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Public Utility Commission of Texas

Water Utility Regulation BULLiG Ul T Y CLHRISSIUR
1701 N. Congress Avenue FiLieG CLERK

P. O. Box 13326

Austin, Texas 78711-3326 -
To Whom It May Concern:

This correspondence is in reference to the Class “C” Water Company PUC Annual Report for
Escondido Creek Estates, Inc., CCN Number 11600. Due to the fact that I was unable to prepare
a balance sheet that is balanced, I contacted PUC for assistance in this matter. Lisa Fuentes then
contacted TRWA to provide assistance in the preparation of the report. Refugio Rodriguez,
FMT Specialist with TRWA, came to provide assistance. After reviewing my records and the
balance sheet as I had prepared it, he spoke with a PUC representative to explain the situation. It
was advised that I submit the balance sheet as is, even though it is not balanced, along with a
timeline related to the situation.

The time line is attached to the Class “C” Water Company PUC Annual Report for Escondido
Creek Estates, Inc.

Thank you for your consideration and assistance in this matter.

S:i&cerely,
Delora Unterbrink
Secretary/Bookkeeper

Escondido Creek Estates, Inc.
361-728-3181



Class “C” Water Company PUC Annual Report 2017
Escondido Creek Estates, Inc. CCN 11600

Timeline of Events:

February 1, 2006
Gary Unterbrink purchased Escondido Creek Water Supply From Richard Thallman for

$100,000. He paid $1,000 down and financed $99,000 @5% interest to be paid to Mr. Thallman
in 144 equal payments of $915.64.

July 2011
1) It was determined that the electrical power from AEP (electric provider) was no longer

adequate to run the pumps at the water plant.

2) Upgrades at the plant required to meet TCEQ standards totaled approximately $50,000.

3) This brought the total to make the plant operable to between an estimated $93,000 and
$100,000. This was not financially feasible as the original loan was $100,000.

4) The decision was made to convert from a ground water system to a purchased water
system. The plant was disconnected from the system and the entire plant was dismantled.
The well was plugged and abandoned, and the lot was cleaned and prepared for sale. The
money received from the sale of the lot where the plant was located and the sale of the
salvaged equipment was used to reduce the principal of the original loan of $99,000 made
by Richard Thallman.

October 25, 2011

A new loan was prepared:

$58,878.00 @ interest rate of 5%; Note payable to Richard Thallman

Payments of $388.57: First payment in November 2011; Last payment in October 2031,
As of December 31, 2017, the balance on the loan note was $46,492.01.

The system currently consists of looped lines to service forty %” residential meters. The water
purchased from the City of Kingsville flows through two master meters owned by the City of
Kingsville. The only assets of Escondido Creek Estates, Inc. are the water distribution system
and the Certificate of Convenience and Necessity issued by the TCEQ.

When I took over the bookkeeping duties in July 2013, the Quick Books did not have any
records entered that showed the value of the system’s assets nor did it have any depreciation
entries. I spoke to the accountant who prepares the taxes for Escondido Creek Estates, Inc., and
she said that she was not required to prepare a balance sheet due to the small size of the
corporation. Consequently, I cannot provide you with a Balance Sheet that is balanced.

Delora Unterbrink
Secretary/Bookkeeper
Escondido Creek Estates, Inc.
1238 East County Rd 2328
Riviera, Texas 78379
361-728-3181
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Annual Report for Class C Water and/or Sewer Utilities

PUBLIC UTILITY COMMISSION OF TEXAS
1701 N. CONGRESS AVE., PO BOX 13326, AUSTIN, TX 78711-3326
pursuant to TWC § 13.136

L. NAME OF UTILITY. OFFICE MAILING ADDRESS AND AREA SERVED

Utility Name: Esc_ona[l'élo Crec/c Es?Ld.fBJ,.Z;LC-

List all assumed name(s) or db/anames: & Scondido Creele h/énﬁr_gif/{y G
Certificate of Convenience and Necessity No. 1 /400 Calendar Year Ending -0 O/ 7
Street Address: 239 East (. BA. 2328

City or Town: /Ql viera ; Tx ceNNo: [ 16 OO
Email Address é&m@dzcme_é_miec@_aa‘m,b_@m
County: /{ lebera ZipCode: /8379
TCEQ PWS Number(s) - /37007 %

Water Quality Dicharge Permit Number(s) /V ﬂ

IL. TYPE OF ORGANIZATION AND PRINCIPAL OFFICERS

Type of Ownership:
Corporation: Partnership: Individual: V4 Other: &Gm“ f[a.

