
1111111 11 11111 11 

Control Nurnber: 46674 

Item Number: 282 

Addendum StartPage: 0 



PUC bOCKET NO. -46674 	 • ve3 
§ 	PUBLIC UTILITY CONnusmoZi. AI  

	

17 	 c 2!  

	

OF TEXAS 	7:ji?j,4 c'lLax?/41  

SUBURBAN UTILITY COMPANY, INC.'s RESPONSES TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S SECOND REQUEST FOR INFORMATION 

REQUESTS FOR ADMISSIONS 2-1 THROUGH 2-17  

Pursuant to Chapter 16, et. seq. of the Texas Administrative Code, §22.144 ("yAC"), and Rules 190-

198 'of the Texas Rules of Civil Procedure, SUBURBAN UTILITY COMT3ANY, INC. ("SUBURBAN") 

hereby submits and serves these responses to the Office of Public Utilcty Counsel's (OPUC")Second 

Request for Information to'SUBURBAN. SUBURBAN will supplement its responses should it become 

aware of aq additional responsive information. 

Respectfully submitted this t,  day of Feb 

Les Romo 
Law Offices of Les Romo 
102 West Morrow Street, Suite 202 
P.O. Box 447 
Georgetown, Texas 78627 
(512) 868-5600 
Fax: (512) 591-7815 
State Bar No. 17225800 
lesromo.lawoffice@gmail.com  

ATTORNEY FOR SUBURBAN UTILITY COMPANY, la\IC. 

CERTIFICATE OF SERVICE 

I hereby,certify that a true and correct copy of the foregoing and the following Responses to the 
OPUC' s Second Request/or Information to Suburban Utility Company, Inc. were served on the known 
parties to date on the 	day of February, 2017 by either First Class Mail, or Facsimile Transmission or 
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APPLICATION OF SUBUkBAN 
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RATE/TARIFF CHANGE 



hand delivery: 

 

Les Rorno 

SUBURBAN UTILITY COMPANY, INC.'S RESPONSES 
TO OPUC'S SECOND REQUEST FOR INFORMATION 

GENERAL OBJECTIONS: 

SUBURBAN objects to: 

(1) documents, materials or any other item or matter that are in the possession and/or control of the 
Office Public utility Counsel, its staff, attorneys and/or by any state or other agency to which they have 
equal access as SUBURBAN. 

(2) anY requešt that either requests or requires it to create documents, lists, charts or other materials 
that are not cuffently in existence and/or which are not in its possession or which are equally accessible to 
the Office of Public Utility Counsel, its staff, attorneys and/or by any state or other agency to which they 
have equal access as SUBURBAN. 

(3) any request that requests documents, materials andinformation that is beyond the scope of the 
issues in this case, and the time period in the test year, and which are not subject to the company's control 
or possession. 

(4) any request that requests documents, materials and information that are not relevant to the issues 
in this case and/or which will not lead to the discovery of relevant information. 

(5) any request that seeks information, documents and materials that cover the time Period that is 
beyond the test year in this case, and that is beyond the period of known and measurable changes in this 
proceeding. 

The General Objections apply to each and every Response by SUBURBAN to the OPUC's Second Request 
for Information as if set forth fully within each Response. 

CONDITIONS TO RESPONSE: 

1. SUBURBAN's responses are based on the present knowledge of its directors, managers and 
officers:after a reasonable investigation and a reasonable interpretation and construction of the request in 
providing these- responses. 

2. SUBURBAN reserves the right to redact any portion(s) of otherwise responsive and fion-
privileged docuinents that contain irrelevant, non-responsive or privileged information. 
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, 	3. SUBURBAN will supplement its responses if, and when such may be required by applicable 
discovery rules to this case, if necessary. 

4. Any responses in which SUBURBAN Y will produce documents and/or materials are limited 
in scope to ihe degyee that the documents and/or inaterials exist, and are in the possession and/or control of 
SUBURBAN and/or reasonably available to SUBURBAN. 

PLEASE NOTE: The persons answering and providing the information for each of the Responses 
to the OPUC' s Second Request for Information on behalf SUBURBAN are: Mitchell M. Martin, Jr., Michael 
M. Martin, Sr., and Bret W. Fenner. 

