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Foreword 

In 1954, the American Water Works Association (AWWA) published the report 
Determination of Water Rate Schedule., which later was issued as the first AWWA 
manual on water rates. Since then, AWWA Manual M1, Water Rates, has been updated 
several times, most recently in 2000. The Fifth Edition titled Principles of Water Rates, 
Fees, and Charges, consolidated a number of previous publications into what has been 
referred to as the new MI Super Manual. 

The issues associated with water rates and charges have continued to evolve, and 
this update of Ml, the S)tth Edition is a reflection of that evolution. For example, this 
edition makes current the numeric examples used throughout the manual, consoli-
dates chapters where appropriate, and includes new material reflective of changes in 
the industry (e.g., chapter IV.6, Watt r-Budget Ratet.). In the future, the AWWA Rates 
and Charges Committee w.11 continue to update this manual as new issues and ques-
tions arise. 

As with the other manuals prepared by the Rates and Charges Committee and 
AWWA in general, this manua will not prescribe a solution. Rather, it is intended to 
provide guidance and advice. The exarnples presented are used only to demonstrate 
the generally accepted methodolog es discussed in thi . manual. The underlying data 
and assumption- are not endorsed or recommended e ther by AWWA or the Rates and 
Charges Committee for use elsewhere. The purpose of this manual is to describe and 
present issues associated with developing water rates, fees, and charges, to enumerate 
the advantages and d'sadvantages of various alterna, 	and to provide information 
to help users determine water rates. fees, and charms that are most relevant to a par-
ticular

. 
 situation. 
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Introduction 

During the last 20 years of the twentieth century and into the twenty-first cen-
tury, the cost of supplying potable water increased sign_ficantly. This rapid increase 
can be attributed to many factors, including the passage and implementation of the 
US Safe Drinking Water Act and coronary legislation in other countries, population 
growth, the need to develop more remote and expensive water supplies, the need to 
replace aging infrastructure, and rapid economic development in some areas. The 
increased costs of meeting water quality requirements and utility plant needs have 
resulted in increased water rates and charges 

Historically, customers generally paid little attention to their water bills or the 
structure of the rates. However, as the rates and charges increased and water bills 
became a more sigruficant percentage of customers overall expenses, consumers have 
become increasingly interested in the rate-setting process. And with the heightened 
:ocus on conservation and water-use eNciency, water utilities are also recognizing the 
effect that rates and charges can have on customer use patterns. 

With this recognition. new challenges in customer engagement, revenue stability, 
and the use of accepted cost-of-service and rate-design approaches become apparent. 
As the challenges of the industry change, so do the "tools" available including how 
customers are charged for service. To this end, the types of rate structures used by 
utilities and discussed in tins manual now include an emerging rates design approach: 
water-budget rates (chapter IV.6). This approach attempts to reflect the unique water-
use requirements of individual account holders and is gaining in use in some water-
supply constrained utilities/geographies. 

Additional change to the manual include expansion of the chapters on System 
Development Charge: (chapter VI.2) and Rates for Fire Protection Service (chap-
ter IV.8), consolidatioL (it the chapter on Value of Service Pricing into the Marginal 
Cost Pricing chapter (chapter V.8), and a significant rework of the chapter on Whole-
sale Rates—now renamed as Outside-City and Wholesale Rates (chapter V.1). Many 
of the other chapters have been updated to reflect current practices, and the numeric 
example used throughout the manual has also been revised. 

The AWWA Rates and Charges Committee believes that a utility's full revenue 
requirements should be equitably recovered from classes of customers in proportion to 
the cost of serving those customers. However, the committee also recognizes that other 
considerations may, at times, be equally Important in determining rates and charges 
and may better reflect emerging objectives of the utility or the community it serves, 
including water-use efficiency, revenue stability, and affordability. 

The emergence of new rate and pricing pohcies has brought a continuing evolu-
tion in rate structures. In some cases, water rates and charges may have been adopted 
to ach Ieve certain goals without a full understanding of the impacts or resulting impli-
cation.. Some rate alternatives, if not properly designed, may even have impacts that 
are counter to what was intended. 

This manual is intended to help policymakers, managers, and rate analysts con-
sider all relevant factor:,  when evaluating and selectlrix rates, charges, and pricing 
policies. It is a comprehensive collection of discussions and guidance on a variety of 
is.-ues associated with desimink; and developing water rates and charges. 

This manual contains seven sections: 

• Section I provides an overview of the rate-setting process and the key steps in 
completing a cost-ot-service analysis. 

1 
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• Section II discusses the determination of revenue requirements. 

• Section III presents the process in which costs are functionalized, allocated, 
and distributed to classes of customers. 

• Section IV presents various rate structures and how they are developed. 

• Section V presents pricing alternatives related to specific customers or groups 
of customers and a number of rate-desim considerations. 

• Section VI discusses the derive tion and implementation of capacity and devel-
opment charges. 

• Section VII presents various implementation considerations. 
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12 PRINCIPLES OF WATER RATES, FEES, AND CHARGES 

is that it may be difficult to project costs, and it lacks the certainty of a historical test 
year. The advantage of a projected test year is that the rates to be developed for the 
test year will likely match up to the utility's budget or anticipated costs. Finally, a pro 
forma is a combination of the historical and projected test year. A pro forma test period 
begins with historical data and costs and then adjusts only for those "known and mea-
surable costs or changes. An example of a known and measurable change would be 
a labor agreement that specifies a certain percent adjustment to labor rates. Simple 
inflation is not considered a known and measurable change in costs. The disadvantage 
of the pro forma test year is that it may not fully capture changes in costs, but the 
advantage is that it has adjusted for only those costs that can clearly be documented 
as needing adjustment in the test year. 

Generally, government-owned utilities are free to set their own policies regard-
ing test-year periods. However, investor-owned utilities and those government-owned 
utilities that are under the jurisdiction of utility commissions are subject to particular 
legislative and regulatory practices that must be followed. These practices vary from 
jurisdiction to jurisdiction. 

Methods of Accumulating Costs 
Once the test year or time period for establishing the revenue requirements has been 
determined, the next decision is the method that will be used to accumulate costs 
within the revenue requirement analysis. The two generally accepted methods of 
accumulating costs for the revenue requirements are the cash-needs approach and 
the utility-basis approach. Each of these methods and the component costs contained 
within each method is discussed in more detail in the following sections. 

Cash-Needs Approach 
The objective of the cash-needs approach for developing revenue requirements is to 
provide revenue- sufficient to recover total cash requirements tor a given time period 
Generally, the cash-needs approach is used by government-owned utilities (except in 
those jurisdictions where remilation require, the use of the utility approach). As used 
in this manual, the term cash need.,, as it apphes to measurin4 revenue requirements 
of a utility, should not be confused with the account:ng terminology of the cash-basts 
accounting method of revenue and expense recognition. From a rate-makins perspec-
tive, cash needs refers to the total revenues required by the utility to meet its annual 
cash expenditures, whereas the accounting term cash basis refers to revenues being 
recognized as earned when cash is received and expenses charged when cash is dis-
bursed. The cash-needs approach to measuring revenue requirements of a utility may 
be evaluated on the cash, accrual, or modified accrual basis of accounting. 

Generally, revenue t quirerner.t studies usin I,  the cash-needs approach are more 
straightforw,rd to calculate than revenue requirement studies using the utility-basis 
approach. M Iny utilities budget in a format that may be very similar to the cash-
needs approach. 

Revenue requirement components. Basic revenue requirement components 
of the cash-needs approach include O&M expenses, taxes or transfer payments. debt-
service payments, contributions to specified reserves, and the cost of cap Aal es.pen-
ditures that are not debt-financed or contributed (i.e., capital improvements funded 
directly :rom rate revenues). Depreciation expense is not included within the cash 
needs revenue requirement. 

Operatton an.d maintenance expenses. Dependimx on the tea year selecttid, the 
O&M expense component can be projected based on actual expenditures and adjusted 
to reflect anticipated changes in expenditures during the projected test-year period 
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Pro forma adjustments to historical O&M expenses are determined by incorporating 
known and measurable changes to recorded expenses, and by using well-considered 
estimates of future expenses, 

Generally O&M expenses include salaries and wages, fringe benefits, purchased 
power, purchased water, other purchased services, rent, chemicals, other materials 
and supplies, small equipment that does not extend the useful life of major facilities, 
and general overhead expenses. For a government-owned utility, other elements of 
O&M expense might also include the costs of support services rendered by the munici-
pality to the utility, such as the use of computer facilities, assistance in collecting 
water bills, procurement activities, human resources administration, fleet manage-
ment, and other support services. 

Taxes or transfer payments. A utility may be required to pay certain taxes as a 
part of their normal operations (e.g., a state utility tax on gross revenues). A utility 
may have a number of tax payments for their locality. In contrast to a tax payment, 
a transfer payment may be for items such as a payment in lieu of taxes (PILOT). 
AWWA's policy statement on Finance, Accounting, and Rates* states that "Water util-
ity funds should not be diverted to uses unrelated to water utility services. Reasonable 
taxes, payments in lieu of taxes, andior payments for services rendered to the water 
utility by a local government or other divisions of the owning entity may be included 
in the water utility's revenue requirements after taking into account the contribution 
for fire protection and other services furnished by the utility to the local government or 
to other divisions of the owning entity?' Accordingly, payments made to a municipal-
ity's general fund should reiznburse the general fund for the necessary cost of goods 
and/or services required by the water utility to provide water service. Transfers from 
the water fund to a municipal general fund, in addition to those specifically identified 
above, may be applicable to unique local situations and should be considered in con-
junction with legal requirements and in conformance with the previously referenced 
AWWA policy statement. 

Debt-service payments and specified reserves. The debt-service component of the 
cash-needs approach usually consists of principal and interest payments on bonds or 
other outstanding debt instruments. It may also include debt-service reserve require-
ments as established by the indenture or covenant. Other reserves are often required 
to provide for operating working capital, emergency repairs and replacements, as well 
as for routine replacements and extensions. In addition to debt service and payments 
to reserve fund accounts, many utilities are required to provide net revenues sufficient 
to cover the bonded debt, particularly if revenue bonds are involved. Typically, debt-
service coverage requirements specify that revenues be sufficient to meet O&M 
expenses and taxes and, at a minimum, to equal or exceed a stated percentage of the 
annual debt-service payments. Coverage requirements are a test of the adequacy of 
utility revenues and do not necessarily represent a specific cash requirement or fund-
ing obligation, unless debt-service coverage is the controlling factor in terms of the 
overall annual revenue needs of the utility, which may be the case in a particular year. 
The coverage requirements are intended to provide a measure of security for bond-
holders. As such, coverage requirements must also be considered in determining the 
total annual revenue needed to comply with the utility's debt covenant agreements. 

Rate-funded capital expenditures. This component of the cash-needs approach is 
not all capital expenditures, but rather, only that portion of the capital expenditures 
to be paid during the test year from current rate revenues. Capital expenditures may 
be classified into three broad categories: (1) normal annual (routine) replacement of 
existing facilities; (2) normal annual extensions and improveznents; and (3) major 

- 	- - - - —  
* AWWA Officers & Committee Directory, Statements of Policy on Public Water Supply Matters. 
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capital replacements and improvements. A utility should periodically review and 
update its needs in each of these areas to recognize changing conditions. Projections 
for such needs are essential in developing overall revenue requirement projections. 
These projections of total capital needs should be accompanied by estimates of contri-
butions received from developers or customers, government grants, and other non util-
ity sources. 

Government.owned utilities commonly use current revenues to finance 

• Normal annual replacements, 

• Extensions, and 

• Improvements (such as meters, services, vehicles, smaller mains, valves, 
hydrants, and similar items that occur regularly each year). 

Major capital projects are typically financed with a combination of long-terin debt 
and equity or cash generated from annual utility revenues. Capital costs are distrib-
uted over the term of the bonds by repaying the debt over a number of years and using 
equity. An advantage of using long-term debt to fund rnajor capital expenditures is 
that it results in a better matching of customers charges with the use of the faeibties 
so that existing customers will not be paying 100 percent of the initial cost of facilities 
that will be used for many years. Debt-service coverage compliance may result in the 
generation of annual revenues that may be available for funding of a portion of major 
capital improvements from annual revenues. 

Utility-Basis Approach 
The utility-basis approach to measuring revenue requirements is typically mandated 
for investor-owned water utilities and mandated or permitted for government-owned 
utilities in jurisdictions where the utility is regulated by a utility commission or other 
similar regulatory body. 

The utility-basis approach for determining revenue requirements consist of O&M 
expenses, taxes or transfer payments, depreciation expense, and a "fair" return on rate 
base investment. While the utility-basis approach is in some ways similar to the cash-
needs approach, where these two methods diverge is in how capital infrastructure is 
funded within the rates. The cash-needs approach utilizes debt-service and capital 
expenditures funded from rates. In contrast to this, the utility-basis approach uses 
depreciation expense and a return on rate base. 

Municipal or government-owned utilities may also use the utility-basis approach 
for purposes of cost allocation. It is considered an appropriate method for calculating 
the costs of service applicable to all classes of customers, but is particularly applicable 
to those customers located outside the geographical limits of a government-owned 
utility. When a government-owned utility provides service to custoiners outside its 
geographical limits or corporate boundary, the situation is similar to the relationship 
of an investor-owned utility to its customers because the owner (political subdivision) 
provides services to nonowner customers (customers outside its geographical limits). In 
this situation, the government-owned utility, like an investor-owned utility, is entitled 
to earn a reasonable return from nonowner custorners based on the value of its plant 
investment required to serve those customers. Some jurisdictions have laws or guide-
lines to regulate the rates that government-owned utilities charge customers located 
outside their limits. Chapter V.1 discusses the considerations in using the utility-
basis approach for determining rates for outside-city and/or wholesale customers. 

000001L 
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capacity — The water utility's ability to have a certain quantity or level of 
available to meet the water service needs of its customers. Capacity 

	resour 
is the col:ebb:A- 

tion of plant- and service-related activities required to provide the amount of service  
required by the customers. The plant facilities required are a composite of all types  
of facilities needed to provide service. It represents the ability of the water utility to  
meet. the quantity, quality, peak loads, and other service requirements of the variolas  
customers or classes of customers served by the utility. 

capital expenditures — Expenditures that result in the acquisition of or the addition 
of fixed assets. 

capital program — A multiyear plan for capital expenditure spending to meet the 
regulatory, renewal, replacements, and expansion needs of a water utility. It sets forth 
each project or other contemplated expenditure in which the water utility is to have a 
part and specifies the full resources estimated to be available to finance the projected 
expenditures. 

cash basis — The basis of accounting under which revenues are recorded when cash 
is received and expenditures are recorded when cash is disbursed. 

cash-needs revenue requirements — The method of establishing annual revenue 
requirements giving consideration to the annual budget expenditures for operation 
and maintenance expenses, debt-service payments, cash-financed capital improve-
ments, reserve fund requirements, and taxes. Debt-service coverage requirements 
must also be taken into account to establish cash-needs revenue requirements. 

combined approach — An approach to determining system development charges 
based on a blended value of both the existing and expanded system's capacity. This 
method is typically used where some capacity is available in parts of the existing 
system (e.g., source of supply), but new or incremental capacity will need to be built 
in other parts (e.g., treatment plant) to serve new development at some point in the 
future; a combination of the buy-in and incremental cost approaches. 

commodity costs (variable costs) — Costs that tend to vary with the quantity of 
water produced, including the costs of chemicals, a large part of power costs, and other 
elements that follow or change almost directly with the amount of water produced. 
Purchased water costs, if the water is purchased on a unit volume basis without mini-
mum charges or any associated demand charges, may also be considered as commodity 
costs. 

commodity demand — The method of cost allocation in which the annual cost of 
service by functional cost category is allocated to the cost components of commodity, 
demand, customer, and direct fire protection costs. 

commodity demand rate — A multiple-part rate containing both fixed and variable 
components, generally requiring the fixed portion (or a percentage of it) to be paid 
independent of volume of water usage, while the variable portion is based on the 
volume of water usage. The fixed portion is generally based on the customer's peak 
demand requirements; it may also include customer charges (billing, metering, etc.). 

connection charge — A charge made by the utility to recover the cost of connecting 
the customer's service line to the utility's facilities. This charge is often considered as 
contribution of capital by the customer or other agency applying for service. 

construction work in progress (CWIP) — The utility's investment in facilities 
under construction, but not yet dedicated to service. The inclusion of CWIP in the rate 
base varies from one regulatory agency to another. 

