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SOAH DOCKET NO. 473-18-3006.WS

PUC DOCKET N% 47976
4f" 2 bl P
APPLICATION OF LIBERTY § -._BEFORE THE §T!HE OFFICE
UTILITIES (SILVERLEAF) LLC FOR  § Fuing oo O ore
AUTHORITY TO CHANGE WATER  § e
AND SEWER RATES § ADMINISTRATIVE HEARINGS

OFFICE OF PUBLIC UTILITY COUNSEL’S
FIFTH REQUEST FOR INFORMATION TO
LIBERTY UTILITIES (SILVERLEAF) LLC

The Office of Public Utility Counsel (OPUC) files and submits this Fifth Request for
Information to Liberty Utilities (Silverleaf) LL.C in the captioned proceeding.

Under Commission Procedural Rules 22.141-.145, 16 Tex. Admin. Code Ch. 22, OPUC
requests that Liberty Utilities, as defined herein, provide the following information and answer
the following questions under oath. Please answer the questions and sub-questions in the order
in which they are listed and in sufficient detail to provide a complete and accurate answer to the
question.

Definitions

As used in this introduction and in these questions,

(D "Liberty Silverleaf", "Silverleaf Water", the "Company", and "Applicant" refer to
Liberty Utilities (Silverleaf) LLC and their affiliates;

2) "You", "yours" and "your" refer to Liberty Silverleaf (as defined above),
including its directors, officers, employees, consultants, agents, and attorneys.

?3) "Document" and "documents" mean any written, recorded, filmed, or graphic
matter, whether produced, reproduced, or on paper, cards, tapes, film, electronic facsimile,
computer storage device or any other media, including, but not limited to, electronic mail
(e-mail), memoranda, notes, analyses, minutes, records, photographs, correspondence, telegrams,
diaries, bookkeeping entries, financial statements, tax returns, checks, check stubs, reports,
studies, charts, graphs, statements, notebooks, handwritten notes, applications, contracts,
agreements, books, pamphlets, periodicals, appointment calendars, records and recordings of oral

conversations, work papers, observations, commercial practice manuals, reports and summaries
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of interviews, reports of consultants, appraisals, forecasts, tape recordings, or any form of

recording that is capable of being transcribed into written form.

Instructions

1.  The Definitions, Instructions, and Claim of Privilege set out in this Request for Information
apply to these questions.

2. In answering these questions, furnish all information that is available to you, including
information in the possession of your agents, employees, and representatives, all others
from whom you may freely obtain it, and your attorneys and their investigators.

3. Please answer each question based upon your knowledge, information, or belief, and any
answer that is based upon information or belief should state that it is given on that basis.

4. If you have possession, custody, or control (as defined by Tex. R. Civ. P. 192.7(b)) of the
originals of these documents requested, please produce the originals or a complete copy of
the originals and all copies-that are different in any way from the original, whether by
interlineation, receipt stamp, or notation.

5. If you do not have possession, custody, or control of the originals of the documents
requested, please produce copies of the documents, however made, in your possession,
custody, or control. If any document requested is not in your possession or subject to your
control, please explain why not, and give the present location and custodian of any copy or
summary of the document.

6. If any question appears confusing, please request clarification from the undersigned
counsel.

7. In providing your responses, please start each response on a separate page and type, at the
top of the page, the question that is being answered.

8.  As part of the response to each question, please state, at the bottom of the answer, the name
and job position of each person who participated in any way, other than providing clerical
assistance, in the preparing of the answer. If the question has sub-parts, please identify the
person or persons by sub-part. Please also state the name of the witness in this docket who
will sponsor the answer to the question and who can vouch for the truth of the answer. If
the question has sub-parts, please identify the witness or witnesses by sub-part.

9. Rather than waiting to provide all of the responses at the same time, please provide

individual responses as each becomes available.



10.

11.

12.

13.

14.

These questions are continuing in nature. If there is a change in circumstances or facts or if
you receive or generate additional information that changes your answer between the time
of your original response and the time of the hearings, then you should submit, under oath,
a supplemental response to your earlier answer.

