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Appliication to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN)

Purpose of Application :

JObtain O New Water CCN CINew Sewer CCN
OAmend [XIWater CCN# (s) 10787
CAmend [CISewer CCN#(s)

!

1 . [ »

1. Applicant Information

1

(I R .
Utility name: RPM Water Supply Corporation
Certificate number: 10787

]

Street address (City/ST/2IP/Code): 5765 SH 64 Ben Wheeler, Texas 75754
Mailing address(City/ST/2IP/Code): 5765 SH 64 Ben Wheeler, Texas 75754
Utilit\; Phone Number and Fax: (903) 852-7727

Contact information
1

Please’provide information about the person(s) to be contacted regarding this application. Indicate if this person is the
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant.

Namef: Robert Young ) Title: General Manager
Mailirlg address: 5765 SH 64 Ben Wheeler, Texas 75754

o .
Email: rpmwsc@yahoo.com

Phone and Fax: (903) 852-7727

List allfcounties in which service is proposed:
Hendelqson & VanZandt

| -
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[l Investor Owned Utility O Individual L] Partnership

eck the appropriate box and provide information regarding the legal status of the applicant:

[J'Home or Property Owners Association (J For-profit Corporation

‘Non-profit, member-owned, member-controlled cooperative corporation
(Water Code Chapter 67, Water Supply or Sewer Service Corporation)

O Municipality O District O Other - Please explain:

-B. If the applicant is a For-Profit business or. corporation, please include the following information:
;r. A copy of the corporation’s “Certification of Account Status” from the Texas State Comptroller of Publié
f Accounts. ’

-

-

ii.  The corporation’s charter number as recorded with the Office of the Texas Secretary of )
i State:

iii.  Alisting of all stockhbolders and their respective percentages of ownership.

iv. A copy ofthe’company’s organizational chart, if available.
v.  Alist of all directors and disclose the tile of each individual.

vi.  Alist of all affiliated c;rghnizations (if- any) and explain the affiliate’s business relationship with the applicant.
4 -

C. If the applicant is a Texas Water Code {TWC) Chapter 67 water supply or sewer service corporation please provide:

'|. A copy of the Articles of Incorporation and By-Laws.

ii.  The corporation’s charter number as récorded with the Office of the Texas Secretary of State

ii. Identification of all board members including name, address, title, and telephone number..

iv.  Acopyofthe corporatlon s Certificate of Account Status from the Texas Comptroller of Public Accounts.

2. Location Information

1A, Are there people already living i in the proposed area?

If YES are any currently feceiving utility service?
If YES, from WHOM? RPM WSC and Edom WSC

w

* '
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B. Demonstrate the Need for Service by providing'the following:: -
Have you received any requests for service in the requested service area?
DYes XINo _
If YES provide the following: .

i.  Describe the sefvice area and circumstances driving the need for service in the requested area. Indicate
the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that
have requested service; and/or .

i. Describe the economic need(s) for service in the requested area (i.e. plat approvals, recent
annexation(s) or 9nnexation request(s), building permits, septic tank permits, hospitals, etc.); and/or

ili.  Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in

the requested area, fueling wells, etc.); and/or -

iv.  Provide copies of any written applicatiori(s) or request(s) for service in the requested area; and/or: ‘

3/. Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the
requested area. . “

vi.  If none of these items exist or are available, please justify the need for service in the proposed area in
writing.

Note: Fallure to demonstrate a need for additional service in the proposed service area may result in the delay and /or

possrble denial of the application.
)

C. ls any portion of the proposed service area inside an incorporated city or district?
D;Yes X No
If YES, within the corporate limits of:

£

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain:

A .

4

D. Is any portion of the proposed service area inside another utility’s CCN area?
Oles No
If YES, has the current CCN holder agreed to decertify the proposed area?

&

iy

If NO, are you seeking dual or single certification of the erea? Explain why decertification of the area is in the public

interest:

Triie area was decertified from Edom WSC in an earlier docket (45459), we are now seeking to
add this area to the RPM WSC CCN. ¢

%
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3. Map Requirements
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Attach the following hard copy maps with each copy of the gpblication:
A. A location map delineating the proposed service area with enough detail to accurately locate the proposed area
within the county.
B. A’map showing only the proposed area by: +
i.  metes and bounds survey certified by a licensed 3tate or register professional land surveyor; or
il. projectable'digital data with metadata (proposed areas should be in a single record and clearly labeled).
Also, a data disk labeled with the applicant’s name must be provided; or
iii.  following verifiable natural and man-made landmarks; or
iv. acopy of recorded plat map with metes and bounds.
C. A written description of the proposed service area.
D. Provide separate and additional maps of the proposed area(s) to show the following:
i.  allfacilities, illustrating separately facilities for productlon transmission, and dlstnbutlon of the applicant’s
serwce(s), and :
ii.  any facilities, customers or area currently being served outside the apphcant s certificated area(s).

Note: Failure to provide adequate mapping information may result in the delay or possible denial of your
application. . |

r
5

Digital data submitted in a format other than ArcView shape file or Arc/Info EQO file may result in the delay or inability to
review applicant’s mapping information. A
For information on obtaining a CCN base map or questions about sending digital map data, please visit the Water
Utilities section of the PUC website for assistance.

- 1
" 4

A. Please provide the foIIowmg information:
i.  alist of public drinking water supply system(s) or sewer system(s) within a 2 mile radius of the proposed

system; .

ii. , copies of written requests §eeking to obtain service from each of the public drinking water systems or.sewer
systems listed in a. 1 above or documentation that it is not economically feasible to obtain service from each
entity;

iii.  copies of written resporises from each system or evidence that they did not reply; and

iv.  for sewer utilities, documentation showing that you have obtained or applied for a wastewater dlscharge
permit. B

B. Were your requests for service denied?., Clves O No

L3 1
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i. If yes, please provide documentation of the denial of service and go to c.

ii. If no, please provide a detailed analysis which justifies your reasons for not accepting service. A separate
analysis must be prepared and submitted for each utility that granted your request for service.
C. Please summarize how the proposed utility system will be constructed and describe each projected construction
phase, if any: . -

D. Date of plat approval, if required:
Approved by: . ) .

E. Date Plans & Specifications submitted to the TCEQ for apprO\;a|:
! Attach copy of approval letter, if available. If the letter
is not available by the time your CCN application is submitted, please supplement your application with a copy of the
letter once you receive it from the TCEQ. t ’

*.

