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PURSUANT TO PUC CHAPTER 24, SUBSTANTIVE RULES APPLICABLE TO WATER AND SEWER
SERVICE PROVIDERS, SUBCHAPTER G: CERTIFICATES OF CONVENIENCE AND NECESSITY

Application to Obtain or Amend a Water or Sewer
Certificate of Convenience and Necessity (CCN)

Docket Number: _43 1 7 6

7 copies of the application, including the original, shall be filed with
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Public Utility Commission of Texas =
Attention: Filing Clerk g
1701 N. Congress Avenue = (én\
P.O. Box 13326 “

Austin, Texas 78711-3326 )
If submitting digital map data, two copies of the portable electronic storage medium (such as CD or DVD) are required.
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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN)

Purpose °fAPP|iCatioﬁ T

CObtain CONew Water CCN CINew Sewer CCN
[JAmend CIwater CCN## (s)
XlAmend XISewer CCN#(s) 20679

' 1. Applicant Information 7

Applicant

Utility name: Liberty Utilities (Woodmark) Corp.

Certificate number: 20679

Street address (City/ST/ZIP/Code): 12725 W. Indian School Rd. Suite D101
Mailing address(City/ST/ZIP/Code): Avondale, AZ 85392

Utility Phone Number and Fax: (903) 703-4840

Contact information

Please provide information about the person(s) to be contacted regarding this application. Indicate if this person is the
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant.

Name: Mark H. Zeppa Title: Attorney
Mailing address: 4833 Spicewood Springs Road #202 Austin, TX 78759
Email: markzeppa@austin.twcbc.com Phone and Fax: (512) 346-4100

List all counties in which service is proposed:
Smith
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A. Check the appropriate box and provide information regarding the legal status of the applicant:

Investor Owned Utility 1 Individual U] Partnership

[ Home or Property Owners Association [ For-profit Corporation

U Non-profit, member-owned, member-controlled cooperative corporation
{Water Code Chapter 67, Water Supply or Sewer Service Corporation)

I Municipality U] District [ Other - Please explain:

B. If the applicant is a For-Profit business or corporation, please include the following information:
i. A copy of the corporation’s “Certification of Account Status” from the Texas State Comptroller of Public
Accounts.

ii.  The corporation’s charter number as recorded with the Office of the Texas Secretary of
State: 0148556500

iii.  Alisting of all stockholders and their respective percentages of ownership.

iv.  Acopy of the company’s organizational chart, if available.

v.  Alist of all directors and disclose the tile of each individual.

vi.  Alist of all affiliated organizations (if any) and explain the affiliate’s business relationship with the applicant.

C. Ifthe applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please provide:
i.  Acopy of the Articles of Incorporation and By-Laws.
ii.  The corporation’s charter number as recorded with the Office of the Texas Secretary of State.
iii. ldentification of all board members including name, address, title, and telephone number.
iv. A copy of the corporation’s Certificate of Account Status from the Texas Comptroller of Public Accounts.

Locationdnformation

Are there people already living in the proposed area? Yes [ No
If YES, are any currently receiving utility service? [ Yes 0 No
If YES, from WHOM? Liberty Utilities (Woodmark) Corp.
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B. Demonstrate the Need for Service by providing the following:
Have you received any requests for service in the requested service area?
XlYes [INo
If YES, provide the following:

i.  Describe the service area and circumstances driving the need for service in the requested area. Indicate
the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that
have requested service; and/or

ii. Describe the economic need(s) for service in the requested area {i.e. plat approvals, recent
annexation(s) or annexation request(s), building permits, septic tank permits, hospitals, etc.); and/or

iii.  Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in
the requested area, fueling wells, etc.); and/or
iv.  Provide copies of any written application(s) or request(s) for service in the requested area; and/or

v.  Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the
requested area.
vi.  If none of these items exist or are available, please justify the need for service in the proposed area in
writing.
Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or
possible denial of the application.

C. Is any portion of the proposed service area inside an incorporated city or district?
] Yes No
if YES, within the corporate limits of:

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain:

D. Is any portion of the proposed service area inside another utility’s CCN area?
[] Yes No
If YES, has the current CCN holder agreed to decertify the proposed area?

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public
interest:

Single Certification - Area is not currently within a certificated area.
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iv.

Digital data

Attach the following hard copy maps with each copy of the application:

A. A location map delineating the proposed service area with enough detail to accurately locate the proposed area
within the county.

B. A map showing only the proposed area by:

C. A written description of the proposed service area. |
D. Provide separate and additional maps of the proposed area(s) to show the following:

Note: Failure to provide adequate mapping information may result in the delay or possible denial of your
application.

review applicant’s mapping information.

For information on obtaining a CCN base map or questions about sending digital map data, please visit the Water
Utilities section of the PUC website for assistance.

metes and bounds survey certified by a licensed state or register professional land surveyor; or
projectable digital data with metadata (proposed areas should be in a single record and clearly labeled).
Also, a data disk labeled with the applicant’s name must be provided; or

following verifiable natural and man-made landmarks; or

a copy of recorded plat map with metes and bounds.
|

all facilities, illustrating separately facilities for production, transmission, and distribution of the applicant’s
service(s); and
any facilities, customers or area currently being served outside the applicant’s certificated area(s).

submitted in a format other than ArcView shape file or Arc/Info EOO file may result in the delay or inability to

fil.
iv.

A. Please provide the following information: |

|
B. Were your requests for service denied? Llves No

4. New Systerﬁ.lnformatlomorﬂUtllltles Requesting a CCNsfor- the F|rst Tlme

s

a list of public drinking water supply system(s) or sewer system(s) within a 2 mile radius of the proposed
system;

copies of written requests seeking to obtain service from each of the public drinking water systems or sewer
systems listed in a. 1 above or documentation that it is not economically feasible to obtain service from each
entity;

copies of written responses from each system or evidence that they did not reply; and

for sewer utilities, documentation showing that you have obtained or applied for a wastewater discharge
permit.
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i. Ifyes, please provide documentation of the denial of service and go to c.

ii. Ifno, please provide a detailed analysis which justifies your reasons for not accepting service. A separate
analysis must be prepared and submitted for each utility that granted your request for service.

C. Please summarize how the proposed utility system will be constructed and describe each projected construction
phase, if any:

Baker Plantation is an existing subdivision with infrastructure in place.

D. Date of plat approval, if required:
Approved by: Existing development. Unknown if plat was approved.

E. Date Plans & Specifications submitted to the TCEQ for approval:
Plans approval not required. This was only minor extension of collection system.  Attach copy of approval letter, if available. If the letter

is not available by the time your CCN application is submitted, please supplement your application with a copy of the
letter once you receive it from the TCEQ.

F. Date construction is scheduled to commence:

G. Date service is scheduled to commence:

A. Please provide the following information for each water and/or sewer system, attach additional sheets if necessary.
i Water system(s): TCEQ Public Water System identification number(s):

. .
3 )

ii. Sewer system(s): TCEQ Discharge Permit number(s)
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iii. Date of last TCEQ water and/or sewer system inspection(s):

iv. Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s).

V. For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing
the actions taken or being taken by the utility to correct the listed deficiencies, including the proposed
completion dates.

B. Provide the following information about the utility’s certified water and/or sewer operators
Name Classes License Number
Gene Estoll A WWO0034911
Josh Young D WW0051621
Joseph McCown D WWQ052000

- Attach additional sheet(s) if necessary —

C. Using the current number of customers, is any facility component in systems named in #5A above operating at
85% or greater of minimum standard capacity?
O Yes

¢ No

Attach a copy of the 85% rule compliance document filed with the TCEQ if the system is operating at 85% or
greater of the TCEQ's minimum standard capacity requirements.

D. In the table below, the number of existing and/or proposed metered and non-metered connections (by size).
The proposed number should reflect the information presented in the business plan or financial documentation
and reflect the number of service requests identified in Question 2.b in the application.

TCEQ Water System TCEQ Sewer System
Connection Existing Proposed Connection Existing Proposed
5/8" or 3/4" meter Residential 53
1" meter or larger Commercial
Non-Metered Industrial
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TCEQ Water System TCEQ Sewer System
Other: Other:
Total Water Total Sewer 53
E. If this application is for a water CCN only, please explain how sewer service is or will be provided:
F. If this application is for a sewer CCN only, please explain how water service is or will be provided:

Water service is provided by Southern Ultilities.

G. Effect of Granting a Certificate Amendment.

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to
regionalization, compliance and economic effects on the following:

i. the applicant,
ii. any retail public utility of the same kind already serving the proximate area; and
i, any landowner(s) in the requested area.

H. Do you currently purchase or plan to purchase water or sewer treatment capacity from another source?
i K] No, (skip the rest of this question and go to #6)
ii. Yes, Water
Purchased on a [ Regular [ Seasonal L1 Emergency basis?

Water Source % of Total Treatment

0.00%

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 8 of 25




Water Source % of Total Treatment

0.00%
0.00%
iii. [ Yes, Sewer treatment capacity f
Purchasedona ] Regular 1 Seasonal 1 Emergency basis?
Sewer Source % of Total Treatment
0.00% '
0.00%
0.00%
iv. Provide a signed and dated copy of the most current water or sewer treatment capacity purchase
!

agreement or contract.
I Ability to Provide Adequate Service.

Describe the ability of the applicant to provide adequate service, including meeting the standards of the
commission, taking both of the following items into consideration:

i

i. the current and projected density; and

ii. *  theland use of the requested area.
i

J. Effect on the Land. Explain the effect on the Ianq to be included in the certificated area.

This is an existing development with all infrastructure in place. Amending the CCN only
brings the current customers into the service area. ‘

.6. Fmancnal Informatlon»

-

A. For new water and/or sewer systems and for applicants with existing CCNs who are constructing a new stand-
alone water and/or sewer system:

i the applicant must provide an analysis of all necessary costs for constructing, operating, and maintaining
the system, and the source of that capital (such as a financial statement for the developing entity) for
which the CCN is requested for at least the first five years. In addition, if service has been offered by an
existing retail water service provider as stated in #4.A., but the applicant has determined that the cost of
service as finally offered renders the project not economically feasible, the applicant must provide a
comparison analysis of all necessary costs for acquiring and continuing to receive service from the.
existing system for the same period.

ii. Attach projected profit and loss statements, cash flow worksheets, and balance sheets (projected five
year financial plan worksheet is attached) for each of the first five years of operation. Income from rates

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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should correlate to the projected growth in connections, shown on the projected profit and loss
statement.

iii. Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees
and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate
analysis worksheets.

B. For existing water and/or sewer systems:

i Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal
year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes
(profit and loss and balance sheet worksheets are attached, if needed).

ii. Attach a proposed rate schedule or tariff.

< Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during
the technical review phase if necessary for staff to completely evaluate the application

C. Identify any funds you are required to accumulate and restrict by lenders or capital providers.

D. In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the
last three (3) years from lending institutions or agencies including the most recent financial audit of the
applicant.

% Note: Failure to provide adequate financial information may result in the delay or possible denial of your
application.

7. Notice Requirements

A, All proposed notice forms must be completed and submitted with the application. Do not mail or publish the

notices until you receive written approval from the commission to do so.

B. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules
do not allow a waiver of notice requirements for CCN applicants.

C. It is the applicant’s responsibility to ensure that proper notice is given to all entities that are required to receive
notice.

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more,

and customers are included with this application for use in preparing proposed notices. (Notice forms are
available in Spanish upon request.)

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the
applicant after the application is accepted for filing along with instructions for publication and/or mailing.
Please review the notice carefully before providing the notice.

F. Notice For Publication:

The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is
being requested. The notice must be published once each week for two consecutive weeks beginning with the
week after the notice is received from the commission. Proof of publication in the form of a publisher’s affidavit
shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with
specificity each county in which the newspaper is of general circulation.

G. Notice To Neighboring Utilities:

i List all neighboring retail public utilities and cities providing the same utility service within the following
vicinities of the applicant's proposed certificate area.

fi. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within five (5) miles of the requested service area.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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iii. For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within two (2) miles of the requested service area.

H. Notice to Customers:

Investor Owned Utilities (I0Us) that are currently providing service without a CCN must provide individual

mailed notice to all current customers. The notice must contain the current rates, the date those rates were

instituted and any other information required in the application.
I The commission may require the applicant to deliver notice to other affected
persons or agencies.

Do not pubhsh or send coples of the proposed notlces to anyone at the tlme  you submlt the
appllcatlon to the commlsswn Wait until you receive written authorlzatlon to do so. Authorlzatlon
occurs after the commlssnon has revnewed the notices for completeness, and your appllcatlon has been
accepted for fi Img Once the appllcatlon is accepted for flllng, you w1|l recelve wrltten authonzatlon to
prov:de notlce Please check the notices for accuracy before prowdmg them to the pubhc Itis the’
appllcant s burden to ensure that correct and accurate notice is provided.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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OATH
STATE OF Texas
COUNTY OF  smith
I, Matthew Garlick ,being duly sworn,
file this application as President (indicate relationship to Applicant,

that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of Applicant); that, in such capacity, I am qualified and authorized to file
and verify such application, am personally familiar with the maps and financial information
filed with this application, and have complied with all the requirements contained in this
application; and, that all such statements made and matters set forth therein are true and
correct. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Public Utility Commission of Texas.

I further represent that the application form has not been changed, altered or amended
from its original form.

I further represent that the Applicant will provide continuous and adequate
service to all customers and qualified applicants for service within its certificated
service area.

AFFIANT
(Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas,
This day of 20

SEAL NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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Notice for Publication

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

Smith COUNTY(IES), TEXAS
Name of Applicant Liberty Utilties (Woodmark) Corp. has filed an application for a
CCN to obtain or amend CCN No. (s) 20679 ‘ and to
decertify a portion(s) of NA ‘ ‘ ' with the

(Name of Decertified Utility) |

Public Utility commission of Texas to provide Sewer
(specify 1) water or 2) sewer or 3) water & sewer)
utility service in - County
Smith - , : _ (ies).
The proposed utility service area is located approximately 9 ‘miles south
[direction] of downtown  Tyler ,[City or Town] Texas, and is
generally bounded on the north by 217" north of Holcomb drive . . ;on the east by

200" east of Holcomb Circle ;0N the south by  17sounortecomberde ;and on the west by CR122

\

The total area being requested includes approximately 51 acres and

current customers.

A copy of the proposed service area map is available at (Utility Address and Phone
Number): Liberty Utiities 16623 FM 2493 Suite E, Tyler Texas 903-730-4840

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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Persons who wish to intervene or comment should file with the PUC at the
following address:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or “opt out”) by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this
option should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede llamar al 1-888-782-8477

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN
Smith COUNTY(IES), TEXAS

To: City of Tyler : Date Notice Mailed 20
(Neighboring System, Landowner or City)

(Address)
Tyler ) TX 75701
City State Zip
Name of Applicant Liberty Utilties (Woodiak) Corp . has filed an application for a
CCN to obtain or amend CCN No. (s) 20679 and to
decertify a portion(s) of NA o B , with the
(Name of Decertified Utility)
Public Utility Commission of Texas to provide Sewer
(specify 1) water or 2) sewer or 3) water & sewer)
utility service in  Smith . . , County(ies).
The proposed utility service area is located approximately 9 miles south
[direction] of downtown  Tyler o ,LCity or Town] Texas, and is
generally bounded on the north by 217 north of Holcomb Drive , ;on the east by

200" east of Holcomb Circle 0N the south by 178 south of Holcomb Circle ;and on the west by CR 122

See enclosed map of the proposed service area.

The total area being requested includes approximately 51 acres and
current customers.