If you consider any question to be unduly burdensome, or if the response would require the
production of a voluminous amount of material, please call the undersigned counsel as
soon as possible in order to discuss the situation and to try to resolve the problem.
Likewise, if you object to any of the questions on the grounds that the question seeks
confidential information, or on any other grounds, please call the undersigned counsel as
soon as possible.

If the response to any question is voluminous, please provide separately an index to the
materials contained in the response.

If the information requested is included in previously furnished exhibits, workpapers, or
responses to other discovery inquiries or otherwise, in hard copy or electronic format,
please furnish specific references thereto, including Bates Stamp page citations and
detailed cross-references.

To the extent that a question asks for the production of copyrighted material, it is sufficient
to provide a listing of such material, indicating the title, publisher, author, edition, and page

references relied on or otherwise relevant to the question.

Claim of Privilege

If any document is withheld under any claim of privilege, please furnish a list identifying each

document for which a privilege is claimed, together with the following information: date,

sender, recipients, recipients of copies, subject matter of the document, and the basis upon which

such privilege is claimed.
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SOAH Docket No. 473-18-3006.WS
PUC Docket No. 47976
OPUC’s Fifth Request For Information To
Liberty Utilities (Silverleaf) LLC

Referencing workbook “OPUC RFI 1-1_SI Application Sewer Final,” schedule “SW-II-
1-Prod,” please provide the linked file labelled “Central Division Flows.1 —2017.xIsx” as
referenced in the formula in Line 1, Column A.

Referencing Algonquin Water Resources of Texas, LLC Application for a Sale, Transfer,
or Merger of a Retail Public Utility, response to Question 13(C), Attachment A to this
RFIl, please confirm that the Company is seeking to include a Positive Acquisition
Adjustment of $181,128 as contained in the STM in the current rate proceeding. If
confirmed, please provide details, including amounts by NARUC account, regarding
where said adjustment is included within the application.

Please confirm or deny that the Attachment B to this RFI, is a true and correct copy of a
tariff for The Villages. If denied, please provide the tariff in effect for 1990 and 1991.

Please provide a copy of the tariff that succeeded the tariff identified in your response to
OPUC RFI 5-3.



August 27,2018
Respectfully submitted,

Tonya Baer
Public Counsel
State Bap,No. 24026771

Ao —

Ciristiaan Siano
Assistant Public Counsel
State Bar No. 24051335

OFFICE OF PUBLIC UTILITY COUNSEL
1701 N. Congress Avenue, Suite 9-180

P.O. Box 12397

Austin, Texas 78711-2397

512/936-7500 (Telephone)

512/936-7525 (Facsimile)
christiaan.siano@opuc.texas.gov
opuc_eservice@opuc.texas.gov (Service)

CERTIFICATE OF SERVICE
SOAH Docket No. 473-18-3006.WS
PUC Docket No. 47976

I certify that today, August 27, 2018, I served a true copy of the foregoing Office of
Public Utility Counsel's Fifth Request for Information to Liberty Utilities (Silverleaf) LLC on all
parties of record via United States First-Class Mail, hand-delivery, facsimile or electronic mail.

CHiristiagn Siano
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APPLICATION FOR SALE, TRANSFER,

OR MERGER OF A RETAIL PUBLIC UTILI" O R I G ] N A L

*RN # *CN #

Proposed action of application (check all the boxes that apply):

X | Sale All Water system(s) under CCN'No.: 11072
| of of the

|| Acquisition . Portion Sewer system(s) under CCN No.: 20815
|__|Leasc/Rental L

X | Transfer X |Al Certificated water service area - CCN 11072

of of the
l Portion Certificated sewer service area - CCN 20815

T e TR, LS

¥ If only a portion of a system or certificated service area is affected by this transaction, please specify the
areas or subdivisions involved:

and to:
‘ E Obtain a CCN for the transferee (purchaser) Q};f)
|| Amend the transferee’s CCN No.: EGE\\]ED o)
| {Merge or consolidate public utilities R 200 &\QW?
‘ A N
" A
Cancel CON of the transferor (seller) S0 v ehY \g 4]

L 45 O~/ Wate, ;":? Tea™ (o

LY, N
Proposed effective date of this transaction; Earliest date permitted by lﬁ?p\ T(?UW( MVM—QGQ

(Must be at least 120 days affer completion of notice) 7{'6/(4(_,

QUESTIONS 3 THROUGH 5 APPLY TO AND SHOULD BE COMPLETED ONLY BY THE
TRANSFEROR, CURRENT SERVICE PROVIDER OR SELLER

For the current CCN holder or service provider please indicate:

A, Name: Silverleaf Resorts, Inc.

