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Public' Udlity Comsnission of Texas A

Atténtion: Filing Clerk

1701 N. Congress Avenue

P.O. Box 13326 ,

Austin, Texas 78711-3326 ,

Subject: Frognot WSC CCN Ameridment in Collin, Hunt & Fansiin Counties, Texas ,

PWS ID: 1160001; CCN: 11207

-

To Whom It May Concern: -

Please find enclosed the following:

This amendment purposes to: : ’ : '

. The total area being requested includes apprommately 1,331 acres and 41 existing customor?

2

. An otiginal and seven copies of the completed apphcauon to amend a Water Certificate of
Convenience and Necessity (CCN) for the Frognot WSC in Collin, Hunt and Faniin Counties;
Texas :

Two copies of a data disk with the applicant’s name contammg projectable digital data with
" metadata for the proposed areas in a single record.

A signature authorization letter.

Transfer existing customers and facilities from the North Farmersville WSC to Frognot WSC and
to dually certificate this area (~1,205 acres) with Frognot WSC. Enclosed are resolutions from
North Farmersville WSC and Frognot WSC for this transfer. And a North Fannersvﬂle WwSC

consent to dually certificate tlns same area with Frognot WSC.. S .
. ’Dually cettificate an atea (~18 acres) Wlth Caddo Basin SUD. Enclosed is a Caddo Basin SUD

consent to dually certificate with Frognot WSC. *

Dually certificate an area (~108 acres) with West Leonard WSC. Enclosed is 2 West Leonard
WSC consent to dually certificaté with Frognot WSC.

¥

i

Thank you for'considering this request. If you need any additional information please contact'me at
972-784-77717. . . : >

v

o DANIEL & BROWN INC. ;
118 MCKINNEY STREET | PO Box 606 -1 FARMERSVILLE, TEXAS 75442
OFFICE 972-784-77T7 | WWW.DBICONSULTANTS.COM
FIRM REGISTRATION NO: F~002225
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Sincerely

a4

Chatles Massey
Project Manager

cc: Robert Todd, Frognot WSC (w/o encl)
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PURSUANT TO PUC CHAPTER 24, SUBSTANTIVE RULES APPLICABLE TO-WATER AND SEWER
SERVICE PROVIDERS, SUBCHAPTER G: CERTIFICATES OF CONVENIENCE AND NECESSITY

Application to Obtain or Amend a Wateér or Sewer

Certlflcate of Convenlence and Neceéssity. (CCN) ’
L .Docket Number: _4__7 1 9 O
(this number will be assigned by the Public Utility Comm1ss1on after your apphcapon ig'filed) =
o 7 dopies of the applicafcion, incliding the original, shall be'filed witlﬁj;'" . ;
» 4 . ) " 3 - 4 " i S .
Publlc Utlllty Commnssnon of Texas o o
‘Attention’ Filing Clerk '
1701 N. Congress Avenue '
P.O. Box 13326 . ,
Austin, Texas 78711- 3326 . .t
:If submitting dlgltal map data, two copies of the portable electronic’storage medlum (such as CD or DVD) are requured

- _ - . -

)
. | Purpose of Application ..... ires ..... ‘ ......... Ferrreneenrens " ....... rerrerieenes ‘j .......... 2 I,
1. Applicant Information........ . * 2 )
N : .
2. LocatiE)n Information......... peengenslin 3
13. Map Requirements...‘: ........ e, TIPSR ii‘ ........ 5
‘|4. New System Informatlon or Utl|ltles Requestlné aFCCN for the, First Time ........ * ............ 5.
5. ‘Existing System Infgrmatuon ....... Preerriaiean. veeraenes ........ L [P W veeees 6z
- 6. Financial In‘_form.ation errerr ’ e a*9 .
7 Noﬁ:e Rc.;quil:ements...... ............. i ............... 10
(0. 1 1 PO "' .............. 12
‘ Notice for Publication..... A ) 13
Notice to Neighboring Systems, Landowners and Cities........ ... 15
Notice to Customers of TOUs in PropoSEd ArCa ......vvieiieriiin e i isss e aeer it e raras 17
/;pphciatl(f)régo Obtain or Amend a Water or Sewer Certificate of Co&nvenlence and Nece55|ty, 9/1/14 (formerly TCEQ form 10362) r
age 1 o H t



Historical Balance ShEELS .......ovveieiiiiiii e 19
Historical Income Statement........... . 20
Historical Expenses Statement........ L. 21
Projected Balance Sheets............... L. 22
Projected Income Statement .......... L. 23
Projected Expenses Statement ......... Bteavrrenreen ., 24
Projected Sources And Uses Of Cash SEALEIMIENES +.vvvvvevevereressesesesessesesessesesssesessessesssesesesssseeees 25

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN)

Purpose of Application

[CJObtain CONew Water CCN CINew Sewer CCN
ElAmend Clwater CCN# (s) 10164
OAmend [JSewer CCN#(s)

1. Applicant Information

Applicant

Utility name: Frognot Water Supply Corporation

Certificate number: TX0430035

Street address (City/ST/ZIP/Code): 408 W FM 545, Suite 3, Blue Ridge, TX 75424

Mailing address(City/ST/ZIP/Code): PO Box 400, Blue Ridge, TX 75424
Utility Phone Number and Fax: (972) 752-4100

Contact information

Please provide information about the person(s) to be contacted regarding this application. indicate if this person is the
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant.

Name: Eddy Daniel, P.E. Title: Corporation’s Engineer
Mailing address: PO Box 606 Farmersville, TX 75442
Email: eddy@dbiconsultants.com Phone and Fax: (972) 784-7777

List all counties in which service is proposed:
Collin, Hunt and Fannin

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 2 of 25
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A. Check thé appropriate box and proviée information regai'ding the legal status of the apblica‘n"c:

» i
r e {

,[J Investor Owned Utility O Individual - [ Partnership . : 3

J Home or Property Owners Association [J For-profit Corporation -
. ,
&l Non-profit, member-owned, member-contro!led cooperative corporation h
(Water Code Chapter 67, Water Supply or Sewer Service Corporatuon) ' : : :

3 * : i

{1 Municipality [ District [ Other - Please explain: -
v N 2 1

~
e e e mre

B. If the applicant is a For-Profit business or corporation, please include the following information:-
i. Acopyof the'corporation's “Certification of Account Status” from the Texas State Comptr6ller of Public

i .Accounts.
ii.  The corporation’s charter number as recorded with the Office of the Texas Secretary of
State: . . : . . T,

iii.  Alisting of all stockholders‘ahd their respective percentages of ownership.
iv. A copy of the company’s organizational chart, if available. " T,
v.  Alist of all directors and disclose the tile of each individual.

vi. -Alist of all affiliated organizations (if any) and explain the affiliate’s business relations:hip with the applicant.

| C: Ifthe appllcant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporatlon please provide:
i. A copy of the Articles of Incorporatlon and By-Laws. , -
ii. ~ The corporation’s charter number as recorded with the Office of the Texas Secretary of State.

v

jii. identificatipn of all board members including name, address, title, and telephone number.
iv..  A.copy of the corporation’s Certificate of Account Status from the Texas Comptroller,of Public Accounts.

——. B4 MR 41 e Y

2. Locatlon Information

A. Are'there people already living in the proposed area? - Yes O No
If YES, are any currently receiving utility servnce? 1 Yes L'No

If YES, from WHOM? North Farmersville WSC

[8 5 ¥

Apphcatlon to Obtain or Amend a Water or Sewer Certificate of Convenience and Nece55|ty, 9/1/14 (formerly TCEQ ‘form 10362)
Page 3 of 25 ,
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B. Demonstrate the Need for Service by providing the following:
Have you received any requests for service in the requested service area?
XYes (ONo
If YES, provide the following:
i.  Describe the service area and circumstances driving the need for service in the requested area. Indicate

the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that
have requested service; and/or

i Describe the economic need(s) for service in the requested area (i.e. plat approvals, recent
annexation(s) or annexation request(s), building permits, septic tank permits, hospitals, etc.); and/or

iii.  Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in
the requested area, fueling wells, etc.); and/or

iv. Provide copies of any written application(s) or request(s) for service in the requested area; and/or

v.  Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the
requested area.

vi.  If none of these items exist or are available, please justify the need for service in the proposed area in
writing.
Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or
possible denial of the application.

C. Is any portion of the proposed service area inside an incorporated city or district?
(1 Yes X No
If YES, within the corporate limits of:

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain:

Consent to Dual Certification with Frognot WSC (enclosed)

D. Is any portion of the proposed service area inside another utility’s CCN area?
X Yes 1 No
If YES, has the current CCN holder agreed to decertify the proposed area?

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public
interest:

Consent to Dual Certification with North Farmersville WSC (enclosed)
Consent to Dual Certification with Caddo Basin SUD (enclosed)
Consent to Dual Certification with West Leonard WSC (enclosed)

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 4 of 25
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3. Map Requwements

S . L |
Attach the following hard copy maps with each copy. of the application: -
A. Alocation map delineating the proposed service ‘area wnth enough detail to accurately Iocate the proposed area
within the county. ~ P
B. A map showing only the proposed area by: '
i.  metes and bounds survey certified by a Ilcensed state or register professional land surveyor; or.
ii.  projectable digital data with metadata (proposed areas should be in a singlé record and clearly labeled).

Also, a data disk labeled wrth the applicant’s name must be provided; or ) £
ii. following verifiable_natural and _manimade tandmarks; or } : , ) ;
- iv.  acopy of recorded plat map with metes and bounds. . v .
C. A written description of the proposed service area. . e

D. Provide separate and.additional maps of the proposed area(s) to show the followmg . .
i. allfacilities, illustrating separately facilities for production, transm|55|on and distribution ofthe applicant’ s
servrce(s), and - ‘

. t
ii. any faculutles, customers or area currently being served outside the apphcant s certlflcated area(s)

Note: Failure to provide adequate mappmg mformatlon may result in the delay or p055|ble demal of your -

apphcatlon . , . ‘
1 F

Digital data submitted in a format other than ArcV|ew shape file or Arc/Info EQO file may result in the delay or inability to

review applicant’s mapping information.

3

For information on obtaining a CCN base mapor questions about sending digital map data, please visit the Water
Utilities section of the PUC website for assistance.

e . . + i '

A. Please provnde the following | information: - » !
i. a list of public drmklng water supply system(s) or sewer system(s) wnthln a 2 mile radius of the proposed
' system .
ii. copies of wrltten requests seekmg to obtain service from each of the publlc drinking water systems or sewer
) systems listed in a. 1 above or documentation that it is not economically feasnble to obtaln service from each
entity; . . .

I

i, coples of written responses from each systém or eviderice that they did not reply; and
iv. «for sewer utilities, documentatlon showing that you have obtamed or applled for a wastewater discharge
+ permit.” .
B. “Were'your requests fot service denled? Oves ‘ Ono ) !

3 -~

Application to Obtain or Amend a Water or Sewer Cemﬂcate of Convenlence and Necessuty, 9/1/14 (formerly TCEQ form 10362)
Page 5 of 25
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i If yes, please provide documentation of the denial of service and go to c.
ii.  If no, please provide a detailed analysis which justifies your reasons for not accepting service. A separate
analysis must be prepared and submitted for each utility that granted your request for service.

C. Please summarize how the proposed utility system will be constructed and describe each projected construction
phase, if any:

D. Date of plat approval, if required:
Approved by:

E. Date Plans & Specifications submitted to the TCEQ for approval:

Attach copy of approval letter, if available. if the letter
is not available by the time your CCN application is submitted, please supplement your application with a copy of the
letter once you receive it from the TCEQ.

F. Date construction is scheduled to commence:

G. Date service is scheduled to commence:

5. Existing System Information

A. Please provide the following information for each water and/or sewer system, attach additional sheets if necessary.
i. Water system(s): TCEQ Public Water System identification number(s):

0[413]0]1013]5

o .
I |

ii. Sewer system(s): TCEQ Discharge Permit number(s)

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 6 of 25
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iii. *, Date of last TCEQ water and/or sewer system inspection(s):  3/18/2015 . -
Jiv. Attach a copy of the"'most recent TCEQ water and/or sewer inspection report letter(s).

2 “ For each system deficiency listed in the' TCEQ mspectron report letter; attach a brief explanation listing ,
the actlons taken or being taken by the utuhty to correct the'listed deficiencies, mcludnng the proposed
completaon dates . : b

‘%
5 1, % - . r
l : «

i
1
!

¥

B. Provide the foIIowmg information about the ut:llty’s certified water and/or sewer operators r
R T ﬁé"rﬁe’f‘.‘ DR Wt i 2 Classes. ~7, #| ', " Ylicense Numbei~, - .7
* |Robert Todd, L = WG0002259 I

Harold Hitzfeld ™~ * . " '~ . ;|D%. . .« lwo0038644 | R

“
- . 3

.

o e

: Attach additional sheet(s) if necessary — -

C Using the current number of customers -is any facility’ component in systems named in #5A above operating at
85% or greater of minimum standard capaaty?

- D ) Yes L PR ’ Lt * . k] X,
. 3 3] E "
g EI No K
Attach a copy of the 85% rule comphance document filed with the TCEQ if the system is operating at 85% or
greater of the TCEQ's minimum standard capaC|ty reqmrements ) .
- .

2 - " « 1
i

AN

D. In the table below, the number dfexisting and/or proposed metered and non-metered connections (by size). .
‘ The proposed number.should refléct the information presented in the business plan or financial documentatlon
and reflect thé number of s Service requests identified in Question'2.b in the application. ;

&

. . . .
‘ . TCEQ Water System L TCEQ Sewer System .
Connection ' Existing | Proposed ‘Connection Existing Pro’rﬁosed :
- |, 5/8"or3/4" meter | . 592| 63| . Residential | ° d oo i
* 1" meter or larger™ |,. 14 0/ Commercial |. .l 3 e
Non- Metered . . o| .7 ’,{ 0 Industrial © | ... .. N

= Application to Obtain or Amend a Water or Sewer Certrflcate of Convenlence and Nece55|ty, 9/1/14 (formerly TCEQ form 10362) T
Page 7 of 25" ¥ R
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TCEQ Water System TCEQ Sewer System
Other: 0 0 Other:
Total Water 606 63| Total Sewer
E. if this application is for a water CCN only, please explain how sewer service is or will be provided:

Individual septic tanks

F. If this application is for a sewer CCN only, please explain how water service is or will be provided:

G. Effect of Granting a Certificate Amendment.

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to
regionalization, compliance and economic effects on the following:

i the applicant,
ii. any retail public utility of the same kind already serving the proximate area; and
iii. any landowner(s) in the requested area.

H. Do you currently purchase or plan to purchase water or sewer treatment capacity from another source?
i = No, (skip the rest of this question and go to #6)
ii. Yes, Water
Purchased on a 1 Regular [ Seasonal J Emergency basis?

Water Source % of Total Treatment

0.00%

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 8 of 25




“ Water Source £ % of Total Treatment .

e e ) N 0.00% ,
\ : -', P X e, Coa . "
ii. [ Yes, Sewer treatment capacity - . . . . }
) Purchased on a = [1Regular . + [J Seasonal [ Emergency basis? ’
: o o : A z s 9 .
: Sewer Source < . " % of Total Treatment i
) B . ~0.00% :
% R o T . " -0.00% . » L
1 - 3 : ’ % R R
iv. Provide a signed and dated copy of the imost current water or sewer treatment capacity purchase 4
N . % N .
. “agreement or contract. . - ~ .

l. Ability to Provide Adequate Service. ! : ¢ oL b

Describe the ability of the applicant to provnde adequate service, including meetlng the standards of the
commlssmn taking both ofthe following items into consideration: - ) e . ‘

.

i the current and projected denS|ty, and Te . ) )
sii. . the land use of the requested area. -
-~ - i ' gt . -
' Lt I * v\-& . ,' - . o - R . LT . ‘w. v -
J. Effect on the Land. Explain the effect on the land to be included in the certificated area.* .
= N - . - . - o 4 0
3 . . . S .. . <ty

3 ~ - - ‘.

