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RETURN RECEIPT REQUESTED 

Pubtc Utility conitriission of Texas 
Atiention Filing Clerk 
1701 N.-Congress -Avenue 
P.0.13ox 13326 
&Austin, Texas 78711-3326 

 

Subject Hickory Creek SUD Water CCN Anienclment in Hunt, Fannin & Collin Counties; Texas 
PWS ID: 1160062; CCN:' 10809 

To Whom It May Concern: 

Please find enclo' sed the following: 

• 'An original and seven copies of the completed application to amend a Water Certificate of 
Convenience and Necessity (CCN) for the Hickory Creek Special -Otility District (SUD) in Hunt, 
Fannin and 'Collin Counties, Texas. 

• 'Two 9:vies Of a data disk with the applicant's name containing projectable digital data' with 
metadata for the proposed areas in a single record. 

• ! A signeiture authorization letter. 

• tPUC Central Registry tracking num8er confirmation print-out. 

This amendment purpose§ tO include existing Hickory Creek SUD customers and facilities that are 
currently outside of its CCN. This occurs in three areas of Hickory Creek'SUD's distribution syStem: 

• Southern area: there are. 25 existing custothers served by 1.5; r, .3- and 4" distribution lines, as 
'shown on the enclosed rriap.-This area is approximately 2,541 acres. The nearest similar utility is - 
Jacobia NSC;  a facility ..+200 CCN, and the proposed area does not overlap this CCN. 

• Middle afea: there".are three existing customers served by 4" distribution lines, as shown on the 
enclosed map...This area is approximately 1,801 acres. The nearest. municipality is.the City of " 
Celeste. Portions of these proposed areas occur -Within the citylimits of Celeste. The city of 
Celeste does not hold a CCN. 

Northern area: there are fourteen existing customers serve• d by 1.25, 1.5, r and 4" distribution 
lines, as shown on the enclosed map. The district has received nine Verbal requests for meters in 
this area, as shown on the map:  This area is approximately 6,615 acres of which 1,780 acres 
overlap WOlfe City'CCN #10853. Sdven of the thirteen-existing 'customers reside within the 1,780, 
oVerlap acres. ,The district has requested dual Certification with Wolfe City and the' city will not 
grant it at this time.'Hickory Creek SuD has adequate production, storage and distribution system 
iri place tó serve in this proposed area. 

DANIEL & BROWN INC. 

11:8 'MCKINNEY STREET I PO BOX 606 I FARMERSVILLE, TEXAS 75442 
OFFICE 972-7g4-777 I WWW.DBICONSULTANT'S.COM 

FIRM RE-GISTRA-fION NO: F-002225 
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The total area being requested includes approximately 10,957 acres and 42 existing customers. 

Thank you for considering this request. If you need any additional information please contact me at 
972-784-7777. 

Charles Massey 
Project Manager 

cc: Mike Wemhoener, Hickory Creek SUD (w/o encl) 
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HickorS,  Creek Special Utility District 
101 N. VI Street 
P.O. Box 540 

Celeste, Texas 75423 
903.568.4760 

May 8, 2017 

Public Utility Commission of Texas 
1701 N. Congress Avenue 
P.O. Box 13326 
Austin, Texas 78711-3326 

RE: 	Water CCN Amendment ApplicatiOn for Hickory Creek Special Utility District 
Signature Authorization 

To Whom It May Concern: 

This letter serves to authorize Eddy W. Daniel, P.E. pf the Engineering Firm Daniel & Brown, Inc. as 
technical representative for the Hickory Creek Special Utility District regarding the above referenced 
'application. All questions, comments and signature authorizations pertaining to this application shall be 
directed to Mr. Daniel. 

If you have any questions, please feel free to cdntact me at 903-568-4760. 

/ 
-Mike Wemhoener 
General Manager Hickory Creek SUD 



Purpose of Application 	 

1. APplicant Information 

2. Location Inforrnation 	  
, 

3. Map Requirements 	  

4: New System Information or Utilities RequestinTa CCN"for the First Time. 	 
; 	i, 	: 	,' 	 -, 	 1 	1.- 	• 	,, 	, 	

, 
, 	• 	 , 5. Existin6 System InfOrmation 	  

3 

5 

5 

6 

6. Financial Inforrnation 	  9 

7. Notice Requirements 	 	 10 

OATH 	, 

# 

	 12 

Notice` for Publication 	  	 13 

Notice to, Neighboring Systems,Landownérs and Cities 	 	• 15 

Notice io Customers of I0Os in Proposed Area 	  i7 

, 

Docket Number: 

(this number will be issigned by the Public Utility Commission after your application is filed) 

P'ublic Utility Corrimission of Texas 
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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN) 

1. Applicant Information 

Applicant 

Utility name: Hickory Creek Special Utility District 

Certificate number:10809 

Street address (City/ST/ZIP/Code): 102 N. US Hwy. 69, Celeste, TX 75423 

Mailing address(city/sMip/code): po Box 540, Celeste, TX 75423 

Utility Phone Number and Fax: (903) 568-4760 

Contact information 

this application. Indicate if this person is the 
to the applicant. 

Please provide information about the person(s) to be contacted regarding 
owner, operator, engineer, attorney, accountant manager, or other title related 

Name: Eddy W Daniel, P.E. 1 Title: Engineer 

Mailing address: PO Box 606, Farmersville TX 75442 

Email: eddy@dbiconsultants.com 	 Phone and Fax: (972) 784-7777 

List all counties in which service is proposed: 

Hunt, Fannin and Collin 	 ' 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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0 District 	0 Other - Please explain: 0 Municipality 

0 No 1E1 Yes 

0 Yes 0 No 

A. 	Check the appropriate box and provide information regarding the legal status oi the applicant: 

0 Investor Owned Utility 	0 Individual 	El Partnership 

0 Home or Property Owners Assodatioh 	0 For-prófit Corporation 

0 Non-profit, member-owned, member-controlled cooperative corporatiOn 

(Water Code Chapter' 67, Water Supply or Sewer Service Corporation) 

B. 	If the applicant is a For-Profit business or corlioration, please include the following information:- 

i. A copy of the corpbration's "Certification of Account Status" from the Texas State Comptroller of Public 

Accounts. 

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of 

State: 	  

iii. A listing of all stockholders and their respective'percentages of ownership. 

iv. A copy of the company's organizational chart, if available. 

v. A list of all directors and disclose the tile of each individual. 

vi. A list of all affiliated organizations (if any) and explain the affiliate's business relationship with the applicant. 

C. 	If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please rirovide: 

i. A copy of the Articles of Incorporation and'By-Laws. 

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of State. 

iii. Identification of all board members including name, address, title, and telephone number. 

iv. A copy of the corpo'ration"s Certificate of Account status from the Texas Compiroller of Public Accounts. 

2. Location Information 

A. Are there people already living in the proposed area? 

If YES, are any currently receiving utility service? 

If YES, from WHOM? Hickory Creek SUD 

Application to Obtain or Amend a Water or Sewer Certificate of ConvenienCe and Necessity, 9/1/14 (formerly TC'EQ form 10362) 
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B. 	Demonstrate the Need for Service by providing the following: 

Have you received any requests for service in the requested service area? 

NYes 	LiINo 

If YES, provide the following: 

i. Describe the service area and circumstances driving the need for service in the requested area. Indicate 

the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that 

have requested service; and/or 

ii. Describe the economic need(s) for service in the requested area (i.e. plat approvals, recent 

annexation(s) or annexation request(s), building permits, septic tank permits, hospitals, etc.); and/or 

iii. Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in 

the requested area, fueling wells, etc.); and/or 

iv. Provide copies of any written application(s) or request(s) for service in the requested area; and/or 

v. Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the 

requested area. 

vi. If none of these items exist or are available, please justify the need for service in the proposed area in 

writing. 

Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or 

possible denial of the application. 

C. 	Is any portion of the proposed service area inside an incorporated city or district? 

Yes 	LIINO 

If YES, within the corporate limits of:  City of Celeste  

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain: 

The City of Celeste does not hold a water CCN. 

D. 	Is any portion of the proposed service area inside another utility's CCN area? 

IR1 Yes 	LiINO 

If YES, has the current CCN holder agreed to decertify the proposed area? 

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public 

interest: 

Dual water CCN certification was sought with the City of Wolfe city to include Hickory Creek 
SUD's existing waterlines and meters. This request for consent was not granted by Wolfe City. 
Respecffully, it is Hickory Creek's desire to request the PUC to dually certificate this proposed 
area. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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3. MapRequirements 

Attach the following hard copy maps with each Copy of the application: 

A. A location map delineating the pi-oposed service area with enough detail to accurately locate the proposed area 

within the county. 

B. A map shówing only the proposed area by: 

Ì. 	metes and bounds survey certified by a,licensed ftate or register professional land surveyor; or 

projectable digital data with metadata (proposed areas should be in a single record and clearly labeled). 

Also, a data disk labeled with the applicant's name must be provided; or 

iii. following verifiable natural and man-made landnfarks; or 

iv. a copy of recorded plat map with metes and bounds. 

C. 	A written description of the proposed service area. 

D. 	Provideseparate and additional maps of the proposed area(s) to show the following: 

i. 	all facilities, illustratifig separately facilities for production, transmission, and,distribution of the applicant's 

service(s); and 	 • 

any facilities, customers or area currently being served outside the applicant's Certificated area(s). 

Note: Failure to provide adeqUate mapping informatiOn may result in the delay or possible denial of your 

application. 

Digital data submitted in a format Other than ArcView shape file or Arc/lnfo E00 file may result in the delay or inability to 

review applicant's mapping information.. 

For information on obtaining a CCN base map or questions about sending digital map data, please visit the' Water 

Utilities section of the PUC website for assistance. 

, 

l4. New Systemlnformation or Utilities Requesting.a CCN'for, the First  Time 

A. Please provide the following information: 

	

i: 	a list of public drinking ?tater 'Sujiply system(s) Or sewer'System(s) within a 2 mile radius of the proposed. 

system; 

copies of written requests seeking to obtain service frorn each of the public drinking water syStems or sewer 

systems listed in a. 1 above Or documentation that it is not economically feasible to obtain service from each 

entity; 

copies of written responses from each system or evidence thatIheii'did not reply; and 

	

iv. 	for sewer utilities, documentation showing that you have obtained or applied for a wastewater discharge 
• 

permit. 

B. Were your requests for service denied? ElYes 	0,No 

Application to Obtain or,Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (forrnerly.TCEQ.form 10362) 
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i. lf yes, please provide documentation of the denial of service and go to c. 

ii. lf no, please provide a detailed analysis which justifies your reasons for not accepting service. A separate 

analysis must be prepared and submitted for each utility that granted your request for service. 

C. Please summarize how the proposed utility system will be constructed and describe each projected construction 
phase, if any: 

D. Date of plat approval, if required: 	  
Approved by: 	  

E. Date Plans & Specifications submitted to the TCEQ for approval: 

	  Attach copy of approval letter, if available. lf the letter 
is not available by the time your CCN application is submitted, please supplement your application with a copy of the 
letter once you receive it from the TCEQ. 

F. Date construction is scheduled to commence: 

G. Date service is scheduled to commence: 

5. Existing System Information 

A. Please provide the following information for each water and/or sewer system, attach additional sheets if necessary. 

I 	Water system(s): TCEQ Public Water System identification number(s): 

1 1 6 0 0 6 2 
; 

; 
	

; 

; 	 , 

1 
	 , 

ii. 	Sewer system(s): TCEQ Discharge Permit number(s) 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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Date of last TCEQ water and/or sewer system inspection(s): 	1/26/2017 

iv. Attach 'a copy of the most recent TCEQ water and/or sewer inspection report letter(s). 

v. For each system deficiency listed in the TCEQ inspeCtion report letter; attach a brief explan-ation listing 

the actions taken or being taken by the utility to correct the listed deficiencies, including the proposed 

completion dates. 

B. 	Provide the following information about the utility's certified water and/or sewer operators 

7 .4A0-4,1-- z-z-zNi-iirife.-w:-.. 'N.1; ''.'4 , 	.., ,.7:elaiiij...W.: :.-, 	. 	ic-Ws=:&iitiA6-ei.,-.?-z-c-Nr..., 
Mike Wemlioener Ground Water WG0013092 

Jay Thomas Ground Water WG0015107 

Chris Stewart Ground Water WG0015189 
* 

, . 

- Attach additional sheet(s) if necessary— 

C. Usinethe current number of customers, is any facility component in systems named in #5A above operating at 

85% or greater of minimum standard capacity? 

I=1 	Yes 

No 

Attach a copy of the 85% rule compliance document filed with the TCEQ if the system is operating at 85% or 

greater of the TCEQ's minimum standard capaCity requirements. 

D. In the table below, the number of existing and/or proposed metered and non-metered connections.,(by size). 

The proposed number should reflect the information presented in the business plan or financial documentation 

and reflect the number of service requests identified in Question 2.b in the application. 

ICEQ Water 'System 	 ' TCEQ Seikter Syitem 

Connection Existing Proposed COnnection Existing Proposed 

' 5/8", or 3/4" meter 1,280 9 Residential 

1" meter or larger _ 	6 , 	. 	. 0 Commercial ; 	. 	', t. 

Non-Metered 0 
. 

0 Industrial i 

Application to Obtain or Amend a Water or Sewer Certificate of ConVenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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TCEQ Water System TCEQ Sewer System 

Other: 0 o Other: 

Total Water 1,286 1,295 Total Sewer 

E. lf this application is for a water CCN only, please explain how sewer service is or will be provided: 

Individual septic tanks 

F. lf this application is for a sewer CCN only, please explain how water service is or will be provided: 

G. 	Effect of Granting a Certificate Amendment. 

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to 

regionalization, compliance and economic effects on the following: 

i. the applicant, 

ii. any retail public utility of the same kind already serving the proximate area; and 

iii. any landowner(s) in the requested area. 

H. 	Do you currently purchase or plan to purchase water or sewer treatment capacity from another source? 

i. 111 	No, (skip the rest of this question and go to #6) 

ii. Yes, Water 

Purchased on a 	0 Regular 
	

0 Seasonal 
	

111 Emergency basis? 

Water Source 
	

% of Total Treatment 

0.00% 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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, 	Water Source % of Total Treatment 

0.00% 

, 0.00%' 

0 Yes, Sewer treatment capacity. 	• 
Purchased on a 	EJ Regular 

	
0 Seasonal 
	

I=1 Emergency basis? 
4 

Sewer, Source „ 	_% of Total Treatment 

0.00% 

. . 	 0.00% 	- 	, 

0.00% 

iv. 	Provide a signed and dated copy of the most current water or seWer treatment capacity purchase 

- 	agreement or contract. 

l. 	Ability tõ Provide Adequate Service. 

Describe the ability of the applicant to provide adequate service, including meeting the standards Of the 

commission, taking both of the following items into consideration: 

i. 	the current and projected density; and 

the land use of the requested area. 

J. 	Effect on the Land. Explain the effect on the land to be included in the certificated area. 
f• 

The primary purpose of this proposed CCN amendment is to include existing water line facilities and existing 
custoeners outside the certificated service area of Hickory Creek SUD. 
Also, customers have requested service from Wolfe City and the city is urible to provide service. Hickory Creel< 
SUD has adequate production, storage,,  and distribution system in place to provide service to these customer _. 	 . 	.. 	 , 	_ 
requests. 	 . 

Grantirig an amended certificate in itself will not encourage or prevent high density rural developments in Hunt, ' 
Fannin or Collin Counties. The area that Hickory Creek SUD serves is generally rural in nature and this proposed 
Certificate Amendment will not accelerate the conversion of prime farm land. 

6. Financial information 

A. 	For new water and/or Sewer systems 6ncrfor applrcants with existing CalS who are construCting a new stand-

alone water and/or sewer syStem: 

i. 	the applicant must provide an arialysis of all heceisarÿ costs for constructing, operating, and maintaining 

the system, 'and the source of that capital (such as ifinancial statement fdr the developing entity) for 

which the ÇCN is requested for at least the first five years. 'in additidn, if service has been offered by an 

existing retail water service provider as stated in #4.A., but the applicant has determined that the cost of 

service as finally offered renders the project not economically feasible, ttie applicant must provide a 

comparison analysis of all necessary costs kw acquiring and continuing to receive service from the 

existing system for the same period. 

11. 	Attach Projected profit and loss statements, cash flow worksheets, and balance sheets (projected five 

year financial plan worksheet is attached) for each of the first five year§ of operation. income from rates 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formeky TCEQ form 10362).  
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should correlate to the projected growth in connections, shown on the projected profit and loss 

statement. 

iii. 	Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees 

and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate 
analysis worksheets. 

B. 	For existing water and/or sewer systems: 

i. Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal 

year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes 

(profit and loss and balance sheet worksheets are attached, if needed). 

ii. Attach a proposed rate schedule or tariff. 

4. Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during 

the technical review phase if necessary for staff to completely evaluate the application 

C. 	Identify any funds you are required to accumulate and restrict by lenders or capital providers. 

D. 	In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the 

last three (3) years from lending institutions or agencies including the most recent financial audit of the 

applicant. 

+ 	Note: Failure to provide adequate financial information may result in the delay or possible denial of your 
application. 

7. Notice Requirements 

A. All proposed notice forms must be completed and submitted with the application. Do not mail or publish the 

notices until you receive written approval from the commission to do so. 

B. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules  

do not allow a waiver of notice requirements for CCN applicants.  

C. It is the applicant's responsibility to ensure that proper notice is given to all entities that are required to receive  
notice. 

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more, 

and customers are included with this application for use in preparing proposed notices. (Notice forms are 

available in Spanish upon request.) 

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the 

applicant after the application is accepted for filing along with instructions for publication and/or mailing. 

Please review the notice carefully before providing the notice. 

F. Notice For Publication: 

The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is 

being requested. The notice must be published once each week for two consecutive weeks beginning with the 

week after the notice is received from the commission. Proof of publication in the form of a publishers affidavit 

shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with 

specificity each county in which the newspaper is of general circulation. 

G. Notice To Neighboring Utilities: 

i. List all neighboring retail public utilities and cities providing the same utility service within the following 

vicinities of the applicant's proposed certificate area. 
ii. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the 

proposed CCN map to all cities and neighboring retail public utilities providing the same utility service 
within five (5) miles of the requested service area. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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iii. • For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the 

propened CCN map to all cities and neighboring retail public utilities providing the same utility service 

within two (2) miles of the requested service area. 

H. 	Notice to Customers: 

Investor Owned Utilities (IOUs) ihat are currently providing service without a CCN must provide individual 

mailed notice to all current customers. The notice must contain the current rates, the date those rates were 

instituted and any other information required in the application. 

The conimission may require:the applicant to deliver notice to other affected 

persons or agencies. 

	

i •f"r91 • • ,,r-t 	r" •  
t Do not;pbblish,or send:Copiekof the•proposed,notices.to  anyoneatthe tune yogsubmit:the 

- .1.1":1!; 	 • .4 -53;4e -1-  c 	j;r1f, 	• 	 k 	e. 
application lb the Conimisimnr Waif-Until you Teceive writtenuithorizabon to r.:Authorization.„-• jr 404 	 71_ .kr.' 	• r-t. 	 - 	t 	 cr-„ 

tocedri aftei the:corhinissibil ,hascreviewed,the inotices`for sompletehesse  and your apphpbon 'has been', 
V4' 	4  "....1? 	 134".4 	• tt' 	; • A'-lr '` r -' 	- 	 ``. 	 • 	47  1 • 	t"• A!' 	• 
accepted for fihng.,Once the-application iktaccepted forlihng; you:will:receive wsitten authorizatiOn tar- 

`r, 	 _ 	 r-y - 	 - 	4  :4 
p'rOale notice:, illeise cpeckthe•noticesAir,accuriCybefdre providing them :tq the', Fyilk"c Ifis'ihe 	•1:. 

• ,""T? 	 " to" 	 y 	' 
;.applicaiitfs,bUrden tö ensure-that toirect and accurate nOtice-isprovideot ,t  L t 	. 

•f:SL  r ; 	Zv- 	s, 	• 

, 	 .. . 	 . 	 , 
Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
Page 11 of 25 



20 17 

TAR •UBL C IN AND FTOR THE 
STATE OF TEXA 

OATH 

STATE OF 	Texas 

COUNTY OF Collin 

I, Eddy Daniel 	 ,being duly sworn, 
file this application as District Engineer 	(indicate relationship to Applicant, 
that is, owner, member of partnership, title as officer of corporation, or other authorized 
representative of Applicant); that, in such capacity, I am qualified and authorized to file 
and verify such application, am personally familiar with the maps and financial information 
filed with this application, and have complied with all the requirements contained in this 
application; and, that all such statements made and matters set forth therein are true and 
correct. I further state that the application is made in good faith and that this application 
does not duplicate any filing presently before the Public Utility Commission of Texas. 

I further represent that the application form has not been changed, altered or amended 
from its original form. 
I further represent that the Applicant will provide continuous and adequate 
service to all customers and qualified applicants for service within its certificated 
service area. 

a- 	/al  

(Utilly's Authorized Representative) 

If the Affiant to this form is any person other than the sole owner, partner, officer of the 
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed. 

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, 

AFFIA 

This day 23rd of May 

SEAL 
I CHARLES MASSEY 0  
• Notary Public r 
I State of Texas r 
I 
• 
1
,v.z..c.covmsivizinv 

 

ID # 124911044 
My Comm. Exp. 04-30-2020 

r 

, 

Charles Massey 

PRINT OR TYPE NAME OF NOTARY 

MY COMMISSION EXPIRES 4-30-2020 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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"""74kIk-.0*.eeirriWil utilitý service fr. 
4r, 

" 

Notice for Públication 
NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENICE AND NECESSITY (CCN) TO 
PROVIDE WATER/SEWER UTILITYSERVICE IN ,- 

i4LATOZ,11;76q67:)iiii!',!rt.-..-,Y"'114.-F'',n7,/,1,,.,7,;„,t7-?7',,,:4-77.47..!`:V.:7;:1,1.„,., 	COUNTY(IES), TEXAS 

df Applicant ITilgr7.Er7eratgratjtiiiiingtirictrf-,„ 1-141'.:4-247-4,'.  has filed an application for a. 
'CCN to,  obtain or aihend CCN No. (s) 1O809 	 11 j  and to 
decertify a portion(s) of .1-„,„i;4"11,V,;!;,,.̀, 	 „..'1"  with the 

(Name of Decert!fied Utility) t 	* .. 
. 	 i 

- 	Public Utility commission of Texas to provide 
n'•••••.,•:`" • 	 • 

iVVaLer7V" 	 4.V 	. 	4.̀1' 	, 
(specify 1) water or 2) sewer or,3) water & sewer) 

The proposed 'utility service area  is located approximtelY  	 miles rNTP;iif_ti,ta.;.1,...':-C,,z,,  
*[directidn] of do'Wntown rditelTviliarl!..:  • , 	 : 	,,[City or Town] Texas, and is 
generally bounded on the north 	Cðy ofBaiieý  T*igek „ ,  ' 	;on the east by 

*cn"061ficCiiii7a. 2i7;f3:11  • on 'the south,  by 	*''.,ti,44i  ;and on the west by rer,  

i 	i 	
1  

' The total area being requested i '- nludes approximately r..116;.'657  acres and i-,? 	7  ,,47 -,T4-2;„'-',;,.44p; 
currerit customers. . 
A copy of the proposed service area Map is available at (Utility Address and Phone 

.,-- ' r7 	,r,.,,,,  ,,, "1". 	r.....",  . Number): ' !102 I*. ltS'HWy  69,,OelesteTX 75423-, 903L5687;4760,  :.e4, ,,,k; ' ,, _ =4411 .4"..r::)_ t +r-ZT7jj,vfr:,lx:,,,y,  

A request fot a public hearing rnust be in writing. You must state (1) your riame, mailing 
address, apd daytime telephone.number; (2) the applicant's name, application number or 
anotherrecognizable Tefef-ence to this application; (3) the statement, "I/we request a 
public hearing"; (4) .brief description'of how yotli or the persons you represent, would be 
adversely,affected by the granting of the application for a CCN; and (5) your proposed 
adjustment to the application or CCN which would satisfy your concerns and cause you to 
withdrbw your request for a hearing. 

APplication to Obtain or Amend a Water or Sewer Cehificate of difivenience and Necessii-y, 9/1/14 (fciririerlYTCEQ form 
10362) Page 13 of 25 



Persons who wish to intervene or comment should file with the PUC at the 
following address: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 

within thirty (30) days from the date of this publication or notice. A public hearing will be 
held only if a legally sufficient hearing request is received or if the commission on its own 
motion requests a hearing. Only those individuals who submit a written hearing request 
or a written request to be notified if a hearing is set will receive notice if a hearing is 
scheduled. 

If a public hearing is requested, the commission will not issue the CCN and will 
forward the application to the State Office of Administrative Hearings (SOAH) for a 
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH 
will submit a recommendation to the commission for final decision. If an 
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in 
state district court. 

If you are a landowner with a tract of land at least 25 acres or more, that is 
partially or wholly located within the proposed area, you may request to be 
excluded from the proposed area (or "opt out") by providing written notice to the 
commission within (30) days from the date that notice was provided by the 
applicant. All requests to opt out of the requested service area must include a 
scaled, general location map and a metes and bounds description of the tract of 
land. 

Persons who meet the requirements to opt out, and wish to request this 
option should file the required documents with the: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 

A copy of the request to opt out of the proposed area must also be sent to the 
applicant. Staff may request additional information regarding your request. 

Si desea informacion en Espanol, puede Ilamar al 1-888-782-8477 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
10362) Page 14 of 25 



Notice to Neighbciring Systems, Landowners and Cities 

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO 
PROVIDE WATER/SEWER UTILUY SERVICE IN 
	 COUNTY(IES), TEXAS 

To: re-rAil 	 . • • 

 

Date Notice Mailed 	- 	20 tr;7,,-riaj 

  

(Neighboring System, Landowner or City) 

    

        

        

(Address) 

City 	 State Zip 

Name of Applicant rAWY7674.14:0417,0iiiityroT6'66tr
:Ir,wrat

-p
7
a1

.7.37n
filed  a

:1
7a

.
filic

a
a
n
tio

t
n for a 

CCN to obtain or amend CCN 	(s) 11-6go9i 	d o 
 

ltt  
decertify a portion (s) Of rii,711WW70-.t.t .,;.t:'N"',7,i':.7,41..„-4.41E-jrf7,-....:4,-(,:4:,4t..'Veall.  with the 

(Name of Decertified Utility) 

Public Utility Commissioh of Texas to provide 

• utility service in 

  

..(spe.afy 1)
,
water or.. 22 sewer or 3) water & sewer) 

{4t2A'4,:7 ;AZ 	County(ies). 

, 
The proposed'utility service area is located approximately 1,1744147i  miles 	  
[direction] of ddwntown  ,ot.,erAfiQ-reTh77.76; 	71$77,: 7477 P."7- '  ,-, '5:74.-VM  ,[City or Toinin] Texas,,  and is 
generally bounded on the north by ['Oki; 6f BeiGY.,-fei6SV, - :':''14;-,'T;:,i- ,-!;. ':,77: 1  ;on the east by 
'tvirairerfaga7..;11,.  ;on the south by feity-00eiivieii4  ;and on the west by tOtni-L1-91-S:ci;AZqj  

See enclosed map of the proposed service area. 

The total area being requested includes'approximately 	1O7  acres  and i;i2  
current customers. 

A request for a public hearing must be in writing. You must state (1) your name, mailing 
address, and daytime telephone number; (2) the.applicant's name, applicatiOn number or 

. another recognizable reference to this application; (3) the statement, "I/we request a 
public hearing"; (4) a brief description of how you or the persons you represent, would be 
adversely affected by the granting of the application for a CCN; and (5) your proposed 
adjustment to the application or CCN which would satisfy your coneerns and cause you to 
withdraw your request for a hearing. 

Application tó Obtain or Amend a Water or Sewer CertifiCate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
10362) Páige 15 of 25 



Persons who wish to intervene or comment should write the: 
Filing Clerk 

Public Utility Commission of Texas 
1701 North Congress Avenue 

P.O. Box 13326 
Austin, Texas 78711-3326 

within thirty (30) days from the date of this publication or notice. A public hearing 
will be held only if a legally sufficient hearing request is received or if the 
commission on its own motion requests a hearing. Only those individuals who 
submit a written hearing request or a written request to be notified if a hearing is 
set will receive notice if a hearing is scheduled. 

If a public hearing is requested, the commission will not issue the CCN and will 
forward the application to the State Office of Administrative Hearings (SOAH) for a 
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH 
will submit a recommendation to the commission for final decision. If an 
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in 
state district court. 

If you are a landowner with a tract of land at least 25 acres or more, that is 
partially or wholly located within the proposed area, you may request to be 
excluded from the proposed area (or "opt out") by providing written notice to the 
commission within (30) days from the date that notice was provided by the 
applicant. All requests to opt out of the requested service area must include a 
scaled, general location map and a metes and bounds description of the tract of 
land. 

Persons who meet the requirements to opt out, and wish to request this 
option should file the required documents with the: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 

A copy of the request to opt out of the proposed area must also be sent to the 
applicant. Staff may request additional information regarding your request. 

Si desea informacion en Espanol, puede Ilamar al 1-888-782-8477 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
10362) Page 16 of 25 



Monthly Flat Rate of $ rt,-.1,7.-:::0-5;7i  Per connection 
-OR- 

Monthly Base Rate Including per ri-tr..7,-,77-401  gallons 
connection for: 

5/8" meter rk 

1" meter 
1 1/2 meter 

2" meter 11; 
Other$ 

`r, 

Gallonage charge of $ 	1 A  Per 1,000 
Gallons above minimum (samelor all meters sizes) 

Notice to Custornetls of IOUs in Proposed Area 

NOTICE OF APPLICATION FOR CERTIFICATE OF'CONVENIENCE AND NECESSITY (CCN) TO 
PROVIDE WATER/SEWER LiTILITY SERVICE IN , 

•4''T 	 .616":9Pr7:1R''''VrA CO UNTY(IES), TEXAS , 	 • ,. 	4-!.,0)4VA- 

Dear Customer: 11,40'll-z1512; 	 5'11  Date Notice-Mailed 	  20 fgix,fr,it,  

Name of Applicant k 	 7,1 has  filed an application for a 
CCN to obtain or amend CCN No. (s) 	 -'17)  and to 
decertify a portion(s) of 	 ;I" 	with the 

(Name of Decertified Utility) 
;oz 

Public Utility commission of Texas to provide 
- 

utility,serviCe in 

 

(specify 1) water or 2)sewer or 3) water & sewer) 

YiTP774:777:.17177-c70:7741?"  2717-4 777"—, 	 17:1  County(ies)... 

 

.. 	, 
The proposed utility servide area is located ápproximately 1177-1-71  miles re-'4717:e1-7'--7—  . 	, 
[directiön] of downtown 137-7,77-77-7:77:  ,[City or Town]kTexas. .. 

A copy of the proposed service area map is available at (Utility Address and Phdne 
Number): [7:-,',17717:747.77,777-77_77.777P,:  7-77_ ,77-1P.„,, 77 - .__ - .- , ,:-., -1717:7,9H-7,-.1723,•;,...1 

The current utility rates which were first effective on r 	,,„7,7001777114-7.1 20  

Miscellaneous Fees 
Regulatory Assessment 
Tap Fee (Average Actual Cost) 
Reconnecting fee: 

- Non Payment ($25.90 max) 
- Transfer 
- , Customer's request 

Late fee 
Returned Check charge 
CustoMer Deposit ($50.00 max) 
Metet test fee 

• (Actua'l Cost not Exceed $25.00) 
Other Feei 

. 1% 
4,-, 	',,,•,,,;' 1.*-,-, 't _ : 

4::-'-;r:,1-,..' 
45A)abolooke: 
$ 	i*-4 	_.• 	

.. 

Your utility service rates,and fees cannot be changed by this application. If you 
are currently paying rates, those rates must remain in effect unchanged. Rates 
may only be increased if the utility files and gives notice of a separate rate 
change application. 



A request for a public hearing must be in writing. You must state (1) your name, 
mailing address, and daytime telephone number; (2) the applicant's name, application 
number or another recognizable reference to this application; (3) the statement, "I/we 
request a public hearing"; (4) a brief description of how you or the persons you represent, 
would be adversely affected by the granting of the application for a CCN; and (5) your 
proposed adjustment to the application or CCN which would satisfy your concerns and 
cause you to withdraw your request for a hearing. 

Persons who wish to intervene or comment should write the: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 

within thirty (30) days from the date of this publication or notice. A public hearing will be 
held only if a legally sufficient hearing request is received or if the commission on its own 
motion requests a hearing. Only those individuals who submit a written hearing request 
or a written request to be notified if a hearing is set will receive notice if a hearing is 
scheduled. 

If a public hearing is requested, the Commission will not issue the CCN and will forward 
the application to the State Office of Administrative Hearings (SOAH) for a hearing. If no 
settlement is reached and an evidentiary hearing is held, the SOAH will submit a 
recommendation to the commission for final decision. If an evidentiary hearing is held, it 
will be a legal proceeding similar to a civil trial in state district court. 

IF A HEARING IS HELD, it is important that you or your representative attend to 
present your concerns. Your request serves only to cause a hearing to be held and is not 
used during the hearing. 