. (Individual, Corporation or Other Legal Entity)
who is a(n):D Individual Corporation D WSC D HOA or POA D Other:
B. Utility Name (if different than above):
Address: 1221 River Bend Drive, Suite 120 Telephone: (214) 631-1166
Dallas, Texas 75247 '




C. Contactperson. Please pr¢ ‘einformationaboutthepersontobeconta  1regarding this application. Indicate
if this person is the owner, operator, engineer, attorney or accountant.

Name: Joe W, Conner, Silverleaf Resorts, Inc. Title:  Vice President
Mark H. Zeppa, Law Offices of Mark H. Zeppa PC Attorney
Address: 1221 River Bend, Suite 120, Dallas, Texas 75247 Telephone: (214) 631-1166
4833 Spicewood Springs Road, Suite 202, Austin TX 78759 (512) 346-4011

About the last rate increase for the system or facilities being transferred:
A. What was the effective date of the last rate increase? January 15, 2002

B. Was notice of this increase provided to the Texas Commission on Environmental Quality or its predecessors
Public Utility Commission or Texas Water Commission? .

Yes. Application/Docket Number: 33668-R and 33669-R Date: November §, 2001

Please provide a list of all customers affected by this transaction who have deposits held by the transferor or seller
utility, if any, and include the following information (attach additional sheets if necessary):

Name and Address of Amount of unpaid
utility customer Date of Deposit Amount of Deposit interest on Deposit |

Request for waver - deposits
have already been transferred
d are in the possession of
urchaser. All records are on
ile in the individual customer
ccounts and computer records
maintained in Flint, Texas.

55 Within 30 days of the actual transaction date, and prior to the transfer of the certificate by the TCEQ, the
seller must provide proof to the Commiission that these customer deposits were returned to the customersor
transferred to the purchasing utility. Proof should include a sworn affidavit.

QUESTIONS 6 THROUGH 13 REFER TOAND SHOULD BE COMPLETED BY THE TRANSFEREE
OR PURCHASER

For the person or entity acquiring the facilities and/or CCN:

Applicant: Algonquin Water Resources of Texas, LLC
(Individual, Corporation, or Other Legal Entity)
Utility Name:
(if different than above)
Utility Address: 111 West Wigwam Blvd., Suite B, Telephone: (693) 935-9367

Litchfield Park, Arizona 85340




CCN Numbers held priorto tt  ‘ling of this application: N

7. Check the appropriate box and provide information regarding the legal status of the transferee applicant:
|| Individual

|| Home or Property Owners Association

|| Partnership; attach copy of partnership agreement

| | Corporation; provide charter number as recorded with the Office of the Secretary of State

for Texas:

I: Non-profit, member-owned, member-controlled Cooperative Corporation (Article 1434(a) Water Supply or

Sewer Service Corporation); provide charter
number:

Municipally-owned utility
District (MUD, SUD, WCID, etc.)
|| County

| X | Other (please explain): _ Limited Liai:i]ity Company

8. If the applicant is an Individual provide the following information. If not, skip to the next question.

Name: Telephone:
Address:

9. If the applicant is other than an Individual provide the following information regarding the officers or partners of the
legal entity applying for the transfer. You must complete either question 8. or question 9., whichever applies to the
transferee applicant.