The primary purpose of this proposed CCN is: (1) North Farmerswlle wWSC (NFWSC) requested Frognot WSC (FWSC) to take over a.
portion ‘of its existing distribution system to keep the total number of NFWSC connections less than 250. NFWSC is concemned about
proposed growth in its service area. FWSC has installed a distribution line to serve these existing NFWSC customers In domg so, the
installed line crossed ~700' of Caddo Basin's SUD CCN, for which FWSC is requesting dual certification. (2)'A development in the West

| Leonard'-WSC (WLWSC) CCN is unablé to obtain adequate service from WLWSC and has requested servrce from FWSC.'For which  *
FWSC i is requesting dual certification of this area with WLWSC." ! »

R Grantlng an amended certificate in.itself WI|| not encourage or prevent high densfty rural developments in Collin, Hunt and Fannin.Counties. {:
- The area that Frognot WSC serves is generally ruraI rn nature and this purposed Certlf cate Amendment wrll not accelerate the conversion
of prime farm land. . v '

¥y

A. * 'For new water and/or sewer systems and for appllcants with exrstlng CCNs who are constructmg a new stand-
-alone water and/or sewér system: ' + * 2
v, ‘the applrcant must provrde an analysrs of all necessary costs. for constructrng, operatlng, and maintaining
O the system, and the source of that caprtal (such as a financial statément for the developmg entity) for
which the CCN is requested for at least the first five years. In addition, if. service has been offered by an
exrstlng retail water service provider as stated in #4. A., but the applicant has determined that the cost of
. service as finally offered renders the project not economically feasible, the appllcant must provrde a
comparison analysis of all necessary costs for acqumng and contlnumg to receive servrce from the- Y-
n, .'existing system for the same period. . g 2

M

w

.

i« « Attach projected profit and Ioss statements, Cash flow worksheets, and balance sheets (projected five ‘
year flnanC|a| plan worksheet is attached) for each of the first five years’of' operation. Income from rates

Applrcatron to Obtain or Amend a Water or. Sewer Certificate of Convenlence and Necessrty, 9/1/14 (formerly TCEQ form’ 10362)
Page 9 of 25 ) ¥
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should correlate to the projected growth in connections, shown on the projected profit and loss
statement.

iii. Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees
and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate
analysis worksheets.

B. For existing water and/or sewer systems:

i Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal
year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes
(profit and loss and balance sheet worksheets are attached, if needed).

ii. Attach a proposed rate schedule or tariff.

0,

% Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during
the technical review phase if necessary for staff to completely evaluate the application

C. Identify any funds you are required to accumulate and restrict by lenders or capital providers.

D. In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the
last three (3) years from lending institutions or agencies including the most recent financial audit of the
applicant.

R/

% Note: Failure to provide adequate financial information may result in the delay or possible denial of your
application.

7. Notice Requirements

A All proposed notice forms must be completed and submitted with the application. Do not mail or publish the
notices until you receive written approval from the commission to do so.

B. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules
do not allow a waiver of notice requirements for CCN applicants.

C. It is the applicant’s responsibility to ensure that proper notice is given to all entities that are required to receive
notice.

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more,
and customers are included with this application for use in preparing proposed notices. (Notice forms are
available in Spanish upon request.)

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the
applicant after the application is accepted for filing along with instructions for publication and/or mailing.
Please review the notice carefully before providing the notice.

F. Notice For Publication:

The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is
being requested. The notice must be published once each week for two consecutive weeks beginning with the
week after the notice is received from the commission. Proof of publication in the form of a publisher’s affidavit
shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with
specificity each county in which the newspaper is of general circulation.

G. Notice To Neighboring Utilities:

i. List all neighboring retail public utilities and cities providing the same utility service within the following
vicinities of the applicant's proposed certificate area.

ii. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within five (5) miles of the requested service area.

Apphication to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 10 of 25



iii. ~ For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and nelghbonng retail public utilities providing the same utility service
. within two(2) miles of the réquested service area.

H. Notice to Customers:

Investor Owned Utilities (I0Us) that are currently provudlng service without a CCN must prowde mdlwdual
mailed notice to all current customers. The notice must contain the current rates, the date those rates were
instituted and any other information required in the apphcatlon

1 The commission may requrre the appllcant to deliver notice to other affected * :

persons or agencnes. ) t ‘. . I ’ - 11!
L “a A l { “ -
aDo not pubhshior send coples of the propogeghqtlces to anyghe;;at‘th@tffhe’?é&?uh’r‘ﬁ‘ft the~ " 'a..”'“: 4 :
{appllcatlon to the commlsswm L\‘iv‘é‘it untll yoiu recefve wgﬂtten authonzatlon 1o do s@gl}ythgrg_atuon ‘3‘-’3“? !
occﬁrs after.thk’e commnssron has rewswed the notlces for. completeneass, a?ng \Lour appllcatlon'has bgeng
Ehacceptedki‘or ﬁlmg Once the apphcatlon is. accepted for f‘ hng, you quI recelve wrrtten authorlzatlon tos

*provrde notlce.LPIease check the notices for accuracy before provudmg them to the pubhc.llt is the 3 ’&i

> s,
“mu

‘(' Yo &7 "f
appllcant S burden toféns'ﬁre that cqrregt and accurate notrce is provnded E"“ 'm; - ‘,,, Y ® 4y

s -
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OATH

STATE OF Texas
COUNTY OF Collin

I, EddyW. Daniel, P.E. ,being duly sworn,
file this application as Corporation's Engineer (indicate relationship to Applicant,
that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of Applicant); that, in such capacity, I am qualified and authorized to file
and verify such application, am personally familiar with the maps and financial information
filed with this application, and have complied with all the requirements contained in this
application; and, that all such statements made and matters set forth therein are true and
correct. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Public Utility Commission of Texas.

I further represent that the application form has not been changed, altered or amended
from its original form.

I further represent that the Applicant will provide continuous and adequate
service to all customers and qualified applicants for service within its certificated

o w.a@.ﬂ

AFFIANT
(Ut||| ‘s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas,
This day  5th of May 20 17

P W W W WO W O wOwerw

SEAL CHARLES MASSEY NOTARY PUBLIC IN AN%FOR THE

Notary Public
State of Texas STATE OF TEX

1D # 12491104-2
My Comm. Exp. 04-30-2020

(W WO W

Charles Massey

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES 4-30-2020

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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Notice for Publication =~ '*“ . f

NOTICE OF APPLICATION-FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN : ce
(Cojir Hunt and Fannin -~ 1 TRV TSRS IRERTU RS Y0 L - "Ll COUNTY(IES), TEXAS

-

Name of Applicant iﬁﬁéﬁaimgiérSupﬁli-@orbérahorhjfa T EY has filed an appli
‘t

,aﬁ

atlon for a
‘.4 and to

TN,

CCN to obtain or amend CCN No. (s) [101647{-§ &5}~ ”'j;‘ N s

decertify a portion(s)-of [, &- T B TR 0 AN TR BT Y L) P W|th the
a ) (Name of Decertlﬁed Utl|lty) v
Publlc Utlllty commission of Texas to provide Water, .. y7 T R T e

(specify 1) water or 2) sewer or 3) water & sewer)

utility service in ,‘Colhﬁ*i:l“ﬂ’n't%’d*:‘a’ﬁanﬂlr?x' MT»"?Y‘"? a1ty ,7" TR AT m"’*\} J&— “Count
Y u Y

. nd Fanni e )
" ‘ OE SRR TR fiésv;;ﬁ& %w AV ALnE f:::: T i Gesyt
. ' ;
The proposed utility service area is located approxrmately [ miles ?north‘ PR RY
[direction] of downtown [Farmersville .- = . - & 'p su® v . =erl i ,[City or Town] Texas, and is
gegerally bounded on the.north by FColnn‘c‘:Sur{ty,Réaﬁ’s'éﬁ LA ,on the e east by
fAmold Creek A ,’m:i ;on the south by [CotinCotinty Road 662 ;and on the. west by Clty 'of Blue. Rndge” ’% f
- s ' N .~ w §

i ' L
£ r ’ hd N ]
5 i
The tofal area being requested includes. approximately s 'i acres and 5 RBATE S S
current customers.
A copy of the proposed service area map is avallable at (Utullty Address and Phone
Number): 408 W'FM 545, Suité 3, Bie | Rldge,*TX X75424,072- 75204100, -+ £y Ty o oamly VI R SRy WL

A request for a publlc hearing must be in writing. You must state (1) your name, mailing |
address, and daytime telephone numbér; (2) the applicant's name, application number or
another recognizable reference to this appllcatlon (3) the statement, "I/we request a

public hearing"; (4) a brief descrlptlon of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed »
adjustment to the application or CCN which would satisfy your concerns and cause you to
W|thdraw your request for a-hearing.

* a v 9 r . . N s ~

N
H

4
%

Application to’Obtain or Amend a Water or Sewer Certificate of Convenience and Nece55|ty, 9/1/14 (formerly TCEQ form
10362) Page 13 of 25 v I



Persons who wish to intervene or comment should file with the PUC at the
following address:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or “opt out”) by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this
option should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede llamar al 1-888-782-8477

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
10362) Page 14 of 25
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Notice to Neighboring Systems, Landowners and Cities

-NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER -UTILITY SERVICE IN

iColin, Hdnt andFannin; 5 "R Mr mu’$~§wr ot ) N 2. COUNTY(IES)/ TEXAS
" ., « .. B -,,,;;.4 L )

To: »¥a s V‘!}«. &A 5’&»?4%1 WY e F-i'-&'xfmg}y:‘ ¥ . *.% Date Notice Mailed .+ ffdfiy a3 00 & %

( Ne/ghbor/ng System, Landowner or C/ty) !

&
E":"‘:"f""ﬁ “'{‘"{ .'T""""—?ﬁ%"' v, *““‘?‘""‘i WW , .
(Address)

LS R S R T B .

! Clty State Z|p ‘ i

Name of Applicant [Erognol Water Supply Cor Corporatlon TP has filed an appllcatlon for a

CCN to obtain of amend CCN No. (s) {10164?*";,,2533,%%“"3 "W':;WE i3 and to

decertify a portion(s) of [EEIEAREEE [7 TEE L i 18 v VN8l with the
(Name of Decertified Utlhty) ‘

s

Public Utility Commission of Texas to provide Water ¥ i S ’“ T
MRN* o (specnfy 1M?Pter or 2) sewer or 3) water & sewer)
utility service-in chnrfi"ﬁunt and Fannln; B RN I 1;;;;:?«1 o b, ] County(ies).

o

The proposed utility service area is located approxnmately ST miles o g™

[dlrectlon] of downtown {Farmersvills: -+ ol ¥ £ gk hi [Clty or Town] Texas, and is
‘g_eggrally bounded on the north by ECoIIm Courty Road 581, ’ SIS T ;on the the éast by

-

Wnold Creekraws g ‘y;_;,‘q ;on the south by [Céliif Cotinfy Road 662" ,and on the west by Clty of Blue Rldge e )

»

See enclosed map of the proposed"service‘ area.’ \
_The total area being requested includes approxnmately »1331; acres and 43, . . ..
current customers. - :

#

o - N - 1

A request for a public hearing must be in writing. You must state (1) your name, ma|I|ng
address, and daytime telephone number; (2) the applicant's name, appli¢ation number ort
another recognizable reference to this applicatioh; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to ‘
withdraw your request for a hearing. ‘

> i

{

1

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necess»ty, 9/1/14 (formerly TCEQ form
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Persons who wish to intervene or comment should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing
will be held only if a legally sufficient hearing request is received or if the
commission on its own motion requests a hearing. Only those individuals who
submit a written hearing request or a written request to be notified if a hearing is
set will receive notice if a hearing is scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or “opt out”) by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this
option should file the required documents with the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede llamar al 1-888-782-8477

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
10362) Page 16 of 25
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. Notice to Customers of I0Us'in. Proposed Area

. q| -

NOTICE OF APPLICATION FOR'CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PRO}QQE WATER/SEWER UT}LITY SERVICE’IN
O Ny R R N IR Ry e wg* A COUNTY(IES), TEXAS

"

Dear Customer:’ b B and P S S REV AR s Date Notice Mailed b2 s+dwe 1 20 13

Name of Applicant |13 %R ”‘»L o ’:?’« T aedd has frlcig__an applrcatlon for a
CCN to obtain or aniend CCN No (S), Je s A et b bt 25 ks and to
.decertlfy a-portion(s) of [t ..,m’,» e BT L mar g e BRI  with the

(Name of Decertified Utility)

. . . e T . £ b R S . 3
Public Utility commission of Texas to provide - B TR L e DA e e
- (specify 1) water or 2) sewer or 3) water & sewer)

utility service in  FER W"’A’"%W“%MQ RS M T T “’“'.’i‘gﬁ?' Colnty(ies).

raa e SN

The proposed utility service area is located approxumately i "‘f‘&rﬁ'ﬁ m|Ies Ry e
[dlrectlon] of downtown [ . & .. ARt ¥ [City or ,[City or Town] Texas

A copy of the proposed serV|ce area map is avallable at (Utlhty Address and Phone
Number): [ o i ahie iy ’5*?3» 3’” R T ARSI s

-
N ' . s 1
. .

The current utility rates wh|ch were first effectlve on l‘ ,"'.Th, . 27 20 {775

Monthly Flat Rate of $ Fo~ 787 5a Per connection Miscellaneous Fees , . : - L
e -~ -OR= Regulatory Assessment 1%
Monthly Base Rate Including per f:«‘?’”pk Bl gaIIons Tap Fee (Average Actual Cost) 1§ S Y
connection for: N Reconnecting fee: g e
. 5/8" meter | $r-iani, 4”5 0 - Non Payment ($25.00 max) |'$. ’*:f; RN
T 1" meter | $F BRSO - Transfer ' i _.e MR
1 1/2" meter ['g¥¥..7 =0 W 22 - .Customer’s request N - S S
2” meter [$% w451 Late fee :$5.:00 0r:10% ~
Other$ A =‘M§£~» N e Returned Check charge KR N
- ) " Customer Deposit ($50.00 max) Lo S
Gallonage charge of $ I i s Per 1,000 Meter test fee ’
Gallons above minimum (same for all meters sizes) (Actual Cost not Exceed $25. 00) S e
N o . Other Fees' \ R A

Your utility service'rates and fees'cannot be changed by this-application. If you
are currently paying rates, those rates must remain in effect unchanged. Rates
may only be increased if the utlllty files and gives notice of a separate rate
change appllcat|on.



A request for a public hearing must be in writing. You must state (1) your name,
mailing address, and daytime telephone number; (2) the applicant's name, application
number or another recognizable reference to this application; (3) the statement, "I/we
request a public hearing"; (4) a brief description of how you or the persons you represent,
would be adversely affected by the granting of the application for a CCN; and (5) your
proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Persons who wish to intervene or comment should write the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the Commission will not issue the CCN and will forward
the application to the State Office of Administrative Hearings (SOAH) for a hearing. If no
settlement is reached and an evidentiary hearing is held, the SOAH will submit a
recommendation to the commission for final decision. If an evidentiary hearing is held, it
will be a legal proceeding similar to a civil trial in state district court.

IF A HEARING IS HELD, it is important that you or your representative attend to
present your concerns. Your request serves only to cause a hearing to be held and is not
used during the hearing.

If you are a landowner with a tract of land at least 25 acres or more, and is partially or
wholly located within the proposed area, you may request to be excluded from the
proposed area (or “opt out”) by providing written notice to the commission within (30)
days from the date that notice was provided by the applicant. All requests to opt out of
the requested service area must include a scaled, general location map and a metes and
bounds description of the tract of land.

Persons who meet the requirements to opt out, and wish to request this option
should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326
A copy of the request to opt out of the proposed area must also be sent to the applicant.
Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede llamar al 1-888-782-8477



“ HISTORlCAL BALANCE SHEETS

CURRENT

‘CURRENT ASSETS

Cash

A1

A' 2 « L
YEAR

1:A-3

YEAR

Accounts Receivable . Wt
‘Inventories )

Income .Tax Recelvable s

Other . 7 N

" Total

w |+

“FIXED ASSETS

Land ¢ .

CoIIectlon/Dlstrlbutlon System

Buildings £

Equipment

Other * L4 Gt e ) ""I‘

.Less: Accum. Depreaatuon or.
Reserves

Total

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable "~

Notes Payable, Current

Accrued Expenses

Other
) Total

LONGTERM LIABILITIES °

‘Notes Payable,. Long- -term -
Other ’

TOTAL LIABILITIES

OWNER’S EQUITY

Paid in Capital .