'F. Date'construction is scheduled to commence:

| G. Date service is scheduled to commence:

- . o

5. Existing System Information

A. Please provide the following information for each water ahd/or sewer system, attach additional sheets if necessary. ’
i Water system(s): TCEQ Public Water System identification number(s): . ,

a

213410 0] 16|

« .
u ’

0 .
1y 7

ii. Sewer system(s): TCEQ Discharge Permit number(s) . ? ;

L]
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ii.  Date of last TCEQ water-and/6r sewer system inspection(s): ~ 1/28/2015
iv. Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s).

v. _ For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing
the actions taken or being taken by the utility to correct the listed deficieqcieé, including the proposed

completion dates.

B. Provide the following information about the utility’s certified water and/or sewer operators . .
' Name - Classes License Number
Ben Worsham c - WG0008478
Bryan Alexander . {C u . WG0011605
. N -

- Attach additional sheet(s) if necessary -

C. Using the current number of customers, is any facility component in systems named in #5A above operating at
: 85% or greater of minimum standard capacity?
| v Yes -
[x No : .
! Attach a copy of the 85% rule compliance document filed with the TCEQ if the system is operating‘at 85% or
: greater of the TCEQ's minimum standard capacity requirements.

.
s

D. " In the table below, the number of existing and/or proposed metered and non- -metered connections (by size).
The proposed number should reflect the information presented in the business plan or financial documentation
and reflect the number of service requests identified in Question 2.b in the application.

£
5

TCEQ Water System TCEQ Sewer System
Connection 1 Existihg Proposed Connection Existing | Proposed
5/8" or 3/4"‘meter 809 809 Residential
1" meter or larger 5 5! Commercial '
Non-Metered 0 0 Industrial

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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TCEQ Water System ' TCEQ Sewer System

Other: : Other:

Total Water 814 814 'i'ota] Sewer

If this application is for a water CCN only, please explain how sewer service is or will be provided:

b

No existing sewer service'is within this area. Individual septic tanks are in use.

o

H

v

If this application is for a sewer CCN only, please explain how water service is or will be provided:

n/a . »

Effect’of Granting a Certificate Amendment.

Explain in detail the effect of granting of a certificate or an a;nendment, including, but not'limited to
regionalization, compliance and economic effects on the following:

i. the applicant,
ii. any retail public utility of the same kind already serving the proximate area; and
iii. any landowner(s) in the requested area. k

4+

Do you currently purchase or plan to purchase water or sewer treatment capacity from another source?
i [x No, (skip the rest of this question and'go to #6) ’

ii. \ Yes, Water

Purchased on a O Regular [ Seasonal ] Emerge}lcy basis?

Water Source ) % of Total Treatment

0.00%

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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Water Source ’ % of Total Treatment
) ; ’ ' ; 0.00%
0.00%

iii. [J Yes, Sewer treatment capacity "

Purchased on a O Regular [] Seasonal « []Emergency basis? .
- Sewer Source . % of Total Treatment
5 . 0.00%
0.00%
"‘ 0.00%
B iv. Provide a signed and dated copy of the most current water or sewer treatment capacity purchase

agreement or contract.
I. Ability to Provide Adequate Service.

Describe the ability of the applicant to provide adequate service, including meeting the standards of the
commission, taking both of the following items into consideration: ”

i the current and‘projected density; and
ii. the land use of the requested area.

J. Effect on the Land. Explain the effect on the land to be included-in the certificated area.

No changes are needed to serve the proposed area, therefore no effects on the land is
expected.

6. Financial Information

A. For new water and/or sewer systems and for applicants with existing CCNs who are constructing’a new stand-
! alone water and/or sewer'systfem:

i, the applicant must provide an analysis of all necessary costs for constructing, operating, and maintaining
the system, and'the source of that capital (such’as a financial statement for the developing entity) for
which the CCN is requested for at least the first five years. In addition, if service has been offered by an
existing retail water service provider as stated in #4.A., but the applicant has determined that the cost of
service as finally offered renders the project not economlcally feasible, the applicant must provide a
comparison analysis of all necessary costs for acquiring and continuing to receive service from the
existing system for the same period.

ii. Attach projected profit and loss statements, cash flow worksheets, and balance sheets (pro;ected five
year financial plan worksheet is attached) for each of the first five years of operation. Income from rates

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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should correlate to the projected growth in connections, shown on the projected profit and loss
statement. .

iii. Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees
and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate
énalysis worksheets.

B. For existing water.and/or sewer systems:

i. Attach a profit and loss statement and current balance sheet for existing businesses (hend of last fiscal
year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes
{(profit and loss and balance sheet worksheets are attached, if needed). .

ii. Attach a proposed rate schedule or tariff.

1

“* Note: An existing water and/or sewer'system may be required to pr6vide the information in 6.A.i. above 'during
the technical review phase if necessary for staff to completely evaluate the application

C. Identify any funds you are required to accumulate and restrict by lenders or capital providers.

D. In lieu of the information in #6.A. thru #6.C., you may provide information concefning loan approvals within the
last three (3) years from lending institutions or agencies including the most recent financial audit of the
applicant. ‘e

% Note: Failure to provide adequate financial information may result in the delay or possible denial of your
application. .

. Notice Requirements

A All proposed notice forms rﬁusf be completed and‘submitted with the application. Do not mail o‘r'publish the
notices until you receive written approval from the commission to do so.

B. The commission cannot grant a CCN until proper notice of the application has been given. Cc‘>mmissioniL rules
do not allow a waiver of notice requirements for CCN applicants. ‘

C. It is the app]icant’s responsibility to ensure that proper notice is given to all entities that are required to receive
notice.

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more,

and customers are included with this application for use in preparing proposed notices. (Notice forms are
available in Spanish upon request.)

E. After reviewing and, if necessary, modifying the broposed notice, the commission will send the notice to the

applicant after the application is accepted for filing along with instructions for publication and/or mailing.

Please review the notice carefully before providing the notice.

Notice For Publication: ‘ '

The applicant shall publish the notice in a hewspaper with general circulation in the county(ies) where a CCN is

“being requested. The notice must be published once each week for two consecutive weeks beglnnlng with the

week after the notice is received from the commission. Proof of publication in the form of a publisher’s affidavit

shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with

specificity each county in which thé newspaper is of general circulation.