If a corporation, list names and titles of the officers. If an individual or partnership, list the
name of the individual or each partner and provide the title for each. For parterships, please provide
the percentage of ownership for each partner.

& L. Y - Sol r i y ¢S

If the controlling ownership of this utility changed during the last twelve (12) months,
state the date of ownership change and the name and address of the prior owner.

Date the utility was formed or incorporated: Aprl 20, /979
Is the utility under common ownership or control by another corporation? Y @ If yes, by whom?

1. PERSON TO CONTACT REGARDING THE INFORMATION SUPPLIED ON THESE FORMS

Name and Title: elora Unterbtink , Secretary <

Address: QA3 E a5 71’ CD ﬁd AIA

City: /E ‘Illﬂtl: ] Zk 73377

Telephone Number with Area Code: Rbf)- 728 -3/8/

Cell Phone Number with Area Code: 3] - 728 — 28]

Fax Number with Area Code: /\/ phé&

e-mail address: escondidp e ¢!7' Com

If not an officer, owner or employee, give name of firm employed by:

PUC Annual Report
Page 1



1. Balance Sheet

Name of Utility: 55601’24!‘6[0 CF&&L—E_‘S‘IL&JLES)ILC- &?0/7

Line End of Year End of Prior Year
# ASSETS mm/dd/yyyy mm/dd/
UTILITY PLANT 13/3]2017 | 2/3( [0/ &

1 101 Utility Plant in Service O O
2 TOTAL UTILITY PLANT 0 O
3 108 Less: Accumulated Amortization O (2]
4 110 Less: Accumulated Depreciation 0 0.
5 NET UTILITY PLANT 0 Qf
6 CURRENT ASSETS XXXX XXXX
7 131-135 Cash 8,55 | l,, 589
8 141-143 Accounts Receivable ’ O 363
9 151 Plant Materials and Supplies (not previously expensed) (9

10 171-174 Other Current Assets O

11 TOTAL CURRENT ASSETS _ Q

12 TOTAL ASSETS* 3,55 | ALY

LIABILITIES & EQUITY

EQUITY
13 201 Common Stock [L600 [ oYoXo!
14 211 Other paid in capital g [®) ’ O
15 215 Retained Earnings 0 (@]
16 218 Proprietary Capital (8] ©
17 TOTAL STOCKHOLDERS' EQUITY [000O [ ooo |
LONG-TERM DEBT “XXXX XXXX
18 224 Long-term debt (more than 1 year) Y, 452 NE 748
XXXX XXXX
CURRENT LIABILITIES (less than 1 year) XXXX XXXX
19 231 Accounts Payable 2,024 [, 717
20 232 Notes Payable ) '
21  241.0 Other Current Liabilities 0
TOTAL CURRENT LIABILITIES 2,024 [.7]7
| XXXX XXXX
OTHER LIABILITIES and DEFERRED CREDITS
22 253 Other Deferred Credits O (&)
23 271-272 Net Contributions in Aid of Construction O 9
24 TOTAL OTHER LIABILITIES and DEFERRED CREDITS Q O
25 TOTAL LIABILITIES & EQUITY* "/’? , 5/ AL

Add NARUC accounts as needed, and if not shown above.

PUC Annual Report
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2. Statements of Income