Retained Equity

Other

Current Period Profit or Loss =~ °

TOTAL OWNER’S EQUITY

TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL: -

| CURRENT RATIO

DEBT TO EQUITY RATIO

EQUITY TO TOTAL ASSETS




HISTORICAL INCOME STATEMENT

CURRENT
YEAR (A

METER NUMBER

Existing Number of Taps

A-1
YEAR

A-2
YEAR

A-3
YEAR

A-4
YEAR

New Taps per Year

Total Meters at Year End

METER REVENUE

Fees Per Meter

Cost Per Meter

Operating Revenue Per Meter

GROSS WATER REVENUE

Fees

Other

Gross Income

OPERATING EXPENSES

General & Administrative

Interest

Other

NET INCOME




-

'HISTORICAL EXPENSES STATEMENT

~ . ¥ .

A

I R

% . N v

[3

| :YEAR (A).

"CURRENT

GENERAL/ADMINISTRATIVE
EXPENSES

5

Salaries

71

s A= R

" YEAR

A2
YEAR

A-3
YEAR

A4

.| Office Expense

‘Computer Expensé

.| Auto Expense

M

Insurance Expense

| Telephone 'Expense

| Utilities Expense -

‘Depreciation Expense

Property Taxes

Professional Fees .

Other .

v " Total

% Increase Per Year ,

=

OPERATIONAL EXPENSES .
Salaries . o

n *

“
fr

.. 0.00%

0.00%

0.00% |-

0.00%

Auto Expense

Utilities Expense *

Depreciation Expense

-Repair & Maintenance

Supplies t A .

Other -, -

% Increase Per Year

0.00%

‘ASSUMPTIONS

. adat

Interést Rate/Terms -

0.00%

0.00%

+

0.00%

Utility Cost/gal. ., .~

Depreciation Schedule s

Other I




PROJECTED BALANCE SHEETS

| STARTUP| YEAR1 | YEAR2 | YEAR3 | YEAR4 | YEARS

CURRENT ASSETS

Cash

Accounts Receivable

Inventories

Income Tax Receivable

Other

Total

FIXED ASSETS

Land

Collection/Distribution System

Buildings

Equipment

Other

Less: Accum. Depreciation or
Reserves

Total

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable

Notes Payable, Current

Accrued Expenses

Other

Total

LONGTERM LIABILITIES

Notes Payable, Long-term

Other

TOTAL LIABILITIES

OWNER'’S EQUITY

Paid in Capital

Retained Equity

Other

Current Period Profit or Loss

TOTAL OWNER'S EQUITY

TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL

CURRENT RATIO

DEBT TO EQUITY RATIO

EQUITY TO TOTAL ASSETS




"* 'PROJECTED INCOME STATEMENT

.| METER NUMBER

| Existing Number of Taps = .

YEAR1

R

YEAR 2

YEAR 3.

- YEAR 4

YEAR 5

TOTALS

New Taps per Year

- Total Meters at Year End

METER REVENUE

Fees Per Meter

Cost Per Meter

¥

Operating Revenue Per Meter

i

X

b

¥

GROSS WATER REVENUE _
Fees , B ‘ N o .l v ,

Other - ; p -
] ‘ Gross Income. L .| - 4
OPERATING EXPENSES |
| General & Administrative . - J - -
Interest . L . 2 - L, i

Other -t
. T NET INCOME

prpee

L2



PROJECTED EXPENSES STATEMENT

YEAR'1 | YEAR 2 | YEAR 3| YEAR4 | YEAR5 | TOTALS

GENERAL/ADMINISTRATIVE EXPENSES

Salaries

_

Office Expense

Computer Expense

Auto Expense

Insurance Expense

Telephone Expense

Utilities Expense

Depreciation Expense

Property Taxes

Professional Fees

Other

Total

% Increase Per Year

OPERATIONAL EXPENSES

Salaries

Auto Expense

Utilities Expense

Depreciation Expense

Repair & Maintenance

Supplies

Other

Total

% Increase Per Year

ASSUMPTIONS

Interest Rate/Terms

O

Utility Cost/gal.

Depreciation Schedule

Other




PROJECTED SOURCES AND USES OF CASH STATEMENTS

SOURCES OF CASH

‘| Net Income

YEAR 1

YEAR 2

YEAR 3

YEAR 4

“YEAR 5

TOTALS

Depreciation (if Funded)

Loan Proceeds

Other

Total Sources

USES OF CASH

Net Loss

Principle Portion of Pmts.

Fixed Asset Purchase

Reserve

) Other

T TOTAL USES

NET CASH FLOW - _

DEBT SERVICE COVERAGE

Cash Available for Debt

Service (CADS)

‘Net Income (Loss)

Depreciation , or Reserve
< Interest

! ) TOTAL

REQUIRED DEBT SERVICE (RDS)

Principle Plus Interest

DEBT SERVICE.COVERAGE RATIO

CADS Divided by RDS




o el

May 3, 2017°

Public Utility Commission of Texas b

1701 N. Congrcss Avenue

P.O. Box 13326 , : ¢

Austin, Texas 78711-3326 . !

RE:  Water CCN Amendment Application for the Frognot \Xf’ ater Supply Corporanon
Signature Authotization

To Whom it May Conce'm:

H
4
L™

This letter serves to authorlze Eddy W. Daniel, P.E. of the Engineering Firm Daniel & Brown, Inc;
as technical representative for the Frognot Water Supplv Corporation regarding the above -
referenced application. All questions, comments and s:gnature authotizations pertammg to this
apphcatlon shall be directed to Mr. Daniel, . .

If you have any questions, pledse feel fre; to contact me at 903-566-1320. ";

~ - L]

-Sincerely,

(/v
Robert Todd  »
Manager Frognot Water Supply Corporation

X
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RUS Bulletin 1780-20

BYLAWS
‘of

FROGNOT WATER SUPPLY CORPORATION
ARTICLE |
General Purposes 1
The purposes for which this corporation is formed, and the powers which it may exercise are
set forth in the articles of incorporation of the corporation.
ARTICLE Il
Name and Location
Section 1. The name of this corporation is the
FROGNOT WATER SUPPLY CORPORATION
Section 2. The principal offiée of this corporation shall be located at 9329 CR 628 .Blue Ridge,
County of Collin, and State of Texas.
ARTICLE Il '
Seal

Section 1. The seal of the corporation shall have inscribed thereon the name of the
corporation, and the words, "Corporate Seal".

Section 2. The secretary of the corporation shall have custody of the seal. i
Section 3. The seal may be used for causing it or a facsimile thereof to be impressed or
affixed or reproduced or otherwise.
ARTICLE IV
Fiscal Year

The fiscal year of the corporation shall begin the 1st day of January in each year.
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f ARTICLEV
-Membership a

Section 1. Membershlp will be limited to those who obtain the organization's services, acquire
a tanglble interest in its assets in proportion to the business doné with the organization and have a
voice in its’management. t

¥

Section 2. Every person (which word as used herein includes any legal entity) who is a record
owner of a fee or undivided fee interest, or having a substantial possessory interest, in a property
served by the water system may become a membeér of the corporation upon signing such )
applications and agreements for the purchase of water as may be provided and required by the’
corporation and upon the payment of such connection fee as may be imposed by the board of
directors provided that only oné membership at a time may be held for each property served. A
single membership may be.issued to all persons owning or having a substantial possessory
interest in the property. Only one membership may be held with respect to property at one time.
The board of directors shall cause to be issued appropriate certificates of membership, provided
that membership shall not be denied because of the applicant's race, color, creed, sex, age,
marital status, or national origin. Membership may be denied if capacity of the corporation’s water
system is exhausted by the need of its existing members, or, if the proposed use of the applicant
is such that it would interfere with existing usés previously authorized by the board of directors.

A. A substantial possessory interest is one where the person or persons have a legal right
to control and occupancy of a property but do not have the legal or the equitable ownership
of the propérty. It may be under a lease or similar right to possession. i

(1) Before membership is allowed to.one or more persons claiming such an
interest, the corporation will endeavor to obtain the application for membershlp from
the owner of such property.

(2) Where membership is grantéd to one or moré persons having a substantlal
possessory mterest the corporation, as a condition to the membership, may require
such applicant to post such collateral or bond as the directors determine’ necessary
to fully protect the corporation from any additional risk that may be involved to the
corporation by reason of the lack of legal ownership in the applicant. ’

' Section 3. Each -member shall have only one membership for each property serve{i,
regardless of the number of service connections the member may obtain to serve the property.
Each membership certificate shall represent one vote. When more than one person holds the
interest in a property served, the vote shall be exercised by the person in whose name the
certificate is registered or by such person as the several persons may designate, but in no event
shall more than one vote be cast with respect to any property.

Séction 4. ‘Membership shall be transferable but the transfer will be effective only when noted
on the books of the corporation. Such transfer will be made only to a person who obtains a
qualifying interest in the property. A member will transfer membership in the corporation to a
successor in interest as part of the transaction whereby the member disposes of any interest to
said property. The secretary, upon request, will make note of such transfer upon the records of
the corporation but need not issue a new certificate to the successor in interest of the previous
existing member.

-
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Section 5. When membership in the corporation is not transferred, it shall terminate upon the
disposition or other termination of the member's interest in the property, regardless of whether or
not the certificate is surrendered to the corporation. Membershlp also may be termindted by
action of the board of directors where the use of the property is changed so as to matenally
increase the' amount of water consumed to thé prejudice of other existing members or to the
prejudice of the orderly operation of the system. ‘

RS ‘
Section 6. Termination of membership will not result in forfeiture of the former member's rights
and interest in the orgamzatlon s ‘assets and the former member will not be precluded from
receiving a proportionate share of any subsequent dlstrlbutlon of such assets by the organlzatlon

Section’7. :The termination of the membership of any member shall not disqualify for
membership any other person who has or obtains an interest in the property of the terminated
member and who otherwise meets the requirements of these bylaws.

Section 8. In the event a member's property interest is divested other than by voluntary
means, such member's membership will pass to the trustee receiver, executor, or the like who
will be entitied either in person'or through a desugnated representative to exercise all of the rights
incident to such membership, but subject to such duties and liabilities also applicable to the
membershlp The trustee, receiver, executor, or the hke may terminate such membership by
written notice to such effect delivered or mailed to the secretary of the corporation. Upon the fi nal
disposition of such property rights, the owner thereof shall be entitied to membership in like
manner as if the membership had been transferred to the owner by the original member as set
forth in Section 4 above.

|

Section 9. Upon the transfer of a membership, the corporation will not look to the successor in
interest for the payment of any past due amounts. The corporation will seek collection only from
the individual who incurred such charges or assessments or from the property itself if a judgment
lien had been duly perfected against such property.

Section 10. With prior written request, corporate records books and annual reports, subject to
exceptions provided by the Open Records Act, Article 6252-13a, Texas Business Organizations
Code Section 22.1586. Including any amendments thereto, shall be available for public mspectlon
and copying by the public or their duly authorized representatives dunng normal hours subject to a
reasonable charge for the preparation of copies.

In the event of any conflict between the provisions of the Open Records Act and the provnsnons of
these By-Laws, the provisions of the Open Records Act shall prevail.

ARTICLE VI

Membership Certificates 1

Section 1. This corporation shall not have capital stock Membership in the corporatlon shall
be represented by membership certificates. Such certlﬁcates shall represent the right to use and
enjoy the benefits-of the corporation's water supply system upon the'payment of necessary
assessments, if any, and of reasonable charges based upon such use, provided such use and
enjoyment are consustent with the rules, regulations, and contracts affecting the same as may
from time to time be prescribed by the board of dlrectors3

r

1
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Section 2. A membership certificate shall be issued to each holder of fully paid membership,
numbered consecutively in accordance with the order of issue, and bear on its face the following
statement:
Frognot Water Supply Corporation
This certifies that is the owner of one membership of Frognot WSC at an
initial membership fee of dollars, Corporation organized under the laws of the State of
Texas, transferable only on the books of the corporation to the holder hereof in person or by duly
authorized attorney, upon surrender of this certificate properly endorsed

i

In witness where-of, the said corporation has caused this certificate to be signed By its duly
authorized officers and to be sealed with the seal of the corporation this day of ¢ 20

This membership certificate is issued and accepted in accordance with and subject to the
conditions and restrictions stipulated in the articles of incorporation and bylaws and amendments
to the same of the Frognot Water Supply Corporation. {

ARTICLE Vi
Meetings of Members

Section 1. The annual meeting of the members of this corporation shall be held at the City of
Blue Ridge, County of Collin, State of Texas, prior to May 1%t of each year, if not a Sunday or
legal holiday, or if a Sunday or legal holiday on the next business day following. The place, day,
and time of the annual meeting shall be given by a notice from the Secretary-Treasure mailed to
each member not less than ten (10) days prior to the meeting. The place, day, and time of the
annual meeting may be changed to any other convénient place, day, and time in the county by the
board of directors giving notice thereof to each member not less than ten (10) days in advance
thereof. . .

Section 2. Special meetings of the members may be called at any time by the action of the
board of directors and such meetings must be called whenever a petition requesting such
meetings is signed by at least one-third of the members and presented to the secretary or to the
board of directors. Special meeting of the directors may be held upon the posting of notice of
such special meeting at least two (2) hours before the meeting is convened. The purpose of
every special meeting shall be stated in the notice thereof, and no business shall be transacted
thereat éxcept slich as is specified in the notice.

Section 3. Notice of meetings of members of the corporation, both regular and special, shall
be given by notice mailed by first-class mail to each member of record, directed to the address
shown upon the books of the corporation, not less than ten (10) nor more than forty (40) days
prior to such meeting. Such a notice shall state the nature, time, place and purpose of the
meeting, but no failure or irregularity of notice of any annual meeting, regularly held, shall affect
any proceedings taken thereat.

Section 4.. The presence at a meeting 6f members shall constitute a quorum. All proxies shall
be in writing and filed with the secretary. *Such proxies may be general or restrictive. Proxies -
shall be revocable and shall not be valid beyond 11 months, nor after termination of the
membership by cessation of the member's interest in the property. Ballots/proxies from churches,
schools, community centers, ‘other civic organizations, etc... must be accompanied by a signed
copy of the minutes showing where a meeting was held, who was present and that a specific-
candidate (s) or an amendment change will be supported with this voté. In the event of a tie those
in attendance at the meeting shall break the tie. Those organizations listed above cannot
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participate in the tie breaking procedure without the proper persons present. in the event of
another tie, the Board of Directors will break the tie. If there is still a tie then the PreS|dent will cast

the demdmg vote. -

-
e

. t 3 » !

Section 5. The order of business at the annual meeting and s0 far'as possible at all other
meetings shall be: L

1. Calling to order.
2. Eétablishmept ofa quorum by Independent Election Auditor. {

3. OPEN FORUM: 3 minute time limit

1
Vo

5. Manager calls for remaining ballots to be submitted to the Electior Auditor.
}

i

4. Reading *and action on any unapproved minutes™

8. Report on the financial condition of thq corporation.

7. 'Managers remarks.

»
k]

8. Election results announced by the Election Auditor.

9. Adjournment

Articlé VIHII
Procedures for conduicting an Annual or Special Stockholders Meeting
Section 1 S?Iection or appointment of Credentials Committee
Séction 2  Establishment of Policies and Implementation Procedures

v A. Nominations
B. Annual (or Spemal) Members' Meetlng Packet
a} Official Proxy and Baliot Form
. b. Notice of Meeting information
c. Nomination Information
d. Agenda ltems
e. Information for Proxy Voting Process

Section 3  Activities of the Credentials Committee

Segtion 4 'Conducting the Annual (or Special) Members Meeting

o

Appendlx A Section 67.007, Texas Water Code

Attachment 1:-Sample Nomination Form

L
3
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Attachment 2: Sample Proxy and Ballot Form

Attachment 3: Sample Notice of Meeting and Agenda :
Attachment 4: Sample Time Line for Events Leading up to the Meeting

Section 1. Selection or Appointment of Credentials Committee

The Board of Directors will have a standing Credentials Committee, consisting of three (3)
individuals. The committee will consist of the Board Vice-president, the Board Secretary and the
Frognot manager. The chairperson of the Credentials Committee shall be the Secretary, as
required in the Corporation’s By-laws. If in the event one of these cannot serve for some reason,
then another director may fill the vacancy of a board member or another from the membership
may serve in lieu of the manager.

