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CAPITAL STRUCTURE as of 3/31 16 
Total Debt 5390.4 m41. Due In 5 Yrs 5100 / 
LT Debt 5281 1 mrtl 	LT Interest 519 6 rrni 

(35% of Cap1) 

L 	 Uncapttallzad: Annut rentals 52 I mil 
P11111110n Assets-12117 $173.6 mg1 

Obllg. 6207,7 roll! 
Pfd Stock None 

Common Stock 36.733.416 shs 
as of 5/1/18 

61440(E7 CAP: 52.1  billion (Mld  Cap) 	 
CURRENT POSITION 2016 	2017 3/31111 

(MU 
Cash Assets 	 4 	2 	6 0 
Accts Receiveble 	20 0 	26 1 	19 2 
Other 	 146.5 	129 2 	120.5 
Current Assets 	-TM -am -7-457 
Accts Payable 	43 7 	51 0 	38 8 
Debt Ow 	 90 3 	59 3 109 3 
Other 	 43.9 	46 4 	48.4 
Current Liab. 	-TM "IVY -MI 

ANNUAL RATES Peet 	Pest Est'd 15217 
of change Ner sh) 10 Yrt 	S De. 	1011-13 
Revenues 	4,5% 1.5% 4.0% 
"Cash Row" 	6 5% 4 5% 6 0% 
Earnings 	9 0% 7.0% 	6 0% 
Dividends 	7.0% 10 5*/4 	8 0% 
Book Value 	5.05 4.5% 	4 0% 

Cal. 
ender 
2815 
2016 
2017 
2018 
2016 

EARNINGSPERSKAIE A 	Full 
ender Mar.31 Jun. 30 Sep. 30 Dec. 31 Year 

32 	.41 	.56 	.31 
	

1.60 
.28 	.45 	59 	30 

	
1.62 

.34 	.62 	57 	.35 
	

1 68 
20 	.50 	60 	.40 

	
1.75 

.30 	.55 	.63 	.42 
	

1.00 

Cal-
ender 
2014 
2015 
2016 
2017 
2011 

20 	2015 
12 11 	12 56 

2 67 	2 81 
1 51 	' 60 

63 	87  
I W 2 30 

13.24  
1129  

1.06 
2 6% 

41 7% 
6 9% 3.25. 55% 20% 

-46.25 45.95 44.35 
s3,s% 54.1Y 55.75 54  6%  
&77r--665 0 677.4 749 1 
825.3_ 666.4 855 0 9965 
6.4% 5.9% 7 65 7 1% 
8 6% 8 2% 11 0% rC35 
8.65 8.25 11 0% 10.3%  
3.15 3 2% 5.85 5 3% 
64% 615 47% 49% 

BUSINESS: American Sults water Co. operates as a hosing 
company. Through os prinopel subskiary, Golden Stale Water Co . 
it supplies watei to 258.949 customers in 70 cites fl 11) counties 
Service ayes include are metropolitan areas of Los Angeles and 
Orange Counbes. The company also provides electricity to 24274 
customers in Bog Bear Lake and San Bernardino Cray. Pmmdes 

A recent ruling is hurting American 
States Water's utility operations. Ear-
lier this year, California regulators made a 
decision on Golden States Water's petition 
for higher rates. Despite being granted a 
higher return on equity, the permitted re-
turn on rate base was lowered, This has 
had a more meaningful impact on the util-
ity than was expected. and was the main 
reason for first-quarter results falling 
short of the consensus. 
We are lowering our near-term earn-
ings estimates. Management believes 
that the California authorities' decree will 
shave 53.0 million off the top line and 
reduce share earnings S0.07 this year. As 
a result, we have deducted S0.10 a share 
from both our 2018 and 2019 earnings ex-
pectations. 
Nonregulated activities should do 
pretty well. Through its ASUS subsidi-
ary. American States provides water set-v-
ices to 11 U.S. Army bases. A-s more of 
these installations are privatiLed In the 
coming years. we think ASUS will win its 
fair share of competitive bids for these 50-
year contracts. Responsible for 25% of first 
-quarter earnings. this percentage ought to  