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the appllcatlon for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

Application to Obtain or Amend 'a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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Persons who wish to intervene or comment should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing
will be held only if a legally sufficient hearing request is received or if the
commission on its own motion requests a hearing. Only those individuals who
submit a written hearing request or a written request to be notified if a hearing is
set will receive notice if a hearing is scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or “opt out”) by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this
option should file the required documents with the:
Filing Clerk
Pubilic Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede llamar al 1-888-782-8477

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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Notice to Customers of IOUs in Proposed Area

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO

PROVIDE WATER/SEWER UTILITY SERVICE IN

Smith

COUNTY(IES), TEXAS

Dear Customer:

Date Notice Mailed

20

Name of Applicant

'Liberty Utilities (Woodmark) Corp

CCN to obtain or amend CCN No. (s) 20679 .

decertify a portion(s) of

Public Utility commission of Texas to provide

utility service in

N/A

has filed an application for a
and to

~ with the

Smith

(Name of Decertified Utility)

Sewer

(specify 1) water or 2) sewer or 3) water & sewer)

The proposed utility service area is located approximately 9

[direction] of downtown

1:y|er

County(ies).

miles south

,[City or Town] Texas.

A copy of the proposed service area map is available at (Utility Address and Phone

Number):

Liberty Utilities 16623 FM 2493 Suite E, Tyler Texas 70703 903-730-4840

The current utility rates which were first effective on 20 .
Monthly Flat Rate of $ 66.92 Per connection Miscellaneous Fees
-OR- Regulatory Assessment 1%
Monthly Base Rate Including per gallons || Tap Fee (Average Actual Cost) $1,100.00
connection for: Reconnecting fee: '$25.00
5/8" meter $ - Non Payment ($25.00 max) |$2500 °
1” meter .$ - Transfer "$50.00
11/2" meter $ - - Customer’s request .
2" meter ' $ Late fee $5.00"or 10%
Other$ ' Returned Check charge $
Customer Deposit ($50.00 max) |.$5000
Gallonage charge of $ Per 1,000 Meter test fee
Gallons above minimum (same for all meters sizes) (Actual Cost not Exceed $25.00) | $
Other Fees $.

Your utility service rates and fees cannot be changed by this application. If you
are currently paying rates, those rates must remain in effect unchanged. Rates
may only be increased if the utility files and gives notice of a separate rate

change application.
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A request for a public hearing must be in writing. You must state (1) your name,
mailing address, and daytime telephone number; (2) the applicant's name, application
number or another recognizable reference to this application; (3) the statement, "I/we
request a public hearing"; (4) a brief description of how you or the persons you represent,
would be adversely affected by the granting of the application for a CCN; and (5) your
proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Persons who wish to intervene or comment should write the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the Commission will not issue the CCN and will forward
the application to the State Office of Administrative Hearings (SOAH) for a hearing. If no
settlement is reached and an evidentiary hearing is held, the SOAH will submit a
recommendation to the commission for final decision. If an evidentiary hearing is held, it
will be a legal proceeding similar to a civil trial in state district court.

IF A HEARING IS HELD, it is important that you or your representative attend to
present your concerns. Your request serves only to cause a hearing to be held and is not
used during the hearing.

If you are a landowner with a tract of land at least 25 acres or more, and is partially or
wholly located within the proposed area, you may request to be excluded from the
proposed area (or “opt out”) by providing written notice to the commission within (30)
days from the date that notice was provided by the applicant. All requests to opt out of
the requested service area must include a scaled, general location map and a metes and
bounds description of the tract of land.

Persons who meet the requirements to opt out, and wish to request this option
should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326
A copy of the request to opt out of the proposed area must also be sent to the applicant.
Staff may request additional information regarding your request. '

Si desea informacion en Espanol, puede llamar al 1-888-782-8477



HISTORICAL BALANCE SHEETS

CURRENT | A-1 A-2 A-3 A-4 A-5
: YEAR (A) | YEAR YEAR YEAR YEAR YEAR
CURRENT ASSETS
Cash 4,987.44 490.12 15,190.37 8,485.96 30,864.00 62,346.38
Accounts Receivable 164,927.31 157,940.80|  174,874.04|  158,192.51 64,873.35 67,427.47
Inventories
Income Tax Receivable
Other 2,751.25 2,877.42 2,785.95 2,304.41 517,567.32|  739,196.19
Total 172,666.00 161,308.34|  192,850.36 168,082.88]  613,304.74]  868,970.04
FIXED ASSETS
Land 36,414.91 25,000.00 25,000.00 25,000.00 25,000.00 25,000.00
Collection/Distribution System 7,916,549.85| 4,07584347| 3,628,350.28| 3,470,221.87| 3,036,327.32| 2,849,812.58
Buildings
Equipment 4,788,750.00| 4,024,84347| 3,607,601.24| 3,436,909.28| 1,080,638.90|  968,839.05
Other. 1,050,786.37| 1,545119.29| 1,167,752.28]  427,596.86|  804,23844|  533,917.27
Less: Accum. Depreciation or - -3,026,481.61| -2,653,107.63| -2,264,484.37 [-1,996,682.55  -1,784,655.58| -1,609,766.45
Reserves
Total | 10766,019.61] 7,017,698.60] 6,164,210.43} 5,363,045.46] 3,161,549.08] 2,767,802.45
TOTAL ASSETS | 1093868561 7,179,006.94| 6,357,080.79| 5,532,028.34| 3,774,853.82| 3,636,772.49
CURRENT LIABILITIES
Accounts Payable 18.71 0.00 0.00 0.00 0.00 0.00
Notes Payable, Current
Accrued Expenses 1,393,653.12(  305,204.17  189,709.15 64,268.09|  110,621.24 76,673.96
Other 6,066,577.02| 3,154,588.92| 2,377,112.03| 1,718,565.47
Total 7.460,24885| 3,459,883.09| 2,566,822.18| 1,782,833.56 110,621.24 76,673.96
LONGTERM LIABILITIES
Notes Payable, Long-term
Other 1,458,303.48| 1,530,986.15] 1,579,491.38| 1,565,203.36| 1,565,580.76| 1,486,931.21
TOTAL LIABILITIES 8,918,552.33| 4,990,869.24| 4,146,313.56( 3,348,036.92| 1,676,202.00| 1,563,605.17
OWNER’'S EQUITY
Paid in Capital 982,98556|  982,985.56|  982,985.56| 982,985.56| 982,985.56|  982,985.56
Retained Equity 1,852,128.86| 1,227,770.67| 1,201,005.86| 1,117,666.28| 1,090,181.74|  833,523.82
Other
Current Period Profit or Loss -168,004.42 -22,618.53 26,764.81 83,339.58 27,484.52 256,657.94
TOTAL OWNER'S EQUITY 2,020,133.28| 2,188,137.70| 2,210,756.23| 2,183,991.42| 2,100,651.82| 2,073,167.32
TOTAL LIABILITIES AND EQUITY 10,938,685.61| 7,179,006.94| 6,357,069.79| 5,532,028.34| 3,776,853.82 3,636,772.49
WORKING CAPITAL -7,287,582.85| -3,298,574.75| -2,373,971.82| -1,613,850.68 502,683.50 792,296.08
CURRENT RATIO 0.02 0.05 0.08 0.09 0.24 -0.20
DEBT TO EQUITY RATIO 4.4 2.28 1.88 1.53 0.55 0.40
EQUITY TO TOTAL ASSETS 0.18 0.30 0.35 0.39 0.56 0.57
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HISTORICAL INCOME STATEMENT

CURRENT A-1 A-2 A-3 A-4 A-5
YEAR (A YEAR YEAR YEAR YEAR YEAR
METER NUMBER
Existing Number of Taps 1,865.00 1,865.00 1,865.00 1,865.00 1,865.00 1,865.00
New Taps per Year
Total Meters at Year End 1,865.00 1,865.00 1,865.00 1,865.00 1,865.00 1,865.00
METER REVENUE
Fees Per Meter 1,100.00 1,100.00 1,100.00{ . 1,100.00 1,100.00 1,100.00
Cost Per Meter 49.00 49,00 49.00 49.00 49.00 49.00
Operating Revenue Per Meter 1,051.00 1,051.00 1,051.00 1,051.00 1,051.00 1,051.00
GROSS WATER REVENUE
Fees
Other
Gross Income 1,528,027.58) 1,473,31453| 1,446,802.15| 1,118,403.18]  998,939.70| 1,015,960.91
OPERATING EXPENSES
General & Administrative 1,819,853.31] 1,520,426.35| 1,425,068.05| 1,066,576.29 970,394.88 758,506.84
Interest 1,189.99 1,020.63 1,039.14 1,278.24 1,060.30 796.13
Other -124,111.30 -25,513.92 -5,979.85 -32,790.93
NET INCOME -168,004.42 -22,618.53 26,764.81 83,339.58 27,484.52 256,657.94




HISTORICAL EXPENSES STATEMENT

CURRENT

A-1

A-2
YEAR

A-3
YEAR

A-4

GENERAL/ADMINISTRATIVE

EXPENSES

Salaries

Office Expense 65,702.70 43,875.09 33,765.54 10,308.19 10,512.81 4,950.86

Computer Expense

Auto Expense ) 23,401.75 20,419.65 27,104.59 18,272.41 17,882.23 14,113.14

Insurance Expense 8,800.92 9,637.40 9,518.00 11,814.75 8,900.83 8,992.81

Telephone Expense

Utilities Expense

Depreciation Expense

Property Taxes 100,696.78 97,344.01 92,175.19 49,571.51 44,178.70 37,941.68

Professional Fees 857,180.61|  702,733.31|  585,185.89|  473,419.08|  410,937.10|  325,105.22

Other 68,585.98 64,628.74 86,580.40 39,805.75 97,888.33 55,988.27
Total 1,124,368.74|  938,638.20f  834,32061|  603,191.69|  590,300.00]  447,091.98

% Increase Per Year 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

OPERATIONAL EXPENSES

Salaries

Auto Expense

Utilities Expense 218,853.30]  206,24366| 296,071.94| 283,006.41| 271,747.83|  208,504.71

Depreciation Expense 465547.00|  366,544.49]{ 20466650  180,378.19]  108,347.05 99,627.75

Repair & Maintenance

Supplies

Other 11,084.18 9,000.00 5,282.40
Total 695,484.57|  581,788.15|  590,738.44|  463,384.60|  380,094.88|  311,414.86

% Increase Per Year 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

ASSUMPTIONS

Interest Rate/Terms

Utility Cost/gal. 14.40 14.40 14.40 14.40 "14.40 14.40

Depreciation Schedule

Other
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PROJECTED BALANCE SHEETS

START UP| YEAR 1 YEAR 2 YEAR 3 YEAR 4 | YEARS
CURRENT ASSETS
Cash 4,987.44 0.00 0.00 0.00 0.00 0.00
Accounts Receivable 164,927 31 157,128.00 157,128.00 157,128.00 157,128.00 157,128.00
Inventories
Income Tax Receivable
Other 2,751.25 2,750.00 2,750.00 2,750.00 2,750.00 2,750.00
Total 172,666.00 159,878.00{  159,878.00 159,878.00 159,878.00 159,878.00
FIXED ASSETS
Land 36,414.91 36,414.91 36,414.91 36,414.91 36,414.91 36,414.91
Collection/Distribution System 7,916,549.85| 8,001,550.00| 8,266,550.00| 8,441,550.00| 8,616,550.00( 8,791,550.00
Buildings
Equipment 4,788,750.09] 4,838,750.00| 4,888,750.00{ 4,938,750.00| 4,988,750.00| 5,038,750.00
Other 1,050,786.37| 1,075,786.00{ 1,100,786.00| 1,125,786.00| 1,150,786.00| 1,175,786.00
Less: Accum. Depreciation or -3,025,481.61| -3,493,565.00{ -3,969,982.00| -4,454,732.00| -4,947,81500| -5449,232.00
Reserves
Total | 10.767,019.61] 10,548936.24} 10,322,519.53| 10,087,769.49| 9,844,686.11] 9,593,269.41
TOTAL ASSETS 10,939,685.61| 10,708,814.24| 10,482,397.53| 10,247,647.49| 10,004,564.11| 9,753,147.41
CURRENT LIABILITIES
Accounts Payable 18.71 ‘
Notes Payable, Current
Accrued Expenses 1,393,653.12] 1,488,434.00|  468434.00|  468,434.00]  468,434.00|  468,434.00
Other 6,067,505.73]  6,065,000.00| 6,065,00000] 5727,789.67| 4,17593629] 2417,678.93
Total 7.461,248.85! 7,553,434.00) 6,5633,434.00| 6,196,223.67| 4,644,370.29| 2,886,112.93
LONGTERM LIABILITIES
Notes Payable, Long-term
Other 1,458,303.48| 1,686,296.70| 1,565,776.71

TOTAL LIABILITIES

OWNER’S EQUITY

8,919,552.33

9,239,730.70

8,099,210.71

6,196,223.67

4,644,370.29

2,886,112.93

Paid in Capital 082,985.56|  982,98556|  982,98556| ©982,985.56|  982,98556|  982,985.56
Retained Equity 1,442,495.84| 1,037,147.72{  971,728.00| 2317,679.00| 3,634,783.00| 4,917,789.00
Other

Current Period Profit or Loss -405,348.12|  -551,049.74|  428,47326|  750,759.26{  742,42526|  966,259.92
TOTAL OWNER’S EQUITY 2,020,133.28| 1,469,08354| 2,383,186.82| 4,051,423.82| 5,360,193.82| 6,867,034.48
TOTAL LIABILITIES AND EQUITY. 10,939,685.61| 10,708,814.24| 10,482,397.53| 10,247,647.43| 10,004,564.11{ 9,453,147.41
WORKING CAPITAL -7,287,582.85| -7,393,556.00| -6,373,556.00| -6,036,345.67| -4,484,492.29| -2,726,234.93
CURRENT RATIO 0.02 0.02 0.02 0.03 0.03 0.06
DEBT TO EQUITY RATIO 442 6.29 3.40 1.53 0.87 0.42
EQUITY TO TOTAL ASSETS 0.18 0.14 0.23 0.40 054 0.70




PROIJECTED INCOME STATEMENT

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 | TOTALS
METER NUMBER
Existing Number of Taps 1,865.00 1,865.00 1,865.00 1,865.00 1,865.00 9,325.00
New Taps per Year
Total Meters at Year End 1,865.00 1,865.00 1,865.00 1,865.00 1,865.00 9,325.00
METER REVENUE
Fees Per Meter 1,100.00 1,100.00 1,100.00 1,100.00 1,100.00 5,500.00
Cost Per Meter 49.00 49.00 49.00 49.00 49.00 245.00
Operating Revenue Per Meter 803.04 1,107.26 1,156.56 1,156.56 1,156.56 5,379.98
GROSS WATER REVENUE
Fees
Other
Gross Income 1,528,92758| 1,498,800.00| 2,487,656.00| 2,817,275.00| 2,817,275.00] 11,149,933.58
OPERATING EXPENSES
General & Administrative 2,057,197.01{ 2,048,649.74| 2,056,982.74{ 2,065,315.74{ 2,073,649.74| 10,301,794.97
Interest 1,189.99 1,200.00 1,200.00 1,200.00 1,200.00 5,089.99
Other -124,111.30 -124,111.30
NET INCOME 405,348.12| -551,049.74|  428,47326|  750,759.26]  742,425.26 966,259.92
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PROJECTED EXPENSES STATEMENT

YEAR 1 |{ YEAR2 | YEAR 3{ YEAR 4 | YEAR5 | TOTALS

GENERAL/ADMINISTRATIVE EXPENSES
Salaries
Office Expense 65,702.70 6570270 65,702.70 65,702.70 65,702.70  328,513.50
Computer Expense
Auto Expense 23,401.75| 23,401.75| 23,401.75 23,401.75 23,401.75 117,008.75
Insurance Expense 8,800.92 8,800.92|  8,800.92 8,800.92 8,800.92|  44,004.60
Telephone Expense - :
Utilities Expense
Depreciation Expense
Property Taxes 100,696.78| 100,696.78| 100,696.78|  100,696.78|  100,696.78|  503,483.90
Professional Fees 857,180.61| 857,180.61| 857,180.61 857,180.61 857,180.61] 4,285,903.05
Other 68,585.98| 68,585.98| 68,585.98 £8,585.98 68,585.98|  342,929.90

