Other
Funds

Total
Governmental
Funds

130,833

2,500
211.865
184
17,661
23,665

$ 1,618.221
1,668,905
413411
199,620
30,644
46,060
45,901
323422
526,901
1450
17,86)
105,313

386,708

4,997,709

76,168
142,778
112,030
172,425

42679
283,854

19,937
139.688

2,076,965
10320
70,982

740,380

178.015
149,010
181.060

555,000
86319
1,250

59319

5.038,360

321,389

41,151)

3,485,000
651,188
118,845

(102.291)

(1,256,797)

2.895.945

887.524
(887,524)

887.524
(887.524)

321,389
462,012

2,854,794
2.858.686

$

789,401

5 5.13.480

EXHIBIT C-2
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EXHIBITC-4 -
- _ CITYOF BRIDGE CITY
ONCHAATION OF THE GOVERNMENTAL FUNDS STATEMENT-OF REVENUES, EXPENDITURES, —
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES ‘

. FOR THE YEAR ENDED SEPTEMBER 30, 2015
Total Net Change in Fund Balances - Coverngﬁg_rital Funds 3 2,854,794
Current year capital outlays and long-term debt principal payments are expenditures in (2,‘746,406)

the fund financial statements, but they should be shown as increases in capital assets.
and reductions in-Jong-term debt in the governmént-wide fi nanclal statements. The net
effect.of removing the 2015 capital outlays and-debt principal payments is to decrease -
the change in'net position.

Deprecuatlon is not recognized as an expense in governmental funds since it does not (1,621,219)
require the use of current financial resources. The net effect of the current year's
depreciation is to decrease the change in nét position.

Various other reclassifications and.eliminations aré necessary to convert from the 177.868
modified accrual basis of accounting to accrual basis of accounting. These include )
recognizing deferred revenue as révenue, adjusting current year revenue to show the

revenue earned from the current year's tax levy, ehmmatmg interfund transactions,

reclassxfymg the proceeds of bond salés, and recognizing the liabilities associated with

maturing Iong-term debt and interest. The net effect of these reclassifications and

recognitions is to increase the change in net posmon

The implementation of GASB 68 requires that certain expenditures be de-expended and 222.942
recorded as deferred resource inflows. These contributions made after the measurement
. date of 12/31/15 caused the changé in net position to increase by $509,128.
Contributions made before the measurement date but during the 2015 FY were also de-
expended and recorded as a reduction in the net pénsion hab:hty for the Cny The
City's proportioiiate share of the TMRS pensmn expense on the plan as a whole had to
be recorded as an expense. The net pension expense decreased the change in net
position by $286,186. The result of these amouiits is to increase the change in net
position by $222,942.

Change in Net Paosition of Governmental Activities $ (1,112,021)

. The notes to the financial statements are an integral part of this statement,
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CITY OF BRIDGE CITY EXHIBIT C-5
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Actual Amounts  Variance With ‘
{GAAP BASIS) Final Budgel
Budgeted Amounts Positive or
Origingl Final (Negative)
REVENUES:
Taxes:
Property Taxes 5 503,000 § 003,000 § 904,004 § 1,094
General Sales and Use Taxes 1,375,000 1,375,000 1,668,905 293,905
Franchise Tax 450,000 450,000 413 411 (36,589)
Other Taxes 73,000 73,000 68,787 {(4213)
Penalty and Interest on Taxes 14,300 14,300 15927 1,627
Licenses and Permits 35,300 35,300 46,060 10,760
Intergovernmental Revenue and Grants - - 43,401 43,401
Charges for Services 78,000 78,000 111,557 33,587
Fines 400,000 400,000 526.901 126,901
Investment Earnings 300 300 125 {175
Contributions & Donations from Private Sources - - 200 200
Other Revenue 17,000 17,000 81,648 64,648
Total Revenues 3,345,900 3,345,900 3,881,016 535,116
EXPENDITURES:
Current:
General Government:
Personne] and Purchasing 77,089 71,089 76,168 92}
City Manager 140,020 142,060 142,778 (718)
City Secretary 107,567 108,872 112,030 {3,158)
Municipal Court 140,692 150,992 149,662 1,330
City Attorney 40,160 42.040 42,679 (639)
Administration 258,966 259,066 239,192 19,274
Municipal Court Judges 19,431 20,146 19,937 219
Finance 138,071 139,066 139,688 {622) .
Public Safety:
Police 1,996,300 1,996,800 2063679 {66,879)
Fire 9,000 10,320 10,320 -
Animal Control 73.447 73,447 70,982 2,465
Streets and Drainage 795.341 795,341 740,380 54,961
Culture and Recreation:
Parks and Recreation 71460 82,385 80,087 2,298
Library 144,305 144,305 139,901 4,404
Community Development 170,852 170,852 167.060 3,792
Contingency 25,000 1.410 - 1,410
Total Expenditures 4,214,201 4,214,201 4,195.143 19,058
Excess (Deficiency) of Revenues Over (Under) (868,301 {868.301) (314.127) 554,174
Expenditures — —
COTHER FINANCING SOURCES (USES):
Transfers In 868.301 868.301 651,188 (217,113)
Total Other Financing Sources {Uses) 868,301 868301 651,188 217,113)
Net Change in Fund Balances - - 337.061 337.061
Fund Baltance - October | (Beginning) 310,421 310,421 310421 -
Fund Balance - September 30 (Ending) s 30421 % 310421 8 647482 % 337,061

The notes 1o the financial statements arc an integral part of this siatement.
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EXHIBIT D-1

3

Total Net Position

The notes to the financial statements are an integral par of this statement.
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CITY OF BRIDGE CITY
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2015
- Business Type
Activitics
ASSETS
Current Assets: :
Cash and Cash Equivalents $ 1,896,214
Accounts Receivable (Net) 493,701
{nventories . 90,783
Prepaid liems 1089
Total Current Assets 2,481,787
MNoncurrent Assets:
Capital Assets:
Land 53,420
Buildings 18,263
Machinery and Equipment 15,600,378
Accumulated Depreciation (11,098,033)
Total Noncurrent Assets 4,574,058
Total Assets 7,055,845
LIABILITIES
Current Liabilities:
Accounts Payable 69,939
Wages and Salaries Payable 6,464
Compensated Absences Payable 30,116
Intergovernmental Payable 4,540
Uneamed Revenue - Customer Advance Payments 307,290
Other Current Liabilities 48471
Total Liabilities 466,820
NET POSITION
Net Investment in Capital Assets 4,574,058
Restricted for Inventories 90,783
Unrestricted Net Position 1,924,184

$ 6,589,025




CITY OF BRIDGE CITY

EXHIBIT D-2

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE.YEAR ENDED SEPTEMBER 30, 2015

Business Type

Aclivities

OPERATING REVENUES:

Charges for Water Services

Charges for Sewerage Service

Charges for Sanitation Service
Prop.Fund Charges for Services - Other

Total Operating Revenues

OPERATING EXPENSES:

Personnel Services - Salaries and Wages
Personnel Services - Employee Benefits
Purchased Professional & Technical Services
Purchased Property Services
Other Operating Expenses
Supplies
Depreciation

Total Operating Expenses

Operating Income

NON-OPERATING REVENUES (EXPENSES):

Investment Earnings
Total Non-operating Revenue (Expenses)
Income Befoie Transfers, Gains or Losses

Non-Operating Transfer In
Transfers Out

Extraordinary Item - Resource
Extraordinary Jtem - (Use)

Change in Net Position

Total Net Position -October 1 {Beginning)

Total Net Position September 30 (Ending)

. The notes to the financial statements are an integral part of this statement.
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$ 1085356
1,007,604
800,081
215,046

3,108,087 ¢

684,740
293,338
144,667
919,742
113,340
72,003
480,264 .