Without waiving the abo ve-stated objections, and subject to the afore-said objections and conditions 
SUBURBAN responds to the OPUC's Second Request for Information as set forth below: 

2-1 	Provide documents in Attachment B in the Application in native, Excel forrnat with all formulas 
intact and functional. 

RESPONSE: OBJECTION: . 

These documents are not the property of SUBURBAN and are the proprietary materials and 
documents of a consultant to SUBURBAN who does not give permission to provide the materials 
and documents as requested. Accordingly, SUBURBAN has no responsive documents. 

2-2 	Referring the Schedule III-3(a) of the application: 
a. Please provide the docket number of the case in which Suburban's rate base amouni was 

Last set and provide a copy of the Proposal for Decision and Final Order in that proceeding: 

RESPONSE: 

SUBURBAN does not know of any such docketed case in which its rate base was established in a 
Propoial for Decision or in a Final Order, and accordingly, has no responsive documents. 

b. Please provide the reconciliation of the rate base figures approved specific to the cas' e referenced 
in 2a above showing specific asset additions and retirements since the rate determination and 
reconcile with the requested rate base in this proceeding. 

RESPONSE: See the Response to 2a. above. SUBURBAN has no responsive documents. 

c. If Suburban's rate base has never been established by a regulatory body, please provide 
invoice documentation supporting the original cost of assets outlined in Attachment B to 
the application. 

RESPONSE: 

See SUBURBAN's response to OPUC's First Requeit for Information RFI No. 1-24 that has 
already been provided to the OPUC. 
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2-3 	Please provide an organizational chart showing the relationships between M.B.C. Water Systems, 
Inc., Community Utility Co., Consumers Water, Inc. Patton Village.  Water, Stone Hedge Utility 
Company. Please indicate the owners of each CoMpany and the percentage ownership. 

RESPONSE: 

OBJECTION: The OPUC cannot request ihat SUBURBAN create a document in response 
to a discovery request. Without waiving this Objection, please see Attachment 2:-3 attached hereto. 

2-4 	Please provide audited financial statements specific to Suburban Utility Company, and 
M.B.C. Water Systems, Inc. For 2014, 2015 and 2016 

RESPONSE: 

SUBURBAN has no responsive documents in its possession'or control. 

2-5, 	Please provide copies, (sic) of any current Management Agreement or Contracts between 
- Suburban Utility Company, Community UtilitS7 Co., Consumers Water, Inc., Patton Village 

Water, Stonehedge Utility, and M.B.C. Water Systems, Inc. 

RESPONSE: 

See SUBURBAN's Response to OPUC's Requestfor Information No. 1-54 previously 
served on the OPUC. See also the Attachment 2-5 attached hereto. 

2-6 	Please provide a copy of Districy Court Order No. D-1-GN-14-003376. 

RESPONSE: 

See SUBURBAN's Response to OPUC Request for Information 1-37 and 1-41 previously 
served_son the OPUC. 

2-7 	Please provide all documentation dernonstrating the Company's request for fmancing both to 
private banks as well as to the Texas Water Development Board or other Federal or State 
agencies within the last ten years. 

RESPONSE: 

,See the email from Judy Olsdn in Attachment D to the Application on file in this case. See also, 
Attachment 2-7 attached hereto. 

2-8 	Please provide the "satisfactory fmancial inforniatiore' provide to Spirit of Texas Bank and 
referenced in the email from Judy Olson on September 8, 2016. 

RESPONSE: 

As is clearly stated in the referenced email from'Judy Olson, the approval of a loan to SUBURBAN 
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is Contingent on both "satisfactory financial infonnatioe and a dedicated customer surcharge 
approved by the Public Utility Commission of Texas ("PUC"). Sincé a dedicated customer surcharge 
has not yet been approved by the PUC, preparation and submission of the financial information 
is premature at this time.- Accordingly, there are no responsive documents. 

2-9 	Please provide a list of all subdivisions served' by Suburban Utility Company. 