If you are a landowner with a tract of land at least 25 acres or more, and is partially or 
wholly located within the proposed area, you may request to be excluded from the 
proposed area (or "opt our) by providing written notice to the commission within (30) 
days from the date that notice was provided by the applicant. All requests to opt out of 
the requested service area must include a scaled, general location map and a metes and 
bounds description of the tract of land. 

Persons who meet the requirements to opt out, and wish to request this option 
should file the required documents with the: 

Filing Clerk 
Public Utility Commission of Texas 

1701 North Congress Avenue 
P.O. Box 13326 

Austin, Texas 78711-3326 
A copy of the request to opt out of the proposed area must also be sent to the applicant. 
Staff may request additional information regarding your request. 

Si desea informacion en Espanol, puede llamar al 1-888-782-8477 



HISTORICAL BALANCE SHEETS 

CURRENT ASSETS 

CURRENT 
YEAR A 

A-1 
YEAR 

A-2 
YEAR 

A-3 
YEAR 

A-4 
YEAR 

A-5 
YEAR 

Cash 
AccoUnts Receivable 
Inventories fl  

Income Tax Receivable, 
Other ' 

Total 
FIXED ASSETS 
Land 

fl - 

Collection/Distribution System 
Buildings 
Equipment 
Other - 
Less: Accum. Depreciation or 
Reserves 

Total 
TOTAL ASSETS 

CURRENT LIABILITIES 
Accounts Payable 

. 

Notes Payable, Current 
Accrued Expenses 
Other 

Total 
LONGTERM LIABILITIES 
Notes Payable, Long-term 
Other 

TOTAL LIABILITIES 
OWNER'S ES UITY 
Paid in Capital 

. , 

Retained Equity 
fl 

Other' 
Current Period Profit or Loss 
TOTAL OWNER'S EQUITY 
TOTAL LIABILITIES AND EQUITY 
WORKING CAPITAL 
CURRENT RATIO 
DEBT TO EQUITY RATIO 
EQUITY TO TOTAL ASSETS 



HISTORICAL INCOME STATEMENT 

METER NUMBER 

CURRENT 
YEAR A 

A-1 
YEAR 

A-2 
YEAR 

A-3 
YEAR 

A-4 
YEAR 

A-5 
YEAR 

Existing Number of Taps 
New Taps per Year 

Total Meters at Year End 
METER REVENUE 
Fees Per Meter 
Cost Per Meter 
0 seratin• Revenue Per Meter 
GROSS WATER REVENUE 
Fees 
Other 

Gross Income 
OPERATING EXPENSES 
General & Administrative 
Interest 
Other 
NET INCOME 



HISTORICAL EXPENSES STATEMtNT 
I 

, 	. 	 , 
GENERAL/ADMINISTRATIVE 
EXPENSES 
Salaries 

CURRENT. 
YEAR' A '- 

, -A-1 
YEAR 

. 	A'-2 
YEAR - 

A-3 
YEAR 

• 

A74 _, 
YEAR 

. 

A-5 
YEAR 

Office Expense 
Computer Expense 	. . . 
Auto Expense. 
Inšurante Expense 
Telephone Expense , 

Utilities Expense ' * fl 

Depreciatidn Expense 
Property Taxes 	

. 

Professional Fees 
,Other ' 

Total, 
% Increase Per Year 
OPERATIONAL EXPENSES 
Salaries 	 , 	' • , 

Om% 

fl 

o.00% cioci% 

. 

o.00% o.00% olio% 

Auto Expense 
Utilities Expense ,. 

. 
Depreciation Expense 

'Repair & Maintenance. 
Supplies . , 

Other' 	 . . . . ' 

Total 
• 

 

% Increase Per Year 
ASSUMPTIONS 
Interest Rate/Terms 

fl 

. 

oxio% cioci% ci.00% omo% Om% ci.00% 

Utility Cost/gal. 
'Depreciation Schedule 
Other, _ 

t. 



PROJECTED BALANCE SHEETS 

CURRENT ASSETS 
START UP YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 

Cash 
Accounts Receivable 
Inventories 
Income Tax Receivable 
Other 

Total 
FIXED ASSETS 
Land 
Collection/Distribution System 
Buildings 
Equipment 
Other 
Less: Accum. Depreciation or 
Reserves 

Total 
TOTAL ASSETS 
CURRENT LIABILITIES 
Accounts Payable 
Notes Payable, Current 
Accrued Expenses 
Other 

Total 
LONGTERM LIABILITIES 
Notes Payable, Long-term 
Other 
TOTAL LIABILITIES 
OWNER'S EeUITY 
Paid in Capital 
Retained Equity 
Other 
Current Period Profit or Loss 
TOTAL OWNER'S EQUITY 
TOTAL LIABILITIES AND EQUITY 
WORKING CAPITAL 
CURRENT RATIO 
DEBT TO EQUITY RATIO 
EQUITY TO TOTAL ASSETS 



PROJECTED INCoME STATEMENT 
' 

METER NUMBER 
YEAR 1 YEAR 2 

, 	k 

YEAR 3 YEAR 4 YEAR 5 TOTALS 

Existing NIUmbdr of Taps 
New Taps per Year 

Total Meters at Year End 
METER REVENUE 
Fees Per Meter,. 

. 

Cost Per Meter 
Operating Revenue Per Meter 

' GROSS WATER REVENUE 
Fees 
Other 
. 	 - 	Gross Income 
OPERATING EXPENSES 

, 

General & Administrative - 
Interest 

. 

Other 
. 

- . 
NET INCOME 



PROJECTED EXPENSES STATEMENT 

GENERAL/ADMINISTRATIVE EXPENSES 

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 TOTALS 

Salaries 
Office Expense 
Computer Expense 
Auto Expense 
Insurance Expense 
Telephone Expense 
Utilities Expense 
Depreciation Expense 
Property Taxes 
Professional Fees 
Other 

Total 
% Increase Per Year 
OPERATIONAL EXPENSES 
Salaries 
Auto Expense 
Utilities Expense 
Depreciation Expense 
Repair & Maintenance 
Supplies 
Other 

Total 
% Increase Per Year 
ASSUMPTIONS 
Interest Rate/Terms 
Utility Cost/gal. 
Depreciation Schedule 
Other 



PROJECTED SOURCES AND USES OF CASH STATEMENTS 
• 

SOURCES OF CASH 
YEAR1 

, 

YEAR 2 YEAR 3 YEAR 4 YEAR 5 _TOTALS 

Net Income 
Depreciation (if Funded) 
Loan Proceeds 	. : 

•• 

Other 
, 	. 	 , 	Total Sources 
USES OF CASH 

, 

. 	. . 

Net Loss , 
Principle Pôrtion of Pmts. 
Fixed Asset Purchase .  
Reserve- 

 

Other 	, 
' TOTAL USES 

NET,CASH FLOW . 
DEBT SERVICE COVERAGE 

. 

Cash Available for Debt 
Service CADS 
Net Income (Loss) 	. 
Depreciation , or Reserve 
Interest , . 

TOTAL 
RE0UIRED DEBT SERVICE RDS 

• • 

•Princi . le Plus Interest 
DEBT SERVICE COVERAGE RATIO 
CADS Divided by RDS 

" 



Attachment 2.B 

Need for Service 

Hickory 'Creek SUD CCN amendment application requests three different areas to be added to its existing 
certificated service area. Each of these service areas will be addressed separately. These areas are: 

Northern area: Hickory Creek SUD has 14 existing customers and 1.25, 1.5, 2" and 4" waterlines in 
place for providing service to this area. Five customers are along Fannin County Road 3810, two along 
Fannin County Road 3835, four along Fannin County Road 3804 and three along Highway 11. The 
customers along Fannin County Road 3804 and Highway 11 reside within the CCN of Wolfe City. There 
district has verbal service request for nine additional connections along Fannin County Road 3835. The 
connections along Fannin County Road 3810, 3835 do not reside within any CCN area. Hickory Creek 
SUD is requesting dual certification within a portion of Wolfe City's existing CCN service area, as shown 
on the maps. Hickory Creek SUD is also proposing single certification for the uncertificated area, as 
shown on the map. 

Middle area: Hickory Creek SUD has 3 existing customers and 4" waterlines in place for providing 
service to this area. These waterlines 'cross through the city limits of Celeste. Hickory Creek SUD has a 
current project to install a 6" water line (currently transmission only, prior to this amendment, but a 
distribution if this proposed CCN amendment is granted) west to east across the south side of the city, 
within the city limits. This 6" waterline will help loop the flows between the Lane Pump Station and the 
Hogeye Pump Station. Hickory Creek SUD is also proposing to certificate the uncertificated areas as 
shown on the map. The proposed area is not known to infringe upon any existing Caddo Basin SUD CCN 
customers 

Southern area: Hickory Creek SUD has 25 existing customers and 1.5, r, 3" and 4" waterlines in 
place for service to this area. This area is uncertifi6ated by any water CCN as shown on the maps. There 
are currently no requests for service in this area. This area is defined by existing Hickory Creek SUD 
CCN boundaries to the north and west, existing North Hunt SUD boundaries to the east and property 
boundaries to the south. The proposed area is not known to infringe upon any existing Jacobia WSC CCN 
(facilities +200) facilities or customers. 



Attachment 2.B.v 

2016 Regional Water Plan - Population Projections for 2020-2070 
Cities, Utilities,'and County-:Others by Region and County 

Region 	County 	 W,UG 

C 	COLLIN 	CADDO BASIN SUD 

C 	• COLLIN 	COUNTY-OTHER 

2020 

2,500 

10,289 

2030 

31000 

10,289 

2040 

4,000 

10,289 

20.50 

5,000 

35,000 

2060 

6,000 

..50,000 

2070 

7,000 

80,000 

Total 12,789 13,289 14,289 40,000 56,000 87,000 

Percentage Growth 3.91% 7.53% 179.94% 40.00% 55.36% 

FANNIN 	COUNTY-OTHER , 13,168 13,168 13,168 18,250 40,000 65,000 

FANNIN 	TRENTON 706 1,000 3,500 6,000 8,000 10,000 

C 	FANNIN' 	LEONARD 2,213 2,434 2,602 2,757 2,991 3,245 
.... 

C 	FANNIN 	NORTH HUNT SUD 525 577 617 653 709 769 

C 	FANNIN 	WOLFE CITY '1,719 2,136 2,703 3,484 4,598 6,217 

Total 18,331 19,315 22,590 31,144 56,298 " 85,231 

Percentage Growth 5.37% 16.96% 37.87% 80.77% 51.39% 
4 

D 	HUNT 	CADDO BASIN SUD 6,337 8,401 11,201 15,067 20,576 28,581 

D 	HUNT 	*CELESTE 991 1,231 1,558 2,009 2,651 3,584 

D 	HUNT 	COUNTY-OTHER 18,328 25,6'37 36,113 51,358 74,510 - 109,728 

D 	HUNT 	GREENVILLE 28,700 32,964 38,7940  46,738 58,120 74,659 

D 	HUNT 	NORTH HUNT WSC‘ 3,43 4,551• 6,000 - 8,001 10,851 14,993 

Total 57,839 72,784 93,666 123,173 166,708 231,545 

Percentage Growth 25.84% 28.69% 31.50% 35.34% 38.89% 

HICKORY CRBEK 'SUD GROWTH PROJLCTIONS 2020 2030 2040 2050 2060 2070 
4 	 .4. 

COLLIN 	Neighboring Systems Growth Average 3.91% 7.53% 179.94% ,40.00% 55.36% 

COLLIN 	HICKORY CREEK SUD 63 69 77 85 95 106 

Hickory Creek SUID Growth Average 9.52% 11.59% 10.39% 11.76% 11.58% 

HUNT 	Neighboring Systems Growth Average 5.37% 16.96% 37.87% 80.77% 51.39% 

HUNT 	HICKORY CREEK SUD 4,164 6,086 8,694 12,295 17,426 24,882 

46.16% 42.85% 41.42% 41.73% 42.79% 

FANNIN 	Neigbboring Systems Growth Average 25.84% 28.69% 31.50% 35.34% ' 38.89% 

FANNIN 	HICKORÝ CREEK SUli 290 319 ,341 361 392 428 

10.00% 6.90%, 5.87% 8.59% 8.42% 

' 
Total Population Projections 4,517 '• 6,474 9,112 12,741 17,913 25,413 

Total Number 'Of Meters Projections 1,506 2,158 3,037 4,247 5,971 8,471 



Attachment 3.0 

Proposed Service Area Description 

The three proposed utility service areas additions for Hickory Creek SUD are located 
adjoining the current certificated CCN service area. One proposed area is on the southern portion 
of the existing CCN service area in Hunt County. Another proposed area is near the middle of the 
'existing CCN service are adjoining to the City of Celeste. The other proposed area is on the 
northern portion of the existing CNN service area along and to the south of Hwy 11 between the 
Cities of Bailey and Wolfe City in Fannin County. 

The proposed additional southern area is approximately 2,541 acres with 25 existing 
customers and is located approximately 4 mile§ north of downtown Greenville, Texas, and is 
generally bounded on the north by Hunt County Spur 118; on the east by South Sulphur River; on 
the south by Hunt County Road 4306; and on the west by the Hoise Creek. 

The proposed additional middle area is approximely 1,801 acres with 3 existing 
customers and is located approximately 0.5 miles west of downto`wn Celeste, Texas; and is 
generally bounded on the north by Hunt County Road 1148; on the east by Farm-to-Market Road 
272; on the south by Hunt County Road 1041; and on the west by Hunt County Road 1091. 

The proposed additional northern area is approximately 6,615 acres with 14 existing 
customers, 9 meter requests and is located approximately 1 miles northwest of downtown Wolfe 
City, Texas, and is generally bounded on the north.  by State Highway 11; on the east by Fannin.  
County Road 3740; on the south by Fannin-Collin County line; and on the west by the Fannin-
Collin County Road 4815. 

The total additional area being requested includes approximately 10,957acres and 42 current 
customers. 
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BAILEY TX 75413  
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CITY OF BAILEY 
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BAILEY TX 75413 

CITY OF GREENVILLE 
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LEONARD TX 75452 



Biyan W. Shaw, Ph.D., P.E., Chairman 
Toby 13,aker, Commissioner 
Zak Covar, Commissioner 
Richard A. Hyde, P.E., Executive Director 
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
Protecting Texas by Reducing and Preventing Pollution 

March 7, 2017 

E SIGNATURE CONFIRMATION # 9134 9690 0935 0018 5326 81 

Mr. Brad White, President 
Hickory Creek Special Utility District (SUD) 
PO Box 540 
Celeste, Texas 75423 

Re: 	flNotice of Violation for Public Water SupplyComprehensive COmpliance 
Investigation at: 
Hickory Creek SUD, 102 N US Highway 69, Celeste, Hunt County, Texas 
RN 101441582, PWS ID No. 1160062, Investigation No. 1396139 • 

Dear Mr. White: 

On January 26, 2017, Ms. Merissa Green of the Texas Commission on 
Environmental Quality (TCEQ) Dallas/Fort Worth (D/FW) Regional Office 
conducted an inVestigation of the above-referenced regulated entity to evaluate 
compliance with applicable requirements for public water supply systems. 
Enclosed is a summary which lists the investigation findings. During the 
investigation, a certain outstanding alleged violation was identified for which 
compliance documentation is required. Please submit to thiS• office by April 7, 
2017, 'a written description of corrective action taken and the required 
documentation demonstrating that compliance has been achieved for the 
outstanding alleged yiolation. 

In the listing of the alleged violation, we have cited applicable requirements, 
including TCEQ rules. Please note that both the rules themselves and the agency 
brochure entitled Obtaining TCEQ Rules (GI 032) are located on our ageiicy 
website at Ittp://www.tceq.state.tx.us  for your reference. If you would like a 
hard copy of this brochure mailed to you, you may call and request one from 
either, the D/FW Regional Office. at (817) 588-5800 or the Central Office 
Publications Ordering Team at 512-239-0028. 

The TCEQ appreciates your assistance in this matter. Please note that the 
Legislature has granted TCEQ enforcement powers which we may exercise to 
ensure compliance with environmental regulatory requirements. We anticipate 
that you will resolve the alleged violations as required in order to protect the 
State's environment. If you have additional information that we are unaware of, 

TCEQ Region 4-Dallas/Fort Worth • 2309 Gravel Dr. • Fort Worth, Texas 76118-6951 • 817-588-5800 • Fax 817-588-5700 

Austin Headquarters: 512-239-1000 • tceq.texas.gov  • How is our customer service? tceq.texas.gov/customersurvey  
printed on recycled paper 



Mr. 'Brad Mille, President 
March 7, 2017 
Page 2 

you have the 6p1iortunity to contest the violation documented in this notice. 
Shduld you choose to. do so, you must notify the D/FW Regional Office within 10 
days from the -date of this letter. At thattime, Mr. Jeff -Tate, Water Section 
Manager, will schedule a violation review meeting to be conducted within 21 days 
from the date of this letter. However, please be advised that if you decide to 
participate in the violation review process, the TCEQ may still require you to 
adhere to the compliance schedule included in the attached Sununary of 
Investigation Findings until-an official.decision is made regarding the status of 
any or all Of the contested violations. 

