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ERRATA TO PREFILED TESTIMONY OF
BRET WAYNE FENNER, P. E. ON BEHALF OF
THE COMMONS WATER SUPPLY, INC.

Purpose of Testimony

Do you wish to make corrections and provide omitted documentation to your testimony?
Yes.

Is your testimony in this errata being corrected to reflect these omitted documents?
Yes.

In addition, are you aware of any adjustments that need to be made to your testimony?
Yes, corrections need to be made to my testimony to accurately allocate justifiable
expenses in the cost of service to the correct cost category.

Please explain the additional documentation being provided in this errata testimony?
First, Exhibit G which includes the invoices to support the total cost of $5,798 in Account
No. 677: Office supplies & expenses in the recommended revenue requirement is
enclosed in this errata testimony.

Secondly, the invoices for required repairs to the water well from damage caused by
Hurricane Harvey included as CWIP in Schedule III, although identified in table format,
the actual invoices were inadvertently omitted from Exhibit L. Enclosed with this errata
testimony are these invoices.

Finally, the total amount of water billed to customers on page one of Exhibit P should be
revised to 100,476,000 gallons for the test year. Enclosed with this errata testimony is a
revised page one of Exhibit P.

Please explain the corrections to the recommended revenue requirement in your
testimony based on this additional documentation and any additional corrections?
Following are the adjustments to each affected account in the revenue requirement.

PREFILED TESTIMONY OF BRET WAYNE FENNER PAGE 1
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Account No. 615: Power Expense - production only

Q.
A

Do you wish to make an adjustment to the recommended total of $52,238 for the cost
item identified as power expense in the recommended revenue requirement.

Yes, included in this account category were expense for other accruals, a phone and trash
service to the water plant which were incorrectly included in this cost category. The cost
for the phone line and trash service should be removed from this account and reallocated
to other cost accounts in the revenue requirement. After reallocating these cost, the
recommended cost for the power expense category in the revenue requirement should be
$43,016.

Account No. 644: Other plant maintenance

o> O

Please explain the reason for adding cost to the revenue requirement.

As stated previously, phone and trash service for the water plant were incorrectly
allocated to the wrong cost account. However, these are still necessary and justifiable
expenses that need to be included in the revenue requirement. Therefore, the
recommended cost for the other pant maintenance account should be $5,234

Do these corrections in the cost of service affect other accounts categories in the
recommended revenue requirement?
Yes

Can you please explain these other adjustments?
These adjustments revise the Total Operating Expense in the revenue requirement which
would modify the totals for the following two cost accounts:

Account: Requested Return

The revised total operating expense will affect the working cash component in the rate
base calculation. Enclosed in this errata testimony is a revised Schedule III-2 Rate Base
Summary (Page 31) of the Application. This adjusted Rate base total is then used to
recalculate the requested return component in the revenue requirement. Also, enclosed in
this errata testimony is a revised Schedule III-1 Requested Return (Page 30) of the
Application which recalculates the requested return total. Thus, the revised recommended
total for return should be $161,709.

Account No. 409/10: Income tax Expense

Give that the total recommended return component has been revised, then the income tax
expense in the revenue requirement will need to be adjusted. Enclosed with this errata
testimony is a revised Schedule V Effective Federal Tax Rate (Page 45) of the

PREFILED TESTIMONY OF BRET WAYNE FENNER PAGE 2



Application which recalculates the income tax expense. Therefore, the revised
recommended total for income tax expense should be $60,320

Do these recommended corrections in the cost of service change the recommended
revenue requirement in your testimony?

O WO~ WV bW -

[
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12
13
14
15
16
17

A. Yes, below in Schedule 1: Revised Total Revenue Requirement is a corrected
recommended total revenue requirement of $624,436.

Schedule 1: Revised Total Revenue Requirement

Account No. Account Name Revised Totals
615  Power Expense-production only $43,016
618  Other volume related expenses 120,880
620 Materials $73,503
631-636 Contract work $33,599
664  Other plant maintenance $ 5,234
601-2  Office salaries $60,000
601-3  Management salaries $90,000
677  Office supplies & expenses $ 5,798
678  Professional services $13,357
684  Insurance $ 1,547
666  Regulatory (rate case) expense $ 8,000
667  Regulatory expenses (other) $17.774
Total operating Expense: $472,708
403 Depreciation $53,216
408 Taxes Other than Income $ 1,276
409/10 Income Tax Expense $60,320
Return $161,709
Other Revenues $(124,793)
Total Revenue Requirement: $624,436
WATER RATE DESIGN
Q. Do you have recommended adjustments in the rate design for water service based on

these corrections which revised the revenue requirement in your testimony?
A. Yes, a revised Attachment C - Water Rate Design of the Application for water service to
the Utility’s customers is enclosed with this supplemental testimony. This rate design

PREFILED TESTIMONY OF BRET WAYNE FENNER
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reflects the revised revenue requirement and the adjusted total for gallons consumed by
customers in the test year

Q. Does this conclude your errata testimony?

A. Yes, it does. However, I reserve the right to amend my testimony if additional
information is made available to me.

PREFILED TESTIMONY OF BRET WAYNE FENNER PAGE 4



VERIFICATION

STATE OF TEXAS §
§
COUNTY OF TRAVIS §

BEFORE ME, the undersigned authority, personally appeared Bret W. Fenner, P.E., who
stated, upon oath, that the statements made in the foregoing instrument are within his personal

knowledge and are true and correct.

L Z

Bret W. Fenner, P.E.

SUBSCRIBED AND SWORN TO BEFORE ME on February 13, 2018 before me the

undersigned Notary Public. /(é

Notaf’y Pﬁlic, State of Texas

[SEAL]

4 SPFQA\ MEGAN ELIZABETH ROWE
Notary 1D # 125086182
My Commission Expires
N October 14, 2020
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Date Vendor Amount Back-Up Provided
1/11/2016 Wells Fargo S 209 X
2/11/2016 Wells Fargo S 212 X
2/13/2016 Prosperity Bank S 10 X
3/3/2016 Elmer Williams S 5 X
3/11/2016 Welis Fargo $ 211 X
3/20/2016 George Hughes S 21 X
4/11/2016 Wells Fargo S 213 X
4/29/2016 Wells Fargo S 48 X
5/11/2016 Wells Fargo $ 209 X
5/17/2016 Wells Fargo S 8 X
6/13/2016 Wells Fargo S 204 X
6/16/2016 FedEx S 16 X
6/23/2016 Fabian Garcia $ 63 X
6/28/2016 FedEx S 16 X
6/28/2016 FedEx S 16 X
6/30/2016 Wells Fargo S 45 X
7/11/2016 Wells Fargo $ 250 X
7/29/2016 Superior Press Print  §$ 832 X
8/2/2016 Wells Fargo S 187 X
8/3/2016 Wells Fargo S 25 X
8/10/2016  Superior Press Print  § 22 X
8/11/2016 Wells Fargo S 202 X
8/30/2016 Wells Fargo $ 156 X
9/12/2016 Wells Fargo S 276 X
9/12/2016 Wells Fargo S 25 X
9/16/2016 Wells Fargo $ 8 X
9/29/2016 Wells Fargo $ 558 X
9/30/2016 Wells Fargo $ 123 X
10/4/2016 FedEx ) i6 X
10/11/2016 Wells Fargo S 328 X
10/28/2016 Wells Fargo $ 184 X
11/1/2016 Wells Fargo S 50 X
11/3/2016 Wells Fargo $ 25 X
11/14/2016 Wells Fargo S 295 X
11/14/2016 Superior Press Print  § 92 X
11/14/2016 Superior Press Print  § 53 X
12/1/2016 Wells Fargo S 72 X
12/1/2016 Wells Fargo S 212 X
12/5/2016 Wells Fargo $ 25 - X
12/12/2016 Wells Fargo S 276 X
Total Office Expense S 5,798
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Accountnumber:— Janu..,2016-January 31,2016 w Page4ofb Q