Total | 1,124,368.74| 1,124,368.74(1,124,368.74|  1,124,368.74| 1,124,368.74| 5,621,843.70
% Increase Per Year
OPERATIONAL EXPENSES |
Salaries
Auto Expense
Utilities Expense 456,197.00| 456,197.00 456,197.00|  456,197.00|  456,197.00| 2,043,641.30
Depreciation Expense 465,547.09| 468,084.00| 476,417.00(  484,750.00{  493,084.00/  501,416.00
Repair & Maintenance
Supplies
Other 11,084.18

Total 932,82827| 924,281.00| 932,614.00]  940,947.00|  949,281.00| 4,349,905.39
% Increase Per Year
ASSUMPTIONS
Interest Rate/Terms
Utility Cost/gal. 14.40 14.40 14.40 14.40 14.40 72.00

Depreciation Schedule

Other




PROJECTED SOURCES AND USES OF CASH STATEMENTS

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 | TOTALS

SOURCES OF CASH
Net Income ) 428,473.26 750,759.26 74242526 1,921,657.78
Depreciation (if Funded) 465,547.00|  468,084.00|  476,417.00|  484,750.00|  493,084.00| 2,387,882.09
Loan Proceeds 189,801.02 332,965.74 522,766.76
Other

Total Sources 655,348.11 801,049.74 904,890.26| 1,235,509.26| 1,235,509.26| 4,832,306.63
USES OF CASH
Net Loss -405,348.12|  -551,049.74 -956,397.86
Principle Portion of Pmts.
Fixed Asset Purchase -250,000.00| -250,000.00 -250,000.00| -250,000.00| -250,000.00| -1,250,000.00
Reserve
Other

TOTAL USES -655,348.11 -801,049.74|  -250,000.00| -250,000.00 -250,000.00| -2,206,397.85
NET CASH FLOW 0.00 0.00 654,890.26| 98550026  ©985,500.26| 2,625,908.77

DEBT SERVICE COVERAGE

Cash Available for Debt

Service (CADS)

Net Income (Loss)

Depreciation , or Reserve
Interest

TOTAL

REQUIRED DEBT SERVICE (RDS)

Principle Plus Interest

DEBT SERVICE COVERAGE RATIO

CADS Divided by RDS
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LIBERTY UTILITIES
CCN AMENDMENT REQUEST

BAKER PLANTATION SUBDIVISION

RESPONSE
Pg. 2, 1.B.
iii. Liberty Utilities (Sub) Corp. is the sole shareholder of Liberty Utilities (Woodmark Sewer)
Corp.
iv. Matthew Garlick, President; Todd Wiley, Secretary/Treasurer.
V. Directors - fan Robertson, Chief Executive Officer, Algonquin Power & Utilities Corp.,

354 Davis Road, Oakville, ON L6J 2X1, Canada, (905) 465-4510; Greg Sorensen, Liberty Utilities, President
(West Region}, 9750 Washburn Road, Downey, CA, (562) 299-5155.

vi. Liberty Utilities (Woodmark Sewer) Corp. is a wholly owned subsidiary of Liberty Utilities
(Sub) Corp., which is a wholly owned subsidiary of Liberty Utilities Co. The ultimate parent corporation
of the Texas utility group is Algonquin Power & Utilities Corp.

Page 3 B.

i-vi.  The requested service area is a small subdivision which has been served by the Applicant for
many years. This application is being filed to bring the system into compliance with the CCN portions of
Chapter 13 of the Texas Water code. |t would be uneconomical to duplicate the collection facilities in
this subdivision. The collected waste is transported via transmission mains to the WWTP holding TPDES
permit No. WQ13168-001.

Pg. 4 tem B

i Sewer Service was provided at the inception of this development. It recently came to our
attention that the former owner had not amended the CCN to include this area.

iil, None .

iii. This area is currently being served by the requester. In order to protect the environment
and maintain the homes occupancy service must continue.

iv. None

V. This is a pre-platted subdivision and it is not anticipated to grow beyond the current
approved platted lots.

Pg.5temC

The service area is located south of Tyler, Texas approximately 5800 feet south of Toll 49 and 900 feet
east of Hwy 69 at its closest points. Access to the development is off county road 122.

Pg.5Iitem4

i Sewer is supplied within 2 mile radius



Liberty Utilities (Tall Timbers) Corp. CCN 20694

City of Tyler CCN 20319

Service is already being provide by Liberty Utilities (Woodmark) Corp. Amendment request
is to correct and existing deficiency in the CCN that began back in 1998.

Service requests were not sent to the two identified neighboring utilities. Liberty Utilities
(Tall Timbers) Corp. is an affiliate and does not wish to take over this system already being
served by the applicant. The City of Tyler has no facilities in or around the service area and
any facilities it might construct to extend its service would be duplicative and uneconomical
given the small customer base.

TCEQ Permit No. WQ0013168001
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12-19-02; 11:30AM; Adams and Coker ;19035811407
Corporations Section Gwyn Shea
P.O.Box 13697 Secretary of State
Austin, Texas 78711-3697

Office of the Secretary of State

The undersigned, as Secretary of State of Texas, does hereby certify that the attached is a true and
correct copy of each document on file in this office as described below:

WOODMARK UTILITIES, INC.
Filing Number: 148556500

Articles Of Incarporation April 02, 1998

In testimony whereof, T have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on December 18,
2002.

Hope G

Secretary of State

Cotne visil us o (he internet at hitp://rrwvw.cos.state.beus/
PHONE(512) 463-5555 FAX(512) 463-5709 TTY7-1-1
Prepured bys SORWER
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ARTICLES OF INCORPORATION FALED

OF APR 02 1938

WOODMARK UTILITIES INC. Corporations Section

wn the Qf
Secrelary of State fof Texas

I, the undersigned, a natural person of the age of eighteen
(18) years or more, a citizen of the State of Texas, acting as
incorporator of a corporation under the Texas Business Corporation

Act, do hereby adopt the following articles of incoxporation for

such coxrporation:

ARTICLE ONE
The pame of the corporation iz WOODMARK UTILITIES, INC,

ARTICLE THO
The period of its duration ig psrpetual.

ARTICLE THREER
The purposes For which thig coxppration is formed are:
To operate a wastewater treatment facility and all aother purposes
which coxporations formed in the State of Texas wmay be legally
incorporated under the Texas Buginess Corporation Act.
ARPICIE FOUR

The aggregate number of ghares which the coxporation shall

m

L SO ST TSI IR D
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have zuthority to issue is 100,000 sharss at no par value.
ARTICLE FIVE
The corporation will not commence business until 4t hag
received for the igsuance of lts shares conslderation of the value
of ONE THOUSAND AND NO/.J.OO ($1,000.00) DORLLARS conalsting of money,
labor done oxr property actually received. )

~

ARTICLE SIX
The post office address of its initial registered office is

820 Baxclay, Tyler, Texas 75703, The name of the Registered Agent

is JOSEPH G. WILKINS.

TICIE VEN
The number of directors counstltuting the inditial Board of
Directors is TWO (2) and the names and addresses of the perszonrg who
are to smerve as directors until the first annual meeting of the

shareholders or until their euccessors are elected and qualified

ares:

NAME ADDRESS

1) JOSEPH Q. WILKINS P.O. BOX 131408
. Tylex, Texas 75713

2} KATHY L, WXILKINS P.0O. BOX 131808
. Tyler, Texag 75713

[41]
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ARTICLE BIGHT

The name and address of the incorporabtor ig Richard H. Hughes,

1917 8. Beckham, Tyler, TX 75701.
IN WITNESS WHEREOF, I have hereunto set my hand this the 3ist

day of March, 19928.

Pl il S

RICHARD H. HUGHES

WATEESILAE (DAL TSI
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John Steen
Secretary of State

Corporations Section
P.O.Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State
May 24, 2013

CT Corporation System
701 Brazos, Ste. 720
Austin, TX 78701 USA

RE: Liberty Utilities (Woodmark Sewer) Corp.
File Number: 148556500

It has been our pleasure to file the Certificate of Amendment for the referenced entity. Enclosed is the
certificate evidencing filing. Payment of the filing fee is acknowledged by this letter.

If we may be of further service at any time, please let us know.
Sincerely,

Corporations Section .

Business & Public Filings Division

(512) 463-5555

Enclosure

Come visit us on the internet at hitp:/fwww.sos.state.ix.us/
Phone: (512) 463-5555 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services
Prepared by: Lisa Jones TiD: 10323 _ Document: 482497120003



John Steen
Secretary of State

Corporations Section
P.0.Box 13697
Aqstin, Texas 78711-3697

Ofﬁcé of the Secretary of State

CERTIFICATE OF FILING
OF

Liberty Utilities (Woodmark Sewer) Corp.
148556500 :

[formerly: WOODMARK UTILITIES, INC] .
The undersigned, as Secretary of State of Texas, hereby certifies that a Certificate of Amendment for the
above named entity has been received in this office and has been found to conform to the applicable
provisions of law.
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Secretary of State ; 8 In the Office of the
P.0. Box 13697 . » eeretary of State of Texag
Austin, TX 78711-3697 Certificate of Amendment MAY 23 2013

512 463-5555 c ‘

FAX: 512/463-5709 Orporations Segti
Filing Fee: See instructions e e o ?ectmn :

Entity Information
The name of the filing entity is:

WOODMARK UTILITIES, INC.

State the name of the entity as currently shown in the records of the secretary of state. If the amendment changes the name
of the entity, state the old name and not the new name.

The filing entity is a: (Select the appropriate entity type below.)

For-profit Corporation [ Professional Corporation

[ 1 Nonprofit Corporation I:I Professional Limited Liability Company
[ Cooperative Association : [ Professional Association

[ Limited Liability Company [ Limited Partnership

The file number issued to the filing entity by the secretary of state is: 0148556500
The date of formation of the entity is: _April 2, 1998

Amendments

1. Amended Name
(If the purpose of the certificate of amendment is to change the name of the entity, use the following statement)

The amendment changes the certificate of formation to change the article or provision that names the
filing entity. The article or provision is amended to read as follows:

.The name of the filing entity is: (state the new name of the entity below)
Liberty Utilities (Woodmark Sewer) Corp.

The name of the entity must contain an organizational designation or accepted abbreviation of such term, as applicable.

2. Amended Registered Agent/Registered Office

The amendment changes the certificate of formation to change the article or provision stating the
name of the registered agent and the registered office address of the filing entity. The article or
provision is amended to read as follows:

+
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\ Registered Agent
(Complete either A or B, but not both. Also complete C.)

] A. The registered agent is an organization (cannot be entity named above) by the name of:

OR
[1 B. The registered agent is an individual resident of the state whose name is:

Firs! Name ] Ml Last Name .S'x'gﬁix

The person executing this instrument affirms that the person designated as the new registered agent
has consented to serve as registered agent.

C. The business address of the registered agent and the registered office address is:

TX

“Sireet Address (No P.O. Box) City State  Zip Codz

3. Other Added, Altered, or Deleted Provisions

Other changes or additions to the certificate of formation may be made in the space provided below. If the space provided
is insufficient, incorporate the additional text by providing an attachment to this form. Please read the instructions to this
form for further information on format.

Text Area (The attached addendum, if any, is incorporated herein by reference.)

|1 Add each of the following provisions to the certificate of formation. The identi fication or
reference of the added provision and the full text are as follows:

’

[T Alter each of the following provisioﬁs of the certificate of formation. The identification or
reference of the altered provision and the full text of the provision as amended are as follows:

[ TDelete each of the provisions identified below from the certificate of formation.

Statement of Approval

The amendments to the certificate of formation have been approved in the manuer required by the
Texas Business Organizations Code and by the governing documents of the entity.
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Effectiveness of Filing (sclect either A, B, or C)

A. [X] This document becomes effective when the document is filed by the secretary of state.

B. [ ] This document bé;:omes effective at a later date, which is not more than ninety (90) days from
the date of signing. The delayed effective date is:
C. [] This document takes effect upon the occurrence of a future event or fact, other than the
passage of time. The 90" day after the date of signing is: '
The following event or fact will cause the document to také.effect in the manner described below:

Execution

The undersigned signs this document subject to the penalties imposed by law for the submission of a
materially false or fraudulent instrument and certifies under penalty of perjury that the undersigned is
authorized under the provisions of law goveming the entity to execute the filing instrument.

Date: (Yht{r?& 0.

By:

q@//ﬂ

Stgna(ure -of authorized person \
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BYLAWS OF

WOODMARK UTILITIES INC.
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ARTICLE
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7.01 Minutes of Corporate Meetings . . . . 18
7.02 Share Register . . . . . . . . . , . . 18
7.03 Corporate Seal . . . . . . . « . . . . . 19
7.04 Books of Account . . . . . . . .. . . . 19
7.05 Inspection of Corporate Records . . . 19
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8.00 ADOPTION OF INITIAL BYLAWS | ., . . 20

ARTICLE ONE—CORPORATE CHARTER AND BYLAWS

1.01 CORPORATE CHARTER PROVISIONS

The Corporation’s Charter authorizes 100,000
shares to be issued. The officers and transfer agents issuing
shares of the Corporation shall ensure that the total number of
shares outstanding at any given time does not exceed this number.
Such officers and agents shall advise the Board at least annually
of the authorized shares remaining available to be issued. No
shares shall be issued for less than the par value stated in the
Charter. Each Charter provision shall be observed until amended
by Restated Articles or Articles of Amendment duly filed with the
Secretary of State.

1.02 REGISTERED AGENT AND OFFICE—REQUIREMENT OF FILING
CHANGES WITH SECRETARY OF STATE

The address of the Registeréd Office provided in the
Articles of Incorporation, as duly filed with the Secretary of

State for the State of Texas, is: gQp Barclay, Tyler, Texas 75703
"ar

U
The name of the Registered Agent of the Corporation at such
address, as set forth in its Articles of Incorxrporation, is:
Joseph G. Wilkins

The Registered Agent or Office may be changed by filing a
Statement of Change of Registered Agent or Office or Both with R
the Secretary of State, and not otherwise. Such filing shall be
made promptly with each change. Arrangements for each change in
Registered Agent oxr Office shall ensure that the Corxporation is
not exposed to the possibility of a default judgment. Each
successive Registered Agent shall be of reliable character and
well informed of the necessity of immediately furnishing the
papers of any lawsuit against the Corporation to its attorneys.

BYLAWS, PAGE 3
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1.03 INITIAL BUSINESS OFFIiCE

The address of the initial principal business office of the
Corporation is hereby established as: .

/SCQ 890 Barclay, Tyler, Texas 75703

., The Corporation may have additional businegs offices within
the State of Texas, and where it may be duly qualified to do
business outside of Texas, as the Board of Directors may from
time to time designate or the business of the Corxrporation may
require.

1.04 AMENDMENT OF BYLAWS

The Shareholders or Board of Directors, subject to any
limits imposed by the Shareholders, may amend or repeal these
Bylaws and adopt new Bylaws. All amendments shall be upon advice
of counsel as to legality, except in emergency. Bylaw changes
shall take effect upon adoption unless otherwise specified.
Notice of Bylaws changes shall be given in or before notice given
of the first Shareholders’ meeting following their adoption.

ARTICLE TWO—DIRECTORS AND DIRECTORS’ MEETINGS

2.01 ACTION BY CONSENT OF BOARD WITHOUT MEETING

Any action required or permitted to be taken by the Board of
Directors may be taken without a meeting, and shall have the game
force and effect as a unanimous vote of Directors, if all members
of the Board consent in writing to the action. Such consent may
be given individually or collectively.

