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47465 
NOTICE OF PASS-THROUGH RATE CHANGE 

	 J 

DATE: 	August 1, 2017 
	 — 

	
Fil it: 28 

TO: 
	

Public Utility Commission of Texas 
Central Records 
1701 N. Congress Ave, Suite 8-100 
Austin, TX 78701 

FROM: 	MSEC Enterprises, Inc. ("MSEC") 
Water CCN 12887  
P.O. Box 970; 7625 Highway 6 
Navasota, Texas 77868 

BY: 	Ty Embrey 
Attorney for MSEC Enterprises, Inc. 
816 Congress Avenue, Suite 1900 
Austin, Texas 78701 
(512) 322-5800 (phone) 
(512) 472-0532 (facsimile) 
Email: tembrey@lglawfirm.com  

RE: 	Notice of Pass-Through Rate Change pursuant to Substantive Rule 24.21(b)(2)(E) 
San Jacinto River Authority Pumpage Fee and Surface Water Fee Increase 

MSEC files this Notice of Pass-Through Rate Increase pursuant to P.U.C. Subst. R. 
24.21(b)(2)(E). 

MSEC is an independently owned utility and a participant in a Groundwater Reduction Plan (the 
"Plan" or "GRP") entered into between the San Jacinto River Authority ("SJRA") and 
groundwater producers in Montgomery County, Texas. The Plan was implemented to assist 
groundwater producers to comply with an order by Lone Star Groundwater Conservation District 
("Lone Star GCD") to reduce production of groundwater in Montgomery County, Texas, by 
30%. 

As part of the Plan, SJRA charges water use fees in the form of a Pumpage Fee to its participants 
based upon groundwater that is produced in Montgomery County and purchased water costs in 
the form of a Surface Water Fee to those participants purchasing water under the Plan. 

SJRA gave the following Notice on or about May 26, 2017: 

"Effective as of September 1, 2017, the Pumpage Fee and Import fee will increase 
from the current rate of $2.50/1,000 gallons to $2.64/1,000 gallons, and the Surface 
Water Fee will increase from the current rate of $2.69/1,000 gallons to $2.83/1,000 
gallons." 
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MSEC mailed a Customer Notice of Pass-Through Rate Change to all of its customers as 
required by Rule 24.21(b)(2)(E)(ii) on or about August 1, 2017. 

Rule 24.21(b)(2)(E)(i) attachments: 

1. List of the affected subdivision(s), public water system name(s) and corresponding 
number(s) issued by the TCEQ, and the water quality system name(s) and corresponding 
number(s) issued by the TCEQ, if applicable, attached as Exhibit A. 

2. Copy of the Customer Notice of Pass-Through Rate Change August 1, 2017, sent to 
MSECs customers in advance of the billing statement (September 1, 2017) in which the 
revisions are to be implemented, attached as Exhibit B. 

3. Proof of the cost of the water use/pumpage fee and purchased water fee has changed by 
the amount stated in the form of a copy of the SJRA Notice of Amended Rate Order for 
GRP Participants attached as Exhibit "C-1" and in the form of a copy of the SJRA Rate 
Order 2017-0-02 attached as Exhibit "C-2". 

4. Calculations and Assumptions used to determine the new rates as set forth in the 
Customer Notice including line loss calculations attached as Exhibit "D-1" and rate 
calculations attached as Exhibit "D-2". 

5. Copy of the pages of the tariff that contain the rates that will change if the utility's 
application is approved attached as Exhibit E. 

Please process this change in accordance with all applicable Substantive Rules of the PUC. 
Thank you for your time and attention to this matter. 

Respectfully submitted, 

LLOYD GOSSELINK ROCHELLE 
& TOWNSEND, P.C. 
816 Congress Avenue, Suite 1900 
Austin, Texas 78701 
(512) 322-5800 (phone) 
(512)472-0532 (facsimile) 

Ty. H. rnbrey 
State Bar No. 24025346 
J. Troupe Brewer 
State Bar No. 24082728 
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ATTORNEYS FOR MSEC ENTERPRISES, 
INC. 
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EXHIBIT "A" 

CCN 12887 and SUBDIVISIONS 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
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MSEC ENTERPRISES, INC. 
CCN 12887 

S.3RA 2017 PASS THROUGH RATE CHANGE 

SUBDIVISIONS 	 PWS NUMBER 
Capital lillls 1700638 

prown Oaks 

Frown Ranch 

'Elk Trace Golf Estates 

1700638 

1700781 

1700638 

Grand Lake Estates 1700638 

Highland Ranch 1700638 

Hills of Montgomery  

t

ake Forest Lodge 

ake Forest Lodge South 

ake View 

egacy Creek Estates 

akeview 

aklawn Estates 

1700638 

1700638 

1700638 

1700638 

1700638 

1700638 

1700638 

Old Kentucky Farms 1700638 

Montgomery Trace 1700638 

1700638 Ridge Lake Shores 

Stillwater Estates 1700677 

Valleywood Acres 1700638 

Woodforest 1700638 

Woodforest Golf Course 1700638 
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EXHIBIT "B" 

Customer Notice of Pass-Through Rate Change August 1, 2017 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
6 



CUSTOMER NOTICE OF CHANGE IN WATER RATE 
Effective Date of Change: SEPTEMBER 1, 2017 

Date: 	August 1, 2017 

To: 	All customers of MSEC Enterprises, Inc. 

From: 	MSEC Enterprises, Inc., P. O. Box 970, Navasota, Texas 77868 ("Utility") 

In order to meet the Lone Star Groundwater Conservation District's imposed 30% 
reduction in ground water production in Montgomery County, San Jacinto River 
Authority ("SJRA") formulated a Groundwater Reduction Plan ("GRP") and invited 
major water producers in Montgomery County, including the Utility, to participate. 

For more information regarding the GRP, please go to the SJRA Website: 
http://www.sanjacintoriverauthoritv.com/qrp   

Be advised that SJRA's Pumpage/Water Use Fee and Purchased Water Fee for 
Participants has changed effective September 1, 2017. 

On May 25, 2017, the SJRA Board of Directors approved an Amended Rate Order for 
GRP Participants effective September 1, 2017: 

Pumpage/Water Use Fee to be charged each Participant is $2.64/1,000 
gallons. ($2.85/1000 gallons when adjusted for line loss) 

Surface Water Fee to be charged each Participant is $2.83/1,000 gallons. 
($3.04/1000 gallons when adjusted for line loss) 

This change by &IRA requires MSEC to provide you NOTICE under Public 
Utility Commision of Texas  Rule 24.21(b)(2)E(ii) of a TARIFF RATE 
REVISION as follows: 

San Jacinto River Authority (SJRA) 	 $2.93* per 1000 gallons 
*(The Pass Through Fees are adjusted for line loss)  

The Present Calculation and the New Calculation of the Customer Billing applicable to your 
billing, including the SJRA Pumpage/Water Use Fee and Purchased Water Fee for surface 
water, are set out on the following pages. 

This tariff change is being implemented in accordance with the minor tariff 
changes allowed by 16 Texas Administrative Code 424.21. The cost to you as a  
result of this change will not exceed the costs charged to your utility.  

These charges stem from the Lone Star Groundwater Conservation District's 
required reduction in groundwater production in Montgomery County, Texas. 

