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WATERENGINEERS INC.- 
, 

wATER & wASTEWATER TREATMENT CONSULTANTS 
17230 HUFFMEISTER ROAD, SUITE A—CYPRESS, TEXAS 77429-1643 

TEL: 281-373-0500 FAX: 281-373-1113 

47086 

April 19, 2017 

Public Utility Commission of TeXas 
Central Records 
1701 N. Congess, Suite 8-100 

—Austin, TX 78701 

Re: Application for a Sale, Transfer or Merger of a Retail Public Utility 
Water Certificate of Convenience and Necessity No. 12154 
Seller - Oak Hollow Utility Company, Inc. 
Buyer - Utilities Investment Company, Inc. 
in Grimes County, Texas 

Dear Public Utility Commission of Texas: 

Please find enclosed an original and seven (7) copies of an Application for a Sale, Transfer or Merger 
of a Retail Public Utility to address the'sale of the Oak Hollow Water System by Oak Hollow Utility 
Company, Inc. to Utilities Investment Company, Inc., as well as two copies of CONFIDENTIAL 
material. Also enclosed are two (2) CD's containing digital map data and one (1) CD containing an 
electronic copy of the applicatiori in .pdf format. 

We appreciate your earliest review and issuande of a letter indicating administrative,  completeness. 
Please feel free to email me at syoung@waterengineths.com  or call at 281-373-0500 if you have any 
questions regarding the information contained in this submittal. 

Thank you for your assistance in this review process. 

Sincerely, 
WATERENGNEERS, INC. 

Oarz-<?c' 
Shelley Young, P.E. 
Project Engineer 

 

Encl. - 1 original and 7 cojpies of STM application 
2 envelopes containing CONFIDENTIAL inf6rmation 
2 CD's containing digital map data 
1 CD containing an electronic copy of the STM Application 





APPLICATION FOR A SALE, TRANSFER OR MERGER 
OF A RETAIL PUBLIC UTILITY 

WATER CERTIFICATE OF CONVENIENCE AND NECESSITY 
NO. 12154 

SELLER - OAK HOLLOW UTILITY COMPANY, INC. 

BUYER - UTILITIES INVESTMENT COMPANY, INC. 

PREPARED BY: 

'WATERENGINEERS, INC. 
WATBR & WASTEWATER TREATMENT CONSULTANTS 

17230 HUFFMEISTER ROAD CYPRESS, TExAS'77429 
TEL: 281-373-0500 	FAX: 281-373-1113 

APRIL 2017 



APPLICATION FOR A SALE;TRANSFER, OR MERUR OF A RETAIL 
PUBLIC UTILITY 

SELLER '-- OAK HOLLOW UTILITY COMPANY, INC. 

BUYER - UTILITIES INVESTMENT COMPANY, INC. 

TABLE OF CONTENTS 
WEI. 

DESCRIPTION 

Application for a Sale, Transfer, or Merger of a Retail Public Utility 

Attachment "A" - List of Customers Holding Deposits 

Attachment "B" - Certificate of Account Status 

Attachment "C" - 'Purchase Agreement 

Attachment "D" - Most Recent Inspection Report 

Attachment "E" - Location Map 

Attachfnent "F" - Service Area Map 

Attachment "6" - Water Tariff 

1 
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Docket Number: 

(this number will be assigned by the Public Utility Commission after your application is filed) 

7 copies of the application, including the original, along with one copy of the portable electronic storage 
medium (such as CD or DVD) containing the GIS data shall be filed with 

Public Utility Commission of Texas 
Attention: Filing Clerk 

1701 N. Congress Avenue 

P.O. Box 13326 
Austin, Texas 78711-3326 

No later than seven days after filing the application for the boUndary change, provide a copy of each paper 
map and a portable electronic storage medium (such as CD, flash drive or DVD) containing complete and • 

identical data to the portable electronic storage medium submitted above to 

Texas Natural Resources Information System 
1700 N. Congress Ave, Room B40 

Austin, Texas 78701 

Application for Sale, Transfer;or Merger of a Retail Public Utility 
Pursuant co Chapter 13:251 of the Texas Water Code 

TABLE OF CONTENTS  

Part A — General Information 	  

Part B — Current Service Provider or Seller Information 	  
Part C — Purchaser or Transferee Information 	  
Part D — Historicial Financial Information 	  
Part E — Projected Information 	  
Part F — Public Water System Informatiori 	 

, Part G — Oaths and Notices 	  
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*RN# O315708" *CN# 60i)e'33a9.3, 
-row, 

1. Proposed action of application (check all the boxes that apply): 

X Water system(s) under CCN No.: 
Sewer system(s) under CCN No.: 

Sale of X  All 	Portion 	of the 
Acquisition 

_.Lease/Rental 

x 1 Transfer of 	X All 	Portion of the 	X Certificated water service area - CCN No.: 
Certificated sewer service area -CCN No.: 

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas 

or subdivision involved: 

:121541 
f 

• — . art A - enera n °rata ton • 

* (PRIOR TCEQ ID numbers) 

X 1:2154- 

and to: 

Obtain a CCN for the transfeeee (purchaser) - indicate if 'purchaser will take the seller's CCN 

Amend the transferee's CCN No.: 

Merge or consolidate public utilities 

Cancel CCN of the transferor (seller) 

X 

• f 

— 

- z  

Part B — Current Service Provider or Sel er Information - 
- 

X Corporation 

Ool1ow'011477E-0.,  h. 
15. For the current CCN holder or serviceprovider please indicate: 

A. Name: 
(Individual, Corporation or Other Legal Entity) 

who is a(n):of 	Individual HOA or POA Other WSC 

2. Proposed effective date of this transaction:19/30/2017 
(Must be at least 120 days after proper notice is provided) 

Questions 3 through 5 apply tõ the transferor (current service provider or seller) 

C. Utility Name (if different than above): 

Address: 

, 
(281.),  377.6500 	.  

,patrib:40b^90- 
nSOL131i.ileTarRoad, HQq 	Texas. VOW 

	
Telephone: (AC) 

C. Contact person. Please provide information about the person to be contacted regarding this 

application. Indicate 	if this person is the owner, operator, engineer, attorney or accountant. 

Na me:8:60'0 Y-p_Egia7 	- 	- • Title: 

Address'  17230 Huffmeister Road; Suite.A, Cypress„Texas 77429b ft T Telephone: (AC) 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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Email: Fax: (281) 6pqA01 	— (93,6)' 344.,9106 	• arn@aol.co 
	

TelephOne (AC): 

Fax: 

 

Email: ` "*“.74•-•,' 	 - 
syclupg waterengineers com 

   

4. 	About the last rate increase for the system or facilities being 
transferred: 

A. What was the effective date of the last rate 
increase? 

Was notice of this increase provided to the Public Utility Commission of Texas (commission a PUC) 
or a predecessor regulatory authority? 

X 
	

Yes- Application/Docket Number: 
	

Date 

5. 	Please Provide a list of all customers affected by this transaction who have deposits held by the transferor 

or seller utility, if any, and include the foliowing information (attach additional sheets if necessar : 

Name and Address of Utility CUstomer Date of 
Deposit 

„Amount of 
Deposit 

Amount of Unpaid 

Interest on Deposit 
See Attachment A , — -- 

_ , 	 — ... 	_ . . i- • 
, 

- - 	, 
— " 

. 

t- 	• 
- 	* 71: ' 	

- 	- 	_ 
,. 	

- 	 ___ 

. 

- 

- -.-- • - , 	- 

- -..., 
I,  , 	... 

f" — 
11, 	,333.........: 

.3 
— -  

- . 
-- • 

' 
- 

-.. -m.....3•3- 	 333.3.,' 

....- 

Noom Z,  p3or 

_ 

	

•••••• 	 -••••3a- 

	

_ 	.......... ......— 
..• '......^ 	, 

— 
' 	— 0- 	-- — .— r---- 

• - 	
P 
	

rart C— urc 	o tran-sferee informa on •  
.„ 

- 

7120/2Q14, 

B. 

No 4/020,4 

criy. Questions 6 through 16 refer to the transferee or purchaser. 

6. 	For the person or entity acquiring the facilities and/or CCN: 

Applicant: kItIlipt.slipifestment Co„,, 
	 - 	

3 

(Individual, Corporation, or Other Legal Entity) 

Utility Näme: 
(lf different than above) 

Utility Address: Eicki76; Nev;Vyay,!rly, Te;xas-':Z-741,3iogn  

CCN Numbers held Rrior to the filing of this application: 1267.1, 2970:,17854, 101E0., 211120-226874,108 

7. 	Check the appropriate box-  and provide information regarding the legal status of the transferee 

applicant: 
Individual 

Home or Property Owners Association 

Partnership; attach copy of partnership agreement 

orporation; provide charter number as recorded with the Office of the Secretary of State for 

Texas: 

Non-profit, member owned, member-controlled Cooperative Corporation (Article 1434(a) 
Water Sewer Service Corporation); provide charter number: 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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Municipally-owned utility 

District (MUD, SUD, WCID, etc.) 

ounty 

ther (please explain): 

If the applicant is an Individual or sole proprietorship, provide thè following information. If not, skip to 

the next question. 

Name: NiiA 
'..*....- - ; ". ' ".'n!'"-  `' ......- '.......- 4.T." '4. 

... 	, , Email 	? ,•'• _ 
"•' .."- 	, 
_ _ 	. 	.._ 

Address 1, _ 	- . 	..4 
- - ___ _ 

Telephone (AC): :..- 
...._ Fax (AC): _ _ • 4„.., 

9. 	If the àpplicant is other than an Individual, provide the following information regarding the offiers or 

partners of the legal entity applying for the transfer. You must complete either question 8 or question 

9, whichever applies to the transferee applicant. 

 

-.4aorlor) Farrah 

  

•Name: 

 

Telephone (AC): 

Address: apk 29:.iCle-WWav'erly;-T.a74i773:§8-p27:9, — 

Position: ,Oreideft.t Ownership % (if applicable): 

•Name: Tracy tylarah, Telephone (AC) (i.e..-T5907,A325•9• ' 

Address: i±!:0•713O'27•9,̀1\16w-Wave-riY;cTexas -7,7_35-6,i):791 • : 

Position: tr,aasuTr, 	 , 
	 Ownership % (if applicable): 0:0(r/p., 

 

_ 	-••• 	- 

  

•Name: , Telephone (AC): 

Address: 

Position: Ownership % (if applicáble): 

•Name: 

 

Telephone (AC): 

 

Address: _ 

      

Position: 

   

Ownership % (if applicable): • 

•Name: 

 

Telephone (AC): . 	• ..04.! 
•••••••••••••••••••- 

Address: 

Position: Ownership % (if applicable): .0670,7  - 

•Name: t•-1 
	 la• ••••••••,110- 	

Telephone (AC): _ 

Address: , 

Position: 	 • .4 

	 Ownership % (if applicable): 	• 

- 	Attach additional sheet(s) if necessary — 

aRF Important: • If the applicant is a for-profit corporation, please provide a copy of the corporation's 

"Certification of Account Status" from the State Comptroller Office. This "Certification of 

Account Status" can be obtained from: 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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Texas Comptroller of Public Accounts 

• P. O. Box 13528, Capitol Station 

Austin, Texas 78711 

1-800-252-5555 

• If the applicant is an Article 1434a water supply or sewer service corporation or other non-

profit corporaion, please provide a copy of the Articles of Incorporation and By-Laws. 

C§.FATECh—ifierin3-Th‘  

10. 	Contact person. Please provide information about the person to be contacted regarding this 

application. Indicate if this person is the owner, operator, engineer, attorney or accountant. 

Name: 
•-_, 	' 	- -1" 	- 	' 	̂ - 	- .--- 

	

Shelley, Yqu..ng.,Pi.E. 	_ 	 _ 
- + - . - 

- 
- - 	- 

,-. Title: 	Engis19.er  
, - - 

_ • I 

Address: :Ii72307-iuthr*ter F..,...PmUTie74-s,'-,g:9pres,:-.FX7;7.4?_ _ Telephone (AC): 	(28-T373-050, 't 

Fax # .(281)37-1-ii?,,, 	 .,, . — ... _. 	..,.a 
- ,-- 	,_ 	, 	__  

Email 	sf.o_und@waterengineers:comi
....._ 

4 

Relationship to the applicant: 	EngilieerlgopSuftant'. ,,, 	• 	_ 	. 	... 	- 	- 4 

mi. IF THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS TRANSACTION, PLEASE ATTACH SHEETS 

PROVIDING THE INFORMATION REQUIRED IN QUESTION 6 
THROUGH QUESTION 10 FOR EACH PARTY 

11. Please respond to each of the following questions. Attach additional sheets if necessary. 

A. Describe the experience and qualifications of the applicant to provide adequate utility service to the 

reeluested area 
)- - - . ," 	,,„ ., - 	- 7-7. _. 	

„. . .  
The,.ApRIOntbasIO,pen-initheublity business,for'over,.20'ye.ard„ord/andloperates rriultiOle,  other systerns,,ownd,a',water„-, 
ang-weejeWater pper.ptigns..companyial% nolds,a "C: gr,OUndw,ster operator's- libense anctiar a:vagtevyatefropetafo?:§, 

	

6 	 „. 
.{? . . 	c., 	 „ .., „ 	 - , 	 i 

B. Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant been under 

enforcement aCtion by the PUC, TCEQ, Texas Department of Health (TDH), the Office of the Attorney 

General (OAG) or the Environmental  Protection Agency (EPA) in the past for noncompliance with 

rules, orders'or State Statutes? 	Yes X No 

Ifyes, please attach copies of any correspondence with these regulatory agencies concerning these 

enforcement actions and describe any actions and efforis to comply with those requirements. Attach , 

additional sheets if needed. 

C. Describe the source and availability of funds required to make the planned or required improvements, 

if any, to meet minimum requirements of the TCEQ and PUC and ensure continuous and adequate 

service. 

ISlq4mprpvernents are recgredlto meetthe mirlimgrp requirerrrents,of thel7CECYandrPUC., 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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prtirito,9 — 
eeeer 

A. 	• Total Purchase Price: • 891',000iOk 
a.* ' 

D. Describe the anticipated impact of this transaction on the quality of utility service ahd explain any 
anticipated changes in the quality of service. 

t\to3charigdt,in.the duality,  of servikeerke .6nticipated. - 

mke•e• 

E. HoW will the transaction serve the public interest? 

Thko,urrentiutility owner-wishes:tqekit thiS'segnient/fif the.utpity busirleSs._ The. applicantis wpll- 
qualified to Own arid Operete.ithp system affOrdingthe,currgnt-custornersaseerritesstrensition,,,  . ._. . 	 .. 

, 	 , .... 

12. 	Please describe the nature oi the proPosed transaction: 
liCereo 

e - 	 •••••' ••W r • 	 '''  '.. - '- -.... -.....- 	 — 
.ApplicantproposesJo,purchate the water,vstern for $892,909'. Aeplicant-will: pay $200,000oclown from cash 'reserves' 
'(ancritire-  seller will',owner finance the refriairiirig $691;90:1K8.% ove .- fp yearm See Attachment c for purchase _ . 	..... . 	 .......... • 	....—.. • , 	 ell 	... 	 ' 

agreement!' , 4 	.' 	 , 	 it 	'A 	 i 

13. 	If the transferee applicant is an Investor Owned Utility (IOU) and will be under the rate jUrisdiction of 
the PUC, please provide the following information. Water supply or sewer service corporations and 
political subdivisions of the state should mark this section N/A: 

tb:5157 
- 

- Developer Contributions (please explain): 

- Other Contributions (please explain): 

Total Contributions in Aid of Construction 

• Net Book Value:" 

PUCT S'ale Merger Transfer (Previous TCEQ Form 10516) 
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• Total Original Cost (as recorded bn books of seller or merging entity): 

• Accumulated DePreciation as of the proposed effective date of the 

transaction: 

• COntributions in Aid of Construction: 

- Specific surcharges approved by TCEQ or 
PUC: 

- Revenues from explicit customer 
agreements: 

3r676,.. 
cot 



If the Original Cost or any of the above items has been established in a rate case proceeding 

by the PUC, the TWC or the TCEQ, please pro‘iide the Application/Docket Number and date: 

Application/Docket Number: 

 

Date: • • 
• • a 

C. 

eg? 	If the applicant is not under t'he rate jurisdiction of the TCEQ, only the purchase price and 

information related to Contributions in Aid of Construction is required. 

Please provide any other information concerning the nature of the transaction you believe 

should be given consideration if not explained elsewhere in the application. 

[attach additional sheet(s) if necessary]: 
WE20 

Cornplete the following proposed entries listed below as shown in books of purchasing (or 

surviving) company. Additional entries may be made; the following are suggested only, and 

not intended to pose descriptive limitations.  

	

Plant Acquisition Adjustment: 	  

	

Extraordinary Loss on Purchase: 	  

	

Accumulated Depreciation of Plant: 	  

	

Notes Payable: 	  

	

Mortgage Payable: 	 •  

Others (please list): 

As the purchaser, I understand that it is my responsibility in any future rate proceeding to 

provide written evidence and support for the original cost and installation date of all facilities 

used and useful for providing utility service. 

Purchaser's Initials: 
	

Date: 

14. 	Please indicate the proposed effect of this transaction on the rates to be charged to the affected 

customers: 
II the customers will bp charged Vie same rates as they were charged before the transaction. 

ome 	II customers will be charged different rates than they were charged before the 
ransaction. 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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10 

VIED 

Utility Plant in Service: 	  • :Ve-91,60-0:70b • — a 

- „ 

IMOSI -••• 

-•••• 

Cash: 	  f 	 r 
• 

_ 

Vdšh-15OTriin ,Raymenfi $46,-6716:40  

(4" (11  

-.41316tru  



lf rates are changing, please explain: 

71Applicant is an lob and intends to file with the commission or municipal regulatory authority an 

application to change rates of some/all of its customers as a result of this transaction. lf so, please explain: 

Other. Please explain: 

15. List all neighboring water and /or sewer utilities, cities, and political subdivisions providing the same 

service within two (2) miles of area affected by this proposed transaction. This information should be 
available from the water utility database (WUD) or Applicant's licensed water operator. 

Clovercreek MUD 
-Ranger Utility-CortiRry ceN i2334, 
'WOodiarid Lakes WSC'r  CCN-12529 
,Rench Crbet Water Co. Ccr.i 1032 
Quadvest L CÇN 1,16e2 
,G 8AYSCCN: 12391,, 

16. Financial, Managerial and Technical information for the acquiring entity. 

PUCT Sale Merger Transfer (Pre\ious TCEQ Form 10516) 
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ALL FINANCIAL DATA HAS BEEN FILED 
CONFIDENTIALLY 

PAGES 13 - 56 

2 



 

Part F TqC), Niue Water or Sewer Systernitthi 

 

Please answer questions 17 throuih 22 on a different sheet for each physically Distinct system being 
transferred or acquired. 