399,403

836
836

400,239

1,256,797
(651,188)

180,723
(180,391)

T 1,005680
5583345

$ 6,589,025




EXHIBIT D-3
CITY OF BRIDGE CITY
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Business Type
Cash Flows from Operating Activities:

Cash Received from User Charges $  3,059.426

Cash Payments to Employees for Services (978,078)

Cash Payments for Suppliers (137,428)

Cash Payments for Other Operating Expenses (1,158.272)
Net Cash Provided by Operating T eean

Activities 785,648
Cash Flows from Non-Capital Financing Activities:

Operating Transfer In 605,609
Cash Flows from Capital & Related Financing Activities:

Acquisition of Capital Assets {1,256,797)
Cash Flows from Investing Activities:

Interest and Dividends on Investments 836
Net Increase in Cash and Cash Eguivalents 135,296
Cash and Cash Equivalents at Beginning of the Year: 1,760,918
Cash and Cash Equivalents at the End of the Year: $ 1,896,214
Reconciliation of Operating Income to Net Cash

Provided By Operating Activities:
3 399,403

Operating Income:

Adjustments to Reconcile Operating Income
to Net Cash Provided by Operating Activities:
Depreciation 480,264
Effect of Increases and Decreases in Current
Assets and Liabilities:

Decrease (increase) in Receivables (48,661
Decrease (increase) in Inventories (34,099)
Decrease (increase) in Prepaid Expenses (1.089)
Increase (decrease) in Accounts Payable (31,236)
Increase (decrease) in Other Payables 21,066
Net Cash Provided by Operating T
Activities $ 785,648

The notes to the financial statements are an integral part of this statement.
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CITY OF BRIDGE CITY

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED SEPTEMBER 30, 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Bridge City (the "City") was incorporated in 1970 under the provision of Act 279, P.A. 1909, as
amended (Home Rule City Acl). The City operates under a council-manager form of government and provides the
following services as authorized by its charter: Public Safety - Police and Fire, Highways and Streets, Sanitation.
Health and Social Services, Culture. Recreation, Public Improvements, Planning and Zoning, and General
Administrative Services.

A. REPORTING ENTATY

The Mayor and Council are elected by the public and they have the authority to make decisions, appoint
administrators and managers, and significantly influence operations. They also have the primary accountability for
fiscal matters. Therefore, the City is a financial reporting entity as defined by the Govemmental Accounting
Standards Council ("GASB") in its Statement No, 14, "The Financial Reporting Entity." There are no component
units included within the reporting entity.

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities are government-wide financial siatements. They
report information on all of the City of Bridge City nonfiduciary activities with most of the interfund activities
removed. Governmental activities include programs supported primarily by taxes, State foundation funds, grants and
other intergovernmental revenues. Business-type activities include operations that rely to a significant extent on fees
and charges for support.

The Statement of Activities demonstrates how other people or entities that participate in programs the City operates
have shared in the payment of the direct costs. The "charges for services” column includes payments made by
parties that purchase, use, or directly benefit from goods or services provided by a given function or segment of the
City. The "grants and contributions" columns include amounts paid by organizations outside the City to help meet
the operational or capital requirements of a given function. If a revenue is not a program revenue, it is a general
revenue used to support all of the City's functions. Taxes are always general revenues.

Interfund activities between governmental funds and between governmental funds and proprietary funds appear as
due to/due froms on the Governmemtal Fund Balance Sheet and Proprietary Fund Statement of Net Position and as
other resources and other uses on the governmental fund Statement of Revenues, Expenditures and Changes in Fund
Balance and on the Proprietary Fund Statement of Revenues, Expenses and Changes in Fund Net Position, All
interfund transactions between governmental funds are eliminated on the government-wide statements. Interfund
activities berween governmental funds and enterprise funds remain on the government-wide statements and appear
on the government-wide Statement of Net Position as internal balances and on the Statement of Activities as
interfund transfers.

The fund financial statements provide reports on the financial condition and results of operations for three fund
categories - governmental, proprietary, and fiduciary, Since the resources in the fiduciary funds cannot be used for
City operations, they are not included in the government-wide statements, The City considers some governmental
and enterprise funds major and reports their financial condition and results of operations in a separate colurmn.




Proprietary funds distinguish operatmg revenues and expenses from nonoperating items. - Operatmg réveénues result
from providing goods and services in connection with a propriétary fund's principal ongomg operations; they usually

- come from exchange or exchange-like transactions. All other revenues are nonoperating, - Operating expenses can

be tied specifically to the production of the goods and semces such as materials and labor and direct overhead.
Other expenses are nonoperalmg )

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING; AND FINANCIAL ST ATEMENT
PRESENTATION

The govcmmem-wxde financial statements use the economic resources measurément focus and the accrual basis’ of
accounting, as do the propnerary fund financial statements. Revenues are recorded 'when earned and expenses are
recorded when a. hablhty is incurred, regardless of  the timing of the felated cashflows, Property taxes are
recogmzed’ as reventies in the year for whxch they are levied. Grants and similar items are recognized as revenue,as

sooh as all ehglbﬂny requirements imposed by the provider have been met.

Governmental fiind financial statéments. use the cuirent f nancxal resources measurcment focis and the modified
accmal basis of accounting. Wlﬂ‘l this measuremeént focis, only current assets; current liabilities and fund balarices
are included on the balance sheet. Operanng statements of these funds présent net incréases and decreases in currerit
assets (i.e., revenues and other ﬁnancmg sources and expendlmres and other financing uses).

The modifi ed accrual basis of accoummg recognizes revenues in the accountmg perlod in wh;cb they become both

- measurable and avaalable, and it recognizes expendltures in the accountmg period in which-the fund llablhty is

incurred, if measurabié, except for unmatured interest and principal on long-térm debt, which is recognized when

‘due. The expenditures related to certain ¢ompensated absences and claims and Judgments are recognized when the

obhgatmns are expected to be liquidated with éxpendable avaﬂable ﬁnanclal resources. The City considers all
revenues avaijlablé-if they are ¢ol lectible within 60 days after year-énd.

Revenues from local sources consist primarily of propérty taxes. ‘Property tax revenues and révenues received from
the State are recognized under the "susceptible to accrual” concept, that is, when they are both measurable and
available. The City considers them "available” if they will be collécted within 60 days of.the end of the fiscal year.
Miscellanecus revenues ‘are recorded as revenue when received in cash because they are generally not measurable
until actually received. Investment earnings are recorded as earned, since they are both feasurable and available.

Grant funds are considered to be earned to the extent of expenditures made under the provisions of the grant.

Accordingly, when such funds are received, they are recorded as déferred revenués until related and authorized-
expenditures have been made. If balances have not been expended by the end of the project period, grantors some
times require the City to refund all or part of the unused amount.

The Proprietary Fund Types and Fiduciary Funds are accounted for on a flow of economic resources measurement
focus and utilize the accrual ‘basis of accouriting. This basis of accountmg recognizes revenues in the accoummg

period in' which they are eamed and become measurable and expenses in the accounting period in which they are’
incurred and become measurable. The City applies all GASB pronouncements as well as the Financial Accounting '

Standards Council pronouncements issued on or before November 30. 1989, unless these pronouncements conflict

or contradict GASB pronouncements. With this measurement focus, all assets and all liabilities associated with the

operation of these funds are included on the fund Statement of Net Position. The fund equity is segregated into

invested in capital assets net of related debt, restricted net position, and unrestricted net position.

D. FUND ACCOUNTING

£

The City reports the following major governmental funds:

1. The General Fund - The General ‘Fund i$ the City's primary operating fund. It accounts for all
financial resources except those required to be accounted for in another fund,

The Debt Service Fund -~ The Debt:Service Fund accounts for the accumulation of resources to pay
principal and interest on long-term debt.

w2
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The City reports the following major enterprise fund(s):

1.

The Utility Fund - The Utility Fund is used to account for operations that are financed and operated in
a manner similar to private business enterprises where the costs (expenses, including depreciation) of
providing utility services to the general public on a continuing basis are financed through user charges.

Additionally, the City reports the following fund type(s):

Governmental Funds:

l‘

2

Capital Projects Funds — The proceeds from long-term debt fmancing and revenues and expenditures
refated to authorized construction and other capital asset acquisitions are accounted for in a capital
projects fund,

Special Revenue Funds - The Special Revenue Funds account for resources restricted to, or
designated for, specific purposes by a grantor. Federal financial assistance often is accounted for in a
Special Revenue Fund,

E. OTHER ACCOUNTING POLICIES

1.

)

Cash and Investments For purposes of the statement of cash flows for proprietary funds, the City
considers highly liquid investments to be cash equivalents if they have a maturity of three months or
less when purchased.

Inveniories Tnventories in the proprietary fund consist primarily of supplies for water and sewer
repairs, valued at cost, which approximates market. Cost is determined using the first-in first-out
method. The cost of inventories is recorded as expenditures/expenses when consumed rather than
when purchased.

Long-term Debt n the government-wide financial statements, and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of net
position. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the
life of the bonds using the effective interest method. Bonds payable are reporied net of the applicable
bond premium or discount. Bond issnance costs are reported as deferred charges and amortized over
the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issnance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing sources
while discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actua) debt proceeds received, are reported as debt service expenditures.