r EIATNETIO 1.80 

47 2 nit eo.o 
37.3 	41 1 1 50.1 1 

- 	SO 

25 
20 
15 

11 92 	12 01 	1265 	1245 

water & wastewaler services to U.S. military bases through its 
ASUS sub. Sold Chaparral City Yitr. o( AZ (6111) Employs 758 
mackRock. Inc. owns 11 7% ol out shares: Vengisard, 9 5%. 
dlr. 1,594 (4/18 Proxy) Chairman lknni Ross. Pres. & CEO 
Robert Serails. Mc CA Addr 630 East Foothill Blvd., San Dimas 
CA 91773 Tel 909-394-3600 Internet. viror.aswater eon 

rise in the future. This is good news be-
cause profitability in this segment isn't 
capped. as is the case in the utility sector. 
The equity's dividend yield I. un-
attractive relative to its peer group. 
Investors purchase water utility stocks for 
the income they generate. At the recent 
quote, AWR is yielding less than the Value 
L/ne median. Often with issues that have 
strong dividend growth potential. holders 
are willing to accept a lower current yield. 
However. we are now expecting the divi-
dend to be raised only 6% at the next 
board meeting (being held in early Au 
gust). Also, since our last report in April, 
the value of AWR has increased about 
10%. By comparison. the S&P 500 Index is 
up approximately 2%. Moreover, consider-
ing that the Federal Reserve is expected to 
continue raising short-term interest rates 
into next year, we believe one- and two-
year U.S. Treasury notes may well draw 
greater interest from those seeking safe 
income. Thus. some investors may want to 
take profits now, as AWR is also rated to 
underperform the market averages in the 
year ahead. 
James A. Flood 	 July 13, 2018 
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CAPITAL STRUCTURE as of 3/31)18 	 2336 9 2440.7 2710.7 2666 2 2876 9 2901 
Total Debt 58007 0 m4 Du. S Yrs $2192 0 rnd. 	187.2 20,9.8 267 	3134  9 3743 369 3  
LT Debt 56403 0 mi 	LT lintanist $320 0 mil 

(54% of Col) 	
3fi% 37 9% 40 4% 39.5%  

- - 	• - 	 • 	625 	5.1% 
Leases, Uncapltallaed: Annual rentals $15.0 nil 	537% 56.9% 56.8% 55.75 53 9% 
Pension Assets12/16 $1649 0 mil 	 069% 43.15 43  2% 442% 46.1% 47.6% 

owls). $2034 0 ms 	8750.2 9289.0 9561 3 9580.3 9635 5 9910 7 
Pfd stock S7.0 mill 	Phi Cited 4 mitt 	99918 10524 11059 11021 11739 12391 

3.75 3.85  4.1% 4,85 5.45 5.1% Common Stock 178.047,682 stts 

6 
WOW; 160782 153130 150336 Ind" 	7  : 

4.65 5.25 6 5% 7.2% a* of 4/26/111 

	

4.65 	5 2% 6 5% 7.25  
MARKET CAP.  818.4 Milton (Large Cap) 	3.011 1 8% 2 8% 15% 
CURRENT POSITION 2016 2017 

PILL ) 
cash ASSELIS 75 0 82.0 
Accts Receivable 269.0 272.0 
Other 440.0 366.0 
Current Assets -7Fril 73E15 
Accls Payable 154.0 1950 
Debt Due 1423.0 1227 0 
Other 815 () 9034 

Current Liab. 2392 43  2325 a  

• - 	- - 	.65 	d.47 	2 67 
(J97 d2.14 1.10 

3131118 34% 65% 565 52% 5711 

13 98 	15 49 	15 18 
230 	3 56 	3 73 
1.25 	1 53 	1 72 
	.82 	86 	90 

4.50 4. 627 
22 91 	23.59 	24.11 	25.11 

174.63 	113.66 - in,94 
i5.0 - -141 	far 16.7 
104 	.93 	1 05 	106 
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16.25 
1.27 
2.11 
121 

8 45 
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3.6% 

16 24 
36 

2.06 
Si 

5 50 
26.52 27 39 

17613-179-46 
10 9 	29.0 
1 12 	1.05 

2.214 	2.5% 

7.6% 
7 Is% 
4 7% 
40% 

3011 3 
429 8 

39.4% 
• •  

52 1% 
47.4% 
10361 
12900 
5 5% 
8 7% 
8 7% 
1.3% 
525. 