17. 	A. For Wate'r Systems. TCEQ Public Water System Identification Number: 
	

791, ye.  5 

 

:1b/1 6/614 

  

Date of last inspection: 

B. 	For Wastewater Systems: 

eeAch  

-TCEQ Discharge Permit Number: 	W Q  
-Name of Permitee: 	  
-Date of application to transfer Discharge Permit submitted: 
-Date of application to transfer Discharge Permit approved by TCEQ: 

••••• 

_ 

• 

- 

18. A. Are any improvements required to meet TCEQ or PUC 
standards? 

 

Yes 

 

No. If yes, please explain: 

     

B. Is there a moratorium on new connections? 

 

Yes No. If yes, please explain: 

   

C. Provide details of each required major capital improvement to correct the deficiencies and meet the 
TCEO or PUC standards attach additional sheets if necessar : 
Description of the Required Improvement Schedule to Complete Estimated Cost 

_ 	 - ...-_,,. — 	.....-- 4 . _ 
_ _  " - — - — 

_....— 	-,... - 	 . 
— 

— 1 
t 

.— - 4 --.4. - 

19. Does the system being transferred operate within the city limits of a municipality or within district 
boundaries? 	Yes X No 

If yes, indicate the number of customers within the city limits or district boundaries: 
Water 	Sewer 

Attach copy of franchise agreement or consent letter from the city or district. 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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20. Do  you currently  purchase water or sewer treatment ca acity from another source? 

 

Water 	Sewer 	Purchased on a 

 

Regular 	Seasonal 

     

        

Yes X No 
Emergency Basis 

• Source: 

 

% of total supply: 'OR - 

   

21. 	List the number of existing  connections to be effected by this transaction. 
Water . 	........ Sewer 

-Non Metered I 	-  -2"meter -Residential Connection  

-5/8" or 3/4" meter -3" meter -Commercial Connection 
-1" meter -4" meter -Industrial Connection . 

. 4 — 1 1/2" meter , -Other -Other 
Total Sewer Connections Total Water Connections: , , 	,  

-,.. , o 

20. Haslhe system reached 85% of its capacity based on TCEQ's minimum requirements? 
•If yes, please explain what steps are being taken to address the capacity issues: 

23. 	List the name, class, and license number of the operaror(s) that will be responsible for the system: 

Name - 	Class .. License# 

	

Sn_non— 	sr:Nt - ....._ . 	_ 	,sh -- — _ • • Plass_CUaer,-- 
 

• 
MOO-09'4.09?  

.. 	_ - = --,.--, 
r 	.* -•-• 	

,.ii. ''''' 
,..- 	. ,— 	- - 

4 1 

• 

-.....- 	......... ... 	... 

.. 

, 
	...- 	- 	•is , ... 

da 
, -. 	.... 	-.- .44, ., -...... 	-... .. 

,. 
-,.- .4,  .... 

_ c 
• .F ...  

• ..... .,. ,...., 	 . 

,..*-- - 

...... 	. 

- 	v 

... 	... 	 , 41..., ..... ., ..........,,. 4 A 	 ...,, ...„ 	.., , 	. 

24. Attach the folloWing maps with each copy of the application: 
a. One small scale map clearly showing affected service area with enough detail to accurately Ideate the 

area if the application is for the transfer of all or a portion of a CCN. Lte...A.ttach=r17 
b. One large scale map showing the propósed service area boundaries being sola-,=ferred, or merged 

and, if available, the existing and proposed facilities. Color coding should be used to-differentiate lAtra-c17nerifi- 
existing from proposed facilities. Facilities and service area boundaries should be shown with such-1 PT- 
exactness that they can be located on the ground. If transferring area not currently in a CCN or a portion 
of an existing CCN area please attach the following hard copy maps with each copy of the application: 

1. A general location map delineating the proposed service area with enough detail to 
accurately locate the proposed area Within the county. 

2. A map showing only the proposed area by: 
i. 	metes and bounds survey certified by a licensed state or registered professional land 

surveyor; or 
piojectable digital data with metadata (proposed areas should be in a single record 
and clearly labeled, data disk should be included); or 
following verifiable natural and man-made landmarks, or 

iv. 	a copy of recorded plat map with metes and bounds. 
3. A Written description of the proposed service area. 

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) 
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AF 
(UtilitVs Autho 

1
••••••••••••••••••••••••••7•,•-••••1-•.* 

esentative) 

PRINT OR TYPE NAME OF NOTARY 

MY COMMISSION EXPIRES 

SEAL 

r 	 — - 

NOTAR PUBLIC IN AND FOR THE 
STATE OF TEXAS 

 

Part G Oaths-qrld oticeš 

 

OATH FOR'SELLER OR FORMER SERVICE PROVIDER 

STATE OF ;Texas 

 

   

   

COUNTY OF 	 s 	. 

 

I, 	 TedaVia6filey.!,  

  

 

, being duly sworn, file this application for 

sale, lease, rental or merger or consolidation as 	r  

(indicate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized 
,representative of applicant); that, in such capacity, I am qualified and authorized to file and verify such application, am personally 
familiar with the documents filed with this application, and have complied with all the requirements contained in the application; 

and, that all such statements made and matters set forth therein with respect to applicant are true and correct. Statements about 

other parties are made on information and belief. I further state that the application is made in good faith and that this application 
does not duplicate any filing presently before the Commission. 

I further state that I have provided to the purchaser or transferee a written disclosure statement about any co tributed property as 

required under Section 13.301(i) and copies of any outstanding Orders of the Texas Commissio 	nvir m tal Quality, the  
Public Utility Commission of Texai, or Attorney General and have also complied with the noti 	 in Section 13.301(k) of 
the Texas Water Code.  

If the Affiant to this form is any person other than the sole owner, partner, officer of the'Applicant, or its attorney, a properly 

verified Power of Attorney must be enclosed. 

SUBSCRIBED AND SWORN TO BEF RE ME, a Notary Public in and for the State of Texas, this 

day reatP of 	, zo 111-1  • 

Presiden 
	 r- 

One copy oi this page must be submítted for each utility involved in this transaction. 
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OATH FOR PURCHASER OR ACQUIRING ENTITY 

STATE OF 	 e )." 	— 

COUNTY OF 

Sh nnprt,Marstt 	 , being duly sworn, file this application for 

sale, lease, rental or merger Or consolidation as 	"  President 	 1  
(indicate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized 

representative of applicant); that, in such capacity, I am qualified and authorized to file and verify such application, am 

personally familiar with the documents filed with this apPlication, and have complied with all the requirements contained in 

the application; and, that all such statements made and matters set forth therein with respect to applicant are true and 

correct. Statements about other,parties are made on information and belief. I further state that the applicatiop is made in 

good faith and that this application does not duplicate any filing presently before the Commission. 

I am also authorized and do agree to be bound by and comply with any outstanding orders of the Texas Commission on  

Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to the system 

or facilities being acquired and recognize that I will be subiect to administrative penalties or other enforcement actions if I  

do not comply.  

  

 

' 
AFFIANT 

(Utility's Authorized Representative) 

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its ittorney, a properly verified 

Power of Attorney must be enclosed. 

Applicant represents that all other parties to this transaction have been furnished copies of this completed application. 

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this 

day Firrri of JATITri , 20 firo . 
SEAL 

,771 

 

NOTARY PUBLIC IN AND FOR THE 

STATE OF TEXAS 

r-Danit 

  

  

 

PRINT OR TYPE NAME OF NOTARY 

MY COMMISSION EXPIRES 
	 r5I-Tvizezin 

One copy of this page must be submitted for each utility involved in this transaction. 
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Docket No. 

NOTICE TO CURRENT CUSTOMERS, NEIGHBORING SYSTEMS AND CITIES 

OAK HOLLOW UTILITY COMPANY, INC.'S 
NOTICE OF INTENT.TO  SEE FACILITIES AND TRANSFER CERTIFICATE OF 

CONVENIENCE AND NECESSITY (CCN) NO. 12154 
TO 

UTILITIES INVESTMENT COMPANY, INC. 
IN WALLER COUNTY, TEXAS 

To: 	•Date Notice Mailed: 	  

Oak HollOw Utiity Co., Inc., 1330 Blrie Bell, -Houston, Texas 77038, has submitted an application 
with the Public Utility Commission of Texas to sell facilities and transfer water CCN No. 12154 in 
Waller Courity to Utilities Investment Company,'Inc., P.O. Box 279, New Waverly, Texas 77358-
0279. 

The sale is scheduled to take place as approved by the Commission (V.T.C.A., Water Code 
§13.3o1). The transaction and the transfer of the CCN include the following subdivision: 

Oak Hollow Sub-division 

The areh subject to this transacti6n is located approximately 4 miles southwest of downtown 
Magnolia, Texas in Waller County and is gerierally  bounded on the north by FM 1488; on the 
east by the Waller County/Montgoinery County line; on the south by Pine Valley Drive; and on 
the west by'Rice Road. 

The total area being requested includes approximately 1050.5  acres and 690  current customers. 

This transaction will have the following effect on the current cuštomer's rates and services: There 
will be no change in rates or services. 

Affected persons may file written protests and/or request within 30 days of this notice. To request 
a hearing, you must 

(1) state your name, mailing address, arid daytime telephone number; 

(2) state the applicant's name application number or another recognizable reference to 
this application; 

(3) include the statement, "I/We request a public hearing"; 

(4) write a brief description of how you, the persons you represent, or the public interest 
'would be adversely affected by the proposed transaction and transfer of the CCN;,  and 

(5) state your proposed adjustment to the application or CCN which would satisfy your 
concerns and cause y6u to withdraw your request for a hearing. 



Only those persons who submit a written request to be notified of a hearing will receive notice if 
a hearing is scheduled. The Commission will issue the CCN requested in the referenced 
application unless a hearing is scheduled to consider the transaction. If no protests or requests 
for hearing are filed during the comment period, the Commission may issue the CCN 30 days after 
publication of this notice. 

Persons who wish to protest or request a hearing on this application should write the: 

Filing Clerk 

Public Utility Commission of Texas 

1701 North Congress Avenue 

P.O. Box 13326 

Austin, Texas 78711-3326 

Si desea informacion en Espanol, puede llamar al 

1-888-782-8477 

Shannon Marsh  

Utility Representative 

Utilities Investment Company, Inc.  

Utility Name 

(02 



ATTACHMENT "A" 

LIST OF CUSTOMERS HOLDING DEPOSITS 

UTILITIES INVESTMENT COMPANY, INC. 

(03 
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ATTACHMENT "B"' 

CERTIFICATE OF ACCOUNT STATUS 

UTILITIES INVESTMENT COMPANY, INC. 
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Taxable Entity Search Results 	 Page 1 of 1 

PIN4 

Franchise Tax Account Status 
As of : 03/02/2017 15:25:56 

This Page is Not Sufficient for Filings with the Secretary of State 

UTILITIES INVESTMENT COMPANY, INC. 

Texas Taxpayer Number 30119052162 

Mailing Address PO BOX 279 NEW WAVERLY, TX 77358-0279 

O Right to Transact BLisiness' in Texas ACTIVE 

State of Formation TX 

Effective SOS Registration Date 11/12/1996 

Texas SOS File Number 0142230500 

Registered Agent Name SHANNON MARSH 

Registered Office Street Address 1620 CONNORVALE HOUSTON, TX 77039 

https://mycpa.cpa.state.tx.us/coa/coaSearch.do 
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ATTACHMENT "C" 

PURCHASE AGREEMENT 

UTILITIES INVESTMENT COMPANY, INC. 



SALE AND PURCHASE AGREEMENT 
FOR THE,  WATER UTILITY ASSETS, CERTIFICATES AND PERMITS OF 

OAK HOLLOW UTILITY CO., INC. 

This Sale and Purchase Agreement ("Agreement") dated as of the 	day of 	  
2017, is entered into`by and between OAK HOLLOW UTILITY CO., INC., a Texas cOrporati . whose 
address is 1330 Blue -Bell Road, Houston, TX 77038-3012 (hereinafter referred to as "Seller") and 
UTILITIES INVESTMENT COMPANY, INC. a Texas corporation whose addiess is P.O. Box 279, New 
Waverly. Texas 77358-0279 (hereinafter referred to as '13urchaser"). 

INTRODUCTION 

WHEREAS. Seller is the owner of certain real preperty and irnprovements thereon consisting of 
various water supply plants and associated distribution systems all of which Seller operates for the purpose 
of obtaining. treating and distributing water to the residents of Oak Hollow Subdivision, Countiy Lane. 
Subdivision and Walnut Creek Subdivision located in Waller County, Texas; 

WHEREAS, Seller desires to selland Purchaser desires to purdhase all ofthe assets of Seller,,thereby 
transferring the ownership and operation of Seller's business to Purchaser, on the terms and conditions set 
forth in this Agreement; and 

WHEREAS, the p'arties hereto acknowledge that the operation of Seller's business is regtilated by the 
Texas Commission on Environmental Quality (hereinafter "TCEQ") under TCEQ PWS No. 2370051 and 
the Texas Public Utilities Commission (hereinafter "PUC") under PUC CCN No. 12154 and that the sale of 
said business to Purchaser is subject to approval by TCEQ and PUC. 

NOW, THEREFORE, in consideration of the mutual promise's of the parties; in relia&e on the 
representations, warranties, covenants, and conditions contained in this Agreement; and for other good and 
valuable consideration. the parties agree as follows: 

ARTICLE 1 
SALE 

Sale of Assets 

1.01 	Seller agrees to sell, convey, transfer, assign, and deliver to Purchaser, and Purchaser agrees 
to purchase and accept from Seller, all of the following water plants serving the Oak Hollow Subdivision. 
Waller'County, Texas (hereinafter collectively referred to as the "Plants" whether there be one or more): 

(a) Water Plant No. 1, including all real estate, equipment and assets associated therewith all 
being rnore particularly described within Exhibit "A" attached hereto and incorporated herein; 

(b) Water Plant NO. 2;inc1uding all real estate, equipment and assets associated therewith all 
being more particulaily,described within Exhibit .,`A" attached hereto and incorporated herein; 



1.02 	Seller furt'her agrees to sell, convey, tfansfer, assign. and deliver to Purchaser, and Purchaser 
agrees to purchase and accept from Seller the folldwing: 	 • 

(a) All realty owned by Seller upon which the Plants are located, including all tracts of realty 
described within Exhibit "A" attached hereto (all such tracts of realty being hereinafter referred to as 
the "Property") together with aft improVements thereon including but not limited to Water wells, 
pump equipment, pump houses, water storage tankš, water pressure tanks, water treatment plants, 
water distribution plants and all appurtenances thereto including but not limited to collection lines, 
distribution lines, easements, Fight-of-ways and other areas appurtenant thereto and associated with 
the operation of the Plants (said improvements being hereinafter collectively referred to as the 
"Systems" whether there be one or rnore) used-at any time in operation of the Plants. 

(b) All of Seller's rights and interests in and to the written anciverbal contracts and agreernents 
with its customers currently consistimz.  of 690 "water only" connections. 

(c) With respect to the aboVe mentioned Plants and Systerns all papers and records (whether in 
written or other forrn) of any kind presently in or in the future coming into the care, custody, or 
control of Seller which constitute, refer to or relate to maintenance records, operating manuals, 
blueprints, specifications, planS and/or designs of any portion of the Plants and Systems. 

(d) All other papers and records (whether in written or other form) of any kind presently in or in 
the future coming into the Care,,custody, or.control of Seller relating to any cif the assets sold to 
Purchaser pursuant to this Agreement or the acquisition or past, present. or future operation of the 
Plants and SyStems, including but not lirnited to: customer lists, supplier lists, purchase and sales 
records, envieonmental control records, Texas Commission on Environmental Quality records, 
rnaintenance records, operating and management manuals, computer systems and software 
documentation. and business forms. 

All permits. licenses, franchises, consents, authorities, special authorities, and other similar 
acts of any government body (federal, state, county, city or local) held by Seller that may laWfully be 
assigned or transferred. subject to any action by such body that may be required in connection'With 
such assignment, or transfer.- If Seller holds any license or permit in his name that is necessary for 
the lawful operation of any utility plant or facility subject to this Agreement, they shall apply with 
Purchaser for the transfer of that portion of such license 6r permit to Purchaser or Purchaser's assigns 
as rnay be necessary for the continued operation of the utility systems Under applicable state and 
federal law. 

Consideration for, Sale 

1.03 In consideration for the sale and transfer of the assets of Seller and the representations, 
warranties, and covenants of Seller set forth in this Agreement, Parchaser shall pay the sum of EIGHT 
HUNDRED NINETY SEVEN THOUSAND AND NO/100 DOLLARS ($897,000.00), (hereinafter referred 
to as the "Sales Priee") as follows: 

(a) 	Seller aeknowledges receipt of TEN TI1OUSAND AND N6/100 DOLLARS ($10,000.00) 
(hereinafter referred to as the "Earnest Money") which shall be held in escrow by the title cornpany 
referenced hereinbelow until Closing 



(b) The sum of ONE HUNDRED NINETY THOUSAND AND NO/100 DOLLARS 
($190,000.00) (hereinafter referred to as the "Down Payment") paid at Closing 

(c) A promissory note made payable by Purchaser to Seller in the sum of SIX HUNDRED 
NINETY SEVEN THOUSAND AND NO/100 DOLLARS ($697,000.00), (hereinafter referred tO as 
the "Note") with intereSt on the unpaid principal balance at the rate of 6.9% simple interest, payable 
in 120 equal -monthly installments of SEVEN THOUSAND SEVEN HUNDRED THIRTY EIGHT 
AND NO/100 DOLLARS ($7,738.00), with the outstanding principal balance due 120 months 
following the date of the Note. All payrnents shall be applied first to accrued interest then to 
outstanding principal. No pre-payments on the note will be allowed for a period of 18 months 
immediately following the date of the Note, and thereafter the Note shall have no prepayment 
penalty. The Note shall be personally guaranteed by Shannon Marsh. In addition, said Note will be 
secured by a Vendor's Lien and Deed of Trust-Security Agreement-Financing Statement covering the 
Real Property to be conveyed and the improvements and fixtures located thereon Which are being 
transferred by Seller to Purchaser (said Note and the security for same shall hereinafter be referred to 
as the "Purchasers Indebtedness"). 	- 

Accounts Receivable 

1.04 All uncollected accounts receivable owed t6 Seller and arising out of the Seller's operation of 
the Plants and Systems shall be retained by Seller and such accounts receivable are not made a part of this 
sale. All such accounts receivable owned by Seller and received by Purchaser following Closing shall be 
forwarded to Seller as required hereinbelow. All accounts receivable arising out of Purchaser's operation of 
the Plants and Systems that are received by Seller shall be promptly forwarded to Purchaser. The terms and 
provision of this paragraph shall survive Closing. 

Other Assets Not Conveyed 

1.05 None of the financial assets of Seller shall be conveyed to Purchaser as a result of this 
transaction, including, without lirnitation, checking accounts, savings accounts, certificates of deposits, and 
utility deposits. For purposes of this paragraph, "utility deposits" shall mean rnoneys Seller has paid to 
vendors of public utility services to Seller and shall not refer to customer security deposits that applidants for 
water service have paid to Seller. 

