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SOAH DOCKET NO. 47347-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO - 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-1: 

Explain fully the difference between the system load factor of 50.67% in Schedule 0-01.06 
and the system load factor of 51.9255% on page 4 of 12 in Workpaper P-07. 

RESPONSE: 

The difference between the system load factor of 50.67% shown in Schedule 0-01.06 and 
the system load factor of 51.9255% reported on page 4 in Workpaper P-7 is due to the 
following reasons: 

The native system MWh represents the actual energy produced at source for the test 
year, while energy used in calculating the system load factor shown in Workpaper P-7 
is the adjusted "at source" energy from Schedule 0-1.4 (pages 21-24). The adjusted "at 
source energy has been annualized for customers and has been adjusted for weather 
and energy efficiency. See page 4 line 8 through page 13 line 9 of the direct testimony 
of EPE witness Manuel Carrasco for a description of the customer annualization 
process and the weather and energy efficiency adjustments. 
The native system MW of 1,892 shown in Schedule 0-1.6 is also different from the 
demand used in calculating the system load factor of 51.9255% which is the adjusted 
coincident demand "at source from Schedule 0-1.4 (pages 5-8). EPE uses the 
estimated class load and coincidence factors with the adjusted energy that has been 
annualiZed for customers and adjusted for energy efficiency and weather normalized to 
estimate monthly, maximum and coincident demand by rate class and jurisdiction. 

3. Energy and demand used in calculating the load factor shown in Workpaper P-7 does 
not include interruptible energy and demand. 

Preparer: Enedina Soto 	 Title: Economist - Senior 

Sponsor: George Novela 	 Title: Manager Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO: 46831 

APPLICATION OF EL PASO 
	

BFORE THESTATE OFFICE 
ELECTRIC COMpANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARING'S , 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS: FMI 2-1 THROUGH FMI 2-20  

FMI 2-2: 

Show how the system load factor of 51.9255% in Workpaper P-07 was calculated. 

RESPONSE: 

Please see TIEC 2-5 Attachment 1 for the systerh load factor calculations. 

Preparer: Enedina Soto 	 Title: Economist-Senior 

Sponsor: George Novela 	 Title: Manager-Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY Tp 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-3: 

Is the system load factor shown on Schedule 0-01.06 properly characterized as an 
unadjusted, 1CP sST- stem-wide load factor? Explain fully. 

RESPONSE: 

Yes, however, the load factor in Schedule 0-1.6 'is based on actual generation. For the 
purpose of allocation EPE calculates the load factor using billed energy with out of period 
adjustments which has been annualized for customers and adjusted for weather and energy 
efficiency. Out of period billing adjustments are explained in further detail in the direct 
testimony of EPE witness Manuel Carrasco, page 10, lines 8 through 19. 

Preparer: Enedina Soto 	 Title: Economist - Senior 

Sponsor: George Novela 	 Title: Manager - Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCIT NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

§ 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO - 
FREEPORT MCMORAN INC.'S SECOND-REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-4: 

What is the correct description of the 51.9225% system load factor on Workpaper P-07? 

RE-SPONSE: 

The load factor on Workpaper P-7 is the adjusted 1 CP jurisdictional load factor before the 
solar adjustment. 

Preparer: Enedina Soto 	 Title: EconomiSt-Senior 

Sponsor: GeOrge NOvela 	 Title: Manager-Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
ELECTRIC COMPANY TO 
CHANGE RATES 

§ 
§ 
§ 

BEFORE THE STATE OFFICE 
OF 

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO 	• 
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-5: 

Provide the šource data and calculations for the customer composition adjUstment shown 
on Schedule 0-01.02. 

RESPONSE: 

Please refer to EPE's supplemental response to CEP 1-26 Attachment 2, Attachment 3, and 
Attachment 4. 

Preparer: Elizabeth Moreno 
	

Title: Associate Rate Analyst-Rates & 
i 
	

Regulatory Affairs 

Sponsor: Manuel Carrasco 
	

Title: Supervisor-Rates & Regulatory Affairs 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-6: 

flow does the Company allocate load research error? Provide spreadsheets in native format 
with all formulas intact that show how this is done. 

RESPONSE: 

No adjustments for load research error are made to rate classes that are fully IDR (interval 
data recorder) metered, because their coincident and maximum demands are known. For 
those that are sampled, EPE estimates the monthly maximum diversified demand (MDD) 
and coincident peak demand (CPD) for sampled rate classes by using the estimated load 
and coincidence factor from the load'studies to the billed energy by applying the following 
formulas: 

Energy 
MDD = 

	

	  
Load Factor x Hours 

CPD = -MDD x Coincidence Factor 

In order to reconcile coincident demand by rate class to the native coincident peak, 
adjustments are made to the load and coincidence factors to only those rate classes that 
have a sampled load study. 