G. Notice To Neighboring Utilities:

i List all neighboring retail public utilities and cities providing the same utility service within the foIIov:/ing
vicinities of the applicant's proposed certificate area.

ii. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and 'neighboring retail public utilities providing the same utiiity service
within five (5) miles of the requested service area. '

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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iii. For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within two (2) miles of the requested service area. ) ‘

H. Notice to Customers:
Investor Owned Utilities (IOUs) that are currently providing service without a CCN must provide individual
mailed notice to all current customers. The notice must contain the current rates, the date those rates were
instituted and any other information required in the application.
I The commission may require the applicant to deliver notice to other affected

persons or agencies. X

Do not publish or send copies of the proposed notices to anyone at the time you submit the
application to the commission. Wait until you receive written authorization to do so. Authorization
occurs after the commission has reviewed the notices for completeness, and your application has been
accepted for filing. Once the application is accepted for filing, you will receive written authorization to
provide notice. Please check the notices for accuracy before providing them to the public. It is the

‘ applicant’s burden to ensure that correct and accurate notice is provided.

Application to Obtain or Amend a Water or Sewer Certificate of Convenienée and Necessity, 9/1/14 (formerly TCEQ form 10362)
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OATH

STATE OF TeX.aSs
COUNTY OF VAN éand +
/Robp t Uoung ,being duly sworn,

ﬁle this application asJ Cﬁﬂgm f [[{Qﬂgggt (mdlcate relationship to Applicant,
that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of Applicant); that, in such capacity, I am qualified and authorized to file
and verify such application, am personally familiar with the maps and financial information
filed with this application, and have complied with all the requirements contained in this
application; and, that.all such statements made and matters set forth therein are true and
correct. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Public Utility Commission of Texas.

I further represent that the application form has not been changed, altered or amended
from its original form.
| further represent that the Applicant will provide continuous and adequate

service to all customers and qualified applicants for service within its certificated
service area.

/ AFFIANT
(Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME,_a Notary Public in and for the State of Texas,

“This day - 2nd of :IU”)Q “20 1T
~_ Naew /}DW
SEAL NOTARY PUYBLIC [N.AND FOR THE
STATE OF TEXAS
Y o 251 15 —
2 r ic. of Texas . N A Y
owfyéoumrﬁssi:neExpires : lm AV TVO(\Q S
o May 20, 2018 , PRINT OR TYPE NAME OF NOTARY
wr ! P

MY COMMISSION EXPIRES "VY\@%\ QD/, 2018

Apphcation to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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Notice for Publication

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

Van Zandt & Henderson | COUNT;Y(IES), TEXAS
Name of Applicant {RPM Water Supply Corporation | has filed an application for a
CCN to obtain or amend CCN No. (s) 10787 | and to
decertify a portion(s) of RPM Water Supply Corporation , | with the

(Name of Decertified Utility)

K

Public Utility commission of Texas to provide Water |-
(specify 1) water or 2) sewer or 3) water & sewer)
utility service in tVan“ZmaFa County
jHenderson _(ies).__

The proposed utility service area.is located approximately {3 | miles 'Noth & South East |

[direction] of downtown 1Edom I_,[City or Town] Texas, and is
generally bounded on'the north by {sHe4 | ;on the east by
;VZ CR 4813 I ;on the south by vzcra4s10 | ;and on the west by (VZCR4807 L.
The total area being requested includes.approximately { 22 | acres and | " |

current customers.

A copy of the proposed service area map is available at (Utility Address and Phone
Number): 5765 SH 64 Ben Wheeler, Texas 75754 (903) 883-6445 |

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime teléphone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we requést a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satlsfy your concerns and cause you to
withdraw your request for a hearing.

r
L)

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form’
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Persons who wish to intervene or comment should file with the PUC at the
following address:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or “opt out”) by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests.to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land. .

Persons who meet the requirements to opt'out, and wish to request this
option should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, piJede ‘llamar al 1-888-782-8477

.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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: EXHIBIT A-3
RPM.WATER SUPPLY CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Increase (Decrease) in Net Assets from Operations after Interest ~ § (108,141) -

Adjustments to Reconcile Increase in Net Assets to
Net Cash provided by Operating Activities:

Depreciation 150,913
(Increase) Decrease in:
Accounts Receivable (3,018)
Prepaid Expenses . ‘ (551)
Inventory (7,000)
Increase (Decrease) in: ‘
Accounts Payable 934
Accrued Liabilities ; 8,733
Net Cash Provided by Operating Activities 41,870
CASH FLOWS FROM INVESTING ACTIVITIES
Capital Investments
Property and Equipment (11,207)
‘Disposal of Capital Assets -
Capitalized Interest -
Net Cash Provided (Used) by Investing Activities . (11,207)
CASH FLOWS FROM FINANCING ACTIVITIES
New Memberships (Net) _ 8,156
Impact Fees ' 25,876
Installment Loan Proceeds ‘ 328,660
Repayments on Installment Notes T (387,294)
USDA Grant -
" Net Cash Provided by Financing Activities (24,602)
Net Increase (Decrease) in Cash 6,061
Cash at Beginning of Year 507,115
Cash at End of Year ; $ 513,176

Supplemental Schedule of Cash Flow Inforiration:
Cash Paid During the Period for:
JInterest . 3 81,293

-

See accompanying notes to financial statements.
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OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF INCORPORATION-
OF

RPM WATER SUPPLY CORPORATION
Charter No. 218616

The unc}ersigxiéd, as Secretary of State of the State of Texas, hereby certifies that

$
duplicate originals of Articles of Incorporation for the above corporation duly
signed and verified pursuant to the provisions of the Texad Non-Profit Corporation

‘and Undér Article l434a of R. C. S. of Texas,
Act, have been received in this office and are found to conform to law.

ACCORDINGLY the undersigned, as such Secretary of State, and by virtue of
‘the authority vested in him by law, hereby issues this Certificate of Incorporation

and attaches hereto a dupﬁcate original of the Articles of Incorporation.