Accounts Payable, Indebtedness, Liabilities of Seller 

1.06 	Purchaser does not assume any liabilities of Seller that are incurred by Sellerin 
connection with or arisinu, out of Seller's operation of the Plants and/or Systems prior to Closing. All unpaid 
accounts payable, indebtedness, and other liabilities incurred by Seller in connection with or arisin out of 
Seller's oPeration of the Plants and/or Systems prior to Closing shall be paid by Seller prior to or at Closing. 
Seller hereby agrees to indernnify and hold harmless Purchaser frorn all damages suffered and liabilities 
incurred by Purchaser as the result of Seller's failure to timely pay all accounts payable, indebtedness, and 
other liabilities of Seller arising out of Seller's operation * of the Plants and/or Systerns prior tO Closing. 
including Purchaser's attorneys fees and cost of defense. The terms and provisions of this paragraph shall 
survive Closing. 
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General Release of Liens. 

1.07 ' NOTWITHSTANDING ANY LANGUAGE HEREIN TO THE CONTRARY, SELLER 
SHALL PAY, AT OR PRIOR TO CLOSING, ALL LIABILITIES THAT ARE SECURED BY THE 

'PLANTS AND/OR SYSTEMS, INCLUDING BUT NOT LIMITED TO, THOSE LISTED ON THE TITLE 
COMMITMENT AND/OR THE UCC SEARCH REQUIRED HEREINBELOW AND SHALL PRESENT 
PURCHASER, AT CLOSING, WITH RECORDABLE RELEASES OF LIENS AGAINST ALL ASSETS 
SOLD HEREUNDER. 

Closing 

1.08 The parties agree to use their best efforts to consummate this transaction ("Closing."). The 
Closing shall take place' at Texas American Title. Company, located at 3000 Research Forest Drive, Suite 
110, The Woodlands, TX 77381 (Shannon Gandy as Closer) within thirty (30) days following TCEQ's and 
PUC's approval of this transaction, or such other time, date, and place mutually agreed upon in writing by 
Seller, an&Purchaser (hereinafter referred to as the "Closing Date"), subject to the 120 day period, public 
notice requirement and public hearing requirement rnandated under Texas Water Code, Subchapter 'H. 
Section 13.301. In either event, all terms and conditions to the Closing of this Agreement shall have been 
met at least ten (10) days prior to the Closing-Date.. 

ARTICLE 2 
TITLE COMMITMENT, SURVEY, AND UCC SEARCH 

2.01 Title Commitment 

(a) Seller, at Purchaser's expense, within thirty (30) days of the Agreement Date, will furnish 
Purchaser a separate Title COmmitment on each tract of PropertY conveyed,  in fee hereunder and 
being more particularly described on Exhibit "A" including legible copies of recorded documents 
mentioned therein. Seller authorizes and directs the Title Company to deliver the Title Commitments 
and related docurnents to Purchaser at Purchaser's address shown at Section 15.02 hereinbelow. with 
copies of saine delivered to Purchaser's attorney, Allan Davis by ernail to adavisadavislaw.com. 
Each Title Comrhitment shall be issued by the Title Company, or its agent, dated within 30 days of 
the Agreernent Date. 

(b) Purchaser may object to any restrictive covenants on the Property within the tirne required 
under Paragraph 2.04 hereinbelow. 

2.02 Survey 

(a) Purchaser may obtain, within (60) days of the Agreement Date, a survey of each tract of 
Property described within Exhibit "A" at Purchaser's expense. Purchaser shall deliver a copy of the 
survey to, Seller,at Closing. If this transaction does not close, Purchaser shall have no obligation to 
provide Seller with a copy of the survey. 

(b) The surveys mušt: 
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(1) identify each tract of Property by metes and bounds or platted lot description; 

(2) show that the survey was made and staked on the ground with corners permanently 
marked; 

(3) set forth the dimensions and total area of each tract of the Property; 

(4) show the location of all improvements, highways, streets, roads, railroads, rivers, 
creeks or other waterways, fences, easements, and rights-of-way on each tract of the Property 
with all easements and rights-of-way referenced to their recording information; 

(5) show any diserepancies or conflicts in boundaries, any visible encroachments and any 
portion of the,Property lying in a special flood ,hazard area (an 	 n "A" or "V" zone as shown o 
the current Federal Emergency Management Agency ("FEMA") flood insurance rate in4): 
and 

(6) contain the surveyor's certificate that each such survey is true and correct. 

(c) 	If the sale closes, Seller shall share the survey costs equally with the Purchaser in the final 
allocation of costs and distribution of proceedS. 

2.03 UCC Search: Within thirty (30) days after the Agreement Date and at the tirne of Closing 
Seller, at Seller's expense, will furnish Purchaser a Uniform CommerCial Code (UCC) search, and dated 
after the Agreement Date and again at the Closing. The search must identify documents that are on file with 
the Texas Secretary of State and the county where the Property, Plants and Systems are located that relate to 
all personal property on the Property and show, as debtor, the Seller and all other owners of the personal' 
property in the last five (5) years. 

2.04 Purchaser's Objections to the Title Commitments, Surveys, and UCC Search: 

(a) Within forty five (45) days after PUrchaser receives the initial Title Commitment. copies of the 
documents evidencing title exceptions, any required surveys on each tract of Property. and any 
required UCC search, Purchaser rnay object to matters disclosed in the items if the matters disclosed 
constitute a defect or encumbrance to title to tile real or personal property described in Article 1 other 
than those permitted by this contract or liens that Seller will satisfy at Closing, it being agreed that 
Purchaser will not assume any liens or indebtedness secured by the Property at Closing. • 

(b) Seller may, but is not obligated to, cure Purchaser's timely objections within thirty (30)days 
after Seller receives the objections. If Seller fails to cure the objections by the time required, 
Purchaser may terminate this contract by providing written notice to Seller prior to Closimz. If Seller 
terminates pursuant to this Article 2.04 (b), the Earnest Money will bc refunded 'to the Purchaser. 

(c) Purchaser's failure to timely object or terminate under this Paragraph 2.04 is a waiver of 
Purchaser's right to object. 
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ARTICLE 3 
PROPERTY CONDITION / FEASIBILITY STUDY 	 i.  

3.01 Purchaser has already inspected and accepts the property (Real Estate, Improvements and, 
Fixtures) to be conveyed A'S-IS. HoWeyer, once all objections to the Title Comtnitment, Survey and UCC 
search have been prOvided to Seller and cured, Purchaser shall have a period beginning after said cure date 
(if any objections are Made) of.  thirty (30) days in which to re:inspect the real property and improvements 
and fixtures located thereon for any changes substantial enough to affect the operation of the property as 
intended or that would result in the requirement that they be repaired as a result of an TCEQ inspection of 
said facilities. Purchaser shall within said thirty (30) day period give notice to Seller of any required repairs. 
Seller shall have Fortyfive (45) days, unless Purchaser allots additional time to make any required repairs. 

3.02 Within fifteen (15) days after the Agreement Date, to the extent Seller has the following 
documents within its possession or control, Seller shall provide Purchaser with the following:, 

(a) a complete and accurate legal description of each parcel of real property to be sold hereunder 
as currently known to Seller; 

(b) a true and COrrect list, signe'd by Seller, of all current customers of Seller, including each such 
cuštomer's billing addresS, the amount of the deposit held by Seller on each respective customer, the 
monthly amount charged to each customer by Seller for water services, together with the Outstanding 
balance Owed by each respective customer, such customer list being subject to customer privacy 
restrictions may only be used for purposes of this sale and no other; 

(c) a true and correct list and description, signed by Seller, tögether with a copy of all insurance 
pohcies concerning the' assets and properties being sold hereunder, or a stateMent signed by Seller 
attesting to the fact that there are no such insurance policies, if such is the case; 

(d) a true and correct list and description, signed by Seller, together with a copy; if in,writing, Of 
all material contracts, loan agreements, lines of credit or other arran&tnents obligating Seller, 
including without limitation, guarantees, bids, cOmmitrnents. joint venture or partnership 
agreements; contracts with governinental entities, pledges. security agreements, and 'customer 
contracts. or a statement signed by Seller attesting to the fact that. there are no such cOntracts, if such 
is the case; 

(e) a true and correct list, signed by Seller, of the narnes and addreSses of all persons and entities 
whose consents are required to be obtained under any contract with respect to the consummation of 
this transaction, or a statement signed by Seller attesting to the fact that none exist, if such is the 
case; 

(0 	a true and cofrect list, signed by Seller, of the names and addresses of all persons and entities 
who are currently making or threatening to bring claims, legal proceedings, administrative 
proceedings. or other proceedings. or suits, investigations, inquiries, cornplaints, notices of violation. 
judgments, injunctions, orders, directive's, or restrictions against or involving Seller or any of the 
assets. properties or business of Seller that may adversely affect Seller. its assets, properties or 
business, together .with a description of each respective claim, or a statement signed by §eller 
attesting to the fact that none exist, if such is the case. 

6 

ey„ 



(g) 	a yue and cOrrect list of all pending service connection requests, which shall be updated 
through Closing as connection requests are received by Seller. 

3.03 For purposes of this Article 3, documents withinSeller's possession or control shall include, 
with lirnitation, documents in the control of Seller's agents:lenders, title policy underwriters;attorneys and 
accountants. Not included shall be: (1) dOcurnents, in the control of Seller's lenders cleaned proprietai-Y or 
confidential by said lenders and (2) docurnents in the possession of Seller's attorneys deemed tO be subject to 
legal privileges against disclosure. i.e., attorney-client communications or attorney work product. 

ARTICLE 4 
BROKERS 

4.01 	Seller warrants that neither Seller. nor any of their officers, directors, employees. or 
stockholders, has retained, consented to, or authorized any broker, investment banker. or third party to act oti 
their behalf. directly or indirectly, as a broker or finder in connection with the transactions contemplated by 
this contract. 

4.02 Seller agrees to indemnify and hold harniless Purchaser from any breach of the warranty 
contained in this Article 4, including: reasonable attorney's fees and costs of court. This Article 4 shall 
sUrvive the Closing. 

ARTICLE 5 
PARTIES OBLIGATIONS AT THE CLOSING 

Seller's Obligations at the Closing 

5.01. At the Closing. Seller shall execute, and shall deliver to Purchaser: 

(a) A bill of sale and one or more, instruments of assignment in a forrn acceptable . to Purchaser 
sufficient to convey and assi(2n to Purchaser all rights, title, and interest in and to all of the 
inventories, fixtures. equipment, trade marks, trade names, contract rights, leases. licenses, permits, 
maintenance contracts. management contracts, manufacturer's warranties, guaranties and items of 
personal property being sold to Purchaser under the terrns of this Agreement. 

(b) All documentation in the possession of Seller, as required herein, which is necessary to operate, 
use and exercise warranty rightš on all assets being sold to Purchaser in this Agreement. 

(c) A general warranty deed with vendor's lien in form and substance acceptable to Purchaser - 
conveying title to each tract of Property desciibed in Exhibit "A" attached hereto. The deeds must 
convey good and indefeasible title to the Property and show no exceptions other than those permitted 

,under this contract. Seller rnust convey each tract of the Property at Closing: 

(1) 	with no liens, assessments, orPniform Commercial Code or other security interests 
against the Property; and 
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(2) 	with no persons in possession of any part of the Property as lessees, tenants at 
sufferance. or trespassers. 

(d) ,An updated title Conimitment issued as of the date of Closing, at Sellers expense, in form 
and substance acceptable to Purchaser with respect to all real property described in Exhibit "A" 
attached hereto. 

z 

(e) An updated UCC search report issued as of the date of Closing, at Sellers' expense, in form 
and substance acceptable to Purchaser with respect to all personal propertysold hereunder. 

(f) A release, in recordable form andsubstance acceptable to Purchaser, of each lien set forth in 
Exhibit "B'' attached hereto. 

(g) Tax statements showing no delinquent taxes on the Property. 

(h) Any notices. stateMents, certificates, affidavits, releases and other documents required by this 
Agreement, the Title ComMitment or law necessary for the Closing of the sale, all of which must be 
completed and execUted by Seller as necessary. 

(i) ATCEQ prescribed notice to be sent to each of Seller's custorners advising them of the 
propepsed change of ownership. After the TCEQ-approved closirig, Purchaser shall send all affected ,  
Customers notice of the new address for payment and how to contact the Purchaser with custorner 
service or physical service problems. 

(i) 	A true and correct list of all current custorners of Seller, including each such customer's 
billing address, the amount of the deposit held by Seller on each respective customer, the monthly 
amount charged to each customer by Seller for water services, together with the outstanding balance 
oWed by each respective customer. Unless refunded by Seller prior tO closing. said deposits will be 
transferred to Purchaser at Closing, and Purchaser assumes responsibility of repayment of said 
deposits to customers of the Plants and Systems, if ever required to do so by law or contract. 

(k) 	A swOrn statement that Seller has no information or is aware of any facts indicating that any 
of Sellers' customers intend to cease doing, business with Seller or to materially alter the amount of 
the business that they are presently doing with Seller, or in the alternative, a sworn statement listing 
those customerš who intend to cease doing business with Seller or materially alter the arnount of the 
business that they are presently doing with Seller. 

(1) 	A certified copy of corporate resolutions of Seller. in a form acceptable to Purchaser, 
authorizing this sale. 

(ni) 	A true and correct list of all pending service connection requests. 

(n) 	A true and correct itemization of all Contribution In Aid of Construction ("CIAC-) 
contracted for by Seller, if any, from the Agreement Date through Closing, including an itemization 
of CIAC funds received and expended by Seller and the unspent CIAC balance to be conveyed to 
Purchaser at Closing. 



Seller; at any time before or after the Closing Date, shall, acknowledge, and deliver to Purchaser any 
further deeds, assignments. conveyances, other assurances, documents, and instrurnents of transfer 
reasonably requested .by Ptirchaser. Seller shall also take any other action consistent with the terms of this 
Agreérnent that may be reasonably requested by Purchaser for the purpose of assigning. transferring, 
granting, conveying, and confirrning to Purchaser ofreducing to possession any or all property and assets to 
be conveyed andtranSferred by this Agreement. If requested by Purchaser, Seller further agrees to prosecute 
or otherwise enforce in its own name for the benefit of Purchaser any claims, rights, or benefits of Seller that 
are transferred to Purchaser by this Agreement and that req*Uire prosecution or enforcement in Seller's name. 
Any prosecution or enforcement of claims, rights, or benefits under this paragraph shall be solely at 
Purchaser's expense, unless the prosecution or enforceinent is made necessary by a breach of thiS Agreement 
by Seller. If Seller 'incurs any costs to fulfill these requests of Purchaser, Ptirchaser shall reimburse or 
otherwise fund all such endeavors by Seller as a condition of Seller's obligation to continue with the sarne at 
the request of or for the benefit of Purchaser. Purchaser shall be obligated to reimburse all incurred costs 
within fifteen (15) days of presentation of a,written request for payment. Failure to timely reimburse such 
costs shall be deeMed a material breach of this Agreement by Purchaser. 

Purchaser's Obligation at Closing 

5.02. At the Closing:Purchaser shall deliver:against delivery of the items specified in Paragraph 
5.01 above: 

(a) Purchaser shall deliver to Seller the Note as described in Section 1.03(b) hereinabove and 
personal guarantee of the Note by Shannon Marsh. 

(b) Purchaser shall deliver a deed of trust in the forrn and substance promulgated by the State Bar 
of Texas and naming Seller as beneficiary as collateral and security 'for the Note. 

(c), 	A certified copy of corporate resolutions of Purchaser, in a form acceptable to Seller, 
authorizing this purchase. 

Delivery of Possession 

5.03 Seller shall deliver possession of the Property and Plants and Systems to Purchaser at 

Rescission of Agreement Upon TCEQ or PUC Denial 

5.04 In the event that TCEQ or, PUC denies approval in whole or in part of the transaction 
represented by this Agreerhent. then in such event, this Agreement shall be imrnediately and automatically 

1 
rescinded, at Purchaser's-  option, without notice and theparties hereto shall be eXcused from performance 
under this Agreement, with the exception of their 'obligations to pay sales expenses and closing costs 
15ursuant to Article 6 of this Agreement. In the event of rescission pursuant to this Paragraph, the Earnest 
Money shall be refunded to Purchaser within thirty (30) days of TCEQ or PUC denial. 

ARTICLE 6 
SALES EXPENSES 
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Seller's Expenses 

6.01 	Seller will pay for the following at or before Closing: 

.(a) 	releases of existing liens, including prepayment penalties and recording fees; 

(b) releaSe of Seller's loan liability, if applicable; 

(c) tax statements or certificates; 

(d) preparation of the deed, bill of sale and assignments; 

(e) one-half olany escrow fee charged by the Title Company; 

(f) -costs to record lien releases and any documents to cure title objections that Seller must 
cure: 

(g) the cost of the premiurn for issuing each OWner Title Commitment; and 

(h) other expenses that Seller will pay under other provisions of this contract. 

Purchaser's Expenses 

6.02 Purchaser will pay for the following at or before Closing: 

(a) preparation fees of any deed of trust; 

(b) recording fees for the deed, deed of trust, bill of saleand assignment; 

(c) one-half of any escrow fee charged by the Title Company of other closing agent. as the case 
may be: 

(d) copy and delivery fees for delivery of the title commitment and related documents and•  b 
title policy premiums. with the purchase price allocation of the title policy coverage amounts to be 

allocated to each tract at the direction of Purchaser and within Purchaser's sole and absolute 
discretion; and 

(e) other expenses that Purchaser will
, 
 pay under other provisions of this contract. 

ARTICLE 7 
PRORATIONS & ROLLBACK TA).CES 

Operating Expense Allocation 
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7.01 	(a) 	All operáting, maintenance, repairs, capital improvement and tax expenses of the 
Plants and Systems incurred prior to Closing shall be paid by Seller including. but not limited to. 
maintenance, management, contract labor, supplies, repairs, on-going capital irnprovernents (if any), ad 
valorem taxes. and service charges. 

	

(b) 	All operating, maintenance. repairs, capital improvement and tax expenses of the 
Plants and Systems incurred after Closing shall be paid by Purchaser incliiding, but not limited to, 
maintenance. management, contract labor. supplies, repairs, on-going capital improvements (if any), ad 
valorem taxes, and service charges. 

Revenue Allocations 

	

7.02 (a) 	Purchaser shall be entitled to all revenues for services rendered and contractual 
obligations incurred after Closing. 

(b) To the extent that there are accounts receivables or other moneys owed Seller that are not 
collected by Seller before Closing, are billed by Seller after Closing for services rendered prior to Closing. or 
are otherwise improperly paid by the customer to Purchaser, Purchaser shall act as Seller's collection agent 
and collect these moneys on Seller's behalf. Purchaser shall use its best efforts under the applicable Chapter 
291 rules of the TCEQ to collect any moneysbwed Seller as if they were moneys owed to Purchaser during 
this period of agency. This agency period shall only exist for ninety (90) days following Closing. 
Thereafter, Purchaser shall be released from any further obligation to collect moneys for Seller. who shall be 
.required to use such other collection remedies as may exist at law. 