Electronlc deposlitsibank cradits (continued)

Effsctive Paosted

date date Amoun Transaction detail
01/29

01/29

Debits
Electronic deblts/bank debits

Effective Posted

date date Amount Transaction detail

01/11 209.32 Clignt Analysis Srve Chrg 160108 Sve Chge 1215 000004613060615

$209.32 Total electronic debits/bank dabits

Checks pald
Number Amount Date Number Amount Dale Number Amount  Date
1014 20,405.87 01/05 1017 9,526.00 01/13 1019 66.68 01/12
1015 5,505.05 01/04 1018 21,571.84 01/12 1020 4,273.50 01/19
1016 8,176.62 01/05

$69,525.66 Total checks paid

$60,734.98 To:al debits

Daily ledger balance summary

Date Balance Déte

Date
12131 01112 01/22
01/04 * Q113 01/25
01/05 0114 01/26
a1/06 0115 01/27
01/07 01/18 01/28
01/08 01/20 01/29
o1 01/21

Average daily ledger balance

IMPORTANT ACCOUNT INFORMATION

Effective January 1, 2016, Wells Fargo is updating the dascriptior s of its proceduras for verlfying transacllons in the
exisling agresments governing Company's depaslt account. In tha event of a conflict between this updets and the
existing agreements, this update will cantrol,

The provisions In the exlIsting agreements pertaining to varification of transactions are deleted and replaced
with the following:

"Verlficatlon of Transactlons.

Shoet Seq = 0047134
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Account number-l Febr‘ 1, 20116 - February 29, 2016 m Page 4 of 5 .

Electronlc deposits/bank credits {continuad)
Effective Posted

date date Arnount Transaction delall
02/26 Global Payments Global Dep 201602 8788360031663 The Commons Water
Supp ,
02/26 Commons Water T ECHK082602 160225 593612 Commons Water T
02/26 Commons Water W ECHK082600 160225 593611 Commons Water W
02/28 Electronic Check Deposit
02/28 Desktop Check Deposit
02/26 Desktop Check Deposit
02/29 - Global Payments Global Dep 201602 8788360031663 The Commons Water
Supp
02/29 Electronic Lbx Settlement Severn Trent Services-
02/29 Commons Water W ECHK084835 160226 593611 Commons Water W
02/29 Electronic Check Deposit
Total electronic deposits/bank cradits
Total credits
Debits
Elactronic deblits/bank debits
Effective  Posted
date date ' Amount Transaction detall | ¢
02/11 211.58 Client Analysis Srvg Chrg'160210 Svc Chge 0116 000004513060615
$211.,58 Total electronic debits/bank debits
Checks pald
Number Amount  Date Number Amount  Date Number Amount  Date
1021 845.50 02/02 1C23 5,305.05 02/10 1025 66.80 02/16
1022 44414 02/04 1024 3,704.97 02417

$10,366.46 Total checks paid

$10,578.04 Total debits

Daily ledger balance summary

Dats Balance
01/31
02/01
02/02
02/03
02/04
02/05
02/08

Average dally ledger balance

Sheet Seq = 041836 9
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THE COMMONS WATER SUPPLY INC Date Due: 02/13/2018

1400 WOQDLOCH FOREST DR., STE. 200

Loan No:
THE WOODLANDS TX 77380

ey Qe et e peas pd el byl
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Officer:
Loan No:
Date Due:
Amount Due:

Loan Batance: ’ ”

Date D2 I EVEY Payment Du=-
02703716 & 200.00 200.00

~ - R . Ansirya 4 By -
N puJL'J ; T T Rl
Interest Due: ~ompany & L R 0.00
da0 # PR S #"-*—-—, — 0.00 N
Escrow Due: ———__h_‘_ﬁ'_u_',___ Ancun; 31 - . M o
Chargzs Fees Due Snteind By: —%_L'_L’.)ﬁ___ pate: ~ L2216 10.00
——— v = w Zxl2el
=== Total Amount Oue: - A ”5\ " *b}\ Siiben g al, 5 210.00
et v W
=1
Mt
5 el
—= nampspvanl
o
e If payment has been sent,
12 disregard this notice.
E""'"—"""_.
S ——
- Jemm—
e
——ri If you have any questions, Please Contact our Customer Service Center at £30-531-1401
v—
Sy

Prosperity Bani
25661 1-45
Spring / Woodiands, TX 77380
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Date D
03103

ascription DepositsiCredits  WithdrawalsiDebits
ATH depasit GLOBAL PAYMEMTS <5116 59

G Q8AL DEP 030315 THE COMMONS o L

WA

¢ -~

TzR SUPP 8788360031663 Y-
23393 »\‘ Hodoposit GLOBAL PAYMENTS S102 345
GLO3aL D2P 330315 THe COMMOMN
\".’AT:n 3UPP 8783360031663
33 33 ATH deposit GLOBAL PAYMENTS S 43
GLO3AL DEP 030315 THE COMMDNS
VUATER 5J4P 878330003 16483

0303 ATH depasit Lommoans Water 3 S44 64 B
£7HC076334 830315 Commons Watsr T
So 593611 M
T3 Cnath 929 3512

04 AlH ¢ el2305 t ZLEC TRO'C L 562317
SETTLEMZHT 030115 SEVE ﬂ fr\ENT v
SERVYTES - . :
03.C3  ATH dapost QLOBAL PAYMENTS 552‘:\ 72
GoO3A_DEP 032415 THE COMIMDNS - -
YYATS *\S'J:P 8738300031643
0304 ATH dapostt Commons Water Sp 512413
ETHRG78719 030415 Commons Watar
Y} 593511

G3C5  Custamar Dapos: 51,875 85 /

D313 Custamer Dap3st $1,362 75

0303 Custzares Dapost 51,22¢ 52

L3CS Lustame Dapasil 51,012 39

SEIRE Sty rer Deniat 577277

PRI - T EEREAR
3. Sal i
i e . 33 8.9 24
PR TEON RN 3 A.\.:-’ .