NOTICE OF WATER RATE CHANGE EFFECTIVE September 1, 2017 	 Page 1 
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Calculation for customer billing Prior to September 1, 2017:  

SECTION 1.0 -- 	RATE SCHEDULE 
Section 1.01 — Rates 
Meter Size 

5/8" or 3/4" 
1"  
1 1/2" 
2"  
3"  

Monthly Minimum Charge 
(Includes 0 gallons all Meter Sizes) 

$ 33.00  
$ 56.00  
$200.00  
$320.00  
$375.00 

Gallonage Charge 

$3.25  per 1000 gallons, first 10,000 gallons 
$3.45  per 1000 gallons, next 10,000 gallons 
$3.70  per 1000 gallons, over 20,000 gallons 

Lone Star Groundwater Conservation District (GCD) 	 $0.07* per 1000 gallons 

San Jacinto River Authority (SJRA) 	 $2.78* per 1000 gallons 
*(The Pass Through Fees are adjusted for line loss) (Tariff Control No. 45485 requiring true-up) 

New calculation of customer billing EFFECTIVE SEPTEMBER 1, 2017: 

SECTION 1.0 -- 	RATE SCHEDULE 
Section 1.01 — Rates 
Meter Size 

5/8" or 3/4" 
1"  
1 1/2" 
2"  
3"  

Monthly Minimum Charge 
(Includes 0 gallons all Meter Sizes) 

$ 33.00  
$ 56.00  
$200.00  
$320.00  
$375.00  

Gallonage Charge 

$3.25  per 1000 gallons, first 10,000 gallons 
$3.45  per 1000 gallons, next 10,000 gallons 
$3.70  per 1000 gallons, over 20,000 gallons 

PASS THROUGH FEES CHARGED BY: 

Lone Star Groundwater Conservation District (GCD). 	$0.07* per 1000 gallons 

San Jacinto River Authority (SJRA) 	 $2.93* per 1000 gallons 
*(The Pass Through Fees are adjusted for line loss) (Tariff Control No. 45485 requiring true-up) 

Formula: 
	

Adjusted Gallonage Rate 	(AG) = 	G + B/(1 - L), where: 

AG 	= 	adjusted gallonage charge, rounded to nearest one cent; 
G 	= 	approved gallonage (per 1,000 gallons) 
B 
	

= 	change in purchased water/district gallonage charge (per 1,000 gallons) 
L 
	

= 	system average line loss for the preceding 12 months not to exceed 0.15 

G 	= 	$2.78 
B 	= 	$0.14 
L 	= 	3.51% 
AG 	= 	2.78 + 0.14/(1-.0351) = $2.78 + 0.1451 = $2.93 

NOTICE OF WATER RATE CHANGE EFFECTIVE September 1, 2017 	 Page 2 
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EXHIBIT "C-1" 

SJRA Notice of Amended Rate Order for GRP Participants 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
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San Jacinto River Authority 

Notice of Amended Rate Order for GRP Participants 

May 26, 2017 

Dear GRP Participant: 

On May 22, 2017 the GRP Review Committee voted to recommend adoption of an amended GRP 
Rate Order. On May 25, 2017, the San Jacinto River Authority's (5.1RA) Board of Directors adopted 
the amended GRP Rate Order as recommended. The amended GRP Rate Order is available on 
S.IRA's website at www.S.111knet/GRP under the "Quick Links" and "GRP Participant Information" 
tab. We recommend that you review and become familiar with the amended GRP Rate Order. 

Effective as of September 1, 2017, the Pumpage Fee and Import Fee will increase from the 
current rate of $2.50/1,000 gallons to 62.64/1,000 gallons, and the Surface Water Fee will 
increase from the current rate of $2.69/1,000 gallons to $2.83/1,000 gallons. These fees 
generate the revenues necessary to pay for the operation and maintenance of the GRP facilities 
and to fund debt service. 51RA strives at all times to manage the costs of implementation of the 
GRP so that the lowest responsible fees are adopted. 

If you have any questions about the amended GRP Rate Order or would like to receive a paper 
copy of same, please feel free to contact GRP Division staff by telephone at (936) S88-1662. 

Sincerely, 

Mark Smith, P.E. 
GRP Administrator 
San Jacinto River Authority 
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EXHIBIT "C-2" 

SJRA Rate Order 2017-0-02 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
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SAN JACINTO RIVER AUTHORITY 

RATE ORDER 

(GRP PARTICIPANTS) 

Order No.2b17- - 0 -22.-- 

ADOPTED MAY 25, 2017 
EFFECTIIE SEPTEMBER I, 2017 

4515415 I 
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SAN JACINTO RIVER AUTHORITY 

RATE ORDER 

(GRP PARTICIPANTS) 

THE STATE OF TEXAS 

COUNTY OF MONTGOMERY 

RECITALS 

WHEREAS, the San Jacinto River Authority (the "Authority"), is a conservation and 
reclamation district, body politic and corporate and a governmental agency of the State of Texas 
created and operating under the provisions of Chapter 426, Acts of the 45th Texas Legislature, 
Regular Session, 1937, as amended, enacted pursuant to the provisions of Section 59 of Article XVI 
of the Texas Constitution (the "Act"); and 

WHEREAS, the Authority is authorized by the Act, and the general laws of the State to 
purchase, construct, acquire, own, operate, maintain, repair, improve, or extend, inside and outside its 
boundaries, any and all works, improvements, facilities, plants, equipment and appliances necessary 
to provide a water supply system for serving its needs and/or the needs of its custorners; and 

WHEREAS, the Authority has entered into ccrtain contracts (the "Customer Contracts") for 
the financing, construction and operation of the Woodlands Water Supply System (as defined in the 
Customer Contracts) to serve thc conservation and reclamation district customers of the Woodlands 
Division of the Authority; and 

WHEREAS, each of the Customer Contracts has been amended and supplemented by a 
written addendum, dated as of November 10, 2009 (the "Addenda"), in order to address compliance 
with groundwater reduction requirements imposed by the Lone Star Groundwater Conservation 
District (the "Conservation District") and that arc applicable to the Authority and the Woodlands 
Water Supply System; and 

WHEREAS, the Authority has entered into contracts (the "GRP Contracte) with certain 
Large Volume Groundwater Users (as defined in the District Regulatory Plan of the Conservation 
District) in order to address compliance with groundwater reduction requirements imposed by the 
Conservation District that are also applicable to the water supply systems of such Large Volume 
Groundwater Users; and 

WHEREAS, the Addenda and the GRP Contracts provide, in pertinent part, that the 
Authority will: (a) develop, implement, administer and enforce a groundwater reduction plan 
(GRP") for the Woodlands Water Supply System and the water supply systems of such other 
participating Large Volume Groundwater Users (collectively, and inclusive of the Authority, the 
"Participants"); (b) plan, design, perrnit, construct, operate, maintain and administer a surface water 
treatment and transmission system, including all related facilities, improvements, appurtenances, 
property and interests in property and contract rights needed therefor, and administrative facilities 
needed in connection therewith (the "Proiecr); (c) furnish and sell treated surface water from the 

- 1 - 
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Project to certain of the Participants, as feasible and necessary to implement the GRP; (d) assess fees 
on the pumpage of groundwater wells operated by the Participants; and (e) utilize revenues derived 
from such treated surface water sales and pumpage fees to finance the Project and the GRP, including 
the pledge of such revenues to the payment of, and as security for, the bonds or other obligations of 
the Authority issued or incurred to finance or refinance the Project and the GRP; and 

WHEREAS, the Board of Directors of the Authority deems it necessary and proper at this 
time to establish certain fees, rates and charges applicable to the Participants, as authorized and 
required under the Addenda and the GRP Contracts, in order to: (a) achieve and maintain compliance 
with the rules of the Conservation District and the GRP; (b) develop, implement, administer and 
enforce the GRP; (c) accomplish the purposes of the Addenda and the GRP Contracts, including 
rnaking available alternative water supplies; (d) recoup certain losses, damages, costs, interest or 
expenses; (e) purchase, lease, reserve, option or contract for alternative water supplies, by, through or 
with third parties or the Authority; (f) meet operation and maintenance expenses related to the Project 
and the GRP; (g) pay certain capital costs, as wpil as the principal of and interest on certain notes, 
bonds and/or other obligations issued or incurred, or to bc issued or incurred, in connection with the 
Project, the GRP or the Authoritys obligations under the Addenda or the GRP Contracts; (h) satisfy 
all rate covenants relating to any of such notes, bonds and/or other obligations of the Authority; and 
(i) establish, accumulate, maintain or replenish one or more operating, debt service, contingency or 
emergency reserve fiinds, as deemed reasonably necessary by the Authority; 

NOW THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF THE SAN 
JACINTO RIVER AUTHORITY THAT: 

ARTICLE I 

FINDINGS; EFFECTIVE DATE; PRIOR RATE ORDER 

Section 01: Findinca. Each of the recitals stated in this Rate Order are hereby adopted as 
findings of fact of the Board of Directors. All statutory and contractual requirements and conditions 
have been met for the establishment of fees, rates, and charges under this Rate Order. 

Section 1.02: Effective Date: Prior Rate Order. This Order shall be effective as of 
September 1, 2017 (the "Effective Date). That certain prior Rate Order adopted by the Authority on 
June 23, 2016, designated as Order No. 2016-0-01, shall be repealed and superseded hereby in all 
respects as of the Effective Date. 