RESPONSE: 

The following subdivisions are served by SUBURBAN: 
a. Beaumont Place Subdivision 
b. Castlewobd Subdivision 
c. Cypress Bend Subdivision 
d. Reservoir Acres Subdivision 

2-10 Pleasereconcileand provide explanations for all changes between Attachment C in PUC 
Dockét No. 42859 and Attachment B in the current docket. For all cost increases, please provide 
supp'Orting docinnentation. For all retirements, please provide date of retirement and nit salvage 
recorded, if any: 

RESPONSE 

OBJECTION: The application in Docket No 42589 was withdrawn by SUBURBAN. All values 
and Capital cost data provided in Attachment C to this Application were also retracted, and are no 
longer supported as accurate. sResearch of SUBURBAN's records was conducted since the 
withdrawal of the application in Docket NO. 42859, and new capital cost data to support the 
values in Attachtnent B of this current Application were provided to the OPUC in SUBURBAN' s 
Response to OPUC RFI No. 1-24 and Attachment 1-24 previously served on the OPUC. Noltem 
retired from SUBURBANŠ rate base had any salvage value, and thus none was recorded. 

2-11 If the original cost of any assets listed in Attachment B to the Rate Filing were determined 
based on trending analysis, please provide 'applicable trending studies and all work papers 
supportive thereof. 

kESPONSE: 

See SUBURBAN's Response to OPUC RFI No. 1-24 and Attachmént 1-24 previously served on the 
OPUC. 
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2-12. Specific to Attachment A, Allocation of Cost Categori Expense, please provide all monthly 
invoices supporting the Capitalized Expenses of Southwest Engineers totaling $167,603. Please - 
provide detailed descriptions of services provided specific to each invoice. If services were 
specific to a utility system or subdiviSion, please indicate which system or subdivision was served. 

RESPONSE: 

See Attachment 2-12 attached hereto. 

2-13 Please provide all TCEQ dócumentation approving construction of the assets contained in 
Attachment D, Suburban Utility Company Surcharge Request Data. 

RESPONSE: 

There are no responsive document's in SUBUltBAN's possession or cOntrol. 

2-14. Please provide any and all documentation supporting the proposed increase in the Company's 
Transfer Fee from $25.00 to $35.00. 

RESPOINiSE: 

The cost of living index has increased significantly since the lower figure was in place. The cost of 
services and business have increased across the board for SUBURBAN, as it has for all companies 
and individuals. The increase reflects these increased costs. 

2-15. Please provide any and all documentation supporting the proposed increase in the Company's 
Returned Check Charge from $25.00 to $35.00. 

RESPONSE: 

See the Response to OPUC RFI No. 2-14 above. 

2-16 Please provide as of June 30, 2016, by subdiVisidn served, the balance of Customer Deposits 
held by SUBURBAN. Please explain why said amounts were not listed as a deduction from 
Schedule 11112. 

RESPONSE: 

See SUBURBAN's Response to OPUC RFI No. 1-27 previously served on the OPUC in this case. 
Also, customer deposits are held in reserve by SUBURBAN to insure that each customer will: 
make payment for services provided. The deposits are refundable to the customer after each 
customer establishes a record of timely payment, and are not funds available for use by 
SUBURBAN in fmancing capital investments. Customer deposits are not an asset of 
SUBURBAN nor invested capital: Thus customer deposits are not and should not beincluded 
in the ekablishment of SUBURBAN's rate base, and SUBURBAN did not use such deposits for 
this purpose in its Application. 
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2-17 Specific to the Tesf l'rear, please provide the gallons billed at the following consumption levels 
by subdivision: 
a. 0-20,000 gallons 
b. 22,001 --35,000 gallons 
c. 35,001 — 50,000 gallon's 
d. 50,001 gallons and above 

RESPONSE'. 

See SUBURBAN'S Response to OPUC's RFI No. 1-27 that has been previously served on the 
OPUC in this case. 
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otary Public, in and for the' 
State of Texas 

VERIFICATION 

STATE OF TEXAS 

.COUi%ITY OF MONTGOMERY 

I hereby verify that I have read the foregoing Suburban Utility COMpany, Inc.'s' responses to the 
(TUC Staffs Second Request for Information and the responsive statements and .documents contained 
therein and attached thereto, arc true and correct to the best of rny knowledge and belief. 

MX-LA-k. V,J•. 	tw.9, 
Mitchell M. Martin, Jr. 

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned authority on this 
day of February, 2017 before me, by Mitchell M. Martin, Jr., 
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ATTACHMENT 2-3 



M.B.C. Water Systems, Inc. 