*Name: Peter Kampian, Ian Robertson, David Kerr, Chris Jarratt Telephone: (905) 465-4500
Address: 2845 Bristol Circle, Oakville, Ontario, Canada L6H 7H7

Position: Managers Ownership % (if applicable):

*Name: John Huxley Telephone: (905) 465-4500
Address: 2845 Bristol Circle, Oakville, Ontario, Canada L6H 7H7

Position; Manager Ownership % (if applicable):

*Name: Telephone:

Address:

Position: Ownership % (if applicable):

*Name: Telephone:

Address: '

Position: Ownership % (if applicable):

- Attach additional sheet(s) if necessary -
Important: @ If the applicant is a for-profit corporation, please provide a copy of the corporation's "Certification of
Account Status" from the State Comptroller Office. This "Certification of Account Status” can be obtained
9



10,

11,

from:

Comptroller of Public Accounts, Office Management
P. O. Box 13528, Capitol Station
Austin, Texas 78711
1-800-252-5555

® If the applicant is an Article 1434a water supply or sewer service corporation or other non-profit
corporation, please provide a copy of the Articles of Incorporation and By-Laws.

Contact person, Please provide information about the person to be contacted regarding this application. Indicate if
this person is the owner, operator, engineer, attorney or accountant.

Name:

Mike Weber, Algonquin Water Resources of Texas, LLC Title: General Manager
Mark H. Zeppa, Law Offices of Mark H. Zeppa, PC Attorney

Address: 111 West Wigwam Blvd., Ste B, Litchfield Park, AZ 85340  Telephone: (693) 9359367

4833 Spicewood Springs Road, Suite 202, Austin, TX 78759 (512) 346-4011

IF THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS TRANSACTION, PLEASE ATTACH
SHEETS PROVIDING THE INFORMATION REQUIRED IN QUESTION 6 THROUGH QUESTION 10 FOR
EACH PARTY

Please respond to each of the following questions. Attach additional sheets if necessary.

A.

Describe the experience and qualifications of the applicant to provide adequate utility service:

Parent company is a large multi-state water and wastewater utility system. Individual systems are to be '

operated by the same in-house and contract operators. All operators are licensed by the TCEQ.

Adequate vehicles, equipment and tools are on site or available locally.

Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant Yes.
been under enforcement action by the Texas Department of Health, the Commission, the
Attomney General or EPA in the past for noncompliance with rules, orders or State |y { N,
Statutes?

If yes, please attach copies of any correspondence with these regulatory agencies conceming these
enforcement actions and describe any actions and efforts to comply with those requirements,

Describe the source and availability of funds required to make the planned or required improvements to
meet minimum requirements of the Texas Natural Resource Conservation Commission and ensure
continuous and adequate service.

Current monthly service rates charged customers, as well as the full faith and credit of the parent
corporation, will provide funds to make planned or required improvements to the systems to meet

requirements of the TCEQ to ensure continuous and adequate service.

Describe the anticipated impact of this transaction on the quality of utility service and explain any
anticipated changes in the quality of service.

There will be no immediate change in the quality of the service currently being provided utility

10



customers. There wi; 1ly be a change in ownership. Long-term;  : systems will be maintained and
upgraded by a professional utility company rather than a time-share developer whose primary interest
is other than public utilities.

12. Please describe the nature of the proposed transaction:

This transaction involves an asset purchase of utility assets operating as four public drinking water systems and

four sewer systems, together with a request to transfer seller’s CCN to purchaser/transferee. The sale took place

in March 11, 2005 as part of a nationwide acquisition of water and sewer systems by Algonquin.

13.  Ifthe transferee applicant is an IOU and will be under the rate jurisdiction of the TCEQ), please provide the
following information. Water supply or sewer service corporations and political subdivisions of the state

should mark this section N/A.:
A, ¢ Total Purchase Price: . 6,153,500
* Total Original Cost (as recorded on books of seller or merging entity): 8,642,194

* Accumulated Depreciation as of the proposed effective date of the
transaction: (2,669,822)

 Contributions in Aid of Construction:

-Specific surcharges approved by TCEQ:

-Revenues from explicit customer agreements:

-Developer Contributions (please explain):

-Other Contributions (please explain):

Total Contributions in Aid of Construction:

* Net Book Value: 5,972,372

If the Original Cost or any of the above items has been established in a rate case proceeding by the
PUC, the TWC or the TCEQ, please provide the Application/Docket Number and date:

Application/Docket Number:  99-0792-UCR & 99- Date:  5/2000
0803-UCR

If the applicant is not under the rate jurisdiction of the TCEQ, only the purchase price and information
related to Contributions in Aid of Construction is required.