2.02 TELEPHONE MEETINGS

Subject to the notice provisions required by these Bylaws
and by the Business Coxrporation Act, Directors may participate in
and hold a meeting by means of conference call or similar
communication by which all persons participating can hear each
other. Participation in such a meeting shall constitute presence
in person at such meeting, except participation for the express
purpose of objecting to the transaction of any business on the
ground that the meeting is not lawfully called or convened.

2.03 PLACE OF MEETINGS

Meetings of the Board of Directors shall be held at the
business office of the Corporation or at such other place within
or without the State of Texas as may be designated by the Board.

BYLAWS, PAGE 4



41

2.04 REGULAR MEETINGS

Regular meetings of the Board of Directors shall be held,
without call or notice, immediately following each annual
Shareholders’ meeting, and at such other regularly repeating
times as the Directors may determine.

2.05 CALL OF SPECIAL MEETING

Special meetings of the Board of Directors for any purpose
may be called at any time by the President or, if the President
is absent or unable or refuses to act, by any Vice President or
any two Directors. Written notices of the gpecial meetings,
stating the time and place of the meeting, shall be mailed ten
days before, or telegraphed or personally delivered so as to be
received by each Director not later than two days before, the day
appointed for the meeting. Notice of meetings need not indicate
an agenda. Generally, a tentative agenda will be included, but
the meeting shall not be confined to any agenda included with the
notice.

Meetings provided for in these Bylaws shall not be invalid
for lack of notice if all persons entitled to notice comsent to
the meeting in writing or are present at the meeting and do not
object to the notice given. Consent may be given either before
or after the meeting.

Upon providing notice, the Secretary or other officer
sending notice shall sign and file in the Corporate Record Book a
statement of the details of the noticeé given to each Director.

If such statement should later not be found in the Corporate
Record Book, due notice shall be presumed.

2.06 QUORUM

The presence throughout any Directors’ meeting, or
adjournment thereof, of a majority of the authorized number of
Directors shall be necessary to constitute a gquorum to transact
any business, except to adjourn. If a guorum is present, every -
act done or resolution passéd by a majority of the Directors
present and voting shall be the act of the Board of Directors.

2.07 ADJOURNMENT AND NOTICE OF ADJOURNED MEETINGS

A quorum of the Directors may adjourn any Directors’ meeting
to meet again at a stated hour on a stated day. Notice of the
time and place where an adjourned meeting will be held need not
be given to absent Directors if the time and place is fixed at
the adjourned meeting. In the absence of a quorum, a majority of
the Directors present may adjourn to a set time and place if
notice is duly given to the absent members, or until the time of
the next regular meeting of the Board.

BYLAWS, PAGE 5
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N/

2.08 CONDUCT OF MEETINGS

At every meeting of the Board of Directors, the Chairman of
the Board, if there is such an officer, and if not, the
President, or in the President’s absence, a Vice President
designated by the President, or in the absence of such
designation, a Chairman chosen by a majority of the Directors
present, shall preside. The Secretary of the Corporation shall
act as Secretary of the Board of Directors’ meetings. When the
Secretary is absent from any meeting, the Chairman may appoint
any person to act as Secretary of that meeting.

2,09 POWERS OF THE BOARD OF DIRECTORS

The business and affairs of the Corporation and all
corporate powers shall be exercised by or under authority of the
Board of Directors, subject to limitations imposed by law, the
Articles of Incorporation, any applicable Shareholders’
agreement, and these Bylaws.

2.10 BOARD COMMITTEES—AUTHORITY TO APPOINT

The Board of Directors may designate an executive committee
and one or more other committees to conduct the business and
affairs of the Corporation to the extent authorized. The Board
shall have the power at any time to change the powers and
membership of, f£ill vacancies in, and dissolve any committee.
Members of any committee shall receive such compensation as the
Board of Directors may from time to time provide. The
designation of any committee and the delegation of authority
thereto shall not operate to‘relieve the Board of Directors, or
any member thereof, of any responsibility imposed by law.

2.11 TRANSACTIONS WITH INTERESTED DIRECTORS

Any contract or other transaction between the Corporation
and any of its Directors (or any corporation or f£irm in which any
of its Directoxrs are directly or indirectly interested) shall be
valid for all purposes notwithstanding the presence of that
Director at the meeting during which the contract or transaction
was authorized, and notwithstanding the Director’s participation
in that meeting. This section shall apply only if the contract
or transaction is just and reasonable to the Corporation at the
time it is authorized and ratified, the interest of each Director
is known or disclosed to the Board of Directors, and the Board
nevertheless authorizes or ratifies the contract or transaction
by a majority of the disinterested Directors present. Each
interested Director is to be counted in determining whether a
quorum is present, but shall not vote and shall not be counted in
calculating the majority necessary to carry the vote. This
section shall not be construed to invalidate contracts or
transactions that would be valid in its absence.
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2.12 NUMBER OF DIRECTORS

The number of Directors of this Corporation shall be two (2)
No Director need be a resident of Texas or a Shareholder. The
number of Directors may be increased or decreased from time to
time by amendment to these Bylaws. Any decrease in the number of
Directors shall not have the effect of shortening the tenure
which any incumbent Director would otherwise enjoy.

2.13 TERM OF OFFICE

Directors shall be entitled to hold office until their
successors are elected and qualified. Election for all Director
positions, vacant or not vacant, shall occur at each annual -
meeting of the Shareholders and may be held at any special
meeting of Shareholders called specifically for that purpose.

2.14 REMOVAL OF DIRECTORS

The entire Board of Directors or any individual Director may
be removed from office by a vote of Shareholders holding a
majority of the outstanding shares entitled to vote 'at an
election of Directors. However, if less than the entire Board is
to be removed, no one of the Directors may be removed if the
votes cast against his removal would be sufficient to elect him
if then cumulatively voted at an election of the entire Board of
Directors. No director may be so removed except at an election
of the class of Directors of which he is a part. If any or all
Directors are so removed, new Directors may be elected at the
same meeting. Whenever a class or series of shares is entitled
to elect one or more Directors under authority granted by the
Articles of Incorporation, the provisions of this Paragraph apply
to the vote of that class or series and not to the vote of the
outstanding shares as a whole.

2.15 VACANCIES

Vacancies on the Board of Directors shall exist upon the
occurrence of any of the following events: (a) the death,
resignation, or removal of any Director; (b) an increase in the
authorized number of Directors; or (c¢) the fajilure of the
Shareholders to elect the full authorized number of Directors to
be voted for at any annual, regular, or special Shareholders’
meeting at which any Director is to be elected.

2.15(a) DECLARATION OF VACANCY

A majority of the Board of Directors may declare vacant the
office of a Director if the Director: (a) is adjudged incompetent
by a court order; (b) is convicted of a crime involving moral
turpitude; (c) or fails to accept the office of Director, in
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writing or by attending a meeting of the Board of Directors,
within thirty (30) days of notice of election.

2.15(b) FILLING VACANCIES BY DIRECTORS

Vacancies other than those caused by an increase in the
number of Directors may be filled temporarily by majority vote of
the remaining Directors, though less than a quorum, or by a sole
remaining Director. Each Director so elected shall hold office
until a gqualified successor is elected at a Shareholders’
meeting.

2.15(c) FILLING VACANCIES BY SHAREHOLDERS

Any vacancy on the Board of Directors, including those
caused by an increase in the number of Directors shall be filled
by the Shareholders at the next annual meeting or at a special
meeting called for that purpose. Upon the resignation of a
Director tendered to take effect at a future time, the Board or
the Shareholders may elect a successor to take office when the
resignation becomes effective.

2.16 COMPENSATION

Directors shall receive such compensation for their services
as Directors as shall be determined from time to time by
resolution of the Board. Any Director may serve the Corporation
in any other capacity as an officer, agent, employee, or
otherwise, and receive compensation therefor.

2.17 INDEMNIFICATION OF DIRECTORS AND OFFICERS

The Board of Directors shall authorize the Corporation to
pay or reimburse any present or former Director or officer of the
Corporation any costs or expenses actually and necessarily
incurred by that officer in any action, suit, or proceeding to
which the officer is made a party by reason of holding that
position, provided, however, that no officer shall receive guch
indemnification if finally adjudicated therein to be liable for
negligence or misconduct in office. This indemnification shall
extend to good-faith expenditures incurred in anticipation of
threatened orxr proposed litigation. The Board of Directors may,
in proper cases, extend the indemnification to cover the good-
faith settlement of any such action, suit, or proceeding, whether
formally instituted or not.

2.18 INSURING DIRECTORS, OFFICERS, AND EMPLOYEES

The Corporation may purchase and maintain insurance on
behalf of any Director, officer, employee, or agent of the
Corporation, or on behalf of any person serving at the request of
the Corporation as a Director, officer, employee, or agent of
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another corporation, partnership, joint venture, trust, or other
enterprise, against any liability asserted against that person
and incurred by that person in any such corporation, whether or
not the Corporation has the power to indemnify that person
against liability for any of those acts.

* ARTICLE THREE-—~SHAREHOLDERS’ MEETINGS

3.01 ACTION WITHOUT MEETING

Any action that may be taken at a meeting of the
Shareholders under any provision of the Texas Business .
Corporation Act may be taken without a meeting if authorized by a
consent or waiver filed with the Secretary of the Corporation and
signed by all persons who would be entitled to vote on that
action at a“Shareholders’ meeting. Each such signed consent or
waiver, or a true copy thereof, shall be placed in the Corporate
Record Book.

3.02 TELEPHONE MEETINGS

Subject to the notice provisions required by these Bylaws
and by the Business Corporation Act, Shareholders may participate
in and hold a meeting by means of conference call or similar
communication by which all persons participating can hear each
other. Participation in such a meeting shall constitute presence

.in person at such meeting, except participation for the express
purpose of objecting to the tramsaction of any business on the
ground that the meeting is not lawfully called oxr convened.

3.03 PLACE OF MEETINGS

Shareholders’ meetings shall be held at the business office
of the Corporation, or at such other place within or without the
State of Texas as may be designated by the Board of Directors or
the Shareholders.

3.04 NOTICE OF MEETINGS

The President, the Secretary, or the officer oxr persons
calling a Shareholders’ Meeting, shall give notice, or cause it
to be given, in writing to each Director and to each Shareholder
entitled to vote at the meeting at least ten (10) but not more
than sixty (60) days before the date of the meeting. Such notice
shall state the place, day, and hour of the meeting, and, in case
of a special meeting, the purpose or purposes for which the
meeting is called. Such written notice may be given personally,
by mail, or by other means. Such notice shall be addressed to
each recipient at such address as appears on the Books of the
Corporation or as the recipient has given to the Corxrporation for
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the purpose of notice. Meetings provided for in these Bylaws
shall not be invalid for lack of notice if all persons entitled
to notice consent to the meeting in writing or are present at the
meeting in person or by proxy and do not object to the notice
given. Consent may be given either before or after the meeting.
Notice of the reconvening of an adjourned meeting is not
necessary unless the meeting is adjourned more than thirty days
past the date stated in the notice, in which case notice of the
adjourned meeting shall be given as in the case of any special
meeting. Notice may be waived by written waivers signed either
before or after the meeting by all persons entitled to the
notice.

3.05 VOTING LIST

At least ten (10), but not more than sixty (60), days before
each Shareholders’ meeting, the officer or agent having charge of
the Corporation’s share transfer books shall make a complete list
of the Shareholders entitled to vote at that meeting or any
adjournment thereof, arranged in alphabetical order, with the
address and the number of shares held by each. The list shall be
kept on file at the Registered Office of the Corporation for at
least ten (10) days prior to the meeting, and shall be subject to
inspection by any Director, officer, or Shareholder at any time
during usual business hours. The list shall also be produced and
kept open at the time and place of the meeting and shall be
subject, during the whole time of the meeting, to the inspection
of any Shareholder. The original share transfer books shall be
prima facie evidence as to the Shareholders entitled to examine
such list or transfer books or to vote at any meeting of
Shareholders. However, failure to prepare and to make the list
available in the manner provided above shall not affect the
validity of any action taken at the meeting.

3.06 VOTES PER SHARE

Each outstanding share, fegandless of class, shall be
entitled to one (1) vote on each matter submitted to a vote at a
meeting of Shareholders, except to the extent that the voting
rights of the shares of any class or classes are limited or
denied pursuant to the Articles of Incorporation. A Shareholder
may vote in person or by proxy executed in writing by the
Shareholder, or by the Shareholder’s duly authorized attorney-in-
fact.

3.07 CUMULATIVE VOTING

Subject to any limitation stated in the Articles of
Incorporation, every Shareholder entitled to vote at any election
of Directors may cumulate votes. For this purpose, each
Shareholder shall have a number of votes equal to the number of
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Directors to be elected multiplied by the number of votes to
which the Shareholder’s shares are entitled. The Shareholder may
cast all these votes for one candidate or may distribute the
votes among any number of candidates. The candidates receiving
the highest number of votes are elected, up to the number of
vacancies to be filled. No Shareholder may cumulate votes unless
that Shareholder gives written notice of his or her intention to
do so to the Secretary of the Corporation on or before the day
preceding the election at which the votes will be cumulated. IE£
any Shareholder gives written notice as provided above, all
Shareholders may cumulate their”votes.

3.08 PROXIES

A Shareholder may vote either in person or by proxy executed
in writing by the Shareholder or his oxr her duly authorized
attorney in fact. Unless otherwise provided in the proxy or by
law, each proxy shall be revocable and shall not be valid after
eleven (11) months from the date of its execution.

3.09 QUORUM

3.09(a) QUORUM OF SHAREHOLDERS

As to each item of business to be voted on, the presence (in
person or by proxy) of the persons who are entitled to vote a
majority of the outstanding voting shares on that matter shall
constitute the quorum necessary for the consideration of the
nmatter at a Shareholders’ meeting. The vote of the holders of a
majority of the shares entitled to vote on the matter and
represented at a meeting at which a quorum is present shall be
the act of the Shareholders’ meeting.

3.09(b) ADJOURNMENT FOR LACK OR LOSS OF QUORUM

No business may be transacted in the absence of a quorum, or
upon the withdrawal of enough Shareholders to leave less than a
quorum, other than to adjourn the meeting from time to time by
the vote of a majority of the shares represented at the meeting.

3.10 VOTING BY VOICE OR BALLOT

Elections for Directors need not be by ballot unless a
Shareholder demands election by ballot before the voting begins.

3.11 CONDUCT OF MEETINGS

Meetings of the Shareholders shall be chaired by the
President, or, in the President’s absence, a Vice President
designated by the President, or, in the absence of such
designation, any other person chosen by a majority of the
Shareholders of the Corporation present in person or by proxy and
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entitled to vote. The Secretary of the Corxporation, oxr, in the
Secretary’s absence, an Assistant Secretary, shall act as
Secretary of all meetings of the Shareholders. In the absence of
the Secretary or Assistant Secretary, the Chairman shall appoint
another person to act as Secretary of the meeting.

3.12 ANNUAL MEETINGS

The time, place, and date of the annual meeting of the
Shareholders of the Corporation, for the purpose of electing
Directors and for the transaction of any other business as may
come before the meeting, shall be set from time to time by a
majority vote of the Board of Directors. If the day fixed for
the annual meeting shall be on a legal holiday in the State of
Texas, such meeting shall be held on the next succeeding business
day. If the election of Directors is not held on the day thus
designated for any annual meeting, or at any adjournment thereof,
the Board of Directors shall cause the election to be held at a
special meeting of the Shareholders as soon thereafter as
possible.

3.13 FAILURE TO HOLD ANNUAL MEETING

If, within any 13-month period, an annual Shareholders’
Meeting is not held, any Shareholder may apply to a court of
competent jurisdiction in the county in which the principal
office of the Corporation is located for a summary order that an
annual meeting be held.