(c) During the collection agency period, the moneys collected by Purchaser shall first be 
applied to any indebtedness the payor owes Purchaser. The residual funds shall be applied to any 
indebtedness owed Seller. 

(d) Seller shall give Purchaser a monthly list of customers still indebted to Seller. This list is 
to be provided at least five (5) days before the day Purchaser tells Seller it will be sending out Customer bills. 
If any of the individuals on that list do not pay their utility bills in full, Purchaser shall terminate their service 
in the manner prescribed b'y TCEQ rules. As a condition of restoration of service, the delinquent customer 
shall also have to make satisfactory payment arrangements with Seller to resolve their utility indebtedness to 
Seller. 

Rollback Taxes, 

7.03 If Seller changes the use of the Property before ClOsing or if a denial of a special valuation on 
the Property claimed by Seller results in the assessment of additional taxes, penalties, or interest 
(-Assessments") for the periods before Closing, the Assessments will be the obligation of Seller. If this sale 
or Purchaser's use of the Property after Closing results in additional Assessments for periods before Closing. 
the Assessments will be the obligation of Purchaser. The terms and provisions of this paragraph shall 
survive Closing.. 

ARTICLE 8 
CASUALTY LOSS AND CONDEMNATION 



Casualty Loss 

	

8.01 	If any part of the Property, Plants or Systems is damaged or destroyed by fire or other casualty 
after the Agreernent Date, Seller must restore the Property to its previous condition as soon as reasonably 
possible and not later than the Closing Date: If Seller is unable to do so. Purchaser rnay: 

(a) terminate this contract and the Earnest Money will be refunded tö Purchaser. 

(b) extend the time for performance up to forty-five (45) days and the Closin2 Date will be 
extended as necessary; or 

(c) accept at Closing (i) the Property, Plant and/or Systern in its damaged condition; (ii) an 
assignthent of any insurance proceeds Seller is entitled to receive along with the insurer's consent to 
the assignment; and (iii) a credit to the Sales Price in the amOunt of any unpaid deductible under the 
policy for the loss. 

• Condemnation 

8.02' If before Closing, condemnation proceedings are commenced nainst any part of the Property. 
Purchaser- rnay exercise either of the following options, at Purchaser's sole discretion: 

(a) terminate this contract by providing written notice to Seller within 15 days after Purchaser is 
advised of the condernnatiOn proceedings and the Earnest Money will be refunded to Purchaser.; or 

(b) appear and defend.the condemnation proceedings and any award will. at Purchaser's election, 
belong to: (a) Seller and the Sales Price will be reduced by the same amount; or (b) Purchaser and the 
Sales Price will not be reduced. 

ARTICLE 9 
SELLER'S REPRESENTATIONS AND WARRANTIES 

Sellers hereby represent and warrant to Purchaser that the followingfacts and circumstances are and 
at all times up to the Closing Date will be true and correct: 

Organization 

	

9.01 	Seller is a corporation duly organized. validly existing, and in good standing under the laws of 
Texas and is qualified to do business in all jurisdictions where it conducts businešs. Seller has all requisite 
power and authority to own, operate, and carry on its business as now being conducted. 

Ownership of Seller 

9.02 Seller is the sole owner of the assets sold hereunder, with full right to sell or dispose .of said 
assets as Seller rnay choose. No other person or persons have any claim. right, title, interest, or lien in, to. or 
on Seller or Seller:s assets except those liens listed on Exhibit "B..' attached hereto, which lists (a) the name 
and address of the current holder of each lien, (b) the outstanding balance secured by each lien as of the dale 
of this Agreement and-  (c) the assets serving as collateral with respect to each such lien. Seller guarantees. 
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warrants and represents that all liens against the assets sold hereunder shall be released prior to or at the time 
of Closing. 

Financial Statements 

9.03 All of Seller's year end balance sheets furnished by Seller to Purchaser pursuant to this 
contract will be and are true, correct and complete copies of Seller's year end balance sheets for the fiscal 
years ending 2014, 2015 and 2016, and which Seller warrants are accurate and complete. The 
aforementioned balance sheets present fairly and accurately the financial position. results of operations, and 
changes in financial position of Seller at the dates.and for the periods covered, in each case in conformity 
with generally accepted and consistently applied accounting principles. There are no liabilities or 
obligations of Seller. accrued, absolute, contingent, inchoate, or otherwise that arose out of or relate to any 
matter, act, or omission occurring frorn Decernber 31, 2016, to the date of this Agreement, other than 
liabilities or obligations incurred in the normal course of business. Seller warrants and guarantees that, since 
December 31, 2016 and up until the time of Closing there have not been: 

(a) any material adverse chang.e in financial condition, operations, sales, or net income of Seller; 

(b) any loss, damage. or destruction to properties or assets, tangible or intangible (whether or not 
ccrVered by insurance); 

(c) any proposed law or ree,ulation or any actual event or condition of any character that is 
known to Seller that materially adversely affects the business or future prospects of Seller: 

(d) any claim. litigation, event, or condition of any character. that materially adversely affects the 
business or future prospects ,of Seller; 

(e) any issuance, purchase of, or agreement to issue or purchase shares of capital stock or other 
securities of Seller; 

(0 	any mortgage. pledge, lien, or encumbrance rnade or agreed to be made on any of Seller's 
assets or properties. tangible or intangible; and/or 

(g) 	any sale. transfer. other disposition of, or agreement to sell, transfer, or dispose 'of Seller's 
prolierties or assets. tangible or intangible, except as contemplated in this Agreement and except in 
the normal course of business and then only for full and fair value received. 

Taxes 

9.04 All federal, state, local, and foreign income, ad valorem: excise, sales, use. payroll. 
unemployment, franchise and other taxes and assessrnents (-Taxes") that are due and payable by Seller have 
been properly cornputed, duly reported, fully paid, and discharged. There are no unpaid Taxes that are or 
could become a lien on the property or assets of Seller or require payment by Seller, except for current Taxes 
not yet due and payable. All current Taxes not yet due and payable by Seller have been properly accrued on 
the balance sheets of Seller. Seller has ncit incurred any_liability for penalties. assessrnents, or interest under 
the Internal Revenue Code. No unexpired waiver executed by or on behalf of Seller with respect to any 
Taxes is in effect. 
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Real Property 

9.05 All the buildings, fiktures, and leasehold improvements used by Seller in its business are 
located on the Property being purchased hereunder. The zoning of each parcel of property being purchased 
hereunder and/or applicable , deed restrictions perrnit the presently existing irriprovements and the 
continuation of Seller's business presently being conducted on such parcels. Seller is not aware of any 
enacted or proposed chanaes to such zoning. 

Title to Assets and Properties 

9.06 Seller has good and marketable title to all of its assets and properties, tangible and intangible 
that is material to Seller's business and future prospects. These assets and properties constitute all of the 
assets and-interests in asseis that are used in Seller's business. All of these assets are free and clear of 
mortg,ages, liens, pledges, charges. encurfibrances, equities, clairns, easements, rights of way, covenants. 
conditions, and restrictions, except for the following: 

(a) those disclosed within Exhibit "B".attached hereto; and 

(b) the lien of current Taxes not yet !clue and payable.. 

Operating Condition of Property 

9.07 All Property and tanaible personal.property of Seller are in good operating condition and 
repair. ordinary wear and tear excepted. Seller is in possession of all premises leased to Seller from others. 

Custorners and Sales 

9.08 Seller has no infortrfation and is unaware of any facts indicating that anY of Sellers' customers 
intend to cease doing business with Seller or to materially alter the arnount of the business that they are 
presently doing with Seller, other than those who are disclošed to Purchaser as required by Article 3. 

,Laws and Regulations 

9.9 	Seller is not in 'default or in violation of any law, regulation, court order; or order of any 
federal, state:  municipal, foreign, or other government department, board, ,bureau, agency, or jnstrumentality. 
wherever located, that would adversely affect its business or future prospects. The business operations of 

• Seller are and haVe been for the past five years in.  material compliance with all laws, treaties, rulings, 
directives, and similar regulations of all government authorities having jurisdiction over such business 
insofar as failure to comply could adversely affect Seller's business and future prospects. Without limitation 
of the foreizoing, Seller guarantees and warrants that there are no pending enforcement actions by TCEQ 
against Seller. and that payment of all TCEQ fees are current and not past due. 

Litigation 
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9.10 There are no pending, outstanding, or threatened claims; legal, administrative, or other 
proceedings; or suits. investigation's, judgment's, injunctions, orders, or restrictions against or involving 
Seller or any of the assets, or properties of Seller. 

Trade Names, Trademarks, Copyrights, and Patents 

9.1 1 	There are no trade names, tradernarks, copyrights, patents or other Intellectual Properties 
owned by Seller; and used in the operation of Seller's business other than those disclosed to Purchaser 
pursuant to Article 3. 

Authority 

9.12 Seller has full power and authority to execute, deliver, and/or consummate this Agreement in 
the stated capacities, subject to the conditions to Closing set forth in this Agreement. All reports and returns 
required to be filed by each with any government and regulatory agency with respect to this transaction have 
been properly filed. No notice to or approval by any other persOn, firrn. or entity, including governmental 
authorities other than TCEQ, is required of Seller to consummate the transaction contemplated by this 
Agreement other than those disclošed to Purchaser pursuant to Article 3. 

Full Disclosure 

9.13 No representation, warranty, or covenant made to Purchaser in this Agreement nor any 
document, certificate, schedule, exhibit, or other information given or delivered to Purthaser purstiant to this 
Agreernent contains or will contain any uhtrue statement of a material fact, or omits or will omit a rnaterial 
fact necessary to make the statements contained in this Agreement or the ,matters disclosed in the related 
documents. certificates, schedules. information, or exhibits not misleading. 

ARTICLE 10 
PURCHASER'S REPRESENTATIONS AND 

WARRANTIES 

Purchaser represents and warTants to Seller that: 

10.01 Purchaser has full power and authority to execute, deliver, and consummate this Agreement 
subject to the conditions to Closing set.forth in this Agreernent. All corporate acts, reports, and returns 
required to be filed by Purchaser with any government or regulatory agency with respect to this transaction 
have been or will be properly filed prior to the Closing Date. No provisions exist in any contract, document;  
or other instrument to which Purchaser is a party or by which Purchaser is bound that would be violated by 
consummation of the transactions conternplated by this Agreement. 

ARTICLE 1 1 
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COVENANTS 

Seller covenants with Purchaser that from and after the date of this Agreement until the Closing Date, 
Seller will: 

Business Operations 

11.01 Operate-  its bUsiness and cðnduct its activities in the normal course of, business and not 
introduce any material new method of management, operation; or accounting. 

Maintenance of Assets and Properties 

11.02 Maintain all tangible assets and properties of Seller in as good a state of operating condition 
and repair as they are on the date of this Agreement, except for ordinary depreciation, wear. and tear. 

Absence of Liens 

11.03 Not sell, pledge, lease, mortgage, encumber, dispose of,, or agree to do any of these acts 
regarding any of the assets or properties of Seller, other than in the normal course of business, without the 

.prior written approval of Purchaser. There shall be no limitations on Seller's ability or obligation to provide 
continuous and adequate service to all qualified service applicants within its certificated service area before 
Closing. However, after the, execution of this Agreement, Seller agrees not to provide service to new 
applicants requesting service outside Seller's certificated service area without Purchaser's prior consent: 

Preservation of Business 

11.04 Use its best efforts to preserve intact its organization and personnel and to keep available die 
services of all of its employees. agents, independent contractors. and consultants cornrnensurate with Seller's 
business requirements. 

Preservation of Customer Relations 

11.05 Use its best efforts to preserve intact the present customers of Seller and the goodwill of all 
customers and others with respect to the business. 

Maintain Insurance 

11.06_ Keep in force all policies of insurance covering the Seller's business, properties, and 
assets, including all insurance listed in this Agreement. Seller discloses herein that muCh of its insurance 
is maintained under joint policies with its identified affiliates.- 

Performance of Obligatinns 

11.07 Perform all of its obligations and not make any material amendment to its obligations under 
all agreements relating to or affecting Seller's customers, business, properties, and assets. 
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Notification of Litigation 

11.08 Promptly notify Purchaser in writing of any outstanding or threatened claims. legal, 
administrative, or other proceedings, suits, investigations, inquiries, complaints, notices of violation, or other 
process; or other judgments:orders, directives, injunctions, or restrictions against br involving Seller or its 
personnel that could adversely affect Seller. 

" Access to Books and Records 

11.09 Make available to Purchaser and its authorized agents and aCcountants for inspection at 
reasonable;times and under reasOnable circumstances the following iterns with 'respect to Seller: assets, 
properties, working papers, accounts receiVable, customer lists, files, and memoranda of its public 
accountants and outside legal counsel for the purposes of making an accounting review, a legal audit, and 
investigation and examination of Seller as deemed Ciesirable by Purchaser. Seller will use their best efforts to 
cauSe Seller's officers. employees, public accountants, and outside legal counsel to cooperate fully with 
Purcha'ser's examination and to rnake a full and complete disclosure to Purchaser of all facts regarding the 
financial condition and business operations of Seller. 

Not Solicit 

11.10 Not negotiate with any person or entity, or solicit or entertain any proposal cOncerning any 
acquisition in any form of Seller or Seller's property made the subject of this Agreement. 

Resist Brokers 

11.11 Assist and coOperate with Purchaser in resisting any clairn of any broker, investment banker. 
or third party for any brokerage fee, finder's fee, or cornmission against Purchaser or Seller in connection 
with the transactions contemplated by this Agreement. 

Payrnent of Liabilities and Waiver of Claims 

11.12 Not do. or agree to do, any of the following aCts: 

(a) Pay any obligation or liability, fixed or contingent, other than current liabilities. 

(b) Waive or compromise any right or claim. 

Obtain Consents 

11.13 As soon as reasonably practical after the execution of this Agreement and in any event before 
the Closing Date. obtain the written consents of all persons whoše consents are necessary to consummate 
this transaction and furnish to Purchaser copies of the consents, Purchaser shall be obligated to prepare, file 
and prosecute at its expense the sale-transfer-merger application for TCEQ and PUC approval of this sale. 
Each party shall bear the expense of their own accountants, attorneys and engineer. 

Provide UCC Clearances 
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11.14 Deliver to Purchaser a Business and Commerce Code search report issued by the Secretary of 
State in each state where Seller owns personal property and dated,as of a date not rnore than thirty (30) days 
before the Closing Date. The report must indicate that there are no filings under the UCC on file with the 
Secretary of State that narne Seller as debtor or otherwise indicate any lien on the assets and properties of 
Seller. except for the liens otherwise disclosed in this Agreement, all of which shall be released at or prior to 
Closing. 

ARTICLE 12 
CONDITIONS TO PURCHASER'S OBLIGATION TO CLOSE 

The obligation of Purchaser to Close under this Agreement is subject to each of the following 
conditions (any one of whicit May, at the option of Purchaser, be waived in writing by Purchaser) existing On 
the Closing Date, or such earlier date as the context may require. 

Representations and Warranties 

12.01 Each of the representations and , warranties of Seller in this Agreement, the disclosures 
contained in the Exhibits to this Agreement. and all other informatiOn delivered under this Agreementshall 
be true in all material respects at and as of the Closing Date as though each representatión, warranty, and 
disclosure were made and delivered 'at and as of the Closing Date. 

Compliance W,ith Conditions 

12.02 Seller. shall comply with and perforrn all agreements, covenants, and conditions in this 
Agreement required to be performed and complied with by Seller. All requisite action (corporate and Other) 
that is necessary in order to consummate this Agreement shall be properly taken by Seller. 

Suit or Proceeding 

12.03 No suit or proceeding, legal or administrative. relating to any of the transactions contemplated 
by this Agreement shall be overtly threatened or commenced that. in the sole discretion of Purchaser and ifs 
counsel. would make it inadvisable for Purchaser to Close this transaction. 

Government Approvals and Filings 

12.04 All necessary government approvals and filings regarding this transaction shall be received or 
made prior to the Closing Date in substantially the form applied for to the sole satisfaction of Pui•chaser and 
its counsel. Any and all applicable statutory waiting periods for the approvals and filings Shall be expired 
prior to Closing. 

Corporate and Stockholder Action 

12.05 If applicable all corporate and stockholder action necessary to consurnmate the transactions 
contemplated in this Agreernent shall be properly taken by Seller. Purchaser shall receive copies of all 
appropriate resolutions of Seller' s board of directors and shareholders relating to this Agreernent. The 
resolutions shall be certified by their respective corporate setretaries. 
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Conšents of Others 

12.06 Purchaser shall receive written consents from all persons/entities whbse consent is 
prerequisite to the consummation of this Agreement in form and substance acceptable tO Purchaser. 

ARTICLE 13 
SELLER'S OBLIGATIONS AFTER THE CLOSING 

Preservation of Goodwill 

13.01 From and after Closing, Seller will restrict its activities so that Purchaser's reasonable 
expectations with respect to the goodwill. business reputation, employee relations, and prospects connected 
with the assets and properties purchased under this Agreement will not be materially impaired. 

Access to Records 

13.02 From and after Closing, Seller shall allow Purchaser and its counsel, accountants, and other 
representatives access to records that are. after the Closing Date, in the custody or control of Seller and 
relevant to the future operation, perrnitting or ratemaking of the utility systems. Seller shall give access as 
Purchaser reasonably requires in order to comply with its obligations under law or when reasonably 
necessary fOr the business operations of Purchaser. 

Post-Closing Customer Payments to Seller 

13.03 In the event that Seller receives payrnent frorn any customer for water serVices provided after 
Closing, Seller shall not deposit such payments, but rather, shall immediately endorse all such payments 
payable to Purchaser and forward all such payments to Purchaser at Purchaser's address set out in Paragraph 
15.02 hereinbelow. This obligation shall not apply to any moneyS received for indebtedness from that 
custorner arising before Closing. 