Dated November 24th = 1965
« / gt é i

ecretary of State




Geoffrey S. Connor
Secretary of State

-Corporations Section
P.OBax 13697 ,
Austin, Texas 18711-3697

'Office of the 'Scetary of State

CERTIFICATE OF FILING
OF T

'RPM WATER SUPPLY CORPORATION
Filing Number: 21861601

The indersigned, as Secretary of State of Texas, hereby certifies that the statement of change of registered
agent/office for the above named entity has been received in this office and has been found to conform to
law, .

ACCORDINGLY the undersigned, ‘as Secretary of State, and by virfiie of the authority vested in the
Secretary by law hereby issues this Certificate of Filing,

Dated: 07/16/2004

Eﬂ'ective: 07/16/2004

Geoffrey S. Connor
Secretary of State

o Come visit s on the internet at hitp://www.sos. state.tx.us/
PHONE(512) 463-5555 ‘ FAX(512) 463-5709° TTY7-1-
Prepaced by Cheryt Badley
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BYLAWS
of
RPM WATER SUPPLY CORPORATION

Bylaws of RPM Water Supply Corporation, having been presented to the Board of
Directors of said Corporation and duly adopted as follows:

ARTICLE ]

The President shall preside and vote at &ll Members’ and Directors’ meetings. The
President shall perform all other duties that usually pertain to the office or are delegated by the
Board of Directors.

t

ARTICLE I

The Viée;Pfesident shall, in case of the absence or disability of the President, perform the
duties of the President. )

¢
¢

ARTICLE 111

The Secretary-Treasurer shall have custody of all monies, records and securities of the
Corporation. Thé Secretary-Treasurer shall keep min;n‘cs of all méetings of the Carporation. All
monies of the Corporation shall be deposited by the Secretary-Treasurer in such depository as
shall be selected by the Directors. Checks must be signed by the Secretary-Treasurer or assistant
or députy secretary, and the President or a designeé ?f that office. The Secretary-Treasurer shall
have custody of the seal-of thie Corporation and affix it s directed by resolution passed by the
Board of Dircctors or Members. The Bbz;rgi of Directors may appoint an employee as assistant
or deputy secretary to assist the Secretary-Treasurer in all official duties pertaining to that office,

RPM WSC 2142012 t



Form RUS-TX 1780-20
Revision 12-2011

The position of the Secretary-Treasurer, and other Board positions and/or employees
entrusted with receipt anid disbursement of funds, shall be placed under a fidelity bond in an
amount which shall be set from tirme to time, but not less than once each year, by the Board of
Directors. The fidelity bond coverage amount shall approximate the total annual debt service
requirements for all USDA Rural Development, Rural Utilities Service (RUS) loans and be
evidenced by a position ﬁdelity schedule bond as acceptable to USDA Rural Development, RUS,

or ils successor agencies dnd assigns,
i .. ARTICLEIV

Section 1. A person must be a member of the Corporation and at least 18 years old in
order fo serve as a Director. A person is not qualified fo serve as a director if the person has been
* determined by a final judgment of a court exercising probate jurisdiction to be totally mentally
incapacitated; or partially mentally incapacitated without the right to vote; or has been finally
convicted of a felony from \vhic')li”thé person has not been pardoned or otherwise released from
the resulting disabilities. ,

- Section 2. The Board of Diréctors shall consist of 7 Directors, a majority of whom shall
constitufe a quorum. Upon issuance of the Charter and annually thereafiér on second or third
Tuesday of February, the Board of Directors shail elect a President, a Vice-President and 2
Secretary-Treasurer from among the Directors. The Directors shail be ¢lected by the Membets at
the fv!embers’ meetings provided for in Article VI of the Bylaws. The Directors shall be divided
into three (3) classes, each class to be as near as equal in nz;rixber as possible. The terms of the
Directors of the first class shall expire’at the first annuial meetirig of the Members aftér their
élection; the terms of the Directors of the second class shall expire at thie second annual meeting
after their election; and terms of the Directors of the third class shall expire at the third annual

meeting after their election.. At each annual meeting after such classification, the number of
" Directors équal to the number of the class whosc term expires at the time of such meéting shall
be elected to hold office unitil the third succeeding annual meeting. Directors, as such, shall not
reccive any stated salary for their services, exécpt as provided for by state law.

RPM WS 2142012 2
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Not later than the 60 day after 2 Director dics. resigns or is determined by the Board to
not mect one of the qualifications set forth in Section 1, a successor who meets those
qualifications shail be appointed by a majc’riiy of the remaining Directors (o serve until the next
regular or'special Membership meeting, at which time the general Membership shall elect a
successor for the remaining balance of the previously vacated term. ;

Section 3. Directors may be removed from office in the following manner, except as
otherwise provided in Article V. Any Member or Director may present charges against a
Director by filing such charges in writing with the Secretary-Treasurer of the Corporation.- The
charges must be accompanied by a petition signed by at least ten (10) percent of the Members Sf
the Corporation. Such removal shall be'Vvoted on at the next regular or special mieeting of the
Membership and shall be effective if approved by a vote of 2/3 majority of those voting if a
quorum is present. The Director(s) against whom such charges have been presented shall be
informed in writing of such charges at least ti';'éﬁty (20) days prior to the meeting, and shall have
the opportunity at such meeting to be heard in person or.by counsel and to present witnesses; and

“the person or persons presenting such chai‘gg’s .shall have the same opportunity. 1f the removal of
a Diréctor(s) is approved, stich action shall also vacate any other office(s) held by the removed
Director(s) in the Corporation. A vacancy in the Board thus created shall immediately be filled
by a qualified person other than the removed Director upon a vote of 2 majority of the Members
present and voting at such meeting, in accordance with the written anriual or special meetings
procedures as adopted by the Board. A vacancy in any office thus created shall be filled by the
Board of Directors from among their number so constituted after the vacancy in the Board has
been filled.

‘Section 4. The President of the Board, or Vice-President, shall preside at any meeting of
the Members convéned to consider removal of a Director as provided under, Scction‘z. unless the
President is ihc subject of charges, in which event the Vice-President shall preside. In the event
both the President and the Vice-President are the subject of charges, those Directors who dre not
the subject of any charges shall appoint one of the other Directo$ to preside over the mecting.
Any meeting convened to consider the removal of a Director shall be conducted in accordance
with the procedures prescribed by the Board. The facg that the President, Vice-President, or

RPM WSC 2142013 3
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other Officer or Director has been' made the subject of charges does not prevent such individusl
from continting to act ds Officer and/or Diféctor, Any Director that has been removed urider the
provisions of this Article shall not be preciuded from s%zhseqa;cm ciegnen 10 2 position on the '
Board of Dirsétors.