ARTICLE II 

DEFINITIONS; INTERPRETATIONS; REFERENCES 

Section 2.01: Definitions. In addition to terms defined elsewhere in this Rate Order, and 
unless the context requires otherwise, the following terms used in this Rate Order shall have the 
following meanings and, to the extent applicable, shall serve to supplement terms defined elsewhere 
in this Rate Order: 

"Act" is defined in the recitals hereto arid means and includes any amendments to the Act. 

- 2 - 
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"Addenda" is defined in the recitals hereto and means and includes any amendments or 
supplements to the Addenda. 

"Authority" is defined in the recitals hereto and mcans and includes the legal successors or 
assigns of the Authority. 

"Authority Meters" has the meaning ascribed to such term in the GRP Contracts. 

"AWS Well" means any groundwater well operated by any Participant, whether currently in 
operation or placed into operation hereafter, that produces water qualifying as an "Alternative Water 
Source under the Rules. 

"AWS Wells" means each and every AWS Well, collectively, whether one or more. 

"Conservation Districr is defined in the recitals hereto and means and includes the legal 
successors or assigns of the Conservation District. 

"Contract Ouantity" has the meaning ascribed to such term in the GRP Contracts. 

"Conversion Date means the date upon a Converted Participant shall begin making payment 
for Surface Water. 

"Converted Particinanr means a Participant receiving Surface Water from the Project. 

"Converted Participant's Receiving Facilitiee means the water plant or other water system 
facilities at the Point of Delivery where a Converted Participant receives Surface Water from the 
Project. 

"Customer Contracte is defined in the recitals hereto and means and includes any 
amendments or supplements to the Customer Contracts. 

"Effective Date is defined in Section 1.02 hereof. 

"Fees" means the Pumpage Fee, the Import Fee and the Surface Water Fee, collectively. 

"GRP" is defined in the recitals hereto and means and includes any amendments or 
supplements to the GRP. 

"GRP A ministrator" has the meaning ascribed to such tenn in the GRP Contracts. 

"GRP Contracte is defined in the recitals hereto and means and includes any amcndments or 
supplements to the GRP Contracts. 

"GRP Drought Contingency Plan" means the Drought Contingency Plan for San Jacinto 
River Authority GRP Division, adopted by the Board of Directors of the Authority on March 27, 
2014, and any amendments or supplements thereto. 

17 



"GRP Water Conservation Plan" means the Water Conservation Plan for San Jacinto River 
Authority GRP Division, adopted by the Board of Directors of the Authority on March 27, 2014, and 
any amendments or supplements thereto. 

"Import Fee means the fee imposed under Section 3.02(a) hereof. 

"Initial-Conversion-Obligation-Adjusted Total Qualifying Demancr or "ICO-Adiusted Total  
Qualifying Demancr has the meaning ascribed to such term under the Plan and generally means (a) 
for Total Qualifying Demand of 10 million gallons or greater, 70 percent of the Total Qualifying 
Demand or 10 million gallons, whichever amount is greater, and (b) for Total Qualifying Demand of 
less than 10 million gallons, the original Total Qualifying Demand. 

"ORS" means the online reporting system offered and maintained by or on behalf of the 
Authority, currently the "TrueBill" system or any successor system. 

"Participanr means any of the Participants, without distinction. 

"Participant Metere has the meaning ascribed to such term in the GRP Contracts. 

"Participants" is defined in the recitals hereto and means and includes the Authority, and any 
Large Volume Groundwater User that executes a GRP Contract with the Authority. 

"Payment Commencement Date has the meaning ascribed to such term in a Participant's 
GRP Contract with respect to such Participant, or August 1, 2010, with respect to the Authority, if 
applicable. 

"Plan" means the District Regulatory Plan adopted by the Conservation District and includes 
any amendments, revisions or supplements thereto as may be adopted by the Conservation District on 
or after the Effective Date. 

"Point of Delivery" has the meaning ascribed to such tem' in the GRP Contracts. 

"Project" is defined in the recitals hereto and means and includes any and all extensions, 
modifications, enlargements or improvements to the Project permitted under the Addenda and the 
GRP Contracts. 

"Pumpage Fee" means the fee imposed under Section 3.01(a) hereof. 

"Surface Water Fee  means the fee imposed under Section 3.03 hereof applicable to Surface 
Water delivered by and through the Project to a Converted Participant. 

"Surface Watee means treated surface water delivered by and through the Project (i.e., 
"Water" as defined under the GRP Contracts). 

= 4 - 
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"Total Qualifying Demane  has the meaning ascribed to such term under the Plan and 
generally means the final volume of groundwater that a permit holder is authorized under the terrns 
of a permit issued by the Conservation District to produce from Wells in the Gulf Coast Aquifer 
(Chico, Evangeline and Jasper Aquifers) in calendar year 2009, as determined by the Conservation i District in accordance with the Plan. 

"Well" means any groundwater well operated by any Participant, whether currently in 
operation or placed into operation hereafter, that is subject to the groundwater reduction requirements 
set forth in the Plan. Accordingly, such term does not include any AWS Well. 

"Wells means each and every Well, collectively, whether one or more. 

Section 2.02: Interpretations.  The article, section, subsection and paragraph headings of this 
Rate Order are included herein for convenience of reference purposes only and shall not constitute a 
part of this Rate Order or affect its interpretation in any respect. Except where the context otherwise 
requires, words imparting the singular number shall include the plural and vice versa. References to 
an entity refer to the legal successors of such entity, and to the board of directors, officers, or other 
officials of such entity where appropriate. 

Section 2.03: References.  For the avoidance of doubt, any reference in this Rate Order to a 
document shall mean such document ancl all exhibits thereto, as amended or supplemented from time 
to time. 

ARTICLE III 

FEES AND RATES 

Section 3.01: Pumpage Fee. 

(a) General. Each Participant shall pay a Pumpage Fee of 52.64 per 1,000 gallons of 
groundwater pumped from its Wells during each whole or partial calendar month, beginning on the 
later of the Effective Date or the Payment Commencement Date stated in such Participant's GRP 
Contract. Such pumpage of groundwater shall be metered by Participant in accordance with Article 
V111 hereof and reported to the Authority in accordance with Article IV hereof. Payment of the 
Pumpage Fee shall be remitted to the Authority in accordance with Article V hereof. 

(b) Exception. Notwithstanding paragraph (a) above, no Pumpage Fee shall be due with 
respect to Wells acquired by Participant that is a municipality if such Wells were formerly owned or 
operated by a conservation and reclamation district or entity that functioned under a groundwater 
reduction plan separate from the GRP, and such Participant has notified the Authority in writing that 
the Wells owned or operated by the district or entity will remain part of the groundwater reduction 
plan that is separate from the GRP. If a Participant is exempt, in whole or in part, from paying a 
Pumpage Fee pursuant to the above, then Participant shall submit a statement describing with 
reasonable detail the basis on such exemption in place of, or along with, payment to the Authority 
under Article V hereof. 
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Section 3.02: Import Fee. 

(a) General. Each Participant shall pay an Import Fee of S2.64 per 1,000 gallons of 
water imported by Participant from any person or entity, during each whole or partial calendar 
month, beginning on the later of the Effective Date or the Payment Commencement Date stated in 
such Participant's GRP Contract. Such importation of water shall be metered by Participant as in 
accordance with Article VIII hereof and reported to the Authority in accordance with Article IV 
hereof. Payment of the Import Fee shall be remitted to the Authority in accordance with Article V 
hereof. 

(b) Exceptions. Notwithstanding paragraph (b) above, no Import Fee shall be due if — 

(1) such imported water was supplied to a Participant from another Participant; 

(2) such imported water was derived from the re-use of water (from any source) 
or wastewater effluent; 

(3) such imported water was derived from water withdrawn from an AWS Well; 
Or 

(4) such importation is necessary due to an emergency impacting the ability of 
Participant to meet its water demands, the period of importation lasts for less than fifteen (15) 
consecutive days, and Participant has not imported water during more than thirty (30) days 
during the current calendar year. 

If a Participant is exempt, in whole or in part, fi-om paying an Import Fee pursuant to the above, then 
Participant shall submit a statement describing with reasonable detail the basis for the exemption 
along with, or in place of, payment to the Authority under Article V hereof. 

Section 3.03: Surface Water Fee.  Each Converted Participant shall pay a Surface Water Fee 
of $2.83 per 1,000 gallons of Surface Water delivered by and through the Project to the Converted 
Participant's Receiving Facilities during each whole or partial calendar month, beginning on the later 
of the Effective Date or the Conversion Date. Such delivery of Surface Water shall be metered at the 
Point(s) of Delivery by Authority in accordance with Article VIII hereof and reported to the 
Converted Participant in accordance with Article IV hereof. Payment of the Surface Water Fee shall 
be remitted to the Authority in accordance with Article V hereof. 