Preparer: Enedina Soto 	 Title: Economist - Senior 

Sponsor: George Novela 	 Title: Manager - Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-7: 

Describe fully what is meant by the statement in Mr. Novela's direct testimony at page 27, 
lines 22=23, that maximum and coincident demand by rate class is determined by using 
billed energy and the estimated load and coincidence factors from the load studies. 

RESPONSE: 

Please see EPE's response to FMI 2-6. 

Preparer: Enedina Soto 	 Title: Economist-Senior 

Sponsor: George Novela 	 Title: Manager-Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC 'DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF - 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

- 	QUESTION NOS. FMI 2-1 THROUGH, FMI 2-20  

FMI 2-8: 

Provide a spreadsheef with all calculations showing how MDD .and CPD Clemand 
determined by rate class using billed energy and the estimated load and coincidence 
factors. 

RESPONSE: 

Please see FMI 2-8 Attachment 1 for the per book calculations of MDD and CPD using 
billed energy and the estimated load and coincidence factors. 

Preparer: Etiedina Soto 	 Title: Economist - Senior 

Sponsor: George Novela 	 Title: Manager - Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PAS6 ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-9: 

Describe how the weather adjustments flow through to MDD and CPD demand 
adjustments, providing specific references to testimony and schedules that address the 
adjustments. Provide spreadsheets in native format with all formulas intact that show the 
adjustments. 

RESPONSE: 

EPE uses the annualized energy for customers which has also been adjusted for weather 
and energy efficiency and applies the same load factors shown in FMI 2-8 Attachment 1 to 
derive adjusted MDD and CPD. Please reference the direct testimony of EPE witness 
Manuel Carrasco, page 4 line 8 through page 13 line 9, for a description of the Weather and 
energy efficiency adjustment in the annualization process. 

Preparer: Enedina Soto 	 Title: Economist - Senior 

Sponsor: George Novela 	 Title: Manager - Economic Research 
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SOAH DOCKET N6. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

B'EFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

• EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-10: 

Describe how the energy efficiency adjustments flow through to MDD and CPD demand 
adjustments, providing specific references to testimony and schedules that address the 
adjustments. Provide spreadsheets in native format with all formulas intact that show the 
adjustments. 

RESPONSE: 

Please see EPE's response to FMI 2-9. 

Preparer: Enedina Soto , 	 Title: Economist-Senior 

Sponsor: George Novela 	 Title: Manager-Economic Research 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
qECTRIC COMPANY TO 
CHANGE RATES 

BEFORE THE STATE OFFICE 
OF 

ADMINISTRATIVE HEARINGS' 

" 	EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-11: 

Provide the uncollectible expense amount actually incurred for each jurisdiction. 

RESPONSE: 

Freeport MCMoRan Inc. has agreed to grant EPE additional time for this response. 

Preparer: Alma Arvizo 	 Title: Manager-Customer Accounting 

Sponsor: Russell G. Gibson 	 Title: Vice President-Controller 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THESTATE OFFICE 
ELECTRIC CONTANY TO 

	
'OF 

CHANGE -RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANYS RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-12: 

In its RFI response to FMI 1.4, the Company states that it does not aggregate or itemize 
bad debt expense by revenue class or customer class. Provide a best estimate of 
uncollectible expense by rate class based on your review-of collections by rate class. 

RESPONSE: 

Freeport McMoRan Inc. has agreed to grant EPE additional time for thi's response. 

Preparer: Alma Arvizo 	 Title: Manager-Customer Accounting 

Sponsor: Russell G. Gib-son 	 Title: Vice President-Controller 
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SOAH DOCKET,NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-13: 

In the past five years, did Rate Class 15 cause any uncollectible expense? 

RESPONSE: 

EPE has no write-offs from Rate Class ,15 over the past five (5) years. 

Preparer: Alma Arvizo 	 Title: Manager-Customer Accounting 

Sponsor: Russell G. Gibson, 	 Title: Vice President-Controller 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

1 

APPLICATION OF EL PASO 
ELECTRIC COMPANY TO 
CHANGE RATES 

§ 
§ 
§ 

BEFORE THE STATE OFFICE 
OF 

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO 
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-14: 

Provide a copy of the most recent strategic resource plan for El Paso Electric. 