SN lastar oz _‘I_»

TS Tustive Danig 73

SIS Lastiaran QepTit

Lo -

L3Tn Disthvas DEoTst

A0A ATa st Convan, e 3.
T 339075 T300) 0 Jannr ans WA
3 1713511
3 st aen,t $37 2%
L300 T dusu, T ETTRINLLEY 53347
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eyt ey
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Accountnumber:- n MarcN@P2016 - March 31, 2016 = Page 4 of 5

Electronic deposits/bank credits (continued)

Effactive Posted

date date Amount ‘Transaction detail
03/29 12ommons Water W ECHK051879 160328 593611 Commons Watar W
03729 1>ommoens Water T ECHK049735 160326 593612 Commons Water T
03/29 13lobal Payments Global Dep 201603 8788360031663 The Commons Water
Supp :
03/29 Slobal Payments Global Dep 201603 B788360031663 The Commons Water
. Supp
03/2¢ Electranic Check Deposit
03/30 Global Payments Global Dep 201603 8788360031663 The Commons Water
Supp
03/30 Elactronic Lbx Settlement Severn Trent Services-
03/30 Elsctronic Check Deposit
03/31 Elactronic Lbx Settlement Severn Trent Services-
03/31 Globat Payments Global Dep 201603 8788360031663 The Commons Watsr
Supp .
03/31 Commons Water T ECHK055688 160330 593612 Commons Water T
03/31 Elactronic Check Deposit
Total electronic deposits/bank credits
Total cradits
Debits t
Electronic debits/bank deb!ts
Effective  Posled
date date Amount Trensaction detail
0311 211.27 Client Analysis Srve Chrg 160310 Svec Chge 0218 000004613060615
$21127 Total electronic debitsfhbank debits-
Checks paid
Number Amount  Date Nt mber Amount  Datle Number Amount  Date
1012 2182 03/15 1030 4,640.00 03/04 1034 6,470.00 03/18
1026° 6,656.25 03/03 1031 4,493.31 03/14 1035 7,988.86 03/28
1027 5,715.05 03/02 1€32 66.80 03/14 1036 13,741.96 03/28
1029° 200.00 03/01 1033 8,353.48 03/23 1037 4,025,03 03729
$61,372.66 Total checks paid
* Gap In check sequencs.
.$61,583,93 Total debits

Dally ledger balance summary

Dale

Balance

02/29
03/01
03/02
03/03
03/04
03/07

Shaot Seq = 0032734
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Date

23
03’20
Q320
03/23

03723
0323
O?/ZB
0324

03724

<)
e
~J
I

wr o
[N TN,

DN
LV

(L]

Description .
Custamer Deposil
Customer Deposit
Check 954

ACH deposit ELECTRONIC LBX
SETTLEMENT 032315 SEVERM TRENT
SERWICES-

ACH deposit GLOBAL PAYMENTS
GLOBAL DEP 032315 THE COMAMONMS
WATER SUPP 8783360031663

ATH dazposit Commons Waler Sp
ECHD20084 032315 Commons Watar

Sp 593611

ACH deposit Commons Water Sp

ECHXD20965 032315 Commons Watar

So 593512 ' '

ATH deposit ELECTROMC LBX

SETTLEMETMT 032415 SEVERN TRENT

SERVICES-

ACH daposit GLOBAL PAYMZNTS

GLO3ALDZP C32415 THE COMMDIIS

VWATER SUPP 8783360031663

ACH deposit GLOBAL PAYMEMTS

GiLOBAL DEP 032415 THE COMMONS

WATZR SUPP 8723350031663

ACH dapos't GLO3AL PAYMENTS

GLO3AL DzP 032415 THE COMMOMS
WATER 5422 3733350031653 '
ATH d2post Tommans Watser Sp

ZTHNG22123 832215 Coinm o Wiase

32 33371 .

Alrbaenosy TovToas Waer 3g

ITHNG234 332415\o1 YT O ‘ﬁ.-‘i ar

Sz 533311

Alridagos s o o Water §p

SCRL522130 532403 Comman, Watar

B3 52312

Taats, 335

ATl 220 -_:CF-XD 137 L3
SAMIZHT Q32313 SEVERY TRIMT

STITL

YTRYLES-

AT 2w 2at GLO3AL PAYMENTS
70340 02 332315 142 COMVNITDNS

CWATIR 3R 3743360531653

DepositsiCredits

4133

$38.707

$646.19

$350 72

s TN

/5107 73
§824.61

3768.72

_Withdrawals/Debits

Resulting Balance

$20.86

$70 47

pa

Dy
m

§143,370 72
$143,409.42
$143,338.56
$144,034.75

$144,385 47
$144,51360 *
$144,621.33
5145{,&:15 89
$146,214 71
$146,438 71

$145,557 44

S14¢,231 1}

5145,79G ¢4
3147,673 35

$147,335 1

5 OF 13
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Account number: JSSSE = April 1, 2016 - April 30,2016 x Page4 of4

Elsctronic deposits/bank credits (continued)

Effeclive  Posted
date dats Amount Transaction detail

04/29 Global Payments Global Dep 201604 8788360031663 The Commons Water
Supp '
04/29 Electronic Check Deposit

Total electronic deposits/bank credits

Total credits

Deblts
Electronic debits/bank debits

Effective Posted

date date Amount Transaction detal
04/11 213.46 Client Analysis Srve Chrg 160408 Svc Chge 0316 000004613060615
04/20 7,381.52 Tceq Epayment Tceq Paymt 582E2000218480 The Commons Water Supp _
04/29 48.29 T-Tech Retn583610 160428 000014 Commons Waler P 14

$7,623.27 Total elactronlc debitsibank dabits
Chacks paid

Mumber Amount  Date Nuimber Amount  Date Number Amount  Date
1038 5,505.05 04/04 1049 6,754.00 04/07 1042 14,803.45 04120
1039 5,665.60 04/06 1041 86.80 04/18 1044 5,346.00 04715

$38,140.90 Total checks paid
* Gap in check sequenca.

$46,764.17 Total debits

Daily ledger balance summary

Date Balance Dak:
03/31 12
04/01 04113

04/04 04114
04/05 04/15
04/06 04/13
04/07 04/12
04/08 04/2)
04/11

Average daily ledger balance -

©2010 Walls Fargo Bank, N.A,
Nlghis reservad Llembaes FOIC

Shoot Saq = 0038128
Shoot 00004 of 00004
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Accoun1tanmber~ u May Qﬂi -May 31,2016 = Pagedofd o

Electronic deposits/bank credits (continued)
Effective  Posted

date date Aount Transaction detail
05/31 e e

05131
05/31

Debits
Electronic debits/bank debits

Effective Posted

dale dale Amount Transaction detall

05/11 209.24 Client Analysis Srvc Chrg 160510 Sve Chge 0416 000004613060615

0517 7.50 T-Tech BII1052323 160515 1511593610 T-Tech 593610

$216.74 Total electronic dablis/bank debits

Checks paid
Number Amount  Date ANumber Amount  Date Number Amount  Date
1043 73.72 05/12 1350 67.42 05/18 1053 15,053,32 08/17
1048" 5,505.05 05/03 1351 46.43 05/18 1054 2,174.53 05/25
1049 - 418711 05/11 1152 4,691,17 05/16 1055 5,505.05 05/31

$37,303.80 Total checks pald

* Gap in chack sequence.