If you or members of your staff have any questions, please feel free to contact 
Ms. Green in the D/FW Regional Office at (817) 88-5846. 

Charles Marshall 
Team Leader, Public Water Supply Program 
D/FW Regional Office 

CM/mg , 

EnclOsure: Summary of Investigation Findings 
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HICKORY CREEK SUD 

102 N US HIGHWAY 69 
CELESTE, HUNT COUNTY, TX 75423 

Investigation # 
.139.613a 

Investigation uate: 01/26/2017 

Additional 1D(s): 1160062 

TANDINGALLEGEDM 
S OCIA,  '7"074VislOTIrCEIO 	LATIONr 	14:  

—•"- 	 4̀1-. ,r4-241k4;:l 	 ' 

Track No: 547378 	Compliance Due Date: 04/07/2017 
30 TAC Chapter 290.46(1) 

Alleged Violation: 
Investigation: 1192757 Comment Date: 09/03/2014 

Failure to flush all dead-end mains at least once per month. 

During The file record review investigation, the investigator reviewed documentation submitted 
by the"water system which included the flushing logs for June 2014. According to the flush 
log, apiroximately 117 locations are considered an "erfd of line"; however, only nine of these 
locations were flushed during the month of June. 

30 TAC 290.46(1) states all dead-end mains must be flushed at monthly intervals. Dead-end 
lines and other mains shall be flushed as needed if water quality complaints are received from 
water customers or if disinfectant residuals fall below acceptable levels as specified in 30 
TAC 290.110. 
Investigation: 1396139 	 Comment Date: 02/28/2017 

Failure to flush all dead-end mains at least once per month. 

During the comprehensive compliance investigation on January 26, 2017, it was noted that 
the violation remained outstanding. The water system log created to track flushing activities 
listed 128 flush valve locations at dead end mains. Thirty eight of these locations had 
notations of "cannot find" with no flushing date throughout 2016. Several months also 
showed other locations not flushed without any comment. The water system personnel 
discussed thet some of the locations labeled "cannot find" may be locations that have been 
looped and are no longer dead ends. The investigator recommended the water system 
update their-flushing log so that all information is up-to-date and accurate. Based on the 
current documentation, it cannot be confirmed that all dead-end mains are flushed monthly. 

Recommended Corrective Action: Ensure that all dead-end lines are flushed at monthly 
intervals. Submit a letter describing the action taken to the TCEQ Region 4 Office with a coriy of 
the flushing records to document that the alleged violation ha's been corrected. 

'71A1 _ 	 -r 	Fr.01 	tr,O,FATIabi, 

Track No: 296869 
30 TAC Chapter 290.41(c)(1)(F) 

Alleged Violation: 
Investigation: 611876 Comment Date: 12/19/2007 

Failure to provide sanitary control easements for the Hickory Creek Wells. 

A sanitary control easement Or sanitary control easements covering land within 150 feet of the 
well, or executive director approval for a substitute authorized by this subsection, shall be 
obtained. 

Summary Of Investigation Findings Page 1 of 2 
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HICKORif CREEK SO) 	 Investigštion # 1396139 
Investigation: 701040 	 Comment Date: 08/25/2008 

.t Failure to'provide sanitary control easements for the Hickory Creek Wells. 

NOTE: On April 24, 2008 Hickpry Creek SUD submitted a sanitary control easement for,Well 
#1 which appeared to be adequate. Documentation for Wells #3, 4, & 5 did not appear to be 
adequate. This alleged violation can not be resolved at this time. 
Investigation: 465316 	 Comment Date: 03/02/2011 

Failure to provide•sanitary control easements for the Hickory Creek Wells. 
,Investigation: 1146022 	 Comment Date: 03/11/2014 

Fe)lure to obtain sanitary control easements for the wells. 

"'During the comprehensive compliance investigation, the water system personnel state8 that 
copies of the sanitary control easements for the wells were on file 'in storage, but did not 
make'themevailable for review to the investigator. , This item was listed as a record request 
on the exit interview form as well, yet no documentation was provided for review following the 
investigation. The public water system haš not demonstrated that the sanitarY control 
easements have been obtained for Wells 1-4. 

30 TAC 290.41(c)(1)(F) states a sanitary control easement or sanitary control easements 
covering land within .150 feet of the well, or exeCutive director appröval for a substitute 
authorized by this subsection, shall be obtained. 
Investigation: 1192757 	 Comment Date: 09/02/2014 

Failure to provide sanitary control easements for the wells.,  

During the file record review investigation, the investigetor reviewed compliance 
docurnentation received from the public water system on August 14, 2014. The 
documentation included a discudeion of the sanitary control eesement status for each well, 
but was not sufficient to resolve the alleged violation. 
InveStigation: 1396139 	 Comment Date: 02/28/2017 

Failure to obtain sanitary control easements for the wells. 

During the comprehensive complience'investigation, it was noted that the water system 
maintained adequate information on file to correct the alleged violation. 

,ftecommended Corrective Action: Obtain or locate e coOy of the signed sanitaryPontrol 
easements for each well. Maintain a copy of the records in an organized manner and ensure 
the records are available for review during inspections. Submit a letter and.a copy of the 
docUmentation to the TCEQ Region 4 Office to document that the alleged violation has been 
corrected. 

Resolution: During the comprehensive compliance investigation on January 26, 2017, it was 
noted that the public water sykem had located the sanitary control easements for the wells 
within the County records, and therefore the violation was resolved. 

Summary of Investigation Findings 	 Page 2 of 2 



Attachment 5.G 

Effect of Granting a Ceitificate Amendment 

Hickory Creek SUD has existing waterlines and 42 existing customers outside of its current 
certificated water service area as shown on attachment 3.A. Accordingly, the capital asset value 
that these water line facilities represent and the revenue generated from these water customers are 
not within Hickory Creek SUD's certificated service area and may be subject to encroachment 
from and loss to other utility providers. Granting an amended certificate will allow Hickory Creek 
SUD to retain ownership of all of its existing facilities and revenue from all of its existing 
customers that resi'de outside of its current certificated service area. 

Hickory Creek SUD has à Texas Commission on Environmental Quality (TCEQ) approved public 
water system in place with adequate spare water production and delivery capacities. Hickory Creek 
SUD's public water sfstem is currently providing drinking water that meets the requirements of 
the Texas Health and Safety Code and the TCEQ. 

A physically separate water system is not required for this proposed CCN amendment. The areas 
being proposed are adjacent to existing Hickory Creek CCN boundaries. Service to the proposed 
areas has been and will be accomplished by waterline extensions. 

The proposed CCN amendment would not accelerate the conversion of prime farmland. The 
current population migration froth the cities to the rural areas combined with the economy and 
land price inflation is urbanizing the rural environment. No oversized waterlines have been 
planned for these areas. These proposed areas, to the best of our knowledge, do not adversely affect 
any particular socio-economic group. 

The amended certificated service area will also allow Hickory Creek SUD to meet TCEQ 
requirements for the provisioning of service within its service area. Granting an amended 
certificate will also allow Hickory Creek SUD to facilitate system analysis and facility 
improvements. 
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Attachment 5.1 

Ability to Provide Adequate Service 

Hickory Creek SUD's current TCEQ compliance calculations: 

Facility TCEQ Requirements §290.45 
' 

Hickory Creek SUD 
Capacity 

— 

% of 
_Capacity 

Max # of 
connections at 

85% utilization 

Max # of 
connections at 

100% utilization 
1 	Total S ystem 1,286 Connections 

Production Cap. - 0.6: GPM/Conn 7721ga1lons 1,4751 gallons 52.31% 2,090 . 2,458 
Ground Water 0.61GPM/Conn ' 1,475:gallons 2,090 2,458 

Hogeye I 2001  , 
Lane ' I 3301 
Sabine , I 5851 
M cKinzie 3601 	' 2,090 2,458 

i 1 1 
Total S torage 2001gallons/Conn 257,200 ! gall on s 515,000:gallons 49.94% 2,189 2;575 
Ground S torage 1 240,000 ! gall ons 

Hogeye I 200,000 i 
Lane 40,000 

I I 
nevated Storage 2001gall on s/Conn 257,2001gallons 275,0001gal I ons : 

Prairie Hill I 75,000 I 
Sabine ; 200,000 

1 
Pressure Tank Olgallons/Conn 01 gallons 20,000: gallons 0.00% Note 2 Note 2 

Hogeye , 1 	. 10,0001 
Lane I 10,0001 

Pump Capacity 0.6: GPM/Conn 772 !GPM 1,4001GPM 55.11% 1,983 2,333 
Hogeye 7001 
Lane 1 , 7001 

I 1 

• kOte: 

_ 

01 
Hickory Cteek Sib-  currrentTy meets TC—EQ §290-.4W1565-)(iii-i,---  
Minimum Water System Capacity Requirements of at least 200 
gallons of elevated storage per connection. This allows the 
pumping requirements to be lowered from 2.0 GPM to 0.6 GPM. 

' .......... 

__.. 
. 	_. 	. 

Note 2: Per TCEQ §290.45(b)(1)(D)(iv), Hickory Creek has elevated s-torage of 100,  
gallons per connection 

Hickory Creek SUD has the following waterlines in place: 

Diameter Length (ft) 
1"  1,853 

1-1/4" 1,286' 
1-1/2" 142,531 

2"  351,44f 
2-1/2" 64,948 

3"  52,896 
3-1/2" 19,954 

4"  254,905 



Attachment 5.1 

6" 99,725 
8" 90,986 

Total 1,080,525 
(204.65 miles) 

The current density is 1,286 connections / 204.65 miles of waterline = 6.28 connections per mile. 

The proposed density is 1,296 connections / 204.65 miles of waterline = 6.33 connections per mile. 

The current land use of the requested areas is rural. 



h-frorchwtepr. 

9:00 AM 
	 Hicliory Creek Special'iltility District 

05/24/17 
	 Profit & Loss 

Cash Basis 
	 Janúary through December 2017 

Jan - Dec 17 

Ordinary InCome/Expense 
Income 

4005 • SysteM Access Fees 
4010 • Water Sales 

4011 • Water Sales 

16,862.50 

289,814.72 

Total 4010 • Water Sales 

4020 • Customer Charges/Fees 

289,814.72 

4020.1 • Late Charge Fees 6,049.49 
4020.2 • Reconnect Fees 3,780.00 
4020.3 • Returned Check Fees 30.00 

,4020.8 • Administration Fees 629.76 
4020.10 • Filing Fee 1,051.79 
4020.11 • Miscellaneous Charges 5,961.50 

Total 4020 • Customer Charges/Fees 
	 17,502.54 

4030 • Installation Income 
4031 • Meter Installation Income 
4033 • In House Installation Labor 
4034 • Road Bore Income 
4035 • Line Extention Income 

15,341.00 
110.00 

2,000.00 
55,944.79 

Total 4030 • Installation Income 73,Š95.79 

4051 • Service Investigation Fee 1,399.19 
4055 • Insurance Proceeds 28,740.91 

Total Income 427,715.65 

Gross Profit 427,715.65 

Expense 
5110 • Automobile Expense 

5110.1 • Auto General Supply Exp 233.80 
5117 • 2008 Dodge Truck 

5117.1 • Fuel 647.78 
5117.2 • Repairs 224.28 
5117.3 • Maintenance 452.13.  

Total 5117 • 2008 Dodge Truck 1,324.19 

5119 • 2003 - Chevy 1 Ton Box 
5119.1 • Fuel 
5119.2 • Repairs 
5119.3 • Maintenance 

Total 5119 • 2003 - Chevy 1 Ton Box 

5121 • #1 2013 Chevy Silverado 4WD 
2121.1 • Fuel 
5121.2 • Repairs 
5121.3 • Maintenance 

Total 5121 • #1 2013 Chevy Silverado 4WD 

5122 • #2 2013 Chevy Silverado 4WD 
5122.1 `• Fuel 
5122.2 • Repairs 
5122.3 • Maintenance 

Total 5122 • #2 2013 Chevy Silverado 4WD 

5123 • #3 2014 Chevy Silverado 4WD 
5123.1 • Fuel 
5123.2 • Repairs 

927.98 
247.97 
133.68 

1,309.63 

1,106.14 
64.97 

114.53 

1,285.64 

4  898.34 
111.95 

1,028.51 

2,038.80 

400.43 
10.00 

Total 5123 • #3 2014 Chevy Silverado 4WD 	 410.43 
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9:00 AM 	 Hickory Creek Special Utility District 
05/24/17 	 Profit & Loss 
Cash Basis 	 January through December 2017 

5110 • Automobile Expense - Other 

Total 5110 • Automobile Expense 

5150 • Equipment - Distribution 
5154 • Equipment - Other 
5159 • 20 Big Tex Lowboy Trailer 
5165 • 94Vermeer Navigat. D6-Road bore 
5167 • Scag Tiger Cat Mower 
5169 • 2006 John Deere Backhoe 310G 
5170 • #2 - 2013 Big Tex 20' Trailer 
5171 • JD CASE 660 Trencher 
5172 • Generator 

5172.3 • Stewart&Stevenson-275kW/HE Well 

Jan - Dec 17 

1,245.06 

7,847.55 

903.26 
268.89 

1,940.98 
86.98 

397.13 
165.63 
85.65 

675.00 

Total 5172 • Generator 

5173 • 2014 John Deere Mini-X & Bucket 
5174 • D3C Cat Dozer 
5175 • 120 Hp Ride on Trencher w/ Atta 

Total 5150 • Equipment - Distribution 

5200 • Contractor Expenses 
5203 • SCADA 
5207 • Mileage 

675.00 

136.17 
100.52 
661.68 

5,421.89 

1,545.29 
1,152.05 

Total 5200 • Contractor Expenses 2,697.34 

5299 • DISTRIBUTION EXPENSES 
5100 • Customer Credits 

5105 • Leak Finder Credit 220.00 
5107 • Credit/Debit Bank Trans Fee 2,548.89 

Total 5100 • Customer Credits 2,768.89 

5299 • DISTRIBUTION EXPENSES - Other 4,667.68 

Total 5299 • DISTRIBUTION EXPENSES 7,436.57 

5300 • Engineers 
5301 • General Engineering 3,718.97 

Total 5300 • Engineers 3,718.97 

5310 • Wells & System Mnt - Distrib 
5310.1 • Hickory Creek Distribution Stn 

5310.1a • Utilities 131.46 
5310.1 • Hickory Creek Distribution Stn - Other 43.48 

Total 5310.1 • Hickory Creek Distribution Stn 174.94 

5310.2 • White Rock Distribution Station 
5310.2a • Utilities 130.14 
5310.2 • White Rock Distribution Station - Other 37.90 

Total 5310.2 • White Rock Distribution Station 168.04 

5310.3 • Dulaney Distribution Station 
5310.3a • Utilities 125.36 
5310.3b • Dulaney Repair/Maintenance 560.00 

Total 5310.3 • Dulaney Distribution Station 685.36 

5310.4 • Miles Lane Distribution Station 
5310.4a • Utilities 122.42 

Total 5310.4 • Miles Lane Distribution Station 122.42 

5311 • Well #1- Hogeye Well 
5311.1 • Well Repairs 65,002.63 
5311.2 • Well Maintenance 73.03 
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9:60 AM 
	

Hickory Creek Special Utility District 
05/24/17 
	 -;1Profit & Loss 

Cash Basis A 
	 Januiry through December 2017 

5311.3 • Chemicals 
5311.4 Building Maintenance 
5311.5 • Utilities 

• 
Total 5311 • Well #1- Hogeye Well 

5312 • Well #2 - Lane Well 
5312.1 • Well Repair 
5312.3 • Chemicals 
5312.5 • Utilities 

Total 5312 • Well #21- Lane Well 

Jan - Dec 17 

o.00 
148.78 

6:735.82 

71,960.26 

720.00 
441.60 

7,284.36 

5313 • Well #3 - Prairie Hill Well  
5313.1 • Well Repair 	 1,515.62 
5313.2 • Well Maintenance 	 2,063.44 

• -5313.3 • Chemicals 	 662.40 
5313.5 • Utilities 	 9,526.82 

Total 5313 • Well #3 - Prairie Hill Well 	 13,768.28 

5314 • Well #4 - Sabine Well 
5314.1 • Well Repair 
5314.2 • Well Maintenance 
5314.3 • Chemicals 
5314.5 • Utilities 