Compensated Absences Accumulated unpaid vacation is accrued when incurred in the proprictary
fund. There is no liability for unpaid accamulated sick leave since the City does not have a policy to
pay any amounts when employees separate from service with the City. All vacation pay is accrued
when incurred in the povernment-wide and proprietary fund financial statements. The amount
expected to be repaid from current resources is not significant.

Property, Plant and Equipmeny Capital assets. which include land, buildings, fumiture and equipment
and infrastructure assets are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the City as assets
with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two years,
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assefs are recorded at estimated fair market value at the date of donation.
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The costs of normal maintenance and repairs that 'do not add to the value of the dsset or materially
extend’ assets lives aré not’ capltallzed Major outlays for capital assets and’ improvements are
capitalized as projécts are constructed,

Buildings, furniture and equiprient of the City are deprecnated using the straight line method over the
following estnmated useful lives:

AssetsJ Years
Buildings 20-40

‘Infrastructure 20
Fumiture & Fixtures 10

Machinery & Equipment  3-10

6. [Insurance Progiams The City provides all regular full-time and part-time employees with group
health, dental, life and accidental death- and dzsmembermem benéfits. 1In addition,. the City offers
dependent health and dental coverage at the employee's expense.

7. Fund Balance Restricted fund balance includes the portion of net resources on which limitations are
imposéd by external parties, constititional - provisions, or enabling legistation. Comniitted fund
balanice includes the portion of net resources upon which the City Council has imposed limitation on
use. ‘Commitments may be changed or lifted only by the Council taking the same formal action that
originally imposed the constraint. Unassigned fund balance is the residual classification for the general
fund, available for any purpose.

il. RECONCILIAT!ON_OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A, EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND
BALAN CE SHEET AND THE GOVERNMENT-WIDE STATEMENT OF NET POSITION

_Exhibit C-2 provides the reconciliation between the find balance for total governmental funds on the govérnmental
fund balance sheet and the net position for governmental activities s reported in the govemmem-w:de statement of
net position. One élement of that reconciliation explains that'capital assets are not financial resources and are
therefore not reported in governmental funds. In addition, long-term liabilities, including bonds payable, are not due
and payable in the current period and are not reported as liabilities in the funds, The details of capital assets and
long-term debt at the beginning of thie year were as follows:




Capital Assets Accumujated  Net Value atthe  Change ip Net
at the Beginning of the year Historic Cost  Depreciation  Beginning of the Position
Year
Land 5 370,793 % 3 376,793
Buildings 1,636,950 678,773 958,177
Fumiture & Fixtures 163,332 95,275 68.057
Machinery & Equipment 3,317,853 1,984,357 1,333,496
Infrastructore 26,370,199 14,040,068 12.330,131
Change in Net Position 15,060,654
Long-term Liabilities Payable at the
at the Beginning of the year Beginning of the
Year
Bonds Payable 3,805,000
Compensated Absences 138,410
Change in Net Position {3.943.410)
Net Adjustment to Net Position $ 11117244

B.

EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES AND

THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

Exhibit C-4 provides a reconciliation between the net changes in fund balance as shown on the governmental fund
statement of revenues, expenditures, and changes in fund balances and the changes in net position of governmental
activities as reported on the government-wide statement of activities. One element of that reconciliation explains
that current year capital outlays and debt principal payments are expenditures in the fund financial statements, but
should be shown as increases in capital assets and decreases in long-term debt in the government-wide statements,
This adjustment affects both the net asset balance and the change in net position. The details of this adjustment are

as follows:
Adjustments to
Changes in Net  Adjustments to
Amount Position Net Positicn
Current Year Capital Qutlay
Machinery & Equipment $ 38,837
Buildings 65,239
infrastructure 85,669
Total Capital Outlay 189,745 189.745 189,745
Debt Principal Issuance & Payments
Bond Principal {2,930.000)
Other {6.151)
Total Change in Debt (2,936.151) {2.936,151) (2,936.151)
Principal
Total Adjustments to Net Position $ {2.746,406) § {2,746,406)
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Anmher elemem of the reconciliation on Exhibit C=4 is descnbed as.various other reclassifi cauons -and ehmmauons
necessary fo convert from the modified actrual basis of accountmg to accrual basis of accounting. This adjustment
is the resuit of several items. The delalls for this element are as follows:

Adjustments to -
Change in Net©  Adjustments
' Amount Assets to Net Assets
Adjustments to Revenue and Deferred Revenue ; ’
'Taxes Collected from Prior Year Levies 5 $ 36590 % (36,590) .
Uncoilectcd Taxes (assnmed collectible) from Current  ° ‘56,856 56,856 56,856
Vear Levy ‘ ’
Uncollected Taxes (assumed collectible) from Prior 113,169 113,169
Year Levy, .
Différence in prior year estimated colléctible and (10,609) (10,609)
cutrent year collections -
Accrugd interést on long-téri debt 45,365 (45,365) (45,365)
Prior year accrued interest on longotefm debt 21 94! ;21,941
Reclassify fines: recelvable assessed but
not received this ) year » 191,635 _ 1,310,936
“Total $ 177,868 '8 1435596

A, BUDGETARY DATA

As set forth in the City Charter, the City Council adopts an anmual budget for the General Fund, Debt Service Fund,
Capltai Projects Pund, and the Enterprise Fund. Accordingly, all property tax revenues are budgeted to be received

in the General Fund, although actual receipts are recorded in both the General Fund and the Debt Service Fund. The.

ahnval budgets for the General Fund; Debt Service Fund, and Cap)ta! ijects ‘Fund are prepared in accordance with
the basis of accounting utilized by that fund. The budget for the’ Enterpnse Fund is adopted under a basis consxstem
with GAAP, except that depreciation, certain capital‘expenses, nonoperatmg income and expense items are not
considered. The City Manager is authorized to transfer budgeted amounts within and among departments: however,
any revisions that alter the total expendnwres/expenses must be approved by the City Council. Prior to year-end, the
City Council adopts an amended budget :approving such additional expenditures/expenses. The amended budgets
for the General Fund and Debt Service Fund are presented in the Statément of Revenues, Expenditures and Changes
in Fund Balance - Budget and Actual. All annual appropriations lapse at fiscal year-end.

1V. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A.  DEPOSITS AND INVESTMENTS

The funds of the City must be deposxted and invested under the terms of a contract, contents of which are set out in
the Depository Contract Law. The depository bank places approved pledged securities for safekeepirig and trust
with the City's agent bank in an amount sufficient to protect City funds on a day-to-day basis during the period of
the contract, The pledge of approved securities is waived only to the extent of the depository bank's dollar amount

of Federal Deposit Insurance Corporation (“FDIC") insurance.

At Scptember 30, 20135, the carrying amount of the City's deposits (cash, certificates of deposit, and interest-bearing
savings accounts inchided in temporary investments) was $8,296, 326 .and the bank balance was $8,439,198. The
City's cash deposits at September 30, 2015 and during the year ended September 30, 2015 were not entirely covered
by FDIC insurance or by pledged collateral held by the City's agent bank in the City’s name.
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In addition, the folfowing is disclosed regarding coverage of combined balances on the date of highest deposit:
a. Depository: Bridge City State Bank

b. The market value of securities pledged as of the date of the highest combined balance on
deposit was $6,802,757 and the par value was $8,035,000.

c. The highest combined balances of cash, savings, and time deposit accounts amounted to
$7,315,251 and occurred during the month of July.

d. Total amount of FDIC coverage at the time of the highest combined balance was $250,000.

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in the areas of
investment practices, management reports and establishment of appropriate policies. Among other things, it requires
the City to adopt, implement, and publicize an investment policy. That policy must address the following areas: (1)
safety of principal and liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable risk levels,
(5) expected rates of return, (6) maximum allowable stated maturity of portfoljo investments, (7) maximum average
dollar-weighted maturity allowed based on the stated maturity date for the portfolio, (8) investment staff quality and
capabilities, (9) and bid solicitation preferences for certificates of deposit. Statutes authorize the City to invest in (1)
obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas; (2) certificates of deposit, (3) certain
municipal securities, (4) money market savings accounts, (5) repurchase agreements, (6) bankers acceptances, (7)
Matual Funds, (8) tnvestment pools, (9) guaranteed investment contracts, (10) and common trust funds. The Act
also requires the City to have independent auditors perform test procedures related to investment practices as
provided by the Act. The City is in substantial compliance with the requirements of the Act and with local policies.

Both cash deposits and investments held at a financial institution can be categorized according to three levels of risk.
These three levels of risk are:

Category 1 - Cash or Investments that are insured, registered or held by the City or by its agent in
the City's name.