- 6 - 
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ARTICLE IV 

REPORTING 

Section 4.01: Self-Reporting. 

(a) Measurement of Groundwater. Each Participant shall be responsible for measuring 
the amount of groundwater pumped from each of its Wells and/or AWS Wells by reading the 
Participant Meters on the Payment Commencement Date and on the first day of every month 
thereafter. 

(b) Measurement of Imported Water, Each Participant shall be responsible for measuring 
the amount of water imported from any non-Participant by reading the Participant Meters on the 
Payment Commencement Date and on the first day of every month thereafter. A Participant shall not 
be responsible for measuring the amount of water imported from another Participant. 

(c) Measurement of Surface Water. The Authority shall be responsible for rneasuring the 
amount of Surface Water supplied to each Converted Participant by reading the Authority Meters on 
the Conversion Date and on the first day of every month thereafter. Such reading shall generally be 
conducted remotely but frorn time to time may be conducted by direct reading by the Authority or its 
agents. 

(d) Other Measurement. In order to monitor Participant water demands, the GRP 
Adrninistrator may implement reasonable procedures to directly or indirectly measure (1) water 
irnported from another Participant, and (2) water demands met by a Participant with water derived 
from the re-use of water (from any source) or wastewater effluent. Such procedures shall not require 
the installation of meters unless such installation is at the cost and expense of the Authority. 

(e) Reporting. Water usage measured by the Participant (even if zero) shall be reported 
to the Authority by submitting readings through ORS or, if applicable, by submitting readings on a 
completed reporting form provided by the Authority. Reports must be received by the Authority on 
or before the lOth day of the first calendar month for which water usage is required to be measured 
incurred (e.g., water usage measured during September, 2017, must be reported by October 10, 2017, 
and payment of any associated Fees will bc due on November 18, 2017; water usage measured 
during October, 2017, must be reported by November 10, 2017, and payment of any associated Fees 
will be due on December 18, 2017; etc.). Surface Water usage measured by the Authority Meters 
shall be made available by the Authority to the Converted Participant through ORS. The GRP 
Administrator may provide a form to be submitted to the Authority in writing to supplement 
reporting through ORS with respect to any category of water usage that is not then supported through 
the ORS reporting system. In addition, the GRP Administrator will provide a form that may be 
submitted to the Authority in writing to report usage as an alternative to reporting same through ORS 
but only upon the request of Participant. 

Section 4.02: Failure to Report.  In the event a Participant fails or refuses to read its 
Participant Meters, the Authority shall have the right, but not the obligation, to read the Participant 
Meters. In the event that a Participant fails or refuses to read its Participant Meters on the Payment 
Commencement Date, the Authority shall have the right to read the Participant Meters on two or 
more occasions in order to calculate Participant's average daily usage and, based upon such 
calculation of average daily usage, to estimate the reading of the Participant Meters as of the 
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Payrnent Commencement Date. If the Authority is required to read the Participant Meters, such 
Participant will be charged an inspection fee of $250, and any Fees due under Article III hereof shall 
be calculated based upon the Authority's readings or average daily usage, if necessary, regardless of 
when the Authority reads the Participant Meters. 

Section 4.03: Direct Reading.  As provided in the GRP Contracts, the Authority rnay, by 
amendrnent, revision or restatement of this Rate Order, modify or repeal self-reporting procedures 
applicable to the Participant Meters and require readings by thc Authority or its agents. 

ARTICLE V 

PAYMENT OF FEES 

Section 5.01: Payment of Fees. 

(a) ORS Reporting. Once all Participant Meter readings have been entered into ORS 
pursuant to Section 4.01 hereof, each Participant shall print its statement of Fees from the ORS and 
deliver the statement to the Authority with full payment, on or before the due date specified in 
Section 5.03 hereof. 

(b) Form Reporting. If a Participant does not rcport through ORS, or must supplernent 
reporting through ORS, then such Participant shall calculate Fees due the Authority for a given 
calendar rnonth on the form provided by the GRP Administrator and deliver the completed form to 
the Authority with full payrnent, on or before the due date specified in Section 5.03 hereof. 

Section 5.02: Manner and Method of Payment. 

(a) All Fees due the Authority under Sections 5.01 hereof, and any other fees, rates or 
charges payable to thc Authority under this Rate Order, shall be paid in money which is legal tender 
in the United States of America. Payments will be acceptcd only by check or money order madc 
payable to the "San Jacinto River Authority", or by wire transfer according to written wiring 
instructions provided by the Authority. No cash will be accepted. Written wire instructions are 
available upon request. 

(b) For purposes of submitting payments, ORS fee statements, reporting forms, or other 
documents pursuant to this Rate Order, the address of the Authority shall be as set forth below. 

San Jacinto River Authority 
Attn: GRP Administrator 
GRP Division 
P.O. Box 329 
Conroe, TX 77305 

Section 5.03: Due Date.  A ORS fee statement or a completed reporting form, and payment 
of ail Fees due under Article III hereof, rnust be received by the Authority on or before the 18th day 
of the second calendar month following the whole or partial calendar month for during which such 
Fees were incurred (e.g., water usage measured during September, 2017, must be reported by 
October 10, 2017, and payment of any associated Fees will be due on November 18, 2017; water 
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usage measured during October, 2017, must be reported by November 10, 2017, and payment of any 
associated Fees will be due on December 18, 2017; etc.). 

Section 5.04: Self-Remission. Each Participant shall be responsible for remitting payment to 
the Authority for Fees on or before the due date specified under Section 5.03 hereof. The Authority 
will not and shall not be obligated to send an invoice or bill to a Participant for Fees unless the 
Authority, except to the extent that the Authority reads the Participant Meters under Sections 4.02 or 
4.03 hereof. In such case, the Fees and any related charges owed by a Participant hereunder shall be 
specified in a written invoice promptly delivered to such Participant by the Authority. Such invoice 
shall specify thereon a due date for payment, which due date shall not be less than ten (10) days after 
the date of the invoice. 

ARTICLE VI 

CONSERVATION DISTRICT PERMITTING; OTHER INFORMATION 

Section 6.01: Applicability of Conservation District Permitting Requirements. The GRP 
provides that the Authority will reduce groundwater production from the Gulf Coast Aquifer (Chico, 
Evangeline and Jasper Aquifers) by certain Participants so that, collectively, all Participants achieve 
and maintain compliance with the Plan. This will be achieved primarily through the Authority's 
delivery of Surface Water to the Converted Participants and the consequent reduction in groundwater 
production from the Wells owned and operated by such Converted Participants. The development of 
other alternative water supplies (such as groundwater production from AWS Wells and water 
supplies developed from re-use projects) and the impacts of water conservation may further reduce 
groundwater production by Participants. Based upon the foregoing, the GRP is a "Joint GRP" as 
defined in and for all purposes of Phase II(B) of the Plan. The Authority, as administrator of the 
GRP, and all Participants are subject to the permitting requirements applicable to Joint GRPs under 
Phase IWO of the Plan. 

Section 6.02: Summary of Permitting Requirements; AWS Wells Excluded. (a) The 
Conservation District is to provide notice of Well permit renewals to the Authority and to all 
Participants included in the GRP on an annual basis. Under Phase II(B) of the Plan, the GRP 
Administrator is obligated to then prepare and provide to the Conservation District, not later than 
September 1, a schedule (the "Production Schedule') of the amount of groundwater each Participant 
will be authorized to produce from its Well(s) during the following calendar year. The Production 
Schedule must demonstrate that the Participants, collectively, will achieve the Initial Conversion 
Obligation for the aggregated Total Qualifying Demand of all Participants and otherwise meet the 
Conservation District's groundwater reduction requirements under the Plan. The Conservation 
District is to review and take action on the Well renewal permit application(s) and the accompanying 
Production Schedule in accordance with the Plan and the Conservation District's Rules. 

(b) 	Under Phase II(B) of the Plan, the Authority has no right or obligation to process 
renewal permits for AWS Wells owned, operated or maintained by Participants. Accordingly, each 
Participant shall be responsible for securing, renewing, and otherwise maintaining permits for the 
Participant's AWS Wells. 

- 9 - 

23 



Section 6.03: Implementation of Permitting Requirements bv GRP Administrator. 

