
EXHIBIT C-3 

Total 
Other 	Governmental 
Funds 	Funds 

$ 	1,618,221 
1,668,905 

413,411 

	

130,833 	199,620 
• 30,644 
• 46,060 

	

2,500 	45,901 

	

211,865 	323,422 
526,901 

	

184 	1.450 

	

17,661 	17,861 

	

23,665 	105,313 

386,708 	4,997,709 

76,168 
142,778 
112,030 

	

22,763 	172,425 
42.679 

283,854 
19,937 

139,688 

	

1,188 
	

2.076,965 
10.320 
70,982 

740,380 

	

12,259 	178.015 

	

9,109 	149,010 

	

14,000 	181.060 

555,000 
86,319 

1,250 

59,319 	5.038,860 

327,389 	(41,151) 

3,485,000 
651,188 
118,845 

(102.291) 
(1,256,797) 

2,895.945 

	

887.524 	887.524 

	

(887,524) 	(887.524) 

	

327,389 	2.854,794 

	

462,012 	2,858.686 

789,401 S 5,713,480 
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, 	 EXHIBIT C-4 
CITY OFBRIDGE CITY 

R 	CONC—ILIATION-OF 	. 	 .. 2 TATEMENT OF REVENUESTEXPENDITIJRES, 
AND CHANGES IN 'FUND BALANCESTO THE STATEMENT OF ACTIVITIES 

• 
FOR THE YEAR ENDED SEPTEMBER 3. 0,2015 

Total Net Change in Fund Balances - Governniental Minds 

Current year capital Outlays and long-term debt piincipal paynients are ekpendinfres in 
the fund finaneial statements, but they should be shown as intreases in capital assets 
and reductions in-löng-terin debt in the government?wide financial statements. The net 
effect of remb-Ving the 2015 capital outlays anddebt principal payments is to decrease 
the change ininet pcisition. 

Depreciation is nót recognized as an expense in gaVerninental fi.mds since it does not 
recjuire the uSe of current financial resources. The net effett of the current year's 
depreciation is to decrease the phange in net position. 

Various other reclassifications and eliminations are neeessaty to conVert from,the 
modified accrtial basis of accounting to accrual basis of acCounting. These include 
recognizing deferred revenue as revenue, adjuSting current year revenue to show the 
reVenue earned from the current year's tax levy, eliininating interfund transactiöns, 
reclassifying the proceeds of bond sales, and rectignizing the liabilities associated with 
Maturing lOng-term debt and interest. The net effect of these reclasSifications and 
redognitions ft to increase the change in net pošitiori.. 

The implethentation ofGASB 68 requires that certainexpenditureš be de-expended and 
recorded as deferred resource inflOws. Thesê contributións inade after the measurement 
date of 12/3 l /15 Caused the change in net positiento increase by$509,128. 
Contributions made before the measurement date but during the 2015 FY were also de-
expended and recorded as a reduction in the net pension liability for theCity. The 
City's proportionate share of the TWIRS pension expense On the plan es a whole had to 
be recorded as an expense. The net pension eipense decreased the change in net 
position by $286,186. The result of these amouitts is to increase the change in net 
position by $222,942. . 

Change in Net Position of Governmental Activitks 

1,854,794 

(2;746,406) 

(1,621,219) 

177,868 

211941 

$ 	(1,111,011) 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRIDGE CITY 	 EXHIBIT C-5 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2015 

REVENUES: 
Taxes: 

Budgeted Amounts 

Actual Amounts 
(QAAP BASIS) 

Variance With 
Final Budget 
Positive or 
(Negative) Origins) Final 

Property Taxes S 	903,000 $ 	903,000 $ 	904,094 1,094 

General Sales and Use Taxes 1,375,000 1,375,000 1,668,905 293,905 

Franchise Tax 450,000 450,000 413,411 (36,589) 

Other Taxes 73,000 73,000 68,787 (4213) 

Penalty and Interest on Taxes 14,300 14,300 15,927 1,627 

Licenses and Permits 35,300 35,300 46,069 10,760 

Intergovernmental Revenue and Grants 43,401 43,401 

Charges for Services 78,000 78,000 111,557 33,557 

Fines 400,000 400,000 526,901 126,901 

Investment Earnings 300 300 125 (175) 

Contributions & Donations from Private Sources - 200 200 

Other Revenue 17,000 17,000 81,648 64,648 

Total Revenues 3245,900 3,345,900 3,881,016 535,116 

EX PENDITIJRES: 
Current: 

General Government: 

Personnel and Purchasing 77,089 77,089 76,168 921 

City Nlanager 140,020 142,060 142,778 (718) 

City Secretary 107,567 108,872 112,030 (3,158) 

Municipal Court 140,692 150,992 149,662 1,330 

City Attorney 40,160 42.040 42,679 (639) 

Administration 258,966 259,066 239,792 19,274 

Municipal Court Judges 19,431 20.156 19,937 219 

Finance 138,071 139,066 139,688 (622) 

Public Safety: 
Police 1,996,800 1,996,800 2.063.679 (66,879) 
Fire 9,000 10,320 10,320 

Animal Control 73,447 73,447 70,982 2,465 

Streets and Drainage 795,341 795,341 740,380 54,961 

Culture and Recreation: 
Parks and Recreation 77.460 82,385 110,087 2,298 

Library 144,305 144,305 139,901 4,404 

Community Development 170,852 170,852 167.060 3,792 

Contingency 25,000 1.410 - 1.410 

Total Expenditures 4,214,201 4,214,201 4,195.143 19,058 

Excess (Deficiency) of Revenues Over (Under) (868,3(11) (868,301) (314,127) 554,174 
Expenditures 

011114t FINANCING SOURCES (USES): 
Transfers In 868.301 868.301 651,188 (217,113) 

Total Other Financing Sources (Uses) 868,301 868.301 651,188 (217,113) 

Net Change in Fund Balances 337.061 337.061 

Fund Balance 	October I (Beginning) 310,421 310,421 310.421 

Fund Balance - September 30 (Ending) 310,421 310.421 647.482 ¶ 337,061 

the notes to the financial statements arc an integral part of this statement. 
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EXHIBIT D-1 
CITY OF BRIDGE CITY 

STATEMENT OF NET POSITION 
PROPRIETARY FUNDS 
SEPTEMBER 30, 2015 

Bustness Type 
Activitks 

ASSETS 
Current Assets: 

Cash and Cash Equivalents 1,896,214 
Accounts Receivable (Net) 493,701 
Inventories 90,783 
Prepaid Items 1,089 

Total Current Assets 2,481,787 

Noncurrent Assets: 
Capital Assets: 

Land 
Buildings 
Machinery and Equipment 
Accumulated Depreciation 

53,420 
18,293 

15,600,378 
(11,098,033) 

Total Noncurrent Assets 4,574,058 

Total Assets 7,055,845 

LIABILITIES 
Current Liabilities: 

Accounts Payable 69,939 
Wages and Salaries Payable 6,464 
Compensated Absences Payable 30,116 
intergovernmental Payable 4,540 
Unearned Revenue - Customer Advance Payments 307,290 
Other Current Liabilities 48,471 

Total Liabilities 466,820 
NET POSITION 

Net Investment in Capital Assets 4,574,058 
Restricted for Inventories 90,783 

Unrestricted Net Position 1,924,184 

Total Net Position 6,589,025 

The notes to the financial statements are an integral part of this statement, 
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CITY OF BRIDGE CITY 	
EXHIBIT D-2 

 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION  

FROPRIH 'AK Y FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2015 

Business 
Aclivities 

OPERATING REVENUES: 
Charges for Water Services S 	1,085,356 
Charges for SOVerage Service 1,007,604 
Charges for Sanitation Service 800,081 
Prop.Fund Charges for Services - Other 215,046 

Total Operating Revenues 3,108,087 

OPERATING EXPENSES: 
Personnel Services - Salaries and Wages 684,740 
Personnel ServideS - Employee Benefits 293,338 
Purchased Professional & Technical Services 144,667 
PurChased PraPerty Services 919,742 
Other Operiiting Expenses 13;840 
Suppiies 72,03 
Depreciation 480;264 • 

Total Operating Expenses 2,708,684 

Operating Income 399,403 

NON-OPERATING REVENUES (EXPENSES): 
Investment Earnings 836 

Total Non-operating Revenue (Expenses) 836 

income Before Transfers, Gains or Losses 400,239 

Non-Operating Transfer In 1,256,797 
Transfers Out (651,188) 
Extraordinary Item - Resburce 180,723 
Extraordinary Item - (Use) (180,891) 

Change in Net Position 1,005680 
Total Net Position -October I (Beginning) 5.583,345 

Total Net Position September 30 (Ending) S 	;5,589,025 

The notes to the financial statenients are an integral part of this statement. 
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EXHIBIT D-3 
CITY OF BRIDGE CITY 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2015 

-Business Tyre 
Activiiies 

Cash Flows from Operating Activities:  

Cash Received from User Charges 	 3,059,426 
Cash Payments to Employees for Services 	 (978,078) 
Cash Payments for Suppliers 	 (137,428) 
Cash Payments for Other Operating Expenses 	 (1,158272) 

Net Cash Provided by Operating 
Activities 	 785,648  

Cash Flows ftom Non-Capital Financing Activities:  
Operating Transfer In 	 605,609 

Cash Flows from Capital & Related Financing Activities: 
Acquisition of Capital Assets 	 (1,256,797) 

Cash Flows from Investing Activities:  
Interest and Dividends on Investments 	 836 

Net Increase in Cash and Cash Equivalents 	 135,296 

Cash and Cash Equivalents at Beginning of the Year: 	 1,760,918 

Cash and Cash Equivalents at the End of the Year: 	 $ 1,896,214 

Reconciliation of Operating Income to Net Cash 
Provided By Operating Activities:  

Operating Income: 

Adjustments to Reconcile Operating Income 
to Net Cash Provided by Operating Activities: 

Depreciation 	 480,264 
Effect of Increases and Decreases in Current 

Assets and Liabilities: 
Decrease (increase) in Receivables 	 (48,661) 
Decrease (increase) in Inventories 	 (34,099) 
Decrease (increase) in Prepaid Expenses 	 (1.089) 
increase (decrease) in Accounts Payable 	 (31,236) 
Increase (decrease) in Other Payables 	 21,066 

Net Cash Provided by Operating 
A ctivities 	 $ 	785,648 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRIDGE CITY 

NOTES TO THE FINANCIAL STATEMENTS 
	 • 

YEAR ENDED SEPTEMBER 30, 2015 

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Bridge City (the "City") was incorporated in 1970 under the provision of Act 279, P.A. 1909, as 
amended (Home Rule City Act). The City operates under a council-manager forrn of govermnent and provides the 
following services as authorized by its charter: Public Safety - Police and Fire, Highways and Streets, Sanitation. 
Health and Social Services, Culture. Recreation, Public Improvements, Planning and Zoning, and General 
Administrative Services. 