4
Section 2. Establishment of Policies and Implementation procedures

The Credentials Committee will make recommendations regarding the written procedures for
nominations, forms, voting, and how the result of the election of directors and business of the
members is to be accomplished. These procedures will be presented to the Board for approval no
later than 90 days prior to the annual Members’ meeting. The Credentials Committee shall
schedule sufficient meetings as necessary to accomplish these tasks prior to the deadline for
submission to the Board. Once these procedures are adopted they will remain in effect for any
subsequent Annual or Special Members’ meeting until they are changed by formal action of the
Board. The Credentials Committee will periodically review these procedures to consider
comments or recommendations from the Board or the members, at least on an annual basis. The
written procedures shall be made available for review by the members and general public.
A. The Credentials Committee recommends for adoption by the Board the time and
manner by which nominations for vacancies on the Board of Directors will be
received.

a. General Guidelines — all nominees shall meet the requirements set forth in
Chapter 67 of the Texas Water Code, the Texas Non-Profit Corporation Act
and the By-laws of the Corporation.

b. The nominations shall be for a period of 30 days. This 30-day penod shall
begin 60 days prior to the scheduled Annual (or. Special) Members’ Meeting
and end 30 days prior to that meeting.

c. The Credentials Committee will notify all members in writing of their
opportunity to submit nominations to the Board.

d. Ali nominations must be received at the Corporation’s office or other
designated location not later than 30 days prior to date of members
scheduled meeting. Nominations will be submitted on the official form
approved and supplied by the Corporation. This form includes the name,
mailing address, physical address, phone number, length of time nominee
has been receiving service from system, and a declaration statement of the
nominee. A nomination may be submitted by the nominee or by another
member sponsoring that nominee, but the nomination form must be signed
by the nominee. If enough nominations are not received to fill the vacant
Board positions, the Credentials Committee is authorized to contact members
to request additional nominations. Nominees will be permitted to submit a
brief informational sheet about them, not to exceed 100 words. The
Credentials Committee reserves the right to edit the informational sheet for
length and clarity.
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B. The Annual (or Special) Stockholders’ Meeting Packet will be mailed to all members
of the Corporation at least 15 days in advance of the Annual (or 10 days in advance
of a Spécial) Members Meeting. As specified in the By-laws, entitlement to vote is
vested in those persons who are the recorded members as of the 15% day of the
month proceeding the month in which the meeting is to be held. The Packet shall
contain an official proxy and ballot form, a meeting notice, information on nominees to
the Board, an agenda, and additional information on procedures for proxy voting. The
Meeting packet shall clearly inform members that only the official proxy and ballot
form will be used in conducting any business at the Members’ meeting.

1.0Official Proxy and Ballot Form

The Official Proxy and Ballot Form is used to establish a quorum at the Annual
(or Special) Members Meeting, in addition to the members who might be present
at the meeting. Members may only use this specific Proxy and Ballot Form that
has been approved and adopted by the Board. The Proxy and Ballot Form must
be received in the Corporation’s office, or at another designated site, before 12:00
noon 72 hours prior to the day of the meeting for validation by Credentials
.Committee. The Proxy and Ballot form must be signed by the'member and
returned to the Corporation if the member wishes to be counted in any vote that is
taken and the member does not plan on attending the meeting in person.

The form includes the date, time, place, and purpose of the meeting; who is
designated to use the proxy; length of time the proxy is valid (not to exceed 90
days), the vote cast by the member and the signature of Member.

The proxy on this form will be reviewed by the Credentials Committee. If valid,
this form shall then be presented at the Members’ Meeting for the purpose of
establishing a quorum or any adjournments therefore not to exceed ninety (90)
days. Forms that are unsigned or ambiguous will not be accepted. Only this
official proxy form will be recognized. IF YOU LOSE THIS FORM, YOU (OR:
YOUR AUTHORIZED REPRESENTATIVE) MUST MAKE A WRITTEN
REQUEST FOR ANOTHER FORM EITHER BY APPEARING AT THE
CORPORATION’S OFFICE OR BY FIRST CLASS MAIL. IF YOU REQUIRE A
REPLACEMENT FORM, YOU ARE RESPONSIBLE FOR OBTAINING,
COMPLETING AND RETURNING THE FORM BY THE DATE AND TIME
SPECIFIED i

The proxy on the form portion is revocable only by the member designated by the
signature affixed appearing in person at the Annual (or Special) Members’
Meeting and revoking the proxy in writing. The written revocation must be
submitted to the Credentials Committee; mere appearance at the meeting shall
not constitute revocation of the proxy.

Either husband or wife may sign the form, but only one (1) vote per member may
be cast regardless of number of memberships owned by both. Only one officer or
partner may sign a form for memberships éwned by a corporation, limited liability
company or partnership. Such officer or partner must have authority to vote the
interests of the corporation, limited liability company, or partnership.

t
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* a) Ballot shall be accepted at the Corporation’s officé or at another designated
*site beginning the day of the mailing and extending until 12:00 Noon 72 hours
prior to the day of the meetmg

b) Ballots must be submitted in person or by U.S. Postal Service delivery. All
Ballots sent by mail should be labeled “Ballot or Proxy” on the ouitside of the
envelope.

c) Proxy Ballot Forms shall be placed in a sealed ‘proxy ballot box’ under the
security of the Credentials Committee Chairperson until the deS|gnated time

. prior to the Annual (or Special) Members’ Meeting.

d) Ballots shall be validated by the Credentials Committee prior to the Annual (
or Special) Members’' Meeting.

e) A statement shall be included on the Proxy and Ballot Form that this form is
exempted from public disclosure until after the date of the relevant election,
as provided in Section 67.007 of the Texas Water Code. \

The Official Proxy and Ballot Form is also used to cast the member's vote on each issue requiring .

a vote of the members at the Annual (or Special) Members’ Meeting whenever the member does

not anticipate being able to attend the Annual (or Special) Members' Meeting. ;

At a minimum: ) ’ '
i. The form to be used by the Corporation shall be stamped with the corporate Seal and
sequential numbering to represent the number of voting memberships in the Corporation.

ii. The proxy ballot shall be placed in random order in membership packets. An effort ; *
shall be made to vary inserts to better ensure secret voting.

ii. Each ballot shall have a compléte list of nominees and shall include the opportunity to
specify a “write-in” candidate for one or more of the positions.

iv. Each ballot shall have instructions describing how to indicate vote.

ot
‘v, Each ballot shall have sufficient information printed on the ballot to describe items that
require a vote, (e.g., By-Laws changes)
vi. Each ballot shall clearly state the number of board positions that are to be filled and the
term of the posmons (e.g., “two years” or “three years”) .

i

vii. Each ballot shall include a statement informing the member that if more than the total
number of positions to be filled are voted, then the ballot shall be considered Void.

viii. Each ballot shall include a éiatement that the ballots are exempted from Bublic )
disclosure (except for routine staff processing and the Credentials Committee) until after
the relevant election. i

NOTE: ONLY.ONE BALLOT MAY BE CAST BY ANY MEMBER REGARDLESS OF
THE NUMBER OF MEMBERSHIPS OWNED.

o+

{

An informational sheet containing the time, date, place, and purpose of the meeting .
will be included. A statement'will be included concerning the number of members present
‘or proxies submitted that are needed to constitute a quorum.

2. Notice of Meeting Information. ' :

H

§



1 A

. RUS Bulletin 1780-20
! Page 9

3. Norr;ination Information.

Short biographies on each nominee stating his or her name and address and any other
information supplled by the nominee. (100 word limit)

4. Agenda ltems.

These can include: any proposed changes in the By-Laws or Articles of Incorporation
(including the actual text of the of the proposed change and an explanation of that
change); previous minutes, audit or financial statements; construction projects for
-extensions or improvements to system; any report to the membership; any special
speakers with the topics to be discudsed; and a time for member questions and

comments. . g
5. Information for Proky Voting Process or Procedure ' ;
A. The proxy voting box will be located in the Corporation’s Office. :
B. All members voting shall be required to sign a voting roster for the purpose of

assuring that only' ONE VOTE PER MEMBER IS CAST regardiess of the number of
memberships owned.

C. Proxy voting times shall be from 9:00 AM to 5:00 PM Monday through Friday (Regular
Office Hours)

D. Proxy voting will begin on the 15t day prior to the Annual (or Special) Members’
Meeting or the day notice of meeting is mailed, as specified in the Notice.

E. Ballot portions of the forms will be kept in a'sealed “voting box” at the office of
Frognot WSC accountants, or other specified representative, until the Annual (or
Special) Members' Meeting at which time the final voting is completed.

F. Upon receiving the “voting box" from the corporate accountants. The Credential's
Committee Chairperson shall have the responsibility for securing the * proxy voting
box’ at all time. (Securing the proxy ballot voting box shall be by a double locked:box
with two keys kept by different committee members. The use of a “SEAL” may be
used in lieu of keyed locks.)

Section 3 Activities of the Credentials Committee

a. The Credentials Committee will resolve any and all disputes regarding interpretation
of these procedures, validation of eligible voters, proxy ballots and election results.

b. The Credentials Committee shall validate the signatures of all proxy ballot forms_
submitted either in person or by U.S. Mail at a time prior to the members meetlng
designated by the Board.

c. After completing the validation of the members’ signature on the proxy ballot forms,

. thé proxy portion shall be separated from the ballot as specified on the form.

d. These separated proxy and ballot forms shall then be placed back into secured boxes
and delivered to the Tellers Committee at the Annual or Special Stockholders meeting
for counting.

Section 4 Conducting the Annual (or Special) Members’ Meeting
The following are suggested procedures for conducting the Annual (or Special) Members’ Meting,

provided a quorum is present. The Corporation will post the Open meetings notice as required at
least 72 hours in advance of the meeting.
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Members will sign-in as they énter theé meeting for the purpose of validating a
quorum.
Members who want to address the board or-membership must sign-in and list the *
topic or topics they want to discuss. Notice will be provided on the sign-in sheet that
members would be given three (3) minutes each to speak Members may address -
the Board or Membership prior to any voting on any-issue on the ballot.
Theé meeting will start on time and the posted agenda will be followed for conductmg
the business of the meeting.
The President of the Board will choose a three (3) member Tellers Commlttee from
among the members present. At least one member of the Credentials Committee will
be included on the Tellers Committee to verify proper procedures are followed.
The Board President, Corporation manager and/or professional consultants (if
available) will be present to inform the membership and answer questions about the
status of the system, improvement projects, financial condition, Iegal responsrbllrtles
and customer problem resolution.
The Tellers Committee reports results of voting the memberships’ votes on:

i Directors :

ii. Amendments to By-Laws

jiil Any other matter included for vote on the official ballot «

No motions can be accepted or action taken'on issues brought up at the meeting
from the floor. All action items must have been included on the posted agenda.
Members can request that items be placed on the agenda for future annual (or
special) members meetings or for the future meetings of the Board of Directors. This
limitation is required by the public'notice requirements of the Texas Open Meetings
Act and is not an attempt to limit any member’s access to the Board of Directors or
the membership.

Board President or Corporation manager introduces the newly elected directors and if
no objections from the floor or other board members, declares them as board
members.

If a recount is requested, the Chairperson will have the Tellers Committee recount the
ballots with all persons requesting recount present durrng the recount.

The results of the recount are announced and the winning nominees are "declared
board members to assume the position of directors immediately.

Meeting is adjourned. v

Sec. 67.007. Annual or Special Meetings

(a) The annual meeting of the members or shareholders of 4the corporation muist be held

between January 1 and May 1 at a time specified by the bylaws or the board.

{b) The board shall adopt written procedures for conducting an annual or speéial meeting

of the members or shareholders, which shall include the following: )
. H

a. notification to eligible members or shareholders of the proposed agenda,
location, and date of the' meeting;

b. Establishment of a quorum consisting of proxies and the votes of the members
or shareholders present;

¢. Nomination and election procedures;

d. Approval of the proxy and ballot form to be used; and

e. Validation of eligible voters, proxies, ballots, and election results.
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(¢) The board shall adopt an official proxy and ballot form to be used in conducting the
business of the corporation at any annual or special meeting. No other proxy or ballot
form will be valid. Proxies and ballots from members or-shareholders ‘are confidential
and are exempted from disclosure be the corporation until after the date of the
relevant election.

» d ;i

CANDIDACY FORM ~ :
FOR BOARD OF DIRECTORS POSITION |
OF THE FROGNOT WATER SUPPLY CORPORATION

This form must be'completed:and submitted to the Board / Systern before the ____ da§I of
, for the candidate to be included on the baliot.

Ld - el - -
T

Candidate’s Full Name:
Mailing address: ; ; :

City: , TX

Zip Code:

Texas Driver’s License No. . ‘ !
t

Physical Address: . :

Phone #: Length of time receiving WSC Service: .

[

Member information provided by candidate (100 word limit), please attach a separate paper.

Candidate’s Affirmation and Pledge to serve: )
l, place my name in candfdacy for the director.position on Frognot Water Supply
Corporation; am willing to attend all meetings, regular or called, as designated by the board; and am
qualified to serve as director under the provisions of the Corporation’s By-Laws, including the conflict
of interest policy approved by the Board.

1, , hereby authorize any investigator or duly accredited représentative of Frognot

"WSC bearing this release to obtain any information relating to my criminal records as outlined in the

Conflict of Interest Policy of the Frognot WSC. | hereby direct you to release such information upon
request of the bearer. I'hereby release any individual, lncludlng record custodians, from any and all
liability for damages of whatever kind or nature which may.at any time result to me on account of *
compliance, or any attémpts to comply, with this authorization. .

[y TR

Signature of Candidate L Dated
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OFFICIAL PROXY AND BALLOT FORM *
FROGNOT WATER SUPPLY CORPORATION !
To be held on the day of , .
At the Blue Ridge Community Center, 7:30 p.m.
I, , the undersigned, hereby acknowledée receipt of Notice of the

Annual Meeting of Memberships and receipt of the Official Proxy/Ballot form and hereby appoint
the Credentials Committee of Frognot Water Supply as my attorney-in-fact with full power of
substitution, as proxy to appear and present this form to constitute a quorum for the Annual
Membership Meeting and any adjournments, not to exceed thirty (30) days.

You may return this Proxy/Ballot to _. 'Election Auditor or you may present it in
person at the Annual Meeting. Do not return this Proxy/Ballot to the Frognot drop box! If you
choose to mail your Proxy/Ballot, please do so no later than three days prior to the Annual
Meeting. Proxy/Ballot forms received after the Annual Meeting and any adjournments shall not be
counted by the Credentials Committee, '

Signature of Member P Dated

NOTICE: Only valid proxies will be accepted. No handwritten proxies will be accepted. Unclear
or unsigned proxies will not be counted. , This proxy is revocable only by the member. designated
herein appearing in person at the Annual Membership Meeting and submitting a written notice of ,
revocation on a new Proxy/Ballot form to the Credentials Committee.

CANDIDATES FOR DIRECTORS POSITIONS:

a) Candidates are listed in alphabétical order.

b) Vote for any two (2) candidates.

c) Place an “X” in the bracket by the’candidate.

d) This vote is for a term of 3 (three) years that will expire in

¢) Board members are limited to two (2) consecutive terms.

“

For By-laws

O o0Oo0oano

. Against By-laws
NOTICE: This Proxy/Ballot Form is confidential and exempted from disclosure as provided by
law until the relevant election is completed. Only this official approved and sealed Proxy/Ballot

will be recognized and counted. i
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FROGNOT WATER SUPPLY CORPORATION
9329 CR628
BLUE RIDGE, TEXAS 75424
(972) 752-5798

NOTICE OF ANNUAL MEMBERSHIP MEETING

DATE:

TIME: 7:30 p.m.

PLACE: Blue Ridge Community Center
200 Tilton Street
Blue Ridge, Texas 75424

AGENDA

2) Establish a quorum.

3) OPEN FORUM. (three minute time limit)

4) Selection of Tellers Committee

5) Approve the minutes from the previous Annual Meeting..

. 6) Report on the financial condition of the corporation.

7) President or Managers remarks.

8) Election results announced by the Credentials Committee.

9) Adjournment.
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Time Line for Events Leading up to Meeting
9 to 12 Months President of the Board appoints Credentials Commit}ee
120 Days Proxy; Ballot, Voting Procedures, and verification procedures are
submitted to the Board for review and adoption. '
30 to 60 Days t Nomination period for Board vacancies.
30 Days ‘ Board meets to finalize the agenda for the meeting. ;
. 15to 2§ Days I(/Iembers’ meeting packets are mailed. t
12 noon, 72 hours .
_ Prior to meeting. 7 Proxy and baliot box closed for verification.
YIZ)ay.;Jf Meeting - Meeting convened and ballots accepted until Presndent makes a

last call for ballots.

