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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN) 

1. Applicant Information 

Applicant 

Utili4 name:RPM Water Supply Corporation 

Certifkate number:10787 	 . , 

Streei address (city/sr/m/code): 5765 SH 64 Ben Wheeler, Texas 75754 

Mailhig address(Citi/ST/ZIP/Code): 5765 SH 64 Ben Wheeler, Texas 75754 

Utilit4 Phone Number and Fax: (903) 852-7727 

Contact information 

Please provide information about the person(s) to be contacted regarding this-application. Indicate if this person is the 
I 

owner, operator, engineer, attorney, accountant manager, or other title related to the applicant. 
' 

. 
Name: Robert Young 	 , Title:General Manager 

t 
Mailing address:5765 SH 64 Ben Wheeler, Texas 75754 

t 
Email rpmwsc@yahoo.com 	 Phone and Fax: (903) 852-7727 

List allicounties in which service is proposed: 
t 

Henderson & VanZandt 

i 	 . 
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2. Location Information 

A. Check the appropriate box and provide information regarding the legal status of the applicant: 

CI Invest& Owned Utility 	h Individual 	CI Partnership 

CI Home or Property Owners Association 	0 'For-profit Corporation 

El Non-profit, member-owned, member-controlled cooperative corporation 

(Water Code Chapter 67, Water Supply or Sewer Service Corporation) 

Municipality 	 E1 bistrict 	CI Other - Please explain: 

B. If the applicant is a For-Profit business or corporation, please include the following information: 

i. 	A copy of the corporatiOn's "Certification of Account Status" from the Texas State Comptroller of PubliC 

Accounts. 

The corporation's charter number as recorded with ,the Office of the Texas Secretary of 

State: 	  

A listing of all stockhOlders and their respective percentages of ownership. 

A copy of the-company's organizational chart, if available. 

A list of all directors and disclose the tile of each individual. 

A list of all affiliated Orgbnizaiions (if any) and explain the affiliate's business relationship with the applicant. 
4 

4, 

C. If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please provide: 

i. A copy of the Articles Of Incorporation and By-Laws. 

ii. The cdrporation's chaher number as recorded with the Office of the Texas Secretary of State. 

iii. Identification of all board members including name, address, title, and telephone nurnber. 
.1 
iv. A copy of the corporatiOn's Certificate of Account Status from the Texas Comptroller of Public Accdunts. 

' 
IV. 

v.  

VI. 

A. Are there people already living in the proposed-area? 	RI Yes 

If YES, are any currently eeceiving utility service? 	 117 Yes 

If YES, from WHOM? RPM WSC and Edom WSC 

CI No 

CI No 
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B. Demonstrate the Need for Service by providing the following: - 

Have you received any requests for service in the requested service area? 

OYes 	N No 

If YES, provide the following: 

i. 	Describe the sei-vice area arld circumstances driving the need for service in the requested area. Indicate 

the name(s) and address(es) of landowner(s), prospective landownei-(s), tenant(s), or reident(s) that 

have requested service; and/or 

Describe the economic.  need(s) for serVice in the requested area (i.e. plat approvals, recent 

annexation(s) or annexation reqUest(s), building permits, septic tank permits, hospitals, etc.); and/or  

i 
	

Discuss in detail the envirorimental need(s) for service in the requested area (i.e. failing septic tanks in 

the requested area, fueling wells, etc.); and/or  

iv. Provide copies of any written applicatiori(s) or réquest(s) for service in the requested area; and/or 

v. ProVide copies of any reporis apd/or market studies demonstrating existing or 'anticipated growth in the 

requested area. 	
A 

vi. If none of these items exist or are available, please justify the need for service in the proposed area in 

writing. 

Note: Failure to-demonstrate a need for additional service in.the proposed service area may result in 'the delay and /or 
possib e denial of the application. 

C. 	Is any portion of the proposed service area inside an incorporated city or district? 

EI.Yes 	N No 

If YES, within the corporate limits of: 	  

Provide a copy of any frapchise; permit, or consent granted by the city or district. If not available please explain: 

D. 	Is any portion of the proposed service area inside another utility's CCN area? 

El Yes 	XI Nd 

If YES, has the current CCN holder agreed to decertify the proposed area? 

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public 
interest: 

The area was decertified from Edom WSC in an earlier docket (45459), we are now seeking to 
add this area to the RPM WSC CCN. 
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A. Please provide the following information: 

i. a list of public drinking water supply system(s) or sewer system(s) within a 2 mile radius of the proposed 

system; 

- ii. copies of written requests seeking to obtain service from each of the public drinking water systems orsewer 

systems listed in a. 1 above or documentation that it is not economically feasible td obtain service from each 
entity; 

iii. copies of written responses from each system or evidence that they did not reply; and 

iv. for sewer utilities, documentation showing that you have obtained or applied for a wastewater discharge 
permit. 

B. Were your requests for service denied?, OYes 	El No 

3. Map Requirements 

Attach the followirig hard copy maps with each copy of the application: 

A. A location map delineating the proposed service area with enough detail to accurately locate the proposed area 

within the county. 

B. 	Nmap showing only the proposed area by: 

i. 	metes and bounds survey certified by a licensed kate or register professidnal land surveyor; or 

projectable digital data with metadata (proposed areas should be in a single record and clearly labeled). 

Also, a data disk labeled with the applicant's name must be provided; or 

iii. following verifiable natural and man-made landmarks; or 

iv. a copy of recorded plat map with metes and bounds. 

C. 	A written description of the proposed service area. 

D. Provide separate and additional maps of the proposed area(s) to show the following: 

i. all facilities, illustrating separkely facilities for production, transmission, and distEibution of the applicant's 

service(s); and 

ii. any facilities, customers or a'rea currently being served outside the applicant's certifkated area(s). 

Note: Failure to provide adequate maPping information may result in the delay or possible denial of your 
application. 

Digital data submitted in a formatpther than ArcView shape file or Krc/lnfo E00 file may result in the delay or inability to 
review applicant's mapping information. 

For information on obtaining a,CCN ba'se map or questions about sending digital map data, please visit the Water 

Utilities section of the PUC website for assistance. 

4. New System Information or Utilities Requesting a CCN for the First Time 
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i. If yes, please provide documentation of the denial of service and go to c. 

ii. If no, please provide a detailed analysis which justifies your reasons for not accepting service.A separate 

analysis must be prepared and submitted for each utility that granted your request for service. 

C. Please summarize how the proposed utility system will be constructed and describe each projected construction 

phase, if any: 

D. Date of plat approval, if required: 	  

Approved by: 	  

E. Date Plans & Specifications submitted to the TCEQ for approval: 

	  Attach copy of approval letter, if available. If the letter 

is not available by the time your CCN application is sukimitted, please su-pjilement your application witn a copy of the 

letter once you receive it from the TCEQ. 