$37,520.54 Total debits

Daity ledger balance summary

Date Balance [Dale
04/30 511
05/02 05/12
05/03 05/13
05/04 £s/16
05/05 517
05106 C5/18
05/09 €519
05/10

Average dally ledger balance “

¥22010 Wells Farga Bank, NA.
All agnts resored. Membor FOIC,

Sheel Saq = 0034782 15
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Account number: ’l June 016 - June 30, 2016 m Page 4 of 5

6

Elsctronic deposits/bank credits (continued)

Postad
date

Effective
date

Amount

06/28
06/28
06/29

06/29
06/29
06/29
, 06/29
06/30

06/30
06/30
06/30
06/30

Transaction detall
lectronic Lbx Settlement Severn Trent Services-

Giobal Payments Global Dep 201606 8788360031663 The Commons Water
Supp : i
Commons Water W ECHK038102 160626 593611 Commons Water W

Commons Water W ECHK034944 160625 593611 Commons Water W

Global Payments Global Dep 201606 8788360031663 The Commons Water

Supp

Commons Water T ECHK036104 160626 593612 Commons Water T

Electronic Check Deposit

Clobal Payments Global Dep 201606 8788360031663 The Commons Water

SJpp

E:ectronic Lbx Settlement Severn Trent Services-

Commens Water W ECHK039463 160628 593611 Commons Water W

C>mmons Waler T ECHK038465 160628 593612 Commons Water T

Electronic Check Deposit

% G-obal Payments Global Dep 201606 8788380031663 The Commons Water

Supp

Elsctronic Lbx Settlement Severn Trent Services-

Commons Waler T ECHK041178 160629 593612 Commons Water T

Commons Water W ECHK041176 160629 593611 Commons Water W

Elzctronic Chack Deposit

Ttal electronic deposits/bank credits

Tetal credits

Debits

Electronic debits/bank debits

Effective  Posted

dale date Amount Transaction detail
06/13 204.03 " Cliznt Analysis Srve Chrg 160610 Svc Chge 0516 000004613060615
06/30 44.66 Decosiled Item Retn Unpaid - Paper 160630
$248.69  To'al electronic debits/bank deblfs ™'
Checks paid
Number Amount  Date Number Amount  Dale Number Amount Dale
1067 7,356.50 06/02 1080 37.57 06/23 1063 20.68 06/13
1058 50,00 06/18 “:7 1081 67.42 06/15 1064 2,815.68 06/15
1059 2,500.00 06/10 1062 4,545.50 06/13 1065 13,008.77 06/09
$30,402.10 Total checks paid
$30,650.79 Total debits

Dally ledger balance summary

Date

05/31
06/01

Shost Saq = 0034675

Balance

Balance Dale
/06

06/07

16
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U5 5 i i t Number '\

Invoice Number \ [ Invoice Date \| Acco
5-451-29567 Jun 16, 2016 30f4

FedEx Express Sh'pme“t Detail By Payor Type (Ongmal)
P o ST T B gy v

Sh,p Daga JunQ7:2818

Fucl Sur..harqv -FedEx has applied a fuel surcharga of 1.00% © thn:‘ ;I:Ipmant

» Distance Based Pricing, Zone 2

¢+ Package sentfrom: 77301 2ip code

+ Package Deliverad to Reciplent Address - Releasa Authorized

Automation INET Sonder Beclplant

Tracking |0 1764665447590 Will Do La Rosa Accounts Receivables
Sarvice Type FadEx Priority Overnight The Signoralfi Company Houston tock & Mailboxes
Package Typa FadEx Envelopae 1400 Woodloch Fergst Drive 3407 Marcer Street
Zone 02 SPRING TX 77380 US HOUSTON TX 77027 US
Packages 1

Rated Waight NIA Transportation Charge

Dalivered Jun 08,2016 09:48 Fusl Surcharge

Svc Area Al Autamation Bonuy Discount

Signed by sag abova Discount

FadEx Usa 000000000/0000136/02 Totnl Clmge -

Shif oaté;:;"r;o“é jz‘
Payor;-i‘mppe; e pef

¢ FuslSurcharge - Ftd‘K has applled a fhuel surchlrga nf I 00% lo
¢ Distance Basad Pricing, Zons 2

v Packags santfrom; 77301 ip code

Autamation INET Sender Reclplent

Tracking 10 776477733601 Brady Wilkins Jefirsy Nislson

Sarvice Type FedEx Priority Overnight The Signorelli Company Graer Herz & Adams, LLP

Package Type FedEx Pak 1400 Woodioch Forest Driva 2525 S SHORE BLVD

Zone 02 SPRING TX 77380 US LEAGUE CITY TX 77573 US

Packages !

flatad Waigint 201bs,09kgs Transportation Chargs 2543
Delivered " Jun 09, 2016 10:26 Automation Banus Discount -1.32
Sve Area Al Discount -5.02
Signed by S.PARRISH Fuel Surcharge 6.20
l’edEx Use Total Charge . ) bsp " 52029

. jcust.ner..cws
RefdL
. Fual Surchargu - FadExl\as appllad a tuul surchatqe af i (l)‘/- 1o this sIunmanL

+ Distance Based Pricing, Zone 2
« Package sentfrom: 71201 zip code

Sh(p Da?e.Jun 09 201
lD

Automation INET Sonder Recipipnt

Tracking ID 776487381320 Will Da La Rosa Eimily Rogers

Sarvice Type FadEx Priority Ovarnight The Signoralli Company Bickerstaff Haath Delgado Acos

Package Type FedEx Envelope 1400 Woodloch Forast Drive 3711 8. MaPac Expressway

Zone 02 SPRING TX 77380 US AUSTIN TX 78748 US

Packages 1

Rated Waight N/A Transportation Charge 21.m
Dalivarad Jun 10, 2016 09:01 Fual Surcharge 0.15
Svc Ares Al Discount 5.22
Signad by L.PADROM Automation Bonus Discount -1.08
FedEx Use 000000000/0000![16/ Totnl Chauo j B . usp L §15.61
Ship Date: Jun 10 2016 g ‘ Cust. Rsl VRTC o .7~ fRel#Z: ST
Payor: Shipper . ' Ref#3: o " :

v Fuel Surcharga - FedEz has sppliad 3 fusl .\urnhargs af 1.£0% to this Shlpm-’nl
+ Distance Basad Pricing, Zona 2
» Packaga santirem: 77301 zip coda

Autamation INET Sender Reciplant

Tracking 10 776493317484 Will Do La Rosa Barbara Moore

Sarvice Type FadEx Priorit; Gvernight Tha Signorelli Compaity CBRE, Inc.