0000012 
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flat rate — A periodic stated charge for utility service not based on metered quantity 
of service. Such a rate is used where service is provided on an unmetered basis. 

flotation costs — The costs incurred by the issuer of securities incident to the plan-
ning and sale of securities. These costs include the spread for underwriters, feasibility 
studies, printing, advertising, fees of counsel, costs of presentations to potential inves-
tors, and the value of staff time and facilities required in the planning and sale of the 
bonds. They ordinarily do not include the costs of holding elections when required as 
a part of the process of authorization. 

functional cost category — Costs related to a particular operational function of a 
utility for which annual operation and maintenance expenses and utility plant invest-
ment records are maintained. Generally, specific cost accounting codes are assigned to 
each functional cost category for purposes of tracking the costs and maintaining gen-
erally accepted accounting records. Functional cost categories include those activities 
relathd to source of supply, pumping, treatment, transmission and distribution mains, 
distribution storage, customer meters arid services, customer accounting, billing and 
collections, and general and administrative-related activities. 

future capacity — The capacity for service in excess of imtnediate requirements that 
is built into a utility in anticipation of increased demands for service resulting from 
higher uses by existing customers or from growth in the service area. 

government-owned water utility — A water utility created by state or other govern-
ment agency legislative action, with the mandate that the purposes of the utility are 
public purposes and that its functions are essential governmental proprietary func-
tions. Its primary purpose is to provide its designated service area with potable water 
in an adequate supply at reasonable costs so that people of the area may promote 
their health, safety, and welfare. A government-owned water utility may be part of a 
municipal government operation, a county agency, a regional authority, or take such 
other form as is appropr'ate for , ts service area. Government-owned utilities operate 
financially to recover their total costs of providing service to their customers and do 
not have a goal of earning a pro't from the provision of such service. 

gross receipts tax — Payments made to a government entity based on the gross rev-
enues received by the water util. ty from its revenues, 

increasing block rates — A schedule of rates applicable to blocks of increasing usage 
in which the uaage in each ucceedin block is charged at a higher unit rate than in 
the previous blocks. Each successive block rate may be apphcable to a greater volume 
of water delivery than the preceding block(s). 

incremental cost method — An approach to det,  rmining system development 
charges based on the value or cost to expand the existing system's capacity. Thin 
method is typically used when the existing system has hmited or no capacity to servt 
new development and new or incremental facilities are needed to serve new develop 
ment now and into the future; may also be used in conjunction with the buy-in method 
result:ng in the combined cost approach. 

indenture — The formal agreement between a group of bondholders, acting through ia 

trustee, and the .:ssuer as to the terms and security for the debt. Ordinarily, it involve 
the placement of a lien on e ther the ncome, property, or both, being acquired fro!, 
expenditure of the proceeds of the bond issue. 

investor-owned water utility — A utility owned by an individual, partnership 
corporation, or other qualified entity with the equity provided by shareholth r 
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service connection — That portion of the service line from the utility's water main to 
and includ mg the curb stop at or adjacent to the street line or the customer's property 
line. It includes other valves or fittings that the utihty may require at or between the 
main and the curb stop but does not inchide the curb box or meter. 

standby service — Service provided occasionally under certain defined conditions, 
such as in the event of failure of the customer's normal water supply system. Fire 
protection is another form of standby service. 

system development charge — A contribution of capital toward existing or planned 
future backup plant facihties necessary to meet the service needs of new customers to 
which such fees apply. Three methods used to determine the amount of these charges 
are the buy-ui method, the incretnental cost method, and the combined approach 
which includes elernerts of the first two methods. Various terms are used to describe 
these charges in the industry, but these charges are intended to provide funds to be 
used to finance all or part of capital improvements necessary to serve new customers. 

system development charge facilities — Those facilities, or a portion of those facili-
t.es, that have been identified as being required for new customer growth. The cost of 
the 'ac &ties will be recovered in total or in part through system development charges. 
Typically these facilities include "backbone facilities such as source of supply, pump-
ing, treatment and transmission mains. 

test year — The annualized period for which costs are to be analyzed and rates 
established. 

treated water — Water that has been obtained from supply sources and treated to 
produce potable water standards. 

uniform volume charge — A single charge per unit of volume for all water used. A 
single uniform rate can be applicable to all customers of a utility or a separate uniform 
rate may be designed for each customer class. 

unit cost — The cost of producing a unit of a product or ,ervice. An example would be 
the cost of treating a thousand iallons co potable water for use by the water utility's 
customers. 

unit of service — An element of ,ervice for which a cost can be ascertained, such as 
thousand gallons, hundred cubic feet, million g illons per day, monthly bill, etc. 

unmetered or flat rate — A fixed charge for unmetered service, often simply based 
on the number of fixture c, and water-ustnis• devices of the custorner. 

used and useful — A term applicable to utility plant investment that is includable in 
the development of the rate base as part of the rate-making process. Plant investment 
is considered to be used and useful if it is actively used in the provision Of service to 
customers. 

user charges — The monthly, bimonthly, quarterly user charges made to the users of 
water servxe through the general water rate Aructures of the utility for the utility's 
share of the cost. of providing water service. Typically these charges include both a 
fixed component and a variable or volume based rate applied to metered water use. 

utility-basis revenue requirements — The method of establishing annual revenue 
requirements givine consideration to annual operation and maintenance expense, 
depreciation expense, taxes, and return on rate base. 

water-budget rates — A form of increasing block rates where the amount of water 
within the first block or blocks is based on the estimated, efficient water needs of the 
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Date: 5/ 16/2018 
Invoice * 11/17 

B & D Environmental, InG 

200 Harbor Circle 

Georgetown, Texas 7863'; 

(512) 264-9124 

bretfenneillyahoo.com  

Flamingo Lakes Lot Owners Association 

P.O. Box 679 

Montgomery, Texas 77356 

CustoMer: Flamingo 

47766 	Water te/Tariff change Application 	 Due on receipt 

1 

1 hour 

2 hours 

4 hours 

1 hour 

1 hour 

2 hours 

Preps and submitted a Water Rate/Tariff Change 
A. 	ion to the MX for approval 
12/13 7: Prepared response to staff's hrst 
admin 	ive compteteness recommendabon 
01/17/ 8: Prepared response to staff's first request for 
info 	tion 
03116/ 8: Prepared response to staffs second request 
for in illation 
04/27/ 8: Submitted bank loan Information requested 
by Sta 
05/15/ 8: phone conference with staff regarding 
se 	nt of this application 
05/16/ 8: Prepared amended notice and response for 
well su harge.  

$ 	 3,000.00 

$ 	175 per Hour 	$ 	 175.00 

$ 	175 per Hour 	 350.00 

$ 	175 per Hour 	$ 	 700.00 

$ 	175 per Flour 	$ 	 175.00 

$ 	175 per Hour 	$ 	 175.00 

$ 	175 per Hour 	$ 	 350.00 

	

Subtotal $ 	 4,875.00 

S•l•s Tax 	 0 

	

Total $ 	4,875.00 

Make an checks payable to B & O Environmental, Inc. 

Thank you for your business! 

Please No e our new Address 

0000015 
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/cgs c: 	O 	 SCHEDULE 1-3 METERED CON 

UTILITY NAME: 

1-3 METERED 

FOR TEST YEAR ENDED: 

Flamingo Lakes Lot Owners Assc. 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

ACTIVE CONNECTIONS BY METER SIZE 

Decernber 31, 2016 

A B • C 	D 	 E 	 F G H 

I 	- A 
Number of Connections  

Line 
No. 

.. 

Meter 
Size 

End of Prior 
Year Test Year 

Additions 

End of 
Test Year 

, 

Average 

.. 

Meter 
Ratios 

, 

Meter 
Equivalencies 

End of TY 

-A ' 

PUC report 
Sch. 9 

II 

(C+D) (C + E) /2 (E x G) 

I. 5/8" x 3/4" 84 0 84 84 
' 
-  , 1.0 

a 

2. 	, 3/4" 0 0 , 0 0 , 1.5 

3. 1" 0 0 - 0 0 2.5 

4. , 	1 1/2" 0 0 0 0 5.0 

S. 2" 0,  0 0 0 - 8.0 

6.  6" 0 0 0 0 50 

7.  
8.  

9.  Total 84 84 84 .. 84 

10 Average _ _ _ 

7/1  5 
	

Page 
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SCHEDULE 1-3 METE RED CON 

UTILITY NAME: Nitach & Son Utility Company, Inc. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

1-3 METERED ACTIVE CONNECTIONS BY METER SIZE 

FOR TEST YEAR ENDED: 	12/31 2015 

A a G H 	1  1 1 C 	t 	D 	1 	E 	

i 	

F 	I 

Number of Connections  

Line 
No. 

Meter 
Size 

End of Prior 
Year Test Year 

Additions 

End of 
Test Year 

Average Meter 
Ratios 

, 

Meter 
Equivalencies 

End of TY 

- , 

PUC report 
Sch. 9 

(C+D) (C - E) 2 
I  	'I 

(E x G) 

1 5 tr.  x 3 4" 600,  

V 

-2 598 599 , 1.0 599/  
r 

2. 3 4" 0 0 1.5 0 

3, 1" 1 1 1 _ 2.5 2.5,  

4.  1 1 2" 3 3 3 5.0 15 

5.  2" 1 1 1 8 0 8 

!' 	6. 3" 5 5 5 15.0 751 

7. 4" 0 0 25.0 0 

. 6" 1 , 
1
, 
 1 30.0 30 

9. Total 611 , -2
, 
 609 , 	610 

..i : 

' 

... 	729.5 ! 

,_. 10 — Average 611 -1  ...._ 609 610 — 	_._ _ 

lc 	 Page g 
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FB WORKPAPER 134 

NITSCH SON UTILITY COMPANY, INC. 
Income Statement 

For the Twelve Months Ending December 31, 2015 

Year to Date Adjustments Water Sewer 

673,364 
542 (542) 

289,546.00 383,817.78 

673,906 (542) 289,546.00 383,817.78 

5,703 5,703.18 
16,770 16,770.00 
16,246 16,245.85 
35,413 35,413.35 

283 (283) 

74,416 (283) 16,245 85 57,886.53 

599,491 (259) 273,300.15 325,931.25 

47,038 23,519.16 23,519.16 
18,347 9,173.61 9,173.61  

606 330.09 276.21  
2,531 1,265.74 1,265.74 
6,065 3,032.50 3,032.50 

100 50. 00 50.00 
3,724 1,862.00 1,862,00 

77,859 38,929.36 38,929.36 
233 116.50 116.50 

37,479 20,405.18 17,074.29 
936 509.74  426.54 
810 333.19 476.81 

181,318 90,658.80 90,658.80  
18,212 9,106.01 9,106.01 
14,699 7,349.36 7,349.36 
21,462 8,828.39 12,633.85 

8,859 4,823.39 4,036.04 
64,388 64,387.89 
17,982 17,981.92 
18,565 18,565.22 
50,270 6,623 24,187.33 32,705.91 

1 ,416 608.84  807.06 
6,801 (6801)  , 
2,724 1,362.23 1,362.23 

NARUC 	 Title 

Revenues 
400 	Revenue - Water & Sewer 

hiterest Income 

Total Revenues 

Cost of Sales 
718 	Chemicals & Treatments - Sewer 
7 1 	Sludge Haul 
664 	Maintenance - Water 
764 Maintenance Sewer 

Deposit Refunds 

Total Cost of Sales 

Gross Profit 

Expenses 
778 	Accounting and Legal Fees 
750 	Auto Truck Tractor Trailer 
770 	Bad Debt 
775 	Bank Service Charges 
731 	Contract Labor 
775 	Contributions 
775 	Dues & Subscriptions 

704T784 Insurance & Employee Benefits 
775 	Licenses 
777 	Office Supplies & Postage 
777 	Office Expense 
777 	Repair and Maintenance 
701 	Salaries (50 50) 
720 	Shop Supplies 
408 	Taxes - Payroll 
408 	Taxes - Ad Valorem 
775 Telephone 
618 	City of Houston GRP Fee 
615 	Utilities - Water 
715 	Utilities - Sewer 
403 	Depreciation 
408 	Taxes - Gross Receipts 
408 	Taxes - TCEQ 
775 	Contract Services 

 

6 15 2016 at 9:28 AM For Management Purposes Only 	 Page 7 a 
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_5( fr 	NITSCH SON UTILITY COMPANY, INC. 
Income Statement 

For the Twelve Months Ending December 31, 2015 

FB WORKPAPER 135 

NARUC 
	

Title 	 Year to Date Adjustments 	Water 	Sewer  

Total Expenses 	 602,426 	(178) 	328,821.22 	273,427.18 

Net Income 	 (2,935 _151521..022_  53224,22...  

Number Percent 
729 
610 

54°0 
46°0 

1,339 1000 0 

870,829 41° 4 
1,246,199 590  0 

2,117,029 100°1, 

Water Customers 
Sewer Customers 

Total 

Water Gross Plant 
Sewer Gross Plant 

Total 

6:15 2016 at 9:28 AM 
	

For Management Purposes Only 	 Page 7 a 
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SCHEDULE 1-3 METERED CON 

UTILITY NAME: Nitsch & Soo Utitie Csmany, Inc. 

SCHEDULES - CLASS B RATEITARIFF CHANGE 
1-3 METERED ACTIVE CONNECTIONS BY METER SIZE 

FOR TEST YEAR ENDED- 	12/31 2015 

A . 	. 8 _ C 	I 	D 	I 	E 	 F 	i G 	— H 

Number of Connections 

Line 
No. 

