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Part A — General Information

*RN# | | *CN# |10204 | * (PRIOR TCEQ ID numbers)

1. Proposed action of application (check all ;he boxes that apply):

Sale of I:] All D Pottion thhe:o ¥ | Water system(s) under CCN No.:

Acquisition Sewer system(s) under CCN No.:

Lease/Rental

Transfer of [:l All Portion of the Certificated water service area — CCN No.: |10294

Certificated sewer service area — CCN No.:

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas
or subdivision involved:

Addresses from Fayette/Bastrop county line on Rosanky/Cistern Road to address 497 Cistern Road. Some
residents along Robbins Cemetary Road, Patterson Road, Migl-Psencik Road, and Hellinger Road.

and to: ** Purchaser will obtain a portion of existing Water CCN No. 10294 **
X | Obtain a CCN for the transferee (purchaser) — indicate if purchaser will take the seller’s CCN

Amend the transferee’s CCN No.:
Merge or consolidate public utilities
X | Cancel CCN of the transferor (seller) transfer a portion of existing CCN to purchaser

2. Proposed effective date of this transaction:|5/1 5/2017
(Must be at least 120 days after proper notice is provided)

Part B — Current Service Provider or Seller Information

« Questions 3 through 5 apply to the transferor (current service provider or seller)

3. For the current CCN holder or service provider please indicate:

A. Name: IAqua Water Supply Corporation (WSC)
(Individual, Corporation or Other Legal Entity)

who is a(n):of D Individual D Corporation WsC |:| HOA or POA I_—_l Other | |

B. Utility Name (if different than above): |Aqua WSC
Address: |415 Old Austin Hwy, Drawer P, Bastrop, Tx 78602 [Telephone: (AC) |(512) 303-3943

C. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.

Name: Perry Steger Title{ P.E., Engineer of Record

Address; 1978 S. Austin Avenue Telephone: (AC) (512) 930-9412

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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. ~Fax:| —I f Email:l perry.steger@stegerbizzell.com

P
*

w . . b
k)

4.‘% About the last rate increase for the system or. facilitiés belng
.transferred:. . L e
“A. What was the effectlve date of the last rate

- mcrease? NA - No retail water service has been

- - . iprovided in this area, no existing Aqua.WSC customers. ~ .
B. Was notice of this’i mcrease provuded to the Public Utility Commission of Texas (commlssmn or PUC)
ora predecessor regulatory authorlty? NA' L. 1 :
- NO I;‘ Yes- Appllcatlon/Docket Number: [ | Date |

- b v oA o i
B F

.5 Please provnde a Irst of all customers affected by this transaction who have deposits held by the transferor
. orseller utility, if any, and include the following information (attach additional sheets if necessary):

9
'l

Name and Address of Utility Customer: . < "Date ofs [ Amount of . Amount of Unpaid-

v

Mo . ' . ) _ . Deposit | - Deposit ) Interest on Deposit

There are no existing Aqua WSC facilities or customers in this area

NA

NA

NA

% 3 i . i!f * - Lo '

- Quesfipns 6 through 16 "refer to the transferee or purchaser,w T

6. For the person or entity acquiring the facilities and/or CCN: o . _
Applicant: I Fayette Water Supply Corporation (WSC) l
N (individual, Corporation, or Other Legal Entity)
: Ut|||ty Name I Fayette Water Supply Corporation (WSC) l
- . " (If different than above) = - T
Ut|I|ty Address: | PO BOX 724, La Grange, TX 78945 ]

L

- ~ e ~ “~
. y : t e ~ .

Fax:; [(979) 968-8239 IEmaiI: Alfayettewsé@yahoo.com [Telephone (AC): [(s79) s686475 | -
. , o .:: . ‘ ) i v ;‘ . . o . : T # s
CCN Numbers held prior to the filin’g*of this application: |10726 |
7. . Check the approprlate box and provide mformatron regardlng the legal status of the transferee '
appllcant - - . . o Lo
' . Jindividual. T o A
' Home or Property Owners Assocnatlon .o L : .

|
"+ |Partnership; attach copy of partnershrp agreement :
|_._Corporation; prowde charter number as recorded with the Office of the Secretary of State for
w . . Texas: - |

u Non- profrt member owned member- ontrolled Cooperatlve Corporatuon (Artrcle 1434(a) N
Water Sewer Service Corporation); provide charter number: 333092 . - d

.= R H
i ‘ o .
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Municipally-owned utility
District (MUD, SUD, WCID, etc.)
County

Other (please explain):[

8. If the applicant is an Individual or sole proprietorship, provide the following information. If not, skip to
the next question.
Name: NA Email |na
Address NA
Telephone (AC): IFax (AC): |
9. If the applicant is other than an Individual, provide the following information regarding the officers or

partners of the legal entity applying for the transfer. You must complete either question 8 or question
9, whichever applies to the transferee applicant.

eName: |KennethLadd Telephone (AC): |(o79) 968-7475
Address: | PO Box 724, La Grange, TX 78945

Position: |PRESIDENT |Ownership % (if applicable): I0.00%
*Name: | Clovis Vaughn , A ]Telephone (AC): l(979) 968-7475
IAddress: |PO Box 724, La Grange, TX 78945

Position: |VIGE PRESIDENT _ lownership % (if applicable): |0.00%
*Name: |James Gutherie [Telephone (AC): | (e79) 968-7475
Address: |PO Box 724, La Grange, TX 78945

Position: |SECRETARY / TREASURER ]Ownership % (if applicable): |0.00%
eName: |Ted Harbers ‘ B [relephone (AC): |(979) 968-7475
Address: |PO Box 724, La Grangs, TX 78945 .

Position: | BOARD MEMBER IOwnership % (if applicable): [0.00%
eName: [Leonard Gabler i [Telephone (AC): | 979) 968-7475
IAddress: |PO Box 724, La Grange, TX 78945

Position: |BOARD MEMBER |Ownership % (if applicable): I0.00%
*Name: | Roberta Gullick & Robert Syrinek ITeIephone (AC): |(979) 968-7475
Address: |PO Box 724, La Grange, TX 78945

Position: |BOARD MEMBERS lownership % (if applicable): |0.00%

- Attach additional sheet(s) if necessary —

w Important: e If the applicant is a for-profit corporation, please provide a copy of the corporation's
"Certification of Account Status" from the State Comptroller Office. This "Certification of
Account Status" can be obtained from:

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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If the apphcant is an Article 1434a water supply or sewer service corporatlon or other non-

o

-

Tean'Comptrollerdof Poblic Accounts . .

P. 0. Box 13528, Capltol Station T
* Austin, Texas 78711

'1-800-252-5555

[

' proflt corporation, please provrde a copy of the Articles of Incorporatron and By-Laws.

z

Please see "EXthlt 9"

+ <

10. Contact person. Please provrde mformatlon abdut the person to be contacted regardmg thIS

‘apphcatlon Indicate if this person is ‘the ownerjoperator, engineer; attorney or'accountant.” .

Name: |James Rebecek Title:  |General Manager, Fayette wsC
IAddress: | PO Box 724 Telephone (AC): ]
. Fax # . [(979) 968-6239 Email  |tayettewsc@yahoo.com
: Relatlonshl p to the appluca nt: lGeneraI Manager of Fayette WSC (Purchaser)

AR

-

Xl

-11. Please respond to each of the foIIowmg questions. Attach addltnonal sheets if necessary Tt

-

S

~’. *

w IF THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS TRANSACT ION, PI.EASE A'ITACH SHEETS
PROVIDING THE INFORMATION REQUIRED IN QUESTION 6

: THROUGH QUESTION 10 FOR EACH PARTY +

*

LR

4

a i

¥

+

¥

w

lig

N A

Py ' 1ot 5
ot + N

-, A. Describe the experlence and. quallflcatlons of the appllcant to provrde adequate utlllty servuce to the-
_ requested area

*

ot

+ .
. b

*

Fayette WSC (FWSC) was incorporated on November 5, 1973. The corporation was formed for the purpose of furnishing a water supply for general farm use and
domestic purposes to individuals residing in the rural communities of Fayette County. FWSC is currently serving 2,280 customers in the rural areas of Fayette

County with approximately 350 miles of distribution lines, a pumping capacity of 4,300 GPM, and a storage capacity of 1.475 MG. Although the proposed service
area is in the Bastrop County, near the Fayette County line, FWSC has facilities near the proposed transfer service area capable of providing service..

B. Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant been under
1enforcement action by the PUC, TCEQ, Texds Department of Health (TDH), the Office of the Attorney
- General (OAG) or the Environmental Protection Agency (EPA) in the past for noncompliance with

. ruIes orders or State Statutes? - I yes - No .

%

g + N 4
3 [ at

A

-'“If yes, please attach coples of any correspondence with these regulatory agencies concernmg these

1 3

s

4 ¢

A . *a

etk

. enforcement actions and describe any actions and efforts to comply ‘with those requirements. Attach
t additional sheets if needed

. | Please see "Exhibit 11B"

SEI’VICE

i

ot
3

i

LAl

‘ Y

.‘lj_l

%

C Describe the source and availability of funds reqmred to make the planned or requ1red |mprovements
o ifany, to meet m|n|mum requnrements of the TCEQ and PUC and ensure contmuous and adequate

[

The correction will be funded through an existing CoBank loan consisting of the Phase VIl
project due to be on-line April 1st, 2017, identified as CoBank page 4 of "Exhibit 16E".

ra

i

+

¢
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D. Describe the anticipated impact of this transaction on the quality of utility service and explain any
anticipated changes in the quality of service.

NA - No existing service is being provided.

E. How will the transaction serve the public interest?

This transaction will allow Fayette WSC to provide water service to residents who are currently without
potable water service. In some instances residents are forced to haul potable water from another area to
their homes.

12 Please describe the nature of the proposed transaction:

Aqua WSC and Fayette WSC have agreed to transfer a portion of Aqua WSC Water CCN
No. 10294 to Fayette WSC Water CCN No. 10726.

13. If the transferee applicant is an Investor Owned Utility (IOU) and will be under the rate jurisdiction of
the PUC, please provide the following information. Water supply or sewer service corporations and
political subdivisions of the state should mark this section N/A:

A. * Total Purchase Price: | N/A |
 Total Original Cost {(as recorded on books of seller or merging entity): [ N/A
e Accumulated Depreciation as of the proposed effective date of the N/A
transaction: N/A

¢ Contributions in Aid of Construction:

- Specific surcharges approved by TCEQ or N/A
PUC: N/A
- Revenues from explicit customer N/A
agreements: N/A

- Developer Contributions (please explain):

N/A

- Other Contributions (please explain):

N/A

Total Contributions in Aid of Construction [N/A

* Net Book Value:  [N/A |

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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*

I If the Orlgmal Cost or any of the above items has been established in a rate case proceedmg
by the PUC,.the TWC or the TCEQ, please provide the Appllcat|on/Docket Number and date’

k]
2 -~ » !

" Application/Docket Number: ‘| nA ’ |Date: [N/A

A
z .
13 .
N 3

“a If the applicant is'not under the rate jurisdiction of thé TCEQ, orily the purchase price and
- Information related to Contributions in Aid of Construction is required. N/A

¥ oy - 3 “t - L
i - . K ' * . i LK

- .
B .

* hd - * 12

1 ! -t ¥ N N ES B P A

- : ¥

: :
: : , . : N

Please provnde any ‘other mformatlon concermng the nature of the transactlon you belleve
" should be glven consideration if not explamed elsewhere in the appllcatlon
" [attach additional sheet(s) if necessary] ‘ e

- i - . - %
b x t

»

3
o~

. | N/A

B g = T .
» . . %Y ."

C. # Comp|ete the following proposed- entrles I|sted below as shown in books of purchasmg (or )
y ¥ survwmg) company. Additional entrles may be made ‘the fgllowmg are suggested onIy, and
. hotintended to pose descriptive limitations.: N/A U W s

* " Utility Plant in Service: [N/A

-

Plant Acquisition Adjustment: | N/A

'~ Extraordinary Loss on Purchase:{N/A

“ Accumulated Depreciation of Plant:|N/A

o " Cash:[N/A

L ‘ Notes Payable: |N/A

. Mortgage Payable:|N/A

~Others (please I|st) ! N/A

-4 As the purchaser | understand that it is my responsibility in any future rate proceedmg to
provide written evidence and support for the original cost and. mstallatlon date of all facuI|t|es ’
used and useful for providing ut|I|ty servrce ) . i . : \ -

. . Purchaser’s Initials:q N/A  |Dpate: [N/A | ‘ .
e, (. ¥

3

x 14. . Pléase indicate the proposed effect of this transaction on the rates fo be charged to the affected
customers: N/A -There are no current, or affected customers in this service area,

i ]lAII the customers will be charged the same rates as théy were charged before the transaction.

5 Some | ! Il customers will be charged dlfferent rates than they were charged before the
: 1 # | Jtransaction: ) . . ;

¥ ) H

PUCT Sale Merger Transfer (Previous TCEQ Form 10516) ’ v,
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If rates are changing, please explain:

N/A

[:]Applicant is an IOU and intends to file with the commission or municipal regulatory authority an
application to change rates of some/all of its customers as a result of this transaction. If so, please explain:

N/A

I::IOther. Please explain:

N/A

15. List all neighboring water and /or sewer utilities, cities, and political subdivisions providing the same
service within two (2) miles of area affected by this proposed transaction. This information should be
available from the water utility database (WUD) or Applicant’s licensed water operator.

1. PUC Water CCN(s) - Aqua WSC Water CCN No. 10294 & Fayette WSC Water CCN No. 1p726
2. TCEQ Water District(s) - Lower Colorado River Authority
3. TCEQ Groundwater Control Districts - Fayette County Groundwater Conservation & Lost Fines

Groundwater Conservation
4. Cities - No cities within 2 miles

16. Financial, Managerial and Technical information for the acquiring entity.
Please see "Exhibit 16D and 16E"

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please see “Exhibit 16D"

¥

[HISTORICAL BALANCE SHEETS

CURRENT-
YEAR (A)

| CURRENT ASSETS

A-1YEAR

T i YN Lt

A2 YEAR

A-3 YEAR

*

.A-4 YEAR

A-5 YEAR

v

3

i
N B
N P ~ o oy ... .- . - ¢

Total

. [ FIXED ASSETS .

Cash. T 1 ‘ o . J B
| Accounts Receivable : T N ‘ . -
.Inventories * - e S A e KR

Income Tax Recelvable . R . - , R T
other .7 T ‘ D . ‘ X

- |

|'Land

I ‘CoIIectlon/Dlstrnbutlon System .

Buildings CoL

-Equipment . . ¢ e

| Other e Y

Less: Accum. Depreuatlon or Reserves

| Total

TOTALASSETS . .

CURRENT LIABILITIES

‘Accounts Payable

-Notes Payable, Current

Accrued Expenses ) E .
Other -~ '

TOTAL <«

LONGTERM LIABILITIES -

Notes Payable, Long-terim

Other

TOTAL LIABILITIES,

OWNER'S EQUITY -

Paid in Capital -

Retained Equity ..

Other .

- Current Period Profit or Loss

.| TOTAL OWNER'S EQUITY

TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL

' CURRENT RATIO .