ARTICLE 14 
INDEMNIFICATION 

Seller's General Covenant to Indemnify and Hold Harmless 

14.01 Seller covenants and agrees to indemnify, defend, and held harmless Purchaser frorn and 
• against any aiidall clairns. suits. losses, judgments,-damages, and liabilities including any investigation, 
legal, and other expenses incurred in connection with any amount paid, in suit or settlement, within 
Purchaser's sole discretion, of any claim, action, suit, or-  proceeding (collectively called "Losses), to which 
Purchaser may become subject, if such Losses arise out of or are based upon any facts and circumstances (or 
alleged facts and cireurnstances) (a) occurring prior to Closing. including but not limited to, debts. duties, 
obligations. liabilities. suits, clairns. demands, causes of action, damages, losses or costs or (b) that could 
result in or give rise to a misrepresentation. breach of warranty, or breach of covenant by Seller to Purchaser 
in this Agreement. The foregoing indemnification shall include, without limitation. attorney's fees and cotill 
costs incurred by Purchaser in connection with any of the foregoing,. 
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Purchaser's General Covenant to Indemnify and Hold Harmless 

14.02 Purchaser covenants and agrees to indemnify; defend, and hold harmless Seller from arid 
against any and all claims, suits, loSsesjudgments, damages, and liabilities including any investigation. 
legal, and other expenses incurred in connection with any amount paid, in suit or settlerneht, withih Seller:s 
sole discretion, of any claim, action, suit, or proceeclitig (collectively called "Losses"), to which Seller may 
become subject, if such Losses arise out of or are based upon any facts and circumstances (or alleged facts 
and circumstances) (a) occurring after Closing, including but not limited to, debts, duties, obligations, 
liabilities, suits, claims, demands, causes of action, darnages, losses or costs or (b) that could ,result in or 
give rise to a misrepresentation, breach of warranty, or breach of covenant by Purchaser to Seller, in this 
Agreement. The foregoing indemnification shall include, without limitation, attorney's fees and cOurt costs 
incurred by Seller in connection with any of theforegoing. 

Seller's Covenant to Indemnify and Hold Harmless 
Regardiug Environmental Hazards and Property Condition 

14.03 Seller hereby relieves and releases Purchaser from any and all causes of action, claims, 
dernands, or liabilities, whether'direct or indii:ect, relating to, or arising frorn the existence of toxic or 
hazardous waste or materials of any kind on the Property or arising from any use of the Property 'occurring 
befdre Closing. In addition, Seller hereby agrees to indemnify Purchaser and to hold Purchaser harmless 
frorn and against any and all costs. expenses, damages, liabilities or losses suffered or incurred by Purchaser 
as the result of the use, spill, disposal, manufacture, storage or release of any hazardous or toxic waste, 
substances, particles or materials by'Seller. or its agents, contractors, employees, invitees, tenants. successors 
or ,assigns on or about the Property 'which occurred before Closing. The foregoing indemni1i6tion shall 
include, without limitation. (a) attorney's fees and court costs incurred by Purchaser in connection with any 
of the foregoing and (b) any costs or expenses assessed againSt or incurred by Purchaser as a result of any 
removal or remedial obli Qations imposed with respect to the Property under any applicable environmentAl 
laws. Such indemnification regarding Environmental Hazards and Property Conditions shall apply only to 
conditions eXistent at the time transfer of the property. In addition this indemnity shall in no way apply to 
anything contained in the water to be produced from the property prior to the date of transfer of the property. 
Purchaser agrees to rely on the prior analysis of raw and treated water samples as required by the TCEQ 

with regards to quality of the water being produced. 
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Purchaser's Covenant to Indemnify and Hold Harmless 
Regarding Environmental Hazards and Property Condition 

14.04 Purchaser hereby relieves and releases Seller from any and all causes of action, claims. 
demands, or liabilities, whether direct pi-  indirect, relating to, or arising from the existence of toxic or 
hazardous waste or materials of any kind on the Property or arising from any Use of the Property occun-ing 
after Closing. In addition. Purchaser hereby agrees to indemnify Seller and to hold Seller harmless from and 
against any and all costs, expenses, damages. liabilities or losses suffered or incun-ed by Seller as the result 
of the use, spill, disposal, manufacture, storage or release of any hazardous or toxic waste. substances, 
particles or materials by Purchaser, or its agents, contractors, employees, invitees,lenants, successors or 
asSigris on or about the Property which occurred after Closing. The foregoing indemnification shall include, 
without limitation. (a) attorney'š fees and court costs incurred by Seller in connection with any of the 
foregoing arid (b) any costs or expenses assessed against or incurred by Seller as a result of any removal or 

• remedial obligations imposed with respect to the Property under any applicable environmental laws. 

Interest 

14.05 Any indemnification required of Seller under this Article 14 shall include interest on the 
amount of the indemnity from the tirne incurred to the date of payment at the lesser of (a) the prime rate 

. charged by Chase Bank, Houston, Texas, or (b) six percent (6%) simple interest per annuin. 

Survivorship of Indeinnification 

14.06 All indemnification agreements set out within this Article 14 shall survive Closing. 

No Election of Remedies 

14.07 All indemnification agreements set out within this Article 14 are in addition to any other right 
available to.Purc haser, including the right to sue Seller for a misrepresentation, breach of warranty. Or breach 
of covenant under this Agreement. 

ARTICLE 15 
GENERAL PROVISIONS 

Survival of Representations. Warranties, and Covenants 

15.01. The representations, guaranties, indemnifications, warranties, covenants, and agreements of 
the parties contained in this Agreement, or contained in any writing delivered pursuant to this Agreement. 
shall survive the Closing. despite any inspections, examinations, or audits made on behalf of the parties 
hereto. 

Notices 

15.02. All notices that are required or that rnay be given pursuant to the terms of this Agreement shall 
be in writing and shall be sufficient in all respects if given in writing and delivered personally or by 
registered or certified, mail. return receipt requested, postage prepaid as follows: 
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If to Seller: 
	

1330 Blue Bell Road 
Houš'ion, TX 77038-3012 

If to Purchaser: 
	

P. O. Box 279 
New Waverly, TX 77358-0279 

Assignment of Agreement 

15.03. This Aareernent shall be binding on and inure to the benefit of the parties to this Agreement 
and their respective successors andpermitted assigns:Purchaser may not assign this Agreement without the 
firior written consent of Seller. except Purchaser may assign this Agreement to an affiliated business entity 
under the direct management and control of Shannon Marsh. If this contract is assignecf by die named 
Purchaser, then the narned Purchaser agrees that it will become an additional guarantor of Purchasers 
indebtedness. 

GoV'erning Law and Venue 

15.04. This Agreement shall be construed and governed by the laws of the State of Texas. Venue 
over any civil causes arising hereunder shall be vested in the courts of Harris County. Texas. Venue over 
any administrative causes arising hereunder shall be vested in the TCEQ or PUC and the courts of Travis 
County, Texas. 

Amendments; Waiver 

15.05. This Agreement may be amended only in writing bY the mutual consent of all of the parties. 
evidenced by all necessary and proper corporate authority. No waiver of any provision of this Agreement 
shall Srise from any action or inaction of any party, except an instrument in writing expressly waiving the 
provision executed by the party entitled to the benefit of the provision. 

Entire Agreement 

15.06. This Agreement, together with any documents and exhibits given or delivered pursuant to 
this Agreement, constitutes the entire agreement between the parties to this Agreernent. No party shall be 
bound by any communications between them on the subject matter of this Agreement unless the 
communication is (a) in writing, (b) bears a date contemporaneous with or subsequent to the date of this 
Agreement. and (c) is agreed to by all parties to this Agreement. On execution of this Agreement. all prior 
agreements or understandings between the parties shall be null and void. 

Confidentiality 

15.07 Purchaser and Seller acknowledge arid understand that the negotiations leading up to this 
Agreement and the terms of this Agreement constitute confidential information and shall not disclose the 
terrns of prior negotiations or of this Agreernent to anyone other than the agents of Purchaser and Seller or as 
required by law to governmental entities. agencies or subpoena. 
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Application to TCEQ / PUC for Approval 

15.08 Purchaser and Seller agree to immediately apply to TCEQ and PUC - for appioval of the 
conveyanee of the assets and transfer of ownership of the Plants and Systems to Purchaser and to use their 
best efforts to assist each other in tirnely preparing and filing all necessary forrns and docurnents which are 
required by TCEQ and PtiC to obtain approval of this transaction. 

Time of the Essence 

15.09 Time is of the essence in this'Agreernent. The parties require strict cornpliance with the times 
for performance. If the last day to perforrn under a provision of this Agreernent falls on a Saturday, Sunday, 
or legal holiday, the tirne for performance is extended until the end of the next day which is not a Saturday, 
Sunday, or legal holiday. 

Agreement Date 

15.10 The Agreernent Date of this Agreement for the purpose of performance of all obligations is 
the date the title company or other escrow agent receives this Agreement after all parties execute this 
Agreement. 

ARTICLE 16 
DEFAULT 

Default by Purchaser 

16.01 If Purchaser fails to corhply with this Agreement. Purchaser is in default and Seller may 
terminate this Agreement and receive the Earnest Money as liquidated darnages,,as Seller's sole remedy. 
thereby releasing the parties from this Agreement. 

Default by Seller 

16.62 If Seller fails to comply with this Agreement. Seller is in default and Purchaser may (a) 
terminate this contract, in which case. the Earnest Money shall be released and refunded to Purchaser (b) 
enforce specific perforrnance of this Agreement and/or (c) seek such other relief as rnay be provided by law 
or equity. 
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Dispute Resolution 

16:03 The parties agree to promptly negotiate in good faith in an effort to resolve any dispute related 
to this Agreement that may arise. If the dispute cannot be resolved by negotiation, the parties agree.to  
submit the dispute to mediation before resorting to arbitration or litigation, in which case the parties shall 
pay their own attorney's fees throu0 mediation 'and equally share the costs of a mutually acceptable 
mediator. In the event that a suit, other than one filed solely for injunction, is filed prior to subrnission tó 
rnediation, then in such event, the party filing suit shall not be entitled,to and forfeits any and all right to an 
award of attorney fees incurred as the result of such litigation. The terms and provisions of this paragraph 
shall survive Closing and/or termination of this Agreement.. this paragraph does not preclude a party frorn 
seeking, injunction relief from a court of competent jurisdietion. 

Attorney's Fees 

16.04 Subject to Paragraph 16.03, if Purchaser, Seller. or any escrow agent serving hereunder iS a 
prevailing party in any legal proceeding brought under or in relation to this Agreement, such party is entitled 
to recover from the non-prevailing parties all costs of such proeeeding and reasonable attorney's fees', 
including attorney's fees related to rnediation. The terms and provisions of this paragraph shall surviVe 
Closing and/or termination of this Agreement. 

ARTICLE 17 
ADDITIONAL NOTICES 

17.01 Purchaser should have an abStract covering the- Property examined by an attorney of 
Purchaser's selection, or Purchaser should be furnished with or obtain a title policy. 

17.02 If the Property is situated in a utility or othef' statutorily created district providing 
water, sewer, drainage, or flood control facilities and services, Chapter 49. Texas Water Code, 
requires Seller to deliver and Purchaser to sign the statutory notice relating to the tax rate, bonded 
indebtedness, or standby fees of the district at Closing. 

17.03 If the Property is located outside the limits ofa municipality, the Property may now or 
later be included in the extra-territorial jurisdiction ("ET.1") of a municipality and may now or later 
be subject to annexation by the municipality. Each municipality maintains a map that depicts its 
boundaries and ELI. To determine if the Property is located within a municipality's En Purchaser 
should contact all municipalities located in the general proximity of the Property for further 
inforrnation. 

17.04 Prior to execution of this Agreement. Seller and Purchaser have been notified of the 
transaction requirernents of Texas Water Code, Subchapter H., Section 13.301 and have had the 
opportunity to review same with an attorney of their own independent selection. 

- 

SIGNED on thed,C4-11day  of 	IrA /14 4 	2017. 

SELLER: 
OAK HOLLOW UTILITY CO., INC. 
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TITLE COMPANY / ESCROW AG -NT  

By: 
iso...11.3c: 6.4 

By: 
DAVID _ GILLEY, Pre ident 

PURCHASER: 
UTILITIES INVESTMENT COMPANY, INC. 

By: 
SHANNON MARSH, President 

ESCROW RECEIPT 

Escrow agent hereby acknowledges receipt of the contract and Earnest Money this the ...Q1  
day of Eft2,u. 	, 2017 ("Agreement Date") 

EXHIBIT "A" 

The followinu, real property together with all improvements and fixtures located thereon and all 
easements, rights of way, and improvernents located within said easement's, and rights of way in 
any way associated with the operation of such improvements.and fixtures: 

(a) Water Plant No: 1: 

A 2.0661 Acre Tract of Land marked as "WATER PLANT RESERVE, out of 
the plat of Oak Hollow Section I, a subdivision in the James Cooper survey, A-
1 14, Waller County, Texas as shown on said plat recorded in Vol. 367. Page 906 
of the Deed Records of Waller County, Texas" 

-)5 
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To be further described by metes and bounds on any survey made of said 
property. 

(b) Water Plant No. "): 

Being a 0.386 acre tract of land situated in.the Daniel O'Boyle Survey, A-233, Waller 
County, yexas and being out of Restricted Reserve "A", Country Lane Estates 
Section Four a subdivision in Daniel O'Boyle Survey, A-233, the map or plat of 
which is recorded in Volume 591, Page 853 of the Official Records of Real Property 
of Waller County, Texas, said 0.386 acre tract of land being more particularly 
described by meets and bounds in that one and certain Warranty Deed dated July 25, 
2007 by and between Stanley Development Company (as Grantor) and Oak Hollow 
Utility Co., Inc. (as Grantee), said Warranty Deed being recorded at Vol. 1063 Page 
551 of the Real Property Records of Waller County, Texas. 

EXHIBIT "Er 

The assets made the subject of the foregoing Agreement are subject to the following liens. all of which shall 
be removed at or prionto Closing: 

All liens and encumbrances set out on the title commitment. 

2. 	It is unknown if title to Water Plant Ko.,1 resides in Seller. It is possible that title might reside in 
Stanley DevelopmeneConipany. a Texas corporation which is owned by the same owners as Seller. Seller 
will cause title to said property to be transferred to Seller prior to Closing. 
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- ' 35-84g/11A , 

COSS JTÏ OSSIII 
.mlf.O. sox 279,P 

NEW WAVERLY, TX 77358 - 
(936) 34*-8M7 

2/20/2017 	 

FAVI,01-1S. 
0144R 00!,:4‘, 	€48. grierican Title $ **10,000.00 

NNW 

AUTHORIZED SIGNATURE 

Copy 

Receipt 
7695-WOODLANDS 

3000 RESEARCH FOREST DR, STE 110 

THE WOODLANDS, TX 77381 

Receipt #:769524492 
File #: 7695-17-1105 

Posted:2121/2017 1:14:21 PM 
Printed:2/21/2017 1:14:21 PM 

, By:Shannon P. Gandy 
Method: Personal Check 
Amount:$10,000.00 

Payer Orchard Crossing Utilities 
Note: EM / Woodforest National Bank / Check 11100 

Memo: EM / Woodforest National Bank / Check 11100 
Bank: 
ABA: 

Account #: 

Item Amount 
Deposit or earnest morkey $10,000.00 

Total: $10,000.00 

Issued By: Shannon P. Gandy 

. .: 
—_,Ten-Th-6us'apan.ci-ocii-1-60-*******'** 

..' :1-ex'Arnerican :Title Co. 
_ 

I  MEMO 

11.c:1111ot:iv 1:L1300846D: 	00069302o 

• „ , 

*** 	* * * ******** **** ******* *** **** *************'*** *** ... .. **4 ..... 	 DOLLARS :g 



ATTACHMENT "D" 

MOST RECENT INSPECTION REPORT 

UTILITIES INVESTMENT COMPANY, INC. 



Bryan W. shaw,-Pli.D., P.E., Chairman 

Thby Baker Commoner 
Zak Covar, Commissioner 

Richard A. Hyde, P.E., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUAL= 
1ebruary17;201.5 
	&viva* Texas by 10(111619 and Freventinp cbilution 

CERTIFIED MAIL # 7011 35430 0000 0287 6277 
RETURN RECEIPT REQUESTED 

Mr. David Gilley, President 
Oak Hollow Water Utilities 
133c 81F Bell Road 
Houston, Texas 77038-3012: 

Re: 	Additional Compliance Documentation Needed for: 
Oak Hollow Subdivision, 169 Dogwood Drive, Magnolia, Waller County, Texas 
Regulated Entity No.: 102681756, TCEQ 	2370051, 
Investigation No,: 1223882 

D4ar Mr
,
. Gilley: 

On February 09, 2015, the Texas Commission on Environmental Quality (TCEQ) Houston Region 
Office received compliance docurnen tation that you submitted for the alleged violations noted (lilting 
the investigation of the above-mferenced facility conducted on October 16, 2m4. The compliance 
documentation contained in your response appears to Indicate that some of the problems 
documented during the investigation have been corrected. However, information is still needed for 
the outstanding alleged violations listed in the enclosed SuMmary of Investigation Findings. Please 
submit to our office by March 25, 2ot5, a written description of corrective actions taken and the 
required compliance documentation demonstrating that these remaining alleged violations have 
been resolved. 

the Texas Commission on Environmental Quality appreciates your assistance in this matter and 
your compliance efforts to protect .the State's environment. We look fonvard to receiving your 
response for the remaining alleged violations. Please note that the Legislature has granted TCEQ 
enforcement powers which we may exercise to ensure compliance with environmental regulatory 
requirements, If you or members of your staff have any questions, please feel free to contact Ms. 
Patricia Blackwell, in the I-lutist= kggion Offiee at (713)767-365a. 

' Sincerely, 

494.4-i, 
Leticia De Leon, Team Leader 
Public Water Supply 
Houston Region Office 

LD/PB/mar 

Enelosure: 	Summary of Investigation Findings 

TCEQ Regio'n 12 • 5425 Polk St., Ste H • Hmiston, Texas 7702.:,f1.45:.3 • 713,767-354m • Fox 713-767-3520 

Austin Reackpartero: 512-239-tono 	teect_texos.gov' • How is our eustorrEar service? keti.texas.govicustoraersurvey 



invest ga on 
1223882 

investigation vete: 02/08(2015 

OAK1461A.OtrataTDIVISION • 

169 DOGINOOD"DR 
MAGNOLIA, WALLER mum TX 77355 

Additional ID(s): 2370051 

- 

ry-o. 

Track No: 552148 	Compliance Due Date: 03/25/2015 
30 TAC Chapter 29046(s)(2)(C)(0 

Alio ed Violation: 
I nv tigatlon: 1202595 Comment Date: 1012712014 

lng Equipment 

Failure by fhe regulated entity to verify the accuracy of the manuat disinfectant residual 
anatyzer at least once every 90 days by calibrating It with chlorine solutions of a known 

_ concentration. 	- 

At the tirna of the investigation, the reguiated entity did not have records to verify that the 

(
t
)InvestigatiOn: 1223852 	 'Comment Date: 0200812015 

anuel disinfectant residual analyzer accuracy had been verified at least once every 90 days, 

Testing Equipment 

Failure by the reguiated entity to verify the accuracy of the manual disinfectant residual 
analyzer at least once every 90 days by cailbrating it with chlorine solutions of a known 
concentration. 

At the Urns of the investigation, the regulated entity did not have records to verify that the 
manual disinfectant residual analyzer accuracy had been verified at least once every 90 clays. 

• 
.."Af the time of this Investigation, documentation was not provided to indicate the manual 
• disinfectant residual analyzer vras verified for accuracy at least once every 90 days. 