16 78 
1 75 
2.39 
121 

1 03 
2 5% 

44 	68 	96 	56 	2 61 
46 	77 	.83 	.57 	2 62 
52 	73 	1 12 	01 	2 38 
59 	. 	. 	. 	3.30 

2018 	.60 	.81 	1.27 	.75 

Cal- 	QUARTERLY DIVIDENDS PAID as 
.sndar Mar.31 Jua.30 Sep.30 Disc.31 

2014 	28 	31 	31 	31 
2015 31 34 34 34 
2016 34 	375 375 375 
2017 .375 .415 415 415 
2016 	415 	455 

Omdends 
Book Value 

- 	037.  I 0  9,:/f 	higher end of the 7%-10% target range. 
" " 	'"'"  The growth rate was also well above the 

Cal- 	QUARTERLY REVENUES (I raill.1 	fug industry aver age. 
ender Mar.31 Jun. 10 Sep. 30 Doc. 31 Year The tnethod of the company's success 
2015 698r 762 0 896 0 713.0 3159.1 is not a mystery. American Water has 
2016 743.0 827.0 930 0 6020 33021 been following a simple formula for some 
2017 756.0 841.0 936.0 821 0 33570 time now. By continually purchasing 
2018 761.0 859 	$75 	845 3440 Smaller water districts, it can meaningful- 
2019 	780 	890  1050 	641__ 3600 ly reduce operatink

i 
 expenses due to 

Cal. 	EARWIGS PER SHAH 5 	Full 
ender Mar.31 Jun. 30 Sap. 30  Dec. 31 Year,  

2015 
2014 
2017 
2618 

If 	I 
2013 014 2015 

17 72 
513 
2 61 
1.33 

2825 
111211 

41.0 BUSINESS* Amenran Water Works Cornseny int n the isigrist 
273.0 investor-owned water and wastewater Welly in the U.5 . 1:40vIdIng 315.0 WACOS to over 15 ninon people in 46 states and Canada 'Rego. 
729 0 load presence n 16 states ) *cupolated business assists 
133.0 - - 

1604,0 "4"aBlikbas and m lilalY Won with the Insintenance and upkeep 
802,0 as well Regulated operations made up 65% of 2017 revenues 

733515  American Water Works has hiked the 
ANNUAL RATES Past 	Past Est'd '15.17 quarterly dividend by a generous 
of change 09(00 Mrs. 	Virt to 1143 	amount. Since our last report in April. 
Revenues 	3.0% 3 5% 4 0.4 	the board raised the payout by 50.04 a "Cash Flour 	50 0% 6.05 	7 0% 
Earnings 	 - 	75% 1005 	share to 50.455 a share. This was at the 

Fult many redundancies in the water opera-
V"' thins, American Water can really cut costs 
1.21 and raise operating margins. 
1 33 Bottom-line prospects are good for 
1 47  both this year and next. The company's 
1 62 operating strategy (with a few exceptions 

mostly resulting from unusual expenses), 

economies of scale. aking thls easier is 
the current state of the water sector in the 
U.S. Most districts are small and 
municipally run. Many local governments 
do not have the financial wherewithal to 
maintain and re

i
place aging pipelineS and 

3.50 , waste facilities. n addition, because of the 

16 
12 

% TOT RETURN 444 
DIS 	VI AMU ' 

MOCK OW 

	

yr 	11 a 	13 9 

	

3 yr 	875 	32 0 

	

5 yr 	532 2 	11,5 

.LLC 141 
18 81 1120 2000 Revenues ur sh 	2293 
5.14 	5.40 	430 ••Cast, Farr per 511 	7.20 
2.38 	3.30 	3.50 Sarni/upper eh A 	450 
1,62 	178 	1 95 DN'd Dead per sh 0. 	200 
8.04 	I. 	ipISpanl.r -  9 tit 

17110.- 
30.13 31 75 3190 

a% ARDWItlio 2fr 

Soot' Vela per sh 0 	42.00 , 
ComkkYr 1111 

Relative PfE Ratio 	0.20 
155 	Avg Ann101ied Yield 	27% 

3302.0 3357.0 3440 3600 Ranntin Ornill) 	4300 
4600 424.0 	590 	630 Nat Profit praill)._ 	115  
3925 43 31L 21.05. 21.0% kicorne Tax Rats 	r  210% 
5 1% 1.05 5.05 5.05. MK %to Net Proll 4., 5.05. 