Name of Utility: £ scondido Creek [fstutfes,Fnc. Ao17
Water Sewer Total
Line # Report Year Report Year Report Year
Report Calendar Year &2 ol7 KLO/I17 VA 20/7
A B C=A+B
1|Total Revenue: | ié /] O —O0
Operating Expenses:
2} 601 O & M Salaried Labor O )
3| 604 Employee Benefits (V) 0 (0]
4] 631, 635, 636 O & M Contract labor 5. 812 0 /5, 5’/&_
5| 620 Operating/Maint Supplies ’ 0 Fra
6| 610 Purchased Water (9,218 0 LX/?
7] 615 Purchased Power ’ o O 0
8| 635 Testing Expense 74 0 894
9] 618 Chemicals O 0 Jo]
10| 656-659 Insurance (@) D ()
11| 601 General Office Salaries (@) 0 ()
12| 675 General Office Expenses (4 | ) I 6é
13| 632 Contract Accounting 2y O Ky O
14| 633 Legal [0) [o] O
15] 634 Management (9] [®) o
16} 666 Amortization- Rate Case Expense 0 0
17| 403 Depreciation Expense O 0 (&)
18] 667-675 Other Misc. Expenses b 2. O
Taxes: | XXXX XXXX XXXX
19| 409 Federal Income Taxes 19 O ()
20| 409.0 State Franchise Taxes/Reg Assess. {ﬁ(_}j 0O 4Q
21] 408 All Other Taxes o) 12) _ /)
22|Total Expenses $ AQL4L 6 O 18 39}.6‘59
aotal Expenses h /
23|Net Operating Income $  Lod YS D-18 é/ é&ﬂ
2 J
24| 421, 433 Non-Operating Income /| O | /]
Non-Operating Deductions: j
25| 426 Other o 9] o
26| 427 Interest 2387 [9) 23L7
27|Net Income $ 4 -1$ 2
PUC Annual Report
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Name of Utility:

3. Water Plant-in-Service - changes since the last Annual Report

E scondide Creelk Estates, Znc ~=2017

Date Plant
Installed/Retired

mm/yyyy

NA = Purchased [,da-»!eyjﬁm

Plant Additions

Plant Retirements

List Major ltems by Class

Amounts

List Major Items by Class

Amounts

Total Change

Plant

the Last

Adjustments  Annual Report

N B

NA

o

NA

o

[,

O $0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

TOTALS |

so|

$0||

SO

$0/

PUC Annual Report
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3-S. Sewer Plant-in-Service - Changes since the last Annual Report

Nameof Utility: £ Scondido Creek érsﬁg{:,g/ Zhe - Rot7
Date Plant /V /4 - /‘/ o 5 e et~ /a /4/"—+ Changes Since

Installed/Retired Plant Additions Plant Retirements Plant the Last
mm/yyyy List Major Items by Class Amounts List Major Items by Class Amounts Adjustments  Annual Report

wATER [ N4 NA ) NA o) WA T
0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

SEWER $0

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

TOTALS | $0| $0]| $0] | $0|

PUC Annual Report
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Name of Utility:

Escondido Creek Es‘/‘a:fe{/ ZLhe. ~ K017

4. Other Operating Information

Connection information

12/31/2016
12/3//2017 End of Prior

Connection information

End of Year End of Prior

End of Year Year mm/dd/yyyy Year
WATER: mnvddyyyy _mm/ddiyyyy SEWER: /2/3:14z017 /2/31/2016
1 Number of active water connections (72 40 |Number of active sewer connections o
5/8" or 3/4" D O |Residential 0
3/4" 7% 4 ) [Non-residential 12
1 40 &4/
112" [] [
2" 0 o
List all additional meter sizes: O © |List all additional meter sizes: (%
Unmetered water connections 0 O |Unmetered water connections 2
' 1%
2 Number of inactive water connections po ) | |Number of inactive water connections )]
5/8" or 3/4" Vo) [2)
3/4" . /
1 (94 Q
112" o 0
2 12) 0
List all additional meter sizes: o © |List all additional meter sizes: D
Unmetered, inactive connections <) ¢© |Unmetered, inactive connections f4]
3 Number of active sewer connections v ¢ |Number of active sewer connections &
4 Number of inactive sewer connections [») ) |Number of inactive sewer connections 1)
5 Total gallons purchased 5, éz zz wlole]
6 Total gallons pumped >
Total Water Produced $ 15,00 p&l‘fb C-fy O'F m svd /i !
7 Total galions sold g; EE% E) o0
8 Gallons unaccounted for ‘ 33,000 * ﬂ 32! 34’ 7":00 ‘hfa;kf Sales
Total amount of sewer treated (gallons) [o]
Management and Operations Yes or No
1. Do you have an Application form or formal process for new customers? | Ye< |
2. Do you have a copy of your approved tariff and TCEQ approved
drought contingency plan for customer review? Yes
3. Do you have written operating procedures for routine operations? VoS
4. Do you have a written emergency action plans? ng
5. Do you have written personnel policies and procedures? Ye S
6. Do you have risk management and safety procedures? Yoo
7. Do you have customer service policies (including billing and collection)? y’e_s
8. Do you prepare an annual written budget for financial planning purposes? No