Please provide any other information concerning the nature of the transaction and consideration given if
not explained elsewhere in the application (attach additional sheet(s) if necessary):

Acquisition of these water and sewer system assets occurred as part of a large multi-state sale of time-

sﬁare developer’s sale of utility systems to a full-time professional utility company. Utilities currently

operated by purchaser as agent of seller under its CCNs.
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C. Comiplete the followy ~ woposed entries in books of purchasing (& ’ rviving) company to record
purchase or merger). ~dditional entries may be made, the following are suggested only, and not
‘intended to pose descriptive limitations,

Utility Plant in Service: $ 8,642,194
Plant Acquisition Adjustment:

Extraordinary Loss on Purchase:

Accumulated Depreciation of Plant: (2,669,822)
Cash:
Notes Payable: 6,153,500

Mortage Payable:
Others (please list):

Positive acquisition adjustment 181,128

As the purchaser, I understand that it is my responsibility in any future rate proceeding to provide written
evidence and support for the original cost and installation date of all facilities used and useful for providing

utility service.
Purchaser’s Initials: AWRT Date:  6/29/05
14, Please indicate the proposed effect of this transaction on the rates to be charged to the affected customers:

All the customers will be charged the same rates as they were charged before the transaction.
. Some D All customers will be charged different rates than they were charged before the transaction.

If 50, please explain:

Applicant is an IOU and intends to file with the Commission or municipal regulatory authority an application
o change rates of some/all of its customers as a result of this transaction. If so, please explain:

u Other. Please explain:

15. List all neighboring water and/or sewer utilities, cities, and political subdivisions providing the same service within
two (2) miles of area affected by this proposed transaction. This information should be available from Applicant's
licensed water operator or regional Texas Départment of Health Office.

THE VILLAGES/BIG EDDY - Aqua Texas; HILL COUNTRY RESORT - Guadalupe Blanco River
Monarch Water Company I, LP; Emerald Bay Authority; Canyon Lake WSC; Lakeside Water, Inc,;
MUD; Southem Utilities; City of Flint; Tall ECO-Water; Rancho Del Lago; Clear Water Estates;
Timbers - Algonquin/Texas; Woodmark - Water Company; Jonas Drive WSC; Hancock Oak

Algonquin/Texas Hills Subdivision

12
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16.

17.

18.

19.

20.

L}

HOLLY LAKE RANCH - For*-= WSC; Pritchett WSC; Raintree Lakes Wa*~r Co.
{ \

PINEY SHORES RESORT - City of Conroe; City of Panorama; Aqua Texas; Monarch Water Company I, LP

PLEASE ANSWER QUESTIONS 16 THROUGH 22 FOR EACH PHYSICALLY DISTINCT SYSTEM
WHICH IS BEING TRANSFERRED OR ACOQUIRED ON A DIFFERENT SHEET

HOLLY LAKE RANCH
For Water Systems. TCEQ Public Water System Identification Number: 24510010 [1 2
B. For Wastewater Systems:
-TCEQ Discharge Permit Number: W1Q (1 {2 |4 |8 |2 |- |0 |0 |1
~-Name of Permitee: Silverleaf Resorts, Inc.
-Date of application to transfer ]jischarge Permit submitted: By July 30, 2005
-Date of application to transfer Discharge Permit approved by TCEQ:
Are any improvements required to meet TCEQ standards? |X |Yes D No
Is there a moratorium on new connections? D Yes |X [No
Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ standards (attach additional sheets if necessary):
Description of the required improvement Schedule to Complete Estimated Cost
See below**
**Silverleaf Resorts, Inc., has committed to the TCEQ that it will construct a water well and water supply plant
unit just south of FM 49, near the Holly Ranch Stables. At this time, the water supply plant is complete, and
the well has been drilled. The well driller, B & B Well Drilling, is continuing its efforts to reduce turbidity
in the water. The TCEQ will be notified upon completion of all testing relative to the water quality from the
) new well.
Does the system be{ng transferred operate within the city limits of a Yes X |No
municipality?
If yes, indicate the number of customers within the city limits: Water : Sewer

=5 Attach copy of franshise agreement or consent letter from the city,

source?