. Date'construction is scheduled to commence: 	  

G. Date service is scheduled to commence: 	  

5. Existing System Information 

A. Please provide the following inforMation for each  water and/or sewer system, atthch additional sheets if necessary. 

i. 	Water system(s): TCEQ Public Water System identification number(s): 

2 3 4 0 0 1 6 

Sewer system(s): TCEQ Discharge Permit number(s) 
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kN 

kN Q 

B. 
4 

Date of last TCEQ water and/ór sewer system inspection(s): 	1 /28/2015 

iv. Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s). 

v. For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing 

the actions taken or being taken by the Litility to correct the listed deficiencieš, including the proposed 

completion dates. 

Provide the following information about the utilit 's certified water and/or sewer operators _ 

Name ' Classes License Number 

Ben Worsham C WG0008478 

Bryan Alexander . C . WG0011605 

• . 

- Attackadditional sheet(s) if necessary — 

C. Using the current number of customers, is any facility component in systems named in #5A above operating at 

85% or greater of minimum standard capacity? 

0 	Yes 

No 

Attach a copy of the 85% rule compliance documentliled with the TCEQ if the system is operating'at 85% or 

greater of the TCEQ's minimum standard capacity requirements. 

D. In the table below, the number of existing 'and/or proposed meiered and non-metered connections (by size). 

The proposed number should reflect the inforrnatidn presented in the business plan or financial documentation 

and reflect the number of service requests identified in Question 2.b in the application. 

TCEQ Water SysteM TCEQ Sewer System 

Connection Existing Proposed Connection Existing , Proposed 

5/8" or 3/4meter 809 809 Residential 

1" meter or larger 5 5 Commercial • 

Non-Metered 0 0 Industrial 
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TCEQ Water System TCEQ Sewer System 

Other:-  Other: 

Total Water 814 814 total Sewer 

E. If this application is for a water CCN only, please explain how sewer service is or will be provided: 

No existing seWer service`is within this area. Individual septic tanks are in use. 

F. If this application is for a sewer CCN only, please explain how water service is or will be provided: 

n/a 

G. Effect bf Granting a Certificate Amendment. 

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to 

regionalization, compliance and economic effects on the following: 

the applicant, 

any retail public utility of the same kind already serving the proximate area; and 

any landowner(s) in the requested area. 

H. Do you currently purchase or plan to purchase water or sewer treatment capacity from another source? 

No, (skip the rest of this question ancl'go*to #6) 

Yes, Water 

Purchased on a 	111 Regular 	 El Seasonal 	0 Emergency basis? 

Water Source 
	

% of Total Treatment 

0.00% 
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Water Source 
	

% of Total Treatment 

0.00% 

El Yes, Sewer treatment capacity 

Purchased on a 	Ei Regular 
	

El Seasonal 	Li Emergency basis? 

Sewer Source 
	

% of Total Treatment 

0.00%.  

0.00% 

iv. 	Provide a signed and dated copy of the most current water or Sewer treatment capacity purchase 

agreement or contract. 

Ability to Provide Adequate 'Service. 

Describe the ability of the appliCant to provide adequate service, including meeting the standards of the 

commission, taking both of the following items into consideration: 

the current and projected density; and 

the land use of the requested area. 

J. 	Effect on the Land. Explain the effect on the land to be includecHn the certificated area. 

No changes are needed to serve the proposed area, therefore no effects on the land is 
apected. 

: 
6. Financial Information 

A. 	For new water and/or sewer systems and for 'applicants with existing CCNs who are constructing'a new stand-

alone water and/or sewer system: 
the apOlicant must proVide an analysis of all necessary costs for constructing, operating, and maintaining 

the system, and the source of that capital (such'as a financial statement for the developing entity) for 

which the CCri is requested for at least the first five years. In addition, if service has been offered by an 

existing retail Water service provider as stated in #4.A., but the applicant has determined that the cost of 

service as finally offered renders the project not economically feasible, the applicant must provide a 

comparison analysis of all necessary costs for acquiring and continuing to receive service from the 

existing system for the same period. 

Attach projected' profit and loss statements, cash flow worksheets, and balance sheets,(projected fiVe 

year financial plan worksheet is attached) for each of the first five years of operation. Income from rates 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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should Correlate to the projected growth in connections, shown on the projected profit and loss 

statement. 

Attach a proposed rate schedule or tariff. bescribe the procedure for determining the rates and fees 

and indicate the date of last change, if applicable. Attach copies of any cost of Service studies or rate 

analysis worksheets. 

B. 	For existing water and/or sewer systems: 

Attach .a profit and loss statement and current balance sheet for existing businesses (end of last 'fiscal 

year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes 

(profit and loss and balance sheet worksheets are attached, if needed). 

Attach a proposed rate schedule or tariff. 

• Note: An existing water and/or sewersystem may be required to provide the information in 6.A.i. above during 

the technical review phase if necessary for staff to completely evaluate the application 

C. Identify any funds you are required to accumulate and restrict by lenders or capital providers. 

D. In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the 

last three (3) years frOm lending institutions or agencies including the most recent financial audit of the 

applicant. 

• Note: Failure to provide adequate financial information may result in the delay or possible denial of your 

application. 

7. Notice Requirements 

A. All Proposed notice forms must be completed arufsubmitted with the application. Do not mail dr publish the 

notices until you receive written approval from the commission to do so. 

B. ,The cohnmission cannot grant a CCN until proper notice of the application has been given. Commission rules  

do not allow a waiver of notice requirements for CCN applicants.  

C. It is the applicant's responsibility to ensure that prdper notice is given to all entities that are required to receive  

notice.  

D. Recommended n&tice forms for publication, neighboring cities and systems, landowners with 25 acres or more, 

and customers are included with this application for use in preparing proposed notices. (Notice forms are 

available in Spanish upon request.) 

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the 

applicant after the application is accepted for filing along with instructionifor Publication and/or mailing. 

Please review the notice carefully before providing the notice. 

F. Notice For Publication: 

The applicant shall publish the notice in a hewspaper with general circulation in the county(ies) where a CCN is 
'being requested. The notice must be published once each week for two consecutive weeks beginning with the 

week after the notice is received from the commission. Proolof publication in the form of a publishers affidavit 

shall be submitted to the commission within 30 qays of the last publication date. The affidavit shall state with 

specificity each county in which the newspaper is of general circulation. 

G. Notice To Neighboring Utilities: 

List all neighboring retail public utilities and cities providing the same utility service within the following 

vicinities of the applicant's proposed certificke area. 
For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the 

proposed CCN map to all Cities and neighboring retail public utilities providing the same utility service 

within five (5) miles of the requested service area. 
Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the 
proposed CCN map to all cities and neighboring retail bublic utilities providing the same utility service 
within two (2) miles of the requested service area. 