Category 2 - Cash or Investments that are uninsured and unregistered held by the counter-party's
trust department or agent in the City's name.

Category 3 - Uninsured and unregistered investments held by the counterparty. its trust
department, or its agent, but not in the City's name.

Based on these three levels of risk, all of the City's investments are classified as Category 1.

The City's investments at September 30, 2015, are shown below:

Carrying Market
Name Amount Value Category

TexPool Local Governiment $ 954,861 $ 954,861 ]
investment Pool

TexStar $ 2,981,157 $ 2.981,157 ]




B.  PROPERTY TAXES

Property taxes are levied by October 1 on the assessed valué listéd as of the prior January 1 for all real and business
personal property located in the City in conformity with ‘Subtitle E, Texas Property Tax Code. Taxes are due on
receipt_of the tax bill and are delmquem if not paid before *Fcbruary 10f the year followmg the yéar in which
imposed.+ On January 31 of each year, 4 tak lien attaches to property to sectire the payment of all taxes, penames,
and interest ultimately imposed. ‘Property tax revenues are considered available (1) when they become-due or past
due and receivablé within the current period and (2) when they are expected to be collected during a 60-day period

after the close of the fiscal year.

C.  DELINQUENT TAXES RECEIVABLE

Delinquent taxes are prorated between maintenance and debt service based on rates adopted for the year of the levy
Allowances for uncollectible tax receivables within the General and Debt Service Funds -are based on historical
experience in collectmg property taxes. Uncollectible ‘personal property taxes are periodically reviewed and Written
-off, but the City is proh1b1led from writing off real propeny taxés without specific statutory authority from the Texas

Legislature. .

D. INTERFUND BALANCES AND TRANSFERS
There were no interfund balances due at September 30, 2015..

Interfund transfers for the year ended September 30, 2015, consisted of the following individual amounts:

Transfers to General Fund from:

Utility Fuind. $ 651,188

$ 651,188

Transfer to Ut:llty Fund from: )
Capital Projects Fund $ 1.256,797

$ 1,256.797

E.  DISAGGREGATION OF RECEIVABLES AND PAYABLES

Receivables-at September 30, 2015, were as follows:

Property Other Total
Taxes Taxes Other Receivables
Governmental Activities:
General Fund § 85,193 $147,086 $ 255838 $488,117
Debt Service Fund 84,832 0 0 84,832
Other Funds 0 110,058 29,087 . 39,145
Total - Governmental Activities $ 170,025 $157,144. § 284,925 $ 612,094
Business-type Activities: )
Utility Fund s ] s 0 $493.701 $£493.701
Total Business-Type Activities $ 0 $ 0 $493,701 $ 493,701
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Payables at September 30, 2015, were as follows:

Total
ceoun Other  Payables
Governmental Activities:
General Fund $ 85.059 $ 86173 § 1N,232
Capital Projects Fund 0 997,565 997,565
Other Funds 7.047 26,310 33.357
Total - Governmental Activities 5 92,106 $1,110048 § 1,202,154
Business-Type Actlvities:
Utility Fund $ 69939 $ 59475 $ 120414
Total Business-Type Activities £ 69,939 $ 50475 $ 120414

F. CAPITAL ASSET ACTIVITY

Capital asset activity for the City for the year ended September 30, 2015, was as follows:

Governmental Activities;

Land
Buildings and Improvements
Furniture and Fixtures
Machinery and Equipment
Infrastructure
Totals at Historic Cost
Less Accumulated Depreciation
for:
Buildings and Improvements
Furniture and Fixtures
Machinery and Equipment
Infrastructure
Total Accumuiated Depreciation

Governmental Activities Capital Assets, Net

Business-type Activities:

Land
Buildings
Machinery & Equipment
Totals at Historic Cost
Less Accumulated Depreciation
Buildings
Machinery & Equipment
Total Accumulated Depreciation

Business-type Activities Capital Assets. Net

Primary Government

Beginning Additions  Retirements Ending

Balance Balance
£ 370,793 % S 370,793
1,636,950 65,239 1,702,189
163332 163,332
3,317,853 38,837 (20,908) 3,335,782
26,370,199 85,669 26,455,868
31,859,127 189,745 (20,908) 32,027,964
(678.773) (65,956) (744.729)
(95,275) (16,333) (111,608)
(1,984357)  (297,328) 20,908 (2,260.777)
(14.040,068)  (1,241,602) (15,281,670)
(16,798,473) _ (1,621,219) 20,908 {18,398.784)

$ 15,060,654 ${1.431474) §

$ 13,629,180

$ 53420 53,420
18,293 18,293
14.343,581 1,256,797 15,600,378
14415294 1256797 15,672,091
(18.293) (18,293)
(10,599.475) (480,264 (11,079,739)
(10.617,769)  (480,264) (11.098,032)
$ 3797524 § 776533 § $ 4,574,058




Dcprecnat:on expense was charged to govemnmental aﬁ.mcuons

' as follows:

Admihistration S 6,903

Police Departinent 71,911

Streets & Drainage 1,530,805

Animal Control 150

Parks & Recreation 4304

Library 7,146

Total Dépreciation Expense . $ 1,621,219

G. GENERAL LONG-TERM DEBT

General long-term ‘debts consist of general obligation vefunding bonds, and.tax and waterworks and sewer system
certificates of obligation, and compensated absences. These obligations are being paid from the anhual property tax
receipts, and accordingly are classified in the. general long—term debt account grolip. A summary of the City's long-
tern debt transactions fof the year endéd September 30, 2015 are included in the following table:

, Beginning . Ending
‘Desoription Balance’  _Additions ._Reductions "Balance
Tax & Revenué Certificates of ~ § 410,000 § - S 410,000 § -
 Obligation, Series 1998 ) .
Certificates of Obligation 2,145,000 - : 2,145,000
Series 2012 b
Centificates of Obligation- 1.250.000. - 145,000 1,105,000
. Series 2014
Centificates of Obligation - 3.485,000 - 3,4§§,000
_ Series 2015
Compensated Absences 138,410 153,702 147,551 144,561
Tots! Debt Payable $ 3,943410 '$ 3,638,702 $ 702,551 §. &,879,561

On October 1, 1998, the city also issuéd $500,000 in Tax ‘and Waterworks and Sewer System Subordinate Lien
Certificates of Obligation, Series 1998. The proceeds from the 1998 certificates are being used to pay for
contractual obligations incurred for the construction of certain public works, including improvements to the City's
waterworks and sewer system, improvements to the City's streets and roads, and the purchase of computer
equipment, and to pay issuance costs related 1o the certificates.

On December 1, 2012, the city issued $2,145,000 in Tax and Waterworks Certificates of Obligation, Series 2012.
The proceeds from the 2012 certificates are being used to pay for contractual -obligations incurred for the purchase
and installation of a new water meter system and to pay isSuance costs related to the certificates.

On July 1, 2014 the City issued $1,250,000 in Tax and Waterworks Certificates of Obligation, Series 2014. The
proceeds from the 2014 centificates are being used to appeal the Department of Homeland Security’s Federal i
Emergency Management Agency's Flood Insurance Rate Map and Flood Insurance Sludy Report for Orange
County, Texas and Incorporated Areas. The remaining proceeds will be used for water and sewer infrastructure
projects and to pay issuance costs related to the certificates.

On July 2, 2015 the City issued $3.485,000 in Tax and Waterworks Certificates of Obligation, Series 2015. The
proceeds from the 2015 certificates are being ‘used for contractual obligations and improvements to City buildings,
public works, parks and utility systems,
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Long-term debts are comprised of the following individual issues at September 30, 2015:

Interest Date Series
Tax and Waterworks Certificates
of Obligation, Serjes 2012 2.0-3.0% 2012 2027 $ 2.145,000
Tax and Waterworks Certificates
of Obligation, Series 2014 0.75-1.55% 2014 2018 1,105,000
Tax and Waterworks Certificates 2.00-4.00% 2015 2029 3.485.000

of Obligation, Series 2015
$ 6,735,000

Annval debt service requirements to maturity for the general obligation refunding bonds and tax and waterworks and
sewer system certificates of obligation outstanding at September 30, 2015 arc as follows:

Tax and Tax and Tax and
Waterworks Waterworks Waterworks
Certificates of Certificates of Certificates of

Year Ending Obligation Obligation Obligation Annual Debt
Seplember 30, Series 2012 Series 2014 Series 2015 Service
2016 3 207,180 8 393,868 § 113454 % 714,502
2017 207,530 400,068 109,500 717,098
2018 207730 340,192 159,500 707.422
2019 207,780 383,500 591,280
2020 207.680 383,000 590,680
Thereafter 1.432,630 3,432,150 4,864,780
Total $ 2,470,530 % 1,134,127 § 4,581,104 § 8.185,76]

The tax and waterworks and sewer system certificates of obligation series 2012, 2014 and 2015 include interest
amounts of $325,530, $29,127, and $1,096,104, respectively.