Ownership Data 
Mitchell Martin Jr - 50% 

,Michael Martin Sr - 50% 

Community 
Utility Company 

A 	, 
Ownership Data 

Mitchell Martin Jr - 50% 
Michael Martin Sr.  - 60% 

coni••••••••MMINO .•••••••

•se 

 

Consumers 
Water Inc. 

Ownership Data 
Mitchell Martin Jr - 50% 
Michael Martin Sr - 50% 

Patton Village 
Water Co., Inc. 

- Ownership Data 
Mitchell Martin Jr .50% 
Michael Martin Sr - 50% 

Stone Hedge 
Utility Co, Inc. 

Ownership Data 
Mitchell Martin Jr - 60% 
Michael Martin'Sr - 50% 

Suburban Utility Co 

Ownership Data 
Mitchell Martin Jr - 50% 
Michael Martin Sr - 60% 

	J 	 
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ATTACHMENT 2-5 



PROFESSIONAL SERVICES AGREEMENT 
Between 

COMMUNITY UTILITY COMPANY 
And 

M.B.C. WATER SYSTEMS, INC. 

COMMUNITY UTILITY COMPANY 
County of Montgomery 
State of Texas 

fhis Agreement is4en1ercd into as of January 1, 2011 by and between COMMUNITY UTILITY 
COMPANY ("COMMUNITY"), a Texas Corporation, duly organized under the laws of and authorized to 

,do business in the State of Texas, and M.B.0 . WA TER SYSTEMS, JNC. ("MBC"), a Texas Corporation, 
'duly organized under the laws of and authorized to do business in the State of Texas. 

WITNESSETH: 

Recitals 

COMMUNITY owns and operates a waterworks production and delivery system that provides pr 
will provide potable water to retail and/or commercial customers within its designated boundaries, 
Certificate and Convenience Number: I 0347 in Barris and Montgornery Counties, Texas. 

COMMUNITY desires to obtain services for competent professional managemenu bookkeeping. 
office administration, operations and maintenance of its waterworks production and distribution facilities. 
MBC is in the business of providing management, bookkeeping, operations and maintenance of water 
production and delivery systems, and desires to enter into this professional services agreement with 
COMMUNITY. 

Agreement 

In consideration of the premises and the mutual undertakings herein contained, COMMUNITY and 
MC agree as follows: 

ARTICLE I  

ADMINJSTRATIVE SERVICES 

Section 1.01. Organization. MBC shall operate and maintain COMMUNITY's water systems in 
accordance with the terms of this Agreement. 

Section 1.02. Personnel. MBC shall provide competent, trained personnel to operate 
COMMUNITY's watcr systems, which personnel, where applicable, shall possess valid certificates of 
competency, as required by the State of Texas. 

Section 103. Meetings. MBC shall provide'competent representation at all regularly scheduled 
meetings, special meetings and any other meeting of COMMUNITY's representatives and Board ,Of 
Directors when requested by COMMUNITY. 



Section 1.04. Custoiner Relations. MBC shall render to COMMUNITY all reasonable assistance 
in the prornotion of good relations with. COMM UNITY's customers. 

Section 1.05. inquiries and Correspondence. M BC shall respond to all correspondence and inquiries 
from COMIVRINITY s Directors. representatives, consultants, or customers in a prompt, professional 
manlier. 	" 

ARTICI.E II 

OPERATION OF WATERWORKS PRODUCTION AND DELIVERY COMMUNITY  

Section 2.01. Facility Operations. MBC shall provide personnel, vehicles, tools and equipnient 
reasonably necessary for the routine operation of COMMUNIIY's facilities. MBC agrees to operate 
COMMUNITY's water systems in an efficient manner and shall rnaintain it in good condition and working 
order. 

Section 2.02. Facility Maintenance arid Repairs. MBC shall provide personnel, vehicles, tools and 
equipment reasonably necessary to perform routine preventative maintenance tasks,,  as recommended by 
the equipment manufacturer's manual and in accordance with industry standards as set forth by the 
American Water Works Association. MBC shall, when needed, repair or provide and replace those parts of 
equipment expected to require repair or replacement in the normal operation of such facilities. 
Notwithstanding the provisions of the Assignment of guarantee as defined below, COMMUNHY shall pay. 
the cost of necessary materials, personnel, tools, vehicles and equipment to perform maintenance and make 
repairs as required. 