Total 5314 Well #4 - Sabine Well 

Total 5310 • Wells & System Mit - Distrib 

5320 • Supplies - Distribufion 
5320.1 • ChemiCals 	 6.99 
5320.3 • Distribution Supplies 	 53,034.74 

5320.4 • Tools 	 914.78 
5320 • Supplies - Distribution - Other 	 359.23 

Total 5320 • Supplies - Distribution 	 54,317.74 

5420 • Water Samples 
5421 • Fees 	 3,845.74 

Total 5420 • Water Samples, 	 3,845.74 

6000 • OPERATIONS EXPENSE 
6020 • Advertising 
6120 • Bank Service Charges 
6160. Dues and Fees 
6180 • Insurance 

6180.1 • Employee Health Insurance 

Total 6180 • Insurance 

6200 • Interest Expense 

, 

-2,890.40 
128.65 

1,614.23 

21,555.92 

21,555.92 

6200.2 • Loan Interest 
6200.4 • Bond Interest 
6200.5 • Bond Principal 

Total 6200 • Interest Exeiense 

6235 • Mileage Office/Admin 

13,334.82 
2,312.52 

27,312.52 

42,959.86 

6235.1 • Office * 18.40 

Total 6235 • Mileage Office/Admin 18.40 

6240 • Miscellaneous 241.36 
6245 • Office Expense 

6245.1 • Office Maint./Upgrades 362.64 
6245.2 • Office Supplies 989.21 
6245.4 • Cornputer Hardware 220.00 
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9:00 AM 
	 Hickory Creek Special Utility District 

05/24/17 
	 Profit & Loss 

Cash Basis 
	 January through December 2017 

Jan - Dec 17 

6245.5 • Computer Maintenance 188.80 
6246.6 • Computer Repairs/Misc 95.00 
6245.7 • General Supplies 303.34 
6245.8 • Janitorial Supplies 213.52 
6246.9 • Telephone 1,021.06 
6245.10 • Wireless 3,242.51 
6245.11 • Internet Service 397.95 
6245.12 • Electricity 3,570.70 
6245.16 • Trash Pick-up 343.35 

Total 6245 • Office Expense 

6250 • Postage and Delivery 
6260 • Printing and Reproduction 
6270 • Professional Fees 

6270.2 • Consultants 
6270.3 • Legal Fees 

Total 6270 • Professional Fees 

6290 • Rental and Lease 
6300 • Repairs/Maintenance 

6300.2 • Shop 
6300.3 • Office - 101 N. 1st Street 

10,948.08 

2,786.53 
1,053.10 

351.85 
243.75 

595.60 

976.65 

85.86 
4,156.89 

Total 6300 • Repairs/Maintenance 4,242.75 

6560 • Payroll Expenses 
Bonus Wages * 504.95 
6561 • Gross Wages 122,562.92 
6562 • - Overtime Wages 12,440.90 
6565 • Payroll Taxes 9,950.66 

6560 • Payroll Expenses - Other 242.42 

Total 6560 • Payroll Expenses 145,701.85 

6630 • Professional Development 
6630.1 • Office Training 11.00 

Total 6630 • Professional Development 11.00 

Total 6000 • OPERATIONS EXPENSE 235,724.38 

Total Expense 437,231.15 

Net Ordinary Income -9,515.50 

Other Income/Expense 
Other Income 

7015 • Interest Income 134.64 

Total Other Income 134.64 

Net Other Income 134.64 

Net Income -9,380.86 
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8:57 AM 

05/24/17 
Aecrual 'Basis 

Hickory Creek SpeCial Utility District 
BalancèSheet with tomparison 

As of Agri! 30, 2017 

ASSETS 
Current Assets 

Checking/Savings 

Apr 30, 17 Mar 31, 17 $ Change t  

1100 • Operating Account FBC 25,219.34 22,328.49 2,896.85 
1120 • Petty Cash 100.00 100.00 0.00 
1150 • MM-First Bank Celeste 31,626.09 35,194.50 -3,568.41 
1155 • Emergency Reserve Account 47,941.77 39,244.83 8,696.94 
1156 • Bonds SavingsAccount 58,372.80 50,960.22 7,412.58 
1170 • Cash Drawer 364.00 364.00 0.00 
1180 • Construction Eserow Account FBC 142,201.18 100,292.27 41,908.91 

Total Checking/Savings 305,825.18 248,484.31 57,340.87 •k 

Accounts Receivable 
1200 • Accounts Receivable 76,642.42 64,835.17 11,807.25 
1210 • Contracts Receivable 5,387.72 48,387.72 -43,000.00 

Total Accounts Receivable 82,030.14 ' 113,222.89 -31,192.75 

Other Current Assets  
1310 • Prepaid interest 24,905.87 24,905.87 0.00 
1121 • Inventory Asset 161,012.20 161,012.20 0.00 

, 
1205 • Allowance for Uncollectible AR -13,000.00 -13,000.00 0.00 
1300 • Prepaid Insurance' 6,079.06 6,079.06 0.00 
2120' • Payroll Asset 

2125 • Employee Advance 
2120 • Payroll Asset - Other 

461.52 
-461.52 

461.52 
-461.52 

0.00 
0.00 

Total 2120 • Payroll Asset 0.00 ,, 	0.00 0.00 qt: 

2128 • Estimated Receivable - Unbilled 33,585.94 33585.94 A oloo,  

Total Other Current Assets 212,583.07 212,583.07 0.00 

Total Current Assets 600,438.39 574,290.27 26,148.12 

Fixed Asiets 	r 
2400 • System Projects/Improvements 

2400.3 • HWy 69-Sabine River Auth Grant 10,000.00 10,000.00 	' 
!. 
	0.00 

Total 2400 • System Projects/improvements 10,000.00 10,000.00 0.00 

2100 • Distribution System 4,.818,627.99 4,818,627.99.:, 0.00 

2150 • Radio Read Meter System 240,917.63 240,917.63 0.06- 
2200 • Buildings 	_ 

2200.1 • 101 N. 1st Street, Celeste 
2200 • BUildings - Other 

TsitaI 2200 • 13üildings 

2210 • Furnituie & Fixtures 
2220 •Equipment 

80,338.01 
141,095.05 

221,433.06 

22,676.30 

80,338.01 
141,095.05 

221,433.06 

22,976.30 

0.00 
0.00 

0.00 

0.00 

2220.7 • #1 - 20 Big Tex Trailer Lowboy 4,43/.50 4,437.50 0.00 
2220.8 • Two Hand Held Meter Readers 13,798.80 13,798.80 0.00 
2220.9 • Lamar Dump Trailer 4,500.00 4,500.00 0.00 
2220.11 • 94Vermeer Navigat. D6-Road bore 17,545.14 17,545.14 0.00 
2220.12 • Scag Tiger Cat Mower 	4 7,412.68 7,412.68, 0.00 
2220.13 • Honda Push Mower 262.91 262.91 '0.00 
2220.14 • Trailer_5x10_with gate 1,116.97 1,116.97 t 0.00 

4  2220.15 • 2006-John Deere Backhoe 310G 36,260.00 36,260.00 - ' 0.00 
2220.16 • #2 - 2013 Big Tex 20' Trailer 8,986.42 8,986.42 0.00 
2220.17 • JD CASE 660 Trencher 	_ 	,. 7,221.00 7,221.00 0.00 
2220.19 • 2014 John Deere Mini-X & Bucket 35,435.46 35,435.46 	0. 0.00 
2220.20 • Genirator-Generac Cinturion/Ofe 4,319.00 4,319.00 0.00 
2220.21 • D3C Cat Dozer ' 25,900.00 25,900.00 0.00 
2220.22 • 120 Hp Ride on Trencher w/ Atta 149,152.00 149,152.00 0.00 
2220 • Equipment - Other 83,705.08 83,705.08 0.00 
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8:57 AM 
	 Hickory Creek Special Utility District 

05/24/17 
	 Balance Sheet with Comparison 

Accrual Basis 
	 As of April 30, 2017 

Apr 30, 17 
	

Mar 31, 17 
	

$ Change 

Total 2220 • Equipment 	 400,052.96 
	

400,052.96 
	

0.00 

2230 • Vehicles 
2230.2 • 2008 Dodge Ram 
2230.4 • 2003 Chevy 1 Ton Box 
2230.5 • 2001 Chevrolet 2500 
2230.6 • #1 - 2013 Chevy Silverado 4WD 
2230.7 • #2 - 2013 Chevy Silverado 4WD 
2230.8 • #3 - 2014 Chevy Silverado 4WD 

Total 2230 • Vehicles 

2350 • Accumulated Depreciation 

Total Fixed Assets 

Other Assets 
A/R Clearing 

17,100.00 
7,800.00 
6,850.00 

25,826.00 
25,826.00 
25,084.95 

108,486.95 

-2,187,477.24 

3,635,017.65 

11,754.51 

17,100.00 
7,800.00 
6,850.00 

25,826.00 
25,826.00 
25,084.95 

108,486.95 

-2,187,477.24 

3,635,017.65 

0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

0.00 

11,754.51 
2300 • Land 11,448.70 11,448.70 0.00 
2510 • Organization Cost 13,603.69 13,603.69 0.00 
2520 • Organization Cost Amortization -11,478.07 -11,478.07 0.00 

Total Other Assets 25,328.83 13,574.32 11,754.51 

TOTAL ASSETS 4,260,784.87 4,222,882.24 37,902.63 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

3060 • Bond Accrued Interest Payable -41,817.95 -49,224.21 7,406.26 

Total Accounts Payable -41,817.95 -49,224.21 7,406.26 

Other Current Liabilities 
3400 • Bank Loan - Principal 

3400.2 • Bore Machine -1,367.88 -1,367.88 0.00 

Total 3400 • Bank Loan - Principal -1,367.88 -1,367.88 0.00 

A/P YR END ADJ ONLY 33,171.15 21,416.64 11,754.51 
3050 • Customer Deposits 134,205.39 133,852.65 352.74 

3055 • TCEQ Assmnt Pay-Regulatory Fee 2,175.46 1,790.70 384.76 
3056 • TCEQ Assmnt Pay-Water Sys Fee 560.40 328.20 232.20 
3100 • Payroll Liabilities 

3104 • Accrued Vacation 
3103 • SUI Payable 
3106 • Aflac Payable 
3107 • TML -iebp Payable 
3100 • Payroll Liabilities - Other 

8,074.77 
72.60 

508.01 
58.84 

19,230.26 

8,074.77 
74.36 

-37.03 
58.84 

18,491.94 

0.00 
-1.76 

545.04 
0.00 

738.32 

Total 3100 • Payroll Liabilities 27,944.48 26,662.88 1,281.60 

Total Other Current Liabilities 196,689.00 182,683.19 14,005.81 

Total Current Liabilities 154,871.05 133,458.98 21,412.07 

Long Term Liabilities 
3414 • Amer Nat'l Bk-Acct 88127964 112,575.63 113,385.55 -809.92 
3419 • Spirit of TX Bank-Acct 6101288 17,661.40 18,894.96 -1,233.56 
3420 • Bond Issue - Long Term 555,000.00 555,000.00 0.00 
3421 • N.Dallas Bank & Trust -11752094 419,517.83 423,995.77 -4,477.94 
3422 • N.Dallas Bank & Trust -11756699 44,253.83 44,715.68 -461.85 
3423 • N.Dallas Bank & Trust -11756707 16,389.50 17,108.61 -719.11 
3424 • Spirit of TX Bank - 6101724 84,899.07 84,899.07 0.00 
3425 • Spirit of TX Bank - 6103265 -4,048.08 -3,636.11 -411.97 
3426 • DLL Financial Solutions-1058683 82,783.02 84,275.61 -1,492.59 

Total Long Term Liabilities 1,329,032.20 1,338,639.14 -9,606.94 
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8:57 AM 
	

HickOrY Creek Speéial Utilitý bistrict 
05/24/17 
	

BAlance Sheet 'With Comparison 
Accrual Basis 
	 As of April 30, 2917 

Total Liabilities 

Equity 

Apr 30, 17 

1,483,903.25 

Mar 31, 17 

1,472,098.12 

$ Change 

11,805.13 

3000 • Opening Bal Equity 25,900.00 25,900.00 0.00 
3460 • Contributions From Customers 917,883.44 917,883.44 0.00 
3625 • Retained Earnings 1,801,319.61 1,801,319.61 0.00 
Net Income 31,778.57 5,681.07 26,097.50 

Total Equity 2,776,881.62 2,750,784.12 26,097.50 

TOTAL LIABILITIES & EQUITY 4,260,784:87 4,222,882.24 	• 37,902.63 
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8:57 AM 
	 Hickory Creek Special Utility District 

05/24/17 
	 Balance Sheet with Comparison 

Accrual Basis 
	 As of April 30, 2017 

% Change 

ASSETS 
Current Assets 

Checking/Savings 
1100 • Operating Account FBC 13.0% 
1120 • Petty Cash 0.0% 
1150 • MM-First Bank Celeste -10.1% 
1155 • Emergency Reserve Account 22.2% 
1156 • Bonds Savings Account 14.6% 
1170 • Cash Drawer 0.0% 
1180 • Construction Escrow Account FBC 41.8% 

Total Checking/Savings 23.1% 

Accounts Receivable 
1200 • Accounts Receivable 18.2% 
1210 • Contracts Receivable -88.9% 

Total Accounts Receivable -27.6% 

Other Current Assets 
1310 • Prepaid interest 0.0% 
1121 • Inventory Asset 0.0% 

1205 • Allowance for Uncollectible AR 0.0% 
1300 • Prepaid Insurance 0.0% 
2120 • Payroll Asset 

2125 • Employee Advance 	 0.0% 
2120 • Payroll Asset - Other 	 0.0% 

Total 2120 • Payroll Asset 	 0.0% 

2128 • Estimated Receivable - Unbilled 	 0.0% 

Total Other Current Assets 	 0.0% 

Total Current Assets 	 4.6% 

Fixed Assets 
2400 • System Projects/Improvements 

2400.3 • Hwy 69-Sabine River Auth Grant 

Total 2400 • System Projects/Improvements 

2100 • Distribution System 

2150 • Radio Read Meter System 
2200 • Buildings 

2200.1 • 101 N. 1st Street, Celeste 
2200 • Buildings - Other 

Total 2200 • Buildings 

2210 • Furniture & Fixtures 
2220 • Equipment 

2220.7 • #1 - 20 Big Tex Trailer Lowboy 
2220.8 • Two Hand Held Meter Readers 
2220.9 • Lamar Dump Trailer 

0.0% 
0.0% 
0.0% 

2220.11 • 94Vermeer Navigat. D6-Road bore 0.0% 
2220.12 • Scag Tiger Cat Mower 0.0% 
2220.13 • Honda Push Mower 0.0% 
2220.14 • Trailer_5x10_with gate 0.0% 
2220.15 • 2006-John Deere Backhoe 310G 0.0% 
2220.16 • #2 - 2013 Big Tex 20' Trailer 0.0% 
2220.17 • JD CASE 660 Trencher 0.0% 
2220.19 • 2014 John Deere Mini-X & Bucket 0.0% 
2220.20 • Generator-Generac Centurion/Ofc 0.0% 
2220.21 • D3C Cat Dozer 0.0% 
2220.22 • 120 Hp Ride on Trencher w/ Atta 0.0% 
2220 • Equipment - Other 0.0% 
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8:57 AM 

05/24/17 

Accrual Basis 

- 
1-lickcitri Creek ŠpeèiaJ Utility pistrict 
Bilanóe Sheet With Compårison 

As of April 30, 2017 	" 

% Chenge 

Total 2220 • Equipment 	 1  0.0% 

2230 • Vehicles 
-2230.2 • 2008 Dodge Ram 	A 	 0:0% 
2230.4 • 2003 Chevy 1 Ton Box 	 0.0% 
2230.5 • 2001 Chevrolet 2500 	 0.0% 
2230.6 • #1 - 2013 Chevy Silverado 4WD 	 0.0% 
2230.7 • #2 - 2013 Chevy Silverado 4WD 	 0.0% 
2230.8 • #3 - 2014 Chevy Silverado 4WD 	 0.0% 

Total 2230 • Vehicles 	 0.0% 

2350 • Accumulated Depreaation 	 0.0% 

Totål Fixed Assets 	 0.0% 

Other Assets 
A/R Clearing 	 100.0% 
2300 • Land 	 0.0% 
2510 • Organization Cost 	

• 
	 0.0% 

2520 • Organization Cost Amortization 	 0.0% 

Total Other Asets 	 86.6% 

TOTAL ASSETS 	 0.9% 

LIABILITIES &EQUITY 
Liabilities ' 

Current Liabilrties 
Accounts Payable 

43060 • Bond Accrued Interest Payable 	 15.1% 

Total ACcounts Payable 	• 	 15.1% 
t 	

Other Current Liabilities 
" 3400 • Bank Loan - Principal 

	