Do you currently purchase water or sewer treatment capacity from another D Yes |X |No

l____l Water D Sewer  Purchasedona ( )regular - ( )seasonal - ( )emergency basis
* Source: ) % of total supply:

List the number of existing connections to be affected by this transaction;

Water: | Non Metered 0 }2" meter 4 —uSewer: LR esidential connection 142
L5/8" or 3/4" meter | 1770 |3" meter 0 LCommercial connection 7
L1" meter 18 H4" meter 0 L Industrial connection 0
1-1 2" meter 4 FOther ” 0 -Other 0

13



. I Total Wat¢  mnections: 179 - otal Sewer connections 149 I

" 21. Hasthe system reached 85% of its capacity based on TCEQ’s minimum requirements? Yes No

¥  PLEASE ANSWER QUESTIONS 16 THROUGH 22 FOR EACH PHYSICALLY DISTINCT SYSTEM
WHICH IS BEING TRANSFERRED OR ACQUIRED ON A DIFFERENT SHEET

THE VILLAGE/BIG EDDY
16. A. For Water Systems. TCEQ Public Water System Identification Number: 21112100137

B. For Wastewater Systems:

-TCEQ Discharge Permit Number: W Qi3I8 jal9|-10]0o 1

-Name of Permitee: Silverleaf Resorts, Inc.

-Date of application to transfer Discharge Permit submitted: By July 30, 2005

-Date of application to transfer Discharge Permit approved by TCEQ:

17. A Are any improvements required to meet TCEQ standards? Yes No
)

Is there a moratorium on new connections? D Yes No

w

Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ standards (attach additional sheets if necessary):

Description of the required improvement Schedule to Complete Estimated Cost
18. Does the system being transferred operate within the city limits of a I:I Yes |X |No
municipality? :
If yes, indicate the number of customeré within the city limits: Water - Sewer
> Attach copy of franshise agreement or consent letter from the city.
19. Do ym; currently purchase water or sewer treatment capacity from another Yes No
source?

Water [] Sewer Purchased on a ( )regular - ( )seasonal - ( )emergency basis
» Source: % of total supply:

20. List the number of existing connections to be affected by this transaction:

Water: {Non Metered 0 2" meter 0 “Sewer: LResidential connection 322
5/8" or 3/4" meter | 556 3" meter 0 tCommercial connection 11
H1" meter 6 |4" meter 0 HIndustrial connection 0
i‘{{ meter 1 ther, ” 0 | {Other ﬁEJ
Total Water connections: 572 Total Sewer connections 333

21. Hasthe system reached 85% of its capacity based on TCEQ’s minimum requirements? D Yes X |No
14



PLEASE ANSWER QUESTIONS 16 THROUGH 22 FOR EACH PHYSICALLY DISTINCT SYSTEM

16.

17.

18.

19.

20.

21,

WHICH IS BEING TRANSFERRED OR ACQUIRED ON A DIFFERENT SHEET
PINEY SHORES RESORT
A, For Water Systems. TCEQ Public Water System Identification Number: 1171010153 2

B. For Wastewater Systems: ,
-TCEQ Discharge Permit Number: IW Qi1 |34 ]1 |7 ]-1]01]0]1
-Name of Permitee: Silverleaf Resorts, Inc.