3.14 SPECIAL MEETINGS

A special Shareholders’ meeting may be called at any time
by: (a) the President; (b) the Board of Directors; or (c) one or
more Shareholders holding in the aggregate one-tenth or more of
all the shares entitled to vote at the meeting. Such meeting may
be called for any purpose. The party calling the meeting may do
so only by written request sent by registered mail or delivered
in person to the President or Secretary. The officer receiving
the written request shall within ten (10) days from the date of
its receipt cause notice of the meeting to be sent to all the
Shareholders entitled to vote at such a meeting. If the officer
does not give notice of the meeting within ten (10) days after
the date of receipt of the written request, the person or persons
calling the meeting may fix the time of the meeting and give the
notice. The notice shall be sent pursuant to Section 3.04 of
these Bylaws. The notice of a special Shareholders’ meeting must
state the purpose or purposes of the meeting and, absent consent
of every Shareholder to the specific action taken, shall be
limited to purposes plainly stated in the notice, notwithstanding
other provisions herein.

BYLAWS, PAGE 12



ARTICLE FOUR—OFFICERS

4.01 TITLE AND APPOINTMENT

The officers of the Corporation shall be a President and a
Secretary, as required by law. The Corporation may also have, at
the discretion of the Board of Directors, a Chairman of the
Board, one or more Vice Presidents, a Treasurer, one Or more
Assistant Secretaries, and one or more Assistant Treasurers. Any
two or more offices, including President and Secretary, may be
held by one person. All officers shall be elected by and hold
office at the pleasure of the Board of Directors, which shall fix
the compensation and tenure of all officers.

4.01(a) CHAIRMAN OF THE BOARD

The Chairman, 1f there shall be such an officer, shall, if
present, preside at the meetings of the Board of Directors and
exercise and perform such other powers and duties as may from
time to time be assigned to the Chairman by the Board of
Directors or prescribed by these Bylaws.

4.01(b) PRESIDENT

Subject to such supervisory powers, if any, as may be given
to the Chairman, if there is one, by the Board of Directors, the
President shall be the chief executive officer of the Corporation
and shall, subject to the control of the Board of Directors, have
general supervision, direction, and control of the business and
officers of the Corporation. The President shall have the
general powers and duties of management usually vested in the
office of President of a corporation; shall have such other
powers and duties as may be prescribed by the Board of Directors
or the Bylaws; and shall be ex officio a member of all standing
committees, including the executive committee, if any. In
addition, the President shall preside at all meetings of the
Shareholders and in the absence of the Chairman, or if there is
no Chairman, at all meetings of the Board of Directors.

4.01(c) VICE PRESIDENT

Any Vice President shall have such powers and perform such
duties as from time to time may be prescribed by these Bylaws, by
the Board of Directors, or by the President. In the absence oxr
disability of the President, the senior or duly appointed Vice
President, if any, shall perform all the duties of the President,
pending action by the Board of Directors. When so acting, such
Vice President shall have all the powers of, and be subject to
all the restrictions on, the President.

BYLAWS, PAGE 13
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4.01(d) SECRETARY
The Secretary shall:

(1) See that all notices are duly given in acdcoxdance with
the provisions of these Bylaws and as required by law. In case
of the absence or disability of the Secretary, or the Secretary's
refusal or neglect to act, notice may be given and served by an
Assistant Secretary or by the Chairman, the President, any Vice
President, or by the Board of Directors.

{2) -Keep the minutes of corporate meetings, and the
Corporate Record Book, as set out in Section 7.01 hereof.

(3) Maintain, in the Corporate Record Book, a record of
all share certificates issued or cancelled and all shares of the
Corporation cancelled or transferred.

(4) Be custodian of the Corporation’s records and of any
seal which the Corporation may from time to time adopt. When the
Corporation exercises its right to use a seal, the Secretary
shall see that the seal is embossed on all share certificates
prior to their issuance and on all documents authorized to be
executed under seal in accordance with the provisions of these
Bylaws.

{5) In general, perform all duties incident to the office
of Secretary, and such other duties as from time to time may be
recquired by Sections 7.01, 7.02, and 7.03 of these Bylaws, by
these Bylaws generally, by the Board of Directors, or by the
President.

4.01(e) TREASURER

The Treasurer‘shall:

(1) Have charge and custody of, and be responsible for,
all funds and securities of the Corporation, and deposit all
funds in the name of the Corporation in those banks, trust
companies, or other depositories that shall be selected by the
Board of Directors.

(2} Receive, and give receipt for, monies due and payable
to the Corporation.

{3) Disburse or cause to be disbursed the funds of the
Corporation as may be directed by the Board of Directors, taking
proper vouchers for those disbursements.

(4) If required by the Board of Directors or the
President, give to the Corporation a bond to assure the faithful
performance of the duties of the Treasurer’s office and the
restoration to the Corporation of all corporate books, papers,
vouchers, money, and other property of whatever kind in the
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Treasurer’s possession or control, in case of the Treasurer'’'s
death, resignation, retirement, or removal from office. Any such
bond shall be in a sum satisfactory to the Board of Directors,
with one or more sureties or a surety company satisfactory to the
Boaxrd of Directors.

(5) In general, perform all the duties incident to the
office of Treasurer and such other dutieg as from time to time
may be assigned to the Treasurer by Sections 7.04 and 7.05 of
these Bylaws, by these Bylaws generally, by the Board of
Directors, or by the President. -

4.01(f) ASSISTANT SECRETARY AND hSSlSTANT; TREASURER

The Assistant Secretary or Assistant Treasurer shall have-
such powers and perform such duties as the -Secretary or
Treasurer, respectively, or as the Board of Directors or
President may prescribe. In case of the absence of the Secretary
or Treasurer, the senior Assistant Secretary or Assistant
Treasurer, respectively, may perform all of the functions of the
Secretary or Treasurer.

4.02 REMOVAL AND RESIGNATION

Any officer may be removed, either with or without cause, by
vote of a majority of the Directors at any regular or special
meeting of the Board, or, except in case of an officer chosen by
the Board of Directors, by any committee or officer upon whom
that power of removal may be conferred by the Board of Directors.
Such removal shall be without prejudice to the contract rights,
if any, of the person removed. Any officer may resign at any
time by giving written notice to the Board of Directors, the
President, or the Secretary of the Corporation. Any resignatiocn
shall take effect on the date of the receipt of that notice or at
any later time specified therein, and, unless otherwise specified
therein, the acceéptance of that resignation shall not be
necessary to make it effective.

4.03 VACANCIES

Upon the occasion of any vacancy occurring in any office of
the Corporation, by reason of death, resignation, removal, or
otherwise, the Board of Directors may elect an acting successor
to hold office for the unexplired term or until a permanent
successor is elected.

4.04 COMPENSATION

The compensation of the officers shall be fixed from time to
time by the Board of Directors, and no officer shall be prevented
from receiving a salary by reason of the fact that the officer is
also a Shareholder or a Director of the Corporation, or both.
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ARTICLE FIVE—AUTHORITY TO EXECUTE INSTRUMENTS

5.01 NO AUTHORITY ABSENT SPECIFIC AUTHORIZATION

These Bylaws provide certain authority for the execution of
instruments. The Board of Directors, except as otherwise
provided in these Bylaws, may additionally authorize any officer
or officers, agent or agents, to enter into any contract or
execute and deliver any instrument in the name of and on behalf
of the Corporation, and such authority may be general or confined
to specific instances. Unless expressly authorized by these
Bylaws or the Board of Directors, no officer, agent, or employee
shall have any power ox authority to bind the Corporation by any
contract or engagement nor to pledge its credit nor to render it
pecuniarily liable for any purpose or in any amount.

5.02 EXECUTION OF CERTAIN INSTRUMENTS

Formal contracts of the Corporation, promissory notes,
deeds, deeds of trust, mortgages, pledges, and other evidences of
indebtedness of the Corporation, other corporate documents, and
certificates of ownership of liquid assets held by .the
Corporation shall be signed or endorsed by the President or any
Vice President and by the Secretary or the Treasurer, unless
otherwise specifically determined by the Board of Directoxs ox
otherwise required by law.

ARTICLE SIX—ISSUANCE AND TRANSFER OF SHARES

6.01 CLASSES AND SERIES OF SHARES

Any time the Corporation has on file with the IRS an active
election of Subchapter S status, the Corporation shall issue only
one class and one series of shares. At other times, the Corpor-
ation may issue one or more classes or series of shares, or both.
All shares of any one class if the class is not divided into
series, and all shares of any one series, shall have the same
voting, conversion, redemption, and other rights, preferences,
privileges, and restrictions. BAny of these classes or series may
have full, limited, or no voting rights, -and may have such other
preferences, rights, privileges, and restrictions as authorized
in the Articles of Incorporation. There shall always be a class
or series of shares outstanding that has complete voting rights
except as limited or restricted by voting rights conferred on
some other class or series of outstanding shares.

6.02 CERTIFICATES FOR FULLY PAID SHARES

Neither shares nor certificates representing shares may be
issued by the Corporation until the full amount of the
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consideration has been received. When the consideration has been
paid to the Corporation, the shares shall be deemed to have been
issued and the certificate representing the shares shall be
issued to the shareholder.

6.03 CONSIDERATION FOR SHARES

Shares may be issued for such consideration as may be fixed
from time to time by the Board of Directors, but not less than
the par value stated in the Articles of Incorporation. The
congideration paid for the issuance of shares shall consist of
money paid, labor done, or property actually received, and
neither promissory notes nor the promise of future services shall
constitute payment nor partial payment for shares of the
Corporation.

6.04 REPLACEMENT OF CERTIFICATES

No replacement share certificate shall be issued until the
former certificate for the shares represented thereby shall have
been surrendered and cancelled, except that replacements for lost
or destroyed certificates may be issued, upon such terms,
conditions, and guarantees as the Board may see fit to impose,
including the filing of sufficient indemnity.

6.05 SIGNING CERTIFICATES—FACSIMILE SIGNATURES

All share certificates shall be signed by the officer(s)
designated by the Board of Directors. The signatures of the
foregoing officers may be facsimiles if the certificate is
countersigned by a transfer agent or registered by a registrar,
either of which is not the Corporation itself or an employee of
the Corporation. If the officer who has signed or whose
facsimile signature has been placed on the certificate has ceased
to be such officer before the ‘certificate issued, the certificate
nay be issued by the Corporation with the same effect as if he or
she were such officer on the date of its issuance.

6.06 TRANSFER AGENTS AND REGISTRARS

The Board of Directors may appoint one or more transfer
agents or transfer clerks, and one or more registrars, at such
times and places as the requirements of the Corporation may
necessitate and the Board of Directors may designate. Each
registrar appointed, if any, shall be an incorporated bank or
trust company, either domestic or foreign.

6.07 CONDITIONS OF TRANSFER

The party in whose name shares of stock stand on the books
of the Corporation shall be deemed the owner thereof as regards
the Corporation, provided that whenever any transfer of shares
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shall be made for collateral security, and not absolutely, and
prior written notice thereof shall be given to the Secretary of
the Corporation, or to its transfer agent, if any, such fact
shall be stated in the entry of the transfer.

6.08 REASONABIE DOUBTS AS TO RIGHT TO TRANSFER

When a transfer of shares is requested and there is
reasonable doubt as to the right of the person seeking the
transfer, the Corporation or its transfer agent, before recording
the transfer of the shares on its books or issuing any
certificate therefor, may require from the person seeking the
transfer reasonable proof of that person’s right to the transfer.
If there remains a reasonable doubt of the right to the transfer,
the Corporation may refuse a transfer unless the person gives
adequate security or a bond of indemnity executed by a corporate
surety or by two individual sureties satisfactory to the
Corporation as to form, amount, and responsibility of sureties.
The bond shall be conditioned to protect the Corporation, its
officers, transfer agents, and registrars, or any of them,
against any loss, damage, expense, or other liability for the
transfer or the issuance of a new certificate for shares.

ARTICLE SEVEN—CORPORATE RECORDS AND ADMINISTRATION

7.01 MINUTES OF CORPORATE MEETINGS

The Corporation shall keep at the principal office, or such
other place as the Board of Directors may order, a book recording
the minutes of all meetings of its Shareholders and Directors,
with the time and place of each meeting, whether such meeting was
regular or special, a copy of the notice given of such meeting,
or of the written waiver thereof, and, if it is a special
meeting, how the meeting was authorized. The record book shall
further show the number of shares present or represented at
Shareholders’ meetings, and the names of those present and the
proceedings of all meetings.

7.02 SHARE REGISTER

The Corporation shall keep at the principal office, or at
the office of the transfer agent, a share register showing the
names of the Shareholders, their addresses, the number and class
of shares issued to each, the number and date of issuance of each
certificate issued for such shares, and the number and date of
cancellation of every certificate surrendered for cancellation.

~The above information may be kept on an information storage

device such as a computer, provided that the device is capable of
reproducing the information in clearly legible form. If the
Corporation is taxed under Internal Revenue Code Section 1244 or
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Subchapter S, the Officer i$suing shares shall maintain the
appropriate requirements regarding issuance.

7.03 CORPORATE SEAL

The Board of Directors may at any time adopt, prescribe the
use of, or discontinue the use of, such corporate seal as it
deems desirable, and the appropriate officers shall cause such
seal to be affixed to such certificates and documents as the
Board 'of Directors may direct.

7.04 BOOKS OF ACCOUNT

The Corporation shall maintain correct and adequate accounts
of its properties and business transactions, including accounts
of its assets, liabilities, receipts, disbursements, gains,
losses, capital, surplus, and shares. The corporate bookkeeping
procedures shall conform to accepted accounting practices for the
Corporation’s business or businesses. Subject to the foregoing,
the chart of financial accounts shall be taken from, and designed
to facilitate preparation of, current corporate tax returns. Any
surplus, including earned surplus, paid-in surplus, and surplus
arising from a reduction of stated capital, shall be classed by
source and shown in a separate account. If the Corporation is
taxed under Internal Revenue Code Section 1244 or Subchapter S,
the officers and agents maintaining the books of account shall
maintain the appropriate requirements.

7.05 INSPECTION OF CORPORATE RECORDS~

A Director or Shareholder demanding to examine the
Corporation’s books or records may be required to first sign an
affidavit that the demanding party will not directly or
indirectly participate in reselling the information and will keep
it confidential other than in use for proper purposes reasonably
related to the Director’s or Shareholder’s role. A Director who
ingists on examining the records while refusing to sign this
affidavit thereby resigns as a Director.

7.06 FISCAL YEAR

The fiscal year of the Corporation shall be as determined by
the Board of Directors and approved by the Internal Revenue
Service. The Treasurer shall forthwith arrange a consultation
with the Corporation’s tax advisers to determine whether the
Corporation is to have a fiscal year other than the calendar
year. If so, the Treasurer shall file an election with the
Internal Revenue Service as early as possible, and all
correspondence with the IRS, including the application for the
Corporation’s Employer Identification Number, shall reflect such
non-calendar year election.
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7.07 WAIVER OF NOTICE

Any notice required by law or by these Bylaws may be waived
by execution of a written waiver of notice executed by the person
entitled to the notice. The waiver may be signed before or after
the meeting.