3400.2 • Bore Machine 
	

0.0% 

Tidal 3400 • Bank LOan =Principal 	 0.0% 

A/P YR END ADJ ONLY 	 54.9% 
3050 • C'ustomer Deposits 	 0.3% 

3055 • TCEQ Assmnt Pay-Regulatory Fee 	 21.5%4  
3056 :;TCEQ Assmnt Pay-Water Sys Fee 	• 	 70.8% 
3100 • Payroll Liabilities 

3104 • Accrued Vacation 
3103 • SUI Payable 	- 
3106 • Aflac Payable 
3107 • TML -iebp Payable 	= 
3100 • Payroll Liabilities - Other 

0.0% 
-2.4% 

1,471.9% 
0.0% 
4.0% 

Total 3100 • Payroll Liabilities 4.8% 

Total Otber Current Liabilities 7.7% 

Tota'l Current Liabilities 16.0% 

Long Term Liabilities 
3414 • Amer Nati Bk-Acct 88127964 -0.7% • 
3419 • Spirit of TX Bank-Acct 6101288 -6.5%, 
3420 • Bond Išsue - Long ,Term 0.0% 
3421 • N.Dallas Bank & Trust -11752094 -1.1% 
3422 • N.Dallas Bank & Trust -11756699 -1.0%' 
3423 • N.Dallas Bank & Trust -11756707 =4.2% 
3424 • Spirit of TX Bank :6101724 0.0% 
3425 • Spirit of TX Bank - 6103265 -11.3% 
3426 • DLL Financial Solutions-1058683 r1.8% 

Total,Long Terrn'Liabilities -0.7% 

A 	
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8:57 AM 
	 Hickory Creek Special Utility District 

05/24/17 
	 Balance Sheet with Comparison 

Accrual Basis 
	 As of April 30, 2017 

Total Liabilities 

Equity 

% Change 

0.8% 

3000 • Opening Bal Equity 0.0% 

3460 • Contributions From Customers 0.0% 

3625 • Retained Earnings 0.0% 

Net Income 459.4% 

Total Equity 1.0% 

TOTAL LIABILITIES & EQUITY 0.9% 
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HICKORY CREEK SPECIAL UTILITY DISTRICT 

ANNUAL FILING AIIFIDAVIT 

STATE OF TEXAS 
COUNTY OF 	HUNT 

	 of the 
(Name of Duly Authorized District Representative) 

Hickory Creek Sp6cial Utility District 
(Name of District) 

hereby swear, or affirm, that the District above has reviewed and approved at a meeting of the 
District's Board of Directors on the' 	 day of 	  
its annual audit report for the fiscal period ended 	  
And that 'Copies of the annual report have been filed in the District's office, located at 	 

102 N. Hwy. 69, Celeste, Texas 75423  
(Address of the District's Office) 

This filing affidavit and the attached copy of the audit report will be submitted to the Texas 
Commission on Environmental Quality to satisfy the annual' filing requirements of Texas Water 
Code Section 49.194. 

Date:  	By: 	  
(Signature of District Representative) 

(Typed Name and Title of District Representitive) 

Sworn to and subscribed to before me this 	day of 	 

(SEAL) 
(Signature of Notary) 

My Commission Expires On: 	  
Notiry Public of the State of Texai. 
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SCOTT, SINGLETON, PINCHER AND COMPANY, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

4815-A KING STREET 
TELEPHONE 903-4554765 

FAX 903-455-5312 
GREENVILLE, TEXAS 75401 

Tommy L. Nelson, CPA 
Hannah C. Nelson-Rix, CPA 

Members of: 
American Institute of 

'Certified Public Accountants 
Texas Society of 

Certified Public Accounthnts 

Independent Auditor's Report 

Board of Directors 
Hickory Creek Special Utility District 
Celeste, Texas 

We have audited , the accompanying financial statements Of the Hickory Creek Special Utility 'District 
(District), as of and for the year ended December 31, 2015, and the related notes to the financial statements, 
which collectively comprise the District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for rhe preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and Maintenance of internal control relevant to ihe preparation and fair presentation 
of financial statements that are free froni material Misstatement, whether due to fraud or error. 

Auditor's ilfsponsibility 

Our responsibility is to express an opiniim on the fmancial statements Wised on our audit. We conducted our 
audit, in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit ‘io obtain reasonable assurance about whether the 
financial statements are free of inaterial misstatement. 

An audit involves performing 'procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedUres selected depend on the auditoes judgment, including the assessment of 
the risks of material misstatement of the financial sthtements, whetherdue to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, 
we express'no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have Obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Hickory Creek Special Utility District as of December 31, 2015, and the changes in its financial 
position and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Accounting principles generally accepted in the United States of Arnerica require that the management's 
discussion and analysis on pages 7 through 10 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic fmancial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and compaiing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
fmancial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the District's financial statements as a whole. The supplemental schedules listed in the table of 
contents are presented for purposes of additional analysis and are not a required part of the financial 
statements. The supplemental schedules have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 

$cott, S;446toss, Rtiele4 444 Coolsimiy, P.C. 
Scott, Singleton, Pincher and Company, P.C. 
July 15, 2016 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 



HICKORY CREEK SPECIAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED DECEMBER 31, 2015 

This section of Hickory Creek Special Utilitys annual financial report presents our discussion and analysis of 
the District's financial performance during the fiscal year ended December 31, 2015. Please read it in 
conjunction with the District's basic financial statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

• The District's assets exceeded liabilities by $2,343,543 (net position) at December 31, 2015. 

• During the year, the District's expenses were $98,196 less than the $1,068,868 generated from 
charges for services and other revenues. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The annual report consists of three parts—management's discussion and analysis (this required supplementary 
section), the basic financial statements, and other supplementary information. 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 

The District's net position (assets exceeded liabilities) was $2,343,543 at December 31, 2015. 
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HICKORY CREEK SPECIAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

. YEAR ENDED DECEMBER 31, 2015 

ilicko6 Creek Special Utility District 
Compaiative Statements of Net Position 

December 31, 2015 and 2014 

Assit:' 
2015 2014 

Cash and Investments $ 	140,665 $ 	33,469 
Other Current Assets , 293,208 250,948 
Restricted Assets 39,945-  129,171 
Capital Assets 3,461,362, - 	3,625,710 
Other Assets 2,126 3,033 

Total Assets 	- 	• 3,937,306 4,042,331 

- Deferred Outflows of Resources: 
Deferred outflows associated with bond refunding 24,906 30,852 

Total Deferred OUtflows of Resources 24,906 30,852 

Liabilities: 
Current Liabilities 213,386 228,910 
Long-term Liabilitids 1,405,283 1,554,626 

Total Liabilities 1,618,669 1,783,536 

Net Position: 
Net investment in Capital assets 2,036,597 2,058,711 
Restricted for capital projects 39,945 .65,784 
Restricted for debt service 63,387 
Unrestricted 267,001 101,765 

Total Net Position $ 	2,343,543 $ 	2,289,647. 
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HICKORY CREEK SPECIAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED DECEMBER 31, 2015 

Hickory Creek Special Utility District 
Comparative Statements of Revenues and Expenses 

Program Revenues: 
2015 2014 

Charges for Services $ 	1,058,868 $ 	893,736 
Operating grants 10,000 

General Revenues: 
Capital Grants 
Investment Earnings 201 235 
Other Income 16,582 

Total Revenues 1,085,651 893,971 

Expenses: 
Water Utilities 1,031,755 979,960 

Total Expenses 1,031,755 979,960 

Change in Net Position $ 	53,896 (85,989) 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

At December 31, 2015, the District had invested $5,648,839 in a broad range of capital assets, 
including land, distribution system, equipment and vehicles as follows: 

Hickory Creek Special Utility District's Capital Assets 

2015 2014 

Land and Improvements $ 	11,449 $ 	30,427 
Construction in Progress 
Distribution System 4,818,628 4,803,930 
Radio Read Meter System 240,918 231,121 
Vehicles 108,487 108,487 
Equipment 224,948 220,629 
Buildings 221,433 231,055 
Furniture and fixtures 22,976 22,976 

Capital Assets at Historical Cost 5,648,839 5,648,625 
Less: Accumulated Depreciation (2,187,477) (2,022,915) 

Capital Assets, net $ 	3,461,362 $ 	3,625,710 
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HICKORY CREEK SPECIAL UTILITY DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED DECEMBER 31, 2015' 

Long Term Debt 

At year-end, the District had $1,449,671 in debt outstanding as shown below. More detailed 
information about the District's debt is presented in note E io the basic financial statements. 

'Hickory Creek Special Utility District's Long Term Debt 

2015 2014 

Notes Payable 661,292 , $ 	728,882 
Capital Leases, 162,379 174,969 
Bonds Payttble 626,000 694;000 

Total Long Term Debt 1,449,671 $ 	1,597,851 

BUDGET, ECONOMIC EÑVIRÖNMENT AND RATES 

In August 2015, Hickory Creek adopted a Base kate increase to $33.00 per meter and an acroSs the 

board inerease of 10%; The rate increase became effective in ,the September billing cycle. Water 

Usage in 2015 was 74,850,400 gallons up from the 2014 water usage of,69,097,000 gallons, despite 

another unustial wet spring iñ 2015. 

Since the fall Of-2014 there have beeh 0 leaks in the new 8" line that was replaced along FM-272. So, 
time spent fixing those leaks is now being, spent pn capilal improvement projects Revenue saved 
from these major leaks, money saved with the increased number of Capital Improvement projects, the 
no leak abatement, program and the rate increase has greatly improved the cash flow and monthly 
operating expenšes. 

In.  July 2015;all remodeling of the building on 1st Street was finished including fencing in the lot and 

the old building on Hwy. 69 was sold by Tarpley Realtors. The dispute with MVA Services was never 

settled and Hickory Creek SUD made the necessary repairs to the third generator, making all three 

generators operational. • 
In NOi/ember, Hickory Creek SUD received a 110,000 grant for the Sabine River Authority,for ihe 

purchase of 6" pipe for a Capital Improvemefit Project. In December, all forms and paperwork was 
;• 

submitted for a $280,000. Community Step 'Grant, which should be awarded in July 2016. In the 2015 

Boma elections, there was only ohe board member change. 

REiNEST FOR INFORMATION 

This financial report is designed 'to provide a general overview of the District's firiances and to 
demonstrate the District's accountability for the funds it receives. Questicins concerning any of' the 
information provided in this report or request for additional financial information should be iddressed - 
to Rebecca Hogue, Business Manager for the District. 
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BASIC FINANCIAL STATEMENTS 



Hickory Cieek Special Utility District 
Statement of Net Position 

December 31, 2015 

ASSETS 
Current Assets: 

Cash and cash equivalents 	 $ 	140,665 
Accounts receivable 7 service revenue, net 	 126,117 
Inventory 	 161,012 
Prepaid expenses 	 6,079 

Restricted Assets: 
Cash and cash equivalents 	 39,945 

Total Current Assets 	 473,818 

Non-depreciable land 	 11,449 
Capital assets, net 	 3,449,913 
Organizational costs, net 	 2,126 
Total'Assets 	 $ 3,937,306 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows associated with bond refunding 

Total Deferred Outflows of Resources 
24,906 
24,906 

  

LIABILITIES 
Current Liabilities: 

Accountf payable 	 26,440 
Accrued pilyroll 	 13,698 
Notes payable 	 70,998 
Capital leases 	 24,357 
Bonds Payable 	 71,000 
Accrued interest 	 6,893  

Total Current Liabilities 	 213,386 

Non:Current Liabilities: 
Notes payable 	 590,294 
CaPital lefties 	 138,022 
Bonds payable 	 555,000 
Clistomer deposits 	 121,967 

Total Non-Current Liabilities 	 1,405,283 
Total Liabilities 	 1,618,669 

NET POSITION 
Net investment in capital assets 	 2,036,597 
Restricted for cepital projects 	 39,945 
Unrestricted 	 267,001  
Total Net Position 	 2,343,543 

The accompanying notes are n integral part of this statement. 
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Hickory Creek Special Utility District 
Statement of Revenues, Expenses and Changes in 

Net Position 
Year Ended December 31, 2015 

Operating Revenues 
Water utility revenues $ 	897,573 
Customer charges/fees 161,295 
SRA Grant 10,000 

Total Operating Revenues 1,068,868 

Operating Expenses 
Payroll and benefits 334,819 
Water distribution 291,705 
Other operating costs 102,792 
Professional and legal 10,975 
Insurance 17,272 
Depreciation and amortization 213,109 

Total Operating Expenses 970,672 

Operating Income (loss) 98,196 

Non-Operating Revenue (Expense) 
Investment income 201 
Gain on sale of capital assets 16,582 
Interest and fiscal agent fees (61,083) 

Total Non-Operating Revenue (Expense) (44,300) 

Change in Net Position 53,896 

Net Position - January 1 2,289,647 

Net Position - December 31 $ 	2,343,543 

The accompanying notes are an integral part of this statement. 
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.14ickory Creek Special Utility Diftrict 
Statement of 'Cash Flows 

Year Ended December 31, 2015 

Cash Flows from Operating Activities: 
Cash received frOin customers 1,042,594' 
Cash received from operating grants 10,000 

'Cash payments for godds and services (458,181) 
Cash'payments to emPloyées 	' (348,173) 

Cash Provided by Operating Activities ...Net • 246,240 

Cash Flows from Capital and Other Related 
Financing•Activities: 

ACquisition of capital assets (104,711) 
proceeds from sale capital leases 73,441 
Principal paid on notes & capital lears (80,182) 
Principal paid on bonds (68,000) 
Interest and fiscal agent fees paid on debt (55,829) 
Change in customer deposits 6,810 

Net Cash Used for Capital and Other Related Financing Activities (228,471) 

Cash Flows from Noncapital Financing Activities: 
None., 

Net Ca'Sh Piovided iiy (Used for) Noncapital Financing Activities 

Cash Flows from Investing Activities: 
Decrease in Investments 	 r 63,387 
Investment Income 201 
Net Cash Provided by (Used for) Investing Activities 63,588 

Net Increase (Decrease) in Cash and Cash Equivalents 81,357 

Cash and Cash Equivalents*, January 1 99,253 

Cash and Cash Equivalents, December 31. 180,610 

Reconciliation of Operating Income to Net Cash 
Proiided by Operating Activities 

Operating Income (Loss) 98,196 
Adjustments to Reconcile Operating IncOme to Net Cash 

Provided by Operating Activities: 
Depreciation 212,202 
Amortization 907 

Change in Assets and Liabilities: 
(Increase) Decrease in Trade Receivables (16,274) 
(Increase) Decrease in Insurance Receivables 
(Increase) Decrease in Inventory (25,986) 
(Increase) Decrease in Prepaid Expenses 
Increase (Decrease) in Accounts Payable (9,451) 
Increase (Decrease) in Accrued Expenses (13,354) 

Net Cash Piovided by Operating Activities 246,240 

The aciompanying notes are an integral part of this statement. 
14 
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HICKORY CREEK SPECIAL UTILITY DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2015 

A. 	Summarv of Significant Accounting Policies  

Voters approved the formation of Hickory Creek Special Utility District (District) on January 18, 
1997. Hickory Creek Special Utility District is an organi7ation established under the tetms and 
conditions of Article XVI, Section 59 of the Texas Constitution and Chapter 65 of the Texas Water 
Code. The District provides water utility services for areas located within Hunt, Collin and Fannin 
counties in the state of Texas. 

The financial statements of the District have been prepared in conformity with accounting 
principles generally accepted in the United States of America as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the standard setting body for 
establishing governmental accounting and financial reporting principles. The accounting and 
reporting framework and the more significant of the District's accounting policies are described in 
subsequent sections of this note. 

1. 	Reporting Entity 

The Board of Directors (Board), a seven-member group constituting an on-going 
entity, is the level of government that has governance responsibilities over all 
activities related to providing water services within the jurisdiction of the Hickory 
Creek Special Utility District. Members of the Board are elected by the public, have 
the authority to make decisions, appoint administrators and managers, and 
significantly influence operations; and have the primary accountability for fiscal 
matters. The District is not included in any other governmental "Reporting Entity" as 
defmed by GASB. In evaluating how to define the District for financial reporting 
purposes, management has considered all potential component units. The decision to 
include a potential component unit in the reporting entity is made by applying the 
criteria set forth in GASB Statements No. 14 and 39 as amended by GASB Statement 
61, The Financial Reporting Endo', Omnibus, an Amendment to GASB Statements 
No. 14 and No. 34. These statements define the reporting entity as the primary 
government and those component units for which the primary government is 
financially accountable. In addition, component units may be included in the 
reporting entity based on the nature and significance of the relationship with the 
primary government, or based on being closely related or financially integrated with 
the primary government. Based on these criteria, the District has no component 
units. 
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Summary of Significant Accounting Policies (continued) 

Measurement Focus, Basis of Accounting, and Financial Stateinent Presentation 

The financial statements of the District are prepared in accordance with generally 
accepted accounting principles (GAAP). The District applies all relevant Governmental 
Accounting Standards Board (GASB) pronouncements. 