H. 	Notice to Customers: 

Investor Owned Utilities (IOUs) that are currently ptoviding service witliout a CCN must provide individual 

mailed notice to all current customers. The notice must contain tlie current rates, the date those rates were 
instituted and any other information required in the application. 

The commission may require the applicant to deliver notice to other affected 

persons or agencies. 

Do not publish or send copies of the proposed notices to anyone at the time you submit the 

application to the commission. Wait until you receive written authorization to do so. Authorization 

occurs after the commission has reviewed the notices for completeness, and your application has been 

accepted for filing. Once the application is accepted for filing, you will receive written authorization to 

provide notice. Please check the notices for accuracy before providing them to the public. It is the 
applicant's burden to ensure that correct and accurate notice is provided. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ fOrm 10362) 
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ÀF IANT 
(Utility's Authorized Representative) 

OATH 

STATE OF 	  
COUNTY OF 	an  

I, 	olciar+ LI ou ng  ,being duly sworn, 
file this application as 	gertrira tnona cer .  	(indicate relationship to Applicant, 
that is, owner, member of partnership, title s officer of corporation, or other authorized 
representative of Applicant); that, in such capacity, I am qualified and authorized to file 
and verify such application, am personally familiar with the maps and financial information 
filed with this application, and have complied with all the requirements contained in this 
application; and, thatall such statements made and matters set forth therein are true and 
cbrrect. I further state that the application is made in good faith and that this application 
does not duplicate any filing ptesently before the Public Utility Commission of Texas. 

I further represent that the apOication form has not been changed, altered or amended 
from its original form. 
l further represent that the Applicant will provide continuous and adequate 
service to all customers and qualified applicants for service within its certificated 
service area. 

If the Affiant to this form is any person other than the sole owner, partner, officer of the 
Applicant, or its attorney, a properly verified Power-of Attorney must be enclosed. 

SUBSCRIBED AND SWORN TO BEFORE ME,  a Notary Public in and for the State of Texas, 
'This day 	' ,c9nci 	of 	)cun..12, 	20  I`7  

SEAL NOTARY P LI IINND  FOR THE 
STÀ E OF TEXAS 

TRACY JONES ,pt• • • -% s 
Notary Public. State of Texas • - 

My Commission Expires 
May 20, 2018 

IroLov: onRs  
PRINT Ort TYPE NAME OF NOTARY 

MY 'COMMISSION EXIIRES 	 o_o1 
C)i)  

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
Page 12 of 25 



Notice for Riblication 
NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND IVECESSITY (CCN) TO 
PROVIDE WATER/SEWER UTILITY SERVICEIN 

;Van Zandt & Henderson 	COLINTY(IES), TEXAS 

Name of Applicant i ,RPM Water Supply Corporation 	 l has filed an application for a 
CCN to obtain or amend CCN No. (s) i1 0787 	 ---7 and to 
decertify a portion(s) of 'RPM Water Supply Corporation 	 l with the 

(Name of Decertified Utility) 

Public Utility commission of Texas to provide 	 ;Water 
(specify 1) water or 2) sewer or 3) water & sewer) 

	

utility service in tvan Zandt 	 Couay 

	

iHenderson 	 _(ies). 

The proposed utility service area•is located appfoximately 	3 1 miles rNoth  _ 
[direction] of downtown tEdom 	t[City or Town] Texas, and is 

,generally bounded on' the north by tsH 64 	;on  thb east by 
A/Z CR 4813 —I ;on the south by ;\./Z CR 4810 	I ;and on the west by 'tVZ CR 4807  

The tótal area being requested includes,approximately 17-12-1 acres and 1 	11  
current customers. 
A copy of the proposed service area  map is available at (Utility Address and Phone  
Number): 5765 SH 64 Ben Wheeler, Texas 75754 (903) 883-6445 

A request for a public hearing must be in writing. You must state (1) your name, mailing 
address, and daytime teléphone number; (2) the applicant's name, application number or 
another recognizable reference to this application; (3) tne statement, "I/we request a 
public hearing"; (4) a brief description of how you or the persons you represent, would be 
adversely affected by the granting of the application for á CCN; and (5) your proposed 
adjustment to the aOplication or CCN which would satisfy your concerns and cause you to 
withdraw your request for a hearing. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form"' 
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Persons who wish to intervene or comment should file with the PUC at the 
following address: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 

within thirty (30) days from the date of this publrcation or notice. A public hearing will be 
held only if a legally sufficient hearing"request is received or if the commission on its own 
motion requests a hearing. Only those individuals who submit a written hearing request 
or a written request to be notified if a hearing is set will receive notice if a hearing is 
scheduled. 

If a public hbaring is requested, the commission will not issue the CCN and will 
forward the application to the State Office of Administrative Hearings (SOAH) for a 
hearing. If no settlement is reached and an evidentiary hearing is h'eld, the SOAH 
will submit a recommendation to the commission for final decision. If an 
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in 
state district court. 

If you are a landowner with a tract of land at least 25 acres or more, that is 
partially or wholly located within the proposed area, you may request to be 
excluded from the proposed area (or "opt out") by prpviding written notice to the 
commission within (30) days from the date that notice was provided by the 
applicant. All requests,to opt out of the requested service area must include a 
scaled, general location map and a metes and bounds description of the tract of 
land. 

Persons who meet the requirements to optout, and wish to request this 
option should file the required documents with the: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 

A copy of the request to opt out of the proposed area must also be sent to the 
applicant. Staff may request additional information regarding your request. 

Si desea informacion en Espanol, pilede'llamar al 1-888-782-8477 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
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RPM-WATER SUPPLY CORPORATION 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2014 

EXHIBIT A-3 

CASH FLOWS FROM OPERATING ACTIVITIES 
Increase (Decrease) in Net Assets froth Operations after Interest 	$ (108,141) - 
Adjustments to Reconcile Increase in Net Assets to 

Net Cash provided by'Operating Activities: 
Depreciation 	 150,913 
(Increase) Decrease in: 

Accounts Receivable 	 (3,018) 
Prepaid Expenses 	 (551) 
Inventory 	 (7,000) 

Increase (Decrease) in: 
AccOunts Payable 	 934 
Accrued Liabilities 	 8,733  

Net Cash Provided by Operating Activities 	 41,870  

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital Investments 

Property and Equipment 	 (11,207) 
.Dispoial of Capital Assetš 
Capitalized Interest 

Net Cash Provided (Used) by InVesting Activities 	 . (11,207) 

CASH FLOWS FROM FINANCING' ACTIVITIES 
New Memberships (Net) 	 8,156 
Impact Fees 	 25,876 
Installment Loan Proceeds 	 328,660 
Repayments on InstallMent Notes 	 (387,294) 
USDA Grant 

• Net Cash Provided by Financing Activities 	 (24,602) 

Net Increase (Decrease) in Cash 

Cash at Beginning of Year 

Cash at End of Year 

SupplementaI Schedule of Cash Flow Infdririation:.  
Cash Paid During the Period for: 

Interest' 

See accompanying notes to fmancial statements. 