H. ACCUMULATED UNPAID VACATION AND SICK LEAVE BENEFITS
Upon retirement of certain employees, the City pays up to 350 hours of accrued sick leave and all vacation leave in a

lump cash payment to such employee. A summary of changes in the accumulated sick leave and vacation leave
liability foltows:

Sick Vacation
Leave Leave
Balance September 30, 2014 $ 785,295 % 170,512
Additions - New Entrants and Salary Increments 116,439 184,924
Deductions - Payments to Participants (91,586) {180,759)
Balance September 30. 2015 $ 810,148 $ 174,677
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I.  DEFINED BENEFIT PENSION PLAN

Plan Description. ,
The City of Bridge City participates as on¢ of 860 plans in the nontraditional, ;omt contrubutory, ybrid defined
benefit pension plan administered by the Texas Municipal Retirement Systém (TMRS) TMRS is an agency created
by the State of Texas and administered in accordance with the TMRS Act, Subtitle G, Tnle 8, Texas Government
Code (the TMRS Act) as.an agent multiple-employer retnremem system for municipal employces in the State of
Texas. The TMRS Act places the general administration and management of the Systein with a six-member Board

uof Trustees Although the Governor, with the adwce and consent of the Senate appoints the Board, TMRS is not

AAAAA

(CAFR) that can be obtained at Wi tmrs com.
All eligible employees of the city are required to participate in TMRS.

Benefits Provided
TMRS provides retirenieit, dlsabilny, and death benefits. Benefit provisions are adopted by the goveming body of
the city, within the options available in the state statutes govemmg TMRS

At retirement, the benefit is calculated as if. the sum of the employee’s contributions, with interest, and the -city

fi nanced monetary credits with :interest were uised to purchase ani annuity. Members may choose to recgive their.

retirement benefit in one of seven paymems optlons. Members may also choose to receive a portion of their benefit

as a Partia) Lump Sum’ Distribution in an amount equial to 12,24, or 36 monthly payments, which carinot exceed
75% of the meinber’s deposits and intérest.’

Employees covered by benefit terms. .

At the December 31, 2014 valuation and measurement date, the following employees were covered by the benefit
terms: l

Inactive empldyees or beneficidries currently receiving benefits 38
Inactive en{ployees entitled to but not yet recgi\iing‘bgﬂeﬁts 23
Active employees 58
119
Contributions

The contribution rates for employees in TMRS are either 5%, 6%, or 7% of employee gross eamings, and the city
matching percentages are either 100%, 150%, or 200%, both as adopted by the governing body of the city. Under’
the state law governing TMRS, the contribution rate for each city is determined annually by the actuary, using the
Entry Age Normal (EAN) actuarial cost method. The actuarially determined raté is the estimated amount necessary
to finance the cost of benefits earned by employees during the year, with an additional amount to finance any

unfunded accrued liability.
Employees for the City of Bridge City were required to contribute 7% of their annual gross eamings during the

fiscal year. The contribution rates for the City were 15.91% and 16.40% in calendar years 2014 and 2015,
respectively. The city's contributions to TMRS for the year ended September 30, 2015, were $509,128, and were

equal to the required contributions.
Net Pension Liability

The city’s Net Pension Liability (NPL) was measured as of December 31, 2014, and the Total Pension Liability
{TPL) used to calculate the Net Pension Liability was determined by an actuarial valuation as of that date.
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Actuarial assumptions:

The Total Pension Liability in the December 31, 2014 actuarial valuation was determined using the following
actuarial assumptions:

Inflation 3.0% per year
Overall payroll growth 3.0% per year

Investment Rate of Return 7.0%, net of pension plan investment expense, inchiding inflation

Salary increases were based on a service-related table, Mortality rates for active members, retirees, and beneficiaries
were based on the gender-distinct RP2000 Combined Healthy Mortality Table, with male rates multiplied by 109%
and female rates multiplied by 103%. The rates are projected on a fully generational basis by scale BB to account for
future mortality improvements. For disabled annuitants, the gender-distinct RP2000 Disabled Retiree Mortality
Table is used, with slight adjustments.

Actuarial assumptions used in the December 31, 2014, valuation were based on the results of actuarial experience
studies. The experience study in TMRS was for the period January 1, 2006 through December 31, 2009, first used in
the December 31, 2010 valuation. Healthy post-retirement mortality rates and annuity purchase rates were updated
based on a Mortality Experience Investigation Study covering 2009 through 2011, and dated December 31, 2013,
These assumptions were first used in the December 31, 2013 valuation, along with 3 change to the Entry Age
Normal (EAN) actuarial cost method. Assumptions are reviewed annually. No additional changes were made for the
2014 valuation.

The long-term expected rate of return on pension plan investments is 7.0%. The pension plan’s policy in regard to
the aflocation of invested assets is established and may be amended by the TMRS Board of Trustees. Plan assets are
managed on a total return basis with an emphasis on both capital appreciation as well as the production of income, in
order 1o satisfy the short-term and long-term funding needs of TMRS,

The long-term expected rate of return on pension plan investments was determined using a building-block method in
which best estimate ranges of expected future real rates of return (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. The target allocation and best estimates of arithmetic real rates of return for each
major asset class are summarized in the following table:

Asset Class Target Allocation Long-Term Expected Real Rate of

Return (Arithmetic)
Domestic Equity 17.5% 4.80%
International Equity 17.5% 6.05%
Core Fixed Income 30.0% 1.50%
Non-Core Fixed Income 10.0% 3.50%
Real Retum 5.0% 1.75%
Real Estate 10.0% 5.25%
Absolute Return 5.0% 4.25%
Private Equity 5.0% 8.50%
Total 100.0%
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Discouni Rate
The discount rite used to measure the Total Pension Liability was 7.0%. The projection of cash flows used to

determine thie discount rate assumed that employee and employer contributions will be made at the rates specified in
‘statute, Based, on that assumption, the pensxon plan’s deucnary Net Posmon was projectéd to be available to make

all projected future benefit payments of current active and inactive employees. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benéfit payments to determine the

Total Pension Lmbn!nty

Changes in Nét Pension Liability

Increase (Decrease)-
Total Pension  Plan Fiduciary Net Pension
Liability Net Position Liability
(a) (b) @- ()
Balance at 12/31/2013 $ 16476223 § 13,453,368 § 3,022,855
Changes for the Year: B
Service Cost 470,296 - ' 470,296
Intérest 1,152, 556 1,152,556
Change of benefit terms -
Différence between expected and actual experience (857,372) - (857, 372)
Changes of assumptions -
Corntribittions - employer - 482, 088 (482, 088)
Contributions ~ employee - 212,106 (212;106)
Net investment income 769, 640 ( 769 640)
Benef t payments, mcludmg refunds of employee conmbunot {492,558) (492, 558) -
Admmlstralwc expense - (8,035) 8,035
Other changes - {661). 661
Net changes 272,922 962,580 (689,658)
Balance at 12/31/2014 $ 16,749,145 $  14,415948 § 2.333,197

Sensitivity of the net pension liability to changes in the discount rate-

The following présents the net pension liability of the Clty, calculated using the discount rate of 7.0%, as well as
what the City’s net penston liability would be if it were calculated using a discount rate that is 1-percentage-point
ower (6.0%) or i-percemage point higher (8.0%) than the current rate:

Discount Rate (6.0%) Discount Rate (7.0%) Discount Rate (8.0%)

City's Net Pension Liability ~ .$ 4,678,147 § 2,333,197 8 412,934

Pension Plan Fiduciary Net Position

Detailed mformatlon aboiit the pension plan’s Fidiiciary Net Position is available in a separately-issued TMRS
financial report. That report may bie obtained on the Initernet at www.tmrs.com.