ARTICLE IX

Directors and Officers &

Section 1. A person must be a member of the Corporation in order to serve as a Director. The
Board of Directors shall consist of five (5) directors, a majority of whom shall constitute a quorum.
Upon issuance of the Charter and annually thereafter immediately following the Annual Meeting,
the Board of Directors shall elect a President, a Vice-President and a Secretary-Treasurer from
the Directors. The directors shall be elected by the members at the membership's Annual-Meeting
provided for in Article VIl of the By-Laws. The directors shall be elected at large. All directors must
be citizens of the United States and must have been member of the FWSC for a period of two (2)
years prior to their election date. Only candidates, who have completed the Candidacy form, and
any addenda, 'shall be included on the official ballot and no nominations from the floor will be
accepted at the annual meeting. Incomplete forms shall be returned to the candidate by the

*system manager via regular U.S. mail; however, if the form is subsequently completed and
actually received in the business office of the FWSC prior to the specified deadline for
submission, the candidates name shall be included on the official ballot. Current members of the
board seeking re-election shall be designated on the ballot by having an (1) placed beside his/her

_ name. Positions(s) on the board shall be filled, in descending rank order of most votes received,

_ as counted at the annual meeting.

1a) No person may serve on'the FWSC board who is ¢urrently under indictment for, or has
plead “guilty” or “no contest” to, or has received Deferred Adjudication for, a felony, State Jail
felony, or an equivalent level of offense in a U.S. military court; OR, has a conviction for a
misdemeanor offense that is inconsistent with the safe and efficient operation of the FWSC.

1b) If such person is already elected and is found to be in violation of Section -1a they shall be
immediately removed from office by a majority vote of the FWSC board as cast by the directors at
a special or regularly scheduled meeting. Evidence of such conviction(s) shall be presented to the
board in writing and a “conviction” is not required to be a final conviction.
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1c) Upon the death, resignation or loss of membership status of a director, a successor shall
be appointed by a majority of the directors remaining to serve out the remaining portion of the
term thus vacated.

Section 2. The board of directors shall at the next regular scheduled monthly meeting, elect a.
president, vice-president and secretary-treasurer from among themselves, each of whom shalll
hold office until the next annual meeting and until the election and qualification of a successor

unless sooner removed by death, resignation, or for cause.

1
] i

Section 3. If the office of any director becomes vacant by réason of death, resignation,
retirement, 'disqualification, or otherwise, except by removal from office, a majority of the
remaining directors, shall by a majority vote, choose a successor who shall hold office until the
next regular meeting of the members of the corporation, at which time the members shall elect a
director for the unexpired term or terms.

i
Section 4. YAm3jOTity-of the Board of directors shalleonstitute g quorim: at anyfmeetlngiof,the
WGoard: The affirmative vote of the majority of the directors at a meeting at which a quorum is

present shall be the act of the board.

Section 5. Compensation of officers may be fixed only at any regular or specnal meeting of the
members of the corporation.

. Section 6. Directors may be removed from office in the following manner: Any member or
director may present charges against a director by filing them in writing with the secretary of the
corporation. The charges must be accompanied by a petition signed by ten percent of the
members of the corporation. Siich removal shall be voted on at the next regular or special
meeting of the members and shall be effective if approved by a vote of a majority of those voting if
a quorum is present. The director against whom such charges have been presented shall be
informed, in writing, of such charges at least twenty days prior to the meeting, and shall have the
opportunity at such meeting to be heard in person or by counsel and to present W|tnesses and the
person or persons presenting such charges shall have the same opportunity. If the removal of a
director is approved, such action shall also vacate any other office held by the removed director in.
the corporation. A vacancy in the board thus created shall immediately be fi lled by a vote of a
majority of the members present and voting at such meeting. A vacancy in any office thus
created shall be filled by the board of directors from among their number so constituted after the
vacancy in the board has been filied. }
Section7. The President of the Board, or Vice-President, shall preside at any meeting of the
Members convened to consider removal of a Director as provided under Section 6, unless the
'President is the subject of charges, in which event the Vice-President shall preside. In the event
both the President and the Vice-President are the subject of charges, those Directors who are not
the subject of any charges shall appoint one of the other Directors to preside over the meeting.
Any meeting convened to consider the removal of a Director shall be conducted in accordance
with the procedures prescribed by the Board. The fact that the President, Vice-President o other
Officer or Director has been made the subject of charges does not prevent such individual from
continuing to act as Officer and/or Director. Any Director that has been removed under the
provisions of this Article shall not be precluded from subsequent election to a position on the
Board of Directors. .
, .
Section 8. The Board of Directors shall adopt and maintain a conflict of interest policy
designed to promote the business of the Corporation and serve the interests of the Membership.
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Such policy, at a minimum, shall be in conformance W|th the provisions of the Tekas Business
Orgamzatlons Code pertaining to duties and responsibilities of the Board of Directors.

Section 9. Regular meeting of the Board of Directors shall be held at such time and place as
the Board may determine, and shall include posting of the meeting as required by the Texas Open
Meetings Act, Article 6252-1 7, Tex Rev. Civ. Stat, by furnishing the notice to the county clerk of
the county in which the administrative office of the Corporation is located, and by posting such
notice in a place readily convenient to the public in its administrative office at all times for at least
seventy-two (72) hours'preceding the scheduled time of the meeting. Such notice shall specify the-
date, hour, place and subject of each meeting held by the Board of Directors.

The Board of Directors shall ensure that all meetings comply with the requirements of the Open
Meetings Act, Article 6252-17, Tex. Rev. Civ. Stat., including any subsequent amendment thereto.
in the event of any conflict between the provisions of these By-laws and the requ:rements of the
Open Meetings Act, the provisions of the Open Meetings Act shall prevail.

In conducting their duties as members of the Board, each Director (1) shall be entitled to rely in
good faith and with ordinary care, on information, opinions, reports, or statements, including .
financial statements and other financial data, concerning the Corporation or the Corporation’s
affairs, that have béen prepared or presented by one of more Officers or employees of the
Corporation; or by legal counsel, public accountants, or other persons retained by the Corporation
for the development of professional advice and information falling within such person 's
professional or expert competence; (2) may believe, in good faith and with ordinary care, that the
assets of the Corporation are at least that of their book value; and (3) in determining whether the
Corporation has made adequate provision for the discharge of its liabilities and obligations; and
may rely i in good faith and with ordinary care on the financial statements of, or other information
concerning, an person or entity obligated to pay, satisfy or discharge some or all of the
Corporations’ liabilities or obligations; and may rely in good faith on information, opinions, reports,
or statements, including financial statements, including financial statements and other financial
date, prepared or presented by one or more. Officers or employees of the corporation; legal
counsel, public accountants, or other persons provided the Director reasonably believes such
matters to fall within such person’s professional or expert competence Nevertheless, a Director
must.disclose any knowledge he or she may have concerning a matter in question that makes
reliance otherwise provided herein to be unwarranted. ¢

1
i

ARTICLE X
Duties of Directors

Section 1. The board of directors, subject to restrictions of law, the articles of incorporation,
and these bylaws, shall exercise all of the powers of the corporation, and, without prejudice to or
limitation upon their general powers, it is hereby expressly provided that the board of directors
shall have, and are hereby given full power and authority in respect to the matters as hereinafter
set forth to be exercised by resolution duly adopted by the board:

A. To approve membership applications and to cause to be issued appropriate certificates
and to permit the connection of properties to the system in the future in cases involving
proposed construction or'may issue such certificates prior to the commencement of the
proposed construction.

1



. hot be inconsistent with these bylaws, fix their cbmpensation and pay for faithful services.

”
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B. To select and appoint all agents or employees of the corporation, remove suich agents
or employees of the corporation, prescribe such duties and designaté such powers as may

4

C. To borrow from any source, money, goods, or services and to make and issue hotes
and other negotiable or nonnegotiable instruments evidencing indebtedness of the :
corporation; to make and issue mortgages, deeds of trust, pledges of revenue trust
agreements, security agreements and financing statements and other instrumients
evidencing a security interest in the assets of the corporatlon and, to do every actand
thing necessary to effectuate the same. .
D. To prescribe, adopt and amend, from time to time such equitable uniform rules and
regulations as, in its discretion, may be deemed essential or convenient for the conduct of
the business and affairs of the corporation and thé guidance and control of its officers and
employees, and to prescribe adequate penalties for the breach thereof.

E. To order, at least once each year, an audit of the books and accounts of the corporation
by a competent public auditor or accountant. The report prepared by such auditor or
accountant shall be submitted to the members of the corporation at their annual meetlng,
together with a proposed budget for the ensuing year. Copies of such audits and budgets
shall be submitted to such parties as may be required by other agreements.

+*
F. To fix and alter the charges to be paid by each member for services rendered by the.
corporation to the member, including connection or reconnection fees where such are
deemed to be necessary by the directors, and to fix and alter the method of bllllng time of
payment, manner of connection, and penalties for late or nonpayment of the same. The
board may establish one or more classes of users. "All charges shall be unlform and
nondiscriminating within each class of users * d

G. To require all officers, agents, and employées charged with responsibility for the
custody of any of the funds.of the corporation to give adequate bonds, the cost thereof to

be pard by the corporatron and it shall be mandatory upon the directors to so requrre

B
&

H. To seléct one or more banks to act as depositories of the funds of the corporatlon and’
to determine the manner of receiving; depositing, and disbursing the funds of the
corporation and the form of checks and the person or persons by whom the same shall be
signed, with the power to change such banks and the person or persons signing such
checks and the form thereof at will.

. To levy assessments against the members of the corporation in such manner and upon
such proportionate basis as the directors deem equitable, and to enforce collec:cion of such
assessments by the suspension of water service or other legal methods: The board of

directors shall have the option to suspend the service of any member who has not paid

such assessment within 30 days from the date the assessment was due, provided the
corporatron must give the member at least 15 days' written notice at the address of the
member on the books of the corporation of.its intention to suspend such service if the '
assessment is not paid. Upon payment of such assessments, any penalties applicable
thereto, and a reconnection charge, if one is in effect, service will be promptly restored to
such a member. : ,

% L]
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| ARTICLE XI
Duties of Officers ’

Section 1. Duties of President. The President shall preside over all meetings of the
corporation and the board of directors, call special meetings of the board of directors, perform all
acts and duties usually performed by an executive and presiding officer, and sign all membership
certificates and such other papers of the corporation as may be authorized or directed to sign by
the board of directors, provided the board of directors may authorize any person to sign any or all
checks, contracts, and other instruments in writing on behalf of the corporation. The President
shall perform such other duties as may be prescribed by the board of directors.

Section 2. Duties of the Vice-President. In the absence or disability of the President, the
Vice-President shall perform the duties of the President; provided, however, that in case of death,
resignation, or disability of the President, the board of directors may declare the office vacant and
elect a successor.

Section 3. Duties of the Secretary-Treasurer. The Secretary-Treasurer shall keep a complete
record of all meetings of the corporation and of the board of directors and shall have general
charge and supervision of the books and records of the corporation. The Secretary-Treasurer,
shall attest the President's signature on all membership certificates and other papers pertaining to
the corporation unless otherwise directed by the board of directors. The Secretary-Treasurer shall
serve, mail, or deliver all notices required by law and by these bylaws and shall make a full report
of all matters and business pertaining to the office to the members at the annual meeting or at
¢ such other time or times as the board of directors may require. The Secretary-Treasurer shall
keep the corporate seal and membership certificates issued and affix said corporate seal to all
papers requiring a seal. The Secretary-Treasurer shall keep a proper membership certificate
record, showing the name of each member of the corporation and date of issuance, surrender,
transfer, termination, canceliation, or forfeiture. The Secretary-Treasurer shall make all reports
required by law and shall perform such other duties as may be required by the corporation or the
board of directors. Upon the election of a successor, the Secretary-Treasurer shall turn over to
the successor all books and other property belonging to the corporation that the Secretary
Treasurer may possess. The Secretary-Treasurer shall also perform such duties with respect to
the finances of the corporation as may be prescribed by the board of directors. The Board of
Directors may appoint an employee to handle the aforementioned official duties.

ARTICLE XII !
Benefits and Duties of Members

Section 1. The corporation will install, maintain and operate a main distribution pipeline or lines
from the source of the water supply and service lines from the main distribution pipeline or lines to
the property line of each member of the corporation, at which points, designated as delivery
points, meters to be purchased, installed, owned, and maintained by the corporation shall be
placed. The cost of the service line or lines from the main distribution pipeline or lines of the
corporation to the property line of each member shall be paid by the corporation, only when it
benefits the whole corporation. The corporation also may purchase and install a cutoff valve in
each service line from its main distribution line or lines, such cutoff valve to be owned and
maintained by the corporation and to be installed on some portion of the service line owned by the
corporation. The corporatxon shall have the sole and exclusive right to use of such cutoff valve.
However, the provisions of this section shall not be construed to require the acquisition or
instaliation of meters or cutoff valves where the directors determine under the circumstances of
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the system and the nature of the membership that the use of either or both devices is impractical,
unnecessary to protect the system and the rights of the membership, and/or economlcally not
feasible.

Section 2. Each member will be required, at the members expense, to have dug a ditch for the
connection of the service line or lines from the property line of the member to member's dwelling
or other portion of the member's premises, and to purchase and have installed the portion of the
service line or lines from the member's property line to the place of use on the member's
premises. The member will maintain such portion of such service line or lines which shall be
* owned by the member, at the member's own expense. The corporation may, if the board of
directors so determines, purchase the pipe for and install such portion of such service line or
lines, the cost of which will, however, be paid by the individual members. In addition, each
member shall pay such connection charge, if any, as may have been imposed by the board of
directors before such member will be entitled to receive water from the system.

Section 3. Each member may be permitted to have additional service lines from the
corporation's water system in the discretion of the board of directors upon proper application
therefore and the tender or payment not to exceed the then existing connection charge. The
approval by the board of directors of additional service lines to an existing member may be made
conditional upon such provisions as the board of directors determines necessary to protect the
interests of other members and to allow for the orderly expansion and extension of the system.
Each service line shall connect with'the corporation's water system at the nearest available place
to the place of desired use by the member if the corporation's water system has sufficient capacity
to permit the delivery of water through a service line at that point without interfering with the
delivery of water through a prior service line. If the corporation's water system is inadequate to
permit the delivery of water through a service line installed at such place without interfering with
the delivery of water through a prior service line, then such service line shall be installed at such
place designated by the corporation.

Section 4.. Each member may be permitted to purchase from the corporation, pursuant to such
agreement as may from time to time be provided and required by the corporation, such water as
is needed for domestic, commercial, agricultural, industrial or other purposes as a member may
desire, subject, however, to the provisions of these bylaws and to such rules and regulations as
may be prescribed by the board of directors. Each member shall be entitled to have delivered,
through the member's service lines, only such water as may be necessary to supply the needs of
each member, including the member's family, business, agricultural or industrial requirements.
The water delivered through each service line may be metered separately, nrrespectlve of the
number of service lines owned by a member. .

Section 5. In the event the total water supply shall be insufficient to meet all of the needs of
the members or in the event there is a shortage of water, the corporation may prorate the water
available among the various membefs on such basis as is deemed equitable by the board of °
directors, and may also prescribe a schedule of hours covering use of water for commercial,
agricultural or industrial purposes by particular members and require adherence thereto or prohibit
the use of water for commercial, agricultural or industrial purposes; provided, that if at any time
the total water supply shall be insufficient to meet all of the needs of all of the members for
domestic, livestock, commercial, agricultural or industrial purposes, the corporation must first
satisfy all of the reasonable needs of the members for domestic purposes before supplying-any
water for livestock purposes and must satisfy all of the needs of all of the-members for domestic
and livestock purposes before supplying any water for commercial or industrial purposes; and,
provided further, that where a member has more than one service line, the corporation may cut off «
the flow of water to the nondomestic service lines until such time as the supply of water from the
system is sufficient to meet the needs of all of the members for domestic and livestock purposes.



RUS Bulletin 1780-20

Pagg 20
During such periods of shutoff of additional service lines there shall be no minimum fee. charged
to the members having such additional service lines and the cost, if any, of resuming'the flow of
water to such additional servnce lines shall be borne by the corporation.

Section 6. The board of directors shall, with the consent of the Rural Utilities Service, so long
as it shall either hold any obligations or insure any financing of the system, prior to the beginning -
of each calendar year, determine the flat minimum monthly rate to be charged each member
during the following calendar year for a specified quantity of water, such flat minimum monthly
rate to be payable irrespective of whether any water is used by a member during any month, the
amount of additional charges, if any, for additional water which may be supplied the members,
and the amount of penalty for late payments, and shall fix the date for the payment of such -
charges. A member to be entitled to the delivery of water shall pay such charges at the office
designated by the corporation at or prior to the dates fixed by the board of directors. The failure to
pay water charges duly imposed shall result in the automatic imposition of the following penalties.