(a) Production Schedule. In order to timely process permit renewals for all Participant 
Wells included in the GRP, develop the Production Schedule, and otherwise comply with applicable 
permitting requirements under Phase Il(B) of the Plan, the Authority hereby adopts the following 
procedures. 

(I ) 	On an annual basis, the GRP Administrator shall determine, in his or her 
reasonable discretion, the proposed amount of groundwater each Participant will be 
authorized to produce from its Well(s) during the following calendar year. In making such 
determination, the GRP Administrator shall for each Participant (i) estimate the Participant's 
projected water demands for the following calendar year based upon the Participant's 
historical water demands and projected water demands, as reflected in the Participant's GRP 
Contract, and based upon the Participant's actual reported production from its Well(s), and 
(ii) estimate the sources of supply necessary to meet the Participant's projected water demand 
for the following calendar year, including but not limited to the Participant's ICO-Adjusted 
Total Qualifying Demand, Surface Water to be delivered to the Participant, if any, and any 
othcr alternative water supplies that may be used to supplement or supplant groundwater 
production from the Participant's Well(s). To the extent that a Participant's projected water 
demands exceed the Participant's sources of supply, the GRP Administrator shall allocate 
additional groundwater production from the Gulf Coast Aquifer made available through the 
GRP to such Participant. 

(2) 	Not later than July 1, the GRP Administrator shall provide each Participant 
with written notice of the proposed amount of groundwater each Participant will be 
authorized to produce from its Well(s) during the following calendar year. Each Participant 
shall have the opportunity to subrnit written comments to same to the GRP Administrator at 
the address specified in the notice or, if no address is so specified, at the address set forth in 
Section 5.02(b) hereof. Any comments must be received by the GRP Administrator on or 
before August 15. 

.(3) 	The GRP Administrator shall reasonably consider all comments received 
from the Participant and, in connection therewith, prepare a final Production Schedule for the 
GRP and all Participants. 

(4) 	On or before September 1, the GRP Administrator shall submit the final 
Production Schedule to the Conservation District for review and approval. 

(b) Renewal Filings. The GRP Administrator shall sign renewal application(s) on behalf 
of all the Participants and their Wells included in the GRP, and take all other actions necessary to 
secure the annual renewal of permits for such Wells by the Conservation District. To the extent 
required by the Conservation District, each Participant shall execute any necessary permit renewal 
application materials reasonably requested by the GRP Administrator. Unless otherwise extended by 
the GRP Administrator, such materials shall be provided to the GRP Adrninistrator no later than 
thirty (30) days following receipt of a written request for same. 

(c) Notice of Renewal. If not otherwise provided by the Conservation District, the GRP 
Administrator shall provide each Participant with a copy of the renewed permit(s) for the 
Participant's Wells within thirty (30) days following receipt of same by the Authority. 
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Section 6.04: Amendments to Production Schedule and Conservation District Permits; Total 
Qualifying Demand. 

(a) Request for Amendment of Production Schedule and/or Permit Amount. A 
Participant may from time to time submit a written request to the GRP Administrator for an increase, 
or a decrease, of the annual arnount of groundwater authorized to be produced from the Participant's 
Well(s) under the Production Schedule and/or under the Participant's Conservation District permit(s). 
The GRP Administrator shall consider the request and approve of same if, after giving effect to such 
request, the GRP Administrator determines that the Participants will achieve the Initial Conversation 
Obligation for the aggregate Total Qualifying Demand of all Participants. If the request is approved, 
the GRP Administrator shall notify the Participant in writing and prepare an amendment to the 
Production Schedule to reflect the approved request. Further, the GRP Administrator shall file and 
prosecute an application with the Conservation District to reflect the approved request, as and if 
required by the Conservation District. Each Participant shall execute any necessary amendment 
application materials reasonably requested by the GRP Administrator to file and prosecute such an 
amendment. Unless otherwise extended by the GRP Administrator, such materials shall be provided 
to the GRP Administrator no later than thirty (30) days following receipt of a written request for 
same. If the request is denied or conditioned, the GRP Administrator shall notify the Participant in 
writing of the reasons therefor. 

(b) Approval of Production Schedzde and/or Permit Amendment by Conservation 
District. The GRP Administrator shall provide the Participant requesting an amendment to thc 
Production Schedule with written notice of the approval or denial of such request within thirty (30) 
calendar days thereafter. Notice of approval of a request shall be accompanied by a revised 
Production Schedule reflecting approved request. Further, if a permit amendrnent must be approved 
by the Conservation District to reflect an amendment pursuant to subsection (a), above, the GRP 
Administrator shall notify the Participant of same within thirty (30) calendar days of approval by the 
Conservation District and provide the Participant with a copy of the Conservation District approval 
and the amended permit. 

(c) Adjustment of Permitting Fees. If a request for a permit increase or decrease is 
approved pursuant to a request made under subsection (a), above, the GRP Administrator shall issue 
an invoice or credit to the Participant for associated Conservation District penning fees in accordance 
with Section 6.06 hereof. 

(d) Total Qualifring Demand. In order to ensure that the Total Qualifying Demand of 
the Participants, collectively, is available for allocation in accordance with the GRP and the 
Production Schedule, no Participant shall sell, transfer, or otherwise dispose of Total Qualifying 
Demand without the prior written consent of GRP Administrator, which consent must receive prior 
approval by the Review Committee and the Authority's Board of Directors. 

Section 6.05: Permits Binding; Penalties and Disincentive Fees.  (a) Under Phase II(B) of 
the Plan, the Conservation District's approval of a Participant's Well permit application and the 
applicable information in the Production Schedule shall be a condition of the renewed permit and 
shall be binding upon the Authority, as administrator of the GRP, and upon the Participant. 

(b) 	If a Participant produces groundwater from its Well(s) in excess of the total 
authorized production reflected under the Conversation District permit for the Well(s), the Participant 
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shall pay the Authority for any Conservation District disincentive fees or penalties assessed against 
the GRP as a result. The GRP Administrator shall provide a written invoice to the Participant for 
any disincentive fees or penalties due hereunder. Such invoice shall specify thereon a due date for 
payment, which due date shall not be less than ten (10) days from the date of the invoice. All 
disincentive fees or penalties invoiced hereunder shall be in addition to, and not in substitution for, 
any other Fees or amounts owed the Authority. 

Section 6.06: Pass-Through of Permitting Fees.  (a) Under Phase 11(B) of the Plan, the 
Authority is responsible for payrnent of all Conservation District permitting fees (including, but not 
limited to, water use fees, groundwater transport fees, and administrative fees) associated with all 
Participant Well permits in the GRP. Accordingly, the GRP Administrator shall pass-through such 
fees to the Participants by providing a written invoice to each Participant, on a quarterly basis, for 
Conservation District permitting fees due itt respect of the Participant's Well permit(s). Such invoice 
shall specify thereon a due date for payrnent, which due date shall not be less than sixty (60) calendar 
days from the date of the invoice. 

(b) If a request for an increase of the annual amount of groundwater authorized to be 
produced frorn a Patticipant's Well(s) is approved pursuant to Section 6.04 hereof, the GRP 
Administrator shall pass-through any resulting Conservation District permitting fees to the 
Participant by providing a written invoice for same to the Participant. Such invoice shall specify 
thereon a due date for payrnent, which due date shall not be less than sixty (60) days from the date of 
the invoice, or the date that is ten (10) calendar days before payment is due from the Authority to the 
Conservation District, whichever occurs first in time. As an alternative to the foregoing, at the option 
and discretion of the GRP Administrator, the GRP Administrator may add any such Conservation 
District perrnitting fees to the next ensuing quarterly invoice provided to the Participant under 
subsection (a), above. 

(c) If a request for a decrease of the annual amount of groundwater authorized to be 
produced from a Participant's Well(s) is approved pursuant to Section 6.04 hereof, the GRP 
Administrator may pass-through a credit for Conservation District fees paid or due with respect to the 
reduction, subject to the ability of the GRP Administrator to allocate the reduction in pumpage to 
other Participants requesting an increase in pumpage and to collect additional permitting fees from 
such other Participants to pass-through the credit. As and if approved, such credit shall be due from 
and paid by the Authority within sixty (60) days from the date of receipt of such credit from the 
Conservation District. As an alternative to foregoing, at the option and discretion of the GRP 
Administrator, the GRP Administrator may apply any such Conservation District credit to the next 
ensuing quarterly invoice provided to the Participant under subsection (a), above. 