ReComMended Corrective Action: Provide a copy of the records indicating that the rnanual 
disinfectant residual analyer accuracy was verified at least once every 90 days to verify 
compliance. 

Track No: 552151 	Compliance Due Date: 03/25(2015 
30 TAC -Chapter 290.46(m)(1)(A) 
30 TAC Chapter 290.46(m)(1)(B) 

 

Alleged %notation: 

 

Irwestigation: 1202695 	 Comment Date: 10(27/2014 

Design and Construction of Storage Tanks 

Failure to conduct an inspectlon of the interior of both the ghuund storage tank and the 
pressure tank at least once every five years, to determine that the venis are in place and 
properly screened, the roof hatches closed and locked, flap valves and gaskets provide 
adequate protection agairist insects, rodents, and other vermin, and that the interlor end 

--exterior coating-systems are continuing to-provide-adequate protection to all metal surfaces, 
anti that the tank remains in a watertight condition. 

At the time of the Investigation, there were no records to indicate that the interior of the 
ground stomp tank and the pressure tank had been inspected withi t 

.
VVe years. 

Summary of investigation Findings 

1,0 



( 	  
Truck No: 652149 
30 TAC Chapter 290.42(4 

OAKHOLLOW SUBDIVISION 
Investigation.r 1223882 
-- • - 
Design and Construction of Storage Tanks 

InVestigation 0 1223882 
Comnidnt Vire DMIMirit- 

  

Failure to oenduct an irmpection of the interior of both the ground storage tank and the 
presSure tank at feast once every flve years, to determine that the vents are in place anti 
properly screened. tho roof hatches closed and locked, flap valves and gaskets provide 
adequate protection against inseets, rodents, and other vermin;  and that the interior and 
exterior coating system are continuing to provide adequate protection to al! metal surfaces, 
andthat the tank remains in a Watertight condition. 

At the time of the investigation, there were no records to indicate that the interior of tho 
ground storage tank and the pressure tank had been inspeoted within the last five years. 

As of this date, there has been no documentation submitted to TCEQ to verify that the interšor 
of the ground storage tank and the pressure tank has been inspeeted within the fast We 
years. 
Recommended Corrective Action: Provide a copy of the Interior inspection of the ground 
storage tanks and the pressure tanks to verify compliance. 

Track No: 662166 	ComPlianae Due Date: 0312512018 
30 TAC Chapter 290.42(04)(G) 

Alleged Violation: 
investigation: 1202595 	 Comment Date: 1W2712014 

ir i . 17,0isinfaction 

.. 

00' 

L
Failure to provide the chlorination room with both high level and floor ievel screened vents: If 

/ 
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. through the floor level vent must be providedcwith the fan switch located outside the 

4 

 JIM enclosure. 

/

t 

 
4 
.1/At the time cf the investigation,lhere was no fart in the chlorination moth at plant 01 and the 
1fan at plant 02 was inoperable. 	

e 

V 	Investigation: 1223882 	 Comment Date: 02/09r2615 ., ____....,...........,_ 	  
Disinfection 

Failure to provide the chlorination room Atli both high level and floor level screened vents. If 
the room contains more than one operating 150 pound cylinder of ehlorine, a fan which Is 
located at and draws pir in through the top vent and discharges to the outside atmosphere 
through the floor level vent must be provided, with the fan switch located outside the 
encktsure. 

At the time of the investigatfen, there waS no fa n'in the chlorination room at plant 01 and the 
fen at plant 02 was irtoperable. 

At the time of this investigation, there was no documentation to indicate the fans in plant #1 
a  and plant 02 in the chlorination room were repaired or replaced. 

Recommended Cormctive Action: Provide a photograph or a copy of a work order indicadrig 
that a fan was installed at plant 01 and the fan at plant 02 has been repaired to verify 
compliance. 

Summary of I twomigation Findings 
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OAK HOLLOW SUBDIVISION 
•••• •••••=6.441 

	 Investigation #1223802 
Alleged Viofation: 
Investigation: 1202595 
	

Cernment Date: 10127/2014 

Plant Operations Manual 

Failure to complie and maintain, a current and thorough plant operations reanual for operator 
review and reference. This manuel should be of sufficient detail to provide the operator with 
rouene maintenance and repair procedure as well as provide tefephone numbers of water 
-system personnel', system officials, and local/state/federal agencies to be contacted in the 
event of an emergency. 

At the time of the investigation the regulated entity did not have a plant operations manual. 
Investigation: 1223882 	 Comment Date: 02/09/2015 

Plant Operation Manual 

Failure to eompile and maintain, a current, and thorough plant operations manual fur operator 
review and reference. This manual should be of sufficient detail to provide the operator with 
routine maintenance and repair procedure as weil as provide telephone numbers of water 
system personnel, aystem officials, and local/state/federal agencies to be contacted in the 
event of an emergeney. 

At the time of the investigation the regulated entity did not have a pfent operations manual_ 

As of this date, a current., and thorough plant operations manual was provided via email to 
TCEQ. 
Recommended Corrective Action: Provide a copy pf the plant operations manuer to verify 

S
R  
omplience. 	 . , 	

• 

esolution; On 11/04/2014 e current, and thorough plant operations manual' was ernalied to 
CEO tCverify compliance. 

Track No; 552153 
30 TAC Chapter 290.46(s)(1) 

Alleged Violation: 
InVestigation: 1242595 	 Comment Date: 10/27/2014 

re.sq, 

Testing Equipment 

Failure by the regulated entity to calibrate the well meters required by 30 TAC 290.41(c)(3)(N) 
according to the manufacturer's specifications at !east once every three years. 

At the time of the investigation, the regulated entity did not have records indicating that the 
well meters had been calibreted at least on oe every three years. 
investigation; 1223882 	 COmment Date: 02109/2015 

Testing Equipment 

Failure by the regulated entity to calibrate the well meters required by 30 TAC 290,41(00)(N) 
according to the manufacturer's speCifications at least once every three years. 

At the time of the investigation, the regulated entity did not have records indioating that the 
well meters had been calibrated at least once every three years. 

At the tirne of this investigegtion, a copy of the well meter calibration report had been sent to 
TCEO via email. 
Recommended Corrective Action: Provide a copy of the well rneter caiibration report for each 
qf the meters to verity compliance. 
Resolution: On 11/0412014, a copy of the well meter calibration report was submitted to TCEQ 
via email to verify compliance. 

Summary of investigation 4indIng5 	 Page 3 of 4 



OAK HOLLOW SUBDIVISION 

Track No: 552157 
34 TAC Chapter 290.43(03) 

Alleged Violation: 
investigation: 1202595 

investtion # 1223882 

Comment Date; 10/27/2014 

Design and Construction of Storage Tanks 

Failure to proVide the overflow pip6 on the ground storage tanks with a gravity..hinged and 
weighted cover. The cover must seat properly with a gap of not mom than 1/16 inch. 

At the time of the investigation, the ground storage tanks were not provided with a 
gravIty-hinged and weighted cover. 

	

Inveitigation: 1223882 	 Comment Date: 02109/2015 
• - 	• -- 

Design and Construction of Storage Tanks 

lure to provide the overflow pipe on the ground storage tanks with a gravity-hinged and 
weighted cover. The cover must seat properly with a gap of not more then 1/16 inch. 

At the time of trio investigation, the grounO storage tanks were not provided wiiti a 
gravity-hinged and weighted oover. 

At the tirne of this Investigation, a phobograph was sent to TCEQ via email indicating that the 
gravity-hinged and weighted cover was replaced at plant # 2. 
Recommended Corrective Action: Provide photographs or a copy of the work order indicating 
that a gravity-hinge Cover has been placed on the overflow of each of the ground storage tanks 
to verify compliance. 

c4t67
eaolution: Qn i1/04/2014. a photograph of the replaced gravity-hinged and weighted cover 

:as recieved by TCE0 via email_ 

Summary inf itiveztigatian Finding% 	 Page 4 elf 4 



OAK HOLLOW UTILITY COMPANY, INc. 
1330 BLUE BELL 

HOUSTON, TEXAS 77033 

TELEPHONE (281) 447-36.17 
TELECOPY (281) 447-0840 

com  

March 20, 2015 

By Certified lvfail Return Receipt Request 4 

Texas Commission on Environmental Quality 
.. Region 12 

5425 Polk Avenue 
Suite H 
Houston, Tekas 77023-1452 

Attention: 	Leticia De Leon, Team Leader 
Public Water Supply 
Houston Region Office 

Re: 	Compliance F,valuation Investigation of Water -Systems in Oak Hollow 
Subdivision owned by Oak Hollow Utility Company, Regulated Entity 
No. 102681756, TCEQ ID No. 2370051, Investigation No. 1223882 

Dear Ms, De Leon: 

I am Writing in response to yam letter of February 17, 2015 concerning -the 
additional compliance Documentation needed fat investigation of the above referenced 
facility on October 16, 2014. I have attached a copy of your letter. Attached is the 
additional oompliance required as follows: 

Track No. 552148 (Failure by the regulated entity to verify the accuracy of the 
manual disinfectant residual analyzer at least once every 90 days by calibrating it with 
chlorine solutions of a known concentration— and 	failure to maintain records to 
verify that the manual disinfectant residual analyzer accuracy has been verified at least 
once every 90 days). In response to this finding we purthased 'a Hach Spec Color STD 
test kit. Copies of the invoice, our F.O. and check are attached. Our operator, Ron 
Masou is now keeping a log of the tests to verify the accuracy of the disinfectarit residual 
analyzer. A copy of the log is attached hereto. 

Track No. 552151 (Failure to conduct an inspection of the interior af both the 
ground storage tank arid the pressure tank at least once every five year --No evidence 
that such inspection had occurred in the past five years) Attached is a copy of a Exterior 
Inspection performed by Ron Mason and an Interior inspection conducted by Pnventivc 
Services, LP of both the ground storage tanks and pressure tanks at both well locations, 
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102214 9085saam 003341672 D0001301859? 

For order 

PURCHAS AND ACCEPITANCE OF PRODUCT(S) sutuevr -ro HACH cOMPANy's TERMS AND CoNDITiONS OF sALE, 
PUBUSRE) ON HACH COMPANY'S INEBSFTE AT WWW.HACH.CONIFIVAMS 

iscrepancies or prodilet =changes prease !tali 800-2274224 or 91046941750 to obtelM Return Authorization. 

Raw Procton.44.mnikoc 

FEDERAL TAX ID * 42-0704420 
• 

Entritoistagritar 
traorts Ops 4:0*  Other bramte 

from Hach 

Righr 

111=161312======11.  
Hach Cimpany 	I 
2207 Celiac-Bons Corder D* .e 
Chicagh;lL 60693 	! • 
Phone: (800) 227-4224 

1Nvome NUMBER 9085521 
DAM. 1.0/22/2014 
Page: 1 

TOTAL-I $18&97 

SartSog: 707 	•. Tray: . ....... 7 	DETACH HERE Original 
INVOICC.NO 9065521 	 rM-T ' 10/2412014 

PURCHASE 
ORDEk 
NUMBER., 

1 1377 
. 

TERMS . ' Net 30  DalYs From Invoice Date 

:FREIGHT Prepay And EIJI Customer 
. 	_. 

"CARRIER UPS-UPS**UPS --pround 

— • 

J

4C_COUNT 3$4187 	
mitto:  1 REF. No,,  

. 	. 	ii&ch Company 
2207 CeSectionsCrritelErar 
Chicago., /4. 60a0 
Phone: (m) 2274224 

nand Suess. Exportation °reins& cornorxRios moy rendre 'mini Ifotozivi, potitogoit, wprigne cabarna 

0 	BLUE BELL IfilLITY 
140 Kis 
Rousts% IX 77038-3012 
United Stotts • 

O 

1 
BUtE BELL UTILITY 
24SPM11488 RDiV 

NOLIA, IX 7f355.1633 
United Steles 

o 
• 

'Mrs
, 
 ccounociaknt, 	or; nokt. poitogock mewed. at40

.
1abniod for dastinstiorts 

LN# 	PRODUCT DESCRIPTION 
1 	SPEC COLOR STD. DPD CHLORINE - LR 

.7RAOKING NUMBERS: 12:84139V(0310.10486 

ORDER NTACT: 
RON APS N 
2816200359 

Notes: 

ITEM NO. 	' ottArcnrr UNIT-PRIC EXT. PRICE 
2835300 	 l 	154130 	154.00 

SUBTOTAL 154_00 
FREIGHT CHARGES. 17.79 
TAX 14_18 
INVOICE TOTAL 185,97 

1 

tram you ordered torline 
Order al WWII:HACH, cm 
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O.K. Problem NA Deserip-bon 

Waror 'Query: insects, floating debris, sediment on the bottom 

Protective Coating: rust. corrosion'. scatin 
.. 

 

Name of Ens pettar: 

 

Cate of tnspecTion.: 

   

POTABLE WATER STORAGE TANK 
Inspectioh Form 

'Seozion 290.46{1:Af1 ll21 pt the TexaS Natural 

MIMI' Syslerns reouires documentation of 

inspections," 

(IS • ReSQUN:2 CINIservation Commiss2on's Ruies me' Regalia/1.p for PiÆì 
ar,nuai ;round elevated and pressure, i.tol'age tank mamrenunca 

iff.14"4-421  
4.11.44"-j,19-  a 

Date  & Material of Exteno Coating Systern: 	ŠC  
-• 

Date & M4iterial of Interior Coating System: 	
•

,/ 

:4; 

	  

Exterior Of Tank 

Problem 	NA 
i 

Des ad -tit:ion 	 .• 

c 	4/ Foundation: sect:ingicracks. deterioration 	
. 

_ 	 . 

Pcbtective CoaEing: rUSi. flitUrtro', corrosion, 	eaks 	 . 

1443ter Level. macewf ;  operable, cable access obening protected 	 —1 
, 

Overflaw toipe: 	flid valve Cover accessible, coerable, sealed 	 1 

( • . 

i 
Access LadVer: :case bolts Of rungs .. . 	. 	. 	. 

• Riot': -low spots for p•it,nding water, boles along seams, ru 	
. 

st 
_ 

• 
Air Vents: orOper des4gri, screened, sealed edges and serris 

Cathodic Ftotectiern Andde Plates. 	secured and sealed 

'Roof Hatch: 	proper design, locked, hinge bolts secured. gasket ..._._ 

1 

 Pressure Tank Operational Status; - pressure release device, oressure gauge, •  
air7vvater voicone bevice 

Interior of Tank 

 

Dare: 

  

-ast llsoection of Pressure Tank Irsteria? 

   

         

         

         

Comments 

Location: -211,7  9t  6  j i_ lc.4 „ 

Oesoription: 71Y-  



Loc3lion: 	5-̀  
Description: 

• 

Aesee-eae 	 
Daze & Material of Exterior Coating System; 

Date & Material of lnterior -Coeting System: 

Exterior Of Tank 

POTABLE WATER STORAGE TA&K 
Inspection Form 

-Section 29.0.4S1p)f11(21l cf the Texas Natural Resource Conservation Commission's Rures am/Pew/al-0,-u  foe  p,,c,fic  

Water Systems riouires Oorumentatson of annual grbuncl, elevated and oressure itorage tank maintenance 

rrisoections." 

0 .K. Problem NA 

_ 	 — 

Descriodon 

Foundation: settling, cracks. deterioration ...._ 

Protective Coating: nAst, pining, corrosion, leaks 

. _ 
Water' tevet Indicator: operable, cable aCcess opening protected 

, 

I i ti Overflow Pipe,' fl20 valve cover accessible. ocerable. sealec 

Li/ ... 
. Access Ladder: loose bolts or, rungs 

V goof: — 

. 
ld'or spots for pondinG vvater. holes along seams, 'rust 

- ‘, 	— I A 	, 	....• 	 

Air Vents: proper design, screened, sealed edges and seams 

• ,C4thodic Prorection Anode Pirates': secured and sealed 	 . 
L 
i 

, 

_ 
Roof Ketch: proper design, looked. hinge bolts secured. Gasket 

. 

Pressure Tank Operstioilal Status: 	oressure release device. pressure gauge. 
air-water volume device .... 	. 	. 	.  • 

• 

. 

interior of Tank 

i 	0 .K. Problem 	NA 
— ,.. 

._.,...,....,.,.a„......,... 	
.: 	 q 
A 	 . 

Description 	 ' 

Water Ouefity: 	insects. floating debris, sediment'on the bottom 

LX Protective Coeting: rust. corrosion-, scaling . 	. 
. 	 . 

Date: 	. 	A - 	 j Last'Insgection of Pressure Tank Interior 	
. 

Comments 

      

      

 

Marne of tnSpectar: .A.a 
3 	01- 

   

 

Date of 1nSp4otorit 

   

      

te( 



NITV rSir- ctvii.:C.S. 

f."4 *:•7:47 

2C.'15 

Oak 
-%'474e; P.M 14a8 

Tx 77355 

RE: 	• EVALUAI tON 	OAK HOI LCAA.' SOLTa.tl G.RCWN's,  
STORAGE TANK A.ND h-:YCROPNEUMA.-7C 	AT 

, WATER PLANT NO..2 

iea - r.  

Auaci-klci 	find a cop.,- of-  the eva;,...at!c!', report ...•;F:-...-pa;:ed bY Preverrnvt.'r 
Sv:rvicEt..s. LP fcrl:r.e apovri:rec 	tanx.s 

if we can ht..- e 	 you. 	13,.; 	iear,y 
free +.0., cwi. 

Kev.:n 	'CLIirt...,!fr, 
arag Mmter 

120 



EVAWATiON OF 

HOLLOW 

BOL Teo GROUND STORAGE TANK 

AND 

HYDRÖPNEUNIA-nC TANK 

AT WATER PLANT C. 2 

OPERATOR; 

OAK HOLLOW UTiLiTY COMPANY. :NC. 

INSPECTION PERFORME) SY! 

PRi-NENTIVE SERkhCE.S, LP 

MARCH, 2015 



rfav ENT! F;. 

Scl 
T;ixas 

Prizre. ;2:11% '174-7.:;;Q 
7:11, •"e'r.:; 

IV;a!-on 	2D15 

Mr Ron Mason 
Holrow Ljty Company. !no, 

24746 E.M. 14a8 
Ma,voiia, TX -)-P74 re: 

) 

ENALUATiON CF. OAK HOLLOW BOLTED GROUND 
STORAGE: scA.I',jK AND HYDROPNPL;MAT;c TANK AT 
WATER PLANT NC . 

Dear Mr, Mascn:  

Attacned you va Crld -,:opy of 1ne evc!•epoq reparedy Prevenzive 
Se•viz.:es:  LP for 1.56 above te.ferenced tanks. 

If v.ie can be of 	lurthe assistance to voL:, 	:f you have any addona'f 
est;on6. piease feAi 

S250ere:y. 

• 

Kevin L. Cns. 
rvla nag ing 



VALUATION OF 

OAK HOLLOW 

BOL.TED GROUND STORAGE TANK 

AND 

HYDROPNEUMAIIC TANK 

AT WATER. PLANT NO. 