A. Nonpayment within seven days from the due date will be subject to a penalty of ten
dollars. !

B. Nonpayment within thirty days from the due date will result in the watér being shut off
from the member's property without any notice thereof to such delinquent member. Upon
the payment by the delinquent member of past due water charges, penalties thereon and
any reconnection charge, such' member shall be entitied to resumption of the water supply.
During the time of such suspension of water to a member, such member shall have no
right to vote in the affairs of the corporation.

Section 7. Thé board of directors shall be authorized to require each member to enter into
water users agreements which shall.embody the principlés set forth in the foregoing provisions of
these bylaws.

¥

ARTICLE XIil
Distribution of Surplus Funds v

Section 1. It is not anticipated that there will be any surplus funds or net income t0 the
corporation at theé end of the fiscal year after provisions are made for the payment of the
_expenses of operation and maintenance and the funding of the various reserves for depreciation,
debt retirement; and other purposes, including those required by the terms of any borrowing
transaction. The occurrence in subsequent fiscal years of surplus funds or net income above the
requ:rements of the corporation as above mentioned, including, if any, a reserve for lmprovements
and extension of the facilities shall be taken into consideration by the board of directors in !
determining the water rates to be charged the members.

¥ ¥

Section 2. The organization will provide services substantially at cost. ‘Dividends shall not be
paid on the basis of membership or shares of stock in the organization. All funds from whatever
sources remaining at the end of the year in excess of those needed to meet current losses and
expenses will be distributed to members in proportion to the amount of business done by them
during the year subject to concurrence of the Rural Utilities Service or will be retained for such
purposes as retiring indebtedness incurred in acquiring assets, expanding the organization's
services, maintaining reserves for necessary purposes or reducing subsequent year's water ratés.
However, the organization will maintain records from which each member's rights and interest in
the retained funds and assets acquired with such funds in proportion to the member's business
+ with the organization can be determined at any time. Required records for this purpose include

b

B3
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financial records that show the organization's revenues from all sources for each year and
records, such as bills or receipts, showing the amount of each member's business annually with
the organization. .

Section 3. Upon dissolution, after paying off all debts and obligations, members and former
members will be entitled to receive their equitable share of all the proceeds remalnmg to the
extent practicable as reflected by the records.

Section 4.The contractor of Frognot WSC's choice will complete repair work and all new
construction. The contractor is required to provnde references, to be bonded, to provide' required
certificates of insurance and is to be experienced in all these areas. Any work over $50,000
requires Frognot to go through the outside bid process.

ARTICLE XIV

Amendments |

These bylaws may be repealed or amended by a vote of the majority of the members present
at any regular meéting of the corporation, or at any special meeting of the corporation called for
that purpose, except that so long as any indebtedness is held by or guaranteed by the Rural
Utilities Service, the members shall not have the power to change the purposes of the corporation
so as to decrease its rights and powers under the laws of the State, or to waive any requirement
of bond or other provision for the safety and security of the property and funds of the corporation
or its members, or s0 to amend the bylaws as to effect a fundamental change in the policies' of the
corporation without the prior approval of the Rural Utilities Service in writing.

ARTICLE XV
The above Bylaws'were adopted by a majorlty vote of the Board of Directors of the Frognot Water

Supply Corporation, at a meeting held on the 10t day of May 2014.

Secretary-Treasurer

President
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Bill Luckett"t— President
12540 CR 670

Blue Ridge, TX 75424
360-556-2591

Chuck McCarley - Vice President .

12882 CR 580 *.
Blue Ridge, TX 75424 -
972-978-4988

Larry Eastman — Secretary
9262 CR 628

Blue Ridge, TX 75424
903-271-3430 !

Jack Knight — Board Member
P.O. Box 160

Blue Ridge, TX 75424
214-882-0331

Tal Feagins — Board Member
8400 CR 1216 ‘
Blue Ridge, TX 75424
214-491-7555

»

Frognot Board of Directors

i
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JR & R Investments, Ltd.

Jimmy Gibson, General Partner
PO Box 459"
Blue Ridge TX 75424

January 23, 2017
Frognot Water Board
POBox400
Blue Ridge TX 75424
Dear-Sir:

In 2014 J R & R Investments, Ltd purchased 47.9 acres in Fannin County ‘
and 49 acres betwgen the two properties is County Road 5005. The 4? acres
jdins Collin County.on the east side and-Fannin County on the West side.

On the Fannin County side Leonard Water Corporation has the rig‘bt to
install water lines and meters. On the Collin County sidé Frognot has the
right to lay lines and install meters.

| approached Leo;mard Water and was informed they were not financially
prepared to Iay‘lines or install meters giving me permission to contact
Frognot Water which | did and they in turn laid the lines and installed the

meters.

* Thank you,

Jimmy Gibson



‘Attachment 2.B.v

2016 Regional Water Plan — Population Projections for 2020-2070

Cities, Utilities, and County-Others by Region and County

Region County WUG 2020 2030 2040 2050 2060 2070

C  COLLIN BLUERIDGE * 925 2,000 4,000 12,000 25,000 39,000

o COLLIN  CADDO BASIN SUD 2,500 3,000 4,000 5,000 6,000 7,000

C COLLIN  COPEVILLE SUD 3,846 4,804 5972 8,000 14,000 24,000

Cc COLLIN  COUNTY-OTHER 10,289 10,289 10,289 35,000 50,000 80,000

C COLLIN  FARMERSVILLE 8,000 20,000 20,000 20,000 20,000 20,000

. C COLLIN HICKORY CREEK SUD 63 69 77 . 85 95 106
Total 25,623 40,162 44,338 80,085 115,095 170,106
Percentage Growth 56.74% 10.40% 80.62% 43.72% 47.80%
Cc FANNIN  COUNTY-OTHER 13,168 13,168 13,168 18,250 40,000 65,000

o FANNIN  HICKORY CREEK SUD 290 319 341 361 392 425

Cc FANNIN  TRENTON 706 1,000 3,500 6,000 8,000 10,000

c FANNIN  LEONARD 2213 2434 2602 2,757 2,991 3,245
Total 16,377 16,921 19,611 27,368 51,383 78,670
Percentage Growth 3.32% 15.90% 39.55% 87.75% 53.11%
D HUNT CADDO BASIN SUD . 6,337 8,401 11,201 15,067 20,576 28,581

D HUNT COUNTY-OTHER 18,328 25,637 36,113 51,358 74,510 109,728
D HUNT HICKORY CREEK'SUD 4,164 6,086 8,694 12,295 17,426 24,882
Total 28,829 40,124 56,008 78,720 112,512 163,191
Percentage Growth 39.18%  39.59% 40.55% 42.93%  45.04%
FROGNOT WSC GROWTH PROJECTIONS t 2020 2030 2040 2050 2060 2070
COLLIN  Neighboring Systems Growth Average 56.74%  10.40% 80.62% 43.72% 47.80%

COLLIN  FROGNOT WSC Meters 12/31/2015 - 580 745 1,168 1,289 2,329 3,346 4,946

HUNT Neighboring Systems Growth Average 3.32% 15.90% 39.55% 87.75% 53.11%

HUNT 'FROGNOT WSC Meters 12/31/2015 - 15 16 17 19 ’ 27 50 77

FANNIN  Neighboring Systems Growth Average 39.18%  39.59% 40.55% 42.93% 45.04%

FANNIN  FROGNOT WSC Meters 12/31/2015 - 0 14 19 27 138 55 79

Total Number of Meters Projections 775 1,204 1,336 2,393 3,451 5,102

Al



Attachment 3.C
Proposed Service Area Description

The proposed utility service areas for Frognot WSC are located adjoining the current
certificated CCN service area. One proposeéd area is on the southern portion of the CCN service
area in Collin County. The other proposed area is on the northern portion of the CNN service
area in Fannin County.

The proposed additional southern ared is“approximately 1,223 acres and is located
approximately 5.6 miles north of downtown Farmersville, Texas, and is generally bounded on the
north by Collin County Road.662; on the east by Cedar Creek Creek; on the south by Collin-
County Road 662; and on the west by the Indian Creek.

The proposed additional northern area is approximately 108 acres and is lio*cated
approximately 7.8 miles west-southwest of downtown Leonard, Texas, and is generally bounded
on the north by Fannin County Road 5805; on the east by Fannin County Road 5010; on the
south by Fannin-Collin County line; and on the west by the Fannin-Collin County line.

i

The total additional area being requested includes approximately 1,331 acres and 41 current
customers.

)

Attachment #8 Page 1 of 1 White Shed WSC
CCN #10170



VERONA SUD
800 SHINN CIRCLE
FARAMERSVILLE YX 75442

CADDO BASIN SUD
156CR 1118~
 GREENVILLE TX 75401

*

CITY OF TRENTON
PO BOX 44
TRENTON TX 75490

HICKOKRY CREEK SUD
PO BOX 540
CELESTE TX 75423

WESTMINSTER SUD
PO BOX'819

*WESTMINSTER TX 75485

WEST LOENARD WSC
POBOX 179
LEONARD TX 75452

A;rréc(l\m at 4.A i

NORTH FARMERSVILLE WSC
PO BOX 212
FARMERSVILLE TX 75442

i

DESERT WSC
5588 HWY 160
WHITEWRIGHT TX 75491

i

CITY OF BLUE RIDGE
200 E FM 545
BLUE RIDGE TX 75424
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K ﬂ\ﬁtACH"\ENT
Bryan W. Shaw, Ph.D., P.E., Chairman S AL
Toby Baker, Commissioner
Zak Covar, Commissioner

Richard A. Hyde, P.E., Executive Director-

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution i

May 15, 2015

Ms. Janet Parsons, President -
Frognot Water Supply Corporation (WSC)

9329 County Road (CR) 628 :
Blue Ridge, Texas 75424-4710

—— ——Re:-; ~~l”1.13£;?:1<:W,Ala\tepSupplfy!«(lemprelrlens1veGamphance Investagatxon D N U

Frognot WSC, 9329 CR 628, Blue Ridge, Collin County, Texas
RN101193662 PWS ID No. 0430035, Investigation- No 1248138 !

Dear Ms. Parsons:

On March 18, 2015, Ms. Merissa Green of the Texas Commission on Environmental Quality
(TCEQ) Dallas/Fort Worth (D/FW) Regional Office conducted an investigation-of the above-
referenced facility to evaluate compliance with applicable requirements for public water supply
systems. No violations are being alleged as a result of the investigation '

The TCEQ appreciates your assistance in this matter and your comphance efforts to ensure
protection of the State's environment. If you or members of your staff have any-queéstions
regarding these matters, please feel free to contact Ms. Green in the D/FW Regional Office at
(817) 588-5846.

Sincerely,

Charles Marshall
Team Leader, Public Water Supply Program
D/ FW Reglonal Office

CM/mg

£

g TCEQ Region 4-Da11asfFort Worth « 2309 Gravel Dr. » Fort Worth, Texas 76118-6951 + 817-588-5800 » Fax 817-588-5700

t Austin Headquarters: 512-239-1000 » tceq.texas.gov « How is our customer service? teeq.texas.| gov/customersurvey '
printed on recycled paper

{ "



" Attachment 5.G.i

{

Effect of Granting a Certificate Amendment

Frognot WSC has several water line facilities and existing water customers
outside of its current certificated service area as shown on attachment 3.A & 3.D.ii.
Accordingly, the capital-asset value that these water line facilities represent and the
revenue generated from these water customers are not within Frognot’s certificated
service area and may be subject to encroachment from and loss to other utility providers.
Granting an amended certificate will allow Frognot WSC to retain ownership of all of its
existing facilities and revenue from-all of its existing customers that reside outside of its
current certificated service area. |

The amended certificated service area will also allow Frognot WSC to meet Texas
Commission on Environmental Quality requirements-for the provisioning of service
within its service ar€a. Granting an amended certificate will also allow Frognot WSC to
facilitate system analysis and facility improvements. \

- b
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" 9:45 AM

03/15/17
Accrual Basis

Frognot Water Supply Corporation

~ Profit & Loss’
January through December 2016

A‘r‘m( WMz

(o &0

Jan-Dec16 |
Ordinary Income/Expense
" Income
INTEREST INCOME 162.16
MEMBERSHIP FEES 54,900.00
+ OTHER INCOME 175,578.03
WATER SALES 468,239.85
Total Income 698,880.04
Expense I3 ‘
ANNUAL MEETING SUPPLIES 324.48
BANK CHARGES 824.53
.,  CONFERENCE 2,194.40
CREDI!T CARD FEES 1,927.33
DIRECTORS MEETING 250.00
DUES & SUBSCRIPTIONS 12,986.22
ELECTRIC * 38,234 64
INSURANCE 10,816.00
. LEGAL EXPENSE 357.48
LICENSING 301.40
MEALS 709.88
MISCELLANEOUS i 404.65
MOWING 450.00
OFFICE EXPENSES 24,702.99
_PAYROLL EXPENSES’
BONUS WAGES' 870.50
EMPLOYEE BENEFITS 1,400.00
HOURLY WORK 132.00
MILEAGE 9,600.00
REPLACE METERS OR BOXES 120.00
SALARY " 64,978.99
TAXES PAYROLL 6,252.34
Total PAYROLL EXPENSES 83,3;53.83
PHONE 2,470.08
. POSTAGE 4,809.79
PROFESSIONAL SERVICES 16,851.97
REPAIR & MAINTENANCE 411,271.12
RETIREMENT 1,369.80
SAMPLES 1,406.38
SUPPLIES 3,539.03
‘TRAVEL & CONFERENCES 4,605.61
WELL REPAIR 60,023.75
Total Expense 684,185.36
Net Ordinary Income 14,694.68
Net Income 3 14,694.68

Page 1



#

Awﬁxc =T

9:48 AM Frognot Water Supply Corporation LR
! N S
031517 Balance Sheet
Accrual Basis As of December 31, 2016 ‘
.Dec 31, 16
; ASSETS g
*  Current Assets
Checking/Savings 1
CASH ADJ GL ONLY 132.00
FNB-CHECKING ###7815 13,088.97
FNB - CONSTRUCTION #4486 -266.00
FNB EQUIP SAVINGS #4539 18,330.58
FNB RD SAVINGS #4513 . 48,563.15
FNB Trenton Savings ###6152 31,133.25
PETTY CASH 250.00
Total Checking/Savings ! 111,231.95
Accounts Receivable ’
ACCOUNTS RECEIVABLE 23,695.28
Total Accounts Receivable ~ 23,695.28
Other Current Assets
AR GL Only 2,432.88
PREPAID EXPENSES 1,251.30
SERIES EE($10,000) 17,669.20
Total Other Current Assets 21,353.38
Total Current Assets 156,280.61
§
Fixed Assets
ACCUMULATED DEPREQIATION -1,397,857.00
BUILDINGS 48,540.46
DISTRIBUTION SYSTEM 2,188,484.22
' EQUIPMENT 421,237.12
LAND 9,296.99-
Total Fixed Assets 1,269,701.79
TOTAL ASSETS . 1,425,9482.40
LIABILITIES & EQUITY
Liabilities
Current Liabilities !
Accounts Payable .
ACCOUNTS PAYABLE * 5,463.77
Total Accounts Payable 5,463.77
i
Other Current Liabilities : '
; A/P GL ONly _ 3,538.68
ACCRUED INTEREST PAYABLE 2,627.00
PAYROLL LIABILITES . 1,873.31
RETIREMENT CONTRIBUTION -R.TODD -177.24
TCEQ PAYABLE 2,087.19
TWC ASSESSMENT PAYABLE 42.43
Total Other Current Liabilities 9,9‘91 37
Total Current Liabilities 15,455.14
Long Term Liabilities !
N/P - FNB #442152 -4,983.49
N/P - FNB #730333 ~-3,044.50
N/P - J&R Invest 32,998.13
N/P - RURAL DEVELOPMENT 791,257.08
{
Total Long Term Liabilities 816,227.22
831,682.36

Total Lial?ilities

|

Page 1



' 9:48AM Frognot Water Supply Corporation \

0311517 Balance Sheet ‘
Accrual Basis As of December 31, 2016
. e Dec 31, 16
o Equity o -
H RETAINED EARNINGS 348,444.59
i Unrestricted Net Assets 231,160.77
Net Income i 14,694.68
' . Total Equity 594,300.04
a7 . . " -
TOTAL LIABILITIES & EQUITY 1,425,982.40
5 A
i
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RUTHERFORD,
TAYLOR &
COMPANY, P.C.