5 

6,061 

507,115 

$ 	51-3,176 

$ 	81,293 
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eeretary of State 

OFFICE OF Inka SECRETARY OF STATE 

CERTIFICATE OF INCORPORATION

OF 

 

RPM WATER SUPPLY CORPORATION 
Charter No. 218616 

The undersigned, as Secretary of State of the State of Texas, hereby certifies that 
" 

duplicate.  originals of Articles of Incorporation for the above corpáration duly 

signed and verified pursuant to the provisions of the Texas Non-Profit Corporation 
'and Undér Article 1434a of R. C. S. of Texas, 

Ad; have been received in this office and are found to conform to law. 

ACCORDINGLY the undersigned, as such Secretary of Štate, and by virtue of 

the authority vested in him by law, hereby issues, this Cértifieate of Incorporation 

and attaches hereto' a duplicate original of the Articles of Incorporation. 

Dated Nove111120,r. 24#, 19 65 



Corporotions Section 
P.O.Box 13697 
Austin. Texas 7711-3697 

Geoffrey S. Connor 
Seartaty of State 

Office of the Secretary of State 

CERTIFICATE OF FILING 
OF 

RPM WATER SUPPLY CORPORATION 
Filing Number: 21861661 

The Undersigned, as Secretary of State of Texas, hereby certifies that the statement of change of registeied 
agentkiffice for the above named entity has been received in this office and has been found to conform to 
law. 

ACCORDINtiLY the undersigned, 'as Secretary of State, and by virtue of the authority vested in the 
Secretary by law hereby issues this Certificate of Filing. 

Dated: 07/16/2004 

Effective: 07/1 6/2004 

Geoffrey S. Connor 
Secretary of State 

Come Visit us on the internet ot http://www_sos.state.tx.us/ 
FHONE(512) 463-5555 	 FAX(512) 463-5709 
Pm-prod br. chwit Balky 

171(7-1-1 
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BYLAWS 

of 

RPM WATER SUPPLY CORPORATION 

Bylaws of RPM Water Supply Corporation, having been presented to the Board of 

Directors of said Corporation and duly adopted as follows: 

ARTICLE I 

The President shall preside and vote at all Members' and Directors' meetings. The 

President shall perform all other duties that usually pertain to the office or are delegated by the 

Board of Directors. 

ARTICLE II 

The Vice-Piesident shall, in case of the absence br disability of the President, perform the 

duties of the President. 

ARTICU III 

The Secretary-Treasurer shall have custody of all thonies, records and securities of the 

Corporation. TheSecretary-Treasurer shall keep minutes of all meetings of the Corporation. All 

monies Of the Corporation shall be deposited by the Secretary-Treasurer in such depository as 

shall be šelected by the Directors. Checks must be signed by the Secretary-Treasurer or assistant 

or ddputy secretary, and the President or a designed of that office. The Secretaky-t reasurer shall 

have custody•of the seal of the Corporation and affix it is directed by resolution passed by tlie 

Board of Directors or Members. Tlie Boar.clof Direetors may appoint an employee as assistant 

or deputy secretary to assist the Secretary-Treasurer in all official duties pertaining to that office. 

RPM *SC 2/11/20 12 
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The position of the Secretary-Treasurer, and other Board positions andior employees 

entrusted with receipt and disbursement of funds, shall be placed under a fidelity bondin an 

amount which shall be set from time to time, but not less than once each year, by the Board of 

Directors. The fidelity bond coverage amount shall approximate the total annual debt service 

requirements for all USDA Rural Development, Rural Utilities Service (RUS) loans and be 

evidenced by a position fidelity schedule bond as aeceptable to USDA Rural Development, RUS, 

or its successor agencies and assigns. 

ARTICLE IV 

Section 1. A person must be a member of the Corporation and at least 18 years old in 

order to save as a Director. A person iš not qualified to serve as a director if the person has been 

determined by a final judgment of a court exercising probate jurisdiction to -be totally mentally 

incapacitated; or partially mentally incapacitated without the right to vote; or has been finally 

cOnvicted of a felony from which the person has not been pardoned or otherWise released from 

the resulting disabilities. 

" 	Section 2. The Boaid of Directors shall consist of 7 Directors, a majority Of whom shall 

constitute a quorum. Upon issuance of the Charter and annually thereafter on second or thirci 

Tuesday of February, the Board of Directors shall elect a President, a Vice-President and 

Secretary-Treasurer from among the Directors. The Directors shall be elected by the Members at 

the Members meetings provided for in Article VI of the Bylaws. The Directors shall be divided 

into three (3) classes, each class to be as near ai equal in number as possible. The terms of thc 

Directors Of the first class shall expire at.the first annual meeting of the Members after thcir 

eleciion; the terrns of the Directors of the secOfid class shall expire at the second annual meeting 

after their election; ahd terms of the Directors of the third class shall expire at the' third annual 

meeting after their election. At eaCh annUal meeting after such classification, the number of 

Directors equal to -the number of the class whose term eipires at the time of suCh meeting shall 

be elected to hold office until the third succeeding annual meeting. Directors, as such. shall not 

receive any stated salary for their services, except as provided for by state law. 
••••,, 

wSC vivzol2 	 2 
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Not later than the 60th  day after a Director dies, resigns Or is determined by the Board to 

not meet one of the qualifications set forth in Section 1, a successor whia meets those 

q ua 1 i fi cations shall be appointed* a majoefty of the remaining Directors to sepie until the next 

regular or special Membership meeting, at which timc the general Membership shall elect a 

successor for the remaining balance of the previously vacated term. 

Section 3. birectors may be removed frOm office in the following Manner, ex-cept as 

otherwise provided in Article V. Any Member or Director may present charges against a 

Director by filing such charges in writing with the Secretary-Treasurer of the CorPoration. The 

charges must tic accompanied by a petition signed by at least ten (10) percent of the Members of 

the Corporation. Such removal shall be'oted on at the next regular or special meeting Of the 

Membership and shall be effective if approved by a vote of 2/3 majority of those voting if a 

quorum is present. The Director(s) against whom such charges have been presented shall be 

informed in writing of such charges at least twenty (20) days prior to the meeting, and shall have 

the opportunity at such meeting to be heard in person or by counsel and to present witnesses; and 

the person or persons presenting such charges shall have the sante opportunity. If the removal of 

Director(s) is approved, such action shall also vacate any other office(s) held by the removed 

Director(s) in the Corporation. A vacancy in the Board ihus created shall immediately be filled 

by a qualified person other than the removed Director upon a vote of a majority of the Members 

present and voting at such Meeting, in accordance with the written annual or special meetings 

procedures asadopted by the Board. A vacancy in any office thus created shallbe filled by the 

Board of Directors frorn antonQ their number so constituted after the vacancy in thc Board has 

been filled. 