(d) In the event that the arnount of groundwater actually produced from the Participants' 
Wells in a given year is less than the annual amount of groundwater projected to be produced from 
the Participants Wells in such year, as shown on the current Production Schedule for such year, the 
GRP Administrator shall file an application with the Conservation District for a credit of permit fees 
paid by the GRP. Any credit approved by the Conservation District shall be passed through to the 
Participants on a pro-rata basis (baserl on amount of under production) and shall be applied to the 
next ensuing quarterly invoice provided to the Participant under subsection (a), above; provided, 
however, a Participant must have actually produced 75% or more of the groundwater authorized to 
be produced in such year in order to be eligible to receive such credit unless such requirement is 
waived by the GRP Administrator in his or her sole discretion. 
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Section 6.07: Notice of Permit Filings. A Participant shall provide the GRP Administrator 
with a copy of any permit application filed with the Conservation District within ten (10) business 
days after filing, but only if such filing (I) requests a permit for the installation of a new Well or 
AWS Well, (2) relates to the removal, abandonrnent or closure of an existing Well or AWS Well, (3) 
requests an increase or decrease in annual groundwater pumpage, or (4) relates to the transfer, 
assignment or termination of a Conservation District permit held by Participant. 

Section 6.08: Other Documents or Information. A Participant shall provide the GRP 
Administrator with copies of documents or other reasonably available or ascertainable information, 
data or materials date that, as determined by GRP Administrator, is necessary in connection with the 
implementation of the GRP. Unless otherwise extended by the GRP Administrator, such documcnts, 
information, data or materials shall be submitted to the GRP Administrator no later than thirty (30) 
days following receipt of a written request for same. 

ARTICLE VII 

LATE FEES; INTEREST CHARGES; COLLECTIONS 

Section 7.01: Late Fees. Fees due under Article III hereof shall be increased by 5% if not 
paid on or before the due date specified under Section 5.03 hereof. Amounts due under Article VI 
hereof shall be increased by 5% if not paid on or before the due date specified on an invoice therefor. 
Any other amounts due under this Rate Order shall be increased by 5% if not paid on or before the 
due date specified on an invoice therefor. 

Section 7,02: Interest Charges. Overdue amounts (including applicable late fees) shall 
accme interest at l 2% per annum (i.e., 1% per rnonth) for each whole or partial calendar month such 
payment is past due. 

Section 7.03: Invoice for Late Fees and Interest Charges. The Authority will provide a 
written invoice to a Participant for any late fees or interest charges due under Section 7.01 and/or 
7.02 hereof. Such invoice shall specify thereon a due date for payment, which due date shall not be 
less than ten (10) days from the date of the invoice. 

Section 7.04: Collection Costs. If the Authority is required to incur costs to collect an 
overdue account, all such costs, including reasonable attorney's fees, court costs and expenses, shall 
be paid by the delinquent Participant, and the Authority shall be entitled to collect such costs in any 
suit for collection of a delinquent account. 
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ARTICLE VIII 

METERING AND CALIBRATION 

Section 8.01: Maintenance and Testing of Meters. The provisions of Section 5.03 of the 
GRP Contracts, relative to the maintenance, testing and calibration of Participant Meters and 
Authority Meters, are incorporated herein for all purposes. The provisions of Section 5.05 of the 
GRP Contracts, relative to the resolution of disputes concerning tests of Participant Meters and/or 
Authority Meters, are incorporated herein for all purposes. 

In the event that Participant fails or refuses to test and calibrate the Participant Meters in 
accordance with such provisions of the GRP Contracts, the Authority shall have the right, but not the 
obligation, to test and calibrate the Participant Meters. If the Authority so tests and calibrates the 
Participant Meters, such Participant will be charged a fee of S250 plus the Authority's actual and 
direct expenses for such testing and calibration. Such fee shall be specified in a written invoice 
promptly delivered to such Participant by the Authority, and the invoice shall specify thereon a due 
date for payrnent, which due date shall be less than then (10) days after the date of the invoice. 

Section 8.02: Audits. The Authority shall have the right to audit the readings from 
Participant Meters by examining the books and records of a Participant, reading such Patticipant 
Meters, or by any other means and methods prescribed by the Authority. 

Section 8.03: Right to Enter Land. The Authority and its representatives shall have the right 
to enter upon the land of a Participant, at any reasonable time in order to audit the readings of the 
Participant Meters, to read Participant Meters in the event a Participant has failed or refused to do so, 
to directly read any Authority Meters, or to perform testing and calibration of the Participant Meters 
in the event Participant has failed or refused to do so. 

Section 8.04: Adiustments. The provisions of Scction 5.04 of the GRP Contract, relative to 
the adjustment of pumpage measured by inaccurate Participant Meters and/or Authority Meters, are 
incorporated herein for all purposes. 

ARTICLE IX 

CONVERSION TO SURFACE WATER 

Section 9.01: Terms of Service. Surface Water shall be provided by the Authority and 
received and used by a Converted Participant in accordance with the terrns and conditions set forth in 
the GRP Contract. Without limiting the foregoing, the Authority specifically incorporates by 
reference the following provisions of the GRP Contracts: Section 4.09 (Contract Quantity, relating to 
force majeure, penalties for failure to take the Contract Quantity, and use of groundwater wells and 
other sources of supply to meet demands); Section 4.10 (Warranties Regarding Water); Section 4.12 
(Passing of Title to Water; Re-use); Section 10.02 (Delivery Limitations); and Section 12.03 
(Continuation of Service). 

Section 9.02: Failure to Take Contract Ouantity. If a Participant fails or refuses to timely 
connect to the Project in accordance with Section 4.07 of the GRP Contracts, or if a Converted 
Participant has connected to the Project and fails or refuses to at least take the Contract Quantity 
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designated by the GRP Administrator, the GRP Administrator may impose penalties under Section 
11.03 hereof. 

ARTICLE X 

DROUGHT CONTINGENCY AND WATER CONSERVATION 

Section 10.01: Updating and Submittal of Plans. In accordance with Section 3.05 of the 
GRP Contracts, all Participants must adopt and enforce a water conservation plan (see 30 T.A.C. §§ 
288.1-288.7), as well as a drought contingency plan (see 30 T.A.C. §§ 288.20-288.22), that meets the 
minimum requirements adopted by the Authority under the GRP Water Conservation Plan and the 
GRP Drought Contingency Plan. Unless otherwise extended by the GRP Administrator, such plans 
shall be submittcd to the GRP Administrator no later than thirty (30) days following receipt of a 
written request for same. 

Section 10.02: Drought Managetnent Surcharge. The goal of the GRP Drought Contingency 
Plan is to reducc the total water demand of all Participants by targeted percentages in response to 
various stages of drought or due to emergency conditions. Accordingly, the GRP Administrator may 
impose a surcharge on water usage to enforce the GRP Drought Contingency Plan during any whole 
or partial calendar month in which Stages 2 through 4 of the GR.P Drought Contingency Plan has 
been triggered, or during any Emergency Water Supply Condition under the GRP Drought 
Contingency Plan. The surcharge on Fees shall only apply to the extent that Participant's actual 
water usage (as determined by the Authority based upon reporting information submitted pursuant to 
Article IV hereof) exceeds targeted water usage (as calculated pursuant to Section 3.6 of Drought 
Contingency Plan and reduced by the applicable percentage). The surcharge on Fees shall be 
calculated based upon the rnaximum civil penalty rate that may be imposed by the Conservation 
District on Large Volume Groundwater Users that are not part of a GRP under the Plan (currently 
S4.00 per 1,000, which is subject to increase hereafter) unless a lesser rate is determined to be 
sufficient to achieve compliance by the GRP Administrator. The surcharge shall be in addition to 
any other Fees or other amounts due to the Authority. 

ARTICLE XI 

PENALTIES; RECOVERY; VIOLATION OF RATE ORDER 

Section 11.01: Generally Applicable Penalties. 

(a) Reporting. A Participant shall be subject to penalties for failure or refusal to report 
water usage to the Authority in accordance with Section 4.01 hereof. 

(b) Calibration. A Participant shall be subject to penalties for failure or refusal to timely 
calibrate its Participant Meters in accordance with Section 8.01 hereof and/or the GRP Contracts. 