:DEBT TO EQUITY RATIO EQUITY TO TOTAL
ASSETS. °©

¥

: PUCT Sale Merger Transfer (Prekus TCEQ Form 10516) Kk
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Please see "Exhibit 16D"

HISTORICAL INCOME STATEMENT

CURRENT
YEAR (A)

METER NUMBER

Existing Number of Taps

A-1 YEAR

A-2 YEAR

A-3 YEAR

A-4 YEAR

A-5 YEAR

New Taps Per Year

Total Meters at Year End

METER REVENUE

Fees Per Meter

Cost Per Meter

Operating Revenue Per Meter

GROSS WATER REVENUE

Fees

Other

Gross Income

OPERATING EXPENSES

General & Administrative

Interest

Other

NET INCOME

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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HISTORICAL EXPENSE DETAIL - |.CURRENT | A1 YEAR | A2 YEAR;] A3 'YEAR [A4YEAR | A5 YEAR
5 ¢ YEAR (A) | - A A ‘

GENERAL/ADMINISTRATIVE R
EXPENSES i X

Salaries * >~ *. ~-- * *+ - ‘ R R ’ ' " q EY
Office Expense. "+ ‘ . ; : | S NI I E
Computer Expense* ., A : - - A ‘ ‘
*Auto Expense - : R o | o
Insurance Expense ~ - » R : d

Telephone Expense |« *" =, IR cr N ) . T
Utilities’Expense . e St T R R ) REEE g
‘Depreciation Expense L ], I : T N ;

Property Taxes . . , N : SRS I H
‘Professional Fees' _ T e AR T Al ; | o

Other' ° : L. -, X ) »7; ) N - ¥ . R -

Total ’ o : R

%IncreasePerYear R NERN

OPERATIONAL EXPENSES

Salaries ,.7 -~ s N e | ] N R

Auto Expense = ™ [ 7 B A S R N ‘ . oA
Utilities Expense R S L M R I . P
| Depreciation Expense oo . v o ’ L

Repair & Maintenance ' - + o T A | e w . ZEE - N

‘Supplies Co T v ’ , ‘ | -

Other o, n . 1 [ * L v to L " . X, ‘ .. -

-
oy |
-
«

- Total ’ e e e e .- T S
% Increasé Per.Year ., * - - .- FERNL N B B AT

| ASSUMPTIONS - N

i.InterestRaté/Term's. Y P o . . Cose| o ' R

" Utility Cost/gal. e T SRS I N B T N

‘| Depreciation Schedule . - ‘ - : N N

Other- - 7 L - ; i L ) - o

B 3 - - -~ T x LS| N * -
. i ) . < : ' . - -
. k] 1 '3 % s %
P k . - : g ' BRI
! * by ¢ ]
- [ [ N §
L] %
' . + . F :
[ -y LY .
’ ' g 1e ‘
o 400
Y o - . ' e £ * .
- 2""" 5 s H e “ - w3 L . ; " 4
' 4 “u s oy
* + - P z . ¢
13 ) % . 4 A !
i’ AN w *
‘ .
At
% ! @
U .
H * ¥
3 : » ¥ * 3 ¥ "
L - - -
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Please see "Exhibit 16E"

PROJECTED BALANCE SHEETS

Part E — Projected Information

STARTUP | YEAR1 | YEAR2 YEAR3 YEAR 4 YEAR 5

CURRENT ASSETS

Cash

Accounts Receivable

Inventories

Income Tax Receivable

Other

Total

FIXED ASSETS

Land

Collection/Distribution System

Buildings

Equipment

Other

Less: Accum. Depreciation or Reserves

Total

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable

Notes Payable, Current

Accrued Expenses

Other

Total

LONGTERM LIABILITIES

Notes Payable, Long-term

Other

TOTAL LIABILITIES

OWNER'S EQUITY

Paid in Capital

Retained Equity

Other

Current Period Profit or Loss

TOTAL OWNER'S EQUITY

TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL

CURRENT RATIO

DEBT TO EQUITY RATIO

EQUITY TO TOTAL ASSETS

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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... PROJECTED INCOME STATEMENT-

PO

i

&

. Please see -“Exhibit 16E"

™

| YEAR1

METER NUMBER

‘Existing Number of Taps

YEAR 2

. YEAR 3

YEAR 4

YEAR 5

TOTALS ,

New Taps Per Year. '

_Total Meters'at Year End

METER REVENUE

Fees Per Meter

Cost Per Meter

- Operating Reveniie Per Meter. -

GROSS WATER REVENUE

Fees

Other

‘Gross Income

‘OPERATING EXPENSES

General & Administrative’

Interest.. -

'| Other

NET INCOME

¥

¥

[

»

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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PROJECTED EXPENSE DETAIL Please see "Exhibit 16E"

YEAR1 | YEAR2 | YEAR3 YEAR 4 | YEARS5 | TOTALS

GENERAL/ADMINISTRATIVE EXPENSES

Salaries

Office Expense

Computer Expense

Auto Expense

Insurance Expense

Telephone Expense

Utilities Expense

Depreciation Expense

Property Taxes

Professional Fees

Other

Total

% Increase Per Year 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
OPERATIONAL EXPENSES _

Salaries

Auto Expense

Utilities Expense

Depreciation Expense

Repair & Maintenance

Supplies

Other

Total

% Increase Per Year 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

ASSUMPTIONS

Interest Rate/Terms

Utility Cost/gal.

Depreciation Schedule

Other

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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sPlease seé"'Exhibit 16E"
PROJECTED SOURCES AND USES OF CASH STATEMENTS . : N

YEAR 2 | YEAR3 | YEAR 4 | YEAR 5| TOTALS

. TR X YEAR 1
' SOURCES OF CASH 7

Net Income

Depreciation (If Funded) ] . . . . .' i .

Loan Proceeds

: >

Other

| Total Sources o e

.| USES OF CASH 5

Net Loss B ) - - . ' s .

Principle Portion of Pmts . N 1 1
Fixed Asset Purchase”” - : -

Reserve » . y ;: . . ) 4' » r"" ) cin a ke e s w 5" - " . o ’ +

* ) Other ‘“1- ' . 4 B ' } - W #m ¥ Ed N w4

Total Uses o ' - ' o !

NET CASH FLOW. . . : . PP DV P
| DEBT SERVICE COVERAGE -~ '

Cash Available for Debt \ ' j . : .
SERVICE (CADS) . N )

Net Income (Loss)- . ’ S L

Deprecxatlon or Reserve Interest ’ 5

.| Total * R

REQUIRED DEBT SERVICE (RDS) »

Principle Plus Interest : A

DEBT SERVICE COVERAGE RATIO. .

CADS Divided by RDS , .

e L
' i N L ‘.E ‘ -
¢ ~ ~ R 1
: B K .
o J\ ¢ ~ h‘
R € * ]
i,! “ 5 f il 1
¥ . 1% ; }k N ¥ ¥ %
LAY = ¢
. &
e ‘.
H
s ¥
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Part F — TCEQ Public Water or Sewer System Information

« Please answer questions 17 through 22 on a different sheet for each physically Distinct system being
transferred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: [ol7]|sfo]of2]2]|

Date of last inspection: [112016 |

B. For Wastewater Systems: N/A

-TCEQ Discharge Permit Number: wQl [ [ | I -1 1 [ |
-Name of Permitee: |

-Date of application to transfer Discharge Permit submitted:

-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ or PUC Yes X No. If yes, please explain:
standards?

N/A

B. Is there a moratorium on new connections? l:] Yes No. If yes, please explain:

N/A

C. Provide details of each required major capital improvement to correct the deficiencies and meet the <——
TCEQ or PUC standards (attach additional sheets if necessary):

Description of the Required Improvement Schedule to Complete | Estimated Cost
NA

N/A
N/A

19. Does the system being transferred operate within the city limits of a municipality or within district

boundaries? [ |Yes [ X |No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

= Attach copy of franchise agreement or consent letter from the city or district.
Please see "Exhibit 19"

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
Page 16 of 23 9/1/2014
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[} 5 v

20. Do you currently purchase water or sewer treatment capacity from another source? |Yes | X|No

Water [ ] Sewer Purchased on a Regular [ |Seasonal [ |Emergency Basis’

- . s v ! o .
‘e Source: | | % of total supply: |0.00% |

: . , . %
+ N ¥

. “
r * N 5y 9
. . ¥
. N . 1
f N i
(¥

21. List the number of € x1st1ng connectlons to be effected by this transactlon N/A

' Water ' S - .Sewer N/A ) Ty -
o| -Non Metered 0 -2”meter ' -Residential Connection
0| -5/8" or 3/4" meter 0| -3" meter : -Commercial Connection
o| -1" meter ' o| 4" meter - . -Industrial Connection
o] -1 1/2" meter o| -Other’ : -Other
.~ Total Water Connections: 0 . { Total Sewer Connections
20. Has the system redched 85% of its capacity based on TCEQ’s minimum requirements? | |Yes | X |[No

4

If yes, please explain what steps are being taken to address the capacity issues:

#

F

- n - . N < N . B N

23. List the niame, class, and 11cense number of the operator(s) that will be responsible for the system:’

-
B

Name . . : o Class T .. License#

N
Larry P Bartosh Ground Water Treatment Operator C WG0006129
David 8 Woods Ground Water Treatment Operator C WG0014400
Ronald D Wick Ground Water Treatment Operator C WG0014399
Omer Lee Surface, JR Water Operator D wWO00038442

3 . B B ' . B

© 24 Attach the following maps with each copy of the appllcatlon :
a; ‘One’small scale map clearly showmg affected service area with enough detail to accurately locate the
- area if the apphcatlon is for the transfer of all or a portion of a CCN. Please se attached map .

b.. One large scale map showing the proposed service area boundaries bemg sold, transferred or merged-
and, if available, the existing and proposed facilities. Color coding should be used to differentiate
existing from proposed facilities. Facilities and service area boundaries should be shown with such
exactness that they can be located on the ground. If transferring area not currently in a CCN or a-portion .
of an existing CCN area please attach the following hard copy maps with each copy of the application:

1. A general location map delineating the proposed service area with enough detail to

%
*

accurately locate the proposed area W1th1n the county. Please see attached map_ : ‘
2. Amap showing only the proposed area by: . ‘ .
i metes and bounds survey certified by a licenised state or registered professmnal land
: surveyor; or g
ii. - projectable digital data with metadata (proposed areas should be in a single record
. and clearly labeled data disk should be included); or- -
ii. following Venﬁable natural-and man-made landmarks, of-
iv. a copy of recorded plat map with metes and bounds. »

3. . A written descnptlon of the proposed service area. Please see "Exhibit 24.b. 3

PUCT Salé Merger Transfer (Prevrous TCEQ Form 10516) - .
Page 17 of 23 9/1/2014 . :
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OATH FOR SELLER OR FORMER SERVICE PROVIDER
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{Perry Steger, P.E.
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. . e

.

sale, lease, rental or merger or consolidation as

SEAL ,
’ 3
1 i ‘ Staté of Texas- )
58 %% . " Notdry Public '
' ,* 3 Jennifer Sparks
t «3'5_59«*'/ MyCommissnonExplres11/22!2018 ’

b1
A

n

1. being duly sworn, file this application for .

dh— i 7 et S f

Engineer of Record, Aqua Water Supply Corporation (WSC) §

3

" (indicate relationshlp to applicant) that Is, owner, ‘member of partnership, title as officér of corporation, or other authorized
representatuve of apphcant), that, in such capacity, 1 am qualified and authorized to file and verify such application; am personally
familiar with the documents filed with this application, and have complied with all the requirements’ contained in the appllcation,
and, that all such statements made and matters set forth' therem with respect to applicant are true and correct. Statéments about"
other pames are made on information and belief. | furthér state that the ‘application is hade in good faith and that this applicatuon

does not dupl:cate any filing presently before the Commission.

= , T ; " ——= rders T , N
*Public Utility Commiission of Texas, Or Attorney General and have also comphed with the notice requirements in Section 13.301(k) of
the Texas Water Code . .o s
- o 1 F

ke v fair e .,..“,-‘.A gt b

SUBSCRIBED 'AND SWORN TO BEFORE ME,a Notary Public in and for, the Stat"e“‘of Texas, this

tility's Authorized Representative)

.

¥
E3E

if the Affiant to this form is any person other than the sole owner partner, ofﬁcer of the Apphcant orits attorney, a properly
verified Power of Attorney must be enclosed

ekt ...‘_.._.;...,,.‘_.l

i o

NOTARY PUBLIC IN AND FOR THE

.

’ ,\JQV\M L’PC(

STATE OF TEXAS

Svéulcs

"PRINT OR TYPE NAME OF NOTARY |

&

One copy of this page must be submitted for each utility involved in this transaction.

»

PUCT Sale Merger Transfer (Pfevious TCEQ Form 10516) .,
Page'18 of23 “9/1/2014 '
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[

<

STATEOF | Texss .
COUNTY OF -Basirop. ) , . ‘ ‘ ‘L
T, - - o
1, dames Rabecek R :' - v , being duly sworn, file thig ab";)giggti‘_i)n for o
sale, lease, rental or merger or consohdanon as General Manager, Faysite Water Supply Coporation (WSC) - ; ’

{indicote relationsh:p to applicant) that is, owrer, member of partnership, title as officer of corporation, or other authorized
representat-ve of applicant); that, in such capacity, | am qualified and authorized to file and verify such apphcatson am

spersonally familiar with the documents filed with this apphcatnon, and have complicd with all the reqmrements contamed in

the application ‘and, that aHi such statements ‘made and matters set forth therein with respect to applicant are true and :
-correct. Statements ahout other parties are made on information and belief. 1 further state that the applicatiori is made in

good faith and that this applncatlon does not dupllcate any fi |mg presently before the Commission. -
6

t‘

Lam also authorized gnd do agree to’ bg bgund by and comgly with any outs;_gnding orders of ;he Texa; gommnsgnon an

do notcomply. oo 4 E . o o

i

", AFFIANT
(Utilm(s Authorized Representauve)

If the' Afﬁant to this form is’ any person other than the so!e owner, partner, officer of the Apphcant, or its attorncy, 2 properly verified
Poweri of Attorney must be enclosed ’ % ' i

e . :
%

Appliant represents that'all other parties to this transaction have been furnished copies of this completed application. -

®

SUBSCRIBED AND SWORN TO BEFORE ME a Notary Publ:c in and for the State of Texas, this- o

ot . MY COMMISSION EXPIRES P .

%

- . t 5 B, ‘
"+ One copy of this page must be submitted for each utility invo?ved in this transaction.-
v oo ¢ .

& 4 ¥

*
- 3 Page 190123
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FORM A oo e Docket No. [ 1

Notlce to Current Customers, Nelghbormg Systems and Cities * *

* " ‘. A L.
sy by . K < S : LV
F\Eua Water Supply Corporatlon (WSC) I s 1 s . .
., . Lo
(Seller’s or Transferor’s Name) . ARE . . : -
NOTICE OF INTENT TO SELL FAClLITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND v P .
NECESSITY (CCN) NO - .. {10294 I TO , {Eiyette Water Supply Corporation (WSC) 1
) o o : “ b ) ’ (Purchaser’s or Transferee s Name) ¢
IN {Bastrop | COUNTY TEXAS " . “ - >
K B " » N ]
¢~ ’ . . ", . "
, ?o: | ‘ | Date Notice Mailed [ 1,20 |_ 1. °
’ (Name of Customer, Neighboring System or City) 3 R o * .
| . | : Yo
“ . (Address) > ., .
‘I l . - : ! ] \ x*
City, - State - Zip - . X * ’
o -3 N A . ., . ; . N Y ) N , s LS . . A
!Aqua Water Supply Corporation (WSC) 415 Old Austin Hwy, Drawer P Bastrop, TX 78602 ]
Sellers or Transferors’ Name ) ‘ ‘Address* : City/State/Zip Code ; .
. v os - 1 . ' . ¢ e .
has submitted an‘application with the Public Utility Commission of Texas to sell facilities and transfer ' wr
r sewer {please select) CCN No. ' {10294 } in [Bastrop 1 [County Name]
« * . . . * ) - * o e H . ‘
County to: . ’ s
i it - . ! o . , -
[Fayeﬂe Water Supply Corporation (WSC) PO Box 724 La Grange, TX 78945 ]
" .Purchasers or Transferee’s Name s : Address .City/State/Zip Code o,

t

The sale is scheduléd to take place as approved by the Commission {(V.T.C.A., Water Code §13.301§. The transaction and the transfer of

the CCN include the following subdivision(s): _ . . i ' !
"k ) Fd . ; I3 ! . B ) 1 ’ . i L )
lDony Hellinger Subdivision F
. .
The area subject to'this transaction is located approxnmately ’ |35 | miles lnortheast l [direction) of
downtown  [Cistem ] ;[City or Town] Texas, and is generally bounded on the north by .
[County Road 310 |';on the east by |Bastrop / Fayette County Line
;on the south by _ Yanca Shade Road ] ;and on the west by ‘County Road 297
:  Thetotal area being requested includes approximately: 2028 | acres and serves G I current customers.. .
. This transaction will have the following effect on the current customer's rates and services: ;
{There are no current Aqua WSC customers in this area or effects on rates and services to these residents. 1