52.45 54.75 56.55 57.5% Tring-linn Debt Ratio 	57
. 
5% 

47 5% 45.35 4355 42.55 Cornmott Equity Ratio 	425%  
10967 11875 13085 14400 Total Capital dmilli 	18825 
14992 16246 17400 1000 Rat Plant($raill) 	21200 
565 	1911. 505 5.55 Return on Total CV , 	6.55. 

7 9% 1 0% 10.55 Return on Shr. Equfty  
7.95 to" 10.5% Realm onCom Eat_ 70.5% 
2 5% 455 4.5% R021111416 Corn Eg 	4.511 
685 	555 	56% All Iny'ds to Nst Prof 	SI% 

New Jersey is its largest market am:wilting for 255 of regulated 
revenues. Has 6,900 employees The Vanguard Grp. wens 10.45, 
of outstanding shares, BlackRock Inc . 245. officets & &lectors. 
was than 1.05. 13818 Proxy). President & CEO Susan N Story 
Chau, George MacXenve Address 1025 t*wel Oak Road. Voor-
hees, NJ 05043. Tel. 855446-8200. Internet vArk.amwater.corn 

has enabled the utility to be more profita-
ble than the rest of the group. This year. 
we expect share net to recover to S3.30 
and rise another 6% in 2019, to S3.50. 
The capital budget remains large. The 
utility will most likely spend 51.7 billion 
annually through early next decade on im-
proving its water assets. External debt 
will likely aid in funding a decent portion 
of the expenditures. Still, the company's 
balance sheet should not deteriorate tnuch. 
Certain investors may find these 
shares of interest. 'Due, the equity is 
only expected to keep pace with the mar-
ket in the year ahead But, that's not too 
bad considering the Water Utility Industry 
ranks among rhe lowest of all the groups 
followed by Value Line. Also, investors 
often have to forfeit a substantial amount 
of current income when purchasing a stock 
with health,y dividend growth prospects. In 
this case. AWK's yield is close to the in-
dustry norm. Anti though total return 
potential out to 2021-2023 is subpar, that's 
the case for the entire group. Thus. AWK 
is a viable option for those investors who 
must have expos(ire to the water sector. 
James A. Flood 	 July 13, 2018 
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i  (A) Wined **(rungs ExCludes flameout 00.65) loss in 17 due to change In lax law and Dsciernbar. • OW reinvestment available. 
losses 08. 54 62.119 $2 63, 11, SO 07 Disc Nest eamings report 01*mi:11-August Cluarlerty (C) la craws (3) tricAides ntangibles. On 
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BUSINESS: Aqua America. Inc. is tie holding company tor waist 
and wastewater ublities thet serve approximately three mlllron resi 
dints irl POnnlyfra,110, ONO. North Carolina illnois Texas, New 
Jersey Flonda. Indiana, and O. other steles Has 1.530 employ, 
rws. Accerred AguaSource, 7/13: Norlh Maine Utditios, 7115. and 
others Wester sup* revenues 2017 residential, 605. cornmerctal 

Aqua America is pretty busy on the 
regulatory front. Due to its wide geog-
raphical base, the water utility is contin 
ually involved in rate cases with several 
state authorities. indeed. so  far in 2018, 
rate decisions have been made in seven 
states Including Illinois. Indiana, Ohio, 
and Pennsylvania. Final decisions in four 
other states are pending, and are expected 
to be made before yearend. 
Meanwhile, the company is growing 
through acquisition. Aqua America is 
following the same strategy as industry 
leader American Water Works. That Ls, 
the utility is taking advantage of the in-
credibly fragmented water business to pur-
chase some of the over 50,000 water dis-
tricts in the U.S. These local entities typi-
cally don't have the financial means to 
spend the funds required to malntain and 
refurbish their antiquated infrastructure. 
By absorbing these smaller water districts. 
Aqua Is able to wring significant savings 
from these operations due to the amount 
of redundancies In this industry. Most ac 
quisitions are relatively small. so  the com-
pany has to continually buy a host of stnall 
water authorities. We think that Aqua will  
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5,15 5.0%T 5.6% Retained to Cons Eq 	4.55 
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165, industrial. wasiewrnor & other, 245. Off & dir own was Man 
l% of the common stock. Vangured Group, 10.0%. Sarkrock, Inc, 
8 8%; State Street Capital, 5.0% (3/18 ProXy), President & Ctlrt 
Execufwe Officer Ctuatopher Franklin incccPurated: PenrisyNa 
ma Address.. 762 West Lancaster Avenue. Bryn Mawr, Pennsava 
ma 19010 Tel 610-525-1400. Intemet Wore mosarnenta com 