'Section 4. The President of the Board, or Vice-Prcsident, shall preside at any meeting of 

the Members convened to consider removal of a Director as provided under Section 2, unless the 

President is the s'ubject of charges, in which event the Vice-Prcsident shall preside. In thc event 

both the President and the Vice-President are the subject of charges, those Directors who are not 

the subject of any charges shall appoint one of the other Directors TO preside over the meeting. 

Any meeting convened to consider the removal of a Director shall be conducted in accordance 

with the procedures prescribed by the Board. The fact that the President, Vice-President, or 

RPM wse 2/14/No 	 3 
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other Officer or Director has beerfmade the subject of Charges does not prevent such individual 

from continuing to act as Officer ìnior Director. Arty Direetor that has been removed under the 

provisions of this Article shall not be Precluded from subsequent election to a position on the 

Board of Directors. 

Section 5. The Beara 'of Directors shall adopt nnd maintain a conflict 'of interest policy 

designed to promote the business of the Corporation and serve the interests of the.  Membership. 

Such policy, at a rninimum, shall be in conformance With the provisions of the Texas Business 

Organizations Cede pertaining to duties and responsibilities of the Board of Directors. 

ARTICLE V 

Section 1. Meetings of the Board of Directors shall be held at such time and place as the 

Board may determine at the previous meeting, and shall include posting of the meeting as 

required by thc Texas Open Meetings Mt, The Board of Directers shall ensure that all Meetings 

comply With the requirements of the Open Meetings Act;Chapter 551, Texas Government Code,. 

including any subsequent amendment thereto. In the event of any'conflict between the 

provisions of these Bylaws and the requirements of the Open Meetings Act, the provisions of the 

Open Meetings Act shall prevail. 

Section 2. Any Director failing to attend two (2) consecutive meetings may be given written 

notice by the balance of the Board of Directors that failure bysaid Director to attend a third 

consecutive meeting, without justifiable eaitsc acceptable to the balance of the Board of 

Directors, shall give riSe to removal of said Direttor from the Board. A sUceessor shall be 

appointed by a majority vote of:the Directors remaining to serVe until the next regular or special 

Meiribership meeting, at which time thegeneral .Membership shall elect'a successor for the. 

balance Of the terni. 

Section 3. The Boazd of Direetors shall preVide aeCess for the public, rieW service 

applicants, or Members te the mectingi of the Board of Directors by setting aside a time for 

hearing tar suggestions, proposals. in:grievances; however, there sh211 be no &liberations or 

PUN tYSC M47112 	 4 	

.1 



Form RUS-TX 1780-20 
Revision 12-2011 

=lions by the Board unless such has first been noticed in accordance with thetexes Open - 
Meetings Act. The Board of Directors shall eStablish reasonable iules fkacceitto such 
meetings. 

Section 4. The Board of Direttorslitay..upon lawful notice to the pUblic, meet in 

executive session when permitted, in the manlier and for such limited purposes as provided for in 

the Texas Open Meetings Act, aS amended and for noother reason. All proceedings of any 

meeting at which a quorum of Directors is present to discuss the business Of the Corporation 

shall be recorded in the rnanner required by the Texas Open Meetings Act. 

Section 5. ln conducting their duties as members of the Board, Directors: (1) shall be 	- 

entitled to rely, in good faith and with ordinary care, on information, opiniorts, reports, or 

statements, including finanCial statements and other financial data, concerning the Corporation or 

the Corporation's affairs that hive been'prepared or presented by one or more officers or 

employees of the Corporation, or by legal counsel, public accountants, or other persons retained 

by the Corporation for the developincnt of professional advice and information falling within 

such person's professional or eXpert competence; (2) may believe, in good faith and with 

ordinary care, that the assets of the Corporation are at least that of their book value; and (3) in 

determining whether the Corporation has made adequate provision for the discharge of its 

liabilities' and obligations, maY rely in good faith and with ordinary cart, on the financial 

statements of. or other information concerning. any Person or entity obligated to pay, satisfy or 

discharge some or all of the COrPoration's liabilities or obligations; and may rely in good faith on 

information, opinions, report.s, iar statements, including financial staternents and other financial 

data, prepared or presented by one or more Officers or employees of the Corporation;  legal 

counsel. public accountantš, or other persons ProVided the Directors reasonably believes such 

mhtters to fall within such person's professional or expert Competence. Nevertheless, Directors 

must disclose any knowledge they may have concerning a Matter ìn questiOn that makes reliance 

otherwise provided herein to be unWarranted. 

ARTICLE VI 

ititS1 %IC V14%2012 	 5 
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Section 1. There Av.!l be a regular'rneeling of the Members annually, on second Tuesday 

of February, to transact all business that may be properly brought before it. 

Section 2. The Board of Directors shall adopt, and from time to time m'ay revise, written 

procedures for conducting annual or special Membership meetings, including notification to thc 

Membership of the proposed agenda, locition,and date of the meeting; election procedures; 

'approval of the ballot form to be used, and validation of eligible voters, ballots, and election 

results. At least thirty (30) days before the date of a Membership meeting that includes an 

election. the Corporation shall mail to each member of record at the address last known to the 

Corporatidn written notice of such meetine indicating the time, place,
,
and purposeof such' 

rneeting; the election ballot; and for director elections, a statement of each candidate's 

qualifications, including biographical information as provided in each candidate's application. 

The election ballot for director elections must include the number of direetors‘to be elected and 

the names of the candidates. 

Failure to hold or Call an annual or special meeting in accordance with these Bylaws shall 

give each Member rights to compel the Board of Directors to properly hold an annual Or special 

meeting of the Membership: 

Section 3., The Board shall select an independent election audito7 not later than thirty 

(30) days before the Schedided date of a MeMbership meeting where in election will be held. 

The independent election auditor is not' required to be-an experienced election judge or auditer 

and may serVe as an unpaid volunteer. At the time of selectionand while serving in the capacity 

of an independent election auditor, the independent election auditor may not l:.)e associated With 

the Corporation as an employee; ddiiector:or candidate for iirectór; of an indeOendent contractor 

'engaged by the Corporation as part of the CorPoration's regular course of.bUsiness. The 

independent clection-iiuditor shall receive and Count the ballots before the meeting is adjourned. 