H B - 5
N K% ¢ N >

Affected persons may file written protests and/or request 3 publlc hearlng W|th|n 30 days of this’ notlce . >
To request a hearing, you must: K
(1) state your name, mailing address and daytime telephone number;
(2) state the appllcant s hame, apphcatlon number or another recognlzable reference to this appllcatlon
(3) include the statement "I/we request a publlc hearing”; ‘
{4) write a brief description of how you, the persons you represent, or the publlc interest would be
" adversely affectéd by the proposed transaction and transfer of the CCN; and .
(5) state your proposed adjustment to the appllcatlon or CCN which would satisfy your concerns and

cause you to withdraw your request for a heafing. .

a Y H
. 3 : -

.
“ w

- - ' " Page 20 of 23"

¢ B e h - IS
“ T . : 5.

v,



Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commussion will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filec during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Namar al
1-888-782-8477

James Rebecek

ility Representative

Utility Name

Page 21 of 23



FORM B : ) Docket No. | |
3 . - C, ‘
Notice to Current Customers, Neighboring Systéms, Landowner and Cities

¥ - ix £

[Rqua Water Supply Corporation (WSC) 'S NOTICE OF INTENT TO SELL FACILITIES TO
. {Seller’s or Transferor's Name) . : !
. ¥ ’ ' 1 N ,
[Fayette Water Suppty Corporation (WSC) I AND FOR [Fayette Water Supply Corporation (WSC) |
{Purchaser’s or Transferee’s Name) . ; . Purchaser’s or Transferee’s Name)
TO OBTAIN OR AMEND A CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) IN- T - .
z'Bastrop 1 COUNTY “TEXAS ’ K
To: [_ 1 Date Notice Mailed g 1,20 1| ]
' {Name of Customer Nelghbormg System, ‘Landowner or City) .~ . '
[ 1 -
, {Address) - ; P x
I L : ‘
City ~ State -Zip o e
) . . N : t o 5 ) i"
+  [AquaWsC 415 Old Bastrop Hwy, Drawer P Bastrop, TX 78602 |
Sellers or Transferors’ Name Address City/State/Zip Code ’
has subrrIItted anlap’plication with the Public Utility Commission of Texas to selr sewer (please - - £
select) Facilities in " |Bastrop it [County Name] County to: ’
!Fayette Water Supply Corporation (W'SlC) PO Box 724 La Grange,f)’('78945 ]
Purchasers or Transferee’s Name . Address *City/State/Zip Code

-

kS

The transferee has also requested to obtain/amend a CCN in this appllcatlon The salé is scheduled to take place as approved by the
Commission {Texas Water Code §13.301). The transaction and the proposed service area include the following subdnvusnon(s)

M 2 2

[Dolly Hellinger Subdivision ' » |
. The area subject to this transactuon is located apprommately . 135 | miles Inortheast l [dlrectton] of
downtown . [Cistemn ki ,[City or Town] Texas, and is generaIIy bounded on the north by
{County Road 310 [ ;onthe east by {Bastrop / Fayette County Line |
* sonthesouth by  YancaShade Road | ;and on the west by [County Road 27 ] [
The total area being requested includes approximately ' 2,028 | acres and serves b l currentvcustorners.
This transaction will have the following effect on the curfent customer's rates and services: ) ,
ﬁ"here are no current Aqua WSC customers in this area or effects on rates and services to these residents. I
Affected persons may file written protests and/or request a public hearing within 30 days of thls notice. o A
To request a hearing, you | must: .

(1) state your name, mailing address and daytlme telephone number; R

(2) state the applicant's name, appllcatlon number or another recogmzable reference to this appllcatlon

(3) include the statement "I/we request a public hearing”;

(4) write a brief description of how you, the persons you represent, or the public interest would be adversely ’
affected by the proposed transaction'and transfer of the CCN and “

(5) state your proposed adjustment to the appllcatlon or CCN which would satisfy your concerns and cause you to wnthdraw

your ‘request for a héaring. v

3 -
£ ; ‘ .
a B

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled The
Commlssmn will issue the CCN requested in the referenced appllcatlon unless a hearing is scheduled to consider the transaction. If no

&
v
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protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after pubiication of
this notice.

Persons who wish to protest or request a hearing or this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.0. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al
1-888-782-8477

omes Rabecet.

/ Utflity Representative

Faystis Watsr Supply Corperatian (WSC)

Utility Name

Page 23 of 13
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i E STATF ()I"IFXAS
()de(:E OF THE SEN:F(E1<AIQY'()F STATE

AUSTIN, TEXAS 78711~ ° o

Mark W. White, Jr. ‘ November 13, 1973 ) Bruce Hugh“
SECREMYEI T & . 1 ASST. SECRETARY OF STATE'

Michae] P. KJese1

OELTJIEN .& SCHOVAJSA -

P. 0. Drawer 370
~ la 6range,, TExas,

P e CH?RTFR NO:" 43J330.9.2 o )

ST o
RE: " PAYETTE WATER SUPPLY CORPORATION | '
T0 THE ATTENTION .OF, THE CAPTIGNED" CORPORATION

1t has beén our p1easure to approve ‘and place on record the Articles of
Incorporation that created your corporataon. rie’ extend our. best wishes for
rsuccess in your new venture. ’

Unless .shown as "EXEMPTY above,fyou will be requ1red to file an annudl
" franchise tax return ¥With the Comptro]ler of Public’ Accounts, Capitol Station,
Austin, Texas; 78711, and pay the tax due.within 90 days’ after the end of the:
first corporated yéar. If-the corporation should be exémpt and’ is fot shown'
“EXEMPT" above, you must apply: to the Comptroller for such exemption: The
SECRETARY OF STATE cannot make such a determ1nation for your - corporat1on

He suggest that you keep this letter -as a reminder, or, so to mark your -
records that jou will not unw1tt1ngly become 1iable for statutory penalties
for 1atezf111ng and Iate payment.

Yours very tru]y,

, MARK W. WHITE, JR.- ¢
Secretary of State . - 5

“Bi11- Kim rough
Director vooe
Corporation Division -

- BKijs : . - ’ *
enc. ; o )

PUCI' Applu:atlou for Sile, Transfer, or Merger of a Retail Public Utility - Prevnous TCEQ Form 1516
Portion of CCN Transfer from Aquat WSC CCN No. 10294 to Fayette WSC CCN No. 10726 k
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) . - Application Aftachment

. Exhibit "9"
3 ) . * ¥ [
¢ M 3
" Pomw FHASTx 442-6 , ‘
" {Revi 8-15-6L w . T
'(Revised 8-195-6L) L ' Lo FILED
: L o R ﬁmdM:OEweofdm
SRS ~-GLES 0F “HCOXPORAT Ol - Scaretary of State of Texas
-’3 i ,i . ‘i‘h o N . ’ .
G OF ‘ NOV 05 1973
c !SYE VATER SUPPLY. COQ.?OBITIOI
- ' EEMNnnnwmﬂ\
THE STATE o"= 'rzxas k. s
. .. THOW ALL: um 'BY mzsxmm::mw»mm
commr o7 M i } : ‘ .

%

w "

PR

r

,,acting as incorporators of a depporéfion; do hercby. adopt ‘the following

s.

.. the underszgned natural persons of the age "of twenty-one {21) .

years or more, at least three of vwhom are citizens oe “thé ayate of .exas,
- ’ i
¢ ¢ - ) N . e . B
~hirticles of Incorporation for such Corporation:
) s ,1- N . $

: ) . e 2N, . S .
v ! ~ - .
y # , K -
ARTICLE =, e oon
. o X
The name:of the Corporation is ' Fayette .__‘latér Supply
Corporatioh, o C . .
) . . yox ! .
. R - 1 e
« ¥ ) f? K — ° :, = e RT—CL.J«J . e H R * .
" - - & “ L4 0
* The corporatlon is a:non—profxt Cocporatlon organmzed under Artlcle
. M ¥ o« ™
1i34a of the Revised Civ11 “tatuteSvof Texas of .1525, ‘as amended supplemented
x " b . P
. by ‘the Texas Non-Profit Corporetion ety “rticle 1,01 et seq.,was.ameqded, and

“ 2
1 i

'iS'authorizeé to e: erc*se all powers -prlv'leﬂes and rights. conferred on”a

<

‘Corporatlon by these Acts, and “all powers “and rLghts incidental in carrying

out the purposes for which the Corporatlon =s formed, except such as are

e . "
lnconsxstent with the ezpress prov1s*ons of these Lcts.
i

N : - en - i
;e —— .

. -..u.‘.uu ..-'\--.; - .
i L ,
, , t ,
.
’ The period of its duration 19 parp“tual
' . %
USTA-THL 1 £ * Gheet 1 )

&

Pl

i ks 3

PUCT Rgg'licati&“n for Sale; Transfer,'or Merger of a Retai! Public Utility - Previous TCEQ Form 1516,
~ Portion of CCN Transfer from Aquat WSC CCN No. 10294 to Fayette WSC CCN No. 10726

"
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«



Application Attachment

Exhibit "9"
Forn FEA-Tx Lh2-6
. {Revised 8-13-64)
L2TICLE T

The Corporation is formed or the purpose of furnishing a water
supply for feneral “arm use and domestic purposes to individuals residing
in the rural commmity of 1. Grange , “exas, and the surrounding

rural areas, The places vhere the business of the Corporatiom is to be

transacted shall be the ja Grange Conmmity in Fapetia County,

Texes, and the surrounding rural areas.
LATICLE T

“he street address of the initial registered office of the Cor-

Box 13
poration is _Route Y, La Grenge, Texaa 78045 . » and the naue
of itg initial registered agent at such address isxhnng L. Stork .

LRTTCLI T,

The number of directors constituting the initial Board ol Tirectors

of the Corporation is five < 5 ), and the name and

address of the persons who are to serve as the initial directors are:

N3 HITESD S
== ——n bl

Kenny L. Stork Route 1 Box 13 La Grange, Texas T804S

Ben Janda Route 3, P; O, Box 243 La Grenge, Texas 78045

Louis Schroeder 123 North Main Street Is Grange, Texas 78545

E. T, iadenz Route 1 Box 177 Ledbetter, Texas 78946

Gordon Clegg Route 1 Bax 29 Wegt Point, Texas 78963
Sheet 2

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
Portion of CCN Transfer from Aquat WSC CCN No. 10294 to Fayette WSC CCN No. 10726
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* ‘Application Attachment
Exhibit "9" -

4

Form PHA-Tx B42-6 S ) Cw

O
. , ., ARTICLE VII. .

s 7 The- game and étf;ééyﬂaéﬁess of 9ach.incofppriton ig:f-' ' -
Kemny L Stork Route 1 Box13. . . Id‘Giungs, Texas 785*455
BenJ‘anda. i Rou'be 3, P.~O. Box 22;3 s La Granae, m 78945

Louis Schicedér msmmmsi;reet . Laerange, Tem7&9k5»

E. T, Redenz :-*;‘Roubelnoxl"'{ - Led‘better mems789l|6 N
" Gonion Clegg ) Rovrbe 1 Bix 29 - j‘ ‘ West Poinbl_‘kxas 78963

. ' Egch »incqry:ra'tor;shall' be a met;béx‘ of the B9ard of” D;reétors’ who are )

2o setve‘as}directors'uutil"the finst anpual meq;ihg:nf'ihe members, or until  :
\ v oa 6 LR LA

their successors are elected and qualifxed . 4

"% - i * F ¢
. H

Al\TICLE VIII .

¢

-

vy
i R o

-

. The' Carpotati.on is and shﬁll continue te be a Oorporation thhout;

capi.t:al st:ock and membershtp in the\eorpor:at:.on shaxl be deemed’ personal ‘estate

* K

and'shall be traasferable onlyson, t;he bosks' of the co:ppr;atiqn in su_c_h wanner -

. L3

as- the By—Laws may preson.be A .

7

IN WITNBSS W‘HEREOF we have hereunto set our hands, tth the m

s
: w“ 3 v

day, .’ft . Octobér .

ot

Y P , Shee t 3

. PUCT Aggllcagion for Sale, Transfer, or Mergerof a Retail Public Utility - Previous JCEQ Form 1516
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THE STATE OF Ti7.8 )
COWITY OF Fayette )
%, Evelyn N. Kasper , & Notary Public,

do hereby certify that on this 30151'1. day of __ neprher » 1973
personally eppeared before me Louis Schroeder, E. T. Radenz,

Gordon Clegg, Kenny L. Stork and Ben Janda

vwho each being by me firet duly sworn, severally declared that they are the
persons who signed the foregoing document as incorporators, and that the
statements therein contained are true.

IN WJINESS HEREOF, I have hereunto set my hand and sesl the day

Notary %blic in end for U

Payetts County, Texas

and year above written,

{(Notarial Seal)

My commission expires June 1, 1975

Sheet &
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N BYLAWS "

. . . “*

‘ Of
F AYETTE WATER SUPPLY CORPORATION

E ok %+ % % % *
N ) . & . -
Bylaws of Fayette Water Supply Corporatlon havmg been presented to the Membershlp
(customers) ‘and Board of Directors of sa1d Corporatlon and duly adopted as follows: = |, .-

.
P . ) . 1 K

L I ARTICLE I; PRESIDENT _—
o |g ‘ : 4
“ The President shall preside and vote at all Members and Drrectors meetings. The
President shall perform all other duties that usually pertain to the office or are delegated by the

Board of Directors, or pertain to any other member of the Board.

H .. or

EEEE B oo . ‘ Y

ARTICLE II VICE PRESIDENT s
, The V1ce-Pres1dent shall in case of the absence or dlsabrllty of the Pres1dent perform the
duties of the Presrdent : : co e

L

¥ - . it e

o " . ARTICLE IIJ; SECRETARY—TREA_SURER S
The Secretary-Treasurer shall direct or supervise custody of all monies, records and ~
securities of the Corporation. The Secretary-Treasurer shall keep minutes of all meetings of the
Corporation. All monies of the Corporation shall be deposited by the Secretary- T,

* . Treasurer or de51gnated staff in such depository as shall be selected by the Directors. Checks

must be signed by the Secretary-Treasurer and/or President; and/or Vicé President. The:.
Secretary-Treasurer shall have custody of the seal of the Corporation and affix it as d1rected by: .

" - resolution passed by the. Boatd of Duectors or Members. The Board of Directors | may appoint an

. employee as assistant or deputy secretary to assist the Secretary-Treasurer in all official dutles

pertaining to that office. . RV : 0

. . . -
: B “ ] oo . *
- 3
. .
- . . o -
+ N a }

The position of the Secretary-Treasurer and other Board positions and/or employees

. entrusted with receipt and disbursement of funds shall be placed under a fidelity bond in an . .

. amount which shall be set from time to time, but not less than once each year, by the Board of

Directors. The ﬁdehty bond coverage amount shall approximate the total amount debt service

I

Portion of CCN Transfer from Aguat WsC CCN No. 10294 to Fayette WSC CCN No. 10726
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requirements for all USDA Rural Development, Rural Utilities Service (RUS) loans and be
evidenced by a position fidelity schedule bond as acceptable to USDA Rural Development, RUS,
or its successor agencies and assigns.

ARTICLE 1V; BOARD OF DIRECTORS

SECTION 1.
QUALIFICATION/DISQUALIFICATION PROVISIONS TO SERVE ON THE BOARD OF
DIRECTORS

1. A person must be a member of the Corporation in order to serve as a Director.
2. A person is disqualified from serving as a Director if:

A. He or she is an employee of the Corporation or is serving as a consultant,
engineer, attorney, manager, or in any other professional capacity for the
Corporation;

He or she is a member of the immediate family of an employee of the Corporation

or a person who is serving as a consultant, engineer, attorney, manager, or in any

other professional capacity for the Corporation;

He or she is a member of the immediate family of any director of the Corporation;

He or she is an employee of any business owned or managed by another Director;

He or she serves as a director or as an officer for any bank or savings and loan

association which lends to or holds any indebtedness of the Corporation.

As used in this Article, the term “immediate family” includes spouses, parents,

children and their spouses, grandchildren and their spouses, stepparents, brothers

and sisters and their spouses.