Certified Public Accountants

2802 Washington Street Greenville, Texas 75401 (903) 455-6252 I Fax (903) 455-6667

INDEPENDENT AUDITOR'S REPORT
To the Board of Directors

Report on the Financial Statements !

We have audited the accompanying balance "sheet of Frognot Water Supply Corporation (Corporation), a non-profit
organization, as of December 31, 2015, and the related statements of income and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management'is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the deS|gn implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility '

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statéments are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures ‘in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluatmg the overall presentation of the financial statements

We believe that the audit evidence we-have obtained is sufficient and appropriate to provide a basis for our-audit
opinion. ‘
Opinion ‘ d
In our opinion, the financial statements refefred to above present fairly, in all material respects, the financial position of

Frognot Water Supply Corporation as of December 31, 2015, and the results of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

%

April 6, 2016
Greenville, Texas

4
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ASSETS

Current Assets:
Cash and Cash Equivalents
Investments .
Accounts Receivable
Prepaid Expenses ™
Total Current Assets

s ¥ ~

Restricted Assets:.
Debt Reserve

Total Restricted Assets

*
Non-Current Assets:
Property, Plant and Equipment,~Net

Total Non-Current Assets
Tptal‘Assets_
Y LIABILITIES AND EQUITY

Current Liabilities:
Accounts Payable
“TCEQ Assessment Payable
Accrued Interest Payable-
Current Portion of Long Term Debt

Total Current Liabilities

Non-Current Liabilities:
Long-Term Debt, less Current Portion

* Total Non-Current Liabilitie
Total Liabilities
EQUITY
" Retained Earnings
‘ Total Equity

Total Liabilities and Equity

FROGNGOT WATER SUPPLY CORPORATION

BALANCE SHEET
DECEMBER 31, 2015

The "accofmpanying notes are an integral part of this statement.

6

Exhibit A-1

162,184
17,669
26,126

1,251

207,230°

43,950,

43,950

1,382,041

1,382,041

1,633,221

; 9,014
2,087
2,261

237,975

» 251,337

836,078

836,078

1,087,415

545,806

545,806

1,633,221




: : Exhibit A-2
FROGNOT WATER SUPPLY CORPORATION

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2015

OPERATING INCOME . - .

Woater Sales and Fees $ 485,506
‘Impact and Installation Fees 75,400
Total Operating Income $ 1 560,906
OPERATING EXPENSES Q R
Payroll and Benefits = 76,160
Repairs and Maintenance/Supplies . 156,124
Utilities 34,825
Office | 49,424
Insurance s 9,851_
Depreciation ; . 119,111
Other Operating Expenses 6,161
Professional Fees 17,413 -
Total Operating Expenses : $ " 469,069
Operating Income Over (Under) Operating Expenses $ 91,837

NON-OPERATING INCOME (EXPENSE)

Contribution from State $ 160,495
Interest Income 120
Interest Expense (55,592)
Unrealized Gain on Investments 498
[

Net Non-Opeérating Income (Expense) $ 105,521

Net Income (Expense) $ 197,358
Retained Earnings - January 1 (Beginn?ng) 348,448
Retained Earnings - Decembér 31 (Ending) $ 545,806

The accompanying notes are an integral part of this statement.

7 I



FROGNOT WATER SUPPLY CORPORATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2015

Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments for Goods and Senices
Cash Payments to Employees

Net Cash Provided by (Used for) Operating Activities

: Cash Flows from Investing Activities:

(Increase) Decrease in Restricted Assets
Purchase of Capital Assets
Interest Received

Net Cash Provided by (Used for) Investing Activities s

Cash Flows from Financing Activities:
Principal Paid - Long-Term Debt
Interest Paid- Long-Term Debt
Contribution from State of Texas
Loan Proceeds

Net Cash Provided by (Used for) Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning (January 1)

Cash and Cash Equivalents - Ending (December 31)

Reconciliation of Change in Equity to Net Cash Provided by Operating Activities

Operating Income Over (Under) Operating Expense

Adjustments to reconcile change in equity to net cash used by operating activities:
Depreciation Expense
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Expense
Increase (Decrease) in Accounts Payable
Increase (Decrease) in TCEQ Assessment Payable

Net Cash Provided by (Used for) Operating Activities

The accompanying notes are an integral part of this statement.
8

Exhibit A-3

558,035
(271,207)
(76,160)

210,668

(4,902)
(239,346)
120

(244,128)

(82,168)
(55,958)
160,495
153,000

175,369

141,909

20,275

162,184

91,837

119,111
(2,871)
21)

2,613
)

210,668
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Exhibit A-4
“ . (Page 1 of 5)

FROGNOT WATER SUPPLY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS:
YEAR ENDED DECEMBER 31, 2015

]

Statement of Operations
¥

The Frognot Water Supply Corporation (Corporation) is a not-for-profit entity organized under the laws of the State
of Texas: The Corporation exists to provide potable water service to the unincorporated population in Collin, Hunt
and Fannin Counties north and east of the City of Blue Ridge. Management rests with theaBoard of Directors
elected by the members.. The Board controls the issuance of contracts, payment of funds, investment decisions
and establishment of accounting guidelines.

13

Summarv of Significant Accounting Policies

1. Basis of Accounting ] ) ?

The organization’s financial statements are prepared using the accrual basis of accounting in accordance
with accountlng principles generally accepted in the United States of America. This basis of accounting
recognizes revenues in the accounting period in which they are earned and expenses in the accountlng
period in whlch the liability is incurred, regardless of when the related cash flows take place

2. ' Basis of Presentation '

Accounting Standards Codification (ASC) Topic 958 th-for-Proﬁt Entities provides standards for external
financial statements of certain types of nonprof it organizations. Member owned utility corporations do not’
meet the definition o6fa not-for-profit organization -under ASC 958-10-15. As such, these financial
statements are presented in the format of a small business.

-

3. Us_e of Estimates

The preparation of financial statements in conformity with the accrual basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial stateménts and the reported
revenues and expenses during the reporting period. Actual results could differ from those estimates.

€

4. Cash and Cash Equivalents

Cash and cash équivalents are comprised of deposits in financial institutions including"time deposits. For
the purpose of the statement of cash flows, a cash’equivalent is considered any highly liquid investment
with a maturity of ninety days or less.

5. Prepaid, Expenses Supplies and Materials

- Prepaid expenses consist of items paid or in the current period to be used in the following accounting
period: Prepaid supplies and material consist of supplies and repair parts for the distribution system,
valued at cost. The cost of supplies and materials is recorded as an expense when consumed rather than
when purchased. ! W

6. Fair Value of Financial Instruments )
The carrying amount of thé Corporation’s cash, investments and debt approximates market value at year
end.

7. Federal Income Taxes

The Frognot Water: Supply Corporation is exempt from Federal Income Taxes under Section 501(c)(12) of
the Internal Revenue Code. This exemption was approved by the internal Revenue Service and the
service has identified the Corporation as an entity other than a private foundation. .

8. Receivables

* .+ The Corporation billing cycfe requires payment within 15-20 days of billing. Late penalties are assessed for
amounts not paid when due. Each account has a cutoff time period with additional fees assessed to
reconnect the service. Any fees unpaid are written off as uncollectable after all attempts to collect the
unpald balance are exhausted.

9 .



Exhibit A-4
. . (Page 2 of 5)
FROGNOT WATER SUPPLY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

Summary of Significant Accounting Policies (Continued) 4 .
9. Depreciation

Dehreciiation of property and equipment is provided on a straight-line method over the estimated useful
lives of the assets. The following lists the classes'of property, plant and equipment and their respective
depreciable lives. . ; ‘

¥ 1

Water Distribution System 15-40 Years

Buildings and Improvements 20-40 Years

Equipment 3-10 Years
10. Current and Long-Term Notes

Allocations between current and long-term notes are classified according to the requirements within the
- néxt twelve months as compared to the requirements after the next twelve months.

1
t

11. Vacation, Sick Leave and Other Comg’ensated“Absences

Employees are entitled to certain compensated absences based- on their length of employment.
Compensated absences do not vest or accumulate and are recorded as expenses vyhén paid.
i

1 +

Cash and Cash Equivalents

Cash and Cash Equivalents are comprised of the following:

e

December 31

; 2015
Petty Cash ‘ $ 250
First National Bank - Operating : 20,283
First National Bank - Construction 100
. First National Bank - Equipment Savings 10,719
First National Bank - Savings 130,832
Cash and Cash Equivalents Available for Operations 3 162,184

During the year, the Corporation’s general operating fund was maintained at the First National Bank of Trenton.
This institution is a member of the Federal Deposit Insurance Corporation (FDIC). Deposits at this financial
institution did not appear to exceed FDIC insurance limits during the year. ‘ 4

Restricted Assets
F

The loan agreements of the Corporation with the United States Department of Agriculture (USDA) established a

reserve account that requires the monthly restriction of cash. Money allocated to the reserve may only be used

with prior written approval of the USDA, for loan payments, emergency maintenance, extensions to facilities and’

replacement of short-lived assets. Any usage must be restored by the Operating Account.

The loan agreement requires $ 405 to be set aside each month‘uﬁtil the sum of $ 48,643 is reached. At year end,
the amount required to be held in reserve is $ 43,778. The amount held in reserve totaled $ 43,950. The

=Corp“oration appears to be in adequate compliance with the requirements of the debt covenants.

A

10
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Exhibit A-4
. \ (Page 3 of 5)
FROGNOT WATER SUPPLY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS' ¢
YEAR ENDED DECEMBER 31, 2015

s . -
Investments ’ :

Prior to 2015, the Corporation purchased Series EE U.S. Savings Bonds issued in July 1991 and November 1992.
These bonds will cedse 10 eamn interest 30 years from the date of issuance. These bonds have an original cost of
$ 5,500 and a redemption value of $ 17,669 as of year end.

The 'Bonds are presented at their fair market values at year end, in accordance with ASC 958-320, Not-For-Profit
Entities: Investments - Debt and Equity Securities. The fair market value is the redemption valué of the bonds as
of year end. This increase of $ 498 is reflected on the Statement of Income asan unrealized gain on investments.

Ldng-Term Qbligations

i

The Corporation’s long-term obligations at year end consist of the following notes:

Interest Maturity Outstanding
Lien Holder , Rate Date Balance
First National Bank of Trenton —
442152 6.50% 12/5/2016 $ ’ 37,395
First National Bank of Trentor — !
730333 6.50% 12/5/2016 ) 22,823
USDA Rural Dewvelopment 4.25% . 8/11/2046 840,350
JR & R Investments — 2014 7.00% 7/7/2017 1 20,485
J.R. & R Investments — 2015 8.00% 12/31/2016 153,000
Total . $. 1,074,053

“

The debt terms of the various agreements are generally monthly payments of principal and interest
throughout the length of the loan. Only the JR&R 2015 agreement is an annual payment- -of principal and
interest.

. i

The following schedule presents changes in long-term obligations for the year: :

!
v 1

Beginning' Ending . Due Within
Balances ;. Additions Deletions Balances One Year
- . , 1
“FNB Trenton 442152 $ 72,518 $ - % 35,123 $ 37,395 $ .37,395
FNB Trenton 730333 X 44,280 - 21,457 22,823 22,823
USDA Rural Development . 853,425 - 13,075 840,350 13,641 .

J.R. & R Inwestments - 2014 32,998 - 12,513 20,485 11,116
JR &R Investments - 2015 - 153,000 L - 153,000 153,000
Total Debt Payable $ 1003221 $ 153,000 $. 82,168 $ 1,074,053 $ 237,975

11 i
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FROGNOT WATER SUPPLY CORPORATION'

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

Long-Term Obligations (Continued)

Maturity fequirements on notes payable at'year end are as follows:

a1

1

Year Ending . f Total |
December 31 .. Principal Interest Requirements
2016 $. 237975 § 50867  $ 288,842
2017 , 23,601 35,108 58,709
2018 14,848 34,244 49,092
2019 ' 15,492 33,600 - 49,092
2020 16,163 32,929 49,092
_2021-2025 91,951 153,509 245,460
2026 - 2030 . 113,679 131,781 245:460
2031 - 2035 140,542 104,918 245,460
2036 - 2040 - 173,752 71,708 245,460
2041 - 2045 214,810 30,650 245,460
2046 - 2050 : 31,240 486 31,726
Totals $ 1,074,053 $ 679,800 $ 1,753,853

Property, Plant and Equipment

&

3

]
i

Exhibit A-4
(Page 4 of 5)

$

Property, Plant and Equipment used in the Corporation’s operations are recorded at historical cost or estimated
historical cost if actual historical cost is not available. Material expenses that increase the estimated useful life of
the assets are capitalized. Expenses with a unit value under $ 1,000 and maintenance and répairs, renewals and
betterments which do not extend the assét's useful life are charged to expense when incurred. ™

Beginning ) Ending

Balances Increases Decreases Balances'
Land ‘ $ 9,297 $ < $ ;- 8 ¢ 9,297
Construction in Progress - 68,675 - 68,675
Buildings and Improvements 48,540 - i - 48,540
Water Distribution System . 2,180,587 170,675 - 2,351,262
Equipment 421,237 - - 421,237
Property, Plant & Equipment at Historical Cost $ 2650661 $ 239,350 $ ' - $ 2,899,011
Less Accumulated Depreciation for. -
Buildings and Improvements $ 28,131 § 1,452 % - % 29,583
Water Distribution System 994,003 106,343 - 1,100,436
Equipment B 375,631 11,320 b- 386,951
Total Accumulated Deprecigtion $ 1,397,855 $ 119,115 § - $ 1,518,970
‘Property, Plant and Equipment, Net 120,235 $ $ 1,382,041

$ 1,261,806 $

12



Exhibit A4
(Page 5 of 5)
FROGNOT WATER SUPPLY CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

o

Risk Management

The Corporation is exposed to various risks.of loss related to torts;. theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. During the year, the’ Corporation purchased
commercial insurance to cover these liabilities. There were no significant reductions in coverage in the past
fiscal year, and there were no settlements exceeding insurance coverage for each of the past three fiscal years.

Litigation :

!

» E
Subsequent Events '

The Corporation does not appear to be involved in any pending litigation as of year end.

Management of the Corporation has evaluated subsequent events through April 6, 2016, the date which the.
financial statements were made available for use: There do not appear to be any items or events occurring after”
year end that would have a material effect on the financial statements at year end, as presented.

v
H
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Nrracnmee
(o &0
Frognot Water Supply Corporation ‘
408 W. FM 545, Suite 3
P.O. Box 400
Blue Ridge, Texas 75424
972-752-4100

Billinig

Water meters are read monthly by Frognot WSC employees. Usually on the 9™
and 10" of each month.

Water bills are mailed on the 15" of each month.

Payment is due on the 5 of the following month.

A $10.00 penalty is applied to payménts received after the due date.
The minimum monthly bill is $32.84 and apphes to those that use water as well
as those that do not use water, no exceptions.

Effective 7/15 water will be billed at $5.50 per thousand gallons for the first
5,000 gallons, $5.75 per thousand for the next 5,000 gallons, $6.00 per thousand
for the next 5,000 gallons and $6.75 per thousand for all water after 15,001
gallons.

There is currently a State Fee of .005 collected monthly by Frognot WSC and
sent on to the Texas Commission on Environmental Quality. (TCEQ)

Effective 01/12 there will be .10 per thousand gallons used tax collected by
Frognot WSC and sent on to North Texas Groundwater Conservation District
(NTGCD)

Effective 08/12 there will be a surcharge added to those customer’s bills using,
more than 1,000 gallons a month. The surcharge is as follows: 1,001-3,000
gallons $3.00, 3,001-5,000 gallons $4.00 and more than 5,000 gallons $5.00.
Monies collected go toward debt reduction. '

{

10) Memberships/Meters will be repossessed if there is $300.00 or more against the

account. Upon repossession, customers must reapply.

11) The disconnect and reconnect fees are $25.00 each.
12) All meters shall be installed adjacent to public roadways and rights-of-way such

as a City, County or State or otherwise publicly maintained roadways. Meters
will not be installed on private driveways or roadways.

Member Date

Revised December 2016
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FROGNOT WATER SUPPLY CORPORATION !
RESOLUTION NO. 2016-1 §

A RESOLUTION OF THE BOARD OF DIRECTORS OF FROGNOT

WATER SUPPLY CORPORATION SUPPORTING THE TRANSFER OF

FACILITIES, CUSTOMERS AND CERTIFICATE OF CONVENIENCE

" AND NECESSITY FROM NORTH FARMERSVILLE WSC TO FROGNOT

WSC. .