Meter 
Size 

End of Prior 
Year Test Year 

Additions 

End of 

Test Year 

Average Meter 

R,atios 
Meter 

Equivalencies 
End of TY 

PUC report 
(C+D) (C + E) 2 (E x G) 

1 
, 

5 8" x 3 4" 720 -3 717 718.5 1.0 718 5 

. 3 4" 0 
i 

0 1.5 0 

3. 1" ... 1 1 1 2.5 2 5 

4. I 1 2" 3 3 _ 	 3 ../ 5.0 15 

5 2" 1 1 1 8.0 8 

6. 3" 5 5 5 15.0 75 

7.  6" 1 _. 1 1 30.0 30 

8.  0 0 

9 Total 731
, 
	 -3 

, 
	 728 

.1 
729.5 849 

10 Av.„ertge — 	_A.—..,..—........ ..-...•••.. -'" 

••• 	 Page 8 
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Nitsch & Son Utility Company, inc. 

Supplemental Schedule 11-17 A - Regulatory Expense 

For the Test Year Ended 12131/2015 
Updated 8/4/2016 - PUC case only  

Rate Case Expenses incurred and estimated to settlement: 

FB WORKPAPER 137 

Marvin B. Morgan - Consulting: 

12/6/2014 411989 

	

7/1/2015 	#12005 
8/14/2015 #12009 

	

11/4/2015 	#12012 

12/14/2015 #12014 

	

5/3/2016 	#12022 

	

6/2/2016 	#12023 

8/3/2016 #12026 

Estimated to settlement 

Bill Flickinger, Attorney 

6/20/2016 # NITSCH062016 

Estimated from filing to settlement 

3,528.00 

2,200.00 
5,200.00 

6,464.00 

2,204.00 

4,536.00 

7,664.00 

1,004.00 

10,000.00 

2,734.20 

20,000.00 

42,800.00 

22,734.20 

   

Total estimated rate case expenses 	 65,534.20 

Amortize over three years 	 21,844.73 

Total Water and Sewer Customers outside City of Houston 	 1,145 

Per Customer per month for 36 months 	 0.53 

I 0 7 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Dri%e 
Lakew%, TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to: 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

Decernber 6, 2014 

In Reference To Rate Increase Application 
Invoice # 11989 

Professional Services 

Amount 

9/25/2014 Rate Increase Application - Review documents from company 

9/30/2014 Rate Increase Application - reviewing and checking information 

10/13/2014 Rate Increase Application - review previous application from 2008 

10/17/2014 Rate Increase Application - Allocation of income statement between water and 
sewer and making adjustments to book amounts to convert to utility basis 

10/29/2014 Rate Increase Application - Preparabon of evaluation of rate increase 

10/30/2014 Rate Increase Application - Separate depreciation schedule between water, 
sewer, and common 

11/5/2014 Rate Increase Application - preparation of cost of service and proposed rate 
design 

Hours 

For professional services rendered 

8/4/2014 Payment - thank you. Check No. 443 

Total payments and adjustments 

8.82 $3,525.00 

 

 

($2,500.00) 

 

($2,500.00) 

Balance due $1,028.0o 

   

I 0? 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Drive 
Lakcwa), TX 78734-6276 
Phone 	(312) 346-8349 

Invoice submitted to: 

Nitsch and Son Utility Company, Inc. 
8131 Northfine Dr. 
Houston, TX 77037 

July 1, 2015 

ln Reference To: Rate Increase Application 
Invoice #12005 

Professional Services 

Amount 

4/8/2015 Rate Increase Application - Review documents and prepare e-rnail to update 
information to end of 2014 

6/15/2015 Rate Increase Application - review updated figures for 2014 

6/19/2015 Rate Increase Application - review updated test year information and 
preparation of new estimate of the size of the increase 

6/20/2015 Rate Increase Application - Preparation of estimate based upon 2014 
information 

Hours 

For professional services rendered 5.50 $2,200.00 

Previous balance $1,028.00 

12/17/2014 Payment - thank you. Check No. 675 ($1,028.00) 

Total payments and adjustments ($1,028.00) 

Balance due $2,200.00 
11411•MMINIMINNIIIME= 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Drive 
Lakewa5. TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

August 14, 2015 

In Reference To: Rate Increase Application 

Invoice #12009 

Professional Services 

Amount 

7/10/2015 Rate Increase Application - Phone conference with Glenn about the rate 
increase and prepare memo on information necessary to complete the 
application and file with the PUC 

7/14/2015 Rate Increase Application - Review of information received and preparation of 
list of items needed for filing a rate increase 

7/15/2015 Rate Increase Application - Preparation of attachments for application 

7/24/2015 Rate Increase Application - Preparation of Applicat on 

7/27/2015 Rate Increase Application - Preparation of Application schedules 

8/312015 Rate Increase Application - Preparation of application and schedules 

8/7/2015 Rate Increase Application - make adjustments to cost of service for known and 
measurable changes 

8/13/2015 Rate Increase Application - make final adjustments to rate increase application 
and forward to Mark Zeppa 

8/14/2015 Rate Increase Application - Review filing requirements and determine what 
rernains to be gathered 

Hours 

For professional services rendered 	 13.00 $5,200.00 

Previous balance 	 $2,200.00 

7f11/2015 Payment - thank you. Check No. 1004 	 ($2,200.00) 

Total payments and adjustments 	 ($2,200.00) 

1 0 0000024 



FB WORKPAPER 141 

Nlitsch and Son Utility Company, Inc. Page 2 

Amount 

  

  

Balance due 	 $5,200.00 

0000025 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather DI-1),e 
Lakewa). 1X 78734-6276 
Phone 	1512) 346-8349 

Invoice submitted to' 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

November 4, 2015 

In Reference To Rate Increase Application 
Invoice #12012 

Professional Services 

Amount 

9/28/2015 Rate Increase Application - Prepare memo for additional filing requirements 
under new PUC rules 

10/2/2015 Rate Increase Application - begin completion of new PUC Class B application 

10/5/2015 Rate increase Application - Reconcile Plant with previous rate application and 
prepare depreciation schedules to match PUC form 

10/8/2015 Rate Increase Application - preparation of depreciation schedules and 
reconciliation with previous case 

10/1512015 Rate Increase Application - Reconciliation of plant with previous case and 
listing additions and retirements 

10/21/2015 Rate Increase Application - Allocate 2012 income statement between Water 
and Sewer 

10126/2015 Rate Increase Application preparation of Rate Filing Package 

10/27/2015 Rate Increase Application - preparation of rate filing package 

Hours 

For professional services rendered 16.16 $6,464.00 

Previous balance $5,200.00 

8/2412015 Payment - thank you. Check No. 1081 ($5,200.00) 

Total payments and adjustments ($5,200.00) 

Balance due $6,464.00 

0000E126 
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Marvin B. Morgan, C.P.A. 

15009 Glen !leather Drive 
Lakewa), TX 78714-6276 
Phone 	(512) 346-8349 

Invoice submitted to: 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

December 28, 2015 

In Reference To Rate Increase Application 
Invoice #12014 

Professional Services 

Amount 

11/4/2015 Rate Increase Application - preparation of water rate filing package 

Rate Increase Application - preparation of plant schedules for water 

11/612015 Rate Increase Application - Reviewing schedules and proofing 

11/712015 Rate Increase Application- preparation of sewer application 

Hours 

For professional services rendered 5.51 $2,204.00 

Previous balance $6,464.00 

11/3012015 Payment - thank you. Check No. 1243 ($6,464.00) 

Total payments and adjustments ($6,464.00) 

Balance due $2,204.00 
aetnasamosacumea 

 

113 
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Marvin B. Morgan, Utility Consulting 

15009 Glen Heather Drive 
Lakeway.  , TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

May 3, 2016 

In Reference To: Rate Increase Application 
Invoice #12022 

Professional Services 

Amounl 

3/25/2016 Rate increase Application - Prepare list of information to update test year to 
calendar year 2015 and send to Utility 

4/19/2016 Rate Increase Application - preparation of allocated income statement and 
update depreciation schedules 

4/20/2016 Rate Increase Application - preparation of allocated income statement 

4126/2016 Rate Increase Application - Work on Cost of Service schedules 

4/27/2016 Rate Increase Application - Work on Cost of Service Schedules 

4/29/2016 Rate Increase Application - Insert Depreciation Schedules into Sewer COS 
schedules and link to Rate Base Schedule 

5/1/2016 Rate Increase Application - preparation of Sewer Cost of Service schedules 

Hours 

For professional services rendered 11.34 $4,536.00 

Previous balance $2.204.00 

1/25/2016 Payment - thank you. Check No. 1332 ($2,204,00) 

Total payments and adjustments ($2,204.00) 

Balance due $4,536.00 

000008 
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Marvin B. Morgan, Utility Consulting 

15009 Glen Heather Drh e 
Lakeway. TX 78734-6276 
Ph(ìne 	(512) 346-8349 

Invoice submitted to.  

Nitsch and Son Utility Company, Inc. 
8131 Northline Or. 
Houston, TX 77037 

June 2, 2016 

In Reference To Rate Increase Application 

Invoice #12023 

Professional Services 

Amount  

5/4/2016 Rate Increase Application - 

5/9/2016 Rate Increase Application - 

5/11/2016 Rate Increase Application - 
adjustments 

5/12/2016 Rate Increase Apphcation - 
adjustments 

5/13/2016 Rate Increase Application - 
taxes and payroll taxes 

5/16/2016 Rate Increase Application - 

5/17/2016 Rate Increase Application - 
adjustments 

5118/2016 Rate Increase Application - 

Proof read schedules 

5/19/2016 Rate Increase Application 

5/23/2016 Rate Increase Application 
City of Houston 

5/24/2016 Rate Increase Application 
Houston and PUC 

5125/2016 Rate Increase Application 

preparation of Water Cost of Service Schedules 

Preparation of Cost of Service Schedules 

preparation of Cost of Service schedules and 

preparation of Cost of Service Schedules and 

Preparation of Water Plant reconciliation, property 

preparation of payroll and other taxes schedules 

Preparation of income tax schedules and 

prepare rate design and send to Glenn 

- proof reading water schedules 

- Preparation of Notice to Customers for PUC and 

- Preparation of Notices to customers for City of 

- Preparation of PUC notice to customers 

Hours 

For professional services rendered 	 19.16 $7,664.00 

0000029 
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Nitsch and Son Utility Company, inc. Page 2 

Amount 

Previous balance $4,5 36.00 

5/1612016 Payment - thank you. Check No. 1509 ($4,5 36.00) 

Total payrnents and adjustments ($4,5 36.00) 

Balance due $7,664.00 
MNIMINIMMIIIMMIIMIN•11 
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Marvin B. Morgan, Utility Consulting 

15009 Glen !leather Drhe 
Lakewa). TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

August 3 2016 

In Reference To: Rate Increase Application 
Invoice #12026 

Professional Services 

Amount 

6/15/2016 Rate Increase Application - check and make final corrections to Rate Increase 
Application for filing 

7/20/2016 Rate Increase Application - Review PUC Staff recommendations and AU order 
Phone conferences with Bill Flickinger and Glenn Nitsch 

8/2/2016 Rate Increase Application - Review PUC First Request for Information 

Hours 

For professional services rendered 2.51 $1,00400 

Previous balance $7,664.00 

6/18/2016 Payment - thank you. Check No. 1569 ($7,664.00) 

Total payments and adjustments ($7,664.00) 

Balance due $1,004.00 
=111,11111111M112M. 
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WILLATT & FLICKINGER, PLLC 
ATTORNEYS AT LAW 

2001 Noi.ii Liir • A UST1N, TtixAs 78705 * 51246 6604 • F r512; 469 9148 

lune 20, 2016 

VIA EMAIL ONLY TO: elennanitschutilltv.com  

Mr. Glenn Nitsch 
Nitsch & Son Utility Company, Inc. 
17414 Spicewood Spring Lane 
Spring, Texas 77379 

Re: 	Billing for Professional Services Rendered 

Dear Glenn: 

Enclosed is our bill for professional services rendered to date in connection with the 
Nitsch & Son Utility Company, Inc. rate case. 

Bill Flickinger 

BF, an 
Enclosure 

cc: 	Mr. Marvin B. Morgan, C.P.A. 	(Via Email Only) 
15009 Glen Heather Drive 
Lakeway, Texas 78734 
(Venclosure) 

00006112 
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WILLATT & FLICKINGER, PLLC 
ATTORNEYS AT LAW 

2001 NORTH LAMAR • AUSTIN, TEXAS 78705 • (512) 476-6604 • FAX (512) 469-9148 

June 20, 2016 

Mr. Glenn Nitsch 
	

INVOICE # NITSC1062016 
Nitsch & Son Utility Company, Inc. 
17414 Spicewood Spring Lane 
Spring, Texas 77379 

FOR PROFESSIONAL SERVICES RENDERED to date in connection with the Nitsch & Son 
Utility Cornpany, Inc. rate case: 

BILL FLICKINGER 

0525 16 Telephone conference with Marvin Morgan on proposed rate case filings. 	(0.2 
Hours). 

06 15 16 Continue review of rate filing packet. 	(0.9 Hours). 

06 16 16 Draft and send email to Glenn Nitsch on PUC case number for rate case. 	(0.2 
Hours). 	Telephone conference with Marvin Morgan on status of rate case filings. 
(0.2 Hours). 

06 20 16 Receive and review emails from City of Houston _Lsgal Department requesting 
additional information for rate case, atia-forward same to -1957,17-1 Morgan. 	(0.3 
Hours). 

Attorney BF: 1.8 HMS 

ALLISON NIX 

05 25 16 Receive and review numerous mails from 	Marvin Morgan transmitting 
documentation in connection with filing of the rate case. 	(0.5 Hours). 

06 14 16 Continue reviewing rate case documents and researching PUC and City_of Houston 
filing procedures. 	Telephone conference with Marvin Morgan to discuss 
questions on calculations on schedules. Draft email to Marvin Morgan detailing 
calculations questions. (4.5 Hours). 

06/15/16 	Receive and review emails from Marvin Morgan on status of rate case filing. 
Finalize and send emails to Marvin Morgan with questions regarding schedules 
calculations. Continue review of rate packet to prepare for filing. Telephone 

q 0000033 
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WILLATC & FLICKINGER, PLLC 

June 20, 2016 
Page 2 

conference with Marvin Morgan on same. (1 5 Hours). Receive and review 
email from Marvin Morgan providing revised applications and notices. 
Additional telephone conferences with Marvin Morgan on same. Draft cover 
letter for rate increase application to be  sent to the City of Houston. Continue 
preparation of rate case filing packets. (1.9 Hours). 

06 16 16 

06 20 16 

Draft and send email to Marvin Morgan on status of sending notices to custorners 
and obtaining the signed affidavits for sarne Receive and review his reply (0.2 
Hours). Continue preparation of rate filing packets for PUC and City of Houston. 
Receive and review scans of executed affidavits for mailing of notices. Telephone 
conference with Marvin Morgan on same. Finalize rate increase applications. 
Prepare and send application packets to the City of Houston. E-file PUC rate 
increase application, and proceed to PUC to submit the required hard copies. (4.8 
Hours). 

Telephone conference with Qty of Houston  verifying receipt of rate increase 
application. (0.2 Hours). Receive and review emails from the City of Houst2s. 
with additional information requests. Forward same to Glenn Nitsch with cover 
email. (0.2 Hours). 