(c) Access to Meters. A Participant shall be subject to penalties for failure or refusal to 
provide timely access to any Participant Meters or Authority Meters in accordance with Section 8.03 
hereof and/or the GRP Contracts. 
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(ti) 	Documents. A Participant shall be subject to penalties for failure or refusal to timely 
provide the GRP Administrator with documents, information, data or materials requested under this 
Rate Order. 

(e) 	Water Conservation and Drought Contingency Plans. A Participant shall be subject 
to penalties for failure or refusal to - 

(1) timely submit the Participant's water conservation plan or drought 
contingency plan to the Authority in accordance with Section 10.01 hereof and/or the GRP 
Contracts; 

(2) include provisions in the Participant's water conservation plan or drought 
contingency plan that meet minimum criteria established by the Authority in accordance with 
the GRP Contract; or 

(3) implement or enforce the Participant's water conservation plan or drought 
contingency plan. 

(0 	Bond Sale Documents. lf the Authority provides Participant with a written request 
that certain documentation be executed and returned to the Authority pursuant to Section 8.02 and/or 
Section 8.03 of the GRP Contracts, then Participant shall be subject to penalties when - 

(1) the written request was delivered to Participant in accordance with the notice 
provisions of Section 13.03 of the GRP Contracts; 

(2) the documentation was provided simultaneously with the written request; and 

(3) the Participant does not execute and return the documentation to the 
Authority on or before the later of (i) the deadline specified in the written request, or (ii) the 
30th day following receipt of the written request by Participant. 

Section 11.02: Imposition of Penalty: Penalty Amourt  The GRP Administrator shall be 
authorized to impose a penalty if permitted under Section 11.01 hereof or any other provision of this 
Rate Order. The penalty amount shall be determined at the discretion of the GRP Administrator, 
taking into consideration the relative water demands of such Participant compared to the demands of 
all Participants; provided, however, the penalty shall not exceed $2,500 per day per violation. 

Section 11.03: Additional Penalties Related to Conversion to Surface Water. 

(a) Connection to Project. A Participant shall be subject to penalties for failure or refusal 
to timely connect to the Project as and if required under Section 4.04 of the GRP Contract. 

(b) Contract Quantity. A Converted Participant shall be subject to penalties for failure or 
refusal to at least take the applicable Contract Quantity of Surface Water from the Project on a 
monthly basis. 

(c) Imposition of Penalty; Penalty Amount. The GRP Administrator shall be authorized 
to impose a penalty if permitted under subsection (a) or (b), above. The penalty amount shall be 
determined on a monthly or other periodic basis by multiplying the Contract Quantity of Surface 
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Water that was not taken from the Project (whether through a failure to connect to the Project under 
subsection (a) or as a result of a failure to at least take the Contract Quantity) by the maximum civil 
penalty rate that may be imposed by the Conservation District on Large Volume Groundwater Users 
that are not part of a GRP under the Plan (currently $4.00 per 1,000, which is subject to increase 
hereafter) unless a lesser rate is determined to be sufficient to achieve compliance by the GRP 
Administrator. 

Section 11.04: Invoice for Penalties. The GRP Administrator shall provide a written invoice 
to the Participant for any penalty imposed under this Article. Such invoice shall specify thereon a 
due date for payment, which due date shall not be less than ten (10) days from the date of the invoice. 
All penalties imposed under this Article shall be in addition to, and not in substitution for, any other 
Fees or amounts owed the Authority. 

Section 11.05: Appeal of Penalty. A Participant that has been invoiced a penalty under this 
Article may appeal the penalty to the GRP Administrator. The final decision of the GRP 
Administrator shall be subject to further review by the Board of Directors of the Authority as 
specified in Section 9.03(f) of the GRP Contracts. 

Section 11.06: Recovery. In addition to the payment of any Fees, penalties, surcharges or 
other amounts under this Rate Order, the Authority has and reserves the right under Section 4.11 of 
the GRP Contracts the right to recover from a Participant by any lawful means, including 
intervention in legal proceedings of a Participant, for any losses, damages, claims, expenses, costs, or 
judgments, including reasonable attorneys fees and court costs incurred by the Authority, and interest 
not to exceed the interest rate permitted by Section 2251.025, Texas Governrnent Code, as amended. 

Section 11.07: Violation of Rate Order. The adoption of this Rate Order is authorized by the 
Addenda and by the GRP Contracts and, therefore, any violation of this Rate Order shall be deemed a 
breach of such contracts. This Rate Order is also intended to set forth, in part, the rules and 
regulations of the Authority applicable to the GRP and the Project. The Authority is authorized to 
adopt rules and regulations under Section 10f of the Act and, therefore, any violation of this Rate 
Order shall be deemed a violation of such rules and regulations. The Authority may exercise any 
retnedy specified under the Addenda or the GRP Contracts, or otherwise available in law or equity to 
the Authority, where a violation of this Rate Order occurs or is threatened to occur. The fight to 
exercise any such remedy under the Addenda or the GRP Contracts shall not be deemed to be waived 
by the exercise of any remedies specified herein, specifically including but not limited to the 
imposition of penalties, which remedies shall be cumulative. 

ARTICLE XII 

MISCELLANEOUS 

Section 12.01: Conflict with Addenda or GRP Contracts. In the event that any provision of 
this Rate Order is in conflict with any provision of the Addenda or the GRP Contracts, the terms and 
provisions of this Rate Order shall control unless the Addenda or GRP Contracts specifically provide 
otherwise. 

- 17 - 
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Section 12.02: Future Amendments.  As determined necessary by the Authority, the 
Authority reserves the right to amend from time to time: (I) the rates, charges and fees contained in 
this Rate Order; and (2) any other terms and provisions of this Rate Order. 

[SIGNATURES COMMENCE ON FOLLOWING PAGE] 
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PASSED AND APPROVED on May 25, 2017. 

- 

Preside ard of Directors , 

ATFEST: 

T Pe4,01-(4, 
SecrtarÍBoard of Directors 
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CERTIFICATE 

THE STATE OF TEXAS 

COUNTY OF MONTGOMERY 

1, the undersigned General Manager of the San Jacinto River Authority (the "Authority"), 
hereby certify as follows: 

1. That I am the duly qualified and acting General Manager of the Authority. and that as 
such, I have custody of the minutes and records of the Authority. 

2. That the Board of Directors ache Authority convened in Regular Session on May 25, 
2017, at the regular meeting place thereof, and the roll was called of the duly constituted officers and 
members of the Board of Directors, to-wit: 

Lloyd B. Tisdale 	 President 
Fredrick D. Koetting 	Vice President 
Gary T. Renola 	 Secretary 
Ronald W. Anderson 	Treasurer 
James C. Alexander 	Assistant Secretary 

and all of said persons were present, except Director(s) 	VDe..tti 
constituting a quorum, whereupon, among other business, the following was trans, 
meeting: a written 

RATE ORDER 

(GR.P PARTICIPANTS) 

Order No_  01.Dr- —  	 

was duly introduced far the consideration of the Board of Directors. It was then duly moved and 
seconded that such Order be adopted and, after due discussion, such motion. carrying with it the 
adoption of such Order, prevailed and carried by the following vote: 

AYES: 	 
NOES: 

3. That a true and corrcct copy of such Order adopted at such meeting is attached to and 
follows this certificate; that such Order has been duly recorded in the minutes of the Board of 
Directors for such meeting; that the persons named in the above and foregoing Paragraph 2. were the 
duly chosen, qualified and acting officers and rnembers of the Board of Directors as indicated 
therein, that each was duly and sufficiently notified officially and personally, in advance, of the time, 
place and purpose of such meeting, and that such Order would be introduced and considered for 
adoption at such meeting, and that each consented in advance, to the holding of such meeting for 
such purpose; that the canvassing of the ofricers and members of the Board of Directors present at 
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and absent from such meeting and of the votes of each on such motion, as set forth in the abme and 
foregoing Paragraph 2., is tnie and correct; that such rneeting was open to the public as required by 
law; and that sufficient and timely notice of the hour, date, place and subject of such meetine was 
given and posted as required by Chapter 551, Texas Government Code, as amended. 