A. REPORTING ENTITY 

The Mayor and Council are elected by the public and they have the authority to make decisions, appoint 
adrninistrators and managers, and significantly influence operations. They also have the primary accountability for 
fiscal matters. Therefore, the City is a financial reporting entity as defined by the Governmental Accounting 
Standards Council (GASB") in its Statement No. 14, "The Financial Reporting Entity." There are no component 
units included within the reporting entity. 

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 

The Statement of Net Position and the Statement of Activities are government-wide financial statements. They 
report information on all of the City of Bridge City nonfiduciary activities with most of the interfund activities 
removed. Governmental activities include programs supported primarily by taxes, State foundation funds, grants and 
other intergovernmental revenues. Business-type activities include operations that rely to a significant extent on fees 
and charges for support. 

The Statement of Activities deinonstrates how other people or entities that participate in programs the City operates 
have shared in the payment of the direct costs. The "charges for servicee column includes payrnents made by 
parties that purchase, use, or directly benefit from goods or services provided by a given function or segment of the 
City. The "grants and contributions" columns include amounts paid by organizations outside the City to help meet 
the operational or capital requirements of a given function. if a revenue is not a program revenue, it is a general 
revenue used to support all of the City's functions, Taxes are always general revenues. 

Interfund activities between governmental funds and between governmental funds and proprietary funds appear as 
due to/due limns on the Governmental Fund Balance Sheet and Proprietary Fund Statement of Net Position and as 
other resources and other uses on the governmental fund Statement of Revenues, Expenditures and Changes in Fund 
Balance and on the Proprietary Fund Statement of Revenues, Expenses and Changes in Fund Net Position. All 
interfund transactions between governmental funds are eliminated on the government-wide statements. interfund 
activities between governmental funds and enterprise funds remain on the government-wide statements and appear 
on the government-wide Statement of Net Position as internal balances and on the Statement of Activities as 
interfund transfers. 

The fund financial statements provide reports on the financial condition and results of operations for three fund 
categories - governmental, proprietary, and fiduciary. Since the resources in the fiduciaty funds cannot be used for 
City operations, they are not included in the government-wide statements. The City considers some governmental 
and enterprise funds major and reports their financial condition and results of operations in a separate column. 
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Proprietary funds distinguith OPerating reyenues and expenset froth riOnOperating itemš Operatimrevenues result 
front providing goods tind services in connection With a proprietary futtch principal ongoing operatiOns., they UsWitty 
Come from exthatige or e*change-like transactions. All other revenues are nonoperating. Operating expenses can 
be tied speCifically tO the production of the goeds and serVices; sucb as materials and labrar Ind direct overhead. 
Other expenses are nonoperating. 

4EAOREMENT FOCUS, BASIS OF ACCOUNTINGi AND FINANCIALSTATEMBNT 
PB:IESÈNTATioN 

The governmentAvide financial Statements ate the econOMic resources measurement foCus nnd the accrual basis 'of 
=Counting; as do the proprietary fund 'finaneial '.statethents. Iiivenues are 'recorded 'when eamed and expenses are 
reeerileil when a liability is incurred,, regardless of,the tiMifig of the:related eathefici*s.. property taxes are 
fecognized as reverinet in the year for Which they aie leVied. Grants and shnilar itenis are recognited as revenue as 
Soon as all eligibility feqiiiretnentS initiosed by the pioVider have been met. 

GOVemmentni ftind financial statements ute the ,current 'financial resources measurement foCts,,trid the Modified 
accrual basis of aceminting. With' this Measurethent focus, only znnant asset's; Current fiabilities and fund balances 
are included on the balance sheet. Operating staternents Of these funds present net increases and decreišes hi Current 
assets (i.e., revenues and other financing sources and eXPinditures tind other financing useS). 

The nipdified accrual basis of accounting recognizes ieVenues in the accounting period hi *hicil they become both 
- Measurable and aVailable,- and it recOgnilis eXpenditaret: in the actounting,  period in Which.the fund liability it 
incurred, if Measurable, except for urimatured interest and principal On long-term debt, which is recogiiiied when 

'due. The expenditures related to Certain' COmpensited absences and Claims and jUdgmenta are recbgnized when the 
obligations-  are expected to be liquidated With expendable available financial resources. The City Contiders all 
revenues available-if they ere eel lectible within 60 days after Yearend, 

ReVenues from local sources consist Primarily of próperty takeS. 'Property lax revenues and reVennes receiyed from 
the Stale are recognized under the '"suiceptible to accrual" Concept, that is, wheri theý are both measurable arid 
available: The City considers them "available if they will be colletted within 60 days ofthe end ofthe fiscal year.: 
Miseellanecius revenues -are recorded as ,revenue When reeeived in Cash because they are generally not measurable 
until actually received. Investment earningi are redirded as earned, since they irettith ineasUrable Mid available. 

Grant funds are considered to be earned tO the extent --ct expenditures made underthe , provisions-  of the grant. 
Accordingly, vhien such funds are received, 'they are recerded as &tired revenues until related and authorited. 
expenditureš have been made. If balancet have not been expended by the end of the projedt periOd, grantors some 
times require the City to refund all or part of the unused amOunt. 

The Proprietary Fund Types and Fiduciary Funds are accounted for on a flow ofaconomic  resources measurement 
focus and utilize the accrual 'bask of accounting. This basis of accounting recognizes revenuet in thè.  aceounting 
period in Which they arc earned and become measurable and expenses in the accounting period ifi which they are 
inctured and become meastirable. The City applies all GASB pronOuncements as well as the Financial hccounting 
Standards Council pronouncements issued on or before November 30. 1989, unless these pronauncements conflict 
or contradict GASB pronouncements. With this measurement focus, all assets and all liabilities associated with the 
operation of these funds are included on the fund Statement of Net Position. The fund equity is segregated into 
invested in capital aSsets net of related debt, restricted net position. and unrestricted net position. 

D. 	FUND ACCOUNTING 

The City reports the following Major goVernmental funds: 

1. 	The General Fund - The General 'Fund is the City's primary operating fund. It accounts for all 
financial resources except those required to be accounted for in another fund. 

• 
2. The Debt Service Fund - The Debt ,Service Fund accounts for the accumulation of resources to pay 

principal and interest on long-term debt. 
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The City reports the following major enterprise fund(s): 

1. 	The Utility Fund - The Utility Fund is used to account for operations that are futanced and operated in 
	• 

a manner similar to private business enterprises where the costs (expenses, including depreciation) of 
providing utility services to the general public on a continuing basis are financed through user charges, 

Additionally, the City reports the following fund type(s): 

Governmental Funds: 

1. Capital Projects Funds — The proceeds from long-term debt fmancing and revenues and expenditures 
related to authorized construction and other capital asset acquisitions are accounted for in a capital 
projects fund. 

2. Special Revenue Funds - The Special Revenue Funds account for resources restricted to, or 
designated for, specific purposes by a grantor. Federal financial assistance often is accounted for in a 
Special Revenue Fund. 

E. 	OTHER ACCOUNTING POLICIES 

I. 	Cash and Investments For purposes of the statement of cash flows for proprietary funds, the City 
considers highly liquid investments to be cash equivalents if they have a maturity of three months or 
less when purchased. 

2. Inventories Inventories in the proprietary fund consist priinarily of supplies for water and sewer 
repairs, valued at cost, which approximates market. Cost is determined using the first-in first-out 
method. The cost of inventories is recorded as expenditures/expenses when consumed rather than 
when purchased. 

3. Long-term Debt In the government-wide financial statements, and proprietary fund types in the fund 
financial statements, long-term debt and other long-term obligations are reported as liabilities in the 
applicable governmental activities, business-type activities, or proprietary fund type statement of net 
position. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the 
life of the bonds using the effective interest method. Bonds payable are reported net of the applicable 
bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over 
the terrn of the related debt. 

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as 
well as bond issuance costs, during the current period. The face amount of debt issued is reported as 
other financing sources. Premiums received on debt issuances are reported as other financing sources 
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not 
withheld from the actual debt proceeds received, are reported as debt service expenditures. 

4. Compensated Absences Accumulated unpaid vacation is accrued when incurred in the proprietary 
fund. There is no liability for unpaid accumulated sick leave since the City does not have a policy to 
pay any amounts when employees separate from service with the City. All vacation pay is accrued 
when incurred in the government-wide and pmprietary fund financial statements. The amount 
expected to be repaid from current resources is not significant. 