be able to Increase its customer base by at 
least 3% annually using this strategy. 
Aqua has a large capital budget. Due 
In part to ail of the M&A activity. the utill-
ty will probably spend 8500 million this 
year on modernizing Its water assets. The 
annual outlays should remain substantial 
through early next decade. 
The balance sheet remain.s solid. 
Despite the large construction program. 
Aqua has managed to stay In sound finan-
cial strength. Of the nine companies we 
follow in the industry. it is one of only two 
that garner an 'A Financial Strength 
rating. 
These shares are ranked to underper-
form the market averages In the year 
ahead. Even with the company's Improv-
ing fundamentals. the equity seems almost 
fully valued at this Juncture. In addition, 
with the Federal Reserve announcing that 
It plans on raising short-term rates into 
2020. yields on U.S. Treasury notes could 
bc viewed as a more attractive option than 
utilities. Finally, like almost all members 
in this group, total return prospects out to 
2021-2023 are subpar. 
James A. Flood 	 July 13, 2018 
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BUSINESS: Cablomts Water Service Group protons te90141011 11•14 
nonregutated water service to 4E4.900 customers n 100 com-
munities n the stale ot California Accounts tor over 94% of total 
customers Also operates n Washington New MONO), and Hawaii 
Main since areas San Franasoo Bay area. Sacramento Malley, 
Salinas traley San Joaquin Valley & parts of Los Angst's Ac• 

California Water Service Group's 

quarter. The regulated and nonregulated 
water provider posted a net loss of S0.05 In 
the March interim. Several factors. includ-
ing higher wages and benefit costs, gener-
al operating expenses (water production). 
as well as an unforeseen water main break 
In the San Francisco area weighed on re 
sults. Nevertheless, we expect that earn-
ings recovered nicely in the recently ended 
second quarter. to S0.42 a share. That 
said, the miss has spurred us to shave a 
dime from our current-year bottom-line es 
timate. to 61.45 a share. 
Revenues are still on track to rise. In-
deed, recent rate increases for customers 
and recoverable production costs played a 
role in the first quarter's 8% year-over-
year advance. This was able to offset a 
SI.2 million revenue reduction associated 
with cost of capital adjustment. On bal 
mice. our call for modest top-line improve 
ment in this year and next remains un 
altered. 
The comjpany made an attempt to ac-
quire SJW Group. Subsequent to the 
merger announcement of SJW Group and  

70.5 	10.0 
21.0% 21r% 
5.0% &O% 

410% 42.5% 
5355 

7.4% 
7.4% 
2.4% 
68% 

guyed Rs> Grande Corp, west Hawaii Utiles (ON Rsvenue 
breakdown '17 residential, 725. business, 19%, indušt,ial. 4% 
pubic authorities. 4% other 1% 08. end dlr. own 1% of common 
stock (4715 proxy) Has 1,163 employees Pres and CE : Martin 
A Kropekorad Inc DE Add,  1720 Roth Frs1 St. San Jos.. CA 
951124598. Tet. 408-357-8200 Internet mew calwatsrgroup.com  

Connecticut Water. CWT stepped in with 
an unsolicited all-cash tender offer f r the 
former, worth S68.25 a share. Ho ever, 
the bid was immediately rejected, cl spite 

sal. Connecticut Water's go-shop perlod 
the lofty premium at the time of the propo. 

has come to an end. and both sides have 
reiterated their desires for a deal, thus 
shutting the door on California's efforts. 
Looking forward, we do not think there is 
any acquisition activity on the horizo . 
But abundant capital Investmen s are 
likely on tap over the long haul Cali-
fornia ought to stick to its plan to h avily 

Old invest in its aging Infrastructure 
water mains and pipes. as well as inem 
tient treatment plants, need to be brought 
up to speed. Thls should help reduce oper 
ating costs and prevent future uninsured 
losses from water main breaks 
This equity lacks investment appeal 
at this Juncture. CWT shares are 12egged 
to underperform the year-ahead broader 
market (ritneliness: 4). Moreover. total re-
turn potential over the three,  to five-year 
stretch is nothing to write home about at 
the recent quotation. 
Nicholas P Patrikis 
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CAPITAL STRUCTURE as of 3131118 
Total Debt 5174 6 mil. Due In 5 Yrs 5349 Mb 
LT Debt 5140.1 mil 	LT Interest 65 5 mll 
(Tolal interesl coverage 9 5x) 