-Séction 5. The Board of Directors shall adopt and maintain a conflict'of interest palicy:
désigricd to promote the business of the Corpﬂrauon and serve the interests of the Membership.
Such policy. at a minimum, shall be in confermmcc with the provisions of the Texas Business
Organizations Céde pertaining to duties and responsibilitics of the Bodrd of Directors.

ARTICLEV

Section 1. Mectings of the Board 6f Directors shall be held a1 such time and place as the
Board may determine at the previous' mecting, and shall include posting of the meéting as
requip’ed by the Texas Cpcn'l\?!e‘etiti‘gs Act. Th'e Board of Directérs shan ensure t'hnt.all h\cctings

[

mcludmg any subsequent amendment thereto. In the event of any ccnﬂcct between the
;;‘i'evfs&aﬁs of these Bylaws and the requirements of the Open Méctings Act, the provisions of the
Open Meetings Act shall prevail. ‘

Seciion 2. . Afty Disector failing to attend two (2) consecutive meetings tdy be given written
noftice by the balance of the Board of Directors that failure by said Director fo attend a third
consecutive meeting, without justifiable caiis¢ acceptable to the balance of the Board of
Directors, shall give rise 10 removal of said Director from thé Board. A sixceessor shall be
appointed by a majority vote of the Directars remaining to serve until the fiext regular or special
Meinbership meetinig, at which time the general: Membership shall elect a successor for the.
balance of the term. '

Scction 3. The Board of Directérs shall provide access for the public, riew service’
applicants, or Members (6 the meetings of the Board of Directors by setting aside & time for
hearing of suggestions, proposals, or grievances; however, there shall be no deliberntions or

RIM WSS 2N4202 4
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sctions by the Bodird unless such has first been reticed in accordance with the Texas Open -
Mecetings Act. The Board of Directors shall establish reasonable rules for access to such *
meostings.

Scction 4. The Board of Directors iay, upon lawful notice to the public, meet in
exceutive sesslon when permitted, in the manner and for such limited purposes as p‘royicicd forin
the Texas Open Mecetings Act, a5 amended, and for no other reason. All proceedings of any: '

* meeting at which a quorum of Directofs is present to discuss the business of the Corporation
shall be recorded in the manner required by the Texas Open Meetings Act.

Section'S. In conducting theif ditties as members of the Board, Directors: (1) shialibe -~
entitled to rely, in good faith and with ordinary care, on information. opinions, reports, or
Statements, including finahtial statements and other financial data, conceming the Corporation o
the Corporation’s affairs that have béen'prepared or presented by one or more officers or
empioyee; of the Corporation, ‘or by legal counsel, public accountants, or other persons retained
by the Corporation for the developriient of professio;{al advice and information falling within’
such person's professional or éXpert competence; (2) may believe, in good faith and With
ordinary care, that the assets of thc Corporation are at least that of their book vaiix:; and (3)in
determining whether the Corporation has made adequaté provision for the discharge of its
liabilities and obligations, may rely in good fiith and with ordinary care, on the financial
statements of, or other i:zfmﬁiien concerning, any person of entity obligated to pay, satisfy or
discharge some or all of the Corporation's fiabilities or obligations; and may rely is good faith on
infémﬁoa; opinions, reports, or statements, including financial statemeits and other financial
data, prepared or presented by one or more Officers ot employees of the Corporation; legal
counsel, public accountants, or othér persons provided the Directors rea‘sbnaﬁly'bgiieves such
matters to fall within such person's professional or expert competetice. Nevertheless, Directors
‘must disclose any knowledge they may have coricerning a matter in Guestion that makés reliance
otherwise provided herein to be i::@xifanﬁﬁ:eé‘ ,

v

ARTICLE VI

RN WSO 2{%&’2032 3
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Section 1. There shall be a regular'eeling of the Members annually, on second Tuesday
of February, to transact all business that may be properly brought before it.

Section 2. The Board of Directors shall adopt, and from time to time may revise, written
procedures for conducting annual or special Membership meetings, ‘inéludiﬁg notification to the
M'émbership of the proposed dgenda, location, and date of the meeting; eléction procedures;
‘approval of the ballot form to be used; and validation of cligible voters, ballots, and election
results. At lcast thirty (30) days before the daté of a Membership meeting that includes an
election, the Corporation shall mail to each member of record at the address last known to the
Corporation witten noticé of such meeting indicating the time, place, and purpose of such’
meeting; the election ballot; and for director elections, a statement of cach candidaie’s
qualifications, including biographical information as provided in cach candidate’s application,
The election ballot for director elections must include the number of directors to be ciected and
the names of the candidates. )

"Failure to hold or call an annual or special meeting in accordance with thiese Bylaws shall
give each Member rights to compel the Bdard of Directors to properly hold ah annual or spécial
- meeting of the Membership.

Section 3. The Board shail select af independent election auditor not later than thirty
(30) days before the scheduléd date of 2 Mémbership meeting where an clection will be hcid.
The mécpcndent ciecaea auditor is not required to beah expérienced élection ;udgc or auéttar
and may sefve asan unpaxd volunteer. At the time of selection’and while serving in the capaczty
of an independent election auditor, the independent élection auditor may not be associated with
the Corporation as'an employee; & director.or candidate for Hircqtbr; of an independent contractor
€éngaged by the Corporation as part of the Corporation's regular coursé of business. The
iﬁgicpendent clection duditor shall receive-dnd ¢ount the ballots before the meeting is adjourned.
The independent election auditor shall provide the board with a written report of thé clection
results.