RESPONSE: 

.Please see EPE's response to CEP 1-10 in-which a copy of the most recent Integrated 
Resources Plan was provided. 

Preparer: Omar Gallegos 
	

Title: Director-Resource Planning and 
Management 

Sponsor: David C. Hawkins 
	

Title: Vice President-System Operations, Resource 
Planning and Managernent 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLIeATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FORINFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-15: 

Provide the five most recent dates when fuel oil was burned at the Newman plant due to 
natural gas curtailments or constraints. 

RESPONSE: 

The last known event due to natural gas curtailment or constraint occurred in August of 
2000. In addition, from 1999 to 2005, fuel records show that fuel oil was burned at , 
Newman and Rio on eleven occ`asions, and records indicate that these were not test burns. 

Preparer: Marcos M. Lopez 	 Title: Director-Generation Operations 
Viet& Martinez 	 Supervisor-Day Ahead and Long-Term 

Trading 

Sponsor: Andres R. Ramirez 
	

Title: Vice President-Power Generation 
David C. Hawkins 
	

Vice President-System Operations, Resource 
Planning & Management 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-16: 

What is the cost,to the Company to test Newman units 1-3 on fuel oil, and how often does 
the Company test the units on fuel oil? 

RESPONSE: 

Please refer to Schedule E-3.1 for the fuel cost to test Newman Units 1 — 3 on fuel oil 
during the Test Year: 'EPE periodically tests the units on fuel oil as needed,  for.operator 
training, eqilipment testing, and winter preparation. No set testing schedule exists but 
based on past experiences, it is typically done once per year., 

Preparer: Victor Martinez 	 Title: Supervisor-Day Ahead and Long-Term 
- 	Trading 

Sponsor: Andies R. Ramirez 
	

Title: Vice President-Power Generation 
David C. Hawkins 
	

Vice President-System Operations, Resource 
Planning & Management 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY-TO 

	
OF 

CHANGE RATES 	 -ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANYS RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-17: 

Provide the -justification for maintaining fuel oil inventory at $695,870 at the Newmaii 
plant. 

RESPONSE: 

Please refer to the Confidential and Voluminouš WP to Schedule E-2.2 for the 
recommended Emergency Fuel Oil Inventory Level Review memorandums. These 
memorandums recommend EPE's fuel oil inventory, "in barrels, .to meet a pipeline 
emergency scenario. EPE does not recommend a fuel oil inventory dollar amount. 

Preparer: Victor Martinez 

Sponsor: Andres R. Ramirez 
David C. Hawkins 

Title: Supervisor-Day Ahead and Long-Term 
Trading 

Title: Vice President-Power Generation 
Vice President-System Operations, Resource 

Planning & Management 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

' 	QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-18: 

For each of the previous five years, provide, by facility and month, the volumes purchased 
from Qualifying Facilities and the prices paid for such purchases. 

RESPONSE: 

Please refer to FMI 2-18 Attachment 1 Tor the volumes purchased from Qualifying 
Facilities and the prices paid for such purchases for each bf.the previous five years. Note 
that over the previous five years El Paso Electric made energy purchases from only one 
Qualifying Facility, Four Peaks Energy Project. It should also be noted that in addition to 
making the purchase from this source, which is the only large facility from which EPE has 
made purchases in the past five years, EPE purchases the excess energy produced by 
customers with distributed generation, at avoided cost. 

Preparer: Ana R. Boisselier 	 Title: Supervisoi-Energy Accounting & Credit 

Sponsor: David C. Hawkins 	 Title: Vice President-System Operations, Resource 
Planning & Management 
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EL PASO ELECTRIC COMPANY 
	

PUC DOCkET NO. 46831 
2017 TEXAS RATE CASE FILING 

	
FMI's 2nd, Q. No.FMI 02-18 

QUALIFYING FACILITY PURCHASE VOLUME(MWh) AND PRICE ($) 
	

Attachment 1 
Page 1 of 2 

Purchases from Four Peaks Energy Project 

Line No. Month MWh (a) Price ($) (b) 
1 January 2011 
2 February 
3 March 
4 April 
5 May 
6 June 
7 July 
8 August 98 1,842 
9 September 284 5,646 