3. Within 60 days after the Board determines that a Director is no longer a Member or that a
relationship or employment exists which constitutes disqualification under this Article, it
shall replace the person serving as a Director with a qualified person.

w

mo O

'

SECTION 2.

The Board of Directors shall consist of seven (7) Directors, a majority of whom shall constitute a
quorum. Upon issuance of the Charter and annually thereafter on the fourth (4") Monday in
March, the Board of Directors shall elect a President, Vice-President, and a Secretary-Treasurer.
The Directors shall be elected by the Members at the Members® meetings provided for in Article
VI of the Bylaws. The Director shall be divided into three (3) classes, each class to be as near as
equal in number as possible. The terms of the Directors of the first class shall expire at the first
annual meeting of the Members after their election; the terms of the Directors of the second class
shall expire at the second annual meeting after their election; and terms of the Directors of the
third class shall expire at the third annual meeting after their election. At each annual meeting
after such classification, the number of Directors equal to the number of the class whose term

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
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A

explres at the time of such meeting shall be elected to hold office until the third succeedmg
annual meeting. Directors, as such shall not receive any stated- salary for their services, except.
as prov1ded for by state law. - 2 "y ‘

" e ¥ au LT LY 3 ! N
. Upon the death or res1gnat10n of a Directot, a successor shall be appointed by a maJorltyy -
of the existing Directors to serve until the next regular or special Membershrp meeting, at which
time the general Membershlp shall elect a successor for the remammg balance of the previously
vacated term. - . . :

" SECTION3. T S
Officers and Directors may be removed from office in the following mannér, except as otherwise
provided in Article V. Any member, Ofﬁcer or Director may present charges against a Director

" or Officer by filing such’ charges in writing with the Secretary-Treasuref of the Corporatlon If
presented by a Membeér, the charges must be accompanied by a petition‘signed by at least ten "+
(10) percent of the Members of the Corporatron Such removal shall be voted on at the next
regular or special meetlng of the- Membershlp and shall be effective if approved by a vote of 2/3
majority of those voting if a:quorum is present. The Director (s)ot Officers (s) against whom

- such charges have been presented shall be 1nformed in writing of such charges as least twenty
(20) days prior to the meeting, and shall have the opportumty at such meeting to be heard in
person or by counsel and to present witnesses; and the person or persons presenting stich charges. |
shall have the same opportunity. If the removal of a Dlrector(s) is approved, such action'shall
also vacate any other office(s) held by the removed Dlrector(s) in'the Corporation. A vacancy in
the board this created shall 1mmed1ately be ﬁlled by a quallﬁed person other than thé removed
Director upon a vote of a majority of the Members present and votlng at'such meeting,in =~
accordance with ‘the written annual or special meetings procédures as.adopted by the Board. A~ *

"+ vacancy in any office thus creatéd shall be filled by the Board of Directors from among their

number SO constltuted after the vacancy in the board has been’filléd.- T T

%
s

* SECTION 4. ; ’
The Presideiit of the Board, or Vice-President, shall pre51de at any meetlng of the‘Members :
convened to consider removal ‘of an Office or Director as provided under Section 2, unless the
President is the subjéct of charges, in which évent the Vice-President shall preside. “In the event
both the Presiderit and the Vice-President are the ‘subject of charges, thosé Direttors who are not
the subject of any charges shall appomt one of théir number to preside over the. meeting. Any
meeting convened to consider the removal of an Officer or Director shall be conducted in
‘accordance with the procedures prescribed by the Board. The fact that the President, Vice=
President, or any other Officer ‘or Director has been made the subject of charges does not -
otherwise prevent such individual from continuing to act in the capacity ‘as an Officer or Director
of the Corporation. @Any D1rector that has been removed under the provisionsof this Article

) shall nét be precluded from subsequent ‘election to a posmon on the Board ‘of Directors.

- ~
’
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SECTION 5.

The Board of Directors shall adopt and maintain a conflict of interest policy designed to promote
the business of the Corporation and serve the interests of the Membership. Such policy, at a
minimum, shall be in conformance with the provisions of the Texas Non-Profit Corporation Act
pertaining to duties and responsibilities of the Board of Directors.

ARTICLE V; BUSINESS MEETINGS

SECTION 1.

Meetings of the Board of Directors shall be held at such time and place as the Board may
determine at the previous meeting, and shall include posting of the meeting as required by the
Texas Open Meetings Act. The Board of Directors shall ensure that all meetings comply with
the requirements of the Open Meetings Act, Chapter 551, Texas Government Code, including
any subsequent amendment thereto. In the event of any conflict between the provisions of these
Bylaws and requirements of the Open Meetings Act, the provisions of the Open Meetings Act
shall prevail.

SECTION 2.

Any Director failing to attend two (2) consecutive meetings may be given written notice by the
balance of the Board of Directors that failure by said Director to attend a third (3™) consecutive
meeting, without justifiable cause acceptable to the balance of the Board of Directors, shall give
rise to removal of said Director from the Board. A successor shall be appointed by a majority
vote of the Directors remaining to serve until the next regular or special Membership meeting, at
which time the general Membership shall elect a successor for the balance of the term.

SECTION 3.

The Board of Directors shall provide access for the public, new service applicants or Members to
the meetings of the Board of Directors by setting aside a time for hearing of suggestions,
proposals, or grievances; however, there shall be no deliberations or actions by the board unless
such has first been noticed in accordance with the Texas Open Meetings Act. The Board of
Directors shall establish reasonable rules for access to such meetings.

SECTION 4.

The Board of Directors may, upon lawful notice to the public, meet in executive session when
permitted, in the manner and for such limited purposes as provided for in the Texas Open
Meetings Act, as amended, and for no other reason. All proceedings of any meeting at which a
quorum of Directors is present to discuss the business of the Corporation shall be recorded in the
manner required by the Texas Open Meetings Act.

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
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SECTION 5. “
In conductlng their duties as- members of the ‘Board, Directors:- (1) shall be entltled to rely, in-

good faith and with ordinary care, on information; opinions, reports, or statements, 1nclud1ng

* financial statements and othier financial data, concerning the Corporation or the Corporatlon s

affairs-that have been prepared or presented: by one or more officers or employees of the
Corporation, or by legal counsel, publi¢ accountants, ‘or.other | persons retained by the &,
Corporatlon for the development of professional advice and information falling within such *
person’s professional or expert competence; (2) may believe, in ‘good faith and with ordmary '
care, that the assets of the Corporation are at least that of their book value; and (3) in deterrnmmg
whether the Corporation has made adequate prov1s1ons for the discharge of its liabilitie

i obhgatlons may rely in good faith and with’ ordlnary care, on the financial statements of, or. ‘
other information concerning, any person or entity obli gated to pay, satisfy or discharge some or "'
«all of the Corporation’s liabilities or obligations; and may rely in good faith on information,

opinions, reports or statements, inicluding, financial statements and other financial data, prepared .
or presented by one or moré Officers or employees of the Corporation, legal counsel, public
accountants; or other persons provided the Directors réasonably bélieves such matter to fall
within-such person’s professional or expert competence Nevertheless, Directors must disclose
any knowledge théy may have concerning a matter in questlon that. makes reliance otherw1se "

provided heréin to be unwarranted ©n § ot

§ R P B MU , » <L ¥l T Co :
1. LT o . e B ) i ¥
"~ " " %, ARTICLE VI; ANNUAL MEETINGS OF MEMBERS ~ .

. . i ¥ N .
“ # » ! i . f i

SECTION l L ' 3

. There shall be a regular. meeting of the Members annually, on the fourth (4™ Monday of March

to transact all business that may be properly brought before it. The Secretary-Treasurer shall
give at least ﬁfteen (15) days written notice of such annual meetlng to the membership indicating
the time, place and purpose of such meeting, and- $hall'address and mail the notice to each

~Member at the address last know to the’ Corporatlon Failure to hold or call an annual or’special
* meeting in accordance’with these Bylaws shall give each Member rights to compel the Board of

Directors to properly hold an annual or special meeting of the Membership. Voting proxy shall
be permitted. Members holding five percent (5%) of the votes entitled to be cast represented in
person or by proxy, shall constitute a quorum for the transaction of busmess .

+e - *~
5y S : ~ f

SECTION 2 tr ‘ ! gt 4 - ' + ¢

The Board of Directors shall adopt, and from time to time may revise, written procedures for .
conductmg annual or special Mémbership meetings, including the proxy/or ballot form which

‘shall be the official. -proxy and/or ballot for such meetings; procedures for proper notification of

the Membership of such meetings and delivery.of the Corporation’s official proxy and/or ballot
forms to the Membershlp, procedures to determine, qualify and register the eligible voters for .

such meetings; and procedures for canvassing all votes and recording the results of all elections

at such meetings of the Membershlp ‘ '

- . '
. i ) S ) , 5
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SECTION 3.

The Board of Directors shall establish a standing Credentials Committee of three (3) Members,
of which the Secretary-Treasurer shall be the chairperson. This committee shall at no time have
sufficient board members appointed to constitute a quorum of the Board of Directors. This
committee, in accordance with procedures adopted by the board under Section 2, shall notify the
Membership of annual or special Membership meetings and deliver Corporation’s official proxy
and/or ballot forms to the Membership; determine, qualify, and register the eligible voters for
such meeting; validate proxies, determine presence of quorum for conducting the meeting,
canvas all votes, and record the results of such elections. Should the individual holding the
office of Secretary-Treasurer be running for re-election, the President shall appoint an officer not
currently running for re-election to serve as chairperson of this committee.

SECTION 4.

After fixing a date for the notice of a meeting, the business office shall prepare an alphabetical
list of the names of all voting members who are entitled to vote as of the record date of the
meeting. The list must show the address of each voting member. No later than two (2) business
days after the date notice is given of the meeting, and continuing through the meeting, the list of
voting members must be available for inspection by any member entitled to vote at the meeting
for the purpose of communication with other members concerning the meeting at the
Corporation’s principal office or at a reasonable place identified in the meeting notice in the city
where the meeting will be held. Any voting member, or voting member’s agent or attorney, shall
be allowed, on written demand, to inspect and, at a reasonable time and expense, copy the list.
Further, the board shall make the list of voting Members available at the meeting, and shall allow
inspection of such list by any voting Member or voting Member’s agent or attorney at any time
during the meeting, including any adjournments there of.

ARTICLE VII; SPECIAL MEETINGS

A special meeting of the Members or Directors may be called by the President or by
demand by a majority of the Board members or one-third of the Members. Such special
meetings shall be held upon giving notice as required by the Texas Open Meetings Act.

Prior to convening any special meeting of the Members, the President shall request in
writing that the Secretary-Treasurer give at least ten (10) days prior notice to the Members, and
that such special meeting is otherwise noticed, as required under Article 1396-2.11, Texas
Revised Civil Statute, and as provided under Article V of these Bylaws. Such notice shall
specify the time, place and purpose of the meeting, and shall be addressed and mailed to each of
the Members at their address last known to the Corporation, personally delivered to each
Member, or sent by facsimile to each Member.

PUCT Application for Sale, Transfer, or Merger of a il Public Utility - Previous TCEQ Form 1516
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C Emergency meetmgs of the Directors may be held-on rare occasrons and only when

clearly authorized by the Texas Open Meetings Act. Notice of such emergency meetmg shall be

-+ provided under Article V of the Bylaws and the Texas Open Meetings Act, at least two hours ~

before the meetmg is convened. It shall be the respons1b111ty ‘of the Presideiit; of a designee of -
that office, ‘to énsure that proper notice-is posted and Directors ate properly hotified. In no event
shall any emergency meeting of the Directors be convened where thé business of such meetmg
could be considéred at aregular or spec1a1 meetmg of the Directors rece1v1ng at least seventy-
two' (72) hours notlce as provrded under ATticle V of these Bylaws

- i m.,}‘ & a2
g 3
. -] e . o 1 « [
. * Eal - - ~ : . H - ¢ -8 *
. & . ¥ N P
. .

oo ARTICLE VIII; NON-PROFIT CORPORATION L e

]

The Corporatlon shall conduct its busmess on‘a non-proﬁt ba51s and no dividends shall
ever be paid by the Corporatlon All proﬁts ar1s1ng from the opération of such businesses shall
be pa1d by the Corporation. All proﬁts arising from the operation of such busmess shall be
. allocated to sinking fund(s) and 'reserve accouints, cap1ta1 improvement "accounts and operatmg

accounts as such amount of profits as they deem’ necessary for maintenance, operation, capital
improvements, expansions and replacements of all facility, components, as provided by Section
_67.008 (d) of the Texas Water Code. Fiinds allocated by the Board to a sinking fund.for
;replacement -amortization of debts, and the payment ‘of interest that are not- requrred to be spent
. in the year in which deposited shall be 1nvested in accordance with the prov1s1on of Sectlon N
67. 014 (b) of the Texas Water Code Water rates 'to Member/Customer must be’ adequate to
mamtam ‘capital. L "

B . c
. ) .2 . .. - e,
-t S !j 1 N 4. 4 . ¥ ¥ TN * s,
X v e R
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ARTICLE IX RESERVE ACCOUNT FIDUCIARY REQUIREMENTS \

. The Directors of the Corporat1on shall establish and mamtaln S0 long as the’ Corporatron
1s indebted to the Government, in an institution insured by the State or Federal Government, or
invested in read11y marketable securities backed by the full faith and credit of the United States .
of America, a reserve account separaté and apart from other fiind accounts of the Corporation. -

Securities so purchased shall be deerned at all times to be part of the reserve fund account., There

shall be deposited in'such fund the sum as-required by a total of all loan resolutrons executed by
the Corporat1on Such déposits shall be made monthly,and shall continué until the total amount
deposited equals the sum as requiréd by the exécuted-loan resolutions provided, however that- .

. dfter’ any withdrawals, such deposits shall: be resurned until the amount accumulated in the fund
is restored to the sum as required by the executed loan resolutions... .

ae 9 i tog,
Withdfawals may be nade from th1s fund only upon prior written approval from USDA’
Rural Development RUS. Approval shall be made only for emérgency repairs, obsolescence of

equ1pment improvements to facﬂrty and for making up any deﬁcwncres in revenue for loan
payments

*
Pl

% ’ . - N 7
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ARTICLE X; QUALIFICATIONS FOR MEMBERSHIP

SECTION 1.

The Corporation shall have members as defined by the Texas Water Code. All customers of the
Corporation must hold a Membership or obtain their service through a membership. A person or
entity that holds an interest in property solely as security for the performance of an obligation or
that only builds on or develops the property for sale to others is not required to hold a
membership as a condition to receive service on a limited basis. Every person (which includes
any legal entity) owning or having a legal right to the control, possession or occupancy of
property served, or which may reasonably be served by the Corporation, shall have the right to
become a Member of the Corporation upon payment of the Membership fee hereinafter provided
and upon compliance with the Corporation’s conditions of water and/or sewer service as
provided for in its published charges, rates and conditions of service. Membership shall not be
denied because of the applicant’s race, color, religion, sex, age, marital status, familial status,
handicap, income from Public Assistance, disability or national origin. It is the intent of the
Corporation to provide service on a nondiscriminatory basis.

SECTION 2.

The Membership Fee shall be as determined by the Board of Directors. Payment of Membership
Fee or transfer of membership shall entitle an applicant to further qualify for one (1) connection
to the system or shall entitle a transferee of membership to continue to qualify for service to an
existing connection to the system by meeting the conditions for water and/or sewer as provided
in the Corporation’s published rates, charges, and conditions of service. A person may own
more than one membership, but each Member shall be entitled to only one vote regardless of the
number of memberships owned. Membership certificates shall be in such form as shall be
determined by the Board of Directors.

SECTION 3.

The Membership Fee may be revised by the Board of Directors as the board may determine to be
appropriate. In determining the amount of the Membership Fee, however, the board shall ensure
that the fee is sufficient to establish the potential Member as being legitimately interested in
securing water and/or sewer service from the Corporation for such potential members’ own
needs. Furthermore, the board shall determine and administer such fee in a manner or in an
amount which does not unreasonably deny service to financially deprive potential members. In
no event, however, shall the Membership Fee exceed an amount to the sum of twelve (12)
charges of the Corporation’s minimum monthly water and/or sewer rate unless previously
approved by USDA Rural Development, RUS. Membership Fees will not be refundable.