Package Type FedEx Envelope 1400 Woodlach Forest Drive 2700 Post Oak Bivd, Ste. 250
Zone 02 SPRING TX 77380 US HOUSTON TX 77056 US
Packages 1

Conlinued on next page
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Invoice Number '\ [ TInvoice Date \| Acco nber Page

5-495-48053 Jul 28, 2016 B Tof4
' FedEx Tax ID: 71-0427007
Billing Address; Shipplng Address; -
SIGNGRELLI COMPANY SIGNORELLI COMPANY Invaice Questions?

Contact FedEx Revenue Services

ACCOUNTS PAYABLE 1400 WOODLOCH FOREST DR

- 1147
1400 WOODLOCH FRST DR STE 200 SPRING TX 77380-1100 e P CsT
THE WOODLANDS TX 773801179 S5 7 AN to & PM CST

Fax; {800) 548-3020

Invoice Summary Jul 28, 2015 Internet.  www.fedex.com

FedEx Express Services

Transportation Charges 157.43 ‘ E‘ E@F-ﬂVE
= !

Base Discount 317 i

Bonus Discounts -1.88 AG ! 2 9415
Special Handling Charges 2.24 . £

Tatal Charges ) Uso . BY

TOTAL THIS INVOICE Uso $114.02 e

You saved $45.85 in discounts this peried|

vere 2. FEAUE

Shipments included in this invoice received an earned discount. [{you

would lika to know how it was calculatad, pleasa go to the following URL: ‘-C‘*Q < /ST
hitps:./fmranw fad2x.com/EarnadDiscounts/
Other discounts mayasply. CiJS ) ¢

. e

S
\ \de=
AP Processing

Agprovad 3‘[ % Dala: 0 5’"02' l v \ /._7

e T NTY o _

Company #. - Ve -——-’—;—2- I

Job & _» rro— S‘f—Tﬁ' Amourt: _U.i_._

Entered By: Date:

_ Detailed descriptions of surcharges can be located at fedaxcom

- B! r;;la:ur;a g;m(.ﬂr- li'l.f;ﬁf, ;)h‘:dii;‘f":.\ﬂ.t.ﬂl 5;'!11 BOItisn wath gour pErgoenl o [uefs, [ e—
Th-ixae o ot stagie <7 okl Pleas make sherk pryatte o Fadle. anche Nlm:her ACCO mbef \ Amount Due \
23 Tor shonge o dress REcs wete ofd canipitts 10rtm 21 1tvaen wle 5-435-48053 Uusp $1 14.02

Remittance Advice
Your paynient is due by Aug 12, 2016

c48b19635495440534700001k4025Y

0001752 0rafa)s o1 40 006 773k 5  a6L07500
A I e L L T L e LT E T TR T
SIGMORELL COMPANMY e

FadEx
ACCOUNTS PAYABLE e
1400 WAODLOCH FRST DF STE 200 s S'EL B:S* ?;0‘;?_'1 5021
THE WOODLANDS TX T7280-1178 . SL66-

INEATMNRLRY

] ot 3G e o
L0 IECOAI4TS
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Account number:-u July 1,2016 - July 31,2016 = Page 4 of 4

3

Electronic deposits/bank credits (continued)

Effective Posled
date date Transaclion detall
07/29 Commons Water T ECHK084198 160728 593612 Commons Water T
07/29 Elsctronic Check Deposit
Total electronic deposits/bank credits
Tptal cradits
Debits
Electronic deblts/bank debits
Elfective Posted
dale date Amount Transaction datail
07/11 250.26 Client Analysis Srvc Chrg 160708 Sve Chge 0616 000004613060615
07/29 832.48 Superior Press Print Chrg Jul 29 J3388138DD0C0C0 * *1*The Ts240 Is The 5th
Gene
$1,082.74 Total electronic debits/bank debits
Checks pald
Number Amount  Dals Number Amount  Dale Number Amount  Date
1066 5305.05 07/05 1077 4,028.41 07/13 1082 1.07 07/28
1069 16,334.06  07/07 1079- 11,869.84 07/12 1086° 875.00 07/28
1075° 280.00 07/11 1080 504608 07/18 1083° 4,765.00 07/29
1076 67,42 Q7/12 1081 18.922.64 07/26

' Gap n chieck sequencs.

$67,754.587

Total chacks paid

$68,837.31

Total dehits

Daily ledger balance summary

Date

06/30
07/01
07/05
07/06
07/07
07/08
0711

Average daily ledger balance -

w010 ‘wins Faryu Bork, H A,
AR TS 168t Muniteut FOIC

LI Y

8

Baac

20




21 :
Account number.- ¥ Augus===016 - August 31,2016 = Page20of3

Electronic deposits/bank credits (continusd)
Effective  Posted

date dats Amount Transactfon detall
08/04 Global Payments Glabal Dep 201608 8788360031663 The Commons Water
Supp '
08/04 Elsciranic Lbx Settlement Severn Trent Services-
08/10 Global Payments Global Dap 201608 8788360031663 The Commons Water
Supp
08/16 Over The Counter Deposit
0817 Basecommerce-Fp Achirans 1680817 2173784 The Commons Water Supp
08/17 Base Commerce CR CD Dep 160816 579000000006902 Guif Utllity Service
0g/i8 Base Commerce CR CD Dep 160817 §79000000006902 Guif Utility Service
08/18 Basecommerce-Fp Achtrans 160818 2175781 The Commons Water Supp
08/19 Base Commerca CR CD Dep 160818 678000000006902 Gulf Utillly Service
08/19 Basecommerce-Fp Achtrans 180819 2177998 The Commons Water Supp
08/19 Over The Counter Deposit
08/22 Basecommerce-Fp Achtrans 160822 2203134 The Commans Waler Supp
08/22 Base Commerce CR CD Dep 160819 579000000006902 Gulf Utllity Service
08/23 Basecomrmercs-Fp Achtrans 160823 2207084 The Commansg Water Supp
08/23 Bass Commerce CR CD Dep 160822 §79000000006902 Gulf Utility Service
08/23 ¥ Base Commerce CR CD Dep 160822 579000000006902 Guif Utility Service
08/23 Base Commerce CR CD Dap 160822 579000000006802 Gulf Utility Service
08/23 Over The Counter Deposit
08/24 . Basecommerce-Fp Achtrans 160824 2209021 The Commons Water Supp
08/24 Base Commerce CR CD Dep 160823 5§79000000006902 Guif Ulility Service
08/25 Base Commerce CR CD Dep 160824 579000000006902 Guif Utility Service
08/25 Basecommerce-Fp Achtrans 160825 2210781 The Commons Water Supp
08/26 Chty of Houston Vendor Pay 180826 0000129961 1 The Commons Wale
08/26 Basecommaerce-Fp Achtrans 160826 2213208 The Commons Water Supp
08/26 Base Commerce CR CD Dep 160825 578000000006802 Gulf Utility Service
(8/29 Basecommerce-Fp Achtrans 160829 2235329 The Commons Water Supp
08/29 Base Commerce CR CD Dep 160826 579000000006802 Guif Utility Service
08/30 Bagsecommerce-Fp Achtrans 160830 2238960 The Commons Water Supp
08/30 Base Commerce CR CD Dep 160829 5§79000000006802 Gulf Utllity Service
08/30 Base Commerce CR CD Dep 160829 §79000000006902 Gulf Utliity Service
08/30 Base Commerce CR CD Dep 160829 579000000006862 Gulf Utllity Sarvice
D8/30 Over The Counter Deposit
08/31 eaBase Commerce CR CD Dep 160830 579000000006902 Gulf Utility Service
Q8/31 Basecammerce-Fp Achtrans 160831 2241472 The Commons Water Supp