The independent election auditor shall Provide the board with a written report of the election 

results. 

firt4 WSC 2/14.:1,012 	 6 
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Section 4. For any eiection. a member may vote in person at the Membership meeting: 

by mailing a completed ballot to the ofiice of the independent election auditekor sti the 

Corporation's main office which must be received by noon on the business day before the date of 

the meeting; or by delivering ,a completed ballot tO the office of the independent election auditor 

or to the Corporation's main offiee bý noon on the business day before the date of the meeting. 

A quortim for the transaction of business Edit meeting of thc-Mcinbershil) isá hAjOrity of 

the members present. In determining whether a quorum is present. all members who mailed or 

deliVered ballots to the independent election auditor or the Corporation on a matter submitted to 

a vote at the rneeting are counted as present. 

Section 5. The Boan:1 of Directors shall establish a szanding Credentials Committee of 

three (3) Members, of which the Secretary-Treasurer shall be the chairperson. This committee 

shall at no time have sufficient board members appointed to constitute a quorum of the Board of 

Directors.- Thiš committee, in accordance with procedures adopted by the Board under Section 

2, shall recommend for Board approval the election procedures and.  all related forms and notices, 

recommend for Board approval a person to fill the role of independent election auditor, ensure 

that‘the electiOn procedures are implemented, and serve other functiOns designated In the 

Corporation's election procedures. Should the individual holding the office of Secretary-

Treasiner be running for're-election; the Board shall appoint an officer not currently running for 

re-election to serve as chairperson of this committee. 

Section 6. After fixing a date for the notice of a meeting. the Board of Directors shall 

prepare an alphabetical list of the names of all voting members who are entitled to vote as of the 

,reeord date of the meeting. The list must show the address of each voting member. No later 

than two (2) buSiness days after.thi date notice is given of the meeting, and continuing through 

the meeting, the liSt of voting members must bc aVallable for inspection by any member entitled 

to vote tit the meeting for the purpose of communication with other members concerning the 

meeting at the Corporation's Principal office or at a reasonable place idi-ntified in the meeting 

notice in the city *where the meeting will be held. Any voting Member, or voting Member's 

agent or attorney, shall be allowed, on written deMand, to inspect md. at a rewonable time artd at 

their expense:copy the list Fmther. the Board shall make the list of voting Members available at 

Art4 VI SC :,i41012 
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the meeting, aid shall alldw inspection of such list by any voting Member or vOting Memberi 

agent or attoineý at nny 'time during the meeting, inclUding any adjournmentš thereof. 

ARTICLE VII 

A spetial meeting of the Members or Directors may be called by the President, ori by 

demand by a majority of the board members or one...third (M) of the Members. Such special 

meetings shall be held upon giving notice as required by the Texas Open Meetings Act. 

Prior to convening any special meeting of the Members, the President shall request in 

writing that the Secretary-Treasurer give at least ten (10) days prior notice to the Members, and 

that such special meetindis otherwise noticed, as required under Texas Business Organizations 

Code Section 22.156, and as prOvided under Article V. cif these Bylaws. Such:notice shall 

specify the time, place and purpose of the meeting, and shall be addressed and mailed to each 'of 

the Members at their addreis last known to the Corporation, personally delivered to each 

Member, or sent by facsimile to each Member. 

Emgergency meetings of the Directors may beteld on rare ocassionS and only when 

clearly authorized by the Texas:Open Meetings Att. Notice of such emergency meeting shall be 

provided under Article V of thetylaws and the Texas OpenMeetings Act, at least two hours 

before the 'meeting is convened. It shill be the responsibility of the President, or a designee'of' 

'that office, to ensure that prnper notice is posted and Directors are properly notified. In no event 

shall any emergency meeting bf the pirectors be convened where the business of such meeting 

could be considered at a regular or special meeting of the Direetórs receiving at least seventy-

two (72) hours notice is provided under Article V of these 13y1aws. 

ARTICLE VIII 

the Corporation shall condutt its business on a non-profit basis, and no dividends shall 

ever be paid upon the Memberships of such CorporatiOn. -All profits arising from the operation 

of such business shall be *annually paid Cut to the persons who have, during the past year, 

transacted business with the Corporation, in direei proportion to the amount of business 

RPM WS2/l4/2O2 	 8 
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transacted, Provided that 'Id such dividends shall ever he paid while any indebtedness Of the 

CorporatiOn remains unpaid and, próvided also, that the Directors of the Corporidon may 

allocate io sinking fund(t) and reserve accounts such amount Of profits as they deem necessary 

for maintenance, operation, capital imProvements, expansions and replaceinents.  of all facility 

components, as provided by Section 67.008 (d) of the Texas Water code. Funds allocated by the 

Board io a sinking fund fot replacement, amditization of debts, and the payment of interest that 

are not required to be spent in the year in which deposited shall be invested in accordance with 

the provisiOns of Section 67.014 (b) of the Texts Water Code. 

ARTICLE IX 

The Directors of the Corporation shall establish And maintain, so long as the Corporation 

is:indebted to the GOvernment, in an institution intured by the State or Federal Government, or 

invested in readily marketable securities backed by the full faith and credit of the United States 

of America, a reserve account separite and apart from Other fund accounts of the Corporation. 

Securities so purchased shall be deemed at all times to be part bf the i•eserve fund account. There 

shall be deposited in such fund the sum as required by Ototal of all loan resolutiont executed by 

the Corporation. Such deposits shall be made monthly and shall continue until the total amOunt 

deposited equals the sum as required by the executed loan resolutions provided, however, that 

after any withdrawals, such deposits shall be resumed until the amount accumulated in the fund 

is restored to the sum at required by the executed loan resolutions. 

Withdrawals may be made from this fund only upon prior written approval froni USDA 

.Rural Development, RUS. Approval shall be made only for etriergency repairs, obsolescence of 

equipment, improveinents tb facility, and for making up any deficiencies in revenue for loan 

payments. 

ARTICLE k 

Section 1. The Corporation shall haVe Members as defined by the Texas Water Code. 

All customers of the Corporation must hold a Membership or obtain their service throtigh a 

Membership. A person or entity that holds an interest in propeity solely 'as security for the 

performance of an obligation or that only builds on or develops the property for sale to others is 

RPM WSC 2/14/2012 	 .9 
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not required to hold a Membership aš a condition to receive service on a limited basis. .Every 

person (which includes any legal entity) owning or having a legal right tci the control, possession 

or occupancy of property served, or which may reasonably be served by the Corporation, shall 

have the right to become a Member of the Corporation upon payment of the Membership fee 

hereinafter przivided and upon compliance with the Corporation's conditions of water and/or 

sewer service as provided for in its published charges, ratesand cenditions of service. 

Membership shall not be denied because of the applicant's race, color, religion,'sex, age, marital 

status, fantilial status, handicap, income from Public Assistance, disability or national origin'. - It 

is the•intent of the Corporation to provide service Oil a nondiscriminatory basis. 