(385 01 GO) 

Penslon Assets-12117 $69 2 ma. 
DAL 588 0 mill 

Pfd Stock 52 4 mi. Pfd Olietl: 6 1 mull 

Common Stock 16 359.134 5113 
es of tam 

MARKET CAP: $700 million (Small CaP) 
CURRENT POSITION 2018 	2017 3131111 

PILL ) 
Cash Assets 	3.9 	4 9 	2 0 
Other 	 22.8 	24 3 	23 2 
Current Assets 	-70 -101 
Accts Payable 	12 3 	13 9 	11 0 
Debt Due 	 182 	34 9 	34 5 
Other 	 16 6 	15 7 	18 5 
Curtail bob. 	-171 -713 	64 0 

ANNUAL RATES Past 	Past Est'd '15:17 
ot Wags iser sh) %Yrs. 	5 Yrs. 	to '2123 
Revenues 	2 5% 3 5% 3 0% 
Cash Flow" 	4,55 7.05 	7 0% 

Earnings 	5.0% 8 0% 	8 C% 
Orrdends 	2.0% 2 0% 	5 5% 
Rook Value 	3 5% 3 5% 	4 0% 
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45.65 46.65 43.1% 423% 41 5% 404% 40 5% 
5155 52  1% 55.8% 568% 57.4% 58.1% 58.8% 
259.4 267.9 310.5 3125 316.5 	321.4 	335 8 
366 3 376.5 405.9 4222 435.2 4465 465 4 
58% 	5.0% 5 7% 525 5.45 5.9% 6.35 
8 6% 7.0% at% 7.5%-  78% 8 7% 925 
. 	VA 82%  7 5% 7  8% 8 7% 9 3% 

TO'r 1% 2.15 1.0% 1 4% 2.4% 3 1% 
785 985 	75%

.
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BUSINESS: Mukeeses Wear Company engages V1 the ownerstip 
and operebon o regulated water uuSšly sys erns rw New JerPay Del 
swam and Pennsytvems 1 also operates water end wastewater 
systems under contract on behalf of mumapal and private clients in 
NJ and DE Its Middlesex System prowdes water services to 81,000 
reWil customers primerily in Middlesex County New Jersey, In 

Middlesex Water stock has regained 
some ground over the past three 
months. Shares of the Noitheast water 
provider struggled in the early part of thLs 
year, but have been performing better of 
late. Since our April i eview they are up 
more than 15% in value. and are trading 
just several points shy of their recently 
etched all-time high price. At this time, it 
appears the market is pricing In a good 
amount of MSEX's anticipated top- and 
bottom-line growth. which includes a lower 
corporate tax bill, as well as recently ap-
proved water rate hikes. (The latter took 
effect April 1st, and ought to be evident in 
the second quarter). 
First-quarter financial results were 
mixed. The company generated revenues 
of 531.2 million, about 4% higher than the 
previous-year tally, due largely to a wider 
1Delaware customer base and Increased 
water usage from industrial and commer-
cial customers in New Jersey. Meantime, 
earnings of $0.27 a share came In flat, 
year over year. as an uptick In operation 
and maintenance expenses (increased 
production costs and unforeseen weather-
related expenses) kept the lid on the bot- 

135 	112 Revenues (1m111) 	00 
25.0 	27.5 No Profit 	35 5 

21.0% 214% Interne Tex Res 	21 V% 
2.55 205 AFUOC%IDN.tPnotll 	2.55 

37.0% 37.0% tone-Din Debt Ratio 	3795 
6Z5%  62.5% Common EtuVisto  625% 

190 	410 Total Capital (Unit 	160 
545 	575 Net Plant (5m51) 	eta 

7.0%  7.55 Rom on Total Capl 	t5% 
10.05 11.05 Rehim on Shr. EquIty 	1235 
10 0% 11.0% Reim on Ctm EV" 	1255, 
1.05 4,55 Retained to Cern Eg 	6.05 
61% 	615 MI 01Yds to Net Prof 	6.15 