    

Legal Assistant AN: 13.8 Hours 

Attomey BF: 1.8 Hours @ $325.00 per hour 	 $585.00 
Legal Assistant AN: 13.8 Hours @ $125.00 per hour 	 $1,725.00 

CLIENT EXPENSES  

1,321 Photocopies @ $.20 each 	 $264.20 

320 Color Photocopies @ $.50 each 	$160.00 

Total Client Expenses 	$424.20 

TOTAL AMOUNT DUE $2,734.20 

btb ast.ch 2016 6 
610 1G 
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Date: 5/ 16/2018 

Invoice * 11/17 

B & D Environmental, Ind 

200 Harbor Circle 

Georgetown, Texas 7863 

(512) 264-9124 

bretfenner@yahoo.com  

Flamingo Lakes I.ot Owners Association 

P.O. Box 679 

Montgomery, Texas 77356 

Customer: Flamingo 

47786 	Water te/Tariff Change Application 	 Due on receipt 

1 

1 hour 

2 hours 

4 hours 

1 hour 

1 hour 

2 hours 

$ 	 3,000.00 

$ 	175 per Hour 	$ 	 175.00 

$ 	175 per Hour 	$ 	 350.00 

$ 	175 per Hour 	$ 	 700.00 

$ 	175 per Hour 	$ 	 175.00 

$ 	175 per Hour 	$ 	 175.00 

$ 	175 per Hour 	$ 	 350.00 

Pre 	and submitted a Water Rate/Tatiff Change 
App 	ion to the PUC for approval 
12/13 7: Prepared response to stafrs first 
admin 	tive compieteness recommendation 
01/17/ 8: Prepared response to staers first request for 
mform tion 
03/16/ 8: Prepared response to stafrs second request 
for in motion 
04/27/ 8: Submitted bank Joan information requested 
by Sta 
05/15/ 8: phone conference with staff regarding 
settle nt of this application 
05/16/ 8: Prepared amended notice and response for 
well su harge. 

Make all checks payable to B & D Environmental, Inc. 

Thank you for your businessi 

Please No e our new Address 

0000035 
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SCFIEDULE 1-3 METERED CON 

UTILITY NAME: 

14 METERED 

FOR TEST YEAR ENDED: 

„... 

Flamingo Lakes Lot Owners Assc. 
SCHEDULES - CLASS B RATE/TAR1FF CHANGE 

ACTIVE CONNECTIONS BY METER SIZE 

December 31, 2016 

A B C 	1 	D 	I 	E 	_I. 	F I G H t 
. • 

° 
Number of Connections ' 

... 

. 

Line 
No, 

Meter 
Size 

End of Prior 
Year Test Year 

Additions 

End of 
Test Year 

Average Meter 
Ratios 

- 	.... 

Meter 
Equivalencies 

End of TY 

- ' 	• 

PUC report 
Sch. 9 (C+D) (C + E) /2 

, 
(E x G) 

1. 5/8" x 3/4" 84 0 84 84 1.0 84 

. 3/4" 0 0 0 0 1.5 

3. 1" 0 0 0 . 0 2.5 . 

. 	4. , 	1 1/2" 0 0 , 0 0 5.0 

5. 2" 0,.  0 0 .. 0 8.0 

6.  6" 0 0 0 0 50 - 
7.  
S. , 	 . 
9. 	, Total 84 84 84 . .. 84 

10 šAver,e _ _ ___ , 

9117/13 	 Page S 
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SCHEDULE 1-3 METERED CON 

UTILITY NAME: Nitsch & Son Utility Company, Inc. 
— 

SIZE 
SCHEDULES - CLASS B RATErTARIFF CHANGE 

1-3 METERED ACTIVE CONNECTIONS BY METER 
FOR TEST YEAR ENDED: 	12/31 2015 

-,-- 
A B C 	I_ 	D 	I 	E 	I 	F _I G 1-1 	I 

Number of Connections _ 

Line 
No. 

Meter 
Size 

End of Prior 
Year Test Year 

Additions 

End of 
Test Year 

Average Meter 
Ratios 

Meter 
Equivakncies 

End of TY 

, 

PUC report 
Sch. 9 (C+D) 

— 
(C 'v E) 2 

, 
(E x G) 

1 5 8 x34" 600 -2 598 599 1.0 
7 

599 

2. 3 4" , 0 0 1.5 0 

1 1 ,  1 2.5 2.5 

4.  1 1 2" 3 3 3 5.0 15 

5.  2" 1 1 1 8 0 8 
1/4  ! 	6. 3" 5 5 5 15.0 75 

7. 4" 0 0 25.0 0 

8.  6" 1 1,  1 30.0 30,.  

9.  
1 

 

Total 611 , 	 -2,  609 610 729.5 

10 _Average 611 -7 	_ 609 610 

Page 8 
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P2sc-- s=s 
NITSCH SON UTILITY COMPANY, INC. 

Income Statement 
For the Twelve Months Ending December 31, 2015 

FB WORKPAPER 154 

Year to Date Adjustments Water Sewer 

673,364 
542 (542) 

289,546.00 383,817.78 

673,906 (542) 289,546.00 383,817.78 

5,703 5,703.18 
16,770 16,770.00 
16,246 16,245.85 
35,413 35,413.35 

283 (283) 

74,416 (283) 16,245 85 57,886.53 

599,491 (259) 273,300.15 325,931.25 

47,038 23,519.16 23,519.16 
18,347 9,173.61 9,173.61 

606 330.09 276.21 
2,531 1,265.74 1,265.74 
6,065 3,032.50 3,032.50 

100 50.00 50.00 
3,724 1,862.00 1,862.00 

77,859 38,929.36 38,929.36 
233 116.50 116.50 

37,479 20,405.18 17,074.29 
936 509.74 426.54 
810 333.19 476.81 

181,318 90,658.80 90,658.80 
18,212 9,106.01 9,106.01 
14,699 7,349.36 7,349.36 
21,462 8,828.39 12,633.85 
8,859 4,823.39 4,036.04 

64,388 64,387.89 
17,982 17,981.92 
18,565 18,565.22 
50,270 6,623 24,187.33 32,705.91 

1,416 608.84 807.06 
6,801 (6;801) 
2,724 1,362.23 1,362.23 

NARUC 	 Title 

Revenues 
400 	Revenue - Water & Sewer 

Interest Income 

Total Revenues 

Cost of Sales 
718 	Chermcals & Treatments - Sewer 
711 	Sludge Haul 
664 	Maintenance - Water 
764 	Maintenance - Sewer 

Deposit Refunds 

Total Cost of Sales 

Gross Profit 

Expenses 
778 	Accounting and Legal Fees 
750 	Auto Truck Tractor Trailer 
770 	Bad Debt 
775 	Bank Service Charges 
731 	Contract Labor 
775 	Contributions 
775 	Dues & Subscriptions 

704/784 Lnsurance & Employee Benefits 
775 	Licenses 
777 	Office Supplies & Postage 
777 	Office Expense 
777 	Repair and Maintenance 
701 	Salaries (51150) 
720 	Shop Supplies 
408 	Taxes - Payroll 
408 	Taxes - Ad Valorem 
775 Telephone 
618 	City of Houston GRP Fee 
615 	Utilities - Water 
715 	Utilities - Sewer 
403 	Depreciation 
408 	Taxes - Gross Receipts 
408 	Taxes - TCEQ 
775 	Contract Services 

 

6 15 2016 at 9:28 AM For Management Purposes Only 	 Page 7 a 

   



NITSCH SON UTILITY COMPANY, INC. 
Income Statement 

For the Twelve Months Ending December 31, 2015 

q--/-7/604,(/ 

F#( 

fr 
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NARUC 	 Title Year to Date Adjustments Water Sewer 

Total Expenses 602,426 (178) 328,821.22 273,427.18 

Net income (2,935) (81) (55,521.07) 52,504.07 

Water Customers 
Sewer Customers 

Number Percent 
729 
610 

54° a 

46°. 
Total 1,339 100°. 

Water Gross Plant 870,829 41°. 
Sewer Gross Plant 1,246,199 59°0 

Total 2,117,029 100°'0 

6 '15 2016 at 9:28 AM 	 For Management Purposes Only 
	

Page 7 a 

0000009 



're? Li ce, 	 FB WORKPAPER 156 

)/Y1  /14.  

t? 
	

SCHEDULE 1.3 METERED CON 

UTILITY NAME: Nitsch &  Son Utility Company  Inc.  

SCHEDULES - CLASS B R.ATErTARIFF CHANGE 
1-3 METERED ACTIVE CONNECTIONS BY METER SIZE 

FOR TEST YEAR ENDED- 	12/31 2015 

..-- 
B C 	1 	D 	I 	E 	 F 	i G H 

Number of Connections i 

Line 
No. 

Meter 
Size 

End of Prior 
Year 

, 

Test Year 
Additions - 

End of 
Test Year 

- 

Average 

- 

Meter 
Ratios 

Meter 
Equivalencies 

End of TY 
k• PUC report 

Sch. 9 
(C+D) 

4 
(C + E) 2 

, 	- 
(E x G) 

5 8" x 3 4" , 720 -3 717 718.5 1.0 
' 

718 5,  

2. 3 4" 0 0 1.5 0 

3. 1" 1._ 1 1 ... 2.5 2 5 

4. 1 1 2" 3 3 3 5.0 15 

5. 2"  1 1 1 8.0 8 

6, 3"  5 5 5 15.0 75 

7. 6" 1 1 1 30.0 30 

I 	8. , 
0 0 

9 Total 731 .. 
-3 728 

.  
729.5 

4, 
849 . i 

10 Average _ . ... . - 	_. 

Page 8 
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Ry_ 16-7  _ os) z.i.c /40 ( 

Nitsch & Son Utility Company, inc. 

Supplemental Schedule 11-17 A - Regulatory Expense 

For the Test Year Ended 12/31/2015 
Updated 8/4/2016 - PUC case only  

Rate Case Expenses incurred and estimated to settlement: 

Marvin B. Morgan - Consulting: 

12/6/2014 #11989 

	

7/1/2015 	#12005 
8/14/2015 #12009 

	

11/4/2015 	#12012 

	

12/14/2015 	#12014 

5/3/2016 #12022 

6/2/2016 #12023 

8/3/2016 #12026 

Estimated to settlement 

Bill Flickinger, Attorney 

6/20/2016 I/ NITSCH062016 

Estimated from filing to settlement 

3,528.00 

2,200.00 
5,200.00 

6,464.00 

2,204.00 

4,536.00 

7,664.00 

1,004.00 

10,000.00 

2,734.20 

20,000.00 

42,800.00 

22,734.20 

   

Total estimated rate case expenses 	 65,534.20 
Amortize over three years 	 21,844.73 
Total Water and Sewer Customers outside City of Houston 	 1,145 
Per Customer per month for 36 months 	 0.51 

0 7 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Drire 
Lakewa}, TX 78734-6276 
Phone 	(512} 346-8349 

Invoice submitted to: 

Nitsch and Son Utility Cornpany, Inc. 
8131 Northline Dr, 
Houston, TX 77037 

December 6, 2014 

In Reference To: Rate Increase Application 
Invoice #11989 

Professional Services 

Amount 

9/25/2014 Rate Increase Application - Review documents from company 

9/30/2014 Rate Increase Application - reviewing and checking information 

10/13/2014 Rate Increase Application - review previous application from 2008 

10/17/2014 Rate Increase Application - Allocation of income statement between water and 
sewer and making adjustments to book amounts to convert to utility basis 

10/29/2014 Rate Increase Application - Preparation of evaluation of rate increase 

10/30/2014 Rate Increase Application - Separate depreciation schedule between water, 
sewer, arid common 

11/5/2014 Rate Increase Application - preparation of cost of service and proposed rate 
design 

Hours 	 

For professional services rendered 	 8.82 $3,528.00 

8/4/2014 Payment - thank you. Check No. 443 	 ($2,500.00) 

Total payments and adjustments 	 ($2,500.00) 

Balance due 	 $1,028.00 
2=111111111111111111 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Drive 
Lakewa). TX 78734-6276 
Phone 	(5121346-8349 

Invoice submitted to, 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

July 1, 2015 

In Reference To Rate Increase Application 

Invoice #12005 

Professional Services 

Amount 

418/2015 Rate Increase Application - Review documents and prepare e-mal to update 
information to end of 2014 

6/15/2015 Rate Increase Application - review updated figures for 2014 

6/19/2015 Rate Increase Application - review updated test year information and 
preparation of new estimate of the size of the increase 

6/2012015 Rate Increase Application - Preparation of estimate based upon 2014 
information 

Hours 

For professional services rendered 5.50 $2,200.00 

Previous balance $1,028,00 

12/17/2014 Payment - thank you. Check No. 675 ($1,028.00) 

Total payments and adjustments ($1,028.00) 

Balance due $2,200.00 

01 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Drire 
Lakewa3.. TX 78734-6276 
Phone 	(512)346-8349 

Invoice submitted to 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

August 14, 2015 

In Reference To: Rate Increase Application 
Invoice #12009 

Professional Services 

Amount 

7/10/2015 Rate Increase Application - Phone conference with Glenn about the rate 
increase and prepare memo on information necessary to complete the 
application and file with the PUC 

7/14/2015 Rate Increase Application - Review of information received and preparation of 
list of items needed for filing a rate increase 

7/15/2015 Rate Increase Application - Preparation of attachments for application 

7/24/2015 Rate Increase Application - Preparation of Applicat on 

7/27/2015 Rate Increase Application - Preparation of Application schedules 

8/3/2015 Rate Increase Application - Preparation of application and schedules 

8/7/2015 Rate Increase Application - make adjustments to cost of service for known and 
measurable changes 

8/13/2015 Rate Increase Application - make final adjustments to rate increase application 
and forward to Mark Zeppa 

8/14/2015 Rate Increase Application - Review filing requirements and determine what 
remains to be gathered 

Hours 

For professional services rendered 	 13.00 $5,200.00 

Previous balance 	 $2,200.00 

7/11/2015 Payment - thank you. Check No. 1004 	 ($2,200.00) 

Total payments and adjustments 	 ($2,200.00) 
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Nitsch and Son Utility Company, Inc. 	 Page 2 

Amount  

Balance due 	 $5,200.00 
............ 
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Marvin B. Morgan, C.P.A. 

15009 Glen Heather Dre 
Lakewa), I X 78714-6276 
Phone 	(512) 346-8349 

Invoice submitted to: 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

November 4, 2015 

In Reference To Rate Increase Application 
Invoice #12012 

Professional Services 

Amount 

9/28/2015 Rate Increase Application - Prepare memo for additional filing requirements 
under new PUC rules 

10/2/2015 Rate Increase Application - begin completion of new PUC Class B application 

10/5/2015 Rate Increase Application - Reconcile Plant with previous rate application and 
prepare depreciation schedules to match PUC form 

10/8/2015 Rate Increase Application - preparation of depreciation schedules and 
reconciliation with previous case 

10/15/2015 Rate Increase Application - Reconciliation of plant with previous case and 
listing additions and retirements 

10/21/2015 Rate Increase Application - Allocate 2012 incorne statement between Water 
and Sewer 

1W26/2015 Rate Increase Application - preparation of Rate Filing Package 

10/27/2015 Rate Increase Application - preparation of rate filing package 

Hours 

For professional services rendered 16.16 $6,464.00 

Previous balance $5,200.00 

8/24/2015 Payment - thank you. Check No. 1081 ($5,200.00) 

Total payments and adjustments ($5,200.00) 

Balance due $6,464.00 
=1.1M1=1:49.11116.1g 
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Marvin B. Morgan, C.P.A. 