T 0ta] olectronic deposits/bank credits

- Total ¢credits

Debits
Electronic debits/bank debits

Effactive  Posted

dale date Amount Transaclion detail
08/02 186.66 T-Tech Retn593612 160801 433 Commeons Water T 433
08/03 .2496 Payclix Achtrans 160803 2095788 The Commons Water Supp

Shaal Seq = 0033259

21
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Accoun?number:‘ ¥ Augus===016 - August 31, 2016 m Page 3 of 3
WELLS

FARGO

Elsctronic deblts/bank debits (continued) -
Effeclive Posted

date date Amaount Transaction detall

08/10 2173 Superior Press Print Chrg Aug 10.J3389101DD000GO * *1*UPS Charge fo

Intercept S

08/11 302.18 Client Analysis Srvc Chrg 160810 Sve Chge 0716 000004613060615

0817 29.34 Depaosited ltem Retn Unpald - Paper 160817

08/30 156.09  Basecommerce-Fp Achtrans 160830 2237125 The Commons Water Supp

" §62095  Total electronic debits/bank debits

Checks pald
Number Amount  Dale Number Amount  Date - Number Amount  Date
1083 2473 0812 1088 - 4,295.28 (08/08 1092 6,426,55 08/12
1085 11.36 08/26 1080~ 68,00 08/08 1083 427656 08/31
1087°* 5,5605.05 08/01 10891 3,286.70 08/17

$23,893.23 Total checks paid

* Gap In chack sequance.

$24,514.18 Total deblts

Dally ledger balance summary

Date Balance_ Dafe
07/31 08/11
08/01 03/12
08/02 03/15
08/03 08/18
08/04 08/17
08/08 08/18
08/0¢ 8/19
08/10 08/22
Average dally ledger balancs -
€2010 Wels Fargo Sank, NA

All rights rosarvacd. Momber FOIC,

Shaot Seq = 0033280 22




€C

Debits

Electronic debits/bank debits
Effective Posted

dafe date Amount Transaction defail
09712 276.38 Client Analysis Srvc Chrg 160909 Svc Chgs 0816 000004613060615
09/12 24 95 Payclix Achirans 160912 2283487 The Commons Water Supp
09/16 7.50 T-Tech Bill002181 160915 1504593612 T-Tech 593612
09/29 558.36 Deposited Item Retn Unpaid - Paper 160929
09/30 123.20 Basecommerce-Fp Achtrans 160930 2397285 The Commons Water Supp

$990.39

Total electronic debits/bank debits

€C




lavoice Number \ [ luvoice Date \ Page
5-561-23645 Sep 29, 2016 CL
Billing Address; . Shipping Address: Involce Questions?
SIGNORELLI COMPANY SIGNORELLI COMPANY pvoite ! :
tact FedEx R ue Services
ACCOUNTS PAYABLE 1400 WOODLOCH FOREST DR g;gn“; ® (8’50)";;2'1 147
1400 WOOOLOCH FRST OR STE 200 SPRING TX 77380-1100 ’ lM-F7 AMto 8 PM CST
THE WOODLANDS TX 77380-1178 Sa7AM to8PMCST
Fax: {800} 548-3020
Invoice Summary Sep 29, 2016 Internet:  www.fedex.com
FadEx Express Services
Transportation Charges 236,80
Base Discount -53.12 FAH $/‘2'§‘q\'{
Bonus Discounts -11.83
Special Handling Charges 22,74 . R
Return Surcharges 450 WS <.
Total Charges usDh £199.18 < R : ; 777
TOTAL THIS INVOICE usD m sV /2.1

You savad $64.95 in discounts this period]

Shipments included in this invoice received an earnad discount. f you
would like to know how it was calculated, plaase go to the following URL:
hitps:/fwww.fedex.com/EarnadDiscounts/.

Qther discounts may. ap_plvg;\‘

oL ‘z-'v,\,

S

pas: 1004, [(g

Approved By: -

Company &: /1010 ces 1025 -

ook _infercs - Seeld  pnon 19914
" Entersd By Date;

... Detailed descriptions of surcharges can be located at fedex.com

foensure aroper credil, please retum Uhis paor tion with your payment to FellFx.
Fieasa da not staple of fold. Please moke cheuk payatie 1o FedEx.
O For changa of arddress, cherk here and coinplete larm on reverse side

Remittance Advice

Your payment is due by Oct 14, 2016

Invoice Number Account Number

5-561-23645

USD $199.19

248519635561 23L45510000L951904

0001368 01Aro.396 ~AUMY 701272 77380-117930  206-P01 36941

LU U T O T AT MRt I (U

SIGNORELLI COMPANY
ACCOUNTS PAYABLE

1400 WOODLOCH FRST OR STE 200
THE WODOLANDS TX 77330-1179

IR

8L2297ZECHIB

]rlth”l[llIMI|h]”l|pl||h1|“|l|l[Ilhl[lmul||u|”||

FedEx
P.0. Box 660481
DALLAS TX 75266-0481

127 2-U0-ANHIHY | Iz-hl:(?llHllll 1

Amount Due
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Debits

Electronic debits/bank debits
Effective Posted
date dale Amount Transaction detail
10/04 24.95 Payclix Achtrans 161004 2425551 The Commons Water Supp
10/05 1,100.00 Deposited ltem Retn Unpaid - Paper 161005
10/06 14.15 Deposit $9,828.01 on 09/27/16 Miscellaneous Error - Ref #A-6100304902AZ
‘10/07 1 ,600.00  Deposit $18,853.24 on 09/27/16 Mlscel[aneous Error Ref #A-61 00304903AZ
¢ 19111 “337717. Client Analysis Srve ch““ﬁéfabf ; Ehi )
£1 1028 718420 . Basecommercarp Achirans 16102825

53,251 10

Total electronic debitslbank deblts

14



9z

Effactive Posted o = .
date date Amount Transaction delali -
11/01 % 50.00; - -"Deposit $8,195.95 on10/21/18 Mlacellaneou(Emf* = Ref #A-6102604588A~Z~;*
11103 28857 Py Ackitrans 161103 3586578 The Commune Vet Swn s
11114 9 SBL Superior Press Prfnt Chrg Nov 14 | J3457510DE00000 *Other Deposit Slip
. Formats*1"Ds5
Shaat Seq & OD3¥MS

Sheet 00002 of 00003

. 9

Account number: 4613080618 w November 1, 2016 - November 30, 2016 w Page 3of3

Electronic debits/bank debits (continued)

Effective Pasted .
date date Amount - Afansaction detail
11114 52.78" Superior Press Print Chrg Nov 14 J3457509S100000 *Pre-Inked Endorsement
Starnps‘Z"Pre-lnked Endorse
11/14  F998 44 I Clighl Ai"t’ﬂl’ys“ﬁ SHE Chig 161470 s“‘v*é“asg’“ﬁo’lefmﬁme‘ﬁ*s‘%
$514.45  Total elactronic deblis/bank debits T

9¢



Custom
1171512018 10:11 AMET

SIGNORELLI COMPANY

Previous Day Composite Report
From 11111/2016 Through 11/14/2046

CUETOMER ID;
OPERATO
Commercial Ele

Treasury Information Reporting

As of 11/14/2016

WELLS FARGO BANK, N.A,
THE COMMONS WATER SUPPLY, INC.