Section 2. The Membershipfee shall be as deterinined by the Board of Directors. 

Payment of Membership fee or transfer of Membership shall entitle an applicant to fui-ther 

qUalify for one (1) connection to the systeM or shall entitle a transferee of Membership to 

continue to qualify for service to an existing connection to the system by meeting ihe conditioni 

for water and/or sewer as provided in the Cdrporation's published rafes, charges, and conditions 

of service. A peršon may own more than one Iviembership, but each Member shall be entitled to 

only one vote regardless ofthe number of Memberships owned. Membership certificates shall 

be in sueh form as shall be determined by the Board of Directors. 

• 
Section 3. The Membership fee may be revised by the Board of Directors as the Boird 

may determine to be appropriate. In determining the amount of the Ivlembership fee, however, 

thc Board shall ensure that the fee is sufficient to establish the potential Meinber as being 

legiiimately interested in securing water and/or sewer šervice from the Corporation for such-

potential Members own needs. Furthermore, the Board shall determine and administer such fee 

in a manner or in an amount which does not unreasonably deny service to emancially deprived 

potential Members. In no event: however, shall the Membership fee exceed an amount equal to 

the sum of twelve (12) charges of the Corporation's minimum monthly water and/or sewer rate 

unless previously approved by USDA Rural Development, RUS. Membership fees will be 

refundable. 

ARTICLE XI 

RPM WSC 2/102012 	 10 
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Where necessary for determining those MeMbers entitled to notice of, oi those Members 

entiðed to vote at any meeting or any adjournment thereof, or where necessary to make a 

deteimination of Menibers for any other proper *pose, ownership of Memberships shall be 

deemed to be vested in those persons who are therecord owners of Memberships as evidenced 

by the Membership tranifet book on the 15!h  day of the month preceding the month of the date 

upon which the action-requiring such determination is to be taken. NOthing herein shall preeltide 

thc holder of tis Membership from mortgaging such' Membership or, upon MitificatiOb of the.  

Coiporation, preclude the holder of such mortgages from exercising legal rights Pursuant to such 

•.mortgages upon proper notice to the CorporatiOn. 

ARTICLE XII 

Section 1. ln order to ensurd that business done by the Corporation shall continue within 

the capacity'of its facilities and to prevent undue financial burden on the Members of the 

Corporation, Membership in the Coiporation shall be transferred in accordance with the 

f011owing: 

(a) Except áš herein provided, Membership in the Corporation shall be deemed personal 

estate and a person or entity that oWns any stock of, is a Member bt, or has some other right of 

participatiOn in the Corporation may not setor transfer that stock, Meinbership, or other right of 

participation to another person or entity except: (1) by will to a transferee who is a person 

relatea to the testator within the second degree by consanguinity; (2) by transfef without 

compensation to a transferee who.is  a person related to the owner of the stock or other interest • 
Within the second degree by consanguinity; or (3) ti'y transfer withOutcompensation or by sale to 

the CorporatiOn. 

(b) Subsection (a) of this section does not applytti a person or entity that transfers the 

Membcrship or other right of participation tO another person or entity as part of the conveyance 

of real estate from which the Membership or other right otparticipation arose. 

KPM WSC 2/1412012 
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(c) The transfer of stock, Menibership,-ot another right ofparticipation under 'this section 

does hot entitle the transferee to water and/or šewer'service unless eaeh condition for water 

and/or sewer service is Met as provided in the CorporatiOn's published rates, charges, anil 

conditi6ns of serciee. Water add/or sewer service provided by the Corporation as a result of 

stock, Membership, or other right of participation may be conditioned on ownership of the real 

estate designated to receive servite and from which the Membership or other right of 

participation arose. 

(d) The Corporation may cancel a persons ot other.entity's stock, Membership, Or other 

right of participation if the person or other entity fails to meet the conditions for water and/or 

sewer service prescribed by th-  e Corporation's published rates, charges, and conditions of service, 

or fails to comply with any other condition placed ob the receipt of Water and/Or sewer service 

under the stock, MembershiP, 'Or other right of partieipation authorized under Subsection (c) of 

this'section: The Corporation may,•consistent with the limitations prescribed by Stibsection (a) 

of this section and as provided in the Corporation's tariff, reassign canceled stock; or a cancelled 

Membership, or other right of participation to any person or entity that has legal title to the r-eal 

estate from which the canceled MeMbetship or other right of participation arose and fiir which 

water and/or-Sewer servIce is requested, subject to compliance with the conditions for water 

tind/or sewer service prescribed by the Corporation's published rates,.charges, and conditions of 

service. 

Section 2: Notwithstanding anything to the contrary here-in-abcive provided, the 

consideratiOn for the transfer' of any' Membership in the Corporation from the original Members, 

their'transferees, pledges, administrators or executors, or other persons, shall never exceed the 

amouneof the original costs of such MeMbership. No gain or profit shall ever be realized from 

the sale or transfer of a Membership. 

ARTICLE XIII 

The Board may employ a manager to handle the business of ihe Corporation under the 

direction of the-Board. The Boardshall set the salary for the manager. 

ROM WSC Vt4i2012 	 12 
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ARTICLE XIV 

Notwithstanding the Ownership'of a Membership certificate, all Members shall be billed, 

disconnected, Or reconnected, and otherwise shall receive service in accordance with the written 

policies of the Corporation, including the tariff of the Corporation. In the event a member should 

surrender the Membership certificate properly endorsed to the Secretaiy-TreaStirer 'of the 

Corporation, the water and/Or sewer service shall be diScontinued and the obligatiOn to pay for 

water and/or sewer service shall terminate except as for the Minimum charge for the current 

month and the charge for water and/or sewer used during the current month, and except as for 

aný prior unpaid amounts due the Corporation. Any reMaining balance from the membership fee 

will be refunded to the former meniber. In the event Membership is terminated, cancelled, 

withdrawn, or surrendered, whether voluntarily or involuntarily, the former Member's rights and.  

interest in the assets of the Corporation will not be forfeited. 

ARTICLE XV 

Upon the discontinuance of the Corporation by dissolution or otherwise, all assets of the 

Corporation shall be distributed among the Members and former Members in direct proportion to 

theamMint of their patrônage with the Corporation insofar as practicable. Any indebtedness due 

the Corporation by a Member for waiter and/or sewer service or otherwise shall be deducted from 

such Member's share prior to final distribuiion. By application for and acceptance of 

Membership in the Corporation, each Member agrees that upon the discontinuance of the 

Corporation by dissolution or otherwise, all assets of the Corporation transferred to that Member 

shall be in turn imniediately transferred by the individual Member to an entity that provides a 

water supplyor wastewater Servide, or both, that is exempt from ad valorem taxation. By 

application for arid aceeptance of membership in the Corporation, each Member grants the 

Corporation's Board of Directors that Meniber's permissiOn to execute all instruments and 

document's necessary to effectuate such transfers in order tO preserve the Ccirporation's statutory 

right's to exemption from income and ad valOrem taxation. 