ARTICLE EIGHT—ADOPTION OF INITIAL BYIAWS

The fore%?lng bylaws were adopted by the Board of Directors

\%\( \k

T . lrector

JOS?PH G. WILEINS

Dlréctor
KATHY L. WILKINS

Director

Director

Attested to,, K and certjifjed by:
Corporate
Seal

Secretary (/KA"I.‘HY L. WILKINS
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SEWER UTILITY TARIFF
Docket No.
Liberty Utilities (Woodmark Sewer) Corp. 12725 W Indian School Rd. Ste D101
(Utility Name) (Business Address)
Avondale, AZ 85392 (800) 525-9547
(City, State, Zip Code) (Area Code/Telephane)

This tariff is effective for utility operations under the following Certificate of
Convenience and Necessity:

20679

This tariff is effective in the following county: Smith
This tariff is effective for the following systems:

Vanderbilt Estates, Cook’s Ranch, Baker’s Plantation,

The above utility lists the following sections ofits tariff (if additional pages are needed

for a section, all pages should be numbered consecutively):

TABLE OF CONTENTS
SECTION 1.0 — RATE SCHEDULE 2
SECTION 2.0 — SERVICE RULES AND POLICIES 5
SECTION 3.0 — EXTENSION POLICY 14

APPENDIX A — STANDARD SERVICE APPLICATION
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Liberty Utilities (Woodmark Sewer) Corp.

Sewer Tariff page No. 2

SECTION 1.0 -- RATE SCHEDULE

Section 1.01 - Rates

Monthly Service Charge
Base Equivalent Rate (BER) Phase 1 - $76.54
Residential
Phase 1
Single Family Residential $76.54
Duplex (per unit) $76.54

Phase 2 - $96.38

Phase 2
$96.38
$96.38

Other Residential — the monthly rate equals the BER multiplied by the following factors:

Phase 1
Triplexes and Quadplexes 0.68 per unit
Apartments and condos with 5 or more units . 0.55 per unit
Mobile home park 0.68 per space
Transient mobile home park 0.55 per space

Phase 2

0.68 per unit
0.55 per unit
0.68 per space
0.55 per space

Institutional — the monthly rate equals the BER multiplied by the following factors:

Phase 1

Schools with Showers 1.00 per 12
attendees

Schools without Showers 1.00 per 15
attendees

Hospital 0.89 per bed
Nursing Home 0.45 per bed

'Phase 2
1.00 per 12
attendees
1.00 per 15
attendees
0.89 per bed
0.45 per bed

Commercial — the monthly rate equals the larger of: 1) 80 percent of the actual water meter usage
as supplied by the water utility or 2) the BER multiplied by the following factors:

Phase 1 Phase 2

Restaurant (fast food and/or disposal) 1.12 per table 1.12 per table
Restaurant (sit down and/or dishwashers) 0.45 per table 0.45 per table
Motel without restaurant 0.50 per unit 0.50 per unit
Motel with restaurant 0.50 per unit plus 0.45  0.50 per unit plus 0.45
per table per table

Laundromat 2.00 per washer 2.00 per washer
Commercial Laundry 3.00 per washer 3.00 per washer
Retail Space 1.50 per space 1.50 per space
Service Station without bays 1.50 per facility 1.50 per facility

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
2 0f22 9/1/14
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Liberty Utilities (Woodmark Sewer) Corp.

Service Station with bays

Grocery without butcher
Grocery with butcher

Carwash, self service
Churches

Golf Course with showers

Golf Course without showers

1.50 per facility plus
6.96 per service bay
1.50 per facility

2.00 per facility plus
4.18 per facility

1.50 per bay

1.50 per 200 person

capacity in main

sanctuary or meeting
room

1.0 per 30 potential
golfers during the
normal day of 8:00AM
to 1:00 with foursomes
being dispatched every
10 minutes (120 per
day)

1.0 per 50 potential
golfers during the
normal day of 8:00AM
to 1:00 with foursomes
being dispatched every
10 minutes (120 per

day)

Sewer Tariff page No. 3

1.50 per facility plus
6.96 per service bay
1.50 per facility

2.00 per facility plus
4.18 per facility

1.50 per bay

1.50 per 200 person
capacity in main
sanctuary or meeting
room

1.0 per 30 potential
golfers during the

normal day of 8:00AM
to 1:00 with foursomes
being dispatched every

10 minutes (120 per

day)
1.0 per 50 potential
golfers during the

normal day of 8:00AM
to 1:00 with foursomes
being dispatched every

10 minutes (120 per
day)

FORM OF PAYMENT: The utility will accept the following forms of payment:

Cash X, Check X, Money Order X, Credit Card X, Other (specify) Visa/Master Card Credit Card/Only;

Electronic Draft Available Upon Request

(THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT PAYMENTS MADE
USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE GIVEN FOR CASH PAYMENTS. CASH PAYMENTS

MUST BE MADE AT LOCAL OFFICE.)

REGULATORY ASSESSMENT ....c.ccviiinririiiniisiintiisiessssnscsesssisseesssssasesssssesssasssssssassen ssen 1.0%
THE PUBLIC UTILITY COMMISSION (COMMISSION) RULES REQUIRE THE UTILITY TO COLLECT AND REMIT TO THE TEXAS
COMMISSION ON ENVIRONMENTAL QUALITY A FEE OF ONE PERCENT OF THE RETAIL MONTHLY BILL,

Section 1.02 - Miscellaneous Fee

TAP FEE...oootetie ettt ere s s st s a s s e s bbb bbb ens $1,100.00

TAP FEE IS BASED ON THE AVERAGE OF THE UTILITY’S ACTUAL COSTS FOR MATERIALS AND LABOR TO INSTALL A
STANDARD RESIDENTIAL CONNECTION PLUS UNIQUE COSTS AS PERMITTED BY PUC RULE AT COST.

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
30f22 9/1/14
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Liberty Utilities (Woodmark Sewer) Corp. Sewer Tariff page No. 4

SECTION 1.0 -- RATE SCHEDULE (continued)

TAP FEE (Large Connection TaAP) ....cccceeervrrueremesenisrssmsssiseisssissisesssessesicssisssssens s nsissssons Actual Cost
TAPFEE IS BASED ON THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR TAP SIZE INSTALLED.

RECONNECTION FEE:
THE RECONNECT FEE WILL BE CHARGED BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO HAS BEEN
DISCONNECTED FOR THE FOLLOWING REASONS:

a) Non payment of bill (Maximum $25.00) cc..ccovvrvccmmimmmrmrsecmne $25.00
b) CUStOTIEL’S TEQUEST ..cvvvivsveirerirsisernsessrsteiesssnssssssssssssssnssneses e $25.00

OR OTHER REASONS LISTED UNDER SECTION 2.0 OF THIS TARIFF

TRANSFER FEE ....oootitreeieir ettt sttt s st b e st st sr e st st st et ss st suss b s esas s susees $50.00
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE LOCATION WHEN THE
SERVICE IS NOT DISCONNECTED.

LATE CHARGE ..ottt eceeme ittt sttt s sas sttt ss s b e st ne s sbe s st s st s e ss s b e s sbssurnias $5.00
A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE CHARGE MAY NOT BE APPLIED TO ANY BALANCE
TO WHICH THE PENALTY WAS APPLIED IN A PREVIOUS BILLING.

RETURNED CHECK CHARGE ...covievreinesecsisessessisisesesesenee e, $30.00
CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) ccccccecrs rcrnvcenicnsesnenessesnsseansns $50.00
COMMERCIAL AND NON-RESIDENTIAL DEPOSIT.......cccccovniernrerrrnrcrne. 1/6™ EST. ANNUAL BILL
SERVICE RELOCATION FEE.....cccocviiririiiirinnens Actual Cost to Relocate that Service Connection

THIS FEE MAY BE CHARGED IN A CUSTOMER REQUESTS RELOCATION OF AN EXISTING SERVICE CONNECTION

SEASONAL RECONNECTION FEE:
BASE RATE TIMES NUMBER OF MONTHS OFF THE SYSTEM NOT TO EXCEED SIX MONTHS WHEN LEAVE AND RETURN WITHIN
A TWELVE MONTH PERIOD.

LINE EXTENSION AND CONSTRUCTION CHARGES:
Refer to Section 2.20 Specific Utility Service Rules and Section 3.20 Utility Specific Extension Policy for terms,
conditions, and charges.

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE CLAUSE:

Increase in inspection fees and water testing costs imposed by state or federal law may be passed through as an
adjustment to the monthly base rate charge under the terms and conditions of 16 TAC 24.21(k)(2) when
authorized by the Commission and after notice to customers.

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
40f22 9/1/14
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Liberty Utilities (Woodmark Sewer) Corp. Sewer Tariff page No. 5

SECTION 2.0 — SERVICE RULES AND REGULATIONS

Section 2.01 — Public Utility Commission of Texas Rules

The utility will have the most current Public Utility Commission of Texas Rules relating to sewer
utilities available at its office for reference purposes. The Rules and this tariff shall be available for
public inspection and reproduction at a reasonable cost. The latest Rules or Commission approved
changes to the Rules supersede any rules or requirements in this tariff.

Section 2.02 - Application for Sewer Service

All applications for service will be made on the utility's standard application or contract form (attached
in the Appendix to this tariff), will be signed by the applicant before sewer service is provided by the
utility. A separate application or contract will be made for each service location.

After the applicant has met all the requirements, conditions and regulations for service, the utility will
install service connections, which may include a utility cut-off valve and/or take all necessary actions
to initiate service. The utility will serve each qualified applicant for service within 5 working days
unless line extensions or new facilities are required. If construction is required to fill the order and if
it cannot be completed within 30 days, the utility will provide the applicant with a written explanation
of the construction required and an expected date of service.

Where service has previously been provided, the utility will reconnect the service within one working
day after the applicant has met requirements for reconnection.

The customer will be responsible for furnishing and laying the necessary customer service pipe from
the connection location to the place of use.

Section 2.03 - Refusal of Service

The utility may decline to serve an applicant until the applicant has complied with the regulations of
the regulatory agencies (state and municipal regulations) and for the reasons outlined in the
commission rules. In the event that the utility refuses to serve an applicant, the utility will inform
the applicant in writing of the basis of its refusal. The utility is also required to inform the applicant
that a complaint may be filed with the Commission.

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
50f22 9/1/14
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Liberty Utilities (Woodmark Sewer) Corp. Sewer Tariff page No. 6

SECTION 2.0 — SERVICE RULES AND POLICIES (Continued)

Section 2.04-Customer Deposits

If a residential applicant cannot establish credit to the satisfaction of the utility, the applicant will be
required to pay a deposit as provided for in Section 1.02 of this tariff. The utility will keep records of
the deposit and credit interest in accordance with Commission rules.

Residential applicants 65 years of age or older may not be required to pay deposits unless the applicant
has an outstanding account balance with the utility or another water or sewer utility which accrued

within the last two years.

Nonresidential applicants who cannot establish to the satisfaction of the utility may be required to
make a deposit that does not exceed an amount equivalent to one-sixth of the estimated annual

billings.

Refund of deposit - If service is not connected, or after disconnection of service, the utility will
promptly refund the customer's deposit plus accrued interest or the balance, if any, in excess of the
unpaid bills for service furnished. The utility may refund the residential customer’s deposit at any
time prior to termination of utility service but must refund the deposit plus interest for any residential
customer who has paid 18 consecutive billings without being delinquent.

Section 2.05-Meter Requirements, Readings, and Testing
It is not a requirement that the utility use meters to measure the quantity of sewage disposed of by
individual customers. One connection is required for each residential, commercial, or industrial

facility in accordance with Commission rules.

Section 2.06-Billing

Bills from the utility will be mailed monthly unless otherwise authorized by the Commission. The
due date of bills for utility service will be at least twenty (20) days from the date of issuance. The
postmark on the bill or, if there is no postmark on the bill, the recorded date of mailing by the utility
will constitute proof of the date of issuance. If the due date falls on a holiday or weekend, the due
date for payment purposes will be the next workday after the due date.

A late penalty of $5.00 will be charged on bills received after the due date. The penalty on delinquent
bills will not be applied to any balance to which the penalty was applied in a previous billing. The
utility must maintain a record of the date of mailing to charge the late penalty.
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SECTION 2.0 — SERVICE RULES AND POLICIES (Continued)

Each bill will provide all information required by the commission rules. For each of the systems it
operates, the utility will maintain and note on the monthly bill a local or toll-free telephone number
(or numbers) which may be reached by a local call by customers. At the utility’s option, a toll-free
telephone number or the equivalent may be provided.

In the event of a dispute between a customer and a utility regarding any bill for utility service, the
utility will conduct an investigation and report the results to the customer. If the dispute is not
resolved, the utility will inform the customer that a complaint may be filed with the Commission.

Section 2.07 - Service Disconnection

Utility service may be disconnected if the bill has not been paid in full by the date listed on the
termination notice. The termination date must be at least 10 days after the notice is mailed or hand
delivered.

The utility is encouraged to offer a deferred payment plan to a customer who cannot pay an
outstanding bill in full and is willing to pay the balance in reasonable installments. However, a
customer's utility service may be disconnected if a bill has not been paid or a deferred payment
agreement entered into within 30 days from the date of issuance of a bill and if proper notice of
termination has been given.

Notice of termination must be a separate mailing or hand delivery in accordance with the
commission rules.

Utility service may also be disconnected without notice for reasons as described in the commission
rules.

Utility personnel must be available to collect payments and to reconnect service on the day of and
the day after any disconnection of service unless service was disconnected at the customer’s request
or due to a hazardous condition.

Section 2.08—Reconnection of Service
Service will be reconnected within 24 hours after the past due bill and any other outstanding charges
are pair or correction of the conditions which caused service to be disconnected.
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SECTION 2.0 — SERVICE RULES AND POLICIES (Continued)

Section 2.09-Service Interruptions

The utility will make all reasonable efforts to prevent interruptions of service. If interruptions occur,
the utility will re-establish service within the shortest possible time. Except for momentary
interruptions due to automatic equipment operations, the utility will keep a complete record of all
interruptions, both emergency and scheduled and will notify the Commission in writing of any service
interruptions affecting the entire system or any major division of the system lasting more than four
hours. The notice will explain the cause of the interruptions.

Prorated Bills — If service is interrupted or impaired for 24 consecutive hours or more, the utility will
prorate the monthly base bill in proportion to the time service was not available to reflect this loss of
service.

Section 2.10 - Quality of Service

The utility will plan, furnish, and maintain and operate a treatment and collection facilities of
sufficient size and capacity to provide continuous and adequate service for all reasonable consumer
uses and to treat sewage and discharge effluent of the quality required by its discharge permit issued
by the TCEQ. Unless otherwise authorized by the TCEQ, the utility will maintain facilities as
described in the TCEQ’s rules.

Section 2.11 - Customer Complaints and Disputes

If a customer or applicant for service lodges a complaint, the utility will promptly make a suitable
investigation and advise the complainant of the results. Service will not be disconnected pending
completion of the investigation. If the complainant is dissatisfied with the utility's response, the utility
must advise the complainant that he has recourse through the commission’s complaint process.
Pending resolution of a complaint, the commission may require continuation or restoration of service.

The utility will maintain a record of all complaints which shows the name and address of the
complainant, the date and nature of the complaint and the adjustment or disposition thereof, for a
period of two years after the final settlement of the complaint.

SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS

This section contains specific utility service rules in addition to the rules previously listed under
Section 2.0. It must be reviewed and approved by the Commission and in compliance with the
commission rules to be effective.
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SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS

(continued)

The utility adopts the administrative rules of the Public Utility Commission of Texas, as the same may
be amended from time to time, as its company specific service rules and regulations. These rulés will
be kept on file at the company's offices for customer inspection during regular business hours. In the
event of a conflict between the commission’s amended rules and the provisions of this tariff, the
amended rules shall prevail. Where necessary, any conflicting provision of this tariff shall be deemed
to have been superseded by the commission rule in question to the degree that the Utility may conduct
its lawful business in conformance with all requirements of said rule.

All payments for utility service shall be delivered or mailed to the utility's business office. If the
business office fails to receive payment prior to the time of noticed disconnection for non-payment of
a delinquent account, service will be terminated as scheduled. Utility service crews shall not be
allowed to collect payments on customer accounts in the field.

Payment of an account by any means that has been dishonored and returned by the payor or payee's
bank, shall be deemed to be delinquent. All returned payments must be redeemed with cash or valid
money order. If a customer has two returned payments within a twelve month period, the customer
shall be required to pay a deposit if one has not already been paid.