Closing Ledger Balance

Closing Collscted Balance

Opening Available Balance

One Day Fioat

Two+ Day Float

MTD Average Closing Ledger Balance
MTD Average Closing Collected Balance

Total Credils
Yotai Debils
Total Numbar Credils
Total Number Debils

k|

Summarias

Type of Cradit Number of ltems

Total ACH Credits

Credit Totals

Type of Debit Number of itams Amount
Tolal Miscellaneous Deblts 3 439,50
Debit Totals 3 439.50

Credit Transactions

11/14/2016 169 / MISCELLANEOUS ACH CRERIT
Cust Ref: 00000000000
Unique 1D: 00000091003858773133
1111472016 169 { MISCELLANEOUS ACH CREDIT

Credit Amount:

BASE COMMERCE CR CD DEP 161109 5790000000068302 GULF UTILITY SERVICE

Cust Ref: 00000000000

Unique I0: 00000091003858773134

BASECOMMERCE-FP ACHTRANS 161114 2637089 Tha Commons Water Supp

MISCELLANEOUS ACH CREDIT Total

Credit Total

Debit Transactions

Credit Amount

Cred{t Amount

11/14/2016

11/14/2016

11/14/2018

Cust Ref: 00000000000

Unique 1D: 060000091003954380032

698 ! MISCELIL ANEOUS FEE DEBIT

Debit Amount:
Bank Ref: [A000016889629

CLIENT ANALYSIS SRVC CHRG 161110 SVC CHGE 1016 000004613060615

Cust Ref: 00000000000

Unlque 1D; G0000091003858773131

698 / MISCELLANEOUS FEE DEBIT

Debit Amount:
Bank Ref: {A0D00012989165

SUPERIOR PRESS PRINT CHRG Nov 14 J3457510DE00000 *Other Deposit Slip Formats* {*DS5

Cust Ref: 00000000000

Unique {D: 00000091003858773132

698/ MISCELLANEOUS FEE DEBIT

Debit Amount:
8ank Rof: 1A000012989166

SUPERIOR PRESS PRINT CHRG Nov 14 J3457509ST00000 *Pre-Inked Endorsemenl Stamps*2*Pre-Inked

Endorse

MISCELLANEOUS FEE OEBIT Total

Dehit Total

Account Net Amount

Debit Amaunt

Deblt Amount

Pago: 1

29514

91.58

§2.78

439.50
439.50
831,02

27

Bryire
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Debits

Electronic debits/bank debits
Effactive Posted

date date Amount / Trénsaction detsil
12/01 71.50”7 :posited Item Retn Unpaid - Paper 161201
12/01 212.49

Sliool Beq = 0035323
Sheet 06002 of 00003

Basecommerce-Fp Achtrans 161201 2744970 The Commons Water Supp

8¢

Account number: 4613060615 = December 1, 21016 - December 31,2016 m Page 3of 3

WELLS

FARGQ

Electronic debits/bank debits (continued)
Effective Posted

date date Amotnt éfransacﬂon detail
12105 24.95” _APayclix Achirans 161205 2754807 The Commons Water Supp
12712 275.88” 1Slient Analysis Srvc Chrg 161209 Svc Chge 1116 000004613060615
$584.82 “fotal electronic debits/hank debits
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Exhibit L

29



30
AAA Water Well and Septic Services, LLC
7622 Langley Rd.
Spring, Tx 77389
(281) 703-2004

INVOICE

Client: Gulf Utility Service, Inc
12337 Jones Rd.
Houston, Tx 77070
Attn: Chris Townsend
Ph.: 281 355-1312

JOB LOCATION: 503 Remington Dr. Huffman, TX
PURCHASE ORDER#: 19957

DATE: September 18, 2017

TERMS: Net 30
DATE QUANITY ITEM UNIT PRICE TOTAL
LABOR
9/9/2017 3 HRS ELECTRICIAN, diagnostics and installation $140.00 $420.00
MATERIAL
1 Siemens ESP 200 25-100 amp overload size 3 starter $378.00 $378.00
1 Submonitor pump motor monitor .3 - 359 amp,
190 - 600v 3ph $1,089.00 1,089,00
TOTAL DUE $1,887.00

30



31
AAA Water Well and Septic Services, LLC
7622 Langley Rd.
Spring, Tx 77389
(281) 703-2004

INVOICE

Client: Gulf Utility Service, Inc
12337 Jones Rd.
Houston, Tx 77070
Attn: Chris Townsend
Ph.: 281 355-1312

JOB LOCATION: 503 Remington Dr, Huffman, TX
PURCHASE ORDER#: 20129

Terms: Net 30

DATE: September 18, 2017

DATE QUANITY ITEM UNIT PRICE TOTAL
LABOR
9/11/17 mobilization $175.00 $175.00
9/12/17 mobilization $175.00 $175.00
9/12/17 labor and equipment to pull 5” 420’ @ $20.00 $8,400.00 $8,400.00
9/13/17 labor and equipment to install 5” 420’ @ $20.00 $8,400.00 $8,400.00
9/13/17 labor and equipment to pull 5" 420' @ $20.00 $8,400.00 $8,400.00
9/14/17 labor and equipment to install 5” 420’ @ $20.00 $8,400.00 $8.400.00
MATERIAL
1 Wilo 6-R 50 hp, 3ph 460v .304 SS 6” Sub motor $7,200.00 $7,200.00
1 Wilo TW 18.400-6, 8” SS Pump-end 6 stage, 5” discharge  $5,300.00 $5,300.00
440’ 4-3w/grd jacked submersible pump cable $6.78 $2,983.00
440’ %" poly airline $.30 $132.00
1 5" x 12" galv nipple $176.00 $176.00
1 5" galv. coupling $136.00 $136.00
2 #4 cable splice kit $28,00 $56.00
TOTAL DUE $46,950.00

3N
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Exhibit P
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33

Customer Billed Gallons

2016

Month Billed
January 4,948,000
February 6,796,000
March 7,042,000
April 7,417,000
May 6,909,000
June 8,083,000
July 15,322,000
August 11,506,000
September 7,425,000
October 10,174,000
November 9,351,000
December 5,503,000