15009 Glen !leather Dri‘e 
Lakewa), TX 78714-6276 
Phone 	012) 346-8349 

Invoice submitted to: 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston. TX 77037 

December 28, 2015 

In Reference To Rate Increase Application 
Invoice #12014 

Professional Services 

Amount 

11/4/2015 Rate Increase Application - preparation of water rate filing package 

Rate Increase Application - preparation of plant schedules for water 

11/812015 Rate Increase Application - Reviewing schedules and proofing 

11/7/2015 Rate Increase Application- preparation of sewer application 

Hours 

For professional services rendered 5.51 $2,204.00 

Previous balance $6,464.00 

11/3012015 Payment - thank you. Check No. 1243 ($6,464.00) 

Total payments and adjustments ($6,464.00) 

Balance due $2,204.00 
41=220•11:61...11111111== 
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Marvin B. Morgan, Utility Consulting 

15009 Glen Heather Drive 
Lakewa), TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

May 3, 2016 

In Reference To. Rate Increase Application 
Invoice #12022 

Professional Services 

Amount 

3/25/2016 Rate Increase Application - Prepare list of information to update test year to 
calendar year 2015 and send to Utility 

4/19/2016 Rate Increase Application - preparation of allocated income statement and 
update depreciation schedules 

4/20/2016 Rate Increase Application - preparation of allocated income statement 

4/26/2016 Rate Increase Application - Work on Cost of Service schedules 

4/27/2016 Rate Increase Application - Work on Cost of Service Schedules 

4/29/2016 Rate Increase Application - Insert Depreciation Schedules into Sewer COS 
schedules and link to Rate Base Schedule 

5/1/2016 Rate Increase Application - preparation of Sewer Cost of Service schedules 

Hours 

For professional services rendered 11.34 $4,536.00 

Previous balance $2,204.00 

1/25/2016 Payment - thank you. Check No. 1332 ($2,204.00) 

Total payments and adjustments ($2,204.00) 

Balance due $4,536.00 

0000C148 
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Marvin B. Morgan, Utihty Consulting 

15009 Glen Heather Drhe 
Lakewa). TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to' 

Nitsch and Son Utility Company, Inc, 
8131 Northline Dr, 
Houston, TX 77037 

June 2, 2016 

In Reference To Rate Increase Application 

Invoice #12023 

Professional Services 

Amount 

5/412016 Rate Increase Application - 

5/9/2016 Rate Increase Application - 

5/11/2016 Rate Increase Application - 
adjustments 

5/12/2016 Rate Increase Application - 
adjustments 

5/13/2016 Rate Increase Application - 
taxes and payroll taxes 

5/16/2016 Rate Increase Application - 

5/17/2016 Rate Increase Application - 
adjustments 

5/18/2016 Rate Increase Application - 

Proof read schedules 

5/19/2016 Rate Increase Application 

5/23/2016 Rate Increase Application 
City of Houston 

5/24/2016 Rate Increase Application 
Houston and PUC 

5/25/2016 Rate Increase Application 

preparation of Water Cost of Service Schedules 

Preparation of Cost of Service Schedules 

preparation of Cost of Service schedules and 

preparation of Cost of Service Schedules and 

Preparation of Water Plant reconciliation, property 

preparation of payroll and other taxes schedules 

Preparation of income tax schedules and 

prepare rate design and send to Glenn 

- proof reading water schedules 

• Preparation of Notice to Customers for PUC and 

- Preparation of Notices to customers for City of 

- Preparation of PUC notice to customers 

Hours 

For professional services rendered 	 1916. 	17,664.00 

ti5 
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Nitsch and Son Utility Company, inc. Page 2 

Arnount 

  

Previous balance 

5/16/2016 Payment . thank you. Check No. 1509 

Total payments and adjustments 

Balance due 	 $7,664.00 

i I (p 	 0000E1E50 

$4,536.00 

($4,5 36.00) 

($4,5 36.00) 
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Marvin B. Morgan, Utility Consulting 

15009 Glen l lea(her Dri‘e 
Lakeway TX 78734-6276 
Phone 	(512) 346-8349 

Invoice submitted to 

Nitsch and Son Utility Company, Inc. 
8131 Northline Dr. 
Houston, TX 77037 

August 3, 2016 

In Reference To: Rate Increase Application 
invoice *12026 

Professional Services 

Amount 

6/15/2016 Rate Increase Application - check and make final corrections to Rate Increase 
Application for filing 

7/20/2016 Rate Increase Application - Review PUC Staff recommendations and AL.J order 
Phone conferences with Bill Flickinger and Glenn Nitsch 

8/2/2016 Rate Increase Application - Review PUG First Request for Information 

Hours 

For professional services rendered 2.51 $1,004.00 

Previous balance $7,664.00 

6/18/2016 Payment 	thank you. Check No. 1569 ($7,664.00) 

Total payments and adjustments ($7,664.00) 

Balance due $1,004.00 
..1,110=SMOIMMEME• 
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WILLATT & FLICKINGER, PLLC 
ATTORNEYS AT LAW 

2001 NOR lit L 1NI ln • usTIN, llixAs 78705 • (512),  476 6604 • F N. (512; 469 9148 

June 20, 2016 

VIA EMAIL ONLY TO: alennOnitscbutilitv.com  

Mr. Glerm Nitsch 
Nitsch & Son Utility Company, Inc, 
17414 Spicewood Spring Lane 
Spring, Texas 77379 

Re: 	Billing for Professional Services Rendered 

Dear Glenn: 

Enclosed is our bill for professional services rendered to date in connection with the 
Nitsch & Son Utility Company, Inc. rate case. 

Bill Flickinger 

BFian 
Enclosure 

cc: 	Mr. Marvin B. Morgan, C.P.A. 	(Via Email Only) 
15009 Glen Heather Drive 
Lakeway, Texas 78734 
(Venclosure) 

0000042 
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WILLATT & FLICKINGER, PLLC 
ATTORNEYS AT LAW 

2001 NORTH LAMAR - AUSTIN, TEXAS 78705 • (512)476-6604 FAX (512) 469-9148 

June 20, 2016 

Mr. Glenn Nitsch 
	

INVOICE # NITSCH062016 
Nitsch & Son Utility Company, Inc. 
17414 Spicewood Spring Lane 
Spring, Texas 77379 

FOR PROFESSIONAL SERVICES RENDERED to date in connection with the Nitsch & Son 
Utility Cornpany, Inc. rate case: 

BILL FLICKINGER 

05 25 16 	Telephone conference with Marvin Morgan on proposed rate case filings. (0.2 
Hours). 

06 15 16 	Continue review of rate filing packet. (0.9 Hours). 

06 16 16 
	

Draft and send email to Glenn Nitsch on PUC case number for rate case. (0.2 
Hours). Telephone conference with Marvin Morgan on status of rate case filings. 
(0.2 Hours). 

06 20 16 	Receive and review emails from City of Houston Legal  Department requesting 
additional information for rate case,—Fiinorward same to-  arg—Gric—ilorgan. (0.3 
Hours). 

Attorney BF: 1.8 Hours 

ALLISON NIX 

05 25 16 	Receive and review numerous emails from Marvin Morgan transmitting 
docurnentation in connection with filing of the rate case. (0.5 Hours). 

06 14 16 
	

Continue reviewing rate case documents and researching PUC and City ofHouston  
filing procedures. Telephone conference with Marvin Morgan to discuss 
questions on calculations on schedules. Draft ernail to Marvin Morgan detailing 
calculations questions. (4.5 Hours). 

06/15/16 	Receive and review ernails frorn Marvin Morgan on status of rate case filing. 
Finalize and send emails to Marvin Morgan with questions regarding schedules 
calculations. Continue review of rate packet to prepare for filing. Telephone 

I q 
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WILLATT & FLICKINGER, PLLC 

June 20, 2016 
Page 2 

06 16 16 

06 20 16 

conference with Marvin Morgan on satne (15 Hours). Receive and review 
email from Marvin Morgan providing revised applications and notices. 
Additional telephone conferences with Marvin Morgan on same. Draft cover 
letter for rate increase application to be  sent to the City of Houston. Continue 
preparation of rate case filing packets. (1.9 Hours). 

- 
Draft and send email to Marvin Morgan on status of sending notices to custorners 
and obtaining the signed affidavits for same Receive and review his reply (0.2 
Hours). Continue preparation of rate filing packets for PUC and City of Houston. 
Receive and review scans of executed affidavits for mailing of notices. Telephone 
conference with Marvin Morgan on same Finalize rate increase applications. 
Prepare and send application packets to the City of Houston. E-file PUC rate 
increase application, and proceed to PUC to submit the required hard copies. (418 
Hours). 

Telephone conference with Citx of Houston verifying receipt of rate increase 
application. (0.2 Hours) Receive and review emails from the City of Houston 
with additional information requests. Forward same to Glenn Nitsch with cover 
ernail. (0.2 Hours), 

    

Legal Assistant AN: 13.8 Hours 

Attomey BF: 1.8 Hours ® $325.00 per hour 	 $585.00 
Legal Assistant AN: 13.8 Flours ® S125.00 per hour 	 $1,725.00 

CLIENT EXPENSES  

1,321 Photocopies ® $.20 each 	 $264.20 

320 Color Photocopies ® S.50 each 	S160.00 

Total Client Expenses 	$424.20 

TOTAL AMOUNT DUE $2,734.20 

bill rt.c.ult 2016 h 
6 n 16 
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ANSWERS TO COMMISSION STAFF'S FIRST REQUEST FOR 
INFORMATION TO FOREST GLEN UTILITY COMPANY 

QUESTION NOS. STAFF 2-1 THROUGH 2-28 

Staff 1-1: 	Please provide electronic Microsoft Excel format copies of Forest Glen's financial 
statements, including balance sheet and income statement, for years ending: 

a. December 31, 2016; and 

b. December 31, 2017. 

RESPONSE: Copies of FGUC'S 2016 and 2017 financial statements are provided as 
Attachment 1-1; electronic copies will be provided contemporaneously on 
CD. 

Staff 1-2: 	Please provide electronic Microsoft Excel format copies of Forest Glen's general 
ledger for the years ending: 

a. December 31, 2016; and 

b. December 31, 2017. 

RESPONSE: Copies of FGUC'S 2016 and 2017 general ledger will be provided as 
Attachment 1-2 as a supplement to these answers. 

Staff 1-3: 

RESPONSE: 

Please reconcile the account balances in Forest Glen's general ledger for year 
ending December 31, 2016 (as produced in earlier RFI, Staff 1-2), to the 
following: 

a. Schedule I-1 found in Forest Glen's revised application, filed on 
February 23, 2018 as Item No. 92 in Docket No. 47897 
(Application); and 

b. Account balances in Forest Glen's financial statements for year 
ending December 31, 2016 (as produced in earlier RFI, Staff 1-1). 

a. The amounts shown on the revised Application are the 
submitted amounts. Earlier filings included an error that was 
subsequently discovered during the preparation of these 
responses. 

b. The listing of the Chart of Accounts on the Annual Report and 
in Schedule I-1 are inconsistent. 	For instance, on I-1, 
chemicals are included in Other Volume Related Expenses and 
in the Annual Report they are a single item. In FGUC's 
Annual Report, chemicals are included in Acct. 620 Operating 
Maintenance and Supplies. If Acct. 620 on I-1 is added with 

FOREST GLEN UTILITY COMPANY'S RESPONSE TO PUC STAFF'S FIRST RFI 
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Acct. 618, the sum equals the amount reported for Acct. 620 on 
the Annual Report of $33,078. The discrepancies follow for 
Schedule I-1 Line 7, which combines Accts. 631-636 yet on the 
Annual Report 635, Testing Expense stands alone. 

Depreciation on the Annual Report, Acct. 403 of $168,804 is 
Tax Depreciation. Depreciation on Schedule I-1 of $68,679 is 
Book Depreciation. Finally, Schedule I-1, line 29 only includes 
revenues from Rates, not Other Revenues. The Annual Report 
and Income Statement (P&L) from the General Ledger 
includes all Revenues. 

Staff 1-4: 
	

Please reconcile the account balances in Forest Glen's general ledger for year 
ending December 31, 2017 (as produced in earlier RFI, Staff 1-2) to the account 
balances in Forest Glen's financial statements for year ending December 31, 2017 
(as produced in earlier RFI, Staff 1-1). 

RESPONSE: See Response 1-3 above. 

Staff 1-5: 
	

Please identify the location where each account balance in Forest Glen's general 
ledger for year ending December 31, 2017 (as produced in earlier RFI, Staff 1-2), 
is reported in Schedule I-1 of the Application. 

RESPONSE: See Response 1-3 above. 

Staff 1-6: 
	

Please provide copies of federal income tax returns filed with the Internal 
Revenue Service (IRS) reflecting Forest Glen's financial transactions for years 
ending: 

a. December 31, 2015; 

b. December 31, 2016; and 

c. December 31, 2017. 

RESPONSE: FGUC's tax returns will be produced as Confidential Documents pursuant to 
16 TAC § 22.71(d). 

Staff 1-7: 	Please provide a copy of Forest Glens IRS Form 1099 — Miscellaneous for years 
ending: 

a. December 31, 2016; and 

b. December 31, 2017. 

RESPONSE: FGUC's Forms 1099 will be produced as Confidential Documents pursuant 
to 16 TAC § 22.71(d). 