1
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Section 4. For any élection, a member may vote in persan at the Membership mccizag,
hhy mailing a completed ballot to the office of the independent election anditor o7 10 the
Cmmi:eg s main office which must bé received by noon on the. business day before the date of
the meeting; or by 6e!'ivcring a completed ballot to the office of the independent election duditor
or 10'the Corporation’s main office by nooh on the business day before the date of the meeting,

A quorum for the transaction of business at'a meeting of the Membersth is a majority of
the members present. In determining whether a'quorum is prosent, all members who mailed or
delivéréd ballois to the independent élection auditor or the Corpordtion on a matter submitted to
a Vote at the meeting are counted as present. } ‘

Section $.. The Boaid of Diréctors shall éstablish a sianding Credentials Committee of
three (3) Meribers, of which the Secretary-Treasirer shalt be the chsirperson. This committee
shall at o time have sufficient board members appointed to constitute 2 quorum of the Board of
Directors. Thi$ committec, in accordance with'procedures adopted by the Board under Section
2, shall recommend for Board approval the election procedurcs and all relatéd forms and notices,

 recommend for Board approval a person to fill the role of independent election auditor, ensure
that the electién procedures are imgte’memed, and serve other functions designated in the
Corporation’s clection procédures. Should the individual holding the office of Secretary-
Treasurer be running for re-election; the Besrd‘sh:«:ﬁ appoint an'officer not currently running for
re-clection {o serve as chairperson of this committes.

Section 6. After fixing a date for the notice of 2 meeting. the Board of Directors shall
prepare ari alphabetical list of the names of ail voting members who are entitled t6 votc as of the
record date of the meeting. The list must shiow the address of each voting member. No later
than two (2) business days aftér the date notice is given of the meeting, and continuing through

.the meeting, the list'of voting members musg’be’ available for inspection by any membér entitled
to voté gt the meeting for the purpose-of communicotion with other members conceming the

- mecting at the Corporation's principal office or at o reasonable place identified in the meeting

noticc in the city where ttic meeling will be held.. Any voting Member, or voting Mémber™s

agent or attorney, shall be allowed, on writlen demiand, ta inspect 2. a1 a reasonable time and at

their expense; copy the list: Further, the Board shafl make the list of voting Members available at

RFM WSC 01 g
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the meeting, and shall aliow inspection of such list by any voting fk&ember or voling Member’s

_ agentor attofnéy at any time during the meeting, including any adjournments thereof.

. ARTICLE Vil

A special meeting of the Members or Directors may be called b‘y)the President, or by
déma}nd by a majority of the board members or ?neithird (1/3) of the Members. Such special
meetings shall be held upon giving notice as required by the Texas Open Meetings‘Act‘

Prior to convening any spgcial meeting of the Members, the President shall request in

* + writing that the _Secrqtary—Treasuéei‘ give at least ten (10) days priot noticé to the Members, and

that such special meeting is otherwise noticed, as required under Texas Business Organizations
Code Section 22.156, and as provided under Article V.of these Bylaws. Such notice shall
specify the time, place and purpose of the meeting, and shall be addressed and mailed to each of
the Members at their address last known to the Corporation, personally delivered to each
Member, or sent by facsimileé to each Member.

Emgergency méétings of the Directors may be held on rare ocassions and only when
clearly autho‘riz'éd by the Texas Open Meectings Act. Notice of such emergency meeting shall be
provided undér Article V of the Bylaws and the Texas Open Meetings Act, at least two Hours
before the méeting is convened. It shall be the responsibility of the President, or a designee of

*that of‘fme? to ensure that proper notice is posted and Directors are properly notified. In no event
shall any emergency meeting of the Directors be convened where the business of such me;ting
could be considered at a regular or special meeting of the Directérs receiving at least seventy-
two (72) hours notice as provided under Ariicle V of these Bylaws.

ARTICLE VIl

The Corporation shall conduct its businéss on a non-profit bsis, and no dividends shall
evér be paid upon the Memberships of such Corporation. -All profits arising from the operation
of such business shall be annually paid out to the persons who have, during the past year,
{ransacted busiriess with the Corporation, in direct proportion to the amount of business

H
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transacted, provided that no such dividends shall ever be paid while any indebtedness of the
Corporation remains unpaid and, provided also, that the Directors of the Corporétilm may
allocate to sinking fund(s) and reserve accounts such amount of profits as they deem necessary
for maintenance, operation, capital improvements, expansions and réplacements of all facility
componecnts, as provided by Section 67.008 (d) of the Texas Water code. Funds allocated by the
Board 1o a sinking fund for replacement, amortization of debts, and tiie; payment of interest that
are not required to be spent in the year in which deposited shall be invested in accordance with
the provisions of Section 67.014 (b) of the Texas Water Code.

&

Eald

ARTICLE IX

The Directors of the Corporation shall establish dnd maintain, so long as the Corporation
is'indebted to the Government, in an institution insured by the State or Federal Government, or
invested in readily marketable securities backed by the full faith and credit of the United States
of Amierica, a reserve account separate and apart from other fund accounts of the Corporation,
Securities so purchased shall be deemed at all times to be part of the teserve fund account, There
shall be deposited in such fund the sum as required by a'total of all loan resolutigns executed by
the Corporation. Such deposits shall be made monthly and shall continue until thie total ‘am@ni
deposited equals the sum as required by the executed loan resolutioﬁs provided, hmx:ever, that
after any wfthdmwals, such deposits shall be resumed until the amount accumulated in the fund
is restored to the sum as required by the executed loan resolutions.

Withdrawals may be made from this fund only upon prior written approval from USDA
‘Rural Development, RUS. Approval shall be made only for emergency repairs, obsa%escence of
equipment, improveinénts to facility, and for making up any deficiencies in revenue for loan
payments.

ARTICLE X

Section 1. The Corporation shall have Members as defined by the Texas Water Code.
All-customers of the Corporation must hold a Membership or obtain their service through a
Membership. A person or éntity that holds an inferest in pmpe?t’y soleiyfas security for the
performance of an obligation or that only builds on or devclops the property for sale to others is

RPM WSC 71472012 9
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not required to hold a Membership &s a condition to receive service on a limited basis. Every
person (which includes any legal éntity) owning or having a legal right to the control, possession
or occupancy of property served, or which may reasonably be served by the Corporation, shall
have the right to become a Member of the Corporation upon payment of the Membership fee
hereinafter provided and upon compliance with the Corporation's conditions of water and/or
sewer service as provided for in its published charges, rates'and conditions of service.
_Membership shall not be denied because of the applicant's race, color, religion, sex, age, marital
status, familial status, handicap, income from Public Assistance, disability or national origin. ‘It

is the intent of the Corporation to provide service on a nondiscriminatory basis.