9. Provide a list of all affiliates and entities under Common Control (if any). /\/ ﬁ-

10. If you purchase wholesale water or sewer services, please list the name(s) of the wholesaler C 5
and describe the service(s) purchased from each. P chase (,J/Lc) e sa. -& wa)ér 7 ; [+¥7g) 7 a7 'f's v /
11, If you have a current capital improvement/replacement plan, please attach a copy. A/

PUC Water Annual Report
Page 6



Name of Utility: EﬁConcé ‘ 6469 Cf‘ee,zé Zé; 714,'%&5 /,1_/'1(_ =20/7

5. Affiliated Transactions

Charges by an Affiliate to the Reporting Utili
Name of Affiliated company: 7; %

Total Total for reportin
NARUC Account and/or type of service Affiliated Total Texas nti poring
Company entity
. Dollars (Dollars (Dollars
Al t (
Account # ccount name or type of service transacted) transacted) transacted)

VA

NA

NA

s

VA

Charges by an Reporting Utility to Affjliates
Name of Affiliated company: ; ; ﬂ'

Total Total for reportin
NARUC Account and/or type of service Affiliated Total Texas ;:t;epo 8
Company v
Account # Account name or type of service (Dollars (Dollars (Dollars
transacted) transacted) transacted)

VA

WA

WA

WA

NA

PUC Annual
Page 7
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E scondido C(eek £states, The. vy 2007

{Company Name)

VERIFICATION

OATH
{To be made by the officer having control of the accounting of the respondent)

State of’ ’&
County of L<L€ L(ﬂ

(J\Ouu 0(\“‘?(&\ I\\L— makes oath and says that hesshe s S’eCf{*ﬁ\l\

| (Name of affiant) (Official ttl of aftiant)

g‘)(.ou A (’(*€€(/L- "X e

(Exact legal title or name of the respondent)

<
ﬁ g() I; d oftficer has reviewed the report
Cosd
é ) >u§ Ny on the officer's knowledge, the report does not contain any untrue statements of a matenial fact or omat to state
w 03_ E ® 12l fact necessary in order to make the statements made. 1n hight of the circumstances under which such
Z >0 ; nts were made. not misleading,
28w .
§ é’ *:[ = E3s)d on such officer's knowledge. the financial statements. and other financial information included in the report. fairly
o) ’U_J § : n all material respects the financial condition and results of operations of the issuer as of, and for, the periods
o ©b ted m the report

p=4

that the said report 1 a cotrect and complete statement of thc business and atfairs of t
7

swears that all other statements contained in the said report are true, ¢
to and including

ofe-named respondent during the period of time from and including en. L, Ael 7

!

'-.u'* 3

OF
W

scribed and sworn 1o and before me. a ol
d for the State and County above-named, this | &b ___day o agi \

My commission exmfﬁ@l\gl ‘ g‘ 20 U

{Signature of f of ficer authorized 1o admunister oaths)

SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)

Stateof X X

as

County of ((\JLJ\/
ij \)/\S"Q(\Q’vk mal {tSiéeAA"
oL« <le. T

(Exact legal title or name of the respondent)
that he she has carefully examined the foregoing report. that he/she swears that all statements of fact contained in the sard report are truc, and that the said report is a»

statement of the business and affairs of the above named respondent during the period of tme from and mcluding___ _J¢b 1 . 1 R Ce T
wand ncluding__ e . 3 i , poloYiv 4

Subscribed and sworn to before me. 2
in and for the State and County above-named, ths: __dayof

= Y N

(Signature of officer authorized to admunister oaths)

(Offiial utle of aftiant)

WR(E,  ROXANNE GARZA
RS Notary Public

“,
; 9;«;

R

. STATE OF TEXAS
5 A o8 Notary ID# 13112947-4
“BEEES My Comm, Exp, 05-15-2021

\“\\\\mm,,,
*
sere
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