Pension Expense and Deferred Outflows of Resources and Deferred fnflows of Resources Related to Pensions

]

For the year ended Séptember 30, 2015 the ¢ity recognized pension expense of $286.186.
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At September 30, 2015, the city reporied deferved outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources

Differences between expected and actual
£CONONIC experience $ - $ (631,433)
Changes in actuarial assumptions - -
Difference between projected and actual - 137,677
invesment camings
Contributions subsequent ot the measurement 393,368 -
date

Total 3 393,368 § (493,756)

$399,605 reported as deferred cutflows of resources related to pensions resulting from contributions subsequent %o
the measurement date will be recognized as a reduction of the net pension liability for the year ending September 30,
2015, Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized
in pension expense as follows:

Year ended Dec 31:
2015 $ (191,520.00)
2016 (191,520)
2017 {145,136)
2018 34,420
2019 -
Thercafier -

] (493,756)

Supplemental Death Benefits Fund

The City also participates in the cost sharing maltiple-employer defined benefit group-term life insurance plan
operated by the Texas Municipal Retirement System (TMRS) known as the Supplemental Death Benefits Fund
(SDBF). The City elected, by ordinance, to provide group-term life insirance coverage to both current and retired
employees. The City may terminate coverage under and discontinue participation in the SDBF by adopting an
ordinance before November 1 of any year to be effective the following January 1,

The death benefit for active employees provides a Jump-sum payment approximately equal to the employee's annual
salary (calculated based on the employee’s actual earnings, for the 12-month period preceding the month of death);
retired employees are insured for $7,500; this coverage is an “other postemployment benefit.” or OPEB,

Contributions
The City contributes to the SDBF at a contractually required rate as determined by an annual actuarial valuation,
The rate is equal to the cost of providing one-year term life insurance. The funding policy for the SDBF program is

to assure that adequate resources are available to meet all death benefit payments for the upcoming year; the intent is
not to pre-fund retiree term life insurance during employees” entire careers.

The City’s contributions to the TMRS SDBF for the years ended 2015, 2014 and 2013 were $7.909, $6,860 and
$6.534. respectively. which equaled the required contributions each year.
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J. HEALTH'CARE COVERAGE

The Cxty provides all regular full-tinie and part-time employees with group health, dental, life and accidental death
~and disimemberment benefits. In addmon the City offers dependent and dental coverage at the employeé's expense.

The. City's ¢urrént healthcare policy s with Blue Cross.Blu¢ Shield Insurance Company. -After the $3,000
deductlble is met, the policy pays in-network at 100% and out-of-network at 70% with a lifetime maximum of

$5,000, 000
K. CHANGES IN LONG-TERM LIABILITIES
Long-term activity for the year endéd September 30,2015, was as follows:
Beginning Ending Due Within
Balance. Additions  Reductions - Balance One Year
Governmental Activities
Bonds and Notes Payable o ) ]
Ceitificates of Obligation s 3?805,000 s ,3,435,000 $ (555,000) § 6,735,000 $ _ 535,000
Total Bonds and Notes Payable 3,805,000 . 3,485,000 (555,000) 6,735,000 535,000
Other Liabilities ‘
Net Pension Liability 3,022,855 (689,658) 2,333,197 -
Compensatcd Absanccs 138410 . 153,702 (147,551) 144,561 144,561
Total Olher Llablhtles 3,161,265 153,702 (837209) 2,477,758 144,561
Total Govemmental Activities $.6,966,265 § 3,638,702 § (1;392209) § 9212,758 . 8. 679,561
Long-term Liabilities '
Business-type Activities ‘ ] )
Comﬁensaied Absences § 32,102 § ,31;222 $  (3320%) § 30116 §. 30,116
Tota] Business-type Activities $. 32102 $ 31222 $ (33208 8 30,116 $§ 30,116
Long-term Liabilities
L. DEFERRED REVENUE
Deferred revenue at year end consisted of the following:
Debt
Geéneral Service
Fund Fund Total
Net Tax Revenue $ 85,193 $ 84,832 $ 170,025
Total Deferred Revenue b 85,193 § 84832 % 170,025 -
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M. REVENUE FROM LOCAL AND INTERMEDIATE SOURCES

During the current year, revenues from local and intermediate sources consisted of the following:

General Service Projects Other
Fund Fund Fund Funds Total

Property Taxes $ 904,094 % 714,127 $1,618,221
Other Taxes 2,151,103 130,833 2,281,956
Penalties and Interest on Taxes 15.927 1417 30,644
Licenses and Permits 46,060 46,060
Intergovernmental Grants 43.401 2,500 45,901
Fines 526,901 526,901
Charges for Services 111,557 211,865 323422
Investment Earnings 125 301 840 184 1,450
Contributions and Donations 200 17.661 17.861
‘Other 81,648 23,665 105,313

Total $ 3,881,016 § 729,145 § . 840 § 386,708 $4,997,709

N. LITIGATION

The City is currently party to lepal action regarding a boundary dispute: however, Jegal counsel has advised that it is
unlikely that there will be a finding of liability against the City. Therefore, no provision for any potential loss or
legal expenses has been recorded in the accompanying financial statements. The City participates in numerous state
and Federal grant programs which are governed by various rules and regulations of the grantor agencies. Costs
charged to the respective grant programs are subject to audit adjustments by the grantor agencies: therefore, to the
extent that the City has not complied with the rules and regulations governing the grants, if any, refunds of any
money received may be required and the collectability of any related receivable at September 30, 2015 may be
impaired. In the opinion of the City, there are no significant contingent liabilities relating to compliance with the
rules and regulations governing the respective prants; therefore, no provision has been recorded in the
accompanying combined financial statements for such contingencies,

0. JOINT VENTURE-SHARED SERVICE ARRANGEMENTS

There were no joint venture-shared service arrangements for The City of Bridge City for the fiscal year ended
September 30, 2015.

P. HURRICANE IKE
Hurricane Ike, 2008

As of the writing of this audit report. FEMA has committed approximately $5.2 million in reimbursements for labor,
equipment, debris removal. repairs to streets, drainage and for emergency shelters, showers and office trailers. As of
September 2015, $4.977,698 has been received from FEMA. The City has also been awarded an additional 16
million in various grants awarded through the Texas General Land Office for street repairs, drainage repairs. and
generators for water and sewer facilities, and an inflow and infiltration study. all of which are a result of Hurricane
Ike. As of September 30, 2015. $12.142.555 has been received from the General Land Office and $252,114 is due
from FEMA.
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Q. RELATED ORGANIZATIONS
There are no “related orgamzanons” of the City as defined by Governmental Accounling Standards Board
Staterment No. .

R. SUBSEQUENT EVENTS

‘Subsequent events have been evaluated by management through Janbary 15, 2016.

S.  PRIOR PERIOD ADJUSTMENT

‘During ‘fiscal year 2015, the City adoptéd GASB Statement No. 68 for Accounting and Reporting for Pensions.
With GASB 68, the City must assume their proportionate share of the Net Pension Lsabxhty ‘of the Texas Municipal
Retirernerit System Adoption of GASB 68 required a prior period acyustmem 1o report the effect of GASB 68
retfoactively. The amount of the prior-period adjustment:is $2,656,527. The restated beginning net; position is'

$12,577,131.
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REQUIRED SUPPLEMENTARY INFORMATION




. Net Pension Liability as a Percentage of Covered Employee Payroll

]
CITY OF BRIDGE CITY EXHIBIT G-6
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
‘TEXAS MUNICIPAL RETIREMENT SYSTEM
. SEPTEMBER 30, 2015
2015
A, “Total Pension Liability
Service Cost s 470,296
Interest {on the Total Pension Liability) 1,152,556
Changes of Benefit Terms 0-
Difference between Expecied and Actual Experience (857,372)
Changes of Assumptions -0-
Bencfit Payments, i'n;iluding refunds of employeé contributions (492,558)
Net change in Total Pension Liability 3 272,922
Total Pension Liability - Beginning 16,476,223
Total Pension Liability - Ending s 16,749,145
B. Total Fidiciary Net Position
Comribations - Employer- $ 482,088
Contriubtions - Employee 212,106
Ne1 Investment Income 769,640,
) Benefit Payments, including refunds of employee contributions (492,558)
‘ Administrative Expense (8,035)
Other (661)
Net Change in Pldn Fiduciary Net Position $ 962,580
Plan Fiduciary Net Position - Beginning 13,453,368
Plan Fiduciary Net Posilion - Ending [ 14,415,948
(. Net Pension Liability b 3,333,197
. Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 0.86%
.. Covered Employee Payroll 5 3.030,092
0.77%

Note: GASB 68. Paragraph 46, a and b requires that the data in this schedule be presefited for the time period covered by the measurement
date rather than the governmental entity's current fiscal year.
Note: Only one year ot data is presented in accordance with GASBS #68, paragraph 138, " 1he information for all periods tor the 10-year

schedules that are required to be presented as required supplementary information may.not be available initially. In these cases. during the
transition period, that information should be presented for as many years as are available. The schedules should not include information that

is ot measured in accordance with the requirements of this Statement.”
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. 5
CITY OF BRIDGE CITY EXHIBIT G-7
SCHEDULE OF CONTRIBUTIONS
TEXAS MUNICIPAL RETIREMENT SYSTEM