FOREST GLEN UTILITY CONIPANY'S RESPONSE TO PUC STAFF'S FIRST RFI 
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ATT 1-1 	 FB WORKPAPER 173 
2016-2017 P&Ls AND BALANCE SHEET 

1. Balance Sheet 

Name of Utility: 	Forest Glen Utility Company 

Line 
ASSETS  

UTILITY PLANT  

	

1 	101 Utility Plant in Service 

	

2 	 TOTAL UTILITY PLANT 

	

3 	108 Less: Accumulated Amortization 

	

4 	110 Less: Accumulated Depreciation 

	

5 	 NET UTILITY PLANT 

6 CURRENT ASSETS  

	

7 	131-135 Cash 

	

8 	141-143 Accounts Receivable 

	

9 	151 Plant Materials and Supplies (not previously expensed) 

	

10 	171-174 Other Current Assets 

	

11 	 TOTAL CURRENT ASSETS 

	

1/ 	 TOTAL ASSETS*  

LIABILITIES & EOUITY  
EQUITY  

13 201 Common Stock 

	

14 	211 Other paid in capital 

	

15 	215 Retained Earnings 
16 218 Proprietary Capital 

	

17 	 TOTAL STOCKHOLDERS EQUITY 
LONG-TERM DEBT  

	

18 	224 Long-term debt (more than 1 year) 

CURRENT LIABILITIES (less than 1 year)  

	

19 	231 Accounts Payable 

	

20 	232 Notes Payable 

	

21 	241.0 Other Current Liabilities 
TOTAL CURRENT LIABILITIES 

OTHER LIABILITIES and DEFERRED CREDITS  

	

22 	253 Other Deferred Credits 

	

23 	271-272 Net Contributions in Aid of Construction 
24 TOTAL OTHER LIABILITIES and DEFERRED CREDITS 

	

25 	 TOTAL LIABILITIES & EQUITY*  

End of Year 
	

End of Prior Year 
12/31/2017 
	

12/31/2016  

$ 3,174,394 $ 	1,987,931 
$ 3,174,394 $ 	1,987,931 

$ (471,140) $ 	(364,830) 

$ 2,703,254 $ 	1,623,101 

$ 30,059 $ 	67,326 
$ - $ 	 - 
$ - $ 	 - 
$ - $ 	 - 
$ 30,059 $ 	67,326 

$ 2,733,313 $ 	1,690,427 

$ 500 $ 	 500 
S 866,295 $ 	866,295 
$ (235,864) $ 	(227,969) 
$ - $ 
$ 630,931 $ 	638,826 

$ - $ 	 - 

S 1,297 $ 	 - 
$ 150,000 $ 	 - 

$ 	 _ 

$ 151,297 $ 	 _ 

$ - $ 	 - 

$ 1,951,085 $ 	1,051,601 
$ 1,951,085 $ 	1,051,601 

$ 2,733,313 $ 	1,690,427 

PUC Annual Report 
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ATT 1-1 	 FB WORKPAPER 174 
2016-2017 P&Ls AND BALANCE SHEET 

2. Statements of Income 
Name of Utility: 	Forest Glen Utility Company 

Water 

Report Year 

Sewer 

Report Year 

Total 

Report Year 

none 2016 2016 
A B C=A+B 

none $ 	261,371 S 	261,371 

Line # 

Report Calendar Ye 

Total Revenue:  

Operating Expenses:  

2016 

1 

1̂ 
d.. 601 0 & M Salaried Labor none 
3 604 Employee Benefits none 
4 631, 635, 636 0 & M Contract labor $ 	31,000 $ 	31,000 none 

620 Operating/Maint Supplies 5 $ 	33,078 $ 	33,078 none 
6 610 Purchased Water none 
7 615 Purchased Power $ 	10,704 $ 	10,704 none 
8 635 Testing Expense $ 	12,008 $ 	12,008 none 
9 618 Chemicals none 

10 656-659 Insurance $ 	2,466 $ 	2,466 none 
11 601 General Office Salaries $ none 
12 675 General Office Expenses $ 	2,590 $ 	2,590 none 
13 632 Contract Accounting $ 	6,748 $ 	6,748 none 
14 633 Legal S 	8,403 $ 	8,403 none 
15 634 Management S 	6,976 $ 	6,976 none 
16 666 Amortization- Rate Case Expense $ none 
17 403 Depreciation Expense $ 	168,804 $ 	168,804 none 
18 667-675 Other Misc. Expenses $ 	1,544 $ 	1,544 none 

Taxes: 
19 409 Federal Income Taxes none 
20 409.0 State Franchise Taxes/Reg Assess. $ 	1,109 $ 	1,109 none 
21 408 All Other Taxes $ 	12 $ 	12 none 
22 Total Expenses  $ 	285,442 S 	285,442 none 

23 Net Operating Income $ 	(24,071) $ 	(24,071) none 

24 421, 433 Non-Operating Income none 
Non-Operating Deductions: 

25 426 Other none 
26 427 Interest $ 	2,879 $ 	2,879 none 
27 Net Income $ 	(26,950) $ 	(26,950) none 

PUC Annual Report 
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Water 

Report Year 

Sewer 

Report Year 

Total 

Report Year 

none 2017 2017 
A B C=A+B 

none S 	239,710 $ 	239,710 

Line # 

 

Report Calendar Yei 

Total Revenue:  

Operating Expenses: 

2017 

1 

 

  

  

ATT 1-1 	 FB WORKPAPER 175 
2016-2017 P&Ls AND BALANCE SHEET 

2. Statements of Income 
Name of Utility: 	Forest Glen Utility Company 

2 601 0 & M Salaried Labor none 
3 604 Employee Benefits none 
4 631, 635, 636 0 & M Contract labor none $ 	36,050 $ 	36,050 
5 620 Operating/Maint Supplies (Includes Rep none $ 	26.401 $ 	26,401 
6 610 Purchased Water none $ 	 - $ 	 - 
7 615 Purchased Power none $ 	17.691 $ 	17,691 
8 635 Testing Expense none $ 	10,010 $ 	10,010 
9 618 Chemicals none $ 	 - 

10 656-659 Insurance none $ 	2,679 $ 	2,679 
11 601 General Office Salaries none $ 	 - 
12 675 General Office Expenses incl. IT none $ 	701 $ 	701 
13 632 Contract Accounting none $ 	7,717 $ 	7,717 
14 633 Legal none $ 	21,804 $ 	21,804 

15 634 Management (Includes Engineering) none $ 	10,656 $ 	10,656 
16 666 Amortization- Rate Case Expense none $ 	 - 
17 403 Depreciation Expense none $ 	106,310 $ 	106,310 
18 667-675 Other Misc. Expenses none $ 	288 $ 	288 

Taxes: 	 i $ 	 - 
19 409 Federal Income Taxes none $ 	 - 
20 409.0 State Franch Taxes/Reg Assess. (TCE none S 	1,782 $ 	1,782 
21 408 All Other Taxes none $ 	 - $ 	 - 
22 Total Expenses  none $ 	242,089 $ 	242,089 

(2,379)1 23 Net Operatin2 Income none (2,379) 

24 	421, 433 Non-Operating Income none 790 790 

Non-Operating Deductions: 
25 	426 Other none 

26 	427 Interest none 2,795 2,795 
27 Net Income none (4,384) (4,384) 

PUC Annual Report 
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FB WORKPAPER 176 

between 320 Potranco Ranch, LLC, Mr. Harry Hausman, Forest Glen Utility, and Yancey Water 
Company. 

RESPONSE: 320 Potranco Ranch is a real estate subdivision. Mr. Harry Hausman is the 
managing member of 320 Potranco. Yancey Water Supply Corporation is a third-party, 
non-profit water supply corporation that is a standalone water utility with no affiliate 
connection to either 320 Potranco Ranch, LLC, Mr. Harry Hausman, or FGU. 

Staff 2-5: 	Please provide Forest Glen Utility's procedures to account for reuse water 
production expenditures and sewer service expenditures. 

RESPONSE: All expenses and revenues are separated by Class (WWTP or Reuse) when 
entered into the accounting system. Where not directly billed to a Class, the items are 
allocated if appropriate. The allocation is based on a ratio of total asset book value for each 
Class. 

Staff 2-6: 	Please explain how all the effluent is disposed of once all the effluent leaves the 
wastewater treatment plant. 

RESPONSE: Treated effluent is sent to storage. If sufficient quality, then the water is 
provided to the purple pipe system throughout the Potranco Ranch subdivision for reuse 
purposes. If there is a plant upset or Reuse requirements are not met, then the effluent is 
discharged in accordance with the TPDES permit. 

Staff 2-7: 	Please provide a list of all test year costs with general ledger account name and 
number totals associated with disposing of effluent as explained in the previous 
request for information. 

RESPONSE: There is no general ledger accounting associated with disposing of effluentper 
se. There is an Asset Class called Reuse. A PDF copy of FGU's 2016 General Ledger for 
Reuse is provided as Attachment 2-7 attached hereto. A copy of Attachment 2-7 in excel 
format will be provided on CD separately. 

Staff 2-8: 	Please provide a detailed narrative as to how income is generated by Forest Glen 
from the sale of reuse water effluent and the amount of reuse water revenue generated in 2016 and 
2017 respectively. 

RESPONSE: Reuse system is a separate, non-regulated utility that sells treated wastewater 
to Potranco Ranch customers through a separate purple pipe system. The residential 
customers and HOA have a separate Reuse meter. Yancey Water Supply Corporation bills 
and collects from the Potranco Ranch customers on behalf FGU. The water is provided at a 
substantial discount (approximately 40%) from potable water sold by Yancey. 

• 2016 Reuse water sales were $98,883 operating expenses were $64,856, 
depreciation was $104,775 for a net loss of $70,748. 

• 2017 Reuse water sales were $139,569.40, operating expenses were $88,555, 
depreciation was $12,438, for net income of $51,014.43. 
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FB WORKPAPER 177 

RESPONSE: Each of the accounts is a General Ledger Account. The General Ledger 
Account lists the subtotals and account number for each transaction. 

Staff 2-13: 	Please identify and provide a list of general ledger transactions that support the 
differences between the application 2016 test year cost amounts claimed on Forest Glen's 
application to the sewer amounts claimed on the 2016 tax return and explain the differences. 

RESPONSE: The Tax Returns do not differentiate between sewer and reuse. 

Staff 2-14: 	Please provide Attached 1-12 as stated in response to RFI 1-12. 

RESPONSE: A copy of Attachment 1-12 documentation that was inadvertently omitted 
from FGU's Responses to Commission Staff s First Request for Information is attached 
hereto as Attachment 1-12. 

Staff 2-15: 	Please provide copies of the paid invoices for each of the following transactions: 

Account Year Type Date Num Name Memo Split Debit 
Other 	Plant 
Maintenance 

Check 05/17/2016 500 Ernesto 	M. 
Moreno, Jr. 

- 
MULTIPLE- 

Lone 	Star- 
7012461 

844.92 

Repair 2017 General 
Journal 

12/31/2017 LPS 
201701 

Wastewater 6,206.26 

Regulatory 
Expenses 

2016 Check 10/31/2016 587 TCEQ Revenue and 
Regulatory 
Assessment 
Report 21079 

Lone 	Star- 
7012461 

1,109.24 

RESPONSE: Copies of all paid invoices were previously provided in Reponse to Oral 
Questions (PUC Interchange Filing No. 92 (Feb. 23, 2018)) and Answers to PUC Staff s First 
Request for Information (i.e., Attachment 1-18). 

Staff 2-16: 	Please provide a detailed explanation for all allocations and calculations for 
determining the sewer service expenses and reuse water amounts. 

RESPONSE: Approximately 90% of all transactions are directly applied to the associated 
accounts. Those transactions that that are too broad in nature are allocated according to the 
percent $ book value of the two asset classes WWTP and Reuse. 

Staff 2-17: 	For each of the following expenses (one through seven), please provide: 

a. An explanation as to why the payer has a different name than Forest Glen Utility; 
b. What services or items are included in the invoice; 
c. Explanation for how the services or items constitute reasonable and necessary expenses 

to provide continuous and adequate sewer service; 
d. An explanation of the basis for any allocation used; and, 
e. The calculations for any allocations: 

1) BVRT, LP — bates FGU 267; 

FOREST GLEN UTILITY COMPANY'S RESPONSE TO PUC STAFF'S SECOND RFI 	 6 
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FB WORKPAPER 178 

2) Triple H Development, LLC - bates FGU269, FGU281; 
3) Harry L. Hausman 320 Potranco Ranch LLC - bates FGU271, FGU279, 

FGU291, FGU389; 
4) Han-y Hausman Holdings, Ltd. - bates FGU271, FGU272, FGU273, FGU276, 

FGU280, FGU285, FGU286, FGU288; 
5) Triple H Investments - bates FGU281; 
6) Kathy Jackson - Alamo Title - bates FGU284; and 
7) Michael Ingersoll - bates FGU311, FGU321, FGU323, FGU340, FGU451 

RESPONSE: 

1) BVRT, LP - bates FGU267 — BVRT engaged Stuart Consultant to perform 
services on behalf of FGU, and FGU was simply reimbursing BVRT for 
expenses. Stuart Consulting provided engineering services regarding 
FGU's electrical system. Engineering for the sewer utility is a reasonable 
and necessary expense associated directly with the operation of FGU. This 
expense was for the sewer utility only, and no cost was allocated to reuse. 

2) Triple H Development, LLC - bates FGU269 - Triple H engaged MCA 
Consulting to provide surveying services to ensure that FGU's existing 
WWTP sufficiently spaced far enough from a water well located on the 
neighbor's property. Surveying for the sewer utility is a reasonable and 
necessary expense associated directly with the operation of the sewer 
utility. This expense was for the sewer utility only, and no cost was 
allocated to reuse; FGU281 — Triple H engaged Gilbert Wilburn to 
investigate legal issues with FGU's wastewater treatment facility where 
work was performed on behalf of FGU for CCN/TPDES permit issues. 
Legal services for the sewer utility are a reasonable and necessary expense 
associated directly with the operation of the sewer utility. This expense 
was allocated based on the same methodology as all other shared costs, 
which is a ratio of the infrastructure costs for the sewer system versus the 
infrastructure costs for the reuse system. 

3) Harry L. Hausman 320 Potranco Ranch LLC — bates FGU271, FGU279, 
FGU291 — Harry L. Hausman engaged Pulman, Cappucio, Pullen, Benson 
& Jones, LLP on behalf of FGU for the benefit of FGU. The water well 
issue is solely a reuse issue, and these costs should not be allocated to FGU 
sewer; bates FGU288 — Harry Hausman engaged Kreager Mitchell on 
behalf of FGU to resolve legal issues with share allocations of the 
corporation. Legal services for the sewer utility is a reasonable and 
necessary expense associated directly with the operation of the sewer 
utility. This expense was allocated based on the same methodology as all 
other shard costs, which is a ratio of the infrastructure costs for the sewer 
system versus the infrastructure costs for the reuse system. 

4) Harry Hausman Holdings, Ltd. - bates FGU271, FGU272, FGU273, 
FGU276, FGU280, FGU285, FGU286, FGU288 — see response above 
regarding engagement of law firms on behalf of FGU for the benefit of 
FGU. 
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5) Triple H Investments - bates FGU281 - See response above regarding 
engagement of law firms on behalf of FGU for the benefit of FGU. 

6) Kathy Jackson - Alamo Title - bates FGU284 — Alamo Title hired Pena 
and Pena, PLLC to perform work on behalf of FGU regarding its TCEQ-
required sanitary control easement. This expense is reasonable and 
necessary as the TCEQ requires all wastewater utilities to have in place a 
sanitary control easement between a well and the WWTP. This expense 
was allocated based on the same methodology as all other shard costs, 
which is a ratio of the infrastructure costs for the sewer system versus the 
infrastructure costs for the reuse system. 

7) Michael Ingersoll - bates FGU311, FGU321, FGU323, FGU340, FGU451 — 
Michael Ingersoll does work on behalf of FGU. Mr. Ingersoll engaged 
Quest Utility to perform various plant maintenance activities on behalf of 
FGU. Plant maintenance is a reasonable and necessary expense for a 
sewer utility. This expense was allocated based on the same methodology 
as all other shard costs, which is a ratio of the infrastructure costs for the 
sewer system versus the infrastructure costs for the reuse system. 

Staff 2-18: 	Ref: bates FGU255 and FGU385. Please provide the invoice for the expenditure, 

basis for allocation, and detailed allocation calculation for determining the sewer and reuse 
amounts. 

RESPONSE: Staff is confused. FGU255 and FGU 385 show income from customers, not 
expenditures. 