Customer shall be liable for any damage or injury to utility-owned property or personnel shown to be
caused by the customer, his invitees, his agents, his employees, or others directly under his control.

Limitation on Product/Service Liability - The utility will not accept liability for any injury or damage
to individuals or their property occurring on the customer's premises. The utility makes no
representations or warranties (expressed or implied) that customer's appliances will not be damaged
by disruptions of or fluctuations in sewer service whatever the cause. The utility will not accept
liability for injuries or damages to persons or property due to disruption of sewer service caused by:
(1) acts of God, (2) acts of third parties not subject to the control of the utility if the utility has
undertaken such preventive measures as are required by commission rules, (3) electrical power failures
in sewer systems not required by commission rule to have auxiliary power supplies, or ( 4) termination
of sewer service pursuant to the utility's tariff and the commission’s rules.

If the services of a registered professional engineer are required as a result of an application for service
received by the Utility for service to that applicant's service extension only, such engineer will be
selected by the Utility and the applicant, and the applicant shall bear all expenses incurred therein.
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SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS

(continued)

If an applicant requires service other than the standard service provided by the utility, such applicant
will be required to pay all expenses incurred by the utility in excess of the expenses that would be
incurred in providing the standard service and connection. Any applicant who places unique or non-
standard service demands on the system may be required to provide contributions in aid of
construction (as may be allowed by commission rule) for the actual costs of any additional facilities
required to maintain compliance with the Texas Commission Environmental Quality minimum design
criteria for sewer collection, treatment, pumping and discharge. )

Any applicant or existing customer required to pay for any costs not specifically set forth in the rate
schedule pages of this tariff shall be entitled to a written explanation of such costs prior payment
and/or commencement of construction. If the applicant or existing customer does not believe that
these costs are reasonable or necessary, the applicant or existing customer shall have the right to appeal
such costs to the commission or such other regulatory authority having jurisdiction over the utility's
rates in that portion of the utility's service area in which the applicant’s or existing customer's
property(ies) is located.

Tap fees may be increased by unique costs not normally incurred as may be permitted by 16 TAC
24.86(b)(1)(C).

The Utility adopts the Uniform Plumbing Code pursuant to TCEQ Rule 290.46(i). The piping and other
equipment on the premises furnished by the customer will be maintained by the customer at all times
in conformity with the requirements of the PUC, TCEQ, the Uniform Plumbing Code, and with the
service rules and regulations of the Utility. The customer will bring out his service line to his property
line at the point on the customer's property mutually acceptable to the customer and the Utility subject
to such requirements as may exist by commission rule.

The utility will have the right of access to the customer's premises at all times reasonable for the
purpose of installing, testing, inspecting or repairing sewer mains or other equipment used in
connection with its provision of sewer service, or for the purpose of removing its property and
disconnecting lines, and for all other purposes necessary to the operation of the utility system
including inspecting the customer's plumbing for code, plumbing or tariff violations. The customer
shall allow the utility and its personnel access to the customer's property to conduct any tests or
inspections required by law. Unless necessary to respond to equipment failure, leak or other condition
creating an immediate threat to public health and safety or the continued provision of adequate utility
service to others, such entry upon the customer's property shall be during normal business hours. The
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SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS
(continued)

customer may require any utility representative, employee, contractor, or agent seeking to make such
entry identify themselves, their affiliation with the utility, and the purpose of their entry.

Thredts to or assaults upon utility personnel shall result in criminal prosecution.

Except in cases where the customer has a contract with the utility for reserve or auxiliary service, no
other sewer service will be used by the customer on the same installation in conjunction with the
utility's service, either by means of a cross-over valve or any other connection. Customer shall not
connect, or allow any other person or party to connect, onto any sewer lines on his premises. Two
places shall not be permitted to be supplied with one service pipe where there is a sewer main abutting
the premises.

No application, agreement or contract for service may be assigned or transferred without the written
consent of the utility. ‘

It is agreed and understood that any and all sewer lines and other equipment furnished by the utility
(excepting the customer's individual service lines from the point of connection to customer's structures
on customer's premises) are and shall remain the sole property of the iltility, and nothing contained
herein or in a contract/application for service shall be construed to reflect a sale or transfer of any such
lines or equipment to any customer. All tap and extension charges shall be for the privilege of
connecting to said sewer lines and for installation, not purchase, of said lines.

Service applicants may be required to comply with any pre-condition to receiving service not printed
herein as may exist under PUC or TCEQ rule (customer service, health and safety or environmental),
USEPA rule, TWDB rule, local regulatory district rule or health department rule. Existing customer
shall be required to comply with such rules, including modification of their plumbing and/or
consumption patterns, after notice.

The disposal into the utility's sewer collection system of bulk quantities of food or food scraps not
previously processed by a grinder or similar garbage disposal unit and grease and oils, except as
incidental waste in process or wash water, used in or resulting from food preparation by sewer utility
customers engaged in the preparation and/or processing of food for other than domestic consumption
for sale to the public shall be prohibited. Specifically included in this prohibition are grease and oils
from grease traps to other grease and/or oil storage containers. These substances are defined as
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SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS
(continued)

“garbage” under Section 361.003 (12) of the Solid Waste Disposal Act, Texas Health and Safety Code,
and are not “sewage” as defined by Section 26.001 (7) of the Texas Water Code. The utility only
provides “sewage” collection and disposal service to the public. This service is limited to the collection,
treatment and disposal of waterborne human waste and waste from domestic activities such as
washing, bathing, and food preparation. This service does not include the collection, treatment or
disposal of waste of such high BOD or TSS characteristics that it cannot reasonably be processed by
the utility's state-approved waste water treatment plant within the parameters of the utility's state and
federal waste water discharge permits. THIS SERVICE DOES NOT INCLUDE THE COLLECTION
AND DISPOSAL OF STORM WATERS OR RUN OFF WATERS, WHICH MAY NOT BE DIVERTED
INTO OR DRAINED INTO THE UTILITY'S COLLECTION SYSTEM.

Pursuant to PUC Rule 16 TAC 24.87(n), the utility may charge for all labor, material, equipment, and
other costs necessary to repair to replace all equipment damaged due to service diversion or the
discharge of wastes which the system cannot properly treat. This shall include all repair and clean -up
costs associated with discharges of grease and oils, except as incidental waste in process or wash water,
used in or resulting from food preparation by sewer utility customers engaged in the preparation
and/or processing of food for other than domestic consumption or for sale to the public discharged
from grease traps or other grease and/or oil storage containers. The utility may charge for all costs
necessary to correct service diversion or unauthorized taps where there is no equipment damage,
including incidents where service is reconnected without authority. The utility may not charge any
additional penalty or charge other than actual costs unless such penalty has been expressly approved
by the regulatory authority having rate/tariff jurisdiction and filed in the utility's tariff.

Pursuant to PUC Rule 16 TAC 24.86(b)(3)(A) and (B), the customer's service line and appurtenances
shall be construed in accordance with the laws and regulations of the State of Texas, local plumbing
codes, or, in the absence of such local codes, the Uniform Plumbing Code. It shall be the customer's
responsibility to maintain the service line and appurtenances in good operating condition, i.e., clear
of obstruction, defects, or blockage. If the utility can provide evidence of excessive infiltration or
inflow or failure to provide proper pretreatment, the utility may, with the written approval of the
Commission, require the customer to repair the line or eliminate the infiltration or inflow or take such
actions necessary to correct the problem. If the customer falls to correct the problem within a
reasonable time, the utility may disconnect service after proper notice.
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SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS

(continued)
In accordance with the requirements of Utility's Wastewater discharge Permit, any and all repairs and
maintenance of Utility's lines, tanks, pumps and equipment located on Customer's premises shall be
performed exclusively by the Utility.

Copies of the utility's state and federal waste water discharge permits shall be available for public
inspection and copying in the utility's business office during normal business houts.

Non-residential customers electing the pretreatment option for sewage with non-standard
characteristics may be charged those costs set forth in the utility's extension policy if such
pretreatment fails or‘otherwise causes the utility’s facilities to violate their waste-water discharge
permits.

RESIDENTIAL SINGLE FAMILY GRINDER/SEWAGE STATIONS

Prior to the installation of a grinder I sewage station, the utility must be given a complete listing of all
materials and equipment that will be used.

In order to prevent inflow and infiltration, the materials must comply with standard specifications,
approved by the TCEQ,

After the utility has approved the proposed grinder/sewage station, the construction may begin. Once
the work has been completed, the utility will do an inspection of the grinder I sewage station to ensure
the complete installation was as specified.

The customer will retain ownership of receiving tanks or lift stations on the customer's property, and
all maintenance; repairs and replacement are the customer's responsibility. The repairs may be
performed by anyone selected by the customer, who is competent to perform such repairs. The utility
requires that parts and equipment meet the minimum standards approved by the TCEQ, to insure
proper and efficient operation of the sewer system.

MULTI-FAMILY AND COMMERCIAL RECEIVING TANK/LIFT STATIONS
Prior to the installation of a grinder I sewage station, the utility must be given a complete listing of all
materials and equipmeént that will be used, along with the storage for that development.
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SECTION 2.20 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS
(continued)

In order to minimize inflow and infiltration into the collection system, the installation and materials
must comply with standard specifications approved by the TCEQ,

After the utility has approved the proposed grinder I sewage station, the construction may begin. Once
the work has been completed, the utility will do an inspection of the grinder/sewage station to ensure
the complete installation was as specified.

Prior to acceptance of an existing receiving tank or lift station that is being used as an interceptor tank
for primary treatment, wastewater storage or pump tanks prior to discharge into an alternative or
conventional sewage system must be cleaned, inspected, repaired, modified, or replaced if necessary
to minimize inflow and infiltration into the collection system.

Existing pumps and tanks must be of adequate size to insure proper pumpage in the event of high flow
or if the pump is out of service. If the existing pumps and receiving tanks or lift stations are of
inadequate size the utility will not accept liability for backups due to: high flows, one pump out of

service, rainfall (causing inflow or infiltration, power outages, lack of proper storage capacity, etc.

If the collection system that discharges into the receiving tank/lift station has an inflow or infiltration
problem and collects rainfall discharge, the owner or P.O.A. will correct it within 90 days of written
notice from the utility. If no action is taken to correct the problem within 90 days, the utility may take
the responsibility to make corrections at the owner's/P.O.A.’s expense. The utility is not responsible
for the collection system that discharges into the receiving tank/lift station.

The owner/P.O.A. shall be responsible for the monthly electric bill.
An adequate easement must encompass the receiving tank I lift station by a 15 foot radius and also a

15 foot access easement to the receiving tank/ lift station site. If this easement does not exist, one must
be created and filed of record.

SECTION 3.0 -- EXTENSION POLICY

Section 3.01 - Standard Extension Requirements

LINE EXTENSION AND CONSTRUCTION CHARGES: No contribution in aid of construction may
be required of any customer except as provided for in this approved extension policy.
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SECTION 3.0 — EXTENSION POLICY (continued)

The customer will be given an itemized statement of costs, options such as rebates to the customer,
sharing of construction costs between the utility and the customer, or sharing of costs between the
customer and other applicants prior to beginning construction.

The utility will bear the full cost of any oversizing of collection mains necessary to serve other
customers in the immediate area. The individual residential customer shall not be charged for any
additional treatment capacity or facilities. Contributions in aid of construction may not be required
of individual residential customers for treatment capacity or collection facilities unless otherwise

approved by the Commission under this specific extension policy.

COST UTLITIES SHALL BEAR. Within its certificate area, the utility will pay the cost of the first 200
feet of any sewer collection line necessary to extend service to an individual residential customer
within a platted subdivision. However, if the residential customer requesting service purchased the
property after the developer was notified of the need to provide facilities to the utility, the utility may
charge for the first 200 feet. The utility must also be able to document that the developer of the
subdivision refused to provide facilities compatible with the utility’s facilities compatible with the
utility’s facilities in accordance with the utility’s approved extension policy after receiving a written
request from the utility.

Developers may be required to provide contributions in aid of construction in amounts to furnish the
system with all facilities necessary to comply with the Texas Commission on Environmental Quality’s
Rules.

Section 3.02 — Specific Utility Extension Policies
This section contains the utility's specific extension policy which complies with the requirements

already stated under Section 3.01. It must be reviewed and approved by the Commission and in
compliance with Commission Rules to be effective. ‘

Residential customers not covered under Section 3.01 will be charged the equivalent of the costs of
extending service to their property from the nearest collection line even if that line does not have
adequate capacity to serve the customer. However, if the customer places unique, non-standard service
demands upon the system, the customer may be charged the full cost of extending service to and
throughout their property, including the cost of all necessary treatment capacity necessary to meet
the service demands anticipated to be created by that property.
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SECTION 3.0 — EXTENSION POLICY (continued)

Developers will be required to provide contributions in aid of construction in amounts sufficient to
furnish the development with all facilities necessary to provide for reasonable local demand
requirements and to comply with Texas Commission on Environmental Quality’s minimum design
criteria for facilities used in collecting, treating, transmitting, and discharging of wastewater effluent.
For purposes of this subsection, a developer is one who subdivides or requests more than two
connections on a piece of property. Commercial, industrial, and wholesale customers will be treated
as developers.

The utility adopts the administrative rules of the Public Utility Commission of Texas, as amended from
time to time, as its company specific extension policy. These rules will be kept on file at the company's
business office for customer inspection during normal business hours.

Non-residential customers generating sewage creating unique or non-standard treatment demands
which might reasonably be expected to cause the utility's treatment facilities to operate outside their
current wastewater discharge permit parameters may be charged the cost of all studies, engineering
plans, permit costs, and collection treatment or discharge facilities construction or modification costs
necessary to enable the utility to treat said sewage within permit limits acceptable to the Texas
Commission On Environmental Quality, EPA and other regulatory agencies. In the alternative, the
customer may have the option of pretreating said sewage in such a manner to that it may not
reasonably be expected to cause the utility’s facilities to operate outside their permit parameters. In
such case, the customer shall be required to pay the utility’s costs of evaluating such pretreatment
processes and cost of obtaining regulatory approval of such pretreatment processes. In the event of the
pretreatment facilities of a customer making this election fail and cause the utility's facilities to operate
outside their permit parameters, the customer shall indemnify the utility for all costs incurred for
clean ups or environmental remediation and all fines, penalties, and costs imposed by regulatory or
judicial enforcement actions relating to such permit violations.

Non-residential sewer customers producing water borne waste significantly different from waste
generated by residential customers may be required to provide a suitable sampling point at the
property line for testing the customer's waste for chemicals or substances, e.g., grease, oils, solvents,
pesticides, etc., which can reasonably be believed to have an injurious effect on the Utility’s plant
and/or its ability to treat and dispose of such wastes within the parameters of the Utility's permit.
Utility shall have reasonable access to the sampling point at all times.
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SECTION 3.0 — EXTENSION POLICY (continued)

Any service extension to a subdivision (recorded or unrecorded) may be subject to the provisions and
restrictions of 16 TAC 24.86(d) and this tariff. When a developer wishes to extend the system to
prepare to service multiple new connections, the charge shall be the cost of such extension, plus a pro-
rata charge based upon the capacities of collection, transmission, storage, treatment and discharge
facilities, compliant with the Texas Commission On Environmental Quality minimum design criteria,
which must be committed to such extension. As provided by 16 TAC 24.86(d)(4), for purposes of this
section, commercial, industrial, and wholesale customers shall be treated as developers.