PU lication for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
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SECTION 4. » ‘ : :

New applications fof membership and water service must pay the system’ 1mpact fee as
determined by the Board of Directors, in accordance with regulations of USDA Rural

4 Development RUS. . bR . . T -

‘0 g s ! Yoy Y. L P I - »
H A : . S :

3 ARTICLE XI; VOTING 'MEMBERS

) AR ) ) ot 1 ‘
Where necessary for deterrmnmg those Members entrtled to notlce ‘of, or those
Members- entltled to vote at-any meetmg or any adjournment thereof, or where necessary to make
a determination of Members for any other proper purpose, ownership of Memberships shall be
‘ -deemed to be vested in those persons who are the record owners of Memberships as evidenced ;
by the Membershlp transfer book on the 15" day of the month preceding the month of the date

upon which the action requmng such determination is to be taken. . . .
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I * ARTICLE XII; MEMBERSHIPi- -
. ' L - "

SECTION1. -~ o ’ : : 4
In order to ensure that business done by the Corporatron shall contmue within the capacrty of its
facilities and to prevent undue financial burden on the Membeis of the Corporation, Membership

in the Corporatlon shall be transferred in accordance with the followmg £ . L
- ., - Faun 7" ,_A'( ) Wt .
(a) Except as herein’ prov1ded Membershlp in the Corporation shall be deemed

+ .~ + personal estaté and a person or entity that owns any stock of, is a Member of,
or has some other right of participation in the Corporatxon may not sell or
transfer that stock, Membership, or other right of participation to another .
person or entity except: (1) by will to a transferee who is a person related to
the testator within the second degree by consangulmty, (2) by transfer.without

. compensation to a transferee who is a person related to the owner ‘of the stock
or other interest w1th1n the second degree by consangulnlty, or (3) by transfer
without compénsation or by sale to the Corporat1on .

* ] M b y ot T L4 . o. R * -

(b) . Subsection (a) of this section-does not apply to a person or entrty that transfers
the Membershrp or other right of partrcrpatlon to another person or entity as
part of the convéyance of real estate from which thé Membership or other nght
of partlclpatlon arose. ‘L - Coo

- - .
. ] ¥ A
Ly « P PR o w .

T
b

(©) The transfer-of stock, h/fembership, or another right of pafticipatiorfunder this
. ' section does not entitle the transferee to water and/or sewer services unless

T e .
t
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. . b ~ - : oy 9
i ’PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
" " Portion of CCN Transfer from Aquat WSC CCN No. 10294 to Fayette WSC CCN No. 10726 *
4 N ’ . 5 - ¢

* -

LR .

’!

]

iy



Application Attachment
Exhibit “9"

RUS — TX Bulletin 1780-20
(03/2010)

each condition for water and/or sewer service is met as provided in the
Corporation’s published rates, charges, and condition of service. Water and/or
sewer service provided by the Corporation as a result of stock, Membership, or
other right of participation may be conditioned on ownership of the real estate
designated to receive service and from which the Membership or other right of
participation arose.

(d The corporation may cancel a person’s Membership, or other right of
participation if the person, or other entity, fails to meet the conditions for water
and/or sewer service prescribed by the Corporation’s published rates, charges,
and conditions of service, or fails to comply with any other placed on the
receipt of water and/or sewer service under the stock, Membership, or other
right of participation authorized under Subsection (c) of this section. The
Corporation may, consistent with the limitations prescribed by Subsection (a)
of this section as provided in the Corporation’s tariff, reassign cancelled
stock, or a cancelled Membership, or other right of participation to any person
or entity that has title to the real estate from which the cancelled Membership
or other right of participation arose and for which water and/or sewer is
requested, subject to compliance with the conditions for water and/or sewer
service prescribed by the Corporation’s published rates, charges and
conditions of service.

SECTION 2.

Notwithstanding anything to the contrary here-in-above provided, the consideration for the
transfer of any Membership in the Corporation from the original Members, their transferees,
pledges, administrators or executors, or other persons, shall never exceed the amount of the
original costs of such Membership. No gain or profit shall ever be realized from the sale or
transfer of a Membership.

ARTICLE XIII; MANAGEMENT

The Board may employ a manager(s) to handle the business of the Corporation under the
direction of the Board. The Board shall set the salary, or pay scale.

ARTICLE XIV; TERMINATION OF SERVICE

Notwithstanding the ownership of a Membership certificate, all Members shall be billed,
disconnected, or reconnected, and otherwise shall receive service in accordance with the written

10
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pollcles of the Corporation, 1nclud1ng the tariff of the Corporatlon In the event a member should
surrender the Membership certificate properly eridorsed to the Secretary-Treasurer of the
Corporatlon the water and/or sewer seivice shall be discontinued and the obligation to pay for
‘water and/or sewer service shall terminate except as‘for the minimum charge for the current .

month 'and the charge for water and/or sewer used during the current month, and except as for

any prlor unpald amounts due the Corporation. - r PR . o
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Upon the discontinuance of the Corporation by dissolution or otherwise; all assets of the
Corporation shall be distributed among the Members and former Members in diréct proport1on to’
the amount of their patronage with the Corporation ifsofar ‘as practicable. Any mdebtedness due-
the Corporatlon by a Member for water.and/or sewer service or.otherwise shall be deducted from
such'Member’s share prior to final dlstnbutlon By application for and’ acceptance of -

- .Membership in the Corporation, each Member agrees that upon the’ dlscontmuance of the '*

Corporation by dissolution or otherwise, all assets of the Corporation transferred to that Member .

~, shall be in tarn 1mmed1ately transferred by the 1nd1v1dual Member to an entity that provides a*

- water supply or wastewatér service, or both, that is exempt from ad valorem taxation; By L
.application for and-acceptance of Membershlp in the Corporatlon each Member grants the - + .-
Corporatlon s Board of.Directors that Member s permission to execute all instruments and
- documents necessary to effectuate such transfers in order to preserve the Corporatlon s statutory
rlghts to exemptlon from income and ad.valorem taxation. . .
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" For s0 long as the Corporatlon is indebted for a loan or loans madé to'it by the United
States of America through the'USDA Rural Dévelopment, RUS, the Cotporation shall insure
with a reputable insurance company such of its properties and in such amounts as is required by
the State Director of the USDA Rural Development, RUS for the State of Texas. ~-
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ARTICLE XVIII; ASSESSMENTS

SECTION 1.

If at the end of the fiscal year, or in the event of emergency repairs, the Board of Directors
determines the total amount derived from the collection of water and/or sewer charges to be
insufficient for the payment of all costs incident to the operation of the Corporation’s system
during the year in which such charges are collected, the Board shall make and levy an
assessment against each Member of the Corporation as the Board may determine or as may be
required by USDA Rural Development, RUS, so that the sum of such assessment and the amount
collected from water and/or sewer and other charges is sufficient to fully pay all costs of
operation, maintenance, replacement and repayment on indebtedness for the year’s operations,
but this provision shall not operate for the benefit of any third party creditor other than USDA
Rural Development, RUS, without favorable vote of the majority of the Members. Any
assessments levied to make up operations deficits in any year shall be levied against Members in
proportion to their patronage with the Corporation.

SECTION 2.

In the event a Member should surrender their Membership certificate properly endorsed by the
Secretary-Treasurer of the Corporation, the obligation to pay such assessments shall be limited to
assessments made and levied prior to the date of surrender of the Membership certificate
provided, however, that this paragraph and the second sentence of Article XIV shall not apply to
relieve a Member of their obligation under special arrangements covering Multiple Membership
certificates held by one Member which may have been required or approved by the USDA Rural
Development, RUS.

ARTICLE XIX; CORPORATE RECORDS

The Corporation shall keep correct and complete books and records of account and shall
keep minutes of the proceedings of its Members, Board of Directors, and committees, and shall
keep a record of the name and addresses of its Members entitled to vote at its registered office or
principal office in Texas.

Annually, the Board of Directors shall prepare or cause to be prepared a report of the
financial activity of the Corporation for the preceding year including a statement of support,
revenue, and expenses and changes in fund balances, a statement of functional expenses, and
balance sheet for all funds or such financial reports as required by USDA Rural Development,
RUS. Such report shall be approved by the Board of Directors.

With prior written request, corporate records, books, and annual reports, subject to
exceptions provided by the Public Information Act, Chapter 552, Texas Government Code,
including any amendments thereto, shall be available for public inspection and copying by the
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public or “their duly authorized representatwes dunng normal business hours subject to a
reasonable charge for the preparation of copies:’

In the event of any conflict between the prov1s1ons of the Public Information Act and the
- prov1s1ons of the Bylaws the prov1s1ons of the Public Informatlon Act shall prevail:

£ ¥ . r’ A ™ 4 - o
»a o . . oA

¥ T .

ARTICLE XX AMENDMENTS TO THE BYLAWS

These Bylaws may be altered, amiended, or repealed by a vote of a ma]onty of the
Members present, whether in person or by proxy, at any regular meeting of the Members, or at .
any special meeting of the Members called for that purpose, except that the Members shall not-
have the power to change the purpose of the Corporatlon s0 as to decrease its ‘rights and powers
under the laws of the State, or to waive any requirements of bond or other provisions for the
safety and security of the property and funds of the ‘Corporatior or its Members, or to deprive”
any Membeér of rights and privileges then existing, or so to amend the Bylaws as to effect a
fundamental change in the intents and purposes of the Corporat1on Notice of any amendment to
1be made ata special meeting of the Members must be given at least ten (10) days before such
meeting and must set forth the amendments to be considered. For SO long as the Corporation is
indebted for a loan or loans made to it by the United States of Amenca through the USDA Rural
Development, RUS, or its successor agencies and assigns, these Bylaws shall not be altered,
aménded, or repealed without prior written consent of the State Director of the USDA Rural
Development RUS,; for the State of Texas. .

.

3
«

ARTICLE XXI; CORPORATE SEAL

The Seal of the Corporation shall consist of a circle within which shall be inscribed
“FAYETTE WATER SUPPLY CORPORATION”

N £

. ARTICLE XXII

H

The Corporatlon pledges its assets for the use’in performing the functlons of the
Corporation as prov1ded by law and the Corporatlon s Art1c1es of Incorporation.

13
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ARTICLE XX1I

The above Bylaws and regulations were unanimously adopted by the Board of Directors
of the FAYETTE WATER SUPPLY CORPORATION, on the 22nd day of March, 2010. The
following signatures certify approval by Membership on the 22nd day of March, 2010.

ident

Attest:

Secretary-T.

14
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IN'THE MATTER OF AN

_ § BEFOR.ETHE
- ENFORCEMENT ACTION . . § ’ v,

CONCERNING ‘8§ TEXASCOMMISSION ON -

FAYETTE WATER SUPPLY ‘ § - . .

CORPORATION § L, A

RN101240729 - § . ENVIRONMENTAL QUAIJTY A
. - s %, ’
2 / ¢ N ' )

. ) > - i H . A 4 .

LT AGREED ORDER )

- .DOCKET NO. 20 15—1781- -B

i

- At 1ts .JHL.QE.ZDJ.&. da the Texas ‘Commission on Enwronmental Qua]ny
("the Commission" or "TCEQ") consldered this agreement of the parties, resolving an
enforcement action régarding Fayette Water Supply Corporation ("Respondent”) under the
authority of TEX. HEALTH & SAFETY CODE ch. 341 and TEX: WATER CODE ¢ch: 5. The Execitive
Director of the TCEQ, through thé Enforcement Dmsnon, and the. Respondent pmented this:

! .
- ¢ >

. The Rmpondent understands that they have cértain proeedural nghts at cértain points in
the enforcement process, including, but not limited to, the right to formal notice of violations,’
notice of an evidentiary hearing, the right to an evxdennary heanng, and a right to appeal. By )
entering into this Agreed Order, the Respondent agrees to waive all notice and procedural

l‘lg]lts s ) P . . N < - -

It is further understood and agreed that this Order represents the complete and fully- -
mtegrated settlement of the partiés. The provisions of this Agreed Order are deemed severable
. and, if a court of cornpetent jurisdiction or other appropnate authority deems any provision of .
this Agreed Order unenforceable, the remaining provisions shall be valid and enforceable. The
duties and respons1b1ht1es 1mposed by this Agreed Order are binding upon the Respondent .

The Commnsxon makes the followmg Findmgs of Fact and Conclusions of Law

cw P
* - -

P

H
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1. FINDINGS OF FACT

1. The Respondent owns and operates a public water supply at 200 Bordovsky Road in La
Grange, Fayette County, Texas (the "Facility”) that has approximately 1,727 service
connections and serves at least 25 people per day for at least 60 days per year.

2. During a record review conducted from November g, 2015 through November 20, 2015,
TCEQ staff documented that the locational running annual average concentrations for
total trihalomethanes ("TTHM”) were 0.097 nilligrams per liter (“mg/L") for the second
quarter of 2015, 0.092 mg/L for the third quarter of 2015, and 0.092 mg/L for the fourth
quarter of 2015 at Stage 2 Disinfection Byproducts ("DBP2") Site 1.

3. During a record review conducted December 9, 2015, TCEQ staff documented that the
Respondent did not pay Regulatory Assessment Fees for TCEQ Public Utility Account
No. 10726 for calendar years 2008, 2012, and 2014.

4. The Respondent received notice of the violations on November 25, 2015.

I1. CONCLUSIONS OF LAW

1 The Respondent is subject to the jurisdiction of the TCEQ pursuant to TEX. HEALTH &
SAFETY CODE ch. 341, TEX. WATER CODE ch. 5, and the rules of the Commission.

2, As evidenced by Findings of Fact No. 2, the Respondent failed to comply with the
maximum contaminant level ("MCL") of 0.080 mg/L for TTHM, based on the locational
running annual average, in violation of 30 TEX. ADMIN. CODE § 290.115(f)(1) and TEX.
HEALTH & SAFETY CODE § 341.0315(c).

3. As evidenced by Findings of Fact No. 3, the Respondent failed to pay regulatory
assessment fees, in violation of 30 TEX. ADMIN CODE § 291.76 and TEX. WATER CODE

§5.702.

4. Pursuant to TEX. HEALTH & SAFETY CODE § 341.049, the Commission has the authority to
assess an administrative penalty against the Respondent for violations of the Texas
Water Code and the Texas Health and Safety Code within the Commission’s jurisdiction;
for violations of rules adopted under such statutes; or for violations of orders or permits
issued under such statutes.

5- An administrative penalty in the amount of Three Hundred Forty-Five Dollars ($345) is
justified by the facts recited in this Agreed Order, and considered in light of the factors
set forth in TEX. HEALTH & SAFETY CODE § 341.049(b). The Respondent has paid the
Three Hundred Forty-Five Dollar ($345) administrative penalty.

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
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1L ORDERING PROVISIONS

5

ORDERSthat C L

»

NOw, THEREFORE THE TEXAS COMMISSION ON ENVIRONMENTAL QUAL]TY

L ., The Respondent is assessed an admmlstrahve Penalty in the amount 5f Three Hundred
Forty-Five Dollars ($345) a5 set forth in Section II; Paragraph 5 above, for violations of

TCEQ rules and state statutes. The payment 6f this administrative penalty and the

* Respondent’s compliance with all the terms and conditions set forth in this Agreed Order

completely resolve the violations set forth by this Agreed Order in this action: However,

'the Comimission shall not be constrained in any manner from requiring corrective

actions or penalties for other violations that are not raised here.’ Administrative penalty

‘paymerits shall be made payable to "TCEQ" and shall be sent with the notation "Re:
Fayette Water Supply Corporatxon, Docket No. 2015-1781-PWS-E" to: I

Fmancxal Admuustratlon Division, Revenue Operatlons Section”
‘Attention: Cashiei’s Office, MC 214 -

Texas’ Commxssmn on Enwmnmental Quahty

P.0: Box 13688 ° © o o n e . '
Austin, Texas 78711~3088 t - . !

_‘The Respondent shall undertake the following technical reqmrements

a. " Within 3o days after the eﬁectrve date of this Agreed Order, submit payment for

all outstanding regulatory assessment fees for TCEQ Public Utility Account No. .