The District's financial statements are reported using .the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of 
the related cash flows. , Grant revenues are recognized when grantor eligibility 
requirements are met. 

Operating income reported in tlie financial statements includes revenues and expenses 
related to the primary, continuing operations of the District. Principal operating revenues 
for the District are charges to customerš for water sales or services. Principal operating 
expenses are, the costs of providing goods or services and include administrative 
expenses and depreciation Of capital assets. Other revenues and expenses are classified 
as non-operating in the financial statements. 

When both restrieted and unrestricted resources are available for use, it is the District's 
policy to use restricted resources futt, then unrestricted resources as needed: 

3. Budget 

The Board of Directors adopts an annual budiet for operations. The budget is adopted 
under a basis consistent *with GAAP except that debt service principil payments are 
included in the budget. In addition; the District does not budget for depreciation 
expense. The Board approves amendments to the annual budget as submitted by the 
General Manager Of the District. 

4. Capital Assets 

The District's property, plant, and equipment with useful lives of more than one year are 
stated at historical Cost, or if historical cost is not available, they are stated at estimated 
historical cost. Donated assets are stated at the fair value on the date donated. The cost 
of normal repair and maintenanCe thht dri not add to the asset value or materially extend 
useful lives are not capitalized. When caPital assets are disposed, the cost and applicable 
accumulated depreciation are removed from the respective accounts, and the resulting 
gain or loss is recorded in operations. 
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A. 	Summary of Significant Accounting Policies (continued) 

Capital assets are depreciated using the straight-line method. Estimated useful lives are 
as follows: 

Buildings 	 30 years 
Office Equipment 	 5-10 years 
Equipment 	 7-10 years 
Distribution System 	 20-40 years 

The District has not capitalized any interest costs in the carrying value of capital assets. 

5. Bond Discounts, Premiums. Issuance Costs and Organization Costs 

Bond discounts and premiums, anti the difference between the reacquisition price and the 
net carrying value of refunded debt are capitalized and amortized over the terms of the 
respective bonds using a method that approximates the effective interest method. 
Issuance costs, except any portion related to prepaid insurance costs (if applicable), are 
recognized as an expense in the period incurred. 

Organization costs of the District have been capitalized and are amortized. These costs 
will be fully amortized by the year ending December 31, 2018. 

6. Inventory and Prepaid Expenses 

Inventory consists of materials and supplies maintained on hand by the District for the 
construction and maintenance of the water distribution system. Inventory is valued at 
cost using the first-in, first-out basis. The District's inventory is reported using the 
consumption basis; accordingly inventory is capitalized until used. 

Prepaid expenses consist of items paid for in the current period to be used in the 
following accounting period. 

7. Cash Eauivalents and Investments 

The District's cash and cash equivalents consist primarily of deposits in commercial 
bank accounts. Bank deposits are reported at the carrying amount and represent fair 
value. Investments are reported at fair value determined as follows: Short-term, highly 
liquid investments are reported at cost, which approximates fair value. Bank certificates 
of deposit are carried at cost, which approximates fair value. 

The District considers bank deposits (including restricted deposits), and highly liquid 
investments (excluding restricted investments) with an original maturity of three months 
or less when purchased to be cash equivalents. 

Restricted cash and cash equivalents 

Restricted cash and cash equivalents represent unexpended loan proceeds advanced for 
making capital improvements to the water distribution system. 
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. 	Sunimarv of Significant Accounting Policies (continued) 

8. Retirement Plan 

At year-end, the District does not maintain a retirement plan for its employees. 

9. Compensated Absences 

District employees earn lacation leave based on their length of employment. After 
cornpletion of a probationary period of employnient, accrued vacation leave is paid upon 
termination of employment. Vested accrued vacation leave is recorded as a liability in 
the financial statements. Employees also 'earn sick leave time. Sick leave does not vest 
and is recotded as expeise when Paid. 

10. Risk Managethent 

The District is exposed to variou;risks of loss related to torts; theft of, -daniage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The District is a participant in the Texas Municipal League (TML) Employees Health 
Insurance Fund, Texas Municipal League Workers Compensation Joint Insurance Fund 
(WC Fund) and the Texas Municipal League Joint Self-Insurance Fund " (Property-
Liability Fund), a public entity risk pool operated by the.Texas Municipal League BOard 
foi the, benefit of individual governmental units located within Texas. The agreetnent 
provides thatlhe trust established by TML wiil be self-sustaining through member 
premiums. The . District Pays annual premiums to TML for worker's compensatidn, 
general and auto liability„ property damage, ,employee dishonesty, public officials 
liability, _and laW enfotcement prefessional liability coverage. . The District does not 
anticipate 'any material additional insurance cost assessments as a result of participation 
in this risk managetnent pool. There were no reductionsin insurance coverage from the 
prior year. Settlements have not exceeded insurance coyerage during any of the past 

^ three fiscal years. 

	

1. 	Net Position 

The District Presents net position in the following categories --net investment in capital 
assets; restriCted; 'and_ unrestricted. Net  investment in *capital assets represents Me 
District's ,total inYestnient in ciipital assets, net of depreCiation, reduced by the 
outstanding balinces of any borrowings., for the acquisition, construction, or 
improvement of .those assets. Restrictions on net 'Position are required by the District's 
bond agreement for debt seniice refluirements. In addition, uneipended loan proceeds-, 
advancedfoi capital improvements are restricted to use for capital projects. 

	

12. 	Estimatei 

The preparation of financial statements in aebordance with generally accepted 
accounting principles requires Management to make estimates and assumptions that 
affect certain reported amount's and disclosures. Accdrdingly, actuarresults could differ 
from these estimates. 
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A. 	Summary of Significant Accounting Policies (continued} 

13. 	Deferred Inflows/Outflows of Resources 

In addition to assets, the statement of net position will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, 
deferred outflows of resources, represents a consumption of net position that applies to 
a future period and so will not be recognized as an outflow of resources (expense) until 
then. At year-end, District deferred outflows of resources consist of deferred cost 
(remaining difference in book value of old and new debt) associated with a 2013 bond 
refunding. This amount is being amortized over the life of the new bonds. 

In addition to liabilities, the statement of net position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, 
deferred inflows of resources, represents an acquisition of net position that applies to a 
future period and so will not be recognized as an inflow of resources (revenue) until that 
time. These amounts are deferred and recognized as an inflow of resources in the 
period that the amounts become available. The District has no items considered to be 
deferred inflows of resources at year-end. 

B. 	Deposits and Investments 

Custodial credit risk for deposits is the risk that in the event of a bank failure, the District's deposits 
may not be returned or the District will not be able to recover collateral securities in the possession of 
an outside party. The District's policy requires deposits to be fully secured by collateral valued at 
market or par, whichever is lower, less the amount of Federal Deposit Insurance Corporation (FDIC) 
insurance. Deposited funds tnay be invested in certificates of deposit in institutions approved by the 
District's Board. District policy requires contractual agreements for banks to maintain adequate 
collateral levels. 

Deposits of the District are fully insured or collateralized with securities held by the District, its agent, 
or by the pledging financial institution's trust department or agent in the name of the District. 

Investments 

During the year the District invested only in bank deposits and the public funds investment pool, 
TexSTAR. TexSTAR is a public funds investment pool organized under the authority of the Interlocal 
Cooperation Act, chapter 791, of the Texas Government Code and the Public Funds Investment Act, 
chapter 2256, of the Texas Government Code. First Southwest Asset Management, Inc. and J.P. 
Morgan Investment Management, Inc. serve as co-administrators for TexSTAR. TexSTAR is 
empowered to invest funds and act as custodian of investments purchased by local governments. 
Authorized investments of TexSTAR include obligations of the United States of America or its 
agencies, direct obligations of the State of Texas or its agencies, certificates of deposit and repurchase 
agreements. TexSTAR is rated for credit risk as AAAm. 
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B. 	Deposits and Investments (continued) 

, Credit risk is the risk that an issuer, or other counterparty, to an investment will not fiilfill its 
obligations. District investing activities are managed under the custody of the General Manager and 
the Board President. The District-, makes investtnents in Compliance with state statutes and M 
accordance with the adoPted investment policy. District investnieht policy arid state statute generally 
permit the District to invest in FDIC insured or fully collateralized certificates of deposit; AAA-rated 
public funds investment pools; obligations of the United States of America, its agencies and 
instrumentalities, not to exceed two years to stated maturity, (excluding mortgage backed securities); 
and no-load SEC registered money market ftinds. During the year ended December 31, 2015, the 
District did not own any tyPes of securities other than those permitted by statute or the District 
investment policy. The District was in compliance with the provisions of the Public Funds Investment 
Act for the year. 

Interest rate risk is the risk tliat changes in interest rates will adversely affect the fair value of an 
investment.,  Investments held for longer periods are subject to increasedrisk of adverse interest rate 
changes. District policy generally requires investment tnaturities to correspond to anticipated cash 
flow needs. In addition, investment maturities shall mit exceed the following limits: 

Obligations of the United States government and agendies — two years 
Fully insured or collateralized bank certificates of deposit - one )'+ear 

District policy further states that the maximum Weighted average maturity of the portfolio will be no 
more than 180 days and the maXimum stated maturity of any individual security will not exceed two 
years. 

Concentration of credit risk is the risk of loss attributed to the magnitude of the Distriet's investment 
in a single issuer. District policy requires that the risk of principal loss in the portfolio as a "whole shall 
be minimized by diversifying investment types to eliminate the risk of loss from over-concentration of 
assets in a specific issuer, or a specific class of securities. District policy contains the following 
diversification requirements: 

Type of Investment  
U. S. Treasuries and U. S. guaranteed investments 
U. S. Government agencies and instrainentalities 
Fully insured or collateralized CD's 
SEC registered money market funds 
Local GoVernment Investment Pool's 

Maximum % of Portfolio 
not to exceed 80% 
not to exceed 60% 
not to exceed 50%,  
not to exceed 80% 
not to exceed 80% 

For investments', custodial credit risk is the risk that, in the event of the failure of the counterparty, 
the District will not be able to recover the value of its investments or collateral securities in the 
possession of an outside party. The District's policy -on safekeeping and custody requires that 
investments shall be secured through safekeeping agreements. All investment funds shall be Placed 
,directly with qualified financial institutions and brokers 'selected through the District's proCurement 
process. All transactionS shall be executed on a delivery versus payment basis. The District did 'not 
have inveitments at year-end. 
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C. Receivables 

Accounts receivable for service revenue represent amounts billed to customers for utility services as 
well as amounts due for services provided that were unbilled at year-end. These receivables are due 
within one year. These receivables are reported net of an allowance for doubtful accounts. Revenues 
are reported net of the provision for bad debts. The allowance amount is estimated using accounts 
receivable past due more than 60 days, if applicable. Following is a summary of accounts receivable 
for service revenue and the allowance for doubtful accounts: 

Accounts receivable - service revenue, gross 	 $139,117 

Less: allowance for doubtful accounts 	 (13.000)  

Net accounts receivable 	 $126,117  

Revenues are reported net of respective discounts and billing adjustments. Following is a summary of 
gross revenues and the amount of respective discounts and billing adjustments for the year: 

Gross billing revenues 	 $ 903,293 

Discounts and billing adjustments 	 (5.720)  

Revenues as reported 	 L897,573  

D. Capital Assets  

Following is a summary of changes in capital assets for the year 

Non-depreciable capital assets: 
Begliming Balances Additions Reductions Ending Balances 

Land $ 30,427 $ 	18,978 $ 	11,449 
Depreciable Assets: 

Buildings 231,055 75,897 85,519 221,433 
Distribution system 4,803,930 14,698 4,818,628 
Radio read meter system 231,121 9,797 240,918 
Vehicles 108,487 108,487 
Equipment 220,629 4,319 224,948 
Furniture & fixtures 22,976 22,976 
Total Cost 5,648,625 104,711 (104,497) 5,648,839 

Less accumulated 
depreciation: 2,022,915 212,201 47,639 2,187,477 

Capital assets, net 3,625,710 $ (107,490) $ 	(56,858) $ 	3,461,362 

Depreciation expense was $212,202 for the year. 

21 



E. 	.Lone-Term bebt and Related Restricted Investments 
•tt 	 ,4t 

Reventle Bonds 

(in May 1, 2013, the District issued revenue refunding bonds titled "Hickory Creek Special Utility 
District Revenue Refunding 13onds, Series 2013. These bonds 'were used to advance refund the 
majority of the Series 2004 bonds described in the pievious paragraph. The bonds require annual 

., principal payments,-  August 15; with-Semi-annual- interest payments, Feliruary 15 'and 'August 15. The 
=interest fate on these bonds is 2.50%. The bonds are secured by a pledge of the District's water system 
revenueš is Well is the interest and sinking fund and ieserife fund required by the termi of the bond 

i docuinents.  
t 1  ' 

Interest expense recorded in the Proprietary Fund was $61083 for the year. No interest has been 
capitalized in the financial statements. 

	

.. 	• 

, ; 	4 
The following is a summary of-changes in long-term debt for the year 

.,' 	.t. 	 r 	, 	'' " 	 , 

	

Bilance Beginning 	 &dance End ,Dife in 
. 	... 	, 	of Year , - 	Additions 	Retired 	of Year ' 	One Year 

Notes Payable" 	4 
$ , ' 728,882 	.. $"' - - 	' $, 67,590 S 	661,292 $ 70,998 

Capital Lease Obligations 174,969 12,590 162;379 24357 
onds Payable 694,000 ,, 68,000 626,000 71,000 

Totals 1,597,851 - 	"$ 148,180 1,449,671 166,355 

• - 	, 

Notes Pavithle and Capital Leases  

The Iiistrict entered into a capital lease agreement with Government CaPital Corporation who later 
assigned their interest io Spirit of Texas Bank in the amount of $70,500 for the purpose of purchasing 
vehicles and equipMent. The loan agreement was dated June 28, 2013, and requires monthly principal 
and -interest payments of, $1,293.31 through July .1, ,  2018. The effective interest rate on this loan is 
3.828% per year until maturity:The debt is secured by the equipment purchased. 

. 	 . -, 
The District entered into a capital lease agreement to purchase radio read nieters injJune of 201i. The 

'lease calls for 180 'payments of $1,206.27 at an effective .initial,  interest fate of 5.225%. The effective,  
,rate on the lease will adjust in June 2016 and then again in June 2021 (every 60 Months) to the five year 
Treasury rate as published in the Wall Street Journal. , The debt is secured by a pledge of the District's , 	. 

. 	• 	. 
The District entered into a loan agreement with Government Capital Coiparation who later assigned 
their. intetest.to  North Dallas Bink and Trust Compiny in the amount "of $580,800 for the purpose of 
replacing an eight inch water line and performing Major water systein repair's. The loin agreement was 
dated March 4, 2014, and principal and interest payments are due in monthly installments of $5,817.68 
through February 26, 2024. The interest rate is 3.79% per year until maturity. Tlie loan inecured by s 
security interest in the District's water revenues. 

water revenues. 
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E. 	Lone-Term Debt and Related Restricted Investments 

The District entered into a loan agreement with Government Capital Corporation who later assigned 
their interest to North Dallas Bank and Trust Company in the amount of $42,229 for the purchase of a 
vehicle and equipment. The loan agreement was dated March 4, 2014, and principal and interest 
payments are due in monthly installments of $771.44 through March 4, 2019. The interest rate is 3.67% 
per year until maturity. The loan is secured by the equipment purchased and by a security interest in the 
District's water revenues. 

The District entered into a loan agreement with Government Capital Corporation who later assigned 
their interest to North Dallas Bank and Trust Company in the amount of $60,800 for the purchase of 
three diesel fuel generators. The loan agreement was dated March 5, 2014, and principal and interest 
payments are due in monthly installments of $630.12 through March 5, 2024. The interest rate is 4.50% 
per year until maturity. The loan is secured by the equipment purchased and by a security interest in the 
District's water revenues. 

The District entered into a loan agreement with Government Capital Corporation who later assigned 
their interest to Spirit of Texas Bank in the amount of $100,000 for the purchase of real estate. The loan 
agreement was dated April 4, 2014, and principal and interest payments are due in semi-annual 
installments of $4,611.18 through April 4, 2029. The interest rate is 4.472% per year until maturity. The 
loan is secured by a deed of trust on the real estate purchased. 

The original cost of capital assets purchased entirely or partially through capital lease agreements is 
$214,794 and after accumulated depreciation of $53,254, the year-end carrying value of these assets was 
$161,540. Amortization expense is included in depreciation expense each year. 