OPERATOR: 

OAK HOLLOW UTILITY COMPANY, C. 

INSPECTION PERFORMED aY: 

PREVENTIVE SERVICES, LP 

MARCH, 2015 



BOLTED GROUND STORAGE- TANK 

OVVNERI 	Cpax 

ADDRESS., CiG 031; 	Litty Con-zar.y, 
24 74 	. 1438 

na. TX 77355 

ATTENTiON:t, ROCi tas 

REPCAT OF: 	Bo.teci Grotx,d Storage Tank 

1"..ATE OF INSPTiON: 	tvlardr: 12. 2315 

OVER\ftEc41 

•r- was auti.-,oz..r.:[ 	pe.rforri-. an  e.,,,aitlat;.or. tc.-; determine- 
. 

c:.)atingrit 	cf The bo!'..ed 	ri 	tank. The tarii; 	presentiy 

at. Oak Ho!lo.,,,i 	Piani: N. 1. The •msctior. vias performed on 

Mrc..t..: 12 2C.:1 	mace "dy visua: ilsoeclish I:4 the exteior and ;f- ar'ior 

!;r; 	Fÿ 1Ytne 	was in service. 

It. 	PRESENT CONDtTiON OF THE GROUND, STORAGE TANK 

Me exterior 	 pzectjve coat.np., 	 a:::,--ecqat.:,!e condition. 

C.).verai vitewQ 	ths, trce;4terior : 	 ad 2. The 

coating is C(;;;11,:r:t.:r.ci D.c: 3C:7 	a oerense 	rt corrbsdr, 	rnosi areaš. The 

'case 	tne tank ani rc,r ars shown 	t..ino.fss3 •r1 f,zoc)d corictitior.. Ça 

of tne roof e the tank are. shown 	phozos 4 a:ld 5. Ai': area o' swface 

rust on the mf is shrywr. 	photo 6. The s,Jrface. water .f.`.cnnecticn is shown in 

aotab'e cosic-,iitior:, The rcof vent ;s $howri ;11 oncto E. Th:= screer. :$ 

to prov:de adequate c:rolect;oil istS.rodents,. ve:rnin and 

;.-,tner intrus:cns 	zr-:F.-7an•K The darA areasc he rodf t-)f 	ank are 



-. 	 .--, • 	- 2 L..... 2ee 	
•

0::,t.. 	 ttle rbof vem. 	ti snows tne roof hatoe with 

rrao .  ri•eL,Ls ; e s2cieviiaV2 ciean-out Ls :r• 	 conamorvas shcywn !r1 

A r. -.11.?,t,Y0 	• Pnoto 	s.?.'2ov,,s. the overflow poe and fiap witi-2 surface rust: The 

exterio,'acr 	s..tEty c2gF- are :a.scl 	 pr,CtZ: 	I in arr'-an'-'7ibF • • 

ank '2nteriot- 

Str;Actgaiiy, trds ta!lt vat idgec ^ te 	ceiconclition, The 

odivo 	 ues tcheic-irm 	 '3C3ins. 	 areas • J • ti L - 

the v,rAtenre,  ac.aassiois: for in:location Photo '12 rig 	4stlows 

z{-2cee 	ersupp,o11 	 cípiates 	rcot.  raftvs. 

were n.orodefe;:s cioted in the i-oof ooffiporierqs. Typfcaz rafter attachment 

'.7-aeas are snowr, 	photos 15 anci 	;r good a,anditioh. 	ttlz: attaahment areas 

appf.:9,2 se cone.tion. Overail Vie'lki$ c tle 	ateas above the 

wR:cri;c:e are sjlown ;r1 pnalos 	ar 	 es 	ct stailing of the 

we'ri s,.!Ilaces 
	

4.; !•Floior. 	1:vera 	"F-2 the sidelkaR 	abo.ve the 

a!•aa 	lne waled-in& v2:asri 	 sope ••••••.:1: 

T 	 s shown 	p's.oto 	sta;hir.c.,1 on fa-2s runo;,--- -, 

RECOftfikiENDATIONS 

:$acc co .cni;CA! (-:. 	ric ta.;Cf 	 :?.C;tion 

:s requii-ed 	 intenbi• proter;'jvc; 	aocve„rewatee ts 

acce-r..Ntabie conc:it.*r: ro rires no Corrective a c,/,K-1,-1 a'. this tirne. 	es 

beiow Ehe 	 .,,fas rot %vithin 	 th:setIor 	twoutd be 

rc-.-con'urienoisc. 	131EL, C.Nivme' ef,-;--st tiz./.3rginix.- 	c.‘reventive mairgerlance 



•  t• 7 7 38.3 

OCT!' BLE 	STORA'tGE TANK - 
Inspection For'rn 

C.f 7 -.44 	 ec 	.162.:”:4(.7 

0.&K 

c.SOL.,ND 	 7.ikNK 
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EXTERIOR OF TANK 
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1; 
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1.1 
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l'Ar3ti•Iztive Coa-bla' 

ir. 	r•;:•.c.ess 
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:.: 	 . 	 ,.. : 
I< 	 • 	X 	 [- 

A: ;:•":,-T.t:.!.'.o71 kil:.:‘,1:  .: 

X 	- 

. -!-- 	r- 	 — ..... 	_ 

.. 	. 	 . 	 : •,• 	' OC: :.-.St.: -.!' "....' ;6%1'4:2 r 	•<.!....;1Y.• 	:i.j'..".,;•- •,',7.. 11irt.::46.. 	:11Z ,:-.... 7.:'..1:_r:•e -7.  .: 

. 	 1 	 . 	 ;re. 7.sr-ir: Cjp=rati:nai S7.;..L7,..!S: F.:•:'7=.5',U1'F rt,r:1.11a.,:"; ••:,,!2'•-' 1 ,7.E.'. F.'...f.es5-,...r1.  r: ':.;.!.';;I:.- , aii•-:[ .  

., 

- 	X 	: 	 '.• 
, 	 • 	 ;.•••:;•. -5; '1'11:.7: C!•-•:'-'•'%.' 	 1. •• 

!r-PT- 	'7" 	 TAN< kr,J.4. A .:NEVj 

.!!'•-! -;, rntz- 
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HYDRQPNiStilliAriC T ANY, 

OWNER: 	i4: 

ADORE SS: c.,:,`o Oa'K 	 Corelpary, 

TX "17a56 

!;,;- Rcs! 

RPPORT nF: 

DATE eF its,SPECTiC.IN 	 ()IE 

S;ZE 0.1-' TANK: 20" L•.-;n4,-; 

11/i.;-:kNiA"AYq: 1T.  

NAILV:PLAT5 NFiORMATICN: 

,;015 FiNk7; 

PX-fgR;OR APPPARANCE; 

	

I r:e exlerior 	 s--,,,stem 	;r-; toe z.r1Ftg:: tr.) 	 stages- 

dele;.io;;1 

	

	 i:le 	;ergth, 

r;as 

	

ows 2 ; • e."1-3.$ 	cLizt-Elt.;& fuc2i. Or: tne 	tr)e 

eXter;3r. A 	 shOX":": 	.DhOtC,  

cw-4:t.:cnTe o:cess Tnenvd.s.ii ccvez 	 6 witri 

c!‘i-,4C-.tets. 

!fkiTPF,',Ci7 APPEARANCE: 

!;17,6-.01 	 EII.a 	ci 



ULTRASONTC TESTNG: 

Thre. 	 ...-eacir,e7;$ taken, ..ndic,a-ce arieveraTe 	-..?-:ess of 5116 arec.1  

ar, ave:z.f..;e 	 et. 1.4". There vver.acr 	 rn:ajcr los$ 

of base me,ta. Ps 	 eccx'ci 

RECOMNIErsiDAT!ONS: 

ext-arctr 

	

	 systero is 	itacivanceci 

1h6 :.n7encr pie:ective tnat3nc: cysteitn ....v-4tit rior •,,,;1'nirs: the 

• .r';ave 

rt.at 	 !!%spec,r. zne ir)terkw 

r7ler.)lace the tark w; a rew •ASME' approveu c*bde vesseL V\ie aisc (econin-,er.ci 

tha 	rea 	 rrree prooian-1 	cg.-,,ht;r:;.red trz Drevent malcr 

the 



32!.: 

- 
; 

	 7CP 

: 

PnL-vuntilie Servicas, LP 
P.r1. 

• 

; 

-7.•‘,̀:!ri 	• 

; 

•;•.:1•- 

• 
• 

1 

.„ • 

SPLiT 

NAM'E OF 
• 

•L„OCAT:4:::7,i; 

  

r•-•'; ANT NO 	 Di•-q 

SIZE: 
	

=.0NC= !‹. 	.:••• 

NAME. PLATF. i;riF-:"CP,N"A";"i•ON • 

. ;NC 

tA7E 	 -?•P. 

Fr.,F;;-•!) 
L 	 S8 ii4 

E-.5f, 	r 

ASME CCOP: 

MAN VV,3, Y S. 	- 	: 

OP-Cr 

AVERA..311.. 	11-41.-̂ ANPS: 

NOTES; 	 •••••:::.(1, -.:?:::7C:', 	 ••`. ••••••:FiAf ' 

[A 



BOLTED GROUND STORAGE TANK 

OWNER: 	Oak i-i0iiovv, 

ADDRESS: ci0 0a1.4 HOtOvki Utinty Company. inc 
.• 24746 F1.1488 

Magno'i'a, TX 77355 

ATTENTION: 	M!. Ron Mason 

REPORt oF: 	BoAed, a-0:1:10 S7orace Tank 

DATE OF INSPECTION: March 	2015 

OVERVIEW 

Peveave Services, LP was author-zed to perform an evaluation to determine 

the coatng, integrity of the bolted grocni,i, sto,ade tank. The tan?.is presentiy in 

service at Oak hioIlow Viater Plant No. 2. The insoecnon was perfo'rrhed on 

March. 12. 2015 and ,vas made by Visi.Ja, irl$pection of vie exterior and inteQor 

feom fre l'oof hatch hiethe 'arli< was In service. 

I. 	PRESENT CoNomoN oF THE GROUNO STC.RAGE TANK 

r 

The exterior galvanized orOleCtive coaling system 	-,z,-ood condition and 

continues to provide protectioo against corrosion Ln most a- riaa$. Overa! vxs of 

the tank exterior can be seen in pnOtos 1 eid 2. The :,•ase of !hie tank and 

fo‘xidation are shown in phOto 3 in good condition. Gverai! vievis of the rf of 

the tank are shown in photos 4 and 5. No major defects viere noted on the roof 

of the f.arIit." Phc.fo a shows the roof vent aCceptabie conoitcn. Me screen is 

contirmlng !O povide aPequate protection. against insects. rodents: verm;r: and 

c.t.ter int:•usions into the tarik The dark areas on the roof cj the tank are caused' 

from fush: bleedng from within the roof vent. Photo 7 shows the roof hatch in 

t.() 



good condon. The sidewaa cteac;..out is also in gc.00 conoition as shown in 

photo E Photo shows th'e overliow p!pe and fiap and they appear to be 

operating property. 

Tank interior 

Struc:aLiy. Ihis tank was :uciged tc 	goQd Concirt '%Vith a' gaivanized 

Protective coating ,that continues io provide protection aga;nst corosion in 

a.ceas above the Wate'jne ac..-̀ i..essibte for inspection. Phc.,•to 10 through 12 siow:.:.•• 

zhe conon of the center pier support coiurrin. rocf otates. ano roof rafters. 

There were no major clefes noted ill the roof componens. Typicat rate: 

attachment areas are si--.own in phcios 13 and 14 ;h. good c:ond;ton. Attfe 

attachment, areas appear io i)e in. the same cor.ton. Overaii viewS of the 

sk'iewail areas above the waterjine are shovvi-t in photos 15 th7ou9h 17. The dwk 

areas depict slainihg e the ;Arai; surfaces. No rna}or ciefec...s were noted in th$.--•& 

sidewe areas abe-vtr, the watenirie. The acea celo,,,,e, the vvateriine was not wn 

the scope of this inspection. 	iriterr iac.iCer is svvn 	photo 15 ..vitn sta:ndng 

on the rungs. 

tti. 	RECOMMENDATiONS 

The exterior galvanize coating 	;-jood conoition 	nO corrective action i$ 

requireo at ttlis t;rne. The interior p;otec..liva coating above ttte v...q.:terline is irt 

c4ndlion and reot:iresno c.rective actior, at this time. The area belcoN the 

waterline was not within the scope of this evaivation. it wo4i;d be recommended 

that the &wrier e!ect o contim.le praventive maintenance program.. 
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POTABLE WATER STORAGP TANK 
InSpection FOrrIn 

!.p. 	2'; 	E '72  
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GPOU) STORAC,',= TANK 
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INTERiOR OF 'TANK 
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rv-soc iNSPEC's!CN 
Zelt;PeQVr- C!",' Ple:Sgt.AtOTa 

,COMMENTS  	 
NO CORF4EOTP•2"-, ACTiCN REQLtR7-T1 	"..`1M,7". 

1HPT- !NSPECT THE NTER!OR NCT COMPLETED :NT LASY 
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••• .1.14IN" 
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HYDROPNEUMATIC TANK 

 

ADDRESS: Cr3 	 C;;Tepany, inc. 
2474;3 f'.ivi. 1473a 

ATTENTION; Mr Rcn 

REPORT OF: '74.,;,(Jr::::,,p7-:/:.•on-.zt!c. 	 V.! 

[DATE OF !NSPECT:ON; Mn(ci- 17, 

S:ZE FTAINhX: 3ï 	x Diarrele,r 

MANWAYS: 	x 15." 	!-..aIanci 
( 

NAMEPLATE" /NFC.1RMATIGN: Acme II,..reid.ng & Fab 
tv'IkilP 75 PSI a,  

	

Mi)u1T +2C' F .1,;) 	PSi 
S ;'g P V2. 67'0903 

81.iN 2007 

F..XTERIOR APPEAf-RANC: 

	

exr.er:c7 prctective 	syStei--.. is fri tna LT-  

PhCoin 	 Cf 	 a-ild end zaps, The • 

prozective coat:ng has 	2nci 	 self-,7,..-..aa;-iing. A s,4crt sadole 

snovgi in pnto 5 	 ccnr:. The: a:1;CeS'.•.3., 	covers are shown 

INTEP6OR APPEARANCE: 

;,----; .41 	 Qoat:ng syste,mis not in th.e sccpe c this 

ULTRASONIC TESTING: 

cf 



ave:•age. snei: t<rie.sis ,3f 3,r Ttte..l'e V.r:?;r8z 	 tNit ;n&.C4.7.3,&-  a c.)...•5z.z,-  cf 

Pease. see T•eic.t 

RECOMMENDATIONS: 

The exterici; prolective coating systa-lm. 	'n the ir:r.;-a;. suigesf 	 Trie. 

cft tective coatng 	 ar.o is nQ 	 se-ciean:ng. The irits4H'of 

p:.z)te,:tive 	sysl:ern was r•cst. 	 5copetS evaa(at.x...n ;is, is 

:ef.on-,r-reficiea tc 	ect e 	erí no: cc.. -nte..Li 	Ihe Iasi 	-ieass.  

..e.. ..crnmeric.: that a 	 :namien,snce 	 CLŠa 

pt'eve:-it .-T,ajcr 
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NAMt EN:-  TANK- 

1_OCATiON! 

;LA  

;77,•-•Z 	 r •r• F.:— 
• V.., 

• 

— 
• 

et; 

"8071'0'M 

TOP 

•-:•;••, 

;375 	 32:7,  

; 
;375 

3(.35 

JR • TV in 9 'PI •• • ',MR' 

'4".  '1 

Prevent;ve Services, LP 
1 g 

L'pr;i^:g 	i".3n 
Pr ...•;;Ne• 	374-7..)/1") 

•••-:q" -; 	71-7144% 

"SrZ: f:',4:0.21E:r R 

NAME PLATE iNF3RNIATFON.  
• VJEL'...'.:•INt.3 i:A8, 

7:=:.3 	:.C.  
`C. 	•%. 

• SLJT 

ASME COOE VESSEL: 

MANVIJ:kYS: 	1- 'X 	 ANC: 

;DATE OF IN$PECnON: 

AVERAGE 	TKCKNESS: 

AVERAGE 4.,71.5.L.L. T)liCKNE-.8.1.• 

  

" 2 -Ms:- 

  

3,3  

  

'7:s) •  
h. 

    

NOTtriS: 	 -,:v.rf;•.:7.1 7 

f7f) 



as Electrical Con 
'-936333..fg86. := cr 

.. 	• • • 	: *•••'•• 
. 	. 	• . - 	. 	. 

flVÙjcc 	.." 

. 	. 	. .....:. ..-.. .i.tithtiriii0tic.n...0.g.iii*:#i.e•PrOhliie4.tid .C.o.m"1:11•61•ce•Work':.:.:.  : 	... ••• : ' ::' ... - • .."' i authdrizie the -contractor and iiiteaviiCiaiii. ...eritet.iMY,Oiji.40.8p ' .6ifri&plariiiid..re-paJr.':a6iffor•filstall eletrita i -work 1 a Is& , • promise to pay fcir MI wor.l'pqr.forrn00.0...c,b.  ' .iee,wititilti:t...fe0.$,:k6ilidietiC11000,i'sk*ri.tile ol•p;i::: ..-..-: '..'.•:: '. 	..' ....-- . '' 	.:•.•:.;•.:: :•• 
. 	. 

.: 	. 	: • 	: 	• •• • ..;?' 	• --- . - 	• 	• : •;•• 
• • • • ••,,.. • •:Custo.dterpOncriape: .3r ' 	"'-"14,̀ -6̀t4'' • -  	

- .,.... .......,... • 	. 

	

. 	. 	. 	, 	. 

' ' • 	 . 	- — 	
. 

" 	 ..7.f ..i•::::-.,'::;•:'-:;;•; 	...,.. 	' 	• : 

	

••. 	•• 	...:.• 	.... ... 	_ 	. 	 • 	• 
•Serylce Call: (Inducte.s trTol.tir.np.tRAITo.n-i.i.aPV.-Pil: .. 	

.. 
• e.,:itatWo• :. i:::::... A. !Regular time . • 	•••••••••::•."..':.'•::':••••:•:.:;•::.:•...... 	. ' 

B. Su ndayi Ef fio.li4ay ....-• ,::::::; • " ••••••• :- 	
'-'•-•:- •''' 	$: .49 •••• 	•= •-. 	'.... 

. 	. • • :• 	. 
• • • • 	. 	. 	 ••.•: 	• 	... 	.. 	. 	. 	. 

: . 	. 	... . . •. 	...••• ••... 
C. Any day bet-Ween:6:60prp.&.1.).:66 PM.... 	 •-$ .65 . • -=-- ••$ . • 

	

... 	- ' . 