2017. the Middlesex Sys ern accounted for 585 of operatmg reve-
nues, A 12/31/17, me company had 315 employees krcorporsted. 
NJ. Presideni. CEO. and araiimarr Denms W Doll °Mars 8. 
&Was own 3.5% 01 the common stock, BlackRock Insoturoond 
Trust C.D., 6.41 (4/18 proxy). Add 1500 Ronson Road, Iselin N. 
08830. Tel. 732-634.-1500 Internet 	vi.unniddtssexwater cam  

tom line. Consequently, we now look for 
revenues of $135 million (down SI million 
from our prior call) and share net of SI.50 
(down S0.05) this year. 
Investments in its aging infrastruc-
ture are under way. Middlesex has 
kicked off its capital spending program, 
known as "Water For Tomorrow," with a 
S52 million project along its New Jersey 
territory. The construction of the Western 
Transmission Main will suppleinent its ex-
isting main. which services 300,000 cus-
tomers through Middlesex County. Over 
the next five years, the company ha.s 
earmarked approximately S300 million to 
the program in an effort to increase ef-
ficiency and ultimately lower costs across 
Its water delivery systems. 
At the current valuation, this issue 
does not stand out. The recent run-up In 
price has eroded most of the gains we envi-
sion over the pull to next decade. Too, 
MSEX stock is neutrally ranked for the 
year ahead, and the dividend yield is only 
average. All told, we continue to recom-
mend investors exercise patience and wait 
for a better entry point. 
Nicholas P Pat:lids 	July 13. 2018 
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CAPITAL STRUCTURE as of 3/31/18 
Total Debt 990.0 int Due In S Yrs 542.5 mit 
LT Debt 978 0 roll 	LT Interest 95 3 indi 
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Pension Assets12/17 $41 4 dal 

06119. S44 6 mil 
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MARKET CAP: $425 million (Small Cap1 
CURRENT POSITION 2016 	2017 

(911.1.4 
Cash &sills 	4 2 
Amounts Receivabie 4 3 	1 5 
kwentory 'Avg Costl 	7 	9 
Other 	 3 4 	3 2 
Current Assets 	--37-6 ---T0 
Accts Payable 	3 7 	3.1 
Debt Due 
Other 	 4.5 	616 
Current Liab 	---337 ---67 
, 	 
ANNUAL RATES Past 	Past EMI 15:17 
of change (por sh) 10 Yrs 	S Yrs. 	to 2i:23 
Revenues 	3 5% 3.55 	6 0% 
'Cash Ftovi 	6 0% 6 0% 	7 5% 
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5 0% 3 5% 5 0% 
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BUSINESS. The York %Newt Company is IN oldest irwestor-owned 
regulated water ugly m Ow United Stales V has operated contio. 
.rojsly smce 1816 As of December 31 2057 the company's ayar. 
age dady eve tabitty was 35 4 milkon gallons and is service tem-
tory had an estimsted population of 196000 Has more than 69000 
customers. Residential customers accounted lor 645 of 2017 nos- 

48.6 	415 	51.0 Revenues (Im111) 	17.5 

25.95 21.05 An 
13.0 	13.5 	14.5 

income Tax Rate 	* i1.0% 
Not Profit 18d1K 	204 

IiFUDC to Not Prollt 	1.5% 
5 7% 2.05 1 5j$,_ Ling-Taini Debt Istlo 	34;9% 43.0% 13.65 314% 

Comma *RI  Ratio 660% 57.05 64 $% Me% 
209.5 	no 	no 1on1Ces41410fliT0 	235 
268.8 	115 	100 Net PIM OBI 	320 

7 2% 7 5% 7 5% 7 5% Rohm 90 Totatcg1 	190% „ 
10.45 I 1011.-fair /kW-Return on She. Equity 	1335 
10.45  10.9% 10.0% 10.0%  *Num an Con  Elati 1355 
3.45 4 0% 3.55 3.55'Retalned *Cern Eg 	5.0% 
675 	635 	675 	6.55 All We's to Net Prof 	63% 

nues; commerdal and odusbial (255); Mho (6%) It also provides 
sewer bang services Incorporated* PA York had 102 ful4ime ern 
Payees at 12,31/17 President/CEO Jeffrey R. Kill's. Of• 
ficerNdirectors own 1.15 of the convnon stock (3/16 proxy) Ad-
drew 130 East Mattel Street. York. Pennsytvania 17401 1606 
phone: (717) 645•3601 Internet ww.v.yorkwater.corn. 