SEPTEMBER 30, 2015 .
2015
Actuarially Determined Contribution $ 509,129
{ ontributions in Relation to the Actuarially Determined Contributions 509,129
TN . $ -0-
Contribution Deficiency {Excess)
Covered Employee Payroll $ 3.126,182
( ontnbutions as a Percentage of Covered Employee Payroll 0.16%

Nate: (GASB 68, Paragraph 81 requires that the data in this schedule be presenied as of the District's current fiscal year as opposed to the
time period covered by the measurement date of September 1, 2013 - August 31, 2014,

Nute: Only one year of data is presented in accordance with GASB 68, Paragraph 138. "The information for all periods for the 10-year
schedules that are required 1o be presented as required supplementary information may not be available initially. In these cases, during the
wansition period, that information should be presented for as many years as are available. The schedules should not include information that
is not measured in accordance with the requirements of this Statement.”
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COMBINING AND INDIVIDUAL FUND STATEMENTS




CITY OF BRIDGE CITY

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2015
Municipal
Hotel/ Court Street Child
Mote] Security Maintenance Safety

ASSETS

Cash and Cash Equivalents $ 308347 $§ 52061 § 290,173 § 23,007
Taxes Receivable (Nef) 10,058 - - .
Receivables (Net) - - 29,087 -

Total Assets $ 318405 $ 52,060 § 319260 $ 23,007
LIABILITIES

Accounts Payable 8 - 8 - 8 4000 $ -
Other Current Liabilities - - - -
Tota] Liabilities - - 4,000 -
FUND BALANCES

Restricted Fund Balance:

Federa! or State Funds Grant Restriction 318,405 52,061 315,260 23,007

Total Fund Balances 318,405 52,061 315,260 23,007
Total Liabilities and Fund Balances $ 318405 $§ 52061 $ 319260 § 23,007

The notes to the financial statements are an integral part of this statement.
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'EXHIBIT H-1 (Cont'd)

Municipal Police Hurricake Ike

Gambling Court Police Park State Library Recovery
Forfeiture Technology Spegial ‘Construction Thwarting Seizures Expansion ‘DRS100001
$ 256138 17255 § 35067 $ 371 53§ 670 § 30,749 $ -
$ 25613 8 17255 § 35067 $ 371- 53§ 670 § 30,749 § .
$ -8 47 $ - $ . -3 -8 3,000 S -
20,484 189 3,038 - - . 2,599 -
20,484 236 3,038 - - - 5,599 -
5,129 17,019 32,029 3n 53 670 25,150 -
5,129 17,019 32,029 37 53 670 25,150 .
$ 256138 17255 § 35067 § 3 53§ 670 § 30,749 § -
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EXHIBIT H-}
CITY OF BRIDGE CITY
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2015
Total Total
Hurricane Ike  Hurricane lke Nonmajor Nonmajor

Recovery Recovery Special Governmental

DRS220001 DRS210001  Revenue Funds Funds

ASSETS
Cash and Cash Equivalents $ - 3 247 $ 783,613 § 783,613
Taxes Receivable (Net) - - 10,058 10,058
Receivables (Net) - - 29,087 29,087
Total Assets s - 8 247 § 8227758 $ 822,758
LIABILITIES
Accounts Payable 5 o - 3 7.047 § 7,047
Other Current Liabilities - - 26,310 26,310
Total Liabilities - - 33,357 33,357
FUND BALANCES
Restricted Fund Balance:
Federal or State Funds Grant Restriction - 247 789,401 789,401
Total Fund Balances - 247 789,401 789,401
Total Liabilities and Fund Balances $ - % 247 § 822758 § 822758

The notes to the financial statements are an integral part of this statement.
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CITY. OF BRIDGE CITY

COMBINING STAT EMENT OF REVENUES; EXPENDITURES AND CHANGES IN

FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS
. FOR THE YEAR ENDED SEPTEMBER 30; 2015

Municipal
Hotel/ Court Street ‘Child
. Motél Security Muintenance Safety

REVENUES:
Taxes:

Other Taxes $. 130,833 § -3 -8 -
Intergovernmental Revenue and Grants - - - -
Charges for Services - 8,962 202,903 -
Investment Earnings 71 13. 68 6
Contributions & Donations from Private Sources -

Other Revenue
" Total Révenues
EXPENDITURES:
‘Current:
General Government:
Municipal Court 4,242 -
Public Safety:
Police -
Culture and Recreation:
Parks and Recreation - -

Library -
Commumty Development .+14,000. - - -
.. 14,000 4,242 - C .

. Total Expenditures .
Excess (Deficiency) of Révenues Over (Under) 116,904 4,733 202,971 3,026
Expenditures R
EXPENDITURES: .
Extraordinary Item - Resource . - . -
Extraordinary Item - (Use) - - - .

Net Change in Fund Balance 116,904 4,733 202,971 3,026
Fund Balance - October 1 (Beginning) 201,501 47,328 112,289 19,981

- - 3,020
130,904 8,975 202,971 3,026

Fund Balance - September 30 (Ending) $ 318405 3 52,061 $ 315260 § 23,007

The notes to the financial statements are an integral part of this statement.
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EXHIBIT H-2 (Cont'd)

Municipal Police Hurricake ke
Gambling Court Police Park State Library Recovery
Forfeiture Technology Special Construction Thwaring Seizures Expansion DRS1006001
3 - $ -3 -3 -3 -8 -8 -3
- - - - - - 2,500
1 3 9 - - 6 -
- - - 1 - - 17,650 -
- 20,645 - - - - - -
7 20,648 9 12 - - 20,156 -
- 18,521
1,188 - -
- - - 12,259 - - - -
- - - - - - 9,109 -
1,188 18,521 - 12,259 - - 9,109 -
(1,181) 2,127 9 {12,247) - - 11,047 -
- - . - - - - 175,740
e - - - - - - (175,740)
{1,181) 2127 9 (12,247) - - 11,047 -
6,310 14,892 L 32,020 - 12618 3 670 14.103 -
p3 5129 § 17,019 § 32,029 § ins 53 % 670 $ 25,150 $ -




EXHIBIT H-2
CITY OF BRIDGE CITY ,
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - NONMAIJOR GOVERNMENTAL FUNDS
. ‘ FOR THE YEAR ENDED SEPTEMBER 30, 2015
Total Total
Hurricane Jke  Hurricane lke Nonmajor Nonmajor
Recovery Recovery * Special Governmental
‘DRS220001  DRS21000i  Revenuc Funds:  Funds
REVENUES:
Taxes:

Other Taxes » $ - 8 - % 130833 8 130833
Intergovernmental Revenue and Grants - - 2,500 2,500
Charges for Services - - 211,865 211,865
Investment Eamings - - 184 134
Contributions & Donations from Private Sources - - 17,661 17,661
Other Revenue ' - - 23,665 23,665

Total Revenues ' - - 386,708 386,708
EXPENDITURES:
Current:
General Government:

Municipal Court 22,763 22,763
Public Safety:

Police 1.188 1,188
Culture and Recreation:

Parks and Recreation - - 12,259 12,259

Library - - 9,109 9,109
Community Development - - 14,000 14,000

Total Expenditures - - 59,319 59,319
. Excess (Deficiency) of Revenues Over (Under) - . 327.389 327,389
Expenditures
EXPENDITURES:
Extrdordinary Item - Resource 512,879 198,905 387,524 887,524
Extraordinary Item - (Use) {512,879) (198,905) (887,524) (887,524)
Net Change in Fund Balance - - 327389 327,389
Fund Balance - October 1 (Beginning) - 247 462,012 462,012
Fund Balance - September 30 (Ending) $ - 8§ 247 & 785401 §  789.401

. The notes to the financial statements are an integral part of this statement,
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CERTIFIED PUBLIC AGCOUNTANT

Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
:Performed in Accordancc with Government Auditing Standards

Mayor and ‘City Council
City of Bridge City, Texas *

We have audited, in accordance with audmng standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptro!ler General of the United
States, the financial statements of the govemmental activities, the bnsmess—type activitiés, each major fund, and the aggregate
remaining fund information of the City of Bridge City; as of and for the year ended Septembei 30, 2015 which collectively
comprise the City of Bridge City’s basic financial statements and have issuéd our report thereon dated January 15, 2016.