-Date of application to transfer Discharge Permit submitted: By July 30, 2005

-Date of application to transfer Discharge Permit épproved by TCEQ:

A. Are any improvements required to meet TCEQ standards? . Yes No
B. Is there a moratorium on new connections? D Yes No

C. Provide details of each required major capital improvement to correct the deficiencies and meet the

TCEQ standards (attach additional sheets if necessary):

Description of the required improvement Schedule to Complete Estimated Cost

Does the system being transferred operate within the city limits of a Yes [|X |[No
municipality?
If yes, indicate the number of customers within the city limits; Water Sewer
& Attach copy of franshise agreement or consent letter from the city.
Do you currently purchase water or sewer treatment capacity from another Yes No
source?
D Water Sewer .  Purchasedona( )regular-( )seasonal - ( )emergency basis
* Source: % of total supply:

List the number of existing connections to be affected by this transaction:

Water: [Non Metered 0 [2" meter 2 ISewer: tResidential connection | 178
5/8" or 3/4" meter | 179 |3" meter 0 | -Commercial connection 3

1" meter 3 4" meter 0 LIndustrial connection 0

+1Y2" meter 0 Other ? 0 -Other, 0

Total Water connections: I 185 Total Sewer connections 181

Has the system reached 85% of its capacity based on TCEQ’s minimum requirements? l:] Yes |X |No
15




16.

17.

18.

19.

20.

i

(

WHICH IS BEING TRANSFERRED OR ACQUIRED ON A DIFFERENT SHEET

HILL, COUNTRY RESORT

For Water Systems. TCEQ Public Water System Identification Number: 0416 (01

For Wastewater Systems:

-TCEQ Discharge Permit Number:

-Name of Permitee:

' PLEASE ANSWER QUESTIONS 16 THROUGH 22 FOR EACH PHYSICALLY DISTINCT SYSTEM

W

-Date of application to transfer Discharge Permit submitted:

-Date of application to transfer Discharge Permit approved by TCEQ:

Are any improvements required to meet TCEQ standards? l Yes No

Is there a moratorium on new connections?

l:IYes No

Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ standards (attach additional sheets if necessary):

Description of the required improvement

Schedule to Complete

Estimated Cost

Does the system being transferred operate within the city limits of a

l:l Yes |X |No

municipality?

If yes, indicate the number of customers within the city limits; Water ______ Sewer
i Attach copy of franshise agreement or consent letter from the city.

Do ym; currently purchase water or sewer treatment capacity from another X |Yes D No
source?

D Water Sewer Purchased on a (X )regular - ( )seasonal - ( )emergency basis

* Source:

Guadalupe Blanco River Authority

List the number of existing connections to be affected by this transaction:

% of total supply: __ 100%

Water: [Non Metered 0 2" meter 2 “Sewer: tResidential connection 281
5/8" or 3/4" meter | 233 3" meter 0 " LCommercial connection 12

1" meter 1 4" meter 0 " tIndustrial connection 0

1% meter 0 |Other " 0 tOther, ____0

Total Water connections: 23 Total Sewer connections _2_9;

16



21.

22.

23.

s

. Has the system reached 85% of; ‘apacity based on TCEQ’s minimum reqy’  nents? l__l Yes |X |No

List the name, class,-and license number of the operator that will be responsible for the system:

Each of the four systems, The Villages a/k/a Big Eddy, Holly Lake Ranch, Hill Country Resort and Piney

Shores Resort, has in-house operators or contract operators, depending upon which system, and all operators are

TCEQ licensed.

Attach the following maps with each copy of the application: (All maps should include Applicant's name, address, and
telephone number, and date of drawing or revision. All maps should be folded to 82 X 11")

a.

One small scale map clearly showing affected service area. This map will assist TCEQ staff in locating the
service area in relation to neighboring utility service areas. If the application is for the transfer of all or a
portion of a CCN, the service area boundary should be delineated on a copy of the TCEQ official CCN map.
Ifthere is no current CCN, the service area should be delineated on a county map (Texas Highway Department
1" = 2 miles). The service area boundaries should conform to verifiable landmarks such as roads, creeks,
railroads, etc. County maps may be obtained locally or from the Texas Department of Transportation, Map
Scales, P. O. Box 5020, Austin, Texas 78763-5020, (512) 486-5014 and 486-5015. A4 copy of the TCEQ
official CCN map may be obtained by contacting the Ulilities & Districts Section at 512/239-4691 or by
mailing a written request to the following address:

Texas Commission on Environmenta! Quality
Water Supply Division
Utilities & Districts Section
MC-153
P.O. Box 13087
Austin, TX 78711-3087

One large scale map showing the proposed service area boundaries being sold, transferred, or merged and, if
available, the existing and proposed facilities, Color coding should be used to differentiate existing from
proposed facilities. Facilities and service area boundaries should be shown with such exactness that they can
belocated on the ground. Applicantshoulduse U.S.G.S. 7%;-minute series, subdivision plat, engineer planning
map, or other large scale map.