5. Property, Plant arid Equipment Capital assets. which include land, buildings, furniture and equipment 
and infrastructure assets are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. Capital assets are defined by the City as assets 
with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two years. 
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. 
Donated capital assets are recorded at estimated fair market value at the date of donation. 
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• The 'coits of nornial maintenapee and reliant that 'dO,not add 
extend' assets Wei ire ñot1capitãiied. Major ,ontlays 'for 
capitiliied as projeets are conštructed, 

Buildings, furniture and equipitient of the City ire detireeiated 
following estimated 'useful lives: 

to the value of the asset or materially 
capital aisets and iinprovements are 

using the straight line method over the 

Assets, 
Buildings, 	

_Yap_ 
2040 

'Infrastructure 	 20 
Furniture & Fixtures 	10 
Machinery & Equipment 3-10 

6. Insurgnce Progéams The City provides all regular fall-time, and part-thfie .eitiploVees With group 
health, dental, life and accidental death sand .dismernbermint benefits. In addition,. the City 'offers 
dependent health incuciantal Coverage at the employee& expense. 

7. Fund Bolance Restricted fund balance includes the portion of net resources on which limitations are 
imposed ,by ekternal parties, constitntional provisions, or enabling legislation. Conminted fund 
balafice includes the portion of net resources tqion which the City Council has imposed limitation On 
use. 'commitments may be changed or lifted only by the Council taking the *lc formal action that 
originally impOsed the constraint.linasSigned fund balance is the residual classification for the general 
fund, available for any purpose. 

fl. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS  

• 
A. 
	

EXPLANATION OF CERTAIN DIFFERENCES_ BETWEEN THE GOVERNMENTAL FUND 
flfALANCE SHEET AND THEGOVERNMENTLWIDE STATEMENT OF NET POSITION 

Exhibit C-2 proVides the reconciliation betWeen the ftind balance for total governmental funds on the governmen‘l 
fund balance sheet and the net position for gOvernmental activities as repörted in the government-wide statement of 
net position. One oleMent of that reconciliation explains that* capital assets are not financial resources and are 
therefore not reported in governrnental fundS. In addition:long-term liabilities, including bonds payable; are not due 
and payable in the current Oeriod and are not reported as liabilities in the funds, The details of capital assets and 
long-term debt at the beginning of the year were as follows: 
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Capital Assets 
at the Beginning of the year 

 

Historic Cost 

 

Accumulated 
Depreciation 

 

Net Value at the Change in Net 
Beginning of the 	Position  

Year 
370,793 
958,177 

68,057 
1,333,496 

12.330,131 

• 
Land 
Buildings 
Furniture & Fixtures 
Machinery & Equipment 
infrastructure 

Change in Net Position 

$ 	370,793 
1,636,950 

163,332 
3,317,853 

26,370,199 

 

678,773 
95,275 

1,984,357 
14,040,068 

 

       

15,060,654 

 

         

Long-terni Liabilities 
at the Beginning of the year 

Bonds Payable 
Compensated Absences 

Change in Net Position 
Net Adjustment to Net Position 

Payable at the  
Beginning of the 

Year 
3,805,000 

138,410 

   

  

(3,943,410) 

$ 	1141174244 

    

B. 	EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES AND 
THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES 

Exhibit C-4 provides a reconciliation between the net changes in fund balance as shown on the governmental fund 
statement of revenues, expenditures, and changes in fund balances and the changes in net position of governmental 
activities as repotted on the government-wide statement of activities. One element of that reconciliation explains 
that current year capital outlays and debt principal payments are expenditures in the fund financial statements, but 
should be shown as increases in capital assets and decreases in long-term debt in the government-wide statements. 
This adjustment affects both the net asset balance and the change in net position. The details of this adjustment are 
as follows: 

Current Year Capital Outlay 
Amount 

Adjustments to 
Adjustments to Changes in Net 

Position Net Position 

Machinery & Equipment $ 	38,837 
Buildings 65,239 
Infrastructure 85,669 

Total Capital Outlay 189,745 189,745 189,745 

Debt Principal Issuance & Payments 
Bond Principal (2,930.000) 
Other (6.151) 

Total Change in Debt (2,936.151) 0,936,151) (2,936.151) 

Principal 
Total Adjustments to Net Position $ 	(2.746,406) S 	42,746,406) 
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• Another elethent pf the reconciliation 0,11 Exhibit Cul iš destrihed as:various citherriclassitications,and elitninations, , 	, 
necessary M convert frotrfthe módified acti-Ual baiii of acPotinting to accrual basis of accounting. This adjastnient 
is the result of Several items.' The detailš for his element are as Wows: 

Adjustments to ReVenne and Deferred Reventte 
Aindunt 

Adjustments to - 
Adjustments _Change in Net - 

Assets hi Net i!,sets 
„ 

'Taxes Collected from Prior yew:Levies 	, , $- 36,590 : $ 	(36,590) 
Uncolleoted TaXes (asstuned Collectible) fronfturrent ` 56,856 56,856 56,856 

Year Levy 	 . 
Uncollected TaXes (assumed tolleCtible) from Prier 113,169 113,169 

Year Levy 
Difference in Prioryear estimated 'Collectible and,  

eurrentYear eidlectiOns • 	. 
1.l 0,060) '(10,69) 

.Aceruid interest on long:tent) t,lebt 45,365 (45;365) (45„365) 
Prior year accrued interest Mt long:44m debt 2,1:94 I ;21;941 
ReelaisifY finesteCeiVable assessed hut 

mit received this kear 191,635 1,310,936 _ 
'Total .117,868,  `$ 	1,435,596 

STEWARDSHIP, COMPLIANCE; AND ACCOUNTABILITY  

A. 	BUDGETARY DATA 

As set forth in theCity,Charter, the City Council adopts an anmial budget for the General Fund, Debi Service Fund, 
Capital Projects Ftind, and the Enterprise Fund. Accerdingly, ill property tax revenues are budgeted to be received 
in the General Fund, 'althinigh actual receipts are recerded in both the General Fund and the Debt Service Fund. The, 
annnal budgets for die General Flout, Debt SerVice Fund, and -Capital Projects, Fund are prepared in accordance with 
the basis of accounting utiliied bÿ that fund: The budget for the'Entetpriše Fund i adOptedsunder a basis consisient 
with GAAP, except that depreciation, certain , capital ekpetises, tionoperating interne and expense items are not 
considered. The City Manager is authorized to transfer budgeted amounts within and among departments: however, 
any revisions that alter the total ekpendituregekpenses Must be' approved by the City Couail. Prior to year-end, the 
City Council adopts an amended bUdget ;approVing such' additional expenditures/eXpenses. The amended budgets 
for the General Fund and Debt Service Fund ere presented in the Staternent of Revenues, Expenditures and Changes 
in Fund Balance - Budget and Actual. All annual apprópriatiens lapse at fiscal year-end. 

IV. DETAILED NOTES ÖN ALL FUNDS AND ACCOUNT GROUPS 

A. 	DEPOSITS AND INVESTMENTS 

The funds of the City must be deposited and invested under the terrns of a contract, contents of which are set out in 
the Depository Contract Law. The depository bank, places approved pledged securities for safekeeping and trust 
with the Citys agent bank in an amount sufficient to protect City funds on a day-to-day basis during the period of 
the contract. The pledge of approved securities is waived Only to the extent of the depository bank's dollar amount 
of Federal Deposit Insurance Corporation ("FDIC") insurance. 

At September 30, 2015, the carrying amount of the City's deposits (cash, certificates of deposit, and interest-bearing 
savings accounts inchicled in temporary investments) was $8,296,326 .and the bank balance was $8,439,198. The 
City's cash deposits at September 30, 2015 and during the year ended September 30. 2015 were not entirely covered 
by FDIC insurance or by pledged collateral held by the City's agent bank in the City's name. 
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In addition, the following is disclosed regarding coverage of combined balances on the date of highest deposit: 

a. Depository: Bridge City State Bank 

b. The market value of securities pledged as of the date of the highest combined balance on 
deposit was $6,802,757 and the par value was $8,035.000. 

c. The highest combined balances of cash, savings, and time deposit accounts amounted to 
$7,315.251 and occurred during the month of July. 

d. Total amount of FDIC coverage at the time of the highest combined balance was $250,000. 

The Public Funds investment Act (Government Code Chapter 2256) contains specific provisions in the areas of 
investment practices, management reports and establishment of appropriate policies. Among other things, it requires 
the City to adopt, implement, and publicize an investment policy. That policy must address the following areas: (1) 
safety of principal and liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable risk levels, 
(5) expected rates of return, (6) maximum allowable stated maturity of portfolio investments, (7) maximum average 
dollar-weighted maturity allowed based on the stated maturity date for the portfolio, (8) investment staff quality and 
capabilities, (9) and bid solicitation preferences for certificates of deposit. Statutes authorize the City to invest in (1) 
obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas; (2) certificates of deposit, (3) certain 
municipal securities. (4) money market savings accounts, (5) repurchase agreements, (6) bankers acceptances, (7) 
Mutual Funds, (8) Investment pools, (9) guaranteed investment contracts, (10) and -common trust funds. The Act 
also requires the City to have independent auditors perform lest procedures related to investment practices as 
provided by the Act. The City is in substantial compliance with the requirements of the Act and with local policies. 

Both cash deposits and investments held at a financial institution can be categorized according to three levels of risk. 
These three levels of risk are: 

Category 1 - Cash or Investments that are insured, registered or held by the City or by its agent in 
the City's name. 