ARTICLE XVI 
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The fiscal year of the Corporation shall be Janl to Dec 31. 

ARTICLE XVII 

For so long as the Corporation is indebtecl'for a 16an or loans made to it by the'United 

States of Ainerica through the USDA Rural Development, RUS, the Corporation shall insure 

with a reputable insurance Company Such of its properties and in such amounts as is required by 

the State Director cif the USDA Rural Development, RUS; for the State of Texas. 

ARTICLE' XVIII 

Seétion I. If at the end of the fiscal year, or in the event of emergency repairs, the Board 

of Directors determine§ the total amount derived from the collection of water and/or sewer 

charges tQbe insufficient for the payment of all costs incident to the operation of the 

'Corporation's system during the year in which such charges are collected, the BOard shall make 

and levy an assessment against each Member of the Corporation as the Board may determine or 

as may be required by USDA Rural pevelopment, RUS, so that the sum of such assessments and 

the amOunt collected frOm water and/or sewer and other charges is sufficient to fully pay all costs 

of operation, maintenance, replacement and repayment on indebtedness for the year's operations, 

but this provision shall not operate for the benefit of any third party creditor other than USDA 

Rural Development, RUS, without a favorable vote of the majority of the Members. Any 

assessments levied to make up operations deficits in any year shall be levied against Kflembers in 

proportion to their patronage with the Corporation. 

Section 2. In the event a Meinber should surrender their Membership certificate properly 

endorsed by the Šecrétary-Treasiirer of the Corporation, the 'obligation to pay suCh assessments 

shall be lithited tò assessments made and levied prior to the date of surrender of the Membership 

certificate prOvided, however, that this paragraph and thesecond sentenceof Article XIV shall 

not apply to relieve a Member of,their obligation under special arrangernérits covering Multiple 
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Membership certificateS held by one Member whiCh may have been required ör 'apprOved by the 

USDA Rural Developmerit, RUS. 

ARTICLE XIX 

The Corporation shall keep correct and coMplete books and records of account and šhall 

keep minuteš of the proceedings of its Members, Board of Directors, and comrnittees, and shall 

keep a record of the narne and addresses of its Members entitled to vote at its registered office or 

principle office in TeXas. 

Annually, the Board of Directors shall prepare &cause to be prepared a report of the 

financial activity of the Corporation for the preceding year including a statement of simport, 

revenue, and expenses and changes in fund balances, a statement of functional expenses, and 

balance sheets for all funds or such financial reports as required by USDA Rural Development, 

RUS. Such report shall be approved by the Board of Directors. • 

With prior written request, corporate records, books, and anndal reports, subject to 

exceptions provided by the Public Information Act, Chapter 552, Texas Government Code, 

including any amendments thereto, shall be aVailable for public inspection and copying by the 

public or their duly authoiized representatives during normal business hours subject to a 

reasonable chafge for the preparation of copies. 	 • 

In the event of any conflict betWeen the provisions of the Open Record Public .  

InformatiOn Act and the provisions Of the Bylaws, the proVisions cif the Publielnformation Aci 

shall prevail. 	• 

ARTICLE XX 

These Bylaws tn6y be altered, amended, or repealed by a vote of a majority of the 

Members voting •at any regular meeting of the Members, or at any special meeting ofthe 

Members called for thiit purpose, except that the Members shall not have the power to change •the 

pufpose of the Corporation so as to decrease its rights and powers under:the laws of the State, or 

to waive any requirements of bond or other Provisions for the safety and security of the property 

and funds of the Corporation or its Members, or to déprive any Member of rights and privileges 
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then existing, or so to amend the Bylaws as to effect'a fundamental change in the intents and 

purposes of the Corpciration. Notice of any amendment to be made at a special meeting of the 

Mernbers must be given at least ten (10) days before such meeting and must set forth the 

amendment's to be considered. For so long as the Corporation is indebted for a loarfor loans 

made to it by the United States of America through the USDA Rural Development, RUS, or its 

•successor agencies and assigns. these Bylaws Shall not be altered, amended, or repealed without 

the prior written consent of the State Director of the USDA Rural Developthent, RUS, for the 

•Stati of Texas. 

ARTICLE XXI . 

The seal of the Corporation shall consist of a circle within which shall be inscribed "RPM 

WATER SUPPLY CORPORATION." 

ARTICLE XXII 

The Corporation pledges its assets for use in performing the functions of the corporation 

as provided by law and the Corporation's Articles of Incorporation 

ARTICLE XXIII 

The above Bylaws were adopted as arnended by the Members office RPM Water Supply 

Corporation, at a meeting held on the 14th  day of Febniary, 2012. 

c 2-1g two  
President 
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Written Description of the Proposed Service Area 

Additional Certification Area : The northwesterrTost paint beginniny at the intersection of Van Zandt County Road 4907 and Texas 

State Highway 64 following the roadway south roughly 1480 feet to arrive at the southwestern most point then due-east roughly 678 

feet to the southeastern most point then northerly 1243 feet to meet SH64 at the northeastern most point then following SF& back to' 

the beginning point. 

, Decertification Area: The northwestern most point begins at the southeastern most point of the Additional Certification Area then 

proceeds due east for roughly 152 feet for the northeastern most point then southerly roughly 1980 feet to arrive at the 

southeastern most point to meet with the existing Edorn WSC CEN Boundary following this boundary nortwesternly far roughly 1728 

feet to then travel northerly with the existing Edom WSC CCN boundary for roughly 1807 feet to the beginning point. 

1 



Effect of Granting Certificate Amendment 

The,Applicant: 

The decertification/certification of this amendment will solidify the existing arrangement between RPM WSC and Edam Id. 

AO Retail Public Utility Already Seniing: 

The decertification/certification of this amendment will solidify the existing arrangement between RPM WSC and Edam WSC. 

Landowners: 

Services within the amendment breas are currently operative, no effect is found. 



Rate Schedule 

4ero Gallons for $31.75 

0-1,999 gallons 	 $ 	4.00 
2,000-3,999 gallons 	 4.75 
4,000-5,999 gallons 	 5.00 
8,000-9,999 gallons 	 BEI 
10,000-19,999 gallons 	 9.50 
20,000-49,999 gallons 	 7.00 
50,000 gallons and above 	 8.00 



OVERSIZED MAP(S) 

TO VIEW 
OVERSIZED MAP(S), 

PLEASE GO TO 
CENTRAL RECORDS. 

(512) 936-7180 
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