.~ 10726 for calendar years 2008, 2012, and 2014 The payment, along with the -
‘associated Revenue and Regulatory Assessment Report(s), shall be submltted to,
the address provided in Ordering Pro\nslon No 1., above,

b. + : Within 365 days aftet thé effective date of this Agreed Order, remm to

oomphanoe with the MCL for TTHM based on the locational runnirig annua
d faverage, in acoordance with 30 TEX. ADMIN. CODE § 290.115; and-+ - ..

e Within 380 days after the effective date of this Agreed Order, submit written _

. _ certification as described below, and include detailed supporting documentation
including photographs, receipts, and/or other records to g:monstrate compliance

. -with Ordering Provision No. 2.b. The certification shall be notarized by a State of

" Texas Ncmary Pubhc and include the followmg certiﬁcauon language

€ \

i,

"1 certify under penalty of law that 1 have persona]ly exammed and am familiar
* 'with the information submitted and all attached documents, and that based on
my inquiry of those individuals immediately respons;ble for obtaining the
information, I bélieve that the submltted information is true, accurate and
» .completé. I am aware that there are significant penalties for submitting false
mf(l;rmamn mcludmg the possi’bxhty of ﬁnes and unprisonment for knowmg
~vio tlons . -

$x
* ~ 4 [

4r
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The cenrtification shall be submitted to:

Order Compliance Team

Enforcement Division, MC 149A

Texas Commission on Environmental Quality
P.0. Box 13087

Austin, Texas 78711-3087

with a copy to:

Public Drinking Water Section Manager
Water Supply Division, MC 155

Texas Commission on Environmental Quality
P.O. Box 13087

Austin, Texas 78711-3087

3. The provisions of this Agreed Order shall apply to and be binding upon the Respondent.
The Respondent is ordered to give notice of the Agreed Order to personnel who maintain
day-to-day control over the Facility operations referenced in this Agreed Order.

4. The Executive Director may grant an extension of any deadline in this Agreed Order or in
any plan, report, or other document submitted pursuant to this Agreed Order, upon a
written and substantiated showmg of good cause. All requests for extensions by the
Respondent shall be made in writing to the Executive Director. Extensions are not
effective until the Respondent receives written approval from the Executive Director.
The determination of what constitutes good cause rests solely wzth the Executive
Director.

5. The Executive Director may refer this matter to the Office of the Attorney General of the
State of Texas ("OAG") for further enforcernent proceedings without notice to the
Respondent if the Executive Director determines that the Respondent has not complied
with one or more of the terms or conditions in this Agreed Order.

6. This Agreed Order shall terminate five years from its effective date or upon compliance
with all the terms and conditions set forth in this Agreed Order, whichever is later.

7. This Agreed Order, issued by the Commission, shall not be admissible against the
Respondent in a civil proceeding, unless the proceeding is brought by the OAG to: (1)
enforce the terms of this Agreed Order; or (2) pursue violations of a statute within the
Commission’s jurisdiction, or of a rule adopted or an order or permit issued by the
Commission under such a statute.

8. This Agreed Order may be executed in separate and multiple counterparts, which
together shall constitute a single instrument. Any page of this Agreed Order may be
copied, scanned, digitized, converted to electronic portable document format ("pdf”), or

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCEQ Form 1516
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otherwise reproduced and ‘may be transmitted by digital or electronic transmlsswn,
including but not limited to facsimiile transmission and eléctronic mail. ‘Any signature
* affixed to this Agreed Order shall constitute an original signature for all purposes and .

may be used, filed, substituted, or issued for.any purposé for which an original signature

:  couldbe used. ’I‘he term "signature” shall include manual signatures and trae and
accurate reproduc’aons of manual signatures created, executed, endorsed, adopted, or
"-authorized by the person or persons to whom the signatures are attributable ngnatura

. may be copxed or réproduced digitally, electronically, by photocopymg engraving; . ,
. imprinting, lithographmg, electronic mail, facsimile transmission, stamping, orany’
other means or process which the Executive Director deers acoepmble In. thié L

4 §1ob‘2‘.” . ) : o
9: - The eﬁ‘ectwe‘date of t}us Order 1s the date itis signed by the Commxssxon. A copy of this
Y fully executed Order shall be pmvxded to each of the pames ~
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Bryan W. 8haw, Ph.D,, P. E., Chmrman

Toby Baker, Comrmsszoner e
Jon N‘ermann, Commtsszoner

Richard A. Hyde, P.E., Executive Dtrector ‘
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L

&

. Pratectmg Texas by Reducmg amz' ] Preventing Polhmon R
o *.!uly'15}”'2016 i .
Bl s - O Lo Ty K . ) " i i.
James Rebecek General Manager A '
. James W: Guthne, Secretary/'I‘reasurer % T A
. Kenneth Ladd, President” L.
‘Fayette Water Supply Corporanon .
P.O. Box'724 )

LaGrange, Texas 78.945-0724»‘ ey -

R.E Fayette. Water Supply Corporatlon
TCEQ Docket No. 2015-1781-PWS-E; Régistration No. 0750022
Agreed Order Assessmg Administratlve Penaltles and Requmng Certam Actlons

H - 4

Enclosed is & copy of an order 1ssued by the Commxssmn T - RS

o

Queshons regarding. the order should be dirécted to the Texas Commxsswn on
Environmental Quality’s Enforcement Division at (512) 239-2545 or the, ngatxon
Division at (512) 239-3400. If there are quesnons ‘pertaining to the malhng of the order,
then please oontact Leshe Gann of the Ofﬁce of the Chief Clerk at (512) 239-3319

Smcerely, :

O azgdé‘&dm,

[

Ll

Bridget C. Bohac
- Chief C]erk

Enclosgre= T , _ L ,

' P < + &

P.0.Box 13087 * Austin, Tcxas 7871153087 » 512-239-1000 * 1ceq.téxas.gov

o How is our customer service?  tceq.texas.gov/customersurvey
' N « printed o recyched paper
4 3
. 1 M - . B 4 . re - +
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IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

Total Trihalomethanes (TTHM) MCL Violation at
Fayette Water Supply Corporation (FWSC)

The Texas Commission on Environmental Quality (TCEQ) has notified the Fayette Water Supply
Corporation — West TX0750022 that the drinking water being supplied to customers had exceeded
the Maximum Contaminant Level (MCL) for Total Trihalomethanes (TTHMs). The United States
Environmental Protection Agency (U.S. EPA) has established the MCL for TTHM to be 0.080
milligrams per liter (mg/L) based on locational running annual average (LRAA). and has determined
that it is a health concern at levels above the MCL. Analysis of drinking water in your community for
TTHMs indicates a compliance value in quarter one 2016 of 0.091 mg/L for DBP2-01.

Trihalomethanes are a group of volatile organic compounds that are formed when chlorine, added to
the water during the treatment process for disinfection. reacts with naturally-occurring organic matter
in the water.

Some people who drink water containing trihalomethanes in excess of the MCL over many years
may experience problems with their liver. kidney, or central nervous systems. and may have an
increased risk of getting cancer.

You do not need to use an alternative water supply. However, if you have health concemns. you may
want to talk to your doctor to get more information about how this may affect you.

Fayette Water Supply Corporation (FWSC) is working to correct the problem by increasing the
flushing throughout the West Point area. FWSC will conduct routine testing until the water is in
compliance with TCEQ/U.S. EPA drinking water standards. FWSC is drilling a new well at the
intersection of HWY 71 and Loop 543 and the water will be blended with the West Point water to
assist in eliminating the problem.

Please share this information with all the other people who drink this water, especially those who
may not have received this notice directly (i.e., people in apartments, nursing homes, schools, and
businesses). You can do this by posting this notice in a public place or distributing copies by hand or
mail. '

If you have any questions
concerning this notice, you may
contact the Fayette Water Supply
Corporation office at 979-968-
6475.

-
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. Remirigton O’Dell, CPA ‘ o S
. R o
l e L INDEPENDENT AUDITOR'S REPORT )
h, Fayette Water Supply Corporation L ‘ R
P.0. Box 724 .- o
. La Grange, Téxas 78945 . v . -
Report on the Financiai Statements >

_ We have audited the acoompanymg ﬁnanclal statements of Fayette Water Supply. Corporation (a nonproﬁt
l .organization), - which comprise the balance sheets as of December 31, 2015, .and 2014, and the “related:: -
! statements of income and expenses; changes in retained eamings and-memberships, and cash flows for the.

" [, years then ended, and the refated notes to the financial statements. :

Management’s Responslb!llty for.the Flnanclal Statements ‘ ' .~

Management is responsible for the prepatatson and fair presentation of these ﬁnanc{ai statements in accordance
with -accounting principles genera(ly accepted in the :United States of -America; this includes the design,.
'implementation, and maintenance of intemal control relevant to the preparahon and fair presentauon of financial
statements that are free from material misstatement, whether due to fraud or effor. . .
- Audnor's Resnonsibility .

Our responsnbﬂlty is to express an opmron on these ﬁnancial ‘statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards -
. applicable to financial audits contained in Govsmment Auditing -Standards, issued by the Comiptroller General of*
' the United States. Those standards require that' we plan and petform thé audit to obtain reasonable assuranee .
about whether the ﬁnanclal statements are frée from material misstaterient. =~ . .

An audil involves performmg procedures. to .obtain - -audit evidence about the amounts and. disclosures in the

., finaricial slatements The procedures selected depend on the auditor's judgment including the assessment of the

+ rigks of material misstatement of the financial statements, whether due to fraud or error. (n making those risk

assessments, the auditor considers intemal control relevant to the entity's preparation and fair presemauan of the .

., +  financial statements in order to design audit procedures that are appropriate in'the circumstances, but hot for the

. . purpose ‘of expressing an opinion on the effectiveness of the entity’s internal control.: Accordingly, we express no *

such opinion. An audit also includes evaluating the appropriateness of accounting: policies used and the

“reasonableness of ‘significant accounting estimates made by management as well- as evaluating the roverall
presentatlon of the financial statements.

We believe that the audit ewdenoe we have obmined is sufﬁclont ‘and- appropriate to prowde a basis for our audut

g -, Opinion. . o , . ‘ )
. Opinion ) - : .

In our dpinion, the financial statements feferred to above-present fairly, in all material respects the, ﬁnancual

. position of Fayette Water Supply Corporation as of December 31, 2015, and 2014, and its net income and cash

flows for the year then ended in acoordance with accouniting principles generally accepted in tha United Stales of
America.

13 »
a P . . .
. ) ' ‘
l A )
- . e (- .

PO Box 2153 15W Loop 150 « Bastrop,Texas 78602 * ph 512.321.3951 -fax 512.321. 5014
PO Box 237 321'N Main St.* Giddings, Texas 78942 » ph'979.542.3713 fax 979.542, 0061
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Other Reporting Required by Government Auditing Standards

in accordance with Governmen! Auditing Standards, we have also issued our report dated March 17, 2016, on
our consideration of Fayette Water Supply Corporation's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on intemal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Govemment Auditing
Standards in considering Fayette Water Supply Corporation's internal control over financial reporting ang
compliance.

\(daeh. « Qmasonry L5

Medack & Oltmann, LLP
Giddings, Texas
March 17, 2016
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FAYETTE WATER SUPPLY CORPORATION
"BALANCE SHEETS .

-

T

Assats

Accounls Receivable . .
Accounts Receivable - Other,

Inveritory

. Prepaid Expenses

s

Total CurrentAssets L

Restricted Assetg

' Cash

Property and Equnpmenl, at cost.
‘Less: Accumulated Depreciation

Total Fiked Asseis

} Total Assets

'Compensated Leave Payable
Notes Payable - Clirfent Portion

Customer Deposits

. ‘Accrued Interest Paygbfe .

Deferred Revenue

Tota! Curmnt Liabilities

Long'-Term Debt, net of Current Périion
Total Liabilities

Memberships _
Retained Earnings

o

* . Total Membership Equity

December 31, 2015, and 2014'

4
v

_ Liabiiities and Membership Equity.

Cunrent Liabilties :
Accounts Payable
Retainage Payable .

Total Liabilites and Membership Euity

"%
*

T

H

¥

1
.

S
"

i

-3

¥

The a&dompanying notes to the financial staterients are an Integral part of this statemient.

) , .
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$ 311,831, $  336,035.
$ 12,196,356 . $ 10420862
(4,141,793) __ (3.802,670)-
8054563 = 6,618,202 .
‘ $ 8745549 '$ 7.582.880. -
$ - 51,502 $ 82935 ;
70,365 o :
7,267 . 7.798 i
230,617, 84,735
15,305 15,705
11,475 ‘ . 19,543
50 v B0 .
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FAYETTE WATER SUPPLY CORPORATION
STATEMENTS OF INCOME AND EXPENSES
December 31, 2015, and 2014

2015 2014
Operaling Income
Water Salas $ 1,567,496 $ 1,401,355
Reconnect Fees 800 1,400
New Instaflations 52,200 78,300
Contract Services - -
Equity Buy In 86,800 128,600
Contract Services - 16,280
Miscellaneous 23,568 29,355
Total Operating Income $ 1,730,862 $ 1,656,300
Operaling Expenses
Salaries and Benefits $ 487,212 $ 454525
Supervision and Mileage 247,878 249,086
Repairs and Maintenance 33,278 52,111
Utilities 116,028 114,818
Materials and Supplies 186,258 268,677
Depreciation 310,514 329,078
Total Operating Expenses $ 1,380,168 $ 1,466,295
Gross Margin $ 350,694 $ 190,005
General and Adminisirative Expenses
Postage and Office Supplies S 63,688 $ 81,350
Insurance 23,128 28,636
Rent 9,565 76877
Interest 77,861 78,0882
Legal and Professiona! 16,429 14,200
Other General and Administrative Expenses 94 418 78,388
Depraciation 30,808 30,808
Total General and Administrative Expenses $ 315895 $ 320,051
Net Income From QOperations S 34,799 $ (130,046)
Qther income
interest Income $ 2,284 $ 6,604
Loss on Disposal of Assets {14,287) (352,276)
Assumption of Memberships 800 500
Total Other income $  (11,103) $ (345172)
Net income $ __ 23696 $ (475!2182

The accompanying notes to the financial statements are an integral pact of this statement.

R
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FAYETTE WATER SUPPLY’ CORPORATION
STATEMENTS OF CHANGES IN.RETAINED EARNINGS AND MEMBERSHIPS
For the Year Ended Deoember 31, 2015, and 2014

l 2015° . . 2014
Fa- i Ei
Retained Earmngs Beginning g 8 1,087,476 $ 1 562 694
Net Income | ) 23,666 - 15218)
‘Retairied Earnirigs - Endirig TS 111472 $ _“1,087,476-
: v ) 1 r
: . : ; T !
Membersh-lé Fegs:. !1‘; ! . ”’ L _.:‘f.
"Balance at Beginning of Year 8 226,500 $ 219,800 .. -
New Member Fees (2015- 53, 2014 71) _ “ 7 5300 AL |
Memberships Assumed by District (2015- 28, 2014- 5) (2/800) 5 (500, -
‘Balance at End of Year o MR 229,000 . ©§ . .2265005
! N »T’ ‘ . } .
¥ S ¢ ¢

-

H

' The acéompanyi“ﬂg‘ fotes to the financial statements éfe an intagral part of this statement..