Category 2 - Cash or Investments that are uninsured and unregistered held by the counter-partys 
trust department or agent in the City's name. 

Category 3 - Uninsured and unregistered investments held by the counterparty. its trust 
department, or its agent, but not in the Citys name. 

Based on these three levels of risk, all of the City's investments are classified as Category J. 

The City's investments at September 30, 2015, are shown below: 

cam:n _gi 	Market 
Name 	 Amount 	Value 	Category 

TexPool Local Government 	$ 954,861 	$ 954,861 
Investment Pool 

TexStar 	 S 2,981.157 	$ 2.981,157 

• 
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B. PROPERTY TAXES 

Property:taXeSare levied by October 1 on the assessed Value listed as of the prior January 1 for all real and,  buSiness 
personal property loCeted in the City in conformity With 'Subtftle E, Texas Property Tax Code: Taxes are due on 
receipt ef the -tax bill And are delinquent if not paid before februarY lof the year folloCving the year in Which 
impoSeth,  On January 31 of each year, a tak lien attaches to Proper& to seetire the payMent of all taXeS, penalties; 
and interest ultilnately impOsed. Property tax revenues are considered available (1) when they becomedue or pist 
due and receivable Within the turrent period 'and (2) When they are exPected to be 'collected during a 60'rlay perittd 
after the cicisc 011ie fiscal year. 

C. DELINQUENT TAXES RECEIVABLE 

Delinquent taxes are prorated, between maintenance and debt _service based on rates adopted for the year of the levy 
Allowances for uneollectible tax receivables within the General and Debt Service Funds are based on historical 
experience in eollecting property taxes thteollectible personal property taxes are periodically reviewed and Written 
'off, but the City is prohibited front writing off real proPerty taxis Without specific statntory authority from the Texas 
Legislature., 

D. INTERFUND BALANCES AND TRANSFERS 

There were no interfund balances due at September 30, 2015.. 

interfund transfers for the year ended September 30, 2015, consisted of the following individual amounts: 

Transfers to General Fund from: 
lJtiiiiy Fúnd. $ 651.188 

$ 651,188 

Transfer to Utility Fund from: 
Capital Projects Fund $ 1,256.797 

$ 1,256.797 

E. DISAGGRE6ATION OF REtEIVABLES A6110 PAYABLES 

Receivables at September 30, 2015, were as follows: 

Governmental Activities: 

Property Other 
Other 

Total 
Taxes Taxes ReceiVables 

General Fund $ 	85;193 $ 147,086 S 255,838 $ 488,117 
Debt Service Fund 84,832 0 0 84,832 
Other Funds 0 :10,058 29,087 39.145 

Total - Governmental Activities $ 170,025 $ 157,144 $ 284,925 $ 612,094 

Business-type Activities: 
Utility Fund 0 0 $ 493,701 S 493,701 

Total Business-Type Activities $ 	0 0 $ 493,701 $ 493,701 
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Payables at September 30, 2015, were as follows: 

Governmental Activities: 
Accounts Law 

Total 
Payables  

General Fund $ 85.059 $ 	86,173 $ 	171,232 
Capital Projects Fund 997,565 997,565 
Other Funds 7 047 26,310 33,357 

Total - Governmental Activities $ 92,106 $ 1,110,048 $ 	1,202,154 

Bustness-Type Activities: 
Utility Fund $ 69,939 $ 59,475 $ 	129,414 

Total Business-Type Activities $ 69,939 $ 59,475 $ 	129,414 

F. 	CAPITAL ASSET ACTIVITY 

Capital asset activity for the City for the year ended September 30, 2015, was as follows: 
Primary Government 

Governmental Activities: 

Beginning 
Balance 

Additions Retirements Ending 
Balance 

Land $ 	370,793 $ $ 	370,793 
Buildings and improvements 1,636,950 65,239 1,702,189 
Furniture and Fixtures 163,332 163.332 
Machinery and Equipment 3,317,853 38,837 (20,908) 3,335,782 
Infrastructure 26,370,199 85,669 26,455,868 

Totals at Historic Cost 31,859,127 189,745 (20,908) 32,027,964 
Less Accumulated Depreciation 
for: 

Buildings and Improvements (678,773) (65,956) (744.729) 
Furniture and Fixtures (95,275) (16,333) (111,608) 
Machinery and Equipment (1,984,357) (297,328) 20,908 (2,260.777) 
infrastructure (14.040,068) (1,241,602) (15,281,670) 

Total Accumulated Depreciation (16,798,473) (1,621,219) 20,908 (18,398.784) 

Governmental Activities Capital Assets, Net $ 15,060,654 $ (1,431,474) $ 629,180 

Business-type Activities: 
Land $ 	53.420 $ 	53,420 
Buildings 18,293 18,293 
Machinery & Equipment 14,343,581 1,256,797 15,600,378 

Totals at Historic Cost 14.415.294 1.256.797 15,672,091 

Less Accumulated Depreciation 
Buildings (18,293) (18,293) 
Machinery & Equipment (10,599,475) (480,264) (11,079,739) 

Total Accumulated Depreciation (10,617,769) (480,264) (11,098,032) 

Business-type Activities Capital Assets. Net  $ 	3.797.524 $ 	776,533 $ $ 	4,574,058 
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DepreCiation expense-was charged to 4cheinmenta1;fune1iiins' 
aš folloWs: 

'Administration $ 	6,903 
Folice'Departinent 11,91 l 
'Streets &Drainage 1;530,805 
Animal Control 150 
Parks & Recreation 4;304  
Library n7;1416 

TOW Depreciatien ExPens& , $ 	1;621,219  

G: 	'GENERAL LONG-TERM DEBT 

General long-terni 'debt's.  cónsist Of general obligation refunding bonds, and,tai arid waterworks rind se*er sYstem 
Certificates a obligation, and cOmpensined absences. 'These obligationS Aire being paid from the,annual prOperty tax 
receipts, 'and atcordingly are classified in the,general long4erm debt aceount grotip. A.sutiunary of the Citys long= 
term debt transactions for the year ended Septeniber 30, 2015 are included in the following table: 

Description 
Beginning 
Mina; Additicins ReduCtiOns 

Ending 
"Balance 

Tax & Revenue Certificates of 
Obligation, Series 1998 

$ 	410,0i30 $ $ 	410,000 $ 

Certificates of Obligation 2,145,000 2,145,000 
Series 2012 

Certificates Of Obligation 1.250.000 - 145,000 1,105,000 
Series 2014 

Cenificates of Obligation 3.485,000 3,485,000 
Series 2015 

Compensated Absences 138,410 153,702 147,551 144,561 

Total Debt Payable $ 	3,943,410 '$ 3,638,702 $ 	702,551 $ 	6,879,561 

On October 1, 1998, the city also issued $500,000 irt Tax and Waterworks and Sewer System Subordinate Lien 
Certificates of Obligation, Series 1998. The proceeds from the 1998 certificates are being used to pay for 
contractual Obligations incurred for the construction of certain public works, including improvements to the City's 
waterworks and sewer system, improvements to the Citys streets and roads;  and the purchase of computer 
equipment, and to pay issuance costs related to the certificates. 

On December 1, 2011 the city issued $2,145,000 in Tax and Waterworks Certificates of Obligation, Series 2012. 
The proceeds .from the 2012 certificates are being used to pay for contractual obligations incurred for the purchase 
and installation of a new water meter system and to iiay issuance costs related to the certificates. 

On July 1, 2014 the City issued $1,250,000 in Tax and Waterworks Certificates of Obligation, Series 2014. The 
proceeds from the 2014 certificates are being used to appeal the Department of Homeland Security's Federal 
Emergency Management Agency's Flood 'Insurance Rate Map and Flood Insurance Study Report for Orange 
County, Texas and Incorportted Areas. The remaining proceeds will be used for water and sewer infrastructure 
projects and to pay issuance costs related tO the certificates. 

On July 2, 2015 the City issued $3,485,000 in Tax and Waterworks Certificates of Obligation, Series 2015. The 
proceeds from the 2015 certificates are being 'used for contractual obligations and improvements to City buildings; 
public works, parks and utility systems, • 
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Long-term debts are comprised of the following individual issues at September 30, 2015: 

aeScriatiOD 
Interest 	Date 	Series 
Rates 	Ings0 

 

 

Tax and Waterworks Certificates 

	

of Obligation, Series 2012 	 2.0-3.0% 	2012 	2027 	$ 2.145,000 

Tax and Waterworks Certificates 

	

of Obligation, Series 2014 	0.75-1.55% 	2014 	2018 	 L105,000 

Tax and Waterworks Certificates 	2.00-4.00% 	2015 	1029 	3485,000 
of Obligation, Series 2015 

	 ,000 

Annual debi service requirements to maturity for the general obligation refunding bonds and tax and waterworks and 
sewer system certificates of obligation outstanding at September 30, 2015 are as follows: 

Tax and 	Tax and 	Tax and 

	

Waterworks 	Waterworks 	Waterworks 

	

Certificates of 	Certificates of 	Certificates of 
Year Ending 	Obligation 	Obligation 	Obligation 	Annual Debt 

September 30, 	Series 2012 	Series 2014 	Series 2015 	Service  

2016 	$ 	207,180 $ 	393,868 $ 	113,454 $ 	714,502 
2017 	 207,530 	400.068 	109,500 	717,098 
2018 	 207,730 	340,192 	159,500 	707,422 
2019 	 207,780 	 383,500 	591,280 
2020 	 207_680 	 383,000 	590,680 

Thereafter 	1.432,630 	 3,432,150 	4,864,780 

Total 	2,47 530 $ 	1,134,127 $ 	4,581,104 $ 	8,185,761  

The tax and waterworks and sewer system certificates of obligation series 2012, 2014 and 2015 include interest 
amounts of $325,530, $29,127, and $1,096,104, respectively. 