10 October 
11 November 74 2,970 
12 December 
13 January 2012 301 17,278 
14 February 392 22,030 
15 March 114 4,577 
16 April 208 8,714 
17 May 178 10,727 
18 June 
19 July 143 8,993 
20 August 168 10,333 
21 September 192 8,921 
22 October 58 2,445 
23 November 
24 December 523 9,385 
25 January 2013 
26 February 
27 March 
28 April 
29" May 
30 June 
31 July 
32 August 
33 September 
34 October 
35 November 
36 December, 
37 January 2014 
38 February 
39 March 
40 April 
41 May 
42 June 
43 July 
44 August 
45 September 
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EL PASO ELECTRIC COMPANY 
	

PUC DOCKET NO. 46831 
2017 TEXAS RATE CASE FICING 

	
FMI's 2nd, Q. No.FMI 02-18 

QUALIFYING FACILITY PURCHASE VOLUME(MWh) AND PRICE ($) 
	

Attachment 1 
Page 2 of 2 

Purchases from Four Peaks Energy Project 

Line No. Month MWh (a) Price ($) (b) 
46 October 
47 November 334 9,699 
48 December 123 10,766 
49 January 2015 218 8,750 
50 February 143 5,584 
51 March 132 6,038 
52 April 296 11,902 
53 May 253 13,153 
54 June 363 17,895 
55 July 361 17,883 
56 August 71 3,258 
57 September 311*  14,529 
58 October 203 7,658 
59 November 76 3,640 
60 December 257 11,153 
61 Total 5,874 $ 	266,768 

NOTES: 

(a) Includes MWh as invoiced. 

(b) Includes charges as invoiced. 

Amounts may not add or agree to other schedules due to rounding. 
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SOAH DOCKET-NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF EL PASO 
ELECTRIC COMPANY TO 
CHANGE RATES 

BEFORE THE STATE OFFICE 
OF 

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO  
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH FMI 2-20  

FMI 2-19: 

Refer to the direct testimony of Mr. Carrasco at page 51, lines 2-4..Why is Schedule No. 38 
closed to new service applications? 

RESPONSE: 

Schedule No. 38 has been closed to new service applications effectively with the approval 
of the final order in Docket No. 44941. In the direct testimony of EPE Witness James 
Schichtl in that docket, he provides an explanation why EPE closed the interruptible 
service. In general, sufficient capacity (52 MW) was available from participating 
interruptible customers in Texas and New Mexico. 

EPE's current Loads .& Resource planning document (See FMI 1-14 Attachment 1) 
continues to show 52 MW of capacity provided from interruptible sales and 90 MW of 
margin over reserve. Given the available generation and other resources,. no additional 
interruptible capacity resource is currently needed. 

Preparer: Manuel Carrasco 	 Title: Supervisor-Rates & Regulatory Affairs 

Sponsor: Manuel Carrasco 	 Title: Supervisor-Rates & Regulatory Affairs 
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SOAH DOCKET NO. 473-17-2686 
PUC DOCKET NO. 46831 

APPLICATION OF-EL PASO 
	

BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO 

	
OF 

CHANGE RATES 
	

ADMINISTRATIVE HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO 
FREEPORT MCMORAN INC.'S SECOND REQUEST FOR INFORMATION 

QUESTION NOS. FMI 2-1 THROUGH.FMI 2-20  

FMI 2-20: 

Refer to Mr: Schichtl's, direct testimony at page 29, lines 5-7, and to the Company's RFI 
response -lb FMI 1-9. Reconcile the statement in Mr. Schichtl's'testimony that the cost of 
DG exports will be accounted for at a "retail rate with the RFI response to FMI 1-9 stating 
that the cost of exports will be accounted,  for "avoided cost." Explain fully. 

RESPONSE: 

EPE's response to FMI 1-9 should not be read to state that the purchases from DG 
customers will be accounted for at avoided cost. EPE response to FMI 1-9 was meant to 
make the comparison that just as energy purchase§ from qualifying facilities (QFs), which 
are priced at avoided cost, are treated as reconcilable purchased power, EPE is requesting 
that the roll-back portion of the net energy metered DG's customers usage be treated as 
reconcilable purchased power as well, and also at the cost EPE is éffectively paying for 
such energy, which is the applicable retail rate. 

The response states that' EPE proposes to accourit for the cost of power purchased from net 
metered DG customers "consistent with its treatment of energy purchases from qualifying 
facilities". The pricing for these two energy purchases is different - the retail energy rate in 
the case of DG ekported energy and avoided cost for QF exports. EPE's proposal is that 
the accounting treatment for these two transacticins should be the same - reconcilable 
purchased power costs. 

Preparer: James Schichtl 	 Title: Vice President-Regulatory Affairs 

Sponsor: James Schichtl 	 Title: Vice President-Regulatory Affairs 
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