Debt Service Requirements to Maturiv 

The annual debt service requirements to maturity for bonded debt and capital lease obligations are as 
follows at year-end: 

Businas-tme Activities 

Fiscal Year Ending 

December 31, 

Bonds Payable 

Principal 	Interesi 

Capital Lease Obligations 	Notes Payable 

Principal 	Interest 	Principal 	Interest 

Total 

Principal Interest 

2016 $ 	71,000 $ 	15,650 $ 	24,357 S 	5,638 $ 	70,998 S 	24,855 S 	166,355 $ 	46,143 

2017 75,000 13,875 25,299 4,696 73,801 22,053 174,100 40,623 

2018 73,000 12,000 18,150 4,085 76,713 19,140 167,863 35,225 

2019 76,000 10,175 11,087 3,388 72,029 16,198 159,116 29,761 

2020 79,000 8,275 11,510 2,965 73,212 13,384 163,722 24,624 

2021-2025 252,000 12,700 64,485 7,891 265,146 25,763 581,631 46,354 

2026-2029 7,490 100 29,393 2,704 36,883 2,804 

Totals S 626,000 S 	72,675 162,379 $ 	28,763 $ 661,292 $ 124,097 $ 1,449,671 $ 225,534 
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F. 	Lease Commitments 

The District has entered into operating lease, agreements for the use of equipment and software. 
Following is a summary of the required annual minimum lease payments for these leases: 

Year Ending 	Amount required 

2016 2,944 
2017 2,944 
2018 736 
Total 11624 

Rental expense for the year was $2,944. 

G. Contingencies 

The District falls under the supervision of the Tekas Commission on Environmental Quality (TCEQ). 
Accordingly, the District is subject to review and'potential assessments from TCEQ for noncompliance 
with applicable statutes. Management of the District does not anticipate any assessments from TCEQ at 
this time. In the event assessments should occur, management believes that the effect on the financial 
statements would be minimal. 

The District is currently in a dispute with a contractor over the cost of installing equipment. This 
dispute is currently in mediation. Management does not believe that the District will be required to pay 
any of the disputed amounts that relate to this equipment installation. The amount in dispute is $16,650. 
No provision for this liability has been made in the financial statements. 

A claim has been filed with the District's insurance carrier for damages caused when a fiber optic line 
was cut inadvertently by District workers. Management estimates that any payment resulting from this 
claim will be paid ”by the District's insurance carrier. Accordingly, no provision for any liability 
associated with this claim has been made in the financial statements. 

H. Economic Dependency 

The District sells water to areas of Hunt, Collin and • Fannin Counties in_ the State of Téxas. 
Accordingly, the District's revenues are dependent on the water demand within their service area. 
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HICKORY CREEK SPECIAL UTILITY DISTRICT 
BUDGETARY COMPARISON SCHEDULE 

YEAR ENDED DECEMBER 31, 2015 

REVENUES 

Budgeted Amounts 
Actual 

Variance with 
Final Budget 

Positive 
(Negative) Original Final 

Charges for Services $ 	995,320 $ 	995,320 $ 	1,058,868 $ 	63,548 
SRA Grant 10,000 
Investment Income 201 201 

Total Revenues 995,320 995,320 1,069,069 63,749 

EXPENSES 
Payroll and Benefits 322,500 322,500 334,819 (12,319) 
Water Distribution System 269,250 269,250 291,705 (22,455) 
Other Operating Costs 106,021 106,021 102,792 3,229 
Professional and Legal Fees 20,700 20,700 10,975 9,725 
Insurance 20,500 20,500 17,272 3,228 
Depreciation and amortization 213,109 (213,109) 
Gain sale of capital assets (16,582) 16,582 
Debt service 750 750 61,083 (60,333) 

Total Expenses 739,721 739,721 1,015,173 (275,452) 

Change in Net Position 255,599 255,599 53,896 (201,703) 

Net Position - January 1 2,289,647 2,289,647 2,289,647 
Prior Period Adjustment - _ _ _ 
Net Position - December 31 $ 	2,545,246 2,545,246 , $ 	2,343,543 $ 	(201,703) 
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HICKORY CREEK,UTILITY DISTRICT 
SERVICES AND RATES 

YEAR ENDED DECEMBER 31, 2014 

 

TSI-1 
(Page 1 of 2) 

1. Services provided bÿ the District: 
Retail Water 	 Wholesale Water Drainage 

 

Retail Wastewaier 	 Wholesale Wastewater — Irrigation 

Parks/Recrèation 	 Fire Protection 	— Security 

Solid Waste/Garbage 	 Flood Control 	 Roads _ 

Participates in joint venture, regional system and/or wastewater service (other than emergency 
intercorinect) 
Other (specify): 

2.  2015 Retail Rates Baseil on 5/8" Meter: 
Flat 

	

Minimum 	Minimum 	Rate , 

	

Charge 	-Usage 	Y/N 

Rate per 1000 
Gallons Over 

Minimum'.  
Usage Levels 

WATER: $ 	30.00 -.0- N $ 	5.13 -0- to 3,000 
$ 	. 	5.83 3 001 to 6,000 
$ 	5.93 6 001 to . 10,000 
$ 	' 6.34 10.001 to 14,000 
$ 	7.29 14,001 to 20,000 

7.56 20 001 to 26,000 
7.82 26 001 to 32,000 
8.06 32 001 to 39,999 
8.35 40,000 to 49,999 
8.66 Over 50 000 

In 2015; the District adopted a 10% across the board increase which is reflected above. 

	

District employs winter averaging for wastewater usage? 	yes 	No X 

Total charges per 10,060 gallons usage: Water $ 90.23  
b. Water Retail Connections: 

	

ESFC 	 Active 
Meter Size 	 Factor 	 ESFCs  

< %" 	 x 1.0 
	

1,244 
x 25 

1,, 	 x 2.5 
1 1/2" 	 x 1.5 
2" 	 x 8.0 
Master Meter - Route W20 

	
1 

Master Meter - Route W21 
-Master Meter Route W24 
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TSI -1 
(Page 2 of 2) 

HICKORY CREEK UTILITY DISTRICT 
SERVICES AND RATES 

YEAR ENDED DECEMBER 31, 2015 

3. Total water consumption (rounded to the nearest 1,000) during the fiscal year: 

Gallons pumped into system: 	 125.657.000  

Gallons billed to customers: 	 74,850.400  

Water Accountability Water. 	 59%  

4. Standby Fees: District does not levy standby fees. 

5. Location of District: 
County(ies) in which district is located  Hunt. Collin and Fannin  

Is the District located entirely in one county? Yes 	No  x  

Is the District located within a city? Entirely 	Partly 	Not at all x 

City(ies) in which District is located. 	  

Is the District located within a city's extra territorial jurisdiction (ETD? 
Entirely 	Partly x Not at all 

ETPs in which District is located Celeste, Leonard. Wolfe City, Greenville, Merit and Farmersville 

Is the general membership of the Board appointed by an office outside the District? 

Yes 	No X 

If Yes, by whom?  N/A  
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HICKORY CREEK SPECIAL UTILITY DISTRICT 
SCHEDULE Of EXPENSES 

YEAR:ENDED DECEMBER 31, 2015 

TSI-2 

Personnel Expenses 334,819 

Water Distribution System 291,705 

Other Operating Costs 102,792 

Insurance 17,272 

PrOfessional Fees 10,975 

bepreciation and amortization 213,109 

Ititerest 61;083 

TOTAL EXPENSES 1,031,755 

Number of persons eniployed by the District: 
Full Time 	8  
Part Time 	0  
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Account Description 

HICKORY CREEK SPECIAL UTILITY DISTRICT 
TEMPORARY INVESTMENTS 

YEAR ENDED DECEMBER 31, 2015 

Account 
or Certificate 	interest 	Maturity 

Number 	 Rate 	 Date 

Balance 
at End 
of Year 

TSI-3 

Accrued Interest 
Receivable at 

Year End 

First Bank of Celeste: 
Money Market Checking 5076898 0.17% MA S 	49,933 Monthly 
Construction Escrow 5080767 0.18% NIA 39,945 Monthly 
Emergency Reserve 5080957 0.15% NIA 50,977 Monthly 

Total S 	140,855 
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TSI-5 

HICKORY CREEK SPECIAL UTILITY DISTRICT 
DEBT SERVICE REQUIREMENTV- BONDED DEBT 

BY YEAR 
YEAR ENDED DECEMBE'R 31, 2015 

Year Ending 
December 31 Principal Interest 

Total 
Requirements 

2016 , 71,000 15,650 86,650 

2017 75,000 13,875 88,875 
2018 73,000 12,000 85,000 

2019 76,000 10,175 	, , 86,175 

2020 79,000 8,25 87,275 
2021 82,000 . 6,300 ' 88,300 

2022 84,000 4,250 ., 88;250 
2023 86,000 2,150 88,150 

Total $ 	626,000 72,675 $ 	698,675 
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TSI-6 

HICKORY CREEK SPECIAL UTILITY DISTRICT 
CHANGES IN LONG-TERM BONDED DEBT 

YEAR ENDED DECEMBER 31, 2015 

Bond Issue 
Series 
2013 

Interest Rate 	 2.50% 

Dates Interest Payable 	 2-15 and 8-15 

Maturity Date 	 8/15/2023 

Beginning Bonds Outstanding 	 $ 	694,000 

Bonds Issued During the Fiscal Year 

Bonds Retired During the Fiscal Year 	 68,000  

Ending Bonds Outstanding 	 $ 	626,000 

Interest Paid During the Fiscal Year (cash basis) 
	

$ 	17,350 

Paying Agent's Name and City 
Series 2013 Spirit of Texas Bank - College Station, TX 

Bond Authority: 
	

Tax Bonds 	 Rehmding Bonds 

Amount Authorized By Voters 	 $ 	 $ 
Amount Issued 	 $ 	 $ 
Remaining To Be Issued 	 $ 	 $ 

Average annual debt service payment (Principal and Interest) for remaining term of bonded debi $ 
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TS1-8 

HIC1CORY CREEK SPECIAL UTILITY DISTRICT 
BOARD MEMBERS, KEY PERSONNEL, AND CONSULTANTS 

YEAR ENDED DECEMBER 31, 2015 

Complete District Mailing Address 	 PO Box 540, 101 N 15t Street, Celeste. Texas 75423 

District Business Telephone Number. 	 903.568.4760 

Submission Date of the most recent District Registration Fomi 	 June, 2012 

Limit on Fees of Office that a Director may receive during a fiscal year: 	 S 	 7,200 

Terms of Office 
(Elected or 
Appointed 

or Date Hired) 

Fees or 
Office 	Expense 
Paid 	Reimbursements 

FYE Date 	FYE Date 
Title at 

Year End 
Names. 
Board Members: 

Brad White 5/12 .5/16 S 	600 President 

Jimmy Beach 5112 - 5/18 $ 	550 Vice-President 

Frank Giles 5112 . 511.5 S 	250 Exiting Treasurer (lost election) 

Tammy Cross 5112.5,15 $ 	550 Secretary 

Brandon Lamm 5/14-5/17 S 	550 Treasurer 

James "Bo" Walker 5/14-5/17 $ 	550 Director 

Frances Caplinger 5114.5/17 S 	500 Director 

Phillip George 5'15 . 5/18 $ 	350 Director 

Consultants: 

Texas Rural 
Water Association 1/1/2009 $ 	250 Attorney 

Scott & Ray, Attorneys S 	2,345 Attomcy 

Scott, Singleton, Fincher 
and Company, P.C. 12 18,2007 $ 	10,000 Auditor 

Daniel & Brown, inc. 4 11 997 S 	975 Engineer 

Government Capital Securities S Financial consultmg 
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Hickory Creek Special Utility District 
101 N. 15' Street 

P.O. Box 540 
Celeste, Texas 75423 

903.568.4760 

August 18, 2015 

TO: 
	 Customers of Hickory Creek' Special Utility District 

FROM: 
	The Hickory Creek SUD Board of Directors 

SUBJECT: 
	

Rate Increase Notification 

Upon examination of current fmancial requirements and due to the increasing costs of operating and maintaining the water system, the 
Board of Directors has approved the increase of water rates. 

The effective date of the rate increase will be the water usage period beginning August 17, 2015 and will be reflected on September 
2015 water bills. Existing and new water rates and fees are shown below. 

EXISTING RATES NEW RATES (effective September 2015 bills) 

  

Minimum Charge includes 0 gallons 
0 - 3,000 gal. 	 $4. 
3,001 - 6,000 gal. 	 $5. 
6,001 - 10,000 gal 	 $5. 
10,001 - 14,000 gal. 	 $5. 
14,001 - 20,000 gal. 	 $6. 
20,001 - 26,000 gal. 	 $6. 
26,001 - 32,000 gal. 	 $7. 
32,001 - 40,000gal. 	 $7. 
40,001 - 50,000gal. 	 $7. 
Over 50,001'ga1. 	 $7. 

$30.00 
66/1000 gal. 
03/1000 gal. 
39/1000 gal. 
76/1000 gal. 
63/1000 gal. 
87/1000 gal. 
11/1000 gal. r  
35/1000 gal. 
59/1000 gal. 
87/1000 gal. 

Minimum Charge includes 0 gallons 	$33.00 
0 - 3,000 gal. 	 $5.13/1000 gal. 
3,001 - 6,000 gal. 	 $5.83/1000 gal. 
6,001 - 10,000 gal 	 $5.93/1000 gal. 
10,001 - 14,000 gal. 	 $6.34/1000 gal. 
14,001 - 20,000 gal. 	 $7.29/1000 gal. 
20,001 - 26,000 gal. 	 $7.56/1000 gal. 
26,001 - 32,000 gal. 	 $7.82/1000 gal. 
32,001 - 39,999 gal. 	 $8.06/1000 gal. 
40,000 - 49,999 gal. 	 $8.35/1000 gal. 
50,000 gal. & Over 	 $8.66/1000 gal. 

Late Fee 
Trip Fee 
Admin. Fee 
Return Check Fee 
Renter Deposit 
Customer Service Inspection 
Radio Read Meter Report 

New Service Investigation 
Property Owner Deposit 
Meter Set 
System Access Fee 
Easement Filing Fee w/Connty 
Total' 

$10.00 
$45.00 
$30.00 
$30.00 

$500.00 / $250.00 with a Property Owner and Tenant Agreement 
$50.00 
$45.00 

$100.flO 
$125.00 
1,000.00 

$1,775.00 
$26.00 

$3,026.00 

Board of Directors & Management 
Hickory Creek Special Utility District 



CONSEN'T FOR DUAL CERTIFICATION WITH HICKORraREEK SUD 
WATER CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) 

To: 	Wolfe City Texas 

Hickory Creek Special Utility District (eUD) is curfently pursuing an amendment to,their existing water 

_CCN. Hickory Creek SUD, CCN #10809, currently provides retait water utility sbrvice to an area 

generally located to the west and.south of Wolfe City's certificated service 'area. The proP'osed water 

CCN amendmentwould dually certificate an area along State Highway 11 between Wolfe City and the 

City of Bailey as shown on ihe enclosed map. This proposed amendment occurs within the Wolfe City's 

CCN service area, as shown on the enclosed map. 

Brad White, Hickory Creek SUD, Board President 	 (Date) 

CONSENT OF DUAL CERTIFICATION WITH HICKORY CREEK SUD: 

The undersigned, 	 for Wolfe City, hereby consents to a dual 

water CCN certification with Hickory Creek SUD along State Highway 11 between Wolfe City 

end the City of Bailey as shown on the encloS. ed map signed this the 	  day o.f 

	 , 2017. 

State of Texes 

County of Hunt 
(Signed) 

This instrument was acknowledbed before me 

on 	 by 	  

as' 	 of Wolfe City. 
(Printed name A Title) 

Notary Public,, State of Texas 

(Notary Seal) 	 My Commission Expires: 
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Daniel & Brown inc. 
CCN AMENDMENT 

FOR 
HICKORY CREEK SPECIAL UTILITY DISTRICT 
HUNT, FANNIN & COLLIN COUNTIES, TEXAS 

118 McKinney St. 
P.O. Box 606 
Farmersville, Texas 75442 
Phone 972-784-7777 
www.DBIConsultants.com  

-n 

DB1 
EN INEERS 

DESIGNED: C.O.M DATE: 4/4/2917 
DRAWN: c.cat 

FIRM REGISTRATION NO.: 
F-002225 REVISION: N/C 

WOLFE CITY DUAL CERTIFICATION FILE: NAHIckory Creek SUIACCN 2017ICCN MAP 



OVERSIZED MAP(S) 

To View 
, 	

OVERSIZED Map 

Or 

Documents 

You can call CENTRAL RECORDS 

Main Line 

(512) 936-7180 
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