Section 2. The Membership fee shall be as determined by the Board of Directors.
Payment of Membership fee or transfer of Membership shall entitle an applicant to fufther
qualify for one (1) connection to the systerh or shall entitle a transferée of Membership to
continue to qualify for service to dn existing connection to the system by meeting the conditiops’
for water and/or sewer as provided in the Corporation's published rafes, charges, and conditions
of service. A person may own more than one Membership, but each Member shall be entitled to '
only one vote regardless of the number of Memberships owned. Membership certificates shall
be in such form as shall be determined by the Board of Directors.

Section 3. The Membership fee may be revised by the Board of Directors as the Board
may determine to be appropriate. In determining the amount of the Membership fee, however,
the Board shall ensure that the fee is sufficient to establish the potential Member as being
legitimately interested in securing water and/or sewer service from the Corporation for such
poteritial Members' own needs. Furthermore, the Board shall determine aid administer such fee
in a manner or in an amount which does not unreasonably deny service to financially deprived
' potential Members. In no event, however, shall the Membership fee exceed an amount equal to
the sum of twelve (12) charges of the Corporation's minimum monthly water and/or sewer rate
unless préviously approved by USDA Rural Development, RUS. Membership fees will be
refundable. * ’

ARTICLE X1

RPM WSC 2/14/2012 10
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Where necessary for determining those Members entitled to notice of, or those Members
entitled to vote at any meeting or any adjournment thereof, or where necessiry tomakea .
determination of Members for any other proper purpose, ownérship of Memberships shall be
deemed to be vested in those persons 'whb are the record owners of Memberships as evidenced
by the Membership transfer book on the 15" day of the month preceding the month of the date
upon which the action requiring such determination is to be taken. Nothing herein shall pre"éhide
the holder of a'Membership from mortgaging such Membership or, upon nétification of the
Corporation, preclude the holder of such mortgages from exercising legal rights pursuant to such
.mortgages upon proper notice to the Corporation.

ARTICLE XII

Section 1. In order to ensuré that business done by the Corporation shall continue within
the capacity of its facilities and to prevent undue financial burden on the Members of the
Corporation, Membership iri the Corporation shall be transferred in accordance with the
following: -

(8) Except as herein provided, Membership in the Corporation shall be deemed personal’
estate and a person or entity that owns any stock of, is a Member of, or has some other right of
participation in the Corporanon may not sei! or transfer that stock, Membership, or other right of
participation to another person or enmy e\:cept (1) by will to a transferee who is a person
related to the tesiator within the second dcgrec by consanguinity; (2) by transfer without
compensation to a transferee who is a person related to the owner of the stock or other interest
within the second degree by corisangnii:ﬁty; or (3) by transfer without compensation or by sale to.
the Corporation.

(b) Subsection (a) of this seciicn docs not apply to a person or entity thét transfers the

ORI

of real estate from which the Membership or other right of participation arose.

T
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(c) The transfer of stock, Membership,-of another right of participation under this section

does not entitle the transferee to water and/or sewer ‘service unléss éach condition for water

"and/or sewer service is met as provided in the Corporation’s published rates, charges, and
conditions of service. Water and/or sewer service provided by the Corporation as a result of
stock, Membership, or other right of participation may be conditioned on' ownership of the real
estate designated to receive service and from which the Membership or other right of
participation arose.

(d) The Corpnrétibn may cancel a persons o other entity’s stock, Membership, or other
right of ;Jarticipation if the perg-c;n of other entity fails to meet the conditions fof water and/or
sewer service prescribed by the Corporation’s published rates, charges, and conditions of service,
or fails to comply with any other condition placed oh the receipt of water andildr sewer service
under the stock, Membership, or other right of participation authorized under Subsection (c) of
this'section.' The Corporation may, consistent with the limitations prescribed by Subsection (a)
of this section and as provided in the Corporation’s tariff, reassign canceled stock, or a cancelled
Membership, or other right of participation to any person or entity that has legal title to the real
estate from which the canceled Membetship or other right of participation arose and for which
water and/or sewer service is requested, subject to compliance with the conditions for water
and/or sewer service prescribed by the Corporation’s published rates, charges, and conditions of

service.

4

Section 2. Notwithstanding anything to the contrary here-in-above provided, the
consideration for the transfer of anly Membership in the Corporation from the original Members,
their'transferces, pledges, administrators or executors, or other persons, shall never exceed the
amount”o}' the original costs of such Membership. No gain or profit shall ever be realized from

the sale or transfer of a Membership.
ARTICLE XIII

The Board mdy employ a manager to handlé the business of the Corporation under the
directioni of the Board. The Board shall set the salary for the manager.

4
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ARTICLE X1V

Notwithstanding the ownership of a Membership cé;tiﬁcaie, all Members shall be billed,
disconnected, o reconnected, and otherwise shall receive sérvice in accordance with the written
policies of the Corporation, includiﬁg the tariff of the Corporation. In the event a member should
surrender the Membership certificate properly endorsed to the Secretary-Treasurer ‘of the
Corporation, the water and/or sewer service shall be discontinued and the obligation to pay for
water and/or sewer service shall terminate except as for the minimum charge for the current
month and the charge for water and/or sewer used during the current month, and except as for
any prior unpaid amounts due the Corporation. Any i‘etﬁ;ﬁning balance from the membership fee
will be refunded to the former meniber. In the event Membership is terminated, cancelled,
withdrawn, or surrendered, whether voluntarily or involuntarily, the former Member’s rights and’

interest in the assets of the Corporation will not be forfeited.
ARTICLEXV

Upon the discontinuance of the Corporation by dissolution or otherwise, all assets of the
Corporation shall be distributed among the Members and former Members in direct proportion to
the améunt of their patronage with the Corporation insofar as practicable. Any indebtedness due
the Corporation by a Member f;)r vaafter and/or sewer service or otherwise shall be deducted from
such Member’s share prior to final distribution. By application for and acceptance of
Membership in the Corporation, each Member agrees that upon the discontinuarice of the
Corporation by dissolution or otherwise, all assets of the Corporation transferred to that Meémber
shall be in turn immediately transferred by the individual Member to an entity that provides.a
water supply or wastewater service, or both, that is exempt from ad valorem taxation. By
application for ard acceptance of membership in the Corporation, each Member grants the
Corporation’s Board of Directors that Member’s permission to execute all instruments and
documents necessary to effectuate such transfers in order to preserve the Corporation’s statutory

v

rights to exemption from incdme and ad valorem taxation.