T

‘.5
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FAYETTE WATER SUPPLY CORPORATION

STATEMENTS OF CASH FLOWS
Year Ended December 31, 2015, and 2014
2015 2014

Cash flows from operating activities

Cash received from customers $ 1715973 s 1,659,822
Cash paid to suppliers {1,328,145) (1,676,868)
Interast received 2,284 3,013
interest paid (85,929) (107,718)

Net cash provided by operating activities $ 304,183 $ (121,651)
Cash flows from financing activities
Proceeds from issuance of new debt $ 1,302,067 $ 2,294,639
Principal payments on debt {195,527) (121,820)
issuance of new memberships/additional paid-in-capital 5,300 7,100
Customer Deposits (400) (450)

Net cash (used) by financing activities $ 1111440 $ 2,179,469
Cash flows from investing activities

Proceeds from sale of assets $ 0 $ 0
Acquisitions of fixed assets {1,721,518) (2,047,152)

Net cash provided (used) by investing activities $ (1.721,515) $ (2,047,152
Net increase (decrease) in cash $  (305,882) H 10,666
Cash and cash equivalents at beginning of year $ 766,753 $ 756,087
Cash and cash equivalents at end of year $ 460@61 $ 766|753
Summary of cash and cash equivalents, end of year

Cash-unrestricted $ 149,030 $ 430,718
Cash-restricted 311,831 336,035

$ 460,861 $ 786‘753

The accompanying notes 1o financial statements are an integral part of these statements.
£-
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. . * FAYETTE WATER SUPPLY CORPORATION Y
) ' . STATEMENTS OF CASH FLOWS
. "Year Endéd December 31; 2015, and 2014
. Reconciliation of ‘operating income to net cash provided ’
by operalmg acttvmes . . . . - ‘
) R PR R ; LI - .
. Operatmg income (loss) - T $ 23698 . 5 (475.218)
) . . . ) ' .
C Adjustments to reconcile operatifig income to net cash L ‘ .
. provided by operating activities:" . . ) - . ’ .
. * ' Depreciation Expense : $ 341,322 S 359,888 ,
‘ Loss on Dlsposal of Asset ) - 14,287 N 352,276 .
) Assumption of membershxps A (2800 -~ . o(500)
Bed Defits. > . S IO o -,
. " (ihcréase) Decrease in: L v L ’ : ,
' Accounts Receivable ' AT (12,989) -~ . 31
. Inventory _ (593) , (25,829)
. Prepaid Expenses % ‘ (18,708) - .o
Increase (Decrease) in: . ¥ W e
* Accounts Payable ) (31,433) {304,130) -
* Compensated Leave Payable . , . . (531) - . 559
. Accrued Interest payable ! ' (8,068). . (28,726)
, ‘ Total adjustinents” . 380487 3 353,567 .

b Nt cash provideéd by operating actvties $ 304183 $ - (121651)

[ ~
-

"
v

Nonwsh mveshng capilalandfnanoial actwmes v o E R -

4

When a member terminates the membership elther by request or by liquidation due to delinquency,
‘the membershlp fee Is applied t6 any outstandmg debt oh the account, then assumed by the' -
<00rporatoon The membership feéis non»rehmdable upon termina:lon of services. .o

3 ? R -
™

B B
0

e
i

~

t T

The acoompanymg notes o fi nanmal statements are an integral part of these statements
. -7- -
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FAYETTE WATER SUPPLY CORPORATION
DECEMBER 31, 2015 & 2014

Notes to Financial Statements

BACKGROUND

Fayette Water Supply Corporation was incorporated on November 5, 1973, as a Texas
Non-Profit Corporation. The Corporation was formed for the purpose of fumishing a
water supply for general farm use and domestic purposes to individuals residing in the
rural community of LaGrange, Texas, and the surrounding rural areas in Fayette County.
Individuals who desire to have this service must become members of the Corporation.
The governing body consists of a Board of Directors totaling seven members. These
directors are elected by the Corporation’s members at the annual meeting and they
service without any type of compensation. The Corporation selects its own management
staff, sets its user charges, establishes its own budgets, and controis all aspects of daily
operations. It receives no funding from any outside entity.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Methed of nti
Assets, liabllitles, income and expense are recognized on the accrual basis of

accounting.

Advance M hil
Cash is received from customers and held in escrow. The monies are released from
escrow and paid to the operating account once the water system has been connected to

their property.

Property and Depreciation
Property and equipment are recorded at cost. For financial statement reporting,
depreciation is provided on the straight line method over the estimated useful lives of the
assets. The Corporation capitalizes net interest costs and interest eamed as part of the
cost of construction of its facilities. The useful lives of property, plant and equipment for
the purpose of depreciation are:

Water Systems & Wells 10 - 40 years

Building 31.5 years
Computers & Equipment 5~ 7 years
Vehicles 5 years

Tax Status

The organization is exempt from federal and state income taxes under Section
501{c)(12) of the intemal Revenue Code. The Corporation is required to file Form 990 -
Return of an Organization Exempt from Income Tax.

Management evaluated the Organization's tax positions and concluded that the
Organization had taken no uncertain tax positions that require adjustment to financial
statements and therefore no adjustments have been included in the financial statements
for 2015. With a few exceptions, the Organization is no longer subject to income tax
examinations by the U.S. federal, state or local tax authorities for years before 2012,

Inventory

Inventory is valued at cost, using FIFO, (first in, first out).
-8-
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FAYETTE WATER SUPPLY CORPORATION
_DECEMBER 31,2015 & 2014 - ,
" Noteés to Financial Statements . s

-~ B

x i

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cértintied)

b

' Gash'and Cash Equivalents ' '
'For the purposes of the statement of cash flows, the Corporatton consrders all highly

hquid assets with’ a matunty of three months or. less 10 be. cash equnvalents

- - F

gompgnsgtedAbsenoe B ci . o

The Corporation provides its employees with- vacatmn leave. The liability for the unpazd

ieave at year-end is included in these financial statements .
H

Method of Determining Uncol!ecnbmty and Wntmg gﬁ Recetvab!e . :
The Corporatmn sells water to members who generally pay. within thirty days Accounts

“for which'no payment has béen received for oné month are oonsldered delinquent and

customary ‘collection efforts are lmtlated and the customer's water service is terminated.
Amounts: owed are’ first offset’ with the $100 membership:fees and.any remaining

@moints -are written off. ‘The membership fee is generally sufficient to' cover amounts.

owed:. Collections oi accounts previously written off are included in income as received.
At December 31,2015, & 2014 an allowance for doubtful acoounts of $5,250 has been
established o

- ]

ok

a

Prior to. the’ beginmng of-each ‘fiscal year, the manager of the ‘Corporation submits a
budget to the Board of Directors for approval. * This budget sets ‘forth the. proposed

'expendltures and the: ‘means of financing those expendltures . .

SN .y PR
» }il

Estimates”’ ‘ " o

© The preparatron of fi nanczal statements in conforrmty with generally accepted aocountmg

principles  requires management to ' make. estimates arid assumptions that affect the
reportéd amounts of- assets ‘and, liabilities -and disclosures of contingent assets and
liabilities" at the date of the financial statements and the reported amounts of revenues.
and ‘expenses dunng the reporting penod Actual ‘results coutd drffer from those
estimates

D’EPo'sns

As of December 31; 2015, and 2014, the carrymg amount of the Corporatlon s balance

of cash, including restricted cash, was $460,861 and" $766,753; the bank balance was
$485,781 and $775261 respectively. These deposits were held in six separate banks.

- As of December 31, 2015 no deposits exceed FDIC coverage however, as of December

31, 2014, deposits at one of the Corporation’s banks éxceeded FDIC coverage: by
$176 269. However, this excess was collateralized by securities pledged by the bank,
consnstmg of U.S. Govéimment Securitles havmg a market value of $1,180,049 for 2014.

- 4 . F

N i

i ] ¢ ;“9 - 7
i‘ .
13
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FAYETTE WATER SUPPLY CORPORATION
DECEMBER 31, 2015 & 2014

Notes to Financial Statements
RESTRICTED CASH
2015 2014
Reserve Fund $311831 $326,035

Provisions of the USDA loan agreement require that Fayette Water Supply Corporation
maintain a reserve fund for purposes of meeting its debt requirements. For 2015 and
2014, the amount required is $337,308 and $375,060 respectively. The Corporation
had, as of December 31, 2015, and 2014, a total reserve balance of $311,831 and
$336,035 respectively. As of December 31, 2015, the Corporation was not in
compliance with this requirement.

ACCOUNTS RECEIVABLE
Accounts receivable at December 31, 2015, and 2014, are as follows:

2015 2014
Billed 8,624 9,624
Unbilled 114,113 100,224
Total 122,737 109,748
Less:; Allowance for Doubtful Accounts (5,250) (5,250)
Total Accounts Recsivable 117 487 1°4|498
CUSTOMER DEPOSITS
2015 2014
Rental Properties $ 1,705 $ 2005
Proposed Service Area __13.600 13,700
315305 £.15.705

-10-
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FAYETTE WATER SUPPLY CORPORATION

» DECEMBER 31, 2015 & 2014
otes to r-"m ncial Statements

L

v

3
-“?‘

! %
. s

* NOTET7: DEBT - )
s - b
. g!SD x 2 P
- On November 20 2012, the Corporatlon recewed a loan from the United- States
. Department of Agriculture (USDA) of $4,145,191 to construct new:water well. ‘As of
December 31, 2015, the Corpdration had drawn $3,799,051. All debt to.USDA is
E oy secured by land, bmldmgs equipment :and distribution lmes at the date of instrument-
7 plus srmular after-acqunred ‘property and assignment of future income. The anfual
" w .‘ pnncvpal and interést payments aggregate $ 214,818 and $214, 818 for 2015 & 2014.
’ ™+ interest payments. on the USDA Ioan for 2015 & 2014 are . $85 949 and $92,988
respectively. X .
Date of ~ Face tnterest Balance” Balance -
Ingtrument  ; Amougt * Rate 12131115 12131114 Maturi A
. 06/27/1986 '$ 498, 500 7 125%. § 81,999 '$ 141 423 08/27/2026
i, o 05/09/1979 522,000 . 5.000%* 78,635 . 104,851 05/09/2019
. M 04/27/1893 242,000 5.250% : -159,730 165,787 04/27/2033
' ’ + 022312000 ~-. 134,000 4.500% © 107,065 ° 109,496 02/23/2040.
. 1 02/23/2000- 237,000 = 4.500% 189,642+  .193,916 02/23/2040
oo 02/23/2000 . 150,600 3.250% 113,554 + . 116,649  02/23/2040
08/06/2002 - 1,126,000 4.500%. '950,298 '968,446 ., 08/06/2042.
08/06/2002 " 107000 4.500% 90,278 v ‘92,005 08/06/2042° ’
. 117202012 4,145191  3.500% 3,799,051 . 3,655,289  11/20/2052. .
s "Total Debt - USDA: - - $.5570,152° $ 5,547, 862' ‘
N i Less:"Cument Portion " {162.460) __@J_I_S_SJ .

iT Pl (
Long-Term portion

dw

'”I

$.5.407.69 - $5463.1271

..,}"

-Under the USDA loan agreements toan and grant funds may only be" used for specific
purposes.- As of year end, Fayette Water Corporatlon appears tobein comphance wnth
these regulations. . ¢ -

Qgﬁank it '
The Corporation entered mto a loan agreement with Co'Bank tor up 1o $2, 500 000, atan *

. Interest rate of 2.43%, maturing August 20, 2034. The Corporation is not required to
. ‘make principal payments until March 20, 2016. Funds are drawn as needed and as of
December 31, 2015; $1,679,260 had been drawn. Interest costs on this loan for 2015 &
2014 are $26,668 and $15,812 respectively

yo

1
N ¥ 1
. -

- "

s

.. ™ Dateof. " Face. Inferest ‘Balance. Balance’ Maturity

. . Instrument - * Arnount 'Rate * 12131115 12/31/14 : :
< 7131113 2,500, 000 2. 43% $ 1,679,260- $ 595011 - 2/20/2036
Less: - S

Current Portion * . N (68,1§7) +_0-
: Lorig-Térm portish ., s 1611, 103 '8 605,011 °
. ) -2 4 > : . i, ¥ - *% o N -
! 1o o1l

=

i H

b i s e ;
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FAYETTE WATER SUPPLY CORPORATION
DECEMBER 31, 2015 & 2014
Notes to Financial Statements
NOTE 7: DEBT (continued)
Changes in Outstanding Debt

Transactions for the year ended December 31, 2015, are summarized as follows:

Balance Balance
December 31,2014  Additions  Reductions  December31, 2019
USDA $ 5547.862 $ 217818 $ 195509 $ 5,570,152
Co Bank 595,011 1,084,240 _-0- 1,678,260
Totals $.6.142.873 £13020087 & 195500 $2240412

The Corporation negotiated with CoBank another loan in the amount of $3,800,000 for
plant construction and distribution line. The new well site is located at the intersection of
State Hwy 71 and Loop 543. The proposed 12" distribution line will be from the new
plant to the existing West Point Plan. The loan was finalized in 2016.

The principal due for the years ending December 31, is as foliows:
2016 $ 230,617

2017 254,134
2018 235,017
2019 204,129
2020 211,436
Thereafter 6,114,079
$ 7,249,412

NOTE 8 FIXED ASSETS
The following is a summary of changes in fixed assets:

Balance Balance -

12/31/14 Additions Retirements 12/31/15
tand $ 142,411 $ - 8 - s 142,411
Wells & Water Facilities 4,461,561 199,876 16,485 4,644,952
Buildings 1,195,636 - - 1,195,636
Equipment 144,794 15,226 - 160,020
Software 23,000 23,364 - 46,364
Construction in Progress 4,453,560 1,553,413 - 6,006,973
Totals S 10,420,962 $ 1,791,879 $ 16,485 $ 12,196,356
tess: Accumulated Depreciation (3,802,670) {341,322) {2,199) {4,141,793)
Totals S 6,618,292 $ 1,450,557 S 14,286 $ 8,054,563

interest fram the Phase Vil project totaling $166,573 was capitalized as construction interest.

Depreciation expense charged to operations for 2015 and 2014 was $341,322 and $359.886

respectively. All wells and water facilities are pledged as collateral for loans with USDA.
-12-
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FAYETTE WATER SUPPLY CORPORAT!ON
' DECEMBER 31, 2015 & 2014 -

s Notes to Financial Statements

. MEMBERSHIPS !

Acoordlng to the bylaws, one membershtp fee entltles the member to one connection to the water
,main; * A person- may own more than one’ membership, but a member is entitled only one vote.
‘The membership is nonrefundable however, it t may be used to’offset any unpaid water bills. -

-

LEASES -

The COrporatlons only leese obllgatlon corisists of rental for one-Water well 8ite. This iease is
long term with fixed payments for 100 years beginning August 2011. Future years paymenis for
this lease will be $400 per year.. , -

‘_ ‘;& L ASEE } v ) Al N

3

» COMMITMENTS T S

*

) DATE OF MANAGEMENT‘S REVIEW

*The Corporatlon has éntered mlo a mutual aid’ agreement with ancther water' district to prowde )
water to each other in emergency situations. No monies are exchanged in this agreement - only,
gallons of water As of December 34, 201 5, the gallons owed between the entltles are minimal,

RETIREMENT PLAN i

)
The Company otfers its full time employees a retlrement plan ‘that permits them to defer a portion
of their current salary until future years. Any contributions made to the plan are in compliance’
with” Section 401(k) of the Intemal Reverive Code, and are not available to employees until -
“termination” of ' employment ‘retirement, death or 'an Unforeseen émergency. The plan is
administered by J V Associates LTD.” The employer will match $.50 for every dollar contributed
"up to 6% of émployee compensabon For the year ending December.31, 2015, and 2014, two'
employees participated in the plan each respective year with contributions totaling $24,568 for
2015 and $11,082 for 2014 for both thé employer and-employées, and there are no urfunded’
obllgatlons Employees are 100% vested at the time the contribution is made e

-

N
. [ 5

Management has evaluated subsequent events through the date the’ flnanclal stalements were
avallable to be issued. P . .

¥

NE\N CONSTRUCTION

Subsequent to year-end the Cmporatlon ewarded lhree new contracts for oonstruotion .

AR “The repladement of the Swiss Alp Ground Storage Tank costlng 3127 300 which will be

“funded with existing funds of the Corporation.

2. A 12" distribution fine ffom the new well site located on Loop 543 to the existing well site at

West Point costing $643,699, which will be funded with CoBank fuinds. .
3. Constructing a new/paralie! replaoement water line from the Bluff to Camip Lorie Star Road
oosttng $201,125, which will be funded using the remaining USDA funds available.

4
“ ! s

. N
o , -13-
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Mook & Olvmann, LLP

Certified Public Accountants

PARTNERS MEMBERS
James E, Medack, CPA American Institute of
Melodi J. Oltmann, CPA Certified Public Accountants

Texas Society of

PROFESSIONAL STAFF Certified Public Accountants

Remington O’Dell, CPA

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Fayette Water Supply Corporation
P.OBox 724
La Grange, Toxas 78945

We have audited, in accordance with the auditing standards generaily accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Fayette Water Supply Corporation (a
nanprofit organization), which comprise the staterment of financial position as of December 31, 2015, and the
related statements of activities, and cash flows for the year then ended, and the refated notes to the financial
statements, and have issued our report thereon dated March 17, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Fayefte Water Supply
Corporation's internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Fayette Water Supply Corporation’s internal conirol.
Accordingly, we do not express an opinion on the effectiveness of the Fayette Water Supply Corporation’s intemal
control.