A WAIVER IS REQUESTED FOR ITEM 23 (b). THERE ARE NO CHANGES IN THE SERVICE
AREA ORTHE FACILITIES OF THE SYSTEMS TAKING PLACE IN THIS TRANSACTION. THE
ONLY THING TAKING PLACE IS THE CHANGE OF THE NAME ON THE CCN.
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OATH FOX SELLER OR FORMER SERVICE PrnOVIDER

STATE OF TEXAS
'COUNTY OF TRAVIS

I, MARK H. ZEPPA, acting as Attorney for Silverleaf Resorts, Inc., being duly sworn, file this application
for sale, lease, rental or merger or consolidation in such capacity; that, in such capacity, I am qualified and authorized
to file and verify such application, am personally familiar with the documents filed with this application, and have
complied with all the requirements contained in the application; and, that all such statements made and matters set
forth therein with respect to applicant are true and correct. Statements about other parties are made on information
and belief. I further state that the application is made in good faith and that this application does not duplicate any
filing presently before the Commission,

I further state that the Seller has provided to the purchaser or transferee a written disclosure statement about any
contributed property as required under Section 13.301(f) and copies of any outstanding Orders of the Commission
or Attorney General and has also complied with the notice requirements in Section 13.301(g) of the Water Code.

A

AFFIA NT

(Applicant's Authorized Repfesentative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the applicant or its
attorney, a properly verified Power of Attorney must be enclosed.

SUBSCR{BED AND SWORN TO BEFORE ME, a Notary Public in and for the State and County above-named, this

[ST day of _SwlY 2005

SEAL

AR AAILA,
WAARAASLAAS A
L)

£A)
w,
[+
Ll
R
)
4

Notary Public

One copy of this page must be submitted for each utility involved in this transaction.
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OATH FOR PURCHASER OR ACQUIRING ENTITY

STATE OF TEXAS
COUNTY OF TRAVIS

I, MARK H. ZEPPA, Attorney for Algonquin Water Resources of Texas,.-LLC, being duly sworn, file this
notice of intent to purchase, acquire, lease orrent, or merge or conselidate; that, in such capacity, I am qualified and
authorized to file and verify such application, am personally familiar with the documents filed with this application,
and have complied with all the requirements contained in the application; and, that all such statements made and
matters set forth therein with respect to applicant are true and correct. Statements about other parties are made on
information and belief. I further state that the application is made in good faith and that this application does not
duplicate any filing presently before the Commission,

I am also authorized to state that Algonguin Water Resources of Texas, LLC does hereby agree to be bound by and
comply with any outstanding orders of the Commission or the Attorney General which have been issued to the system
or facilities being acquired and recognize thaf Algonguin Water Resources of Texas. LLC will be subject to
administrative penalties or other enforcement actions if it does not comply.

AFFIANT/
{Applicant's Authorized Representative)

If the Affiant to this form is any pérson other than the sole owner, partner, officer of the applicant or its
attorney, a properly verified Power of Attorney must be enclosed.

Applicant represents that all other parties to this transaction have been furnished copies of this completed
application.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State and County above-named,
this [T dayof SuvlY , 2005.

PR I, . ANy
iy e e e W

;*"aip\"%,'
%‘N“K’ %“o'g STANLEY E.OESTRICK
N

AR

VR

SEAL Vo4 tiotay b, S ol Teas

/£ yyCommusson Bxpires Nov. 02, 2008 !

Jre A
qeh
ey E Z Z
IOV VYV VPPN VIN VT VeV m .
é .

Notaryl Public

AT A AN
WA AN

One copy of this page must be submitted for each utility involved in this transaction.
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