The imposition of additional extension costs or charges as provided by Sections 2.20 and 3.20 of this
tariff shall be subject to appeal as provided in this tariff, PUC rules, or the rules of such other regulatory
authority as may have jurisdiction over the utility's rates and services. Any applicant required to pay
for any costs not specifically set forth in the rate schedule pages of this tariff shall be entitled to a
written explanation of such costs prior to payment and/or commencement of construction. If the
applicant does not believe that these costs are reasonable or necessary, the applicant shall have the
right to appeal such costs to the PUC or such other regulatory authority having jurisdiction over the
utility's rates in that portion of the utility's service area in which the applicant's property(ies) is
located. Unless the PUC or other regulatory authority enters interlocutory orders to the contrary,
service to the applicant may be delayed until such appeal is resolved.

The Utility will provide a written service application form to the app_licaﬁt for each request for service
received by the Utility's business offices. A separate application shall be required for each potential
service location if more than one service connection is desired by any individual applicant. Service
applications forms will be available for applicant pick up at the Utility's business office during normal
weekday business hours. Service applications will be sent by prepaid first class United States mail to
the address provided by the applicant upon request. Completed applications should be returned by
hand delivery in case there are questions which might delay fulfilling the service request. Completed
service applications may be submitted by mail if hand delivery is not possible.

The Utility shall serve each qualified service applicant within its certificated service area as soon as
practical after receiving a completed service application. All service requests will be fulfilled within
the time limits prescribed by PUC rules once the applicant has met all conditions precedent to
achieving “qualified service applicant” status. If a service request cannot be fulfilled within the
required period, the applicant shall be notified in writing of the delay, its cause and the anticipated
date that service will be available. The PUC service dates shall not become applicable until the service
applicant has met all conditions precedent to becoming a "qualified service applicant" as defined herein
or by PUC rules. :
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SECTION 3.0 - EXTENSION POLICY (continued)

The Utility is not required to extend service to any applicant outside of its certificated service area and
will only do so, at the Utility's sole option, under terms and conditions mutually agreeable to the
Utility and the applicant and upon extension of the Utility's certificated service area boundaries by
the PUC. Service applicants may be required to bear the cost of the service area amendment.

A “qualified service applicant” is an applicant who has: (1) met all of the Utility's requirements of
service contained in this tariff, PUC rules and/or PUC order, (2) has made all payments for tap fees
and extension charges, (3) has provided all necessary easements and rights-of-way necessary to provide
service to the requested location, including staking said easements or rights-of-way where necessary,
and (4) has executed a customer service application for each location to which service is being
requested.

‘Where a new tap or service connection is required, the service applicant shall be required to submit a
written service application and request that a tap be made. The tap request must be accompanied with
a plat, map, diagram or written metes and bounds description of precisely where the applicant desires
each tap or service connection is to be made and, if necessary, where the connection is to be installed,
along the applicant's property line. The actual point of connection must be readily accessible to Utility
personnel for Inspection, servicing and testing while being reasonably secure from damage by vehicles
and mowers. If the Utility has more than one main adjacent to the service applicant's property, the tap
or service connection will be made to the Utility's near service main with adequate capacity to service
the applicant's full potential service demand. If the tap or service connection cannot be made at the
applicant's desired location, it will be made at another location mutually acceptable to the applicant
and the Utility. If no agreement on location can be made, applicant may refer the matter to the PUC
for resolution. Unless otherwise ordered by the PUC, the tap or service connection will not be made
until the location dispute is resolved.

The Utility shall require a developer (as defined by PUC rule) to provide permanent recorded public
utility easements as a condition of service to any location within the developer's property. The
Developer shall be required to obtain all necessary easements and rights-of-way required to extend
the Utility's existing service facilities from their nearest point with adequate service capacity (as
prescribed by PUC rules and local service conditions) to and throughout the Developer's property.
The easements shall be sufficient to allow the construction, Installation, repair, maintenance, testing,
and replacement of any and all utility plant necessary to provide continuous and adequate service to
each and every potential service location within the property at full occupancy. Unless otherwise
restricted by law, sewage treatment, holding tank sites, lift station sites shall convey with all
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SECTION 3.0 — EXTENSION POLICY (continued)

permanent easements and buffers required by PUC rules. Unless otherwise agreed to by the Utility,
pipe line right-of-way easements must be at least 15 feet wide to allow adequate room to facilitate
backhoe and other heavy equipment operation and meters. Easements must be provided for all
storage, treatment, pressurization and disposal sites which are sufficient to construct and maintain all
weather roads as prescribed by commission rules. All easements shall be evidenced, at Developer's
expense, by recorded county-approved subdivision plat or by specific assignment supported by metes
and bounds survey from a surveyor licensed by the State of Texas.

Prior to the extension of utility service to developers (as defined by PUC rules) or new subdivisions,
the Developer shall comply with the following;

(@)  The Developer shall make a written request for service to property that is to be subdivided and
developed. The Developer shall submit to the Utility a proposed plat on a scale of one inch (1
11) to two hundred feet (200") for review and determination of required easements, utility
plant, and plant location. If sewer service is requested, the plat must contain elevation data. A
reconcilable deposit in an amount set by the Utility may be required to cover preliminary -
engineering, legal and copy cost to be incurred by the Utility in reviewing and planning to
meet this service request. The plat and/or accompanying information shall identify the type,
location and number of houses and other planned structures that will be requiring utility
service. If other than residential structures are to be located on the property, all other types of
anticipated businesses and their service demands shall be identified with specificity. All areas
requiring special irrigation and/or other unique water demands must be identified. To the
extent reasonably possible, this information must be precise so that adequate facilities can be
designed and constructed to meet all future service demands without hazard to the public,
other utility customers and/or the environment.

(b)  After the requirements of easements and rights-of-way have been determined, a red line copy
will be returned by the Utility to the Developer for final plat preparation.

(c)  Copies of all proposed plats and plans must be submitted to the Utility prior to their submission
to the coﬁnty for approval to insure that they are compatible with the adequate long-term
utility needs of potential service customers. Copies will be returned after review by the Utility
so that necessary changes may be incorporated into the Developer's final submitted plat(s) and
plans.

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
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(d)  The Utility shall be provided with three (3) certified copies of the final plat(s) approved by the
County Commissioners Court. At this time, the Utility will begin engineering the facilities
necessary to serve the property. Plans and specifications will be prepared and submitted to the
TCEQ by the Utility if required by law. If further plat or plans changes are necessary to
accommodate the specific service needs of the property and the anticipated customer demands,
the Developer will be so notified. Plat amendments must be obtained by the Developer. The
Developer shall be notified when all required TCEQ or other governmental approvals or
permits have been received. No construction of utility plant which requires prior TCEQ plans
approval shall be commenced until that approval has been received by the Utility and any
conditions imposed by the TCEQ in association with its approvals have been satisfied.

(e) The Developer shall be required to post bond or escrow the funds necessary to construct all
required utility plant, except individual sewer connections, required to serve the property.
Construction shall not commence until funds are available. If the construction is to be done in
coordination with the phased development of the property, funds must be provided in advance
which are sufficient to complete each phase. No phase or facilities for any phase shall be
constructed prior to the bonding or escrowing of all funds associated with that phase.

® At the sole option of the Utility, the Developer may be required to execute a Developer
Extension Contract setting forth all terms and conditions of extending service to their property
including all contributions-in-aid of construction and developer reimbursements, if any.

(g9  The Utility may require the Developer to commence construction of subdivision improvements
within three (3) months of utility plans approval or the Utility may abate its construction
activities until full development construction begins. If the Developer stops construction of
subdivision improvements for any purpose, the Utility may abate its construction for a similar
period.

(h)  As soon as the roads are rough cut and prior to paving, extension lines will need to be
constructed at each road crossing. The Developer must notify the Utility sufficiently in advance
of this development stage to allow for the necessary utility construction without disruption to
other service operations of the Utility. Failure to provide adequate advance notice and
cooperation in the construction of necessary utility plant may result in additional delays in
obtaining service to the property. The Developer shall be required to pay for all additional costs
of road boring or other remedial construction necessary to install adequate utility plant
throughout the affected property.

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
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SECTION 3.0 — EXTENSION POLICY (continued)

Within its certificated area, the Utility shall bear the cost of the first 200 feet of any water main or
sewer collection line necessary to extend service to an individual residential service applicant within
a platted subdivision unless the Utility can document:

(@  that the developer of the subdivision refused to provide facilities compatible with the utility's
facilities in accordance with the Utility's approved extension policy after receiving a written
request from the Utility; or,

(b)  that the Developer defaulted on the terms and conditions of a written agreement or contract
existing between the utility and the developer or the terms of this tariff regarding payment for
services, extensions, or other requirements; or in the event the Developer declared bankruptcy
and was therefore unable to meet obligations; and,

(c)  that the residential service applicant purchased the property from the Developer after the
Developer was notified of the need to provide facilities to the utility. A residential service
applicant may be charged the remaining costs of extending service to his property; provided,
however, that the residential service applicant may only be required to pay the cost equivalent
to the cost of extending the nearest water main or wastewater collection line, whether or not
that line has adequate capacity to serve that residential service applicant. The following criteria
shall be considered to determine the residential service applicant's cost for extending service:

(@)  theresidential service applicant shall not be required to pay for costs of main extensions
greater. than 2" in diameter for pressure wastewater collection lines and 6" in diameter
for gravity wastewater lines.

(b)  Exceptions may be granted by the TCEQ Executive Director or PUC if:

(1) adequate service cannot be provided to the applicant using the rhaximum line sizes
listed due to distance or elevation, in which case, it shall be the utility's burden to justify
that a larger diameter pipe is required for adequate service;

(2) larger minimum line sizes are required under subdivision platting requirements or
applicable building codes.

PUCT Sewer Tariff (Previously TCEQ Form 10436) Page
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Bryan W. Shaw, Ph.D., Chairman

Carl

o0s Rubinstein, Commissioner

Tobyv Baker, Conumnissioner

Zak

Covar, Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Polluiion

July 12,2013

Mr. Joe Wilkins, Business Manager
Liberty Water

16623 FM 2493 Suite E

Tyler, Texas 75703

Re:  Investigation at:
Woodmark Utilities, Tyler, Smith County, Texas
- RN101511400, TCEQ Permit No., WQ0013168001, Investigation No. 1101970

Dear Mr. Wilkins:

On July 2, 2013 Jennifer Smith of the Texas Commission on Environmental Quality (TCEQ) Tyler
Region Office conducted an investigation of the above-referenced regulated entity to evaluate compliance
with applicable wastewater treatment regulations. No violations were being alleged as a result of the
investigation however additional issues were noted and are attached as a summary of investigation
findings.

The TCEQ appreciates your assistance in this matter and your compliance efforts to ensure protection of
the State's environment. If you or members of your staff have any questions regarding these matters,
please fee! free to contact Jennifer Smith in the Tyler Region Office at (903) 535-5104.

- Sincergly,

O ‘¢ (9/!/»#/

Randy O’Neal
Team Work Leader
Tyler Regional Office

RO/4w

Enclosure: Summary of Investigation Findings

TCEQ Region 5 « 2916 Teague Dr. « 1yler, Texas 75701-3734 » 903-535-5100 » Fax §03-595-1562

Austin Headquarters:  512-239-1000 -« lceq.iexas.gov « Howis our customer service? teeq.tevns.gov/eustomersurve)



Sumimary of Investigation Findings

"WOODWARK UTILITIES Tnvestigation#
HWY 348 Investighlion Date: 07/02/2013

TYLER, SMITH COUNTY, TX 75713

Additional ID(s): WQ0013168001
TX0028795

ot KM ',\v e 4 B SN BEIER

' »No Vrolatlons Assomated to'this. Investrgatlon

Description Additional Comments
Have there been any unauthorized During the Baker Plantation Iift station inspection it
discharges from the collection system? was observed that the lift station had overflowed in

an unnamed creek. The wastewater crew was
onsite fixing the main breaker which had failed. Mr.
Estoll was told to pump the wastewater from the
creek and to submit a noncompliance notification
stating the amount discharged and the actions
taken to correct the issue. An e-mailed was
received from Mr. Beecher Vaillancourt (Operations
Manager) on July 2, 2013 at 3:02 pm along with a
noncompliance notification. .

Is excessive grease present Wlthin the wet It was also observed that the nghway 69 lift statron

well(s) at the lift station(s)? had a large deposit of grease. Mr. Estoll stated that
he would use a degreaser. No violations were
Issued during this investigation.

Are the flow measuring devices functioning 1t was observed that an effiuent staff gauge was not

properly? adhered to the chlorine contact chamber. Mr. Estoll
stated that he uses a yard stick to measure the
flow. When asked where he puts the yard stick,
Mr, Estoll stated in the middie of the outfail box
before it goes over the weir. The chlorine contact
chamber is about four feet, to which the staff gauge
is only three feet. This was address as an
additional issue. Mr. Estoll stated that a staff gauge
would be installed promptly.

ltem #1. Durmg the revrew of the laboratory Chann of
Custodies it was documented in April 2013and .
May 2013 on three separate occasions that the
samples were not preserved to 4 degrees Celsius
according to the TCEQ Houston Sample Guide
Collection Guide. This was written as an additional
issue and discussed with Mr. Estoll,

Summary of Investigation Findings Page 1 of1
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Inspection Letters — Responses

In November, 2013, following a change in management, Liberty Ultilities increased staff from 4
operators to 8 operators and added one additional operator in 2015. A daily lift station check and
system test of all lift stations were implemented. These checks verify the functionality of each
pump, and the testing is to verify the functionality of each float for pump control and for the high
level call out system. Liberty Utilities followed this up with and moved into an extensive
multimillion dollar lift station rehabilitee for Woodmark and Tall Timbers. The evaluation work
was started in late 2013; the work began in early 2014 and was completed in early 2015.

Immediately after implementation, a pump program was implemented that ensured two
functioning pumps were operational in all lift stations. Liberty moved forward with a pump
replacement program ensuring there were also one or more spares on the floor. We also
implemented a pump replacement program that only allows for one rebuild for a pump. If that
rebuilt pump fails, it is replaced with a new one. Temporary lighting for after-hours checks and
work was installed at all lift stations. Telemetry was installed in all lift stations and was recently
upgraded to a 4G system. This telemetry identifies power outages — when a pump fails and anytime
a lift station level rises beyond a specified level. Itis set in a manner that it provides approximately
30 minutes of response time by the on-call operator.

Over the next twelve months, all lift stations were professional evaluated by a Master electrician
and a pump and pipe contractor. Electrical improvements and all control panels were upgraded or
replaced and all new pump control floats installed. All lift stations were thoroughly evaluated, and
new pumps, rails, and piping were installed in all-of the lift stations were replacement was
indicated. New safety covers and hatches were installed with locking hatches.

Fencing for all lift stations was either repaired or replaced.

New access roads were installed where necessary ensuring access under any conditions.
Permanent lighting was installed at every lift station and at the WWTPs. Rehabilitated and relined
four of the lift station.

Liberty continues to be proactive by completing daily lift station checks and system functionality
performing checks seven days per week. All issues that are identified are quickly responded to
and remedied.

Improvements to the Woodmark system were mandated by and approved by TCEQ enforcement.
This approval included the expansion of Woodmark to 0.7 MGD, the TxDOT requirement to move
the FM 2493 force main.

An odor control plan is in progress.
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528

May 16, 2017

LIBERTY UTILITIES (WOODMARK SEWER) CORP
2845 BRISTOL CIRCLE
OAKVILLE ONTARIO CANADA L6H7H-7

LIBERTY UTILITIES (WOODMARK SEWER) CORP.
Taxpayer Number: 17527851285 File Number: 0148556500

Thank you for submitting your request for a Tax Clearance Letter. This entity has met
franchise tax filing requirements and the entity’s right to transact business in Texas is
currently active so no letter is required.

You may view your franchise tax account status at ény time on our website at:
https://mycpa.cpa.state.tx.us/coa/

Any correspondence should be mailed to address on letterhead.

Comptroller Contact Information
For tax assistance, call 1-800-252-1381.

RACTM
RJ
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