Internal Control Over Finanéial Reportmg
In planning and perfonnmg our audit, we considered the City of Bridge City’s intemal control over financial reponmg asa

basis for designing our audmng procedures for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the City.of Bridge City’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of Bridge City's internal control over

financial reporting.

A s:gmﬁcanl dqf cienicy in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performmg their asmgned functions, to prevent, or detect and correct misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in intérnal control such that there is a
reasonable possublhty that a material misstatement of the entity’s financial statements will not be prevented, or detected and

corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to |demn"y all deficiencies in internal control .over financial reportmg that mlght be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficienicies in internal control that
we consider 1o be material weaknesses. However, material weaknésses may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City of Bridge City’s financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the detenmination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The resuits of our tests disclosed no instances of noncompliance or other

matters that are required to be reportéd under Government Auditing Standards.

1906 Texas Ave | P.O. Box 1040 | Bridgé City, Texas 77611 | 409.735.3535 office | 409.735.4339 fax.
kericpa@hotmail.com
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the resuits of
that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal
control and compli\ance. Accordingly, this communication is not suitable for any other purpose

Bridge City, Texas
January 15, 2016
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L[RTH"IED PUBUC ACCOUNTANT

Report on Compliance For Each Major Federal Program; Report on Internal Control Over Compliance;
and Report on the Schedule of Expenditures of Federal ‘Awards Required by OMB Circular A:133

Iridependent Auditor's Re

Mayor and Council
City of Bridge City. Texas

»

Report on Compliance for Each Major Federal Program
We have audited City of Bridge City's compliance with the types of compliance réquirements described in the OMB C:rcular

A-133 Compliance Supplement that could have a direct and material ¢ffect on each of City of Bridge Cny‘s major federal
programs for the year ended September 30, 2015, City of Bridge City's major federal programs are identified-in the summary
of auditor's results secnon of the accompanying schedule of findings and questioned costs.

Managemeni's Responsibility. )
Management is responsible for compliance with the requirements.of laws, regulations, contracts, and grants applicable to its

federal programs.

Auditor's Respon.siblllw
Qur responsibility is to express an opinion on compliance for €ach of City of Bridge City's major federal programs based on

our audit of the typés of compliance requirements referred to above. Wé condugted our audit of compliance in accordance
with audmng standards genera"y accepted in the United 'States of America; the staridards applicable to financial audits
contained in Govemmem Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governnients, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about City of Brndge City's compliance with those requiremerits and perfomlmg

such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on .compliance for each major federal program.
However, our audit does not provide a legal determination of City of Bridge City's compliance.

Opinion on Edach Major Federal Program
In our opinion, the City of Bridge City complied, in all material respects with the types of compliance requirements referred
10 above that could have a direct and material effect on each of its major federal programs for the year ended September 30,

2015.

Report on Internal Control Over Compliance
Management of City of Bridge City is résponsiblé for establishing and maintaining effecuve internal control over compliance

with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we
considered City of Bridge City's internal control over compliance with the types of requirements that could have a direct and
material effect on each ma)or federal program to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressmg an opinion on compliance for each major federal program and to test and report on internal
conirol over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of City of

Bridge City's internal control over complianceé.

1906 Texas Ave | P.O. Box 1040 I Bridge City, Texas 77611 | 409.735.3535 office | 409.735.4339 fax
kericpa@hotmail.com
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis, A maferial weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
cumpliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal contro) over compliance, yet
important enongh to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in intemmal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal contro} over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly, this report is
not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of City of Bridge City as of and for the year ended September 30, 20185, and have
issued our report thereon dated January 15, 2016, which contained an unmodified opinicn on those financial statements. Our
audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-
133 and is not a required pant of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial staternents and certain
additional procedures. including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America, Tn our opinion, the schedule of
expenditure of federal awards is fairly stated in all malerial respects in relation to the financial statements as a whole.

fo e

Bridge City, Texas
January 15, 2016
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CITY OF BRIDGE CITY
SCHEDULE OF FINDINGS AND QUESTIONED.COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Summary of the Auditor’s Results:

The type of report issued on the fi nancial statements of the Clty of Bridge City was an unqualified opinion,
There were no control deficiencies or significant deﬁcuencles in internal contro disclosed by the audit of the
financial statements and no-material weakness.
The audit disclosed no instances of noncompliance which are material to the financial statements of the City of
Bridge City.
There were no control deficiencies or significant deficiencies in internal control over major programs disclosed
by ihe audit and no material weaknesses.
The type of report the audntor issued on compliance for’ major. programs was an unmodified opinion.
The ‘audit disclosed iio audit findings, which the auditor is reéquired to report under Section 510(a). These
include:
1. Control defi iciencies or significant deficienties in internal control over major programs.
2. Material- noncompliance ‘with the provisions of laws, regulations, contracts, or -granis agreements
related 10 a major prograst,
3. For a type of compliance requirement for a major program. known questioned costs when likely
questioned costs are greater than $10,000.
‘4. Known question costs greater than $10,000 for. a Federal program which is not audited as a major
program.
5. The cifcumstances concemmg why the auditor’s ‘report on compliance for major programs is other
" than an unqualified opinion, unless such circumstarnces are otherwise reported as audit findings in the
schedule of findings and questioned costs for Federal awards.
6. Known fraud affecting a Federal award, unless such fraud is otherwise reported as an audit finding in

the schedule of ﬁndmgs ‘and questioned costs for Federal awards.
7. Instancés where -audit follow-up procedares dusclosed that the summary schedule of prior audit
findings prepared by the auditee materially misrepresents the status of any prior audit finding.
The following were identifiéd as major programs: CDBG ~ Dlsaster Recovery Program.
The dollar threshold used to distinguish between Type A and Type B programs was $300.000 and above for
Type A programs and a floor of $100,000 for Type B programs.
The City did not qualify as a low-risk auditee.

Findings Refating to the Financial Statements Which Are Required To Be Reported in Accordsdnce
with Generally Accepted Government Audmng Standards.

None noted:

I1L

Findings and Questioned Costs for Federal Awards Including Audit Findings as Described in L. f.
Above

.

None noted.
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CITY OF BRIDGE CITY
SCHEDULE OF STATUS OF PRIOR FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

None noted,
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CITY OF BRIDGE CITY
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED SEPTEMBER 30, 2015

No corrective action is necessary for the City during the year ended September 30, 2015.
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EXHIBIT X-1
CITY OF BRIDGE CITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015
Federal
CFDA Federal
Federal Grantor/Pass-Through: Number Expenditures
DEPARTMENT OF HOUSING & URBAN DEVELOPMENT
Passed through General Land Office
Texas Community Development Block Grant - Hurricane tke - DRS010001 14.228 $ 175,740
Texas Community Development Block Grant - Hurricane lke - DRS21000] 14.228 198,905
Texas Community Development Block Grant - Hurricane Tke - DRS220000 14.228 512,879
Texas Community Development Block Grant - Hurricane Tke - 72140650 14.228 180,723
TOTAL DEPARTMENT OF HOUSING & URBAN DEVELOPMENT 1,068,248
DEPARTMENT OF JUSTICE
Passed through Office of Attorney General
DJ-Edward Byme Memorial Justice Assistance Grant Program 16.738 16,305
TOTAL DEPARTMENT OF JUSTICE 16,305
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 1,084,553

NOTES:

The Schedule of Expenditures of Federal Awards is prepared on the cash basis of accounting rather than the modified
accrual basis used in the preparation of the general purpose financial statements for the year ended September 30, 2015.
Thus amounts above may not agree to amounts in the financial statements.
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Property Description

Cherry Hill Subdivision is approximately 28 Acres of land having 32 houses within the property.
The property has two roadway accesses Spooner Road and Nelson Road running perpendicular
/North of Highway 1442. There is Willoughby Road joining Spooner and Nelson Road
approximately 950 ft. North of Highway 1442,
The property is bounded by Highway 1442 Road on South, Vacant land on North and West and
Y, Tower Road East (See Plat information for dimensions and accurate property boundary).
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Cherry Hill Subdivision
Property Description

Cherry Hill Subdivision is approximately 28 Ac‘res of land having 32 houses within
the property. The property has two roadway accesses Spooner Road and Nelson
Road running perpendicular /North of Highway 1442. There is Willoughby Road
joining Spooner and Nelson Road approximately 950 ft. North of Highway 1442.

The property is bounded by Highway 1442 Road on South, Vacant land on North
and West and Tower Road East (See Plat information for dimensions and accurate
property boundary).
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