H. ACCUMULATED UNPAID VACATION AND SICK LEAVE BENEFITS 

Upon retirement of certain employees, the City pays up to 350 hours of accrued sick leave and all vacation leave in a 
lump cash payment to such employee. A summary of changes in the accumulated sick leave and vacation leave 
liability follows: 

Sick 	Vacation 
Leave 	Leave 

Balance September 30, 2014 $ 	785,295 $ 	170,512 
Additions - New Entrants and Salary Increments 116,439 184,924 
Deductions - Payments to Participants (91,586) (180,759) 

Balance September 30. 2015 $ 	810,148 $ 	174,677 
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I. 	DEFINED BENEFIT PENSION PLAN 

PlanDescriptiOn. 

The City Of Bridge City participates as one of,860 plariS in the, nontraditional, joint contributory,..hybrid defined 
benefit penSion plan administered hY the Texas Municipal Retirement System (TMRS)..TMRS is ari agency Created 
by the Stale of TeXas 'and 'administered in accordanee:with the TMRS Act, Subtitle G, Title 8, Texis Ooveinment 
Code (the TMRS Act) as .rin agent multiple:•employer ritirenient SySteni for rnnnicipal eMployees in the State of 
Texas. The TAMS Act places•the general 'adrninistration and management 'Ot the Systein with a ,six-Meniber BOard 
of Trustees. Althnuglithe Povemor, With the advice and consent of the Senate, appoints the Board, TMRS is not 
fiscally dependent On the State of Texas. TMRS's defined benerdpension Plan is a tax-qualified plan under Section 
401 (a) of the Intemal'ReVentii Code. TiviRS isSues a,Publiely available CoMprehensive annual financial report 
(CARO that can be obtained et 
All eligible eniployees nf the -City are ref:tidied to PaiticiPate in TMRS. 

Beriefiti Provided 

TMRS provides retirenient, dišability, and death benefits'. Benefit provisions are adopted by the governing body.of 
the City; Within the-options' aVailable in the state Statutes governing TMRS,. 

At retirement, the benefit is calculated as &the. sum of the einployee's contributions, with' interest, and the.city 
financed :Monetary credits with intereSt IVOle flied to purchase at Annuity.- Members maY Choose to reeeiVe their. 
retirement:behefit in tine of seven payments options. Metribera May also choose to receivea portion of their benefit 
as a Partial Lump Sum' Distribution' in an aniount equal to 12;24, or 36 monthly payments, which cannot exceed 
75% of the ;meinberš deposits 'and interew 

Employees eoyeied by benefit Mims. . 

At the Deceniber 31, 2014 valuatiOn and measurement date, thefollowing employees were covered by the benefit 
terms: 

. 	, 
inactive empinyees or beneficiiries currently 'receiving benefits 	 3 8 

Inactive emPloyees entitled to but not yet receiiingbenefits 	 23 

Active emPlOyees 	 58 
119 

Contributions 

The contribution rates for employees in TMRS are either 5%, 61* or 7% of employee gross earnings, and the city 
matching percentages are either 100%, 150%, or 200%, both as adopted by the governing body of the city. Under' 
the State law governing TMRS, the contribution rate, for each city is determined annually by the actuary, triing the 
Entry Age NorMal (EAN) actuarial cost method. The actuarially determined rate is the estiMated atnount necessary 
to finance the cost 'of benefits earned by employees during the year, with an additional amount to finance any 
unfunded accrued liability. 

Employees for the City of Bridge City were required to contribute 7% of their annual gross earnings during the 
fiscal year. The contribution rates for the City were .15.91% and 16.40% in calendar years 2014 and 2015. 
respectively: The city's contributions to TMRS for the year ended September 30, 2015, were $509,128, and were 
equal to the required contributions. 

Net Pension Liability 
• 

The city's Net Pension Liability (NPL),was measured aS of December 31, 2014. and the Total Pension Liability 
(TPL) used to Calculate the Net Pension Liability was determined by an actuarial valuation as of that date. 
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Actuarial assumptions: 

The Total Pension Liability in the Deceniber 31, 2014 actuarial valuation was determined using the following 
actuarial assumptions: 

Inflation 3.0% per year 

Overall payroll growth 3.0% per year 

Investment Rate of Return 7.0%, net of pension plan investment expense, including inflation 

Salary increases were based on a service-related table. Mortality rates for active members, retirees, and beneficiaries 
were based on the gender-distinct RP2000 Combined Healthy Mortality Table, with male rates multiplied by 109% 
and female rates multiplied by 103%. The rates are projected on a fully generational basis by scale BB to account for 
future mortality improvements. for disabled annuitants, the gender-distinct RP2000 Disabled Retiree Mortality 
Table is used, with slight adjustments. 

Actuarial assumptions used in the December 31, 2014, valuation were based on the results of actuarial experience 
studies. The experience study in TMRS was for the period January 1, 2006 through December 31, 2009, first used in 
the December 31, 2010 valuation. Healthy post-retirement mortality rates and annuity purchase rates were updated 
based on a Mortality Experience Investigation Study covering 2009 through 2011, and dated December 31, 2013. 
These assumptions were first used in the December 31, 2013 valuation, along with a change to the Entry Age 
Normal (BAN) actuarial cost method. Assumptions are reviewed annually. No additional changes were made for the 
2014 valuation, 

The long-term expected rate of return on pension plan investments is 7.0%. The pension plan's policy in regard to 
the allocation of invested assets is established and may be amended by the TMRS Board of Trustees. Plan assets are 
managed on a total return basis with an emphasis on both capital appreciation as well as the production of income, in 
order to satisfy the short-term and long-term funding needs of TMRS, 

The long-term expected rate of return on pension plan investments was determined using a building-block method in 
which best estimate ranges of expected future real rates of return (expected returns, net of pension plan itwestment 
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-term 
expected rate of return by weighting the expected future teal rates of return by the target asset allocation percentage 
and by adding expected inflation. The target allocation and best estimates of arithmetic real rates of return for each 
major asset class are summarized in the following table: 

Asset Class Target Allocation Long-Term Expected Real Rate of 
Return (Arithmetic) 

Domestic Equity 17.5% 4.80% 

International Equity 17.5% 6.05% 

Core Fixed Income 30.0% 1.50% 

Non-Core Fixed Incorne 10,0% 3,50% 

Real Return 5.0% 1.75% 

Real Estate 10.0% 5.25% 

A bsolute Return 5.0% 4.25% 

Private Equity 5.0% 8,50% 

Total 100.0% 
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frtsconni Rafe 

The discount rite ined to measure the Total Pensiow Liability was 7.0%. The projection of cash floWs IiSed to 
determine the diseount rate assumed that employee and eMployer connibntions will be Made at the rates specified in 
Statute, Based, en that assumption, the pension,plan's Fiduciary Net Position waa prOjetted to be ay'ailable to Make 
all projeated,-ftiturebenefit pliments of current Active and inactive employee& Therefere, the tang-tern) expeeted 
rate,ofyeturn on pension iiian investments was applied to all periods ofprójected benefit payments to determine the 
Total pension Liabilitÿ., 

Chimes In Net Penqiin LläbIllÓ 

Balance at 12/31/2013 
Changes for the Year: 

Total Pension 
Liability 

(a) 

$ 	16,476,223 

Increase (Decrease) 
Plan Fiduciary 
NeePosition 

(b) 

$ 	13,453,368 

Net Pension 
Liability 

(a) 	(b) 

$ 	3;022;855 

Service Cosi 4,70,296 470,296 
Interest 1,152;556' 1,152;556 
Change ofbenefit terms 
Differencebetween eapected and actual ekperience (857,372) (857,372) 
Changes of assumptions 
Contribntions - emplOyer 482,088 (482,088) 
ContribAtiona -» employee 212,106 (212;106) 
Net investment income 769,640 (769;640) 
Benefit payments, including refunds of employee contributior (492,558) (492,558) 
Administrative expense (8,035) 8,035 
Other changes (661) 661 

Nee changes 272,922 962,580 (689,658) 
Balance at 12/31/2014 16,749;145 $ 	14,4159948 $ 2,333,197 

fi=1•0,912110•6111011.1•42121.iM 

Sensitivity of the net pensinn liability to changes in the discount rate - 

The following presentš the net pension liability of the City, calculated using the discount rate of 7.0%, as well as 
what the City's net pension liability would be Wit were calculated using a discount rate that is l-percentage-point 
lower (6.0%) or 1-peicentage-point higher (8.0%) than the cnnent rate:. 

Discount Rate (6.0%) 	Discount Rate (7.0%) 	Discount Rate (8.0%) 

City's Net Pension Liability 	.$ 4,678,147 $ 	 2,333,197 $ 412,934 

Pension Plan Fiduciary Net Position 

Detailed inforniation Alvin the pension plan's Fidnciary Net Pdsition is available in a separatelY-issued TMRS 
financial report. That report may be obtained on the Internet at wwil,.tmrs.com. 