ARTICLE XVI
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Form RUS-TX 1780-20
Revision 12-2011

The fiscal year of the Corporation shall be Jan1 to Dec 31.
ARTICLE XVl

For so long as the Corporation is indebted for a 10an or loans made to it by the United
States of America through the USDA Rural Development, RUS, the Corporation shall insure
with a reputable insurance company such of its properties and in such amounts as is required by
the State Director of the USDA Rural Development, RUS; for the State of Texas.

LS

ARTICLE XVIII

Section 1. If at the end of the fiscal year, or in the event of emergency repairs, the Board
of Directors determines the total amount derived from the collection of water and/or sewer
charges to be insufficient for the payment of all costs incident to the operation of the
Corporation’s system during the year in which such charges are collected, the Board shall m;ke
and levy ari assessment against each Member of the Corporation as the Board may determine or
as may be required by USDA Rural Development, RUS, so that the sum of such assessments and |
the'amount collected from water and/or sewer and other charges is sufficient to fully pay all costs
of cfpe‘rati'on, maintenance, replacement and repayment on indebtedness for the year’s operations,
but this provision shall not ope'rate for the benefit of any third party creditor other than USDA

“Rural Development, RUS, without a favorable vote of the majority of the Members. A‘ny
assessments levied to make up operations deficits in any year shall be levied against Members in

proportion to their patronage with the Corporation.

Section 2. In the évént a Member should strrender th%ir Membership certificate properly
endorsed by the Secretary-Treasurer of the Corporation, the "obligation to pa;r such assessments
shall be limitéd to assessments made and levied prior to the date of surrender of the Membership
certificate provided, however, that this paragraph and the'second sentence ‘of Article XIV shall

not apply to relieve a Member of their obligation under special arrangemérits covering Multiple

RPM WSC 2/14/2012 14
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Membership certificates held by one Member which miay have been required or iap’;:)r’oved by the
USDA Rural Development, RUS. '

ARTICLE XIX

The Corporation shall keep correct and comiplete books and records of account and shall
keep minutes of the proceedings of its Members, Board of Directors, and committees, and shall
keep a record of the name and addresses of its Members entitled to vote at its registered office or
principle office in Texas.

Annually, the Board of Directors shall prepare or cause to be prepared a report of the
financial activity of the Corporation for the preceding year including a statement of support,
revenue, and expenses and chénges in funid balances, a statement of functional expenses, and
balance sheets for all funds or such financial reporis as required by USDA Rural Develcpment
RUS. Such report shall be approved by the Board of Directors.

With prior written request, corporate records, book’s, and annual reports, subject to
exceptions provided by the Public Information Act, Chapter 552, Texas Government Code,
including any amendments theéreto, shall be available for public inspection and copying by the
public or their duly authorized representatives during normal business hours subject to a
reasonable charge for the preparation of copies. o

In the event of any conflict between the provisions of the Open Record Public
Information Act and the provisions of the Bylaws, the };m\?isions of the Public Information Act
shall prevail. ‘

o

ARTICLE XX
These Bylaws may be 'aI&:red, amended, or repealed by a vote of a majority of the
Members voting at any regular meeting of the Members, or at any special meéting of-the
Members called for that purpose, except,‘that the Members shall not have the power to change the
purpose of the Corporation so as to decrease its rights and powers under the laws of the State, or
to waive any requirements of bond or other provisions for the safety and security of the property
and funds of the Corporation or its Members, or to déprive any Member of rights and privileges

RPM WSC 27142012 15
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then existing, or so to amend the,B‘yiaws as to effect’a fundamental change in the intents and
purposcs of the Corporation. Notice of any amendment to be made at a special meeting of the
Members must be given at least ten (10) days before such meeting and must set forth the
amicndments to be considered. For so long as the Corpbmtion is indebted forix loan or loans
made (o it by thc United Statés of America through the USDA Rural Development, RUS, or its
-successor agcncnes and assigns, these Bylaws shall not be altered, amendéd, or repealed without
the prior written consent of the State Ditector of the USDA Rural Development, RUS, for the
State of Texas.

ARTICLE XX1

The seal of the Corporation shall consist of a circle within which shall be inscribed “RPM
WATER SUPPLY CORPORATION.”

ARTICLE XXi1
The Corporation pledges its assets for use in performing the functions of the corporation
as provided by law and the Corporation’s Articles of Incorporation. o

ARTICLE X111

The above Bylaws were adopted as amended by the Members of thc RPM Water Supply
Corporation, at a meeting held on the 14" day of February, 2012,

-~

.C arks

President

RPM WSC 21472012 16
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Written Description of the Propased Service Area

Additianal Gertification Area : The northwestern most point beginning at the intersection of Van Zandt County Road 4307 and Texas
State Highway B4 following the roadway south roughly 1480 feet to arrive at the southwestern mast point then due-east roughly 578
feet to the southeastern most point then northerly 1243 feet to meet SHB4 at the northeastern most point then fallowing SHE4 back to'
the beginning point. ) .

L]

- Decertification Area: The northwestern most paint begins at the southeastern most paint of the Additional Certification Area then

‘ proceeds due east for roughly 1529 feet for the nartheastern most point then southerly roughly {380 feet to arrive at the

> southeastern most point to meet with the existing Edorn WSC CCN Boundary following this boundary nortwesternly for roughly (728
feet to then travel northerly with the existing Edom WSC CCN boundary for roughly 1807 feet to the beginning point.



Effect of Granting Certificate Amendment

t

The Applicant: .
The decertification/certification of this amendment will salidify the existing arrangement between RPM WSE and Edom WSE.

Any Retail Public Utility Already Serving:
The decertification/certification of this amendment will salidify the existing arrangement between RPM WS and Edom WSE.

Landowners:
Services within the amendment areas are currently operative, no effect is found.



Rate Schedule

Zera Gallons far $31.75

0-1.999 gallons....ocon.. $ 400
2.000-3.999 gallons.............. 475

4,000-5,9949 gallons................ 5.00
6.000-3.999 galfons ............... 6.00

10,000-19.999 gallors............. 6.50
20,000-43.994 gallons............ 700
a0.000 gallons and above ... 8.00



OVERSIZED MAP(S)

TO VIEW
OVERSIZED MAP(S),
PLEASE GO TO
CENTRAL RECORDS.

(512) 936~7180
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