Staff 2-19: 	Please provide an explanation for the basis of the allocation as well as the 

calculation used for the following invoice provided-bates FGU236, FGU256, FGU260, FGU282, 

FGU283, FGU287, FGU290, FGU292, FGU307, FGU308, FGU309, FGU310, and FGU358. 

RESPONSE: As noted above, any shared expenses are allocated based on the same 
methodology as all other shared costs, which is a ratio of the infrastructure costs for the 
sewer system versus the infrastructure costs for the reuse system. Shared expenses make up 
approximately 10% of the total costs for the sewer utility. 

Staff 2-20: 	Please provide the amount [sic] of gallons of wastewater discharged in 2016 and 
2017 respectively. 

RESPONSE: The number of gallons discharged in 2016 and 2017 is available from the 
TCEQ DMRs. The amount of wastewater that was treated as shown on FGU's 2016 and 
2017 Annual Reports respectively, was 5,681,990 gallons in 2016 and 7,696,519 gallons in 
2017. FGU's Annual Reports are on file with the PUC. 

Staff 2-21: 
	

Please provide the amount [sic] of gallons of reuse water sold in 2016 and 2017, 
respectively. 

FOREST GLEN UTILITY CONIPANY'S RESPONSE TO PUC STAFF'S SECOND RFI 
	

8 

0000063 



ATT 1-18 
2016 receipts salaries/k labor/prof. services etre6 WORKPAPER 180 

Forest Glen Utility Cornpany 
04/11/18 
	

Profit and Loss Standarci 
anuary through December 2016 

n Dec .. 

IT & Communkations 	 280.94 
Other Plant Maintamence 	11.327,04 
Purchase Power (CPS) 	4.583.46 
Repair 	 2,361.20 

Total Operation 	 31 552.64 

Regulatory Expenses 
EAA 
Prog Fee 	 880.00 
Trf fee 	 800.00 

Total EAA 	 1,680.00 

Total Regulatory Expenses 	1.680.00 

Total Re-Use 	 64,979.38 

Wastewater 
Tax (Holding Tank) 	 i 1.95 
Administration 

omen Services 
12.466.10 
•6,976.38 

M45,e(4144e4)444- - 6+1764- 
-raffree-cittplehies. 361.21 
Professional Services 
Aitautitš4 6,747.75 - 
:Consultiilg 875.00 
trittirla -7P400 

1.402.96 

Total Professional Services 16.725.71 

Total Administration 27,171.17 

.3,878_75 
Operations 
•Contract O&M Work š1,000.00. 
-4-4,-C,Gmaltkrai4cat.ioas -6S-5.63 

`,.32;t14:21i._ 
-,Qt4+64a4Q-120,44.444144. 	la„icu.sa 

888.36 
1111A0,0,,Q0 

Total Operations 
	

87,780.06 

Regulatory Expenses 
TCEQ 
	

1,109.24 

Total Regulatory Expenses 	1.109.24 

Page 2 

FGU023000064 



ATT 1 -18 
2016 receipts salaries/k labor/prof. services ete3 WORKPAPER 181 

Forest Glen Utility Company 
04 /11; 18 
	

Profit and Loss Standard 
January through Decernber 2016 

 

Jan - Dec .. 

 

Total Wastewater 

Total Expense 

Net Income 

118,951.17 

406.814,55 

 

-46,560.95 

 

   

Page 3 
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ATT 1-18 
2016 receipts salaries/k labor/prof. services ete:13 WORKPAPER 182 

Forest Glen Utility Company 
04/11118 
	

Profit and Loss Standard 
anuary through December 2016 

 

Jan - Dec .„ 

Income 
Re Use 
Grey Water Usage 98,882.80 

  

Total Re Use 	 98.882.80 

VVaste water 
Sewer Tap 
Sewer Treatment Fees 
Wastewater Usage 

13.500.00 
1.94 300.00 

53.170.80 

  

Total Waste water 	 261,370.80 

Total Income 	 360.253.60 

Expense 
Deprecation Expense 
Re-Use 	 104,775.00 
Wastewater 	 118,109.00 
Deprectabon Expense - O... 	0.00 

Total Depreciation Expense 	222.884.00 

Re-Use 
Administration 

Leas.ng water 
Water 
Edwards Aquifer 

Transfer Fee 

7.220.00 

5,401.00 

Total Edwards Aquifer 	5,401.00 

Total Leasing water 	12,621.00 

Insurance 	 1.056.90 
Management Services 	2.989.86 
Miscellaneous 	 346.42 
Office Expenses 	 32.11 
Office Supplies 	 123.48 
Professional Servic.es 
Accounting 	 7,560.25 
Consulting 	 375.00 
Engineering 	 300.00 
Legal 	 5.107.97 

Total Professional Services 	13,343.22 

Total Administration 	30.512.99 

Interest 	 1.233.75 
Operation 
Contract O&M Work 	13.000.00 
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ATT 1-18 
2016 receipts salaries/k labor/prof. services ete3 WORKPAPER 183 

Insurance: 

1) Iiabi1ity insurance for plant 

FGU023t000067 



Effective Date 

1:12:2016 

Policy Number 

; 	P1G01112702 Package 	$3.k49.00 

newt reform r 	tor mar ...war( taw w *Whim If pipe a. wwww 

All premiums are due aad psv able oa or before effective date astir pottcy 
tke effeetise date are subject tog,  rep,and interest. 

Pleabe pay hy ibis ins owe and remit payment upon treelpt 

Remittance Cop) 

ATT 1 -1 8 
2016 receipts salaries/k labor/prof. services et03 WORKPAPER 184 

Ingham • KliewersChapšran • & Y. atts 
InmIrance geo ey 

2100 himmier Rood. Suite 1011•P,O. Bo% ksst, liieen. fx /65.10 

Phone (2541 699-7100 F2% (254) 699-6680 

Forest Glen Utilit 

15720 Bandera Rd #103 

Heiotes, X 711023 

Farm Glen Iliit 
Custonser Somber: 00016311 

Canton:tar Rap: God) McFall CIC ACSR CISR 

POIK 'Number: G14, PKG0182/02 

Amount: S3.530.00 

Mail To 

Bitthasn. Khmer, Chapman. (1 Waus 

P 0 Box 996. 

Ktitten. TX /WO 
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ATT 1-18 
2016 receipts salarieslk labor/prof. services etEB WORKPAPER 185 

Management Services: 

Monthly fees paid for but not limited to 
booking, site visits, and maintaining 
required state documents and end of year 
reports. 

FGU023b000069 



ATT 1-18 

2016 receipts salaries/k labor/prof. services eteli3 WORKPAPER 186 

Hausman Management/  LLC 
15720 Bandera Rd. Suite #103 
Helotes, Texas 78023 
210-695-5490 

TO: 

Forest Glen Utikty Companv 

INVOICE 

INvOKE sFG-137 
DATE. JANUARY 1.2,116 

FOR: 

r•otest en%Mut),  

 

DESCRIPTION 

 

AMOUNT 

    

Management Fees for the month of December for Forest Glen Utility 

Co. wastewater piant including bookkeeping, site visits, end of 
	

$812.73 
rnonth reports. 

T')I Ai $812.73 

  

Please make check payee* W. 

Hausman Management, LLC 

FGU02303000070 



ATT 1-18 
2016 receipts salaries/k labor/prof. services etE6 WORKPAPER 187 

Hausman Management, LLC 
15720 Bandera Rd. Suite #103 
Helotes, Texas 78023 
210-695-U90 

TO: 
Forest Glen Way Conlkani 

INVOICE 

IferOICE eFG-133 
DATE: MOWRY 1,2016 

FOR: 
;.crest Glen L.tn.tv 

DESCRIPTION 

Management Fees for the month of January for Forest Glen Utility 
Co. wastewater plant inducting bookkeeping, site visits;  end of 
month reports. 

APIOUNT 

 

 

$812.73 

    

-OTAL 

  

$812.73 

          

Please make check payable to: 

Hausman Management, LLC 

FGU0230,  u000071 



ATT 1 -1 8 
2016 receipts salaries/k labor/prof. services 0E6 WORKPAPER 188 

Hausman Management, LLC 
15720 Bandera Rd. Suite #103 
Helotes, Texas 78023 
210-69S-5490 

TO: 	 TOR: 
Forest Gen Uty Company 	 corest G,er .J: itty 

INVOICE 

INVOICE *K. IN 
I;ATE: MARCH 1,20:t. 

DESCRIPTION 

Management Fees for the month of February for Forest Gien Utihty 

' CO. wastewater plant including bookkeeping, site visits, end of 
	

$812.73 
month reports. 

Please maxe check payable to 

Hausman Management, LLC 

701-14. 	 $812.73 

Fouccara,  1)000072 



ATT 1 -1 8 
2016 receipts salaries/k labor/prof. services et53 WORKPAPER 189 

Hausman Management, LLC 	 INVOICE 
15720 Bandera Rci. Suite #103 
Helotes, Texas 78023 
210-695-5490 
	

:NvOICE *FG-14C 
DATE APRIL 1,2íi* 

TO: 	 FOR: 

PeresE Glen uulity Cmpany 	 .,rt...st Gen uttl.tv 

DESCRIPTION 

Management Fees for the month of Much for Forest Glen Utility Co, 
wastewater plant including bookkeeping, site visits, end of month 
reports. 

AMOUNT 

 

  

$812.73 

  

$812.73 

   

Please make cheek payable to. 

Hausman Management, LLC 

FGU02413000073 



ATT 1-18 
2016 receipts salaries/k labor/prof. services etel3 WORKPAPER 190 

Hausman Management, LLC 	 INVOICE 
15720 Bandera Rd. Suite #103 
Heletes, Texas 78023 
210-695-5490 	 INVOICE .• FG• 141 

DATE MAY /3010 

TO: 	 FOR; 
Forest Glen UM,' C.11,.!ipany 	 Forest Glen uthty 

DESCRIPTION 	 AMOUNT 

Management Fees for the month of April for Forest Glen Utility Co. 
wastewater plant including bookkeeping, site visits, end of month 

	
$812.73 

reports. 

$812.73 1  T Tit„ 

Please make check payaDae to 

Hausman Management, LLC 

FGU0247% -v000074 



ATT 1-18 
2016 receipts salaries/k labor/prof. services ete6 WORKPAPER 191 

Hausman Management, L.LC 	 INVOICE 
15720 8andera Rd. Suite #103 
HeIntel*, Texas 78023 
210-695-5490 	 V4VOICE sFG.14; 

RATE 304 

TO: 	 FOR: 
Forest Glen tit:My C.ampany 	 fore,4: .7.-er • 

DesCournos 
	

AMOUNT 

Management Fees for the month of May for Forest Glen Utthty Co. 
wastewater plant including Pookkeeping, site visits, end of month 

	
5812.73 

reports. 

5812.73 

Meese make Check payable to: 

Hausman Management, LLC 

FGU02433000075 
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Hausman Management, LLC 	 INVOICE 
15720 8andera Rd. Suite #103 
Helotes, Texas 78023 
210-695-5490 	 pima 4FG•t44 

DATE 3,0-'t 1,211€ 

TO: 
	

POR: 
Forest Glen Utllity Company 

	
Foes Set tit:tv 

DESCRIPTION 
	

AMOUNT 

Management Fees for the month of lune for Forest Glen Utility Co. 
wastewater plant including bookkeeping, site visits, end of month 
reports. 

  

TOTA:. $350.00 

Pteasemake check payaole to 

Hausman Management, LLC 

FGU024A,  U000076 
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Hausman Management, LLC 
15720 Sandera Rd. Suite #103 
Mentes, Texas 73023 
210495-5490 

Glen unto Company 

INVOICE 

INVOICE PK- :45 
DATt AUGUST 1.2(16 

FOR: 
Forest Gen L.to tf 

DESCRIPTION 
_ 

Management Fees for the month of July for Forest Glen Utility Co. 
wastewater plant including bookkeeping, site visits, end of month 
reports. 

AMOUNT 

$350.00 ; 

        

       

$350.00 

        

Piease maice check payable to 

Hausman Management, LLC 

FGU024t000077 
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Hausman Management, L.LC 	 INVOICE 
15720 Bandera Rd. Suite #103 
Helotes, Texas 78023 
210-695-5490 	 mvoic.E *Fti• 146 

OATE SEPTEMBER 1.20I6 

TO: 	 FOIL 
;orest Glen Miley Company 	 Porest Sien 

DESCRIPTION 	 AMOUNT 

Management Fees for the month of A...gust for Forest Glen Utility 
Co wastewater plant inciuding Oookkeeping, site visits, end of 

	
$350.00 , 

month reports. 

$350.00 

Dtease make check payable to• 

Hausman Management, LIX 

FGU024t000078 
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Hausman Management, LLC 
15720 Sanders Rd. Suite #103 
Heietes, Texas 78023 
210-695-5490 

TO: 
!lorest Glen wady Company 

INVOICE 

iNvoict 4FG. 14 
ATE ocrosiR 201, 

FOR: 

Zoe,  -*pity 

DESCRIPTION 
	

AMOUNT 

Management Fees for the month of September for Forest Glen 
, Utty Co. wastewater plant including bookkeeping, site visits, end 

	
$350.00 

of month reports. 

A. $350.00 

   

Piesve make check payable to: 

Hausman Management, 11..0 

FGU02413000079 
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Hausman Management, LLC 
15720 Bandera Rd. Suite #I03 
Helate*, Texas 78023 
210-695-5490 

TO 	 FOR: 
Forest Glen Lbiity Company 	 Forest Cten jthry 

INVOICE 

INVOICE irFG. 145 
CATE-  tiOvEFIBER 	7.• 

DESCRIPTION 

Managernent Fees for the month of October for Forest Gen Utility 
Co. wastewater plant including bookkeeping, site visits, end of 
month reports. 

AMOUNT 

 

  

$350.00 

$350.00 7  TeTal 

Please make check payabte to: 

Hausman Management, LLC 

FGU0244)000080 
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Hausman Management, ILLC 
15720 Bandera Rd. Suite #103 
Helotes, Texas 78023 
210-695-U90 

TO: 
%rest Glen Utskty Company 

INVOICE 

iNvOICE 4FG• :49 
CATE DECEMBER 1,24I 

POR: 

Poreit G,cr 

DESCRIPTION 	 AMOUNT 

Management Fees for the month of November for Forest Glen Utility 
Co. wastewater plant including bookkeep,ng, site visits. end of 

	
$350.00 

month reports. 

T. 	 $350.00— 

Ptease make check payable to' 

Hausman Managenient, LLC 

FGL10240,  v000081 
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Accounting: 

1) Fees charged by Yancey water for 
collecting customer payments. 