Pension Expense and Deferred Outflows of Rešources and Deferred Inflows of Resources Related tir Pensions 

For the year ended September 30, 2015 the eitY recognized pension expense of $286.186. 
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At September 30, 2015, the city reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 

Deferred Outflows Deferred Inflows 
of Resources 	of Resources 

DitTerences between expected and actual 
economic experience 

Changes in actuarial assumptions 

Difference between projected and actual 
invesment eamings 

Contributions subsequent ot the measurement 

date 

  

(631,433) 

393,368 

 

137,677 

 

    

Total 	 393,368 $ 	(493.756) 

$399,605 reported as deferred outflows of resources related to pensions resulting from contributions subsequent to 
the measurement clate will be recognized as a reduction of the net pension liability for the year ending September 30, 
2015. Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized 
in pension expense as follows: 

Year ended Dec 31: 
2015 	 $ 	(191,520.00) 
2016 	 (191,520) 
2017 	 (145,136) 
2018 	 34,420 
2019 

Thereafter 
$ 	093,756) 

Supplemental Death Benefits Fund 

The City also participates in the cost sharing multiple-employer defined benefit group-term life insurance plan 
operated by the Texas Municipal Retirement System (TMRS) known as the Supplemental Death Benefits Fund 
(SDBP). The City elected, by ordinance, to provide group-term life insurance coverage to both current and retired 
employees. The City may terminate coverage under and discontinue participation in the SDBF by adopting an 
ordinance before November 1 of any year to be effective the following January 1, 

The death benefit for active employees provides a lump-sum payment approximately equal to the employee's annual 
salary (calculated based on the employee's actual earnings, for the i 2-month period preceding the month of death); 
retired employees are insured for $7,500: this coverage is an "other postemployment benefit?' or OPEB. 

Contributions 

The City contributes to the SDBF at a contractually required rate as determined by an annual actuarial valuation. 
The rate is equal to the cost of providing one-year tenn life insurance. The funding policy for the SDBF program is 
to assure that adequate resources are available to meet all death benefit payments for the upcoming year; the intent is 
not to pre-find retiree tenn life insurance during employees entire careers. 

The City's contributions to the TMRS SDBF for the years ended 2015, 2014 and 2013 were $7,909, $6,860 and 
$6,534. respectively, which equaled the required contributions each year. 
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Net Tax Revenue 85,193 $ 	84,832 $ 	170,025 

Total Deferred Revenue $ 	85,193 $ 	84,832 $ 	170,025 
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:1, HEALTH 'CAR COVERAGE 

The City proVideS all regular ftilkinie'and part-thne employees With groilp health, dental, 
and disinentbermeht ,keitetits. In addiiion, the City offers dependent and dental coverage at 

life and accidental death 
the emploayet'S expense. 

The, CIO dirrent r healthcare policy is ',with ,Blue Cross Blue Shield Insurance Comp 
dedUCtible 'is mit, the policY liays in-netWork at 10b% and nut.of-network at 70% with 
$5;bo0i,060. 

any;  After the 53,000 
a lifetime maximum of 

K. CHANGES IN LONG-TERM LIABILITIES 

Long-term activity for the year ended September 302015, was as folloWs: 

Governmental ActiVities 
Bondi and NoteS Payable 

Beginning 
Balance Additions Reduction's 

Ending 
:Balance 

Dne Within 
One Year 

Certiecittes of Obligation $ 37805,600 $ 3,485,000 $ 	(555,600) $ 6,735,000 $ 	535,000 
Total Bands and Note's Payable 3;805,000 3,45,600 (555,000) 6,735,000 535,60 

Other Liabilities 
Net Pensidn 3,022,855 (689,658) 2,333;197 
CoMpensited Absences 138,410 153,702 (147,551) 144,561 144;561 

Total Otiler Liabilities 3,161,265 1$3,702 (837,269) 2,477,758 1447561 
Total doVerninental Activities $ 6,9667265 $ 3,638,102 $ (1392;269) $ 97212,758 S. 	679;561 

LOng-term Liabilities 

Business-type Activities 
ComPensaied Absepceš $ 	327102 $ 	.317222 $ 	,(33,208) $ 	30,116 S. 	30,116 

Business-type Activities ,Total 327102 121222.  $ 	(33,208) $ 	30 116 $ 	30,116 

Long-term Liabilities 

L. DEFERRED REVENUE 

Deferred revenue at year end consisted of the folloWirig: 
Debt 

General 
	

Service 
Fund 
	

Fund 
	

Total 
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M. 	 REVENUE FROM LOCAL AND INTERMEDIATE SOURCES 

During the current year, revenues from local and intermediate sources consisted of the following: 

General 
Fund 

Service 
Fund 

Projects 
Fund 

Other 
Funds Total 

Property Taxes $ 	904,094 $ 	714.127 $ 1,618,221 

Other Taxes 2,151,103 130,833 2,281,936 

Penalties and Interest on Taxes 15.927 14,717 30,644 

Licenses and Permits 46,060 46,060 

Intergovernmental Grants 43,401 2,500 45,901 

Fines 526,901 526,901 

Charges for Services 111,557 211,865 323,422 

investment Eamings 125 301 840 184 1,450 

Contributions and Donations 200 17.661 17,861 

Other 8L648 23,665 105,313 

Total $ 	3,881,016 $ 	729,145 $ 	840 $ 	386,708 $ 4,997,709 

N. LITIGATION 

The City is currently party to legal action regarding a boundary dispute: however, legal counsel has advised that it is 
unlikely that there will be a finding of liabihty against the City. Therefore, no provision for any potential loss or 
legal expenses has been recorded in the accompanying financial statements. The City participates in numerous state 
and Federal grant programs which are governed by various rules and regulations of the grantor agencies. Costs 
charged to the respective grant programs are subject to audit adjustments by the grantor agencies: therefore, to the 
extent that the City has not complied with the rules and regulations governing the grants, if any, refunds of any 
money received may be required and the collectability of any related receivable at September 30, 2015 may be 
impaired. In the opinion of the City. there are no significant contingent liabilities relating to compliance with the 
rules and regulations governing the respective grants; therefore, no provision has been recorded in the 
accompanying cotnbined financial statements for such contingencies. 

O. JOINT VENTURE-SHARED SERVICE ARRANGEMENTS 

There were no joint venture-shared service arrangements for The City of Bridge City for the fiscal year ended 
September 30, 2015. 

P. HURRICANE IKE 

Hurricane Ike, 2008 

As of the writing of this audit report. FEMA has committed approximately $5.2 million in reimbursements for labor, 
equipment, debris removal. repairs to streets, drainage and for emergency shelters, showers and office trailers. As of 
September 2015, $4,977,698 has been received from FEMA. The City has also been awarded an additional S16 
million in various grants awarded through the Texas General Land Office for street repairs. drainage repairs. and 
generators for water and sewer facilities, and an inflow and infiltration study. all of which are a result of Hurricane 
Ike. As of September 30. 2015. $12.142,555 has been received from the General Land Office and $252,114 is due 
from FEMA 
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Q. 	RELATED ORGANIZATIONS 

• There are no "related organizatiene of the City as defined by Governmental Accounting Standards Bõard 
Statement No. /4. 

R. SUBSEQUENT EVENTS 

Subsequent events have been evaluated by management through January 15, 2016. 

S. 	PRIOR PERIOD ADJUSTMENT 

During 'fiscal year 2015, the City adopted GASB Statement NO. 68 for AccOunting and Reporting for Pensions. 
With GASB 68, the City must assume their propertionate share of the Net Penšion Liability -of the Texas Municipal 
Retirefilent $ystem. Adoptión of GAS13 68 required a prior period actitistMent 'to report the died of GASB 68,  
retroactively. The amount Of the prior,period adjustinentis $2.656,527. The restated beginning net,position is 
$12,577,131. 

• 
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CITY OF BRIDGE CITY 
SCHEDULE OF CHANGES IN NET PENSION,LI4BILITY AND RELATED RATIOS 

'TEXAS'IvILINICIML 'gETkitEMENTBYSTEM 

• SEOTEMBER 30, 20i 

EXHIBIT 0-6 

A. Total Pension Liability 

2015 

SerVice Cost 5 470,296 

Interest (on the Total Pension Liability) 1,152,556 

Changes of Benefit Tams 

Difference betWeen Expected and Actual Experience (857,372) 

Changes of Assurnptions 

Benefit Payments, inCluding refunds of employee Contributions (492,558) 

Net change in Tótal Pension Liability 272,922 

Total Pension Liability - Beginning 16,476,223 

Ttital Pension Liability - Ending 16,749,1 45 

13. Total FidOciary Net Position 

Contrihittiona - Employer 482;088 

Contriubtions - Employee 212,106 

Net inVestment Income 769,640 

Benefit Payments, including refunds of employee contributions (492,558) 

Administrative Expense (8,035) 

Other (661) 

Net Change in Plan Fiduciary Net Position 962,580 

Plan Fiduciary Net Position - Beginning 13,453,368 

Plan Fiduciary Net Position - Ending 14,415.948 

1. Net  Pension Liability 2,333,197 

D. Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 	 0.86% 

E. Covered Employee Payroll 	 3,030,092 

F. Net Pension Liability as a Percentage of Covered EMployee Payroll 	 0.77% 

Note: GASB 68. Paragraph 46, a and b requires that the data in this schedule be presented for the time period covered by the rneasurement 
date rather than the governmental entity's current fiscal year. 

Note: Only one year of data is presented in accordance with GASI3S #68. paragraph 138. "the information for all periods tor the 10-year 
schedules that Eire required to be presented as required supplementary information may not be available initially. In these casts. during the 
transition period. that information should be presented for as many years as are available. The scheduleš should not include information that 
is not measured in accordance with the requirements of this Statement." • 	
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EXHIBIT G-7 
CITY Of BRIDGE CITY 

SCHEDULE OF CONTRIBUTIONS 

TEXAS MUNICIPAL RETIREMENT SYSTEM 

SEPTEMBER 30, 2015 • 
2015 

Actuarially Determined Contribution 509,129 

ontributions in Relation to the Actuarially Determined Contributions 509,129 

Contribution Deficiency (Excess) 

Co% ered Employee Payroll 3.126.182 

Contributions as a Percentage of Covered Employee Payroll 0.16% 

Note: GASB 68, Paragraph 81 requires that the data in this schedule be presented as of the District's current fiscal year as opposed to the 
time period covered by the measurement date of September 1, 2013 - August 31, 2014. 