SIGNED AND SEALED the261fIday of 

 

, 2017. 
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EXH 1 BIT "D-1" 

Calculations and Assumptions used to determine the new rates 

LINE LOSS PERCENTAGE CALCULATIONS 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
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MSEC ENTERPRISES 
2017 UNE LOSS CALCULATIONS 

SJRA PASS THROUGH RATE 

MG Production Summary 2017 

Subdivision/PWS Montgomery Trace SHIA Surface Stillwater Crown Ranch Subtotal 

Jun-16 27.15 21.77 0.26 2.38 51.56 
Jul-16 83.04 22.61 0.34 5.16 111.15 

Aug-16 49.39 24.61 0.27 3.21 77.48 
Sep-16 24.93 37.38 0.26 2.72 65.29 
Oct-16 36.18 3654 0.27 3.04 76.03 
Nov-16 13.16 33.70 0.23 1.44 48.53 
Dec-16 3.10 28.85 0.23 1.05 33.23 
Jan-17 4A2 25.98 0.25 1.04 31.69 
Feb-17 1.50 29.74 0.22 1.12 32.58 
Mar-17 23.09 25.58 0.25 1.76 50.68 
Apr-17 21.96 33.33 0.26 2.13 57.68 

May-17 52.24 29.31 0.27 3.61 85,43 

Subtotal 340.16 349.40 3.11 28.66 

Total Production (MG) 721.33 
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The following table documents sales and pumpage on a monthly basis for a 12 month period. Sales 
information comes from our billing system (SEDC) and the pumpage information is sourced from our 
plant logs. 

Month Sales (MG) Production (MG) 
Jun-16 55.02 51.56 
Jul-16 97.45 111.15 

Aug-16 82.52 77.48 
Sep-16 66.24 65.29 
Oct-16 72.29 76.03_ 
Nov-16 45.88 48.53 
Dec-16 31.71 33.23 
Jan-17 30.25 31.69 
Feb-17 31.51 32.58 
Mar-17 45.54 50.68 
Apr-17 58.61 57.68 

May-17 78.98 85.43 
Total 
Loss 

696.00 721.33 
3.52% 
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MSEC ENTERPRISES 

2017 LINE LOSS CALCULATIONS 

SJRA PASS THROUGH RATE 

LINE LOSS CALCULATION 

Jun-16 through May-17 

TOTAL MG Produced 	MGP 	721.33 

TOTAL MG Billed 	 MGB 	696.00 

MGP-MGB 	25.33 

Una Loss Calculation 

=(MGP - MGB)/MGP 

=4721.33-696)/721.33 

=25.33/721.33 

Line Loss % 	 3.51% 
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EXHIBIT "D-2" 

Calculations and Assumptions used to determine the new rates 

RATE CHANGE CALCULATIONS 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
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A 	B 	C 	D 	E 	F 	G 	i 	H 
1 EFFECTIVE 	1-Sep 	2017 
2 
3 (AG) = G + [B/(1 - L)) 
4 AG = adjusted gallonage charge, rounded to nearest one cent; 
5 G = approved gallonage charge + GCD Pass through + SJRA Pass through, per 1,000 gallons 
6 B = change in fee (per 1,000 gallons); 
7 L = water or sewer line loss for preceding 12 months, not to exceed 0.15 (15%) 
8 
9 G 	 2.78 
10 B 	 0.14 
11 I. 	 0.0351 
12 1-L 	 0.9649 
13 B/(14.) 	0.145095 
14 
15 G 	8/(1-1) 	AG 	Round 
16 AG = 	 2.78 	0.145095 	2.925095 	2.93 
17 
18 AG = 	 2.93 
19 
20 Ground Pumped 
21 G 	 2.70 	0.145095 	2.845095 	2.85 
22 
23 Surface Purchased 
24 G 	 2.89 	0.145095 	3.035095 	3.04 
25 
26 
27 Combined 50/50 	 2.940095 	2.94 
28 AG = 	 2.94 
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EXHIBIT "E" 

Rate pages affected by the Pass-Through Rate Change 

RATE PAGES 

MSEC Enterprises CCN 12887 Pass-Through Rate Change 	 2017-08-01 
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MSEC Enterprises. Inc. 

	

	 Water Tariff Page No. 2 

SECTION 1.0 — RATE SCHEDULE 

Section 1.01 - Rates 

Meter Size 	Monthly Minimum Charge 
5/8 or 3/4" 	$33.00 (Includes 0 gallons all meters) 

112 	 $56.00 
PA" 	$200.00  

$320.00 
3" 	$375.00  

Gallonage Charge  
$3.25 per 1000 gallons, 1" 10,000 gallons 

$3.45 per 1000 gallons, next 10,000 gallons 
$3.70 per 1000 gallons over 20,000 gallons 

Lone Star Groundwater Conservation District (GCD) 	*$0.07 per 1000 gallons 

San Jacinto River Authority (SJRA) 	 *$2.78 per 1000 gallons 
*(The pass through fees are adjusted for line loss) (Tariff Control No. 46258 requiring true-up) 

FORM OF PAYMENT: The utility will accept the following forms of payment: 
Cash X , Checic  X  Money Order  X , Credit Card  X , Other (specify) 

THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYME/sITS AND MAY REFUSE TO ACCEPT PAYMENTS 
MADE USING MORE THAN SI BO IN SMALL COINS. A WRTTTEN RECEIPT WILL BE GIVEN FOR CASH 
PAYMENTS. 

REGULATORY ASSESSMENT 	 1.0% 
PUC RULES REQUIRE THE uriLrry TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL MONTHLY BILL 
AND TO REMIT THE FEE TO THE TCEQ. 

Section 1.02 - Miscellaneous Fees 

TAP FEE 	 $1,200.00 
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDAR]) 
RESIDENTIAL sts. or 3/4" METER. AN  ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED IF 
LISTED ON THIS TARIFF. 

TAP FEE (Unique costs) 	 Actual Cost 
FOR EXAMPLE, A ROAD BORE FOR CUSTOMERS OUTSIDE OF SUBDIVISIONS OR RESIDENTIAL AREAS. 

TAP FEE (Large meter) 	 Actual Cost 
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE INSTALLED. 

METER TEST FEE 	 $25 00 
THIS FEE WHICH SHOULD REFLECT THE UTILITY'S COST MAY BE CHARGED IF A CUSTOMER REQUESTS 
A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES THAT THE METER IS 
RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25. 

Tariff Control No. 46258 

PUBLIC our( COMMISSION OF WAS 
APPROVED 

o 
SEP 0 i 16 a  

CONTROL $ 

4 8 2 5 8 
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MSEC Enterprises. Inc. 	 Water Tariff Page No. 3 

SECTION 1.0 — RATE SCHEDULE (CONT.) 

RECONNECTION FEE 
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO HAS 
BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER SECTION 2.0 
OF THIS TARIFF): 
a) Non-payment of bill (Maximum $25.00) 	  $25 00 
b) Custome?s request that service be disconnected 	  $25.00 

TRANSFER FEE 	  $25.00 
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE 
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED 

LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL) 	 10% 
PUC RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE CFIARGE 
MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A PREVIOUS 
BILLING. 

RETURNED CHECK CHARGE 	 $25.00 
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY=S DOCUMENTABLE COST. 

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) 	 $50 00 

COMMER.CIAL & NON-RESIDENTIAL DEPOSIT ........ 	 1/6TFI OF ESTIMATED ANNUAL BILL 

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE: 
WHEN AUTHORIZED IN WIUTING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILTIY MAY 
INCREASE RATES TO RECOVER TNCREASED COSTS FOR INSPECTION FEES AND WATER TESTING. 
[§24.21(K)(2)] 

LINE EXTENSION AND CONSTRUCTION CHARGES: 
REFER TO sEcrIoN 3.0-EXTENSION POLICY FOR TER.MS, CONDITIONS, AND CHARGES WHEN NEW 
CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE. 

Tariff Control No. 46258 

PUBLIC 	
COMMISSION Of VAS 

APPROVED  

o 
SE Oi iis icc  

CON-1RM 

4625 8  
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MSEC Enterprises. Inc. 	 Water Tariff Page No. 3a 

PURCHASED WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE: 

Changes in fees unposed by any non-affiliated third party water supplier or underground water 
district having jurisdiction over the Utility shall be passed through as an adjustment to the water 
gallonage charge according to the following formula: 

AG =. G+B/(I-L) 
Where: 

adjusted gallonage charge, rounded to the nearest one cent 
approved gallonage charge (per 1,000 gallons) 
change in purchased water/district gallonage charge (per 1,000 gallons) 
system average line loss for the preceding 12 months not to exceed 0.15 

 

PUBLIC UTILITY COMMISSION OF TutAs 
APPROVED 

8 
SEP 	1 16 k 4 8 Z 5 8 

CONTROL # 	  

 

Tariff Control No. 46258 
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