4

WHEREAS the North Farmerswlle Water Supply Corporatlon (North. Farmersville
WSC) is retail public utility (PWS # 0430043) with a service area identified by Certificate of
Convenience and Necessity (CCN) #12363; and

. {
WHEREAS, the Frognot Water Supply Coiporation (Frognof WSC) is retail public®
utility (PWS # 0430035) with a service area identified by Certificate of Convenlence and
Necessity (CCN) #10164; and

WHEREAS, the North Farmersville WSC wishes to transfer a portion of its facilities,
customers and CCN service area to Frognot WSC; and .

WHEREAS, the Frognot WSC is Wlllmg to accept the facilities, customers and CCN
service area; and

WHEREAS, the Frognot WSC has agreed to file an applicatior; with the Public Utility
Commission of Texas for the transfer of the CCN service area;. |

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
FROGNOT WATER SUPPLY CORPORATION,

Section 1. The above and foregoing recitals to this Resolution are true and’correct
and are incorporated into and made a part of this Resolution for all purposes. '

Section 2. The Frognot WSC will have prepared an application for the transfer of the
CCN service area from North Farmersville WSC to Frognot WSC. {

Section 3. The Serv1ce area to be transferred Shall be identified on a map shown as,
Exhibit “A”. :

Section 4. The Customers to be transferred shall be identified as those listed in
Exhibit “B”.

_ Section 5. The facilities to be transferred shall be identified as those listed in Exhibit
“C”. *

Section 3. This Resolution shall take effect upon its passage and approval.

¥

Resolution No. 2016-1
Page 1 of 2



IT IS SO RESOLVED @QD ADOPTED by the Board of Directors of Frognot Water

Supply Corporation on this ay of S{&M&Hb{[ , 20 I U .

?

APPROVED:

Pres/ident, Frognot Water Supply Corporation
res g pply Lorp 1

ATTEST:

\ ' i
écretag ) 7 )

‘Frognot Water Supply Corporation

THE STATE OF TEXAS  §
COUNTY OF COLLIN §

This instrument was-acknowledged before me, on this J_U_.‘_*}lay of S(’MW\W ' 20_‘&, by
S(M }d E’Mé@ ns

, President of Frognot Water Supply Corporation, a Texas water

DANA NANCE
Notary 1D # 130875249

Qana Tamev

My Commission Expires

Notary Public — State of Texas
October 25, 2020 ‘

H

THE STATE OF TEXAS § _ . .

COUNTY OF COLLIN § .

Thig instrument was cknowledged before me, on this lw\day of S( »WW( b‘er , 20 & , by
aaL V,Y\( 4 , Secretary of Frognot Water Supply Corpo'ration, a Texas water

supply corporatiox), on behalf of said corporation.

.,,'3‘.3*. u‘n\anocas7 605 Notary Public — State of Texas

mmissien Expires
er 25, 2020

DANA NANCE
Notary ID # 130875249
. My Gommission Expires
‘ October 25, 2020

Resolution No. 2016-1
Page 2 of 2 '



1909

T

5909
iy 5815
)é‘%) ' Shinn R.%

" 889

System Maps\ARCHIVE\WWALL MAP 2012

0y
o .
. B oo
IN 3 g 8 ‘
: =3 85 g. o
5926 KX © g
" TOIY ~
%Y “ . ] " o=
) R S : T
L)) o o
w TL 9 NHON I o
3 g =8 = BRI S
28les 351°
Z<lcz 8¢9 \
am o
p Ol I > A~
amp=-
S>p0
mAOgo S -
ool 2
wn » & 17442 I
=X n !
=il I ] |
m>»® = I |
. sz m : ‘
. am Whgner }
. Cc . |
4 ¥ B ‘ .
!
. ; |
h |
¢ L - |
- o r—ar—ergall Daniel & Brown Inc.
@ CCN AMENDMENT PROPOSAL 18 McKinney St Ty
m. . FOR ) . P.0. Box 606 ‘
~ FROGNOT WATER SUPPLY CORPORATION £ Farmérsvile, Ters 75442 ,
o COLLIN, HUNT & FANNIN COUNTIES, TEXAS _ NGII.\IEEF?S B s com ;,
- ' ‘ N t ) - i
¢ . Ve DESIGNED. E W D. DATE: 9/16/2016 T FlRMRE;;gTZ»;ngNO ;
AL DRAWN: C O.M. REVISION NiC ] ;
EXHIBIT "A' TRANSFERRED SERVICE AREA i

+

[FILE: N:North Farmersville WSC\S

!




 EXHIBIT “B”
Baker, Cindy
Black c/o Charlotte Burgess
Bowerman, Rodney
Brown, T ¢c/o Summer/Craddock
Caple, Sally
Cardon, I(Si“rk
Cardon 2, Kirk
Carriger, S’apmmie
Davis, Doug
Davis Shitley
Dawson, Victor
Dibi, Gladman
Freem‘arf, Tim |
Geo-TX Land & Cattle
Geo-TX Land’& Cattle
.Gilbert, Bart
Graham D c¢/o Julia Rosa

Graham M |

i H
[N

5755 CR'662
5480 CR 660
17269 CR'663
17364-CR 663 -
6150 CR'662.-
5926 CR 660
17343 CR 663
17451 CR 663
CR 662

5792 CR 662
5819 CR 660

' 5240 CR662"

6077 CR'660
5839-CR 660’
6061 CR 662
5866 CR 660

17442 CR'663

CR 660



Gustavson, Robin
Hall, Claude
Horton, Stevie
Houze, Jeff
Kaufmann, Rich
Kirkland, Kyle
Kohutek, Mark
Magar, Mark
Milner, Vicki
Nelsen, Jesse
OlLeary, Dennis
Passini, Diana
Recer, Louene
Shinn, Greg
Shinn, Randal
Truelove, Jerry
Wagner, Alan
Weishaupt, Rick

6100 CR 662
5514 CR 660
CR 662

5779 CR 660
5573 CR 662
6254 CR 662
17332 CR 663
5772 CR 660
5783 CR 660
5435 CR 662
6204 CR 662
6278 CR 662
6788 CR 662
5905 CR 662
CR 662

CR 662

CR 663

5515 CR 662



EXHIBIT “C”

Transferred Facilities

Facility . Quantity
1” PVC Water Distribution Line 409 L.F.
2” PVC Water Distribution Line 8,604 L.F.
. 3” PVC Water Distribution Line 1,515 L.F.
4” PVC Water Distribution Line 6,396 L.F.
Flush Valves 4
Gate Valves ‘ - 10
Customer Meters v 37

*



NORTH FARMERSVILLE WATER SUPPLY COiIPORATION
RESOLUTION NO. 2016-1

A RESOLUTION OF THE BOARD OF DIRECTORS OF NORTH
FARMERSVILLE WATER SUPPLY CORPORATION SUPPORTING THE
TRANSFER OF FACILITIES, CUSTOMERS AND CERTIFICATE OF
CONVENIENCE AND NECESSITY FROM NORTH FARMERSVILLE
WSC TO FROGNOT WSC.

WHEREAS, the North' Farmersville Water Supply Corporation ‘(North Farmersville
WSC) is retail public utility (PWS # 0430043) with a service area identified by Certificate of
Convenience and Necessity (CCN) #12363; and .

WHEREAS, the Frognot Water Supply Corporation (Frognot WSC) is retail public
utility (PWS # 0430035) with a service area identified by Certificate of Convenience and
Necessity (CCN) #10164; and

WHEREAS, the North Farmersville WSC wishes to transfer a portion of its facilities,
customers ‘and CCN service area to Frognot WSC; and

WHEREAS, the Frognot WSCL is willing to accept the facilities, customers and CCN
service area; and

- WHEREAS, the Frognot WSC has agreed to file an application with the Pubhc Utility
Commission of Texas for the transfer of the CCN service area;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF -
NORTH FARMERSVILLE WATER SUPPLY CORPORATION,

Section 1. The above and foregoing recitals to this Resolution are true and correct
and are incorporated into and made a part of this Resolution for all purposes.

Section 2. The Frognot WSC will have prepared an application for the transfer of the
CCN service area from North Farmersville WSC to Frognot WSC.

Section 3. The Service area to be transferred shall be identified on a map shown as
Exhibit “A”. 1

Section 4. The Customers to be transferred shall be identified as those listed in
Exhibit “B”.

Section 5. The facilities to be transferred s;}}all be'i&eﬁtiﬁed a,sl those liét\éd; in Exhibit
“C”. T ’ ‘ . :

Section 3. This Resolution shall take effect upon its passage and approval.

Resolution No. 2016-1
Page 1 of 2



IT IS SO RESOLVED AND ADOPTED by the Board of Dijrectors of North
Farmersville Water Supply Corporation on this ,Zé THay of Yer 220 ,20 /7.

APPROVED:

H e,

Presidefft, North Farmersville Water Supply

Corporation
ATTEST:

o ]

Secretary
North Farmersville Water Supply Corporation

THE STATE OF TEXAS  §
COUNTY OF COLLIN § 44
This instrument was acknowledged before me, on this 4 "cliay of JAli ,20/ 7 by

r74a , President of North Farmersville Water Supply Corporation, a
Texas water supply corporation, on behalf of said corporatiofi.

THE STATE OF TEXAS §

COUNTY OF COLLIN §

This instrument was acknowledged before me, on this _ZAinay of #2( .20/ 7, by
G lEmn e p4, ./ |, Secretary of North Farmersville Water Supply Corporation, a

Texas water supply corporation, on behalf of said co i

No{my Puflic — State of Texas

i,

{é‘!“""’&;ﬁi REGINA DUNN
)

5

i3 My Notary ID # 130999455

Resolution No. 2016-1
Page 2 of 2
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'* . EXHIBIT “B”

Baker, Cindy

Black c/o Charlotte Burgess

Bowerman, Rodney

Brown, T ¢/o Summef/Craddock

Caple,.Sally

Cardon, Kirk

Cardon 2, Kirk
Carriger, Sammie
Davis, Doug

Davis Shirley
‘Dawson,; Victor-

Dibij Gladman
Freemén, Tim
Geo-TX Land & Cattle
Geo-TX Land & Cattle
Gilbert, Bart

Graham D-¢/o Julia Rosa

Graham M

5755 CR 662
5480 CR 660

17269 CR'663 *

17364 CR 663 .
6150 CR 662
5926 CR 660
17343 CRi663
17451 CR 663
CR662"
5792 CR662°

5819 CR660

5240 CR 662 -
6077 CR 660"’
5839 CR 660
6061 CR :662
5866 CR 660
17442 CR 663
CR 660



Gustavson, Robin
Hall, Claude
Horton, Stevie
Houze, Jeff
Kaufmann, Rich
Kirkland, Kyle
Kohutek, Mark
Magar, Mark
Milner, Vicki
Nelsen, Jesse
Oleary, Dennis
Passini, Diana
Recer, Louene
Shinn, Greg
Shinn, Randal
Truelove, Jerry
Wagner, Alan
Weishaupt, Rick

6100 CR 662
5514 CR 660
CR 662

5779 CR 660
5573 CR 662
6254 CR 662
17332 CR 663
5772 CR 660
5783 CR 660
5435 CR 662
6204 CR 662
6278 CR 662
6788 CR 662
5905 CR 662
CR 662

CR 662

CR 663

5515 CR 662



. EXHIBIT “C”

Transferred Facilities

Facility Quantity

1” PVC.Water Distribution Line . | - 409 LF: |
2” PVC Water Distribution Line 8,604 L.F.
3” PVC Water Distribution Line 7,515 L.F.
4” PVC Water Distribution Line 6,396 L.F.
Flush Valves 4
Gate Valves . 10.
Customer Meters - .37
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CONSENT FOR DUAL CERTIFICATION WITH FROGNOT WSC
WATER CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

To: Caddo Basin'Special Utility District

Frognot WSC is currently pursuing an amendment to their existing water CCN. jLF'rognot WSC, CCN
#10164, currently provides retail water utility service to an area generally located to the west of Caddo
Basin SUD’s service area. The proposed water CCN amendment would certificaté an existing Frognot”

WSC water distribution line extension on Collin County Road_660. This droposed amendment occurs

within the ' Caddo Basin SUD’s CCN service area, as shown on the enclosed map.

@M%@W Mavch QL\ 2017

Janet Parsons, Frognot WSC, Board President (Date)

-

CONSENT OF DUAL CERTIFICATION WITH FROGNOT WSC:

The undersigned, Lcﬁ[{nd‘) L. fz,g)gﬂ /. for Caddo Basin SUD hereby consents to a

dual water CCN certification with Frognot WSC along Collin County Road 660 as shown on the

enclosed map signed this the_cZ ¢ Jday of ﬁp&{ L ., 2017.

k State of Texas

/\ County of Hunt

This instrument was acknowledged before me

ot

of Cac!do Basin SUD.

F 61

(Printed name & Title)

-

otary Public, State’of Texas

(Notary Seal) My Commission Expires: p? ’02
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CONSENT FOR DUAL CERTIFICATION WITH FROGNOT WSC.
WATER CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

To: North Farmersville WSC

Frognot:WSC is-currently pursuing an amendment to their existing water CCN. Frognot WSC, CCN

. ;#10164, cuirently provides retail water utility service to an area generally located to the north and east

of North Farmersville WSC'’s service a;ea. The proposed water CCN amendmept would certificate

existing-Frognot WSC water distribution lines and customers as shown on the‘-enclosed map. This
' i

proposed amendment occurs within the North Farmersville WSC’s CCN service area, a5 shown on the

enclosed map.

S

: %f’ﬁ%ﬁ/»ﬂ// /0 Lph 211]

Jar@on‘s’, Frognot WSC, Board President - (Date) |

CONSENT OF DUAL CERTIFICATION WIIT‘H FROGNOT WSC:

The undersigned, &ZZL}; He  DN2EY __, for North Farmersville WSC, hereby consents
[N

to'a dual water CCN certification with 'F»roghot WSC as shown on the enclosed map signed this

'thelidayof -D:p”‘l, . . 2017, !

State of Texas-

/{///4%— County of Collin

{Sigp@d)’
’ This instrum‘g‘nt was 2 owledged before me
) on {.:7'.‘. ‘6& . ! ,"é)( a8
Keu - 0ES) DinT [ of Nofth Farmersville WSC.

(Printed name & Title) *

(Notary Seal) o>

. S, REGINADURN™
£/t My Notary ID # 130899455
W ng¥  Expires Fepruary 8, 2021
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1.
CONSENT FOR DUAL CERTIFICATION WITH FROGNOT WSC
WATER CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

To: West Leonard WSC ‘, ' .
. C !
Frognot WSC.is currently pursuing an amendment to their existing water CCN. Frognot. WSC, CCN.

#1'01654, currently provides retail water utility service to an area generally located to the south and west

H

of West Leonard WSC’s sérvice area. The proposed water CCN amendment would cerﬁﬁc;\te an
existing Froghot WSC water distribution line extension on Collin County Road 63:} and Fannin County

Road 5005. Th‘is proposed amendment occlrs within the West Leonard WSC’s CCN.service area, as

shown on the enclosed map. |

1

it [ Ty 7o Mdtvch Zq 2017

L-jarsons Frognot WSC, Board President (Date)
/

CONSENT OF DUAL CERTIFICATION WITH FROGNOT WSC:
The undersigned, ﬁ/%é/i‘c/ /B oAy rresiator West Leonard WSC, hereby consents to

a dual water CCfN certification with Frognot WSC along Collin County“Rqad 633 and Fannin

County Road 5005 as shown on the enclosed map signed this the__ /S day of

N7 L% , 2017. “ o
State of Texas
/ /W?/ County of Fannin

# (Signed)

- This instrument was acknowledged before me*
©on_Rpre i fi-nby MicKe, MNe@opicy

/%é ‘/’;3’)’ /%rfé/ /7 /,d,., ) Aas r\)("e,s ‘dm{ of \E’Vemst Leonard WSC.
(Printed néme & Tille) ,

Notary Public, State of Texas
(Notary Seal) My Commission Expires: /7 -30- |7

¥

PATSY R GRIMES

N NN VOMITHS S16N Expires
' / July 30 2017

[
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L 40 L 133HS
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WEST LEONARD WSC DUAL CERTIFICATION

FILE: N-\Frognot WSC\CCN Transfe\CCN Map




OVERSIZED MAP(S)

To View
OVERSIZED Map
Or
Documents
You can call CENTRAL RECORDS
Main Line

(512) 936-7180
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