Note: Only one year of data is presented in accordance with GASB 68. Paragraph 138. "The information for all periods for the 10.year 
schedules that are required to be presented as required supplementary information may not be available initially. In these eases, during the 
vansition period. that information should be presented for as many years as are available. The schedules should not include information that 
is not measured in accordance with the requirements ofthis Statement." 

• 
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CITY OF BRIDGE CITY 
COMBINING BALANCE SHEET 

NONMAIOR GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2015 

Hotel/ 
Motel 

Municipal 
Court 

Security 
Street 

Maintenance 
Child 
Safety 

ASSETS 
Cash mid Cash Equivalents $ 	308,347 $ 	52,061 $ 	290,173 $ 	23,007 
Taxes Receivable (Net) 10,058 
Receivables (Net) ' 29,087 

Total Assets $ 	318,405 $ 	52,061 319,260 $ 	23,007 

LIABILITIES 
Accounts Payable $ $ $ 	4,000 $ 
Other Current Liabilities 

Total Liabilities 4,000 

FUND BALANCES 
Restricted Fund Balance: 

Federal or State Funds Grant Restriction 318,405 52,061 315,260 23,007 

Total Fund Balances 318,405 52,061 315,260 23,007 

Total Liabilities and Fund Balances 318,405 $ 	52,061 $ 	319,260 $ 	23,007 

le The notes to the financial statements are an integral part of this statement. 
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EXHIBIT H-1 (Coned) 

Gambling 
Forfeiture 

Municipal 
Court 

Technology 
Police 

SpeCial 
Park 

ConstruCtion Thwarting 

Police 
State 

Seizures 
Library 

Expansion 

Hurricake Ike 
Recovery 

DRS100001 

25,613 $ 	17,255 $ 	35,067 $ 	371' $ 	53 $ 	670 $ 	30,749 $ 

25,613 $ 	17,255 $ 	35,067 $ 	371- $ 	53 $ 	670 $ 	30,749 $ 

- $ 	47 

20,484 	189 

$ 

3,038 

$ - 	$ 3,000 

2,599 

S 

20,484 236 3,038 5,599 

5,129 17,019 32,029 371 53 670 25,150 

5,129 17,019 32,029 371 53 670 25,150 

$ 	25,613 $ 	17,255 $ 	35,067 $ 	371 $ 	53 $ 	670 $ 	30,749 $ 

• 
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EXHIBIT H-1 
CITY OF BRIDGE CITY 

COMBINING BALANCE SHEET 
NONMAJOR GOVERNMENTAL FUNDS 

SEPTEMBER 30, 2015 

Hurricane Ike 	Hurricane Ike 
Recovery 	Recovery 

DRS220001 	DRS210001 

Total 
Nonmajor 

Special 
Revenue Funds 

Total 
Nonmajor 

Governmental 
Funds 

ASSETS 
Cash and Cash Equivalents 247 $ 	783,613 $ 	783,613 

Taxes Receivable (Net) 10,058 10,058 

Receivables (Net) 29,087 29,087 

Total Assets 247 $ 	822,758 $ 	822,758 

LIABILITIES 
Accounts Payable $ 	7,047 $ 	7,047 

Other Current Liabilities 26,310 26,310 

Total Liabilities 33,357 33,357 

FUND BALANCES 
Restricted Fund Balance: 

Federal or State Funds Grant Restriction 247 789,401 789,401 

Total Fund Balances 247 789,401 789,401 

Total Liabilities and Fund Balances - 	$ 	247 $ 	822,758 $ 	822,758 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRIDGE CITY 
	 coManim4sTAT i., - , 9 Z 	. J ' 	 EXPENDITIIRESAM  CHANGES IN 

FUND BALANCES - NONMAJOR GOVERNMENTALFUNDS 
.FOR TE YEAR ENDED SEPTEMBER 30; 2015 

Hotel/ 
Motel 

Municipal 
Cou'rt 

Security 
Street 

Maintenance 
Child 

_Safety 

REVENUES'. 
Taxea: 
Other Taxes 

Intergovemniental Revenue and Grants 
$ 	130,833 $ $ $ 

Charges for Services 8,962 202,903 
Investment Earainga 71 13. 68 6 
ContributiOna & Dónations from Private Sources 
Other Revenue 3,020 

• Total ReVenues 130,904 8,975 202,971 3,026 

EXPENDITURES: 
Current: 

General Govermrient: 
Municipal Court 4,242 

Public Safety: 
Police 

Culture and RecreatiOn: 
Parks and Recreation 
Library 

Comtramity DeVelopment 14,000 

Total Expenditures 14,000 4,242 

Excess (Deficiency) of Reventies Over (Under) 1 16,9.04 4,733 202,971 3;026 
Expenditures 

EXPENDITURES: 
Extraordinary Item - Resource 
Extraordinary Item - (Use) 

Net Change in Fund Balance 116,904 4,733 202,971 3,026 

Fund Balance - October 1 (Beginning) 201,501 47,328 112,289 19,981 

Fund Balance - September 30 (Ending) $ 	318,405 $ 	52,061 $ 	315,260 $ 	23,007 

The notes to the financial statements are an integral part of this statement. 
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EXHIBIT H-2 (Coed) 

Gambling 
Forfeiture 

Municipal 
Court 

Technology 
Police 
Special 

Park 
Construction Thwarting 

Police 
State 

Seizures 

Hurricake Ike 
Library 	Recovery 

Expansion 	DRS100001 

$ 	- 	$ $ 	- s $ 	- 	$ 
2,500 

- 
7 3 9 1 6 

- 11 17,650 
20,645 ,- - 

7 20,648 9 12 20,156 

18,521 

1,188 

12,259 
9,109 

1,188 18.521 12.259 9,109 

(1,181) 2,127 9 (12,247) 11,047 

175,740 
(175,740) 

(1,181) 2.127 9 (12,247) 11,047 

6,310 14,892 32,020 12.618 53 670 14,103 

$ 	5,129 $ 	17,019 $ 	32,029 $ 	371 $ 	53 $ 	670 $ 	25,150 	$ 
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EXHIBIT H-2 
CITY OF BRIDGE CITY 

COMBINING STATEMENT OF REVENUES, EXOEND1TURES AND CHANGES IN 
FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2015 

Hurricane Ike 
RecoVcry 

' DRS220001 , r 

Hurricane Ike 
Recovery 

DRS2I 0001 

Total 
Nonmajor 
Spceial 

Revenue Funds 

Total 
Nonmajor 

Governmental 
Funds 

REVENUES: 
Taxes: 

Other Taxes $ 	130,833 $ 	130,833 
IntergoVernmental Revenue and Grants 2,500 2,500 
Charges for Services 211,865 211,865 
Investment Earnings 184 I 84 
Conicributions & Donations from Private Sources 17,661 17,661 
Other Revenue 23,665 23,665 

.Tptal Revenues 386,708 386,708 

EXPENDITURES: 
Current: 

GeneraI Government: 
Municipal Court 22,763 22.763 

Publio Safety: 
Police 1.188 1,188 

Culture and Recreation: 
Parks and Recreation 12,2,59 12,259 
Library 9,109 9,109 

Community Development 14,000 I 4,000 

Total Expenditures 59,319 59,319 

Excess (Deficiency) of Revenues Over (Under) 327,389 327,389 
Expenditures 

EXPENDITURES: 
Extraordinary Item - Resource 512,879 198,905 887,524 887,524 
Extraordinary ltem - (Use) (512,879) (198,905) (887,524) (887,524) 

Net Change in Fund Balance - 327.389 327,389 

Fund Balance - October 1 (Beginning) 247 462,012 462,012 

Fund Balance - September 30 (Ending) - S 	247 $ 	789,401 $ 	789.401 

The notes to the financial statements are an integral part of this statement. 
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keri thichutka 
CERTI I:1Ft) puuc ACCO LINTA NT 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of FinanciaIStatements 

Performed in Accordance with Governinent Auditing Standards 

MayOr andCity council 
City of Bridge city, mias 

• 
We have audited, in accordance with auditing standards ienerally accepted in the United States of America and the standards 
applicable to financial andits contained jri Coveirnent Auditing Standards, issued by the Comptroller General of the United 
StateS, the financialstatements of the governmental activities, the business-tYpeactivities, each major fund, and the aggregate 
remaining fund infortnation of the City of Bridge City;  as of and for the year ended SepteMbet 30, 2015 which Collectively 
comprise the City of Bridge City's basic financial statements and have issued our repel thereim dated January 15, 2010. 

Internal Control Over Finaneial Reporting 
in planning and perforining Our audit, lye considered the City of Bridge City's internal cnntrol over financial reporiing as a 
basis for designing our auditing procedures for the purpoše of eXpressing our bpiniens oh the financial statements, but not for 
the purpose Of expressing an opinion on the effectiveness Of the City tif Bridge City's internal control oVer financial 
reporting. Accordingly, we do not express an opinion on the effectiveness Of the City of Bridge (Ws internal control over 
financial reporting. 