100,476,000

33
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SCHEDULE III-2 RATE BASE SUMM

UTILITY NAME: The Commons Water Supply, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED: December 31, 2016
Line
No. Description Amount Reference
1 Additions: T ok (me)
2. | Utility plant (Original Cost) Schedule I11-3,
2,236,267 Line 50, Col D
3. Construction work in progress Sf:hedule 1I1-4,
48,837 Line 5
} ) Schedule II1-4,
4. Materials and supplies 0 Line 8
. . Schedule II1-5,
5. Working cash (capital) 39,392 Line 2
6 Schedule 1114,
) Prepayments Ofline 8
7| Other Additions 0|Add schedule
8. TOTAL ADDITIONS (Add Lines 2 through 6) 2,324,496
Deductions: o ‘f‘%‘;’?ﬁ@ﬁ%ﬁ B G
9. | Reserve for depreciation (Accumulated) Schedule I11-3,
757,548 Col F, Line 50
Schedule I11-
10. Advances for construction 8(a), Col F, Line
0 6
Schedule III-
11. Developer Contributions in aid of construction 8(b), Col G, Line
0 6
12. Accumulated deferred income taxes Schedu.le -
0 9(a), Line 3
13, Accumulated deferred investment tax credits Schedu'le III-
0 9(b), Line 3
14. | Other Deductions 0|Add schedul
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 757,548 A
16. | RATE BASE (Line 8, less Line 15) 1,566,948

9/17/15 Page 31

34



35

UTILITY NAME:

The Commons Water Supply, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-1 REQUESTED RETURN
FOR THE TEST YEAR ENDED: December 31, 2016

RETURN ON RATE BASE: WATER

SCHEDULE I1I-1 RETURN

to nearest 0.01%)

* ROE = Return on Equity

9/17/15

Line
No.
1 Test year end rate base (from 111-2, Line 16) 1.566.948

2 Requested ROR { Col G, Line 7 below)

10.32%

3 Return on rate base (Line 1 x Lme 2) 161.709

Rate of Return:

A B C D E F G
Line Weighted
No. Description Amount Percentage Rate Reference Average

Rate
. R 4 Amount from previous -
‘: : columm divided by -
¥ | Line 6, Columa ¢ G=ExF)
=R d
4. |Bquity (Rate base less Line 5, rce‘t’ll"i - :q:ie;te
Column D) 1,401,531 0.8944| 11.0000% q 9.8400%
5 Long Term Debt and Advances Col E = From Sch.
" |from associated companies 111-6, Column H,
from Schedule I11-6 165,417 0.1056 4.5000%][Line 9 0 48%)
6 Total capitalization (Rate Base
* |Sch II-2, Line 16)
Return on rate base P
7. |Col G, Line 6 rounded

To Line 2 above

10 32%

Page 30
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SCH V FEDERAL INCOME TAX
UTILITY NAME: The Commons Water Supply, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE
FOR THE TEST YEAR ENDED: December 31, 2016
A B C D
. Amount Reference
Line
1 [Requested Return .Schedule HI-1, Line 3 or 1I-1,
161,709 [line 34
2 |Less: Synchronized Interest Sch. I-1, C_OI' G, Line 5 x
7,489 |Sch. I1I-2, Line 16)
3 [Requested taxable return 154,220 |Line 1 minus Line 2
4 |Income taxes at proposed rates 43396 |Line 17 below
5 [Bffective tax rate 28%|Line 4 divided by Line 3
6 |Total gross up factor 1.0 divided by (1.0 minus line
1.39]5)
7 |Grossed up federal income tax 60,320 |Line 4 times line 6 To Sch I-1, Line 27

FEDERAL INCOME TAX CALCULATION:

Line Tax Rate Taxable Income Tax Rate Tax
[No.
AL ey “4 &f(Portion of Taxable SR B Rl (CxD)
“JIncome in Level) P
12 |1st 50,000 of taxable income 50,000 15% 7,500
13 |Next 25,000 of taxable income 25,000 25% 6,250
14 |Next 25,000 of taxable income 25,000 34% 8,500
15 INext 235,000 of taxable income 235,000 39% 21,146
16 [Over 335,000 of taxable income 34%
H S L S LN y :;
17 _]Total before gross up T Link ¢ s r *“'ﬁ”ﬁ : 43,396
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Attachment C - Water Rate Design .~ -~~~ -~ - ©.+ . -~
The Commons Water Supply, Inc.

Item Cost %  Fixed % Variable
Management Salaries | --.-7$80,000 = 90 -$81,000- .~ 10 .- +$9,000
Contract Work $33,599 90  $30,239 10 $3,360
Office Salaries .~ = | .-$60,000 . .90+ $54,000. ¢.-40 ° ... $6,000
Power Expense $43,016 0 $0 100 $43,016
Materials R o $T3503 0 L S 80100 - .o §731503
Transportation - 50 50 $O 50 $0
Othet:Plant Maintenance ¥ & e U G50BA% 1/, 6005 BRBIT =/ #7801 is7 ~ 292817
Other Volume related expenses 1 0 80 100 ‘ $120 880
Officeiservices &'pental’ " v (v o7 ot ¥ R il 00 Sy 808 0 4 - T 80
Office Supplies $5 798 50 $2,899 50 $27899
Professionial Semvices .= 5 0 15 L @8, 357 0 1005, 5843857 s H 50 A 80
Insurance $1,547 100 $1,547 $0
|Rate@ase Expense ' s 17 S HBO00+ S100WPLIEB,000 % Ko i A0
Mlscellaneous %0 5 s 50
Reglatory EXPRSRAM 21 R B s BT i mh88Y 5

004 3%?3%&%%%

. ). 27§‘ 100  $1 276\ )
i PB0B820 . <5400 4850 o
~.$161,709 100 ) $161 709

TOTAL $624,436 $354,275 $270,162
Test Year Customer Equivalents = 937
Gallons Included in Minimum Bill = 0
Total Test Year Gallons Billed = 100,476,000
Varlable Costs /(Total Test Year Gallons Billed / 1,000 gallons) = $2.69 per 1,000 gal
leed Costs / 12 months Test Year Customer Equivalents = $31.51 per month

Using Gallonage charge of $ T ‘190 per 1000 gallons
Yeilds a Minimum Bill of] $ 38.56 per month

Minimum Bill = [Total Costs - (Gallonage charge * Gallons Billed / 1000)] / 12 months / Customer Equivalents

Minimum Bill

5/8" x 3/4" (standard) $ 38.56

1" (standard) $ 38.56  Gallonage Rates:

1 1/2" (multiply standard by 5.0) $ 192.80 $ 1.90 per 1000 gallons from 0 to 10,000 gallons
2" (multiply standard by 8.0) $ 308.48 $ 3.05 per 1000 gal. from 10,001 to 15,000 gallons
3" (multiply standard by 15.0) $ 578.40  $3.95 per 1000 gal. from 15,001 or more gallons
4" (multiply standard by 25.0) $ 964.00

$

6" (multiply standard by 50.0) 1,928.00 37
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