2) Accounting Fees for preparing tax 
returns and Franchise Fax report 

FGU0254)000082 



411.50 

KEE.N 

5,753.38  

OTT, TO MIX 

6235.08 

PAYMENTS 
0.00 	5,713.88 

to 
III C. I k.sel 

CLA 

REPORT 11 T 1 (110016 

1 

1.50 

1 50 

.5 
1 

1 

11/36,2118 ØRiXMBR smalvactu PAYMICta8 rot NÓRR USAGE 

R8T NAME 	 ADE* 

TIMOTHY OR NOD PR BARDEN PKWY (57)3 SAN ANT0180 TX 7823 .50 1&0.3 03.2 34 1 
ROBERT 	PR BARDEN PKWY (545) SAN ANTONIO TX 712 12 04 012 1 
MON NIEMAN PR BARDEN PEWS' MR) /1AN ANTON00 71 78232 32.00 012 12 1 

PR SWEET ROSE 81143 SAN ANTONIO TX 78232 12 
PR SITTRE DR (463) SAN ANTONIO TX 78232 1200 032 1 
PR MITRE 0*(375) SAN ANTONIO TX 71232 12.00 032 1212 1 
PR AIME DR (355) SAN ANTONIO TX 78232 1200 0 2 32.12 
PR MTV. DR (302) SAN ANTONIO TX 78232 1100 O 12 12.32 1 
14) srrnitt DR (250) SAN ANTONIO TX 78232 1200 12 
PR S/TTRE DR (262) UN ANTONIO TX 78232 12 12 12 
PR RITTRE 	12421 SAN AMMON() IX 71232 3200 0.12 12 12 

1,407 OA 	13.44 	1.920 42 	7 50 	168 00 	10 00 

Sr" 1.0 

BILLED 

F
G

U
02

5/
1

  u0
0

0
08

3 

ACM LAS7 NAME 

AN ERRS' 

K3fIT 
AYOR WALL HOMPALLC 

IIOMES TX LLC 

TX GEC 
TX li.0 
TX LLC 
TX LLC 
TX 1.I.0 

Di HOMER TX TLC 

METERS 120 
4.1t56 	7 50 	17830 	19 00 	0.00 
10000 



ATT148 
2016 receipts salaries/k labor/prof. services etES WORKPAPER 200 

%, r 1m 

iii$RR i$ 
„zz74,-.1 
u$.6.6.1 4i 

FGU025000084 



‘*. 

Ni 00 	 8 

A A 	:A tit ZA 

ZZZZ 	 Z Z 

5 a  
	

vc 

crtrr zz zzzzz-, zzz 

c a c 	g 
t zzzzzz 

O
IN

O
IN

V
 N

W
,  

7, 37 31 34' 
"..) "4 "4 "4 ^4 "4 	"4 

CC 
44 44 

30 
44 

GC 
tJ 

.444 444. 	AP 
4.4 44 

4> 
44 44 44 4. 45 44 

.sh 
14 ç 	th. 

3; 
"4 "4 '4 V 

hi 

ATT 1-18 
2016 receipts salaries/k labor/prof. services ett13 WORKPAPER 201 

S , 5,.  8838883 8 8 3, 8 8 8 8 8 8 2  

cc r,  ...; 
; 

4 
C 

to re 
4 

0  re 

8 8 
- - .- 

3111111111.111111111111/11111.1111111"1111.1! 

888' 
. . . ••• • 	, . . . • 

gsg 
.. . ,-, 

. . 

— — — — — 
8888888 88888888888888 8 88 

— 

-t r 
rr -‹ en 

FGU025t000085 



irmrt 
trrAl 

7.• 	E., 6 g.  
i7; 	-74 	"•-• 
gRkkk'r.trt 

0 7r 0 0 XXXXX 

, 

5 
t 7 0 X 0 

:a 
z z 
Z - X 

X7  i• A 

7r 	g 	 7S 
_ m 

X 7S 7: 

	

74 X SS X X 	
.9 . .9 79 „ . . i  > > 7 • .. , , 07 . • x

> 
x
' - ; , 7 .-."

2, 
 

	

tr n". m -: m 	• a 
XI 70 •17 

...., 	_ . , 	,...1 	....: 

Z Z M 	M 
2 2 4 

"- 
.•-• 	 X X 7C 

*. '-
.-C .At .....1 

or. 	 k  

4r, 
o 

NJ r• NJ 

NJ 
,J1 

8 8 8 8 o 

FGU025t000086 

o 

PA 
o 

‘ei 

..<3 -6'  3 

ATT 1-18 

2016 receipts salaries/k labor/prof. services etEBWORKPAPER 202 

A 

> > > 
Os X X 

ZZZZZ .ZZZ7 L 	LZZZZ ZZZ 7Z7Z 
>>>>>>>>>> 

4.4.4ZZ2 z..42 	 4
>> > >>> 

2 2 2' 3 '"4=  1• 2 7-1  
Z7ZZ..c.c 

3 5 5 	  5 g 	aggii 
0 

8
 

10
 

"e< 
.4 	‘4 -4 .4 .4 -4 ••••1 V .4 -4 
SO X so se x 	x 	os 	X so 00 so so so. Oo 
rt., 	hl 	ho 	14* 	 3,3 	t tr., 	fw+ tw) 
40 I, 4, 44 LW 43 44 44 4+NJ NJ 4,  4,  

tv hi V NJ tv V hi V t NJ t tr,) 1,4 IV NJ 

V V V VVVVVV-4 4141 

44 
gsgt, 

4, tor to, 44 	t 
hor NJ t 	NI 1'3 NJ IV h., Kri NA 14, 



a 8 8 8 8 8 
ww 
88 

40 

88 

ATT 1-18 
2016 receipts salaries/k labor/prof. services etrcS WORKPAPER 203 

8 o o 4,4 

a 

W itMeatItiatf$,S1 St< 

rz
xxxxxX7473=1:17JM7SR 

00 ^00000000000 1F)2,5MW2 
z .1. 2zz2zzzzzzzz2Thz 

'4 

7.1 
; ; 	; 	; A ; ; 	 ; ;  

— 	 4 	VI 	44 to, 4 4,4 

a It g 	g 	I 
- == 

V 	% VE*Vf EV V npr 

§ 0 

i 	 h 	
...,

:91gUI  zR 
0 0 0 0 0 0 0 	0 0 00 	000 

8 8 8 8 8 8 8 8 8 8 8 8 8 
88888888888888E8 

8 

^ 

7-4 ,44 14.4 

4,4 te• o 

o 8 

8 

8 

FGU025b000087 

La Li 

8 +it 

:on 



ATT 1 -18 
2016 receipts salaries/k labor/prof. services etES WORKPAPER 204 

Ridout, Barrett & Co., P. 
10843 Gulfdak 

San Antonia, TA 78216 
218-829-1793 

FOREST C:LEN CT= COMP.IN 
13720 BANDER.1. SUITE 103 
1113.011S, n -8023 

Invoke No 40943 
Dore 	03 '30.1016 
CTkru No. F0120 

FOR ACCOUNTING SERVICES RENDERED WHICH INCLUDES nm FOLLOWING: 

Preparation of Compikd Financial Statements for the >car ended December '31.2015. 

Preparation of Compiled Financial Statentent. for the >ear ended December 3 201 

Preparation of L. S. Corporate ItIcome Tax Return for the ycar ended December 31, 2015. 

Preparation of Amended 1.!. S. Corporate Income Tax Return for the >ear ended December 31, 2014. 

Preparation of lexas Franchise fax Report for the year 2016. 

Preparation of Amended Texas Franchise Tax Report for the year 2013. 

	

Fowl Bitiai 	S 	00.80 

	

Courtesy Discount 	(.2.500.801  

	

Current Amount Due 	. 5,000.00 

	

11 30 	 31-60 	 b1 141 	 41 Ill 	Oter 120 	 &dance 

	

:1,000.00 	 ON 	 COO 	 0.011 	 (Ott 	 spauge  
Please note that invoices for our services are due upon receipt. 

If payment or payment arrangements are not received within 60 days services will be suspended. 

After 90 days we may pursue formal collection procedures. 

We appreciate you business and strive to provide you with the best Service possible. 

FGU025t000088 



V. No. 
DATE 

A 1 D 

680000Qgzonoj 

Ridout, Barrett & Co., P.C. 
10843 Gulfdale 

San Antonia, IX 78216 
210-829-1793 

FOREST GLEN UTILITY COMPANY 
15720 BANDERA, SUITE 103 
HELOTES, TX 78023 

Invoice No. 41553 
Date 04/252016 
client No. F0120 

FOR ACCOUNTING SERVICES RENDERED WHICH INCLUDES THE FOLLOWING 

Accounting services which includes posting of 201.5 closing journal entries and renaming several 
accounts. 

0 - 30 31- 60 61 	90 91 - 120 Over 120 Bslance 
5.600.00 0.00 0.09 0.40 0.00 i,680.00 

Please note that invoices for our services are due upon receipt. 
If payment or payment arrangements are not received within 60 days services will be suspended. 

After 90 days we may pursue formal collection procedures. 

We appreciate your business and strive to provide you with the best service possible. 
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Ridout, Barrett & Co., P.C. 
922 Isom Road, Suite 100 
Sat Antonio, TX 78216 

.210-829-1793 

/FOREST GLEN EMT COMPANY 
15720 BAND 
SUITE 103 

ELOT 7X 78023 

Invoice No. 42431 
_Date. „ _07/3112016 

Client No. F0120 

FOR ACCOUNTING SERVICES RENDERED WHICH INCLUDES TIIE FOLLOWING: 

Compilation of information for Public Utility Commission. 

Accounting services which includes reclassification of equity accounts. 

Current Amount Due 	$ 	815.00 

tvA,4C-usNk-edt-0  

VILL- 
0 - 30 31- 60 61 .90 91 - 120 Over 120 Balance 

81$.00 4.00 0.00 0.00 0.00 815.00 
Please note that invoices for our services are due upon receipt. 

if payment or payment arrangements are not received within 60 days services will be suspended. 
After 90 days we may pursue formal collection procedures. 

We appreciate your business and strive to provide you with the best service possible. 

FGU026(0000092 



, r.. .". 

, . . 
, 	. 

gg ggggggg 
Xi4%)4XX 	)4 

Ffg 	 g 17'  

gk'g 	g 

7:7:77;F 7C X 	NA 30 73 7JX11 7)74 70MA 0.00 	<0 AZ 	•E 
00000000000 0000C=000z 	 Z 7.Z, ZZZ ZZZZZ ZZZZZZZZ Z Z7Z- 

= '" 	" = = 	 = • = "' 	 < 

	

8 	CI 
2 

v, 	 cot cji 	z 

g 

_ 

116g§gigggUggliggggifirr cocuaa.q o>?•>.  oc,o000 

hgg 
4 	4 4 4 4 4 4 	4 	4 4 4 4 4 4 4 4 4 4 4 

.44 

8 8 sg 8 8 8 8 8 8 
la! 

o 

a'szittItzi88r.;c7 

MI 	 

FGU0261)000093 

ATT1-18 
2016 receipts salaries/k labor/prof. services ete6 WORKPAPER 209 



o 
8 

ATT 1-18 
2016 receipts salaries/k labor/prof. services etE8 WORKPAPER 210 

.. 

	

, 	
, 

- 	''.: 

re,,, 

• 
I,  
IF 

C 

gE 	g 	EggEEEEEEEgggggg 

g 

0 	 rit tgil 	zz;15;;;FP 	
5 ,7  1 	 00 

i 	Ri 

z z ; 	z z z..1 

	

el 	g 
tt 	' 

74 5. 
,,-- a  

	

8 8 	8 	8 8 8 2 2 2 	 •)' 

	

F 	;i 00• 

	

g 	0990 	0.0 4<< 	o 
5 	 gag 5 	g 0 g, 	 mm. 

1 	44:4.1;1 	gat4 64  
XXX 	a 	a 	g g ii g g g 	a a ., tI 	 111 , - 

z 3. 

vo 
to 

L. 
,A 

8888 
444 	4,0 
IA 444 

444 	44 
,44,4 	*A 

888888 
44 44 
FO 	,I4, 

44 w 
,,,44 	44 

w 44 
'A ,A 

44 44 
tA 	4.44 

aassss 
L4 ,4 
G. 44 

G,  
!A 

44 
,44 

8 
40 41 

!A 

sa 
40 
VA %A !A IA 4, 

as*38 
41 4. 
tol. 	v. 

44 tee ,4 44 44 4.4. 	l. 

88888 
44 44 
l. ;A 

GT 
V* 

,r,`, 

, 

. 

Zeij  

,.... 

' 

#7.4 

, 

'.•' 

..., 

,0 

;,,,, 

-1--,,---- 
r44:  t

l  
. t 

-- 
4 

------- 

urn 
.. ... ....... 

- 
*...! _ _ _ "wt.....vz4  

i 
' 
2f: • ' 

. 

• ' 

.. 

attaatat448 aaa4* 888 . 8* . 8 '8 8 8 4 8 oi "-8 - 

, V. :' ' •. . A A, .. ,.. _ 
• 

1  , 
• ,. 

*'1,''' 

f:" 

• 

, A 

' 	' 

' I , 

. 

, 	...... 
' 

. 

, 

r 

' , 

'1,' 
' 

, 

e 

FGU0269-,  v000094 

a 



11 
oa 	 g400lolvg 
gg g gg ggg gggggggggggg 

*o ororg******tiate***f 

-4 gi  -4 -4 -4 -4 -4 -4 -I .4 -4 	-4 • • 

111 

'm 

ATT 1-18 
2016 receipts salaries/k labor/prof. services etE6 WORKPAPER 211 

: 	. . 
-4-!.  
,
. 

._. .. , 
. .- ........f.;.-  -. ;.. 

1111111111111111111011111110111111011110118 1 
IIIIIIIIIIIIII1 

1111111111111111111111111 

IIIIIIIIIIIIIIIIIIIIIIIIIII 

4  

111111111111111111111111111111111111111111111 
1 	 4"  i  

i 11 1111111111111111111111111111111111111111 

111111 	11111 1111111 11111111 11111111111111 El  

IIIIIIIII!11 
!Mill!  

IN I 	1 	- 
ll ' 
II .., 

FGU024000095 



• 
1 

. * »,, 

. 

• 
/- 	A. 	'-i: 

' 

5 51555555 

1 MIMI 
O0 	000 VOOOOOOA 
ER g gg ggg EggggggE 

I  

in3;11=11111;9 Alt „ 
sqtii; 3 Rf!g;HMF. 

Im 
	 IE,41 

F Ei E 

t4 	 z.1 
8 8st4sstas 

o 

ATT 1-18 
2016 receipts salaries/k labor/prof. services ett6 WORKPAPER 212 

FGU026t000096 



";=t4iii$ 
astssin-v 

ov“tre..E! 
4 Se8 

288 8 8888 888 8888 

ye 

Eg g k Rgg Rg ggggi 

kg g gg g EE 

1110111111111111M 

1111111E11 
.gt.t 2 3ouivoiri.m3 E 

§i 

ill1111111' 
4,10gg 

m 

88888888*$* 

, 

t4P/* 

• 

n'4  

„ 

• 

" 

ATT 1 -18 
2016 receipts salaries/k labor/prof services etrz6 

WORKPAPER 213 

FGU026t000097 



ATT 1-18 
2016 receipts salaries/k labor/prof. services etEB WORKPAPER 214 

Consulting: 

Help with information to expand sewer 
plant . 

FGU026t000098 



Project Manager Approval 
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Balance Clue 

Payment/Credits 
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TO: 

EIVIZT, LP 
J4203 Savannah Pass 
San Antonio, TX 70216 

Terms 	 Project 
"••• C.;;er JOity 1/41ene'3lor and 

	

Oescriptton 	 Rate 
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