A deficiency in internal control exists when the design or operation of a control does not alow management or
empioyees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A maftenal weakness is a daficiency, or a combination of deficiencies, in intemal
control such that there is a reasonable possibiiity that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant daficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit aftention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this saction
and was not designed to identify all deficiencies in intemal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given thess limitations, during our audit we did not identify any deficiencies in intemnal control that we
consider to be material weaknesses. We did identify a deficiency in internal control that we consider to be a
significant deficiency:

indi 15-4:
Amounts for accounts payable were not properly accrued at year-end. We recommend that management

implement procedures to ensure that the financial statements reflect proper generally accepted
accounting principles.

Management’s Response:
The Board is aware of this situation and will make the necessary corrections to this problem.

14
PO Box 2163, 115W Loop 150 ¢ Bastrop, Texas 78602 * ph 512.321.38561 fax 512.321.5014
PO Box 237, 321 N Main St ¢ Giddings, Texas 78942 » ph 979.642,3713 fax 879.542.0061
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COmpllance and Other Matters = .

As part of obtammg redsonable assurance about whether Fayette Water SUppty Corporations t‘nancnal
statements are free from material misstatement; we performed tests of its compliance with certain prov:smns of
laws, regulations, contracts, and grant agreements, noncompliance with' which could have 2 direct and material
‘effect on the determintion of financial statement amounts. However, providing an opinion on comphance with -

. those provisions was not an objective of our audit, and aocordmgly, we do riot express ‘such an opinion. The
results of our tests disclosed an instance of noncompllance or other. matters that are Tequired to be reported
under Governtent Auditing Standards:. | . - ;

Finding 2015-2;

The Corporation's’ reserve tund did’ not meet USDA- loan requirements. We recommend that-
management implement procedurés to’ ensure that the USDA loan requurements are Teviewed and

. ‘followed. | - Lo .

@ .

Management’s Response , . B P :,
The Board is awara of this situation and will make the necessary correcllons to this prob!em

s . h . . @lt .
: Y R .
Fayetta Water 8upply COrporatton s Response to Findlngs e L . .
y F = P S i
Fayette’' Water Supply Corporatnon S responses t0’ the ﬁndmgs idéntified in our audit are described above. Fayette
Water Supply- Corporation response was fiot subjected to the auditing procedures applied in the audit of.the

fmancial statements and, acoordmgly, we expness noopiniononit . - . . e A
Purpose of this Report - . o

The purpose of this report is solely to describe the scope of our testing of internal control and oomphance and the
results of that'testing, and not to provide an opinion on the effectiveness of the organization's internal contro! or
- on' compltance This report is an integral part of an ‘audit performed in accordance with Governmeént Auditing
Standards in-considering the organization’s. internal ccntrol and comphance Aocordingty. tt'ns communication is
not suitable for any other purpose.

Mobooh s Qlbuasnc it

" Medack & Oltmann, LLP .. @ .
Giddings, Texas o .

March 17,2016 . -

5. . '

.oty
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Medock & Oltmarnn, LLP

Certified Public Accountants

PARTNERS MEMBERS
James E. Medack, CPA American Institute of
Melodi J. Oltmann, CPA Certified Public Accountants

Texas Society of

PROFESSIONAL STAFF Certified Public Accountants

Remington O'Dell, CPA

To Board of Directors and Management
Fayette Water Supply Corporation

In planning and performing our audit of the financial statements of Fayette Water Supply Corporation as of and for
the year ended December 31, 2015, in accordance with auditing standards generally accepted in the United
States of America, we considered Fayette Water Supply Corporation’s internal control over financial reporting
{internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of exprassing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s intema! control. Accordingly, we do not express an opinion on the
effectiveness of the Company's interna! control.

Qur consideration of internal contro! was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be malerial weaknesses or significant
deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not identified.
However, as discussed below, we identified certain deficiencies in internal control that we consider to be
significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is & deficiency, or a combination of deficiencies in internal
control, such that there is a reasonable possibility that 2 materia! misstatement of the Company’s financial
staterments will not be prevented, or detected and corrected, on a timely basis. We did not identify any
deficiencies in intemal control that we consider to be material weaknesses.

A significant deficiency is a deficiancy, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
following deficiencies in Fayette Water Supply Corporation's intemal control to be significant deficiencies:

| uate tion of D

The process of coliecting and posting customer payments is lacking the proper segregation of
duties. This couid resutt in ervors, either intentional or unintentional, which may not be detected
in a timely manner.

This communication is intended solely for the information and use of management, the Beard of Directors, and
others within the Company, and is not intended tc be, and should not be, used by anyone other than these

specified parties.

/ﬂm{/L &(d[h«d/m, LP

Medack & Oltrnann, LLP
Giddings, Texas
March 17, 2016

PO Box 2153, 115W Loop 160 ¢ Bastrop, Texas 78602 » ph 512.321.3951 fax 512.321.6014
PO Box 237, 321 N Main St » Giddings, Texas 78942 « ph 979.542.3713 fax 975.542.0061
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Exhibit 1 (Corrected Misstaternents)
Decomber 31, 2015
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Apphcation Attachment

Exhibit "16€" .
FWSC Pro;ects for 2017 : L
Buitjot Fuids Availablé . | $344,420.00
Priority Proiects . . . ’ :
1 Swiss Alp Well : : . " )
- ; , a. Replacing Backwash Media + $35,000.00
2 Muldoon Standpipe” N R : P
: a: Sandblast and Paint’ . $115,000.00
* 1 b. Inspection of Sandblast and Pamt ¥ ) .+ $3,500.00
' ! *.c. Engineering . - " ’ - $9,500.00
. d. Contmgency 10%) - R . : T $12,800.00
b . . o C e $140,800.00
3 Swiss Alp Filters & Rutersville Pressure Tank ° ) -
. a. Sandblast and Paint- . 1. $30,000.00
¥ I . b. Inspection of Sandblast and Pamt ‘ * $3,000.00
. * ¢ Engineering--- ) . $9,200.00
.d. Contingency (10%) - ) ' 4 s $4,200.00
. ) .o N Z( ! 346,400.00
4 Panorama Standpipe, . L
. . a Sandblatand Paint ~ .. .$115,000.00
_— + b. Inspectlon of Sandbiast and Paint b - $3,500.00
- .+ c. Engifieering . , e * b $9,500.00
B d. Contingency (10%) <o - 1$12,800.00
< . .~ $140,800.00
LT Remiaining Bidget Funds 5 -$18,580.00:
Addltlonal Projects Needed " * .
* 7, 1 West Point GST L o
.. a Replace GST - . 130,000.00;
: . 2 WalhalaWell - J ' : o
. a. Upgrade for Complidnce . . $70,000.00
' 3'Well Mamtenance Plan . ' B
: . a. Camara 5 wells (5, 000, OOIwell) . $25,000.00
Tt . 4 lncrease Reserve Funds - N R
’ " a. Additional Reserv_e Per Requnrement “ 250,000.00 "«
. 5 New Piping and Vales: O R Lk
) a Swnss Alp, Walhalla and Rutersvllle . 60,000.00
Ty . ) [ e ¥
6 Update Mappmg System : ' 720,000.00
) t * 7'GST Mixer for Roy Rd . "7 10,000.00
. 8 Additional Valves for Leak Repairs, 30,000.00
S ' Additional Sample Stations and Taps 50,000.00,
- 10-Numerous line Gpgrades needed throughout the system for compliance L
See attached. for further details. .
AN N
@i‘ :‘ . €
‘ L
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f! N .
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Exhibit "16E"
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‘ngincatlon Attachment ¢
- Exhibit "19"

- AQUA

WATER SupPLY CORPORATION
Safe + Reliable ¢ Sustamable

Jamés Rebecek , S ) November 7, 2016
General Manager - . i i S i
Fayette Water Supply Corporation , | _ R
P.O. Box 724 LR * . (
La Grange, Texas 78945 ' Lot ‘ . R

J w

Ré: Retarl Water Utility Servrce to Propertles Located near Bastrop/Fayette County Line and

. Wrthm Aqua Water Supply Corporatlon s Retail Water CCN Service Area

N

Dear Mr. Rebecek ~ e ) .
[N K .- . .

“The purpose of this letter is to demonstrate the agréement between Aqua Water Supply
Corporation and Fayette Water Supply Corporation that authorizes Fayette WS C to provide retail
water service to a’select niumber of. propertles located in Aqua WSC's retail water Certificate of
Convenience and Necessrty (CCN) service area along the BastroplFayette County line.. Currently
the residents of these propertles are wrthout potablé water service and |n some lnstances are:
forced to haul potable watér from another area to their homes « -

During our discussions concernmg the provrsron of retall water servrce to these resrdents Aqua -
WSC compléted a Feasibility Study that demonstrated it.was not economrcally feasible to the
residents or to Aqua WSC at this time to construct water lines with the sufficient capacrty to serve
the thirty (30) residents. It is Aqua WSC's understanding Fayette WSC has sufficient water lines
.and capacity near the Fayette/Bastrop County line adjacent to the area of that was the subject of
the Feasibility Study and Fayette WSC is willing and able to provide retail water servrce to these
residents. In general the resident’s properties are speclﬁed as follows:

From Fayette/Bastrop County line on Rosanky/Crstern Road to address 497 Crstern Road
Robbins Cemetery Road o B
Patterson Road - . - : S AP
Migl-Psencik Road ' ’ ‘ )
Hellinger Road " _

s E 5 .

o " o o L _
See Attachment 1 for complete list of residents and propertles to be served by Fayette WSC.
At this time, a decrsron has not been made by Aqua WSC to either transfer or to not transfer the
specrfrc CCN service area from Aqua. WSC to Fayette WSC. At some time in the future, Aqua
WSC may or may not develop infrastructure’in this area. However, for the purpose of this letter,
the authorization by Aqua WSC for Fayette WSC .o serve the |dent|f|ed propertres should be

‘consrdered permanent

. In addition to the 24 llsted properties, ‘there are an additional thirty-one (31) propertres either’

owned by the listed residents or located near the specific service area under drscussron that may
be eligible to receive rétail water service from Fayette WSC in the future and may also be included
in a future transfer of retail water CCN service area:. The total properties under consideration
comprise approxrmatety 1,900 acres (about three square miles) and are listed by property. ID
numbers in the table below

e . - iu - - v

' 415 Old Austrn Hwy | Drawer P ] Bastrop, TX 78602 | 512-303-3943 | fax: 512- 303-4881 | +

PUCT Application for Sale, Transfer, WW@WM&WNMIC Utility - Previous ICEQ Form 1516
' " Pportion of CCN Transfer from Aquat WSC CCN No: 10294 to Fayette WSC CCN No. 10726

"
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Application Attachment

Exhibit "19"

R103293 R17403 R19374 R66246
R103294 R17406 R19377 R70037
R103295 R17414 R19740 R72225
R103296 R17430 R19746 R86733
R103297 R17434 R42761 R87120
R103298 R18462 R42830 R87222
R103299 R18477 R44601 RB87249
R103300 R18486 R44674 R87406
R103339 R18489 R44675 R87407
R109141 R19344 R44676 R88044
R118517 R19347 R44710 R88045
R17388 R19350 R47405 R88046
R17394 R19365 R63621 R98159
R17397 R19368 R64284

If Fayette WSC is agreeable to these conditions, please indicate your acceptance of them by
signing below and returning a signed copy of this letter to me.

If you have any questions, please contact me.

Dave McMurry
General Manager
Aqua Water Supply Corporation

Acknowledgement / Agreement:

James Rebecek
General Manager
Fayette Water Supply Corporation

Date:

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility - Previous TCE rm 1!
Portion of CCN Transfer fr uat CCN No. 4 to Fa W CN No. 10726
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Application Attachment

- +

_Exhibit “24:b.3“
\ (1of2)
Description of Proposed CCN Transfer Area - L ) oy ;

Lo Beglnnlng at pomt along the western ROW of Bastrop County Road 328 (Clstern Road) approxrmately 1 4

' mlles east from the intersection from Bastrop County Road 297 and Bastrop County Road 328 (Crstern

Road) Just south of a private dirt drlveway , & . .

.- 9

i From this point, the Proposed CCN Transfer Area follows the western ROW of County Road 328 (Clstern
Road) ina southeasterly direction for approximately 815’ before crossing County Road 328 and headmg
in an east / southeasterly dlrectlon for approxlmately 2, 470' and then headmg in a due southerly dlrectlon

2800 - . .ow I e s e ”3: ‘
At this Iocatlon the proposed CCN transfer area heads in a northeasterly dlrectlon for 1,720 before
turnlng and heading in a.southeasterly d|rect|on for approxmately 1,850’, and then headlng back in-a
northeasterly direction for approxnmately 2, 666’ to aturn m County Road 307 (Patterson Road), creatmg

”W" pattern for the proposed CON transfer area in th|s area

t (o
$ ‘e *

B
b

_From this point along the southern ROW of County Road 307 (Patterson Road) the proposed CCN transfer
area follows the southérn ROW for, 715’ and then crosses County Road 307 (Patterson Road) for a total
distance of. 3,500 before turning and headmg due’ south for an approximate dlstance of 1,300’ before
turning and headmg due east apprommately 1 940’ before turning north for 321 and. turning again and

‘headlng due east approxrmately 950’ to the western ROW of County | Road 308.

oA, -

¥ H
From this location, the Pfoposed CCN Transfer Area follows the western ROW of County Road 308 south"
“for approxnmately 1,360’ before turhing in a southwesterly direction for approxnmately 30’ before
turning and headmg due south approxmately 40 and crossing County Road 308 (Helllnger Road
~ The Proposed CCN Transfer Area then heads in an easterly direction for 70’ before turning north for

approxlmately 17' then turning and headmg east for approxmately 590’ before turning north for
approximately 96’ before turning “east, and continuing for approxmately 260’ to the Bastrop/ Fayette
County line and contmumg on an additional 40’ for a total dlstance of 300’ for this segment.

3 1
3

From this pomt the Proposed CCN Transfer Area wnII headina southwesterly direction following the
Bastrop/ Fayette County line for 6,270’ before crossmg Bastrop County Road 309 (Robblns Cemetery
‘Road)once, and then agaln in an additional 483’. ; «

*

*

¥ %

PUCT Appllcatlon for Sale; Transfer, or Merger of 3 Retail Public Utlhty Previous TCEQ Form 10516
‘  Portion of CCN Transfer from Aqua WSC CCN No. 10294 to Fayette WSC CCN No.’10726
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Application Attachment

Exhibit “24.b.3.“

(2 of 2)

The Proposed CCN Transfer Area will then continue in a southwesterly direction, following the Bastrop /
Fayette County line approximately 3,250’ before intersecting County Road 328 (Cistern Road) and then
continue on for an additional 830’ for a total distance of 4,080’ before turning and heading due west for
approximately 3,105’. From this location, the proposed CCN transfer area heads due north for
approximately 1,090’ and crossing a dirt unimproved road named Migl Psencik Lane.

From this point on the north side of the road, the Proposed CCN Transfer Area heads due west
approximately 1,450’ before turning and heading in northeasterly direction for 2,116’ before turning
and heading due north and following a fence line near four (4) ponds and crossing County Road 307
(Patterson Road) for a total of approximately 2,770,

Following the north ROW of County Road 307 (Patterson Road), the Proposed CCN Transfer Area follows
County Road 307 {Patterson Road) west in a northwesterly direction for approximately 3,670" before
turning and following a dense tree line in a north / northeast and heading 5,010’ to a private dirt drive
and then turning and heading in a southeasterly direction for 567’ to the point of beginning in the
western ROW of County Road 328 (Cistern Road).

PUCT Application for Sale, Transfer, or Merger of a Retail Public Utility — Previous TCEQ Form 10516
Portion of CCN Transfer from Aqua WSC CCN No. 10294 to Fayette WSC CCN No. 10726
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