A significant deficiency in internal contröl exiSts When the design or operatitin of ä control does not allow management or 
employees, in Oe nornial course of performing their assigned functions, to prevent, dr detect and correct misstatements on a 
tiinely basis. A material iveakness is a deficieney, or á combinittinn of defidiencies, in internal control such that there . i a 
reasonable possibility that a material niisstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed tia identify all deficiencies in internal control over financial reporting that might be material weaknesses or 
signifidant deficiencies. Given these liinitatiMis, during Our audit we did not identify 4ny deficiencies in internal control that 
we consider to be material wealatesses. HOwever, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City of Bridge City's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the detennination of financial statement 
amounts. However, providing an oninion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The reaults of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

1906 Texas Ave 1 P.O. Box 1040 1 Bridge' City, Texas 77611 1 409.735.3535 office 1 409.735.4339 fax 
kericpa@hottnail.com  



Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliece. Accordingly, this communication is not suitable for any other purpose 

Yer, 
Bridge City, Texas 
January 15, 2016 
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bEktlFltb pijBUc ActbuNTANT 

Report on Compliance For Each "Major Federal Program; Report on internal Control Over Compliance; 
arid Report an the Schedule of .kxpendituris of Federal'Awards Required by OMB Circular A4133 

Independent Auditor's Report 

Mayor and Council 
City of Bridge City; Texas 

Report on Compliance for Ellett Major.Federal Program 
We have audited City Of Bridge City's corriplianee with the types of ciimpliance -requirements described iii the OMB Circular 
4-133 Complionce Suppiemeht that coilld haVe a direet and Material effect on tad' of CitY of Bridge CitYs major federal 
prograrnifor the year ended September 30, 2:015; Citiof Bridge Citys major federal programs are identifiedln the sumMary 
of auditor's results section Of the accompanying schedule of findings and questionedcosts. 

Managenen4ResponSibility. 
Management is responsible for compliance With the requirementsoflaws, regulations,, contracts,. and grants applicable to its 
federal programs. 

Auditor's Responsibilley 
Our responsibility is tor express an opinkm on comPliance for each ofCitý of Bridge Cìtys major federal prograins based On 
our audit of the types of compliance requirement§ referred to abeve. We conclueted our atidit of coMpliance in accordance 
with auditing standards generally accepted in the United 'States of Amelia; the standards applicable to finanCial audits 
contained in Government Audiiing Sidndards, issued by the Cemptroller General of the United States; and OMB Circular A-
133, Audits of Slates, Local Governnients, and Non-Profit Organizations: Thae standards and domp Cireular A-133 require 
that we plan and perforni the audit to obtain reasonable assurance about whether noncomplianCe with the types Of Compliance 
requireinents referred to above that cooki have a direct and material effect on a major federal Pregram occurred, 4"n audit 
includes examining, on a test basis, evidence about City of Bridge Citys compliance with those reqUirements and performing 
Such other procedures as we considered necessary in the cireumštances. 

We believe that our audit provides a reasenable basis for our opinion on 'compliance for each majOr federal program. 
However, our audit does not provide a legal determination of City of Bridge City's compliance. 

Opinion on Earl, Major Federal Program 
In our opinion, the City of Bridge City complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and rnaterial effect on each of its major federal programs for the year ended September 30, 
2015. 

Report on Internal Control Over Compliance 
Management of City of Bridge City is responsible for establishing and maintaining effective internal control over compliance 
with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we 
cOnsidered City of Bridge Citys internal control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance for each major federal program and to test and report on internal 
control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 
enctiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of City of 
Bridge City's internal control over compliance. 

1906 Texas Ave I P.O. Box 1046 Bridge City, Tens 77611 I 409.735.3535 office I 409.735.4339 fax 
kericpa@hotmail.com  
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A deficiency in internal control aver compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the norrnal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of conipliance requirement of a federal program on a timely basis. A material weakness 
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in intemal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control 
over compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly, this report is 
not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by ()MB Circular A-133 
We have audited the financial statements of City of Bridge City as of and for the year ended September 30, 2015, and have 
issued our report thereon dated January 15, 2016, which contained an unmodified opinion on those financial statements. Our 
audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-
133 and is not a required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America, In our opinion, the schedule of 
expenditure of federal awards is fairly stated in all material respects in relation to the financial statements as a whole. 

tt,/,/dikk 
Bridge City, Texas 
January 15. 2016 
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CITY OF FiRIDGE are 
SCHEDULE ,OF.FiNDINOSAND QOEST1ONEDCOSTS 

FOR THE YEAR ENDED SEPTEMBER 30;2015 

Summary of the Anditor's Results: 

a. The type of teport issued On the finindial statements of ihe City of Bridge City was ail unqualified opinion. 
b. There were no control deficiencies or significant deficiencies in internal contrel disclosed by the audit of the 

financial statements and no material weakness. 
,c. 

	

	The audit discloied no instanees of noncompliance which are material to,  the financial statements of the City of 
Bridge City. 

d: 

	

	There Were no 'control deficiencies or significant deficiencies in internal control over major pregrams discleSed 
by ihe audit and no material weaknesses. 

e. 	The type of report the auditor issued on Compliance fortnajor programs was an Unmodified opinien. 
f: 

	

	The audit diiclosed tie atidit findings, which the auditör is ,required to report under Section 510(a). These 
include: 

1. 	Control deficiencies "or significant defiCienbies'in internai control over" major pregrams. 
.2. 

	

	Material noncompliande 'with the provisions of laws, regulations, contracts, or 'grants agreements 
relatedti a majot prograM. 

3. For a type of Cempliafite requirement for a major program, kneWn questioned costs ivhen likely 
questioned costS are greater thin $10,000. 

4. Km4n questiOn costs *eater than $10,000 foe a Federal program which is not audited ,as a major 
pregrant. 

5.. 

	

	The citcumstandes concerning why the auditor's 'report on compliance for major prograrit is Other 
than ati unqualified opinion, unless stich circumStances, are Otherwise reported as audit findings in the 
schedUle of findings and qUeštioned toStS' for Federal twards. 

6. Known &Mid affecting a Federal aWatiL unlesS such frand is otherwisertperted aS an audit finding in 
Me schedule (if findings'and questiened costs for Federal aWards. 

7. Instances where audit follovi-up procedareš diselosed that the summary schedule of prior audit 
findings prepared by the auditte Materially misrepresents the status of any ptior audit finding. 

g. The following were identified es Major programs: CDBG — Disaster Recevery Program. 
h. The dollar threshold used to distinguish betWeen TyPe A and Type B programs *as $300,,000 and above for 

Type A programs and a floor of $100,000 for Type B Prograiris. 
The City did net qualify as a low-risk auditee. 

11. 	Findings Relating to the Financial Statements Which Are Required To Be Reported in Accordance 
with Generally Accepted Government Auditing Standard& 

None noted: 

111. 	Findings and Questioned Costs for Federal Awardsincluding Audit Findings as Described in 1. f. 
Above 

None noted. 
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CITY OF BRIDGE CITY 
SCHEDULE OF STATUS OF PRIOR FINDINGS 
FOR THE YEAR ENDED SEPTEMBER. 30, 2015 

., ‘•.?" > 
	 # ,.. 

None noted. 

• 
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CITY OF BRIDGE CITY 
CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED SEPTEMBER 30, 2015 

No corrective action is necessary for the City during the year ended September 30, 2015. 

• 



EXHIBIT K-I 
CITY OF BRIDGE CITY 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2015 

Federal 

	

CFDA 	Federal 
Federal Grantor/Pass-Through: 

	
Number 	Expenditures 

DEPARTMENT OF HOUSING & URBAN DEVELOPMENT 

Passed through General Land Office 
Texas Community Development Block Grant - Hurricane Ike . DRS010001 14.228 $ 	175,740 
Texas Community Development Block Grant - Hurricane Ike - DRS210001 14.228 198,905 
Texas Community Developrnent Block Grant - Hurricane Ike - DRS220000 14.228 512,879 
Texas Community Development Block Grant - Hurricane Ike - 7214050 I 4.228 180,723 

TOTAL DEPARTMENT OF HOUSING & URBAN DEVELOPMENT 1,068,248 

DEPARTMENT OF JUSTICE 

Passed through Office of Attorney General 
16.738 16,305 DJ-Edward Byrne Memorial Justice Assistance Grant Program 

TOTAL DEPARTMENT OF JUSTICE 16,305 

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 	1,084,553 

NOTES: 

The Schedule of Expenditures of Federal Awards is prepared on the cash basis of accounting rather than the modified 
accrual basis used in the preparation of the general purpose financial statements for the year ended September 30, 2015. 
Thus amounts above may not agree to amounts in the financial statements. 
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Cherry Hill Subdivision is approximately 28 Acres of land having 32 houses within the property. 

IV 	 i 1. 
' . 	 l • 

	 The laroperty has two roadway accesses Spooner Road and Nelson Road running perpendicular 

/North of Highway 1442. There is Willoughby Road joining Spooner and Nelson Road 
^!..,"*...-. ,.,a; 	-•••••',..,:-‘4,.(A•eil 

	
approximately 950 ft. North of Highway 1442. 

1;41,--7747*-4.' f ',';i7'.•'-! 
The property is bounded by Highway 1442 Road on South, Vacant land on North and West and 
Tower Road East (See Plat information for dimensions 'and accurate property boundary). 
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Cherry Hill Subdivision 

Property Description 

Cherry Hill Subdivision is approximately 28 Acres of land having 32 houses within 

the property. The property has two roadway accesses Spooner Road and NelSon 

Road running perpendicular /North of Highway 1442. There is Willoughby Road 

joining Spooner and Nelson Road approximately 950 ft. North of Highway 1442. 

The property is bounded by Highway 1442 Road on South, Vacant land on North 

and West and Tower Road East (See Plat information for dimensions and accurate 

property boundary). 
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