tablished. 
Capital spending ought to continue 
through Sialls Band beyond. Year to date. 
York Water ha.s invested only about S3.0 
million, specifically to complete a raw 
water pumping station and some modest 
infrastructure upgrades. An additional S20 
million is likely to be spent by year's end. 
Going forward, we expect further infra-
structure upgrades and improvements to 
its waste water treatment plants. This 
spending ls necessary not only as a 
response to its aging pipes and delivery 
methods, but also to handle its expanding 
customer base. 
This equity lacks investment appeal 
at this juncture. Shares Of York Water 
have been lowered two spots on our 
Timeliness ranking scale, to 5 (Lowest), 
Thus, short-term accounts should turn the 
page. Similarly. those with a buy-and-hold 
mantra should take a pass. as the shares 
offer limited price upskle 3- to 5-years out. 
Lastly, as a stand-alone dividend play 
(2.0% current yield). we think investors 
can 	tintl more-attractive options else - 
wher e . 
Nlcholas R Patrthis 	July 13. 2018 
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44,4% 
55,6% 
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261 1 
7.6% 

11 5% 
115% 
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62% 

York Water's first-quarter bottom line 
was unchanged compared to the 
previous-year figure. The regulated util-
ity posted earnings of S0.20 a share for the 
March period. missing our mark by S0.02. 
Nevertheless, we are retaining our 
current year profit forecast of 51.05 per 
share, as we think a lower effective tax 
rate, combined with higher asset improve-
ment deductions, should help offset rising 
expenses In the back half of 2018. 
Meantime, first-quarter revenues of $11.6 
million were fractionally above our call. 
though the beat was not significant 
enough to spur an upward revision. 
As we expected, the cosnpany has in-
quired about a rate increase. In May, 
York asked the Pennsylvania Public Utili-
ty Commission for more than Se million 
(annual revenues) in customer rate hikes 
to recover replacement costs associated 
with water pipeline improvements, other 
infrastructure upgrades, as well as person-
nel and operational cost Increases. York 
hopes to recover expenses incurred since 
its last rate case filing in 2013, and help 
balance future capital investments. A time 
frame for the decision has not yet been es- 
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engages in the provision of 
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fierViCes. It operates through 

SEE COMPANY OVERVIEW 

Susan N Story 

Walter .1 Lynch 

https:/hvener.barrons.comlquote/slock/us/xnyslawk,mod=DNH_S 
	

0000909 



Aqua America Inc. 

Otr,  *1r 	• ,POPA•11 a PF•11̀ . F 

MARKET OPEN 

$36.20 

U,S. NYSE 

10- 	AR,  •r ! 

Pravigua Ciose 	 836 71 

Open 	 83110 

Day Range 	831105 - 834 72 

-0.51 (-1 389%) 52 Wk Rang* SU 30 OE S5 

Market Vaiue S4.513 

VW net Change .7 7s. 

147,3K 524 7K 1 Yr nal Change 11 

Current VoI 55 Day Avg  PrE Raur(T719. 26 61 

EPS(TTN" S1 SS 

CiV 5 Ylokt 10.112 12 211%) 

Rota osa 

Feedback Cmn ov iew ritidies 
Nit, 
	

FM/1/411, US • 

TY •• COMPARE 
s. 

177.9M 

t0,20 (Jun 1, 2013) 

Allay 17. 2018 

• sit&n. to 	 o•• 	
56.83% 

/ 

8533,319 

NEWS 

7/9/201B 	 WTR stock Price & News - Aqua America Inc, - Barren's 	AN WORKPAPER 9 

OTHER 00W Joins 	PRESS RELEASES 

Housing Rally Should Keep Water Storks Afloat 

What the Leading Sectors Tell Us About This Market 

Utilities Picks Mter First,  Half Surge 

Aqua America Is Overvalued 

Utihties: Buy Them for the Dividends. Bet On the Growth 

Water Asset Manageinent: Hunting Liquid Assets 

Northeast Utthties Shares Look Fully Vahted 

Waiting fur the Other Shoe 

Aqua America May Be Fairly Priced 

Research Reports 

Research Reports 

SJW, California Water Seen as Favored 

Gonsohdation to Dnve Water-Sector Growth 

Earnings Upside in Gas and Water 

5.35M (5/31/2018) 

••`‘,1 

*0.51% 

3.01% 

S-480.29K 

0.17% 

SFE COMPANY FINANCIALS * 

SEE COMPANY RATINGS 
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