D.Any day between 'I I :00pM.A 8;00 iirn ::.:•: : . ' • : 	
. .... : .$ .A5 ".-- .S • ' . . • Y.::  • 

Labor Rates per each 1/2.  hour u nit.or.  par.t #1.e.ret91;. :.. 	• 
. 	... A. Regulaftime :'•:::..:••:, ' ' • '• •'•:.::•?.•• :-:•.-...'.-••:..."••••••' ..' 	

.. 	'35 Ea . ..?; . (p 	tirlItS 
B. Sundays & Holidays •• • 	 $ 45 Ea 	x " 	units 
C. Any day between 6:00pm & 1100 prn 	 S 45 Ea x

• 

D. Any day between 11:00pm & EI:00 am 	 $ 55 Ea 	x 

	 units 

	 units 
E. 3 hours & over quoted at 	 S 	P/hr x 	hours 

	

Laboi7Totai (a/ 	• 	• : . 	• .. .. • 

Please Pay 	Ok i -i-'. 6 8'. 	
ínvoite Total (a ~ b) ...:.%.:. ... . • .-..6u  " • 

Material & Direct Job Expenses (b) 

Customer's Acceptance of Work 
 

I hereby acknoMedge the satisfactory compietkn of the work described herein, I agree to pay all of the tantractor's.costS•rdated tO:tlie: ...:, colfection of any sums due, includitt? legal fees and expenses. Patching, painfing, and site restoration, If required. shall be doil
.Oby otheis...,  . r 	f - .4.,,,, 	

0 > 'L.' 	1.  el" Customer Signature: 	-; ,•••• .t.n 40,..1" 	 
k 	

Titk.  	Date: 	• • •." 
.. • ... 	•:. 	

. 

For toD, please fill out the following information: 

Printed Na 	
Exp 

me 	
Dr. Lk. #   State: 	

.....,% 
. Dat0..,-.;,:•;•. 

. 	A 	Work Description  
)1  /..I STAN 60 (107/4.14,  4,...+..q.,.:,ire-g coqucJr.5(--1) i fait ritit. 
1 14 W-  i i LI s-f-t;Al 4- , Torr.- IA  .s.t. -- ILI 11-  

• : • • • • ':."...:13i,juriiidp.iptil4teias 	 n 

	

Lices:ing.ci:RegUtatlort •••• 	* . 	: • 
....• • 

1).0.:Escx 121:57, AuMin 'fiex.as 7.;0711 OF104193-92:02 ..•.512-463-659,9 • 'wWw.litiinse,state..tx.t..Es/coinplaints'... 
• 
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Interestediri recelving invokes via ernall? 
Sign up for paperless Invoicmg at: 
www.grainger.con-k/Daperletsinvoitin9 
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• 301,  

witAINGER 
	

l'AU 1 

1111111111111111.1110111111 
16.741 NORTH RIVEEVOAY 
HOUFroN, TX 77090-5105 
www,ciralrigel.corn 

Ship to information is listed denim,  
In the description section 

aILL TO 
tiDC,'21)15. e(ICER)435 1 AT 0406 

SLUE BELL BUILDERS 
1330 BLUE BELL, RD 
HOUSTON r  TX 77036-3012  

The followrtg, Items were shipped to: 
auE. BELL BUILDERS 
133o BLUE BELL RD 
HOUSTON -Tx 7.7a38-3.a12 

111111Epagua
b
l
i
sua 

GRAINGER ACCOUNT NUMBER 
INVOICE NUMBER 
INVOICE DATE 
Dt.3E DATE 
AMOUNT DUE 

PO NUM8Ek. 	1728 
CALI.ER• 	 QU BEE ENGLAND 
CUSTOMER PHONE: (al.) 447-5580 
ORDER NUMBER: 	1227308191 
ENCO Tegt•ts • 	FOB .013Miti 

THANK YQUI 	FEi JrtRER 26-11bLY28D.,' 

FORANYOUEST.ONS ABOU I l'Wa IrivOitOR AOLY-1011 CALL 1-800-47241643 

S15537451 
96548614?7 
02/02/2015 
D3/04/2015 

554.81 

PO . 	tTEIA A 
UNE*" • • - - • , • . 	 uNITPRicE 	. TOTAL. 

15LI-t6 EXKALIST FA1J,.10 IN,115 V,524 ans 
MANIJFACTURER 1BLI-05 

veryti 52132435888 Data shipped: wovbals 

1 512.53 512.53 

INVOICE SUB T AL 
TAX 

z 
5125$ 
428  

Those Items ors so kl for domntic consonapilo it, If oxportsd, putchoor !MINA MI capon:Inky 	
• 

friJian*Oh US eipOit-ciililibls:IWOrsioli caiiiiiiry to US 

PAYMENT TERMS NET VI. DAYS. PAY MIS mune NO STA/VENT SENT. PAYABLE IN U.S. DOLLARs. AMOUNT DUE 55481 

   

• • k 	1. • . •T 	i11, 

BILL TO: 
BLUE BELL BUILDERS 
1330 BLUE BELL PO 
HOUSTON, TX 77038-3012 

REMIT TO: 
GRAtNGR 
DEPT. 815537451 
P,O. BOX 41.9267 
KANSAS CM, MO 64141-6267 

al5537451965486142710000554811'0004228100011000100000015030N00 

X AC'COUNT NUMBER 	 DATE 
815537451. 	02/02/2015 

INVOME NUMBER 
9654861427 

AMOUNT DUE 
554,81 



GRAINGER 
Un3ELONINIMINEW1*  

:6741 t4ORTH FREEWAY 
HOUSTON, TX 77090-5105 
vomv.grmingar. CO M 

Ship to information is listed bebw 
in the description section 

BILL TO 

MDG2.0.15. 00000936 1 AT 0406 

BLUE BELL BUILDERS 
1 330 BLUE eELL RD 
HOUSTON, TX 7 7038-301 2 

Li
t.
4 

60.4 

Intectstedirl reteiving inv0!ces via emaiP 
sIgn up for paperless involcIng at: 
www .gralnpr .cam/paperlessInvoicEng . 

PO 
L11.1 	 - 

PESGRFIDN QUANT1TV 
• 

UNITMICE 	T9TA1 „ 

/WBT8 141.84 

THANK YOU/ 	1-..11111V8ER 31•1'.50Y40 

cl-,R ANN Qt.a's1CAS.A8611r7ISONOiCE OR atCOuril CALL 1-800-4724643 

follomn4 items Pmre ihIpped to. 
BLUE BELL BUILDERS 
1330 BLUE I5ELL R0 
HOUSTON TX 77036-30.12 

53 

FAN GUAR0,16-1/8 	11,16-1/8 fN. W 
MANURACTURER 1WBIB 
Dilivery* 6262424274 Date shIpped: 02./02/2015 

141.84 

, 
1 	: 

• 

	

INVOICE SUB TOTAL 	• • .141.94 

	

TAX 	11.71 

VI-11.1r 	ur 

GRAINGER ACCOUNT NUMBER 81 5537451 
INVOICE NUMBER 9654861.419 
INVOICE DATE 0 2102/2015 
DUE DATE 03/04/201.5 
AMOUNT DUE 153.55 

PO ht.11.4i3ER: 	1.726 
CALLER: 	 DEE Da. MGLAND 
CUSTOMER PHONE: t2611 447-5560 
ORDER NUMBER; 	122730519: 
INCO T6RMS 	FoB DR1.7./h 

l[3130 

•••A% 

Ven 

Mai 

mom 
air 

"+-=1 

Z4! 

67; 

I.1•• 

sm. 

These Ptems are sokl for domestic fAm sun pt lo n. tfexpared, purchaser saw rues ru II respoutibitIN 
fóriil1 iUS 	fiìlon 	nfr rlSiErS Jw proh1.• • • -• 

PAYMENT TERMS KT SODAY$ PAY TM INVOFCE U0 STAT 	' EMENT SENT PAYABLE IN US' CIOLLARS !  MOW DUE 153.55 

PLEASE DreACH Thi/S PORT/ON 41IND RETURN WITH iDJF PAIMEINIL. 	A 

REMIT TO: 
BILL TO: 
	

GRAINGER 
BLUE BELL BUILDERS 

	
DEPT. B15537451 

1 330 BLUE BELL RD 
	

P.O. BOX 419267 
HOUSTON r  TX 77038-301 2 

	
KANSAS aThr, MO 64141-6267 

81.5 374.519651186111191001:101.53.S510110117110000000100000.015113131461 

X 
	

ACCOUNT NUMBER 
	

DATE 	 Er4VOICE NUMBER 	AMOUNT DUE 
815537451 
	

02/02/2015 	 9554861419 	 153.55 
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„ 	• . 

. 	
•156tiakifo*r .iiimParz• 

. 	, 
• - 	i.arik.r 4 	..:i. 

- 	.,•.:1 	. • 4 

..- 
„-... 

, 
'. 	Me. :”. • • 	.., 

. 
<1' 	... 	. :Ewe'. 	—...1.. . 	 . . 

..:, 'Cot:s 	Order No. • .. .• :':. 

. 	• . . 	• 

..,01. 	,:•••pvig eti. 	- 	• 	•• 

CA 	• : 	
..• ..., 

•••••••CaD (.) 
Tetrs 

	

• 	.: 	• 
Charge( :) : -,.. Cash On ly-( ):•• 	••• 

. 	. ... 

: 

. 	. 
• . . Paid : • 	• . 	. 	. 	• 

. 	• yes ( ) ' ,NIc ( 
• 

	

. 	. 

	

) 	':. 	•_•.•.: 
....t  Serylman No:  • 	. 

. .1.A•le. 	. 	. 	••• 

• 
• 

• • 	r, on Lddf„.; - •, 
:4...'.2 • . . 

• • 	• 	• • 	• • • ••. • .. AuthbrIzatitkrito:Enter.the Prern ses and . ommence. 	 . • • 

• 
alithcinte the centrador.anahilectiniCiani.  to eji rityprerni.ses (hPrnetoffice)Pla nt) to. tiorati d/pr .1r1t.a.1 /

..
.ele.t9.

1..ci;
.
prit....1aís 

	

• •Pror*8  1.6'0:ay fora . DT. . 	 -• • r•,-.••• • • ••?. 	• • 	•• 	• 	•:. • 	• 	• 	• - 
• • • • • 	Wu/ 	Perfonned liTaccord ce with the terrsnci icheauieTaiesS•howpeloit......: 	 . 	• 

• • 	* •••.• 	cuiPanierS&outtike•: :•• 	 • 	"po.te::• . 	• . 	. 	.. • 

	

. • " 	. 
fid!i:i.. .1.4i1-0i.e 

• • . 	• .A.-1,1e0,11!' tinie . ...• . • •••• :.• :'•••• 	. 	•••• 	• • • " 

1:5 	. *. • • • • • 43..SundaYs.& Hafidays 	 . 	. . 

Any:Clay betWeen.§:CO•prn 1.1...00rpi-n • . .• 
• D. Any day between 1 -1:01Dprr4 87.00. 	• 

L.,abor 4ates Per each 1/2 hour Unit.  pr part thereof; 

4. • 	:A Regular trme• •••• 	•2•7:' 

.• • .....8,6r021Ys'ai1-lolidayt •
. 

C. Any•day between 6:00prn & MOO prn 

Anyday between T 1:00prn & 8:IX1 am 

•. E 3 hours &over quoted at . 

. 	. 	. 

. ' 	• 
• 

• 33 Ea • 	 •.units 

•: • $ ' 45.  F.a • 	•x 	•units 

• $ 45 Ea • x 	units 

5 55 Ea 	 • units 

$ 	.P/hr x 	• hours 	• 

bor Total (a) 

Please Pay 

Materialti lrect Job Epenses (b) 

'I a 	 lnvoi Total {a + b) 

. 	. 	..Custorner's Acceptance of Work 

hereby acknowledge the sMisfactory completion of the work described herein. 1 agree to pay all of the contractor's cOsts reloted.t6/the . 
colleCtiOn of any sums due, including legal fe4 and expenses. Patching, painting, and site restoration, if requlred,shall-be donetiyOthets_. 

• 
CustornerSignature;  •141,,17:.  44.41-1 	Tide:   Date: 	

- 
 

. 	••. . 	• 	• • ••• 	• 	.• • 	. 

For OD, please fill out the.followlng 	rrnation: 

Printed NaMe 	 Dr:Li State: 	Exp, Date 

_Work Description 

4;12-) fiegf , (141 x, 

, 	 . • :-Roulato4tht j'Exas Depaitrnent ?of ticenS:Ing a n d .Regula:06:  
.• • • ik6,;13px• 1217.;:Austin l'exa •711•71.1 ..-1;-B00403-9202 . 	. 	. 	 . • • 	 . 	. 	. . 	. 	 . 	 ........ 
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ATTACHMENT "E" 
.312. 

LOCATION MAP 

THE UTILITIES INVESTMENT COMPANY, INC. 
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WATER UTILITY TARIFF 
FOR 

Utilities Investment Company, Inc. 	 P.O. Box 279 
(Utility Name) 

 

(Business Address) 
New Waverly, TX 77358 	 281-590-4359 

(City, State, Zip Code) 

 

(Area Code/Telephone) 

This tariff is effective for utility operations under the following Certificate of Convenience and 
Necessity: 

12154 

This tariff is effective in t1i7fo11owing county (ies): 
	 ILION 

Waller 

This tariff is effective in the following cities or unincorporated towns (if any): 

This tariff is effective in the following subdivision or systems: 
Oak-Hollow Subdivision 

This tariff is effective for the following public.water system numbers(s): 
2370051 

The above utility lists the following sections of its tariff (if additional pages are needed for a section, all 
pages should be numbered consecutively): 

TABLE OF CONTENTS 

SECTION 1.0 — RATE SCHEDULE 
	

2 
SECTION 2.0 — SERVICE RULES AND POLICIES 

	
4 

SECTION 3.0 — EXTENSION POLICY 
	

13 
SECTION 4.0 — DROUGHT CONTINGENCY PLAN 

	
19 

APPENDIX A — SAMPLE SERVICE AGREEMENT 
APPE'NDIX B — APPLICATION FOR SERVICE 



Utilities Investment Company, Inc. 	 Water Tariff Page 2 

SECTION 1.0 -- RATE SCHEDULE 

Section 1.01 - Rates 

Meter Size Monthly Minimum Charge 	 Gallonage Charge  
5/8" or 3/4" 	$ 	26.56  (Includes 3000 gallons) $ 	per 1000 gallOns, 1st 	. gallons 

1" $ 	58.53 	 $ 	per 1000 gallons, next 	 gallons 
11/2  " 	$ 	111.80 	 $ 1.75 	per 1000 gallons thereafter 
2" $ 	175.73 	 PLUS 
3" $ 	324.90 	 * $0.045 per 1,000 gallons-BBGCD fees 
4" $... 	644.55 	 . 

* Bluebonnet Groundwater Conservation District (BBGCD) Water Use Fee: $0.045 per 1,000 gallons of water 
usage, effective October 1, 2010. Fees were excluded from the cost of service. 

FORM OF PAYMENT: The utility will accept the following forms of payment: 
Cash 	X  , Check  X  , Money Order X 	, Credit Card 	, Other (specify) 
THE UTILITY MAY REQUfRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT PAYMENTS MADE USING MORE 
THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE GIVEN FOR CASH PAYMENTS. 

REGULATORY ASSESSMENT 	 1.0% 
TCEQRULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL MONTHLY BILL. 

Section 1`.02 - Miscellaneous Fees 

TAP FEE 	 600.00 
TAP FEE COVERS THE UTILITYS COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDARD RESIDENTIAL 5/8" or 

3/4" METER. AN  ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED IF LISTED ON THIS TARIFF. 

TAP FEE (Unique costs) 	 Actual Cost 
FOR EXAMPLE, A ROAD BORE FOR CUSTOMERS OUTSIDE OF SUBDIVISIONS OR RESIDENTIAL AREAS. 

TAP FEE (Large meter) 	 Actual Cost 
TAP FEE IS THE UTILITYS ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE INSTALLED. 

METER RELOCATION FEE 	 Actual Relocation Cost Not to Exceed Tap Fee 
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE RELOCATED. 

TCEQ-10330 (9/04) 	 Page 2 of 32 
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Utilities Investment Company, Inc. 	 Water Tariff Page 3 

SECTION 1.0 - RATE SCHEDULE (Continued) 

METER TEST FEE 
	

25 On 
THIS FEE WHICH SHOULD REFLECT THE UTILITY'S COST MAY BE CHARGED IF A CUSTOMER REQUESTS A SECOND 
METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES THAT THE METER IS RECORDING 
ACCURATELY. THE FEE MAY NOT EXCEED $25. 

RECONNECTION FEE 
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO HAS BEEN 

DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER SECTION 2.0 OF THIS 

TARIFF): 

a) Non payment of bill (Maximum $25.00) 	 25.00 
b) Customer's request that service be disconnected 	 25.00 
c)  

TRANSEER FEE 
	

45 00 
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE LOCATION 
WHEN THE SERVICE IS NOT DISCONNECTED 

LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL) 	 5 00  
TCEQRULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE CHARGE MAY NOT 
BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A PREVIOUS BILLING. 

RETURNED CHECK CHARGE 
	

35.00 
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST. 

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) 
	

90 00 

COMMERCIAL & NON-RESIDENTIAL DEPOSIT 	1/6TH OF ESTIMATED ANNUAL BILL 

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE 	 
WHEN AUTHORIZED IN WRITING BY TCEQAND AFTER NOTICE TO CUSTOMERS, THE UTILITY MAY INCREASE 

RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING. [30 TAC 291.21(K)(2)] 

LINE EXTENSION AND CONSTRI1CTION CHARGES: 
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES WHEN NEW CONSTRUCTION 

IS NECESSARY TO PROVIDE SERVICE. 

TCEQ-10330 (9/04) 	 Page 3 of 32 



Utilities Investment Company, Inc. 	 Water Tariff Page 

METER RELOCATION FEE 	 ACTUAL COST TO RELOCATE METER NOT TO EXCEED TAP FEE  
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE RELOCATED. 

METER CONVERSION FEE 	 ACTUAL COST TO CONVERT METER NOT TO EXCEED TAP FEE 
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE RELOCATED. 

PURCHASED WATER/UNDERGROUND WATER DISTRICT FEE 
PASS THROUGH CLAUSE:  

Changes in fees imposed by any wholesale water supplier or underground water district having 	
YJa.10 

jurisdiction over the Utility shall be passed through as an adjustment to the water gallonage charge 
according to the formula: 

AG = (G + B)/(1-L), where: 
AG = adjusted gallonage charge, rounded to nearest one cent 
G 	= approved per 1,000 gallon gallonage charge 
B 	= change in districi fee (per 1,000 gallons) 
L 	= system average line loss for preceding 12 months, not to exceed 0.15 

To implement or modify the Purchased Water/Underground Water District Fee, the utility must comply 
with all notice and other requirements of 30 TAC 291.21 (h) 

TCEQ-10330 (9/04) 
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