Section 2.03. Quality of Replacement Equipment. MBC shall use good judgment with respect to 
replacement inaterials or parts but shall not be responsible to COMMUNITY for any guaranty in connection 
with such materials or parts. M BC shall, however, use reasonable efforts to obtain from the manufacturer 
er.supplier the guarantees applicable in the particular industly and shall assign the same to COMMUNITY. 

Section 2.04. lAjor Repairs..lf at any dine, in the opinion of M13C, a condition arises that requires 
repair or replacement to COMMUNIIT's facilities and MBC believes that the cost of such repair or 
replacement will not be in excess of $1,000.00, MI3C Shall see that the repair or replacement is inadc. 
COMMUNITY shall reimburse MBC for the cost of such repair. Repairs or replacements, other than as 
provided in Section 2.05, in excess of $1,000.00, must he presented to COMMUNITY's Directors and 
representatives for approval. 

Section 2 05. Emergency Repairs. COMMUNITY acknowledges that MBC may bc required to 
perform emergency repairs to COMMUNITY's facilities located within casements wherein other public 
utilities may have facilities. COMMUNITY agrees that during such emergency repairs, as long as MBC 
eXercises the amount of care exercised by a reasonably prudent party in such situation, COMMUNITY shall 
hold MBC harmless front any and all damage that may occur in thc performance of the emergency repair. 

Section 2.06. Water Connections. MBC agrees to install meters to serve a single-family residence 
and commercial thcilities upon receipt by COMMUNITY of the appropriate tap fee specified in 
COMM UN1TY's Rale Order. Taps will be doubles on single-family residences where poSsible. All meters 
and installation material shall meet American Water Works Association standards and applicable rules and 
regulations of any regulatory authority. 
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Section 2.07, Inspections. MBC shall provide each potential customer with required inspection 
fonns and the customer shall select a licensed inspector, and pay to have an inspection performed on each 
newly constructed dwelling requesting to be connected to COMMUN1TY's water systems. The customer 
is'required to provide the-completed inspection report to MBC in order to obtain service. 

Section 2.08. Sainplina and 'festing. MBC shall perform, or have performed, by a qualified 
laboratory dlr sampling, testing and/or analysis required to9il1 applicable regulatory agencies and shall-
submit the results of any such sample, tests or analysis to such regulatory agencies on a tirnely basis as 
required by COMMUNITY or the applicable regulatory agency. 

Section 2.09. Regulatory Permits and Reports. ME3C agrees to prepare and submit all routine 
monthly reports on a tirnely basis (1) to the applicable regulatory agencies supervising the operation of 
COMMUNITY's facilities, and (ii) to all others approved by COMMUNITY's Directors and 
representatives. 

Section 2,10. Compliance with A pplicable Laws. MBC agrees to operate COMMUNTTY's facilities 
in conformance with all applicable laws, rules and regulations, and to maintain and preserve all of 
COMMUNITY's records in its possession in accordance with applicable laws, rules and regulations, 

ARTICLE III  

B11.1;ING AND COLLECTION  

Section 3.01. Water. M BC shall read all water meters served by COMMUNITY, and will provide • 
monthly billing and collection services to COMMUNITY for water services charged to customers sof 
COMMUNITY. COMMUNITY agrees that adjustments to billing of up to $100.00 for over and under 
registration of water meters, for underground leaks, for establishment of water use by customer when 'water 
meters have been inoperative, for an obviously incorrect rneter reading, or other recognized and proper 
adjustments granted to castomers by MBC will be accepted by CONLMUNITY, and such adjustments for 
water use 'shall be applicable to obtain the indicated adjusted billing of water charges. Adjustments, other 
than for corrections of billing errorS, in excess of $100.00 shall bc referred to govern ing 13oard of Directors 
for settlement. 

Section 3.02. Unconditional Deposit. MBC agrees to deposit all sums of money received from 
COMMUNITY's customers and property owners in the bank designated by COMIVIUNITY. MI3C agrees 
that all such moneys shall be deposited. as provided herein in the named account without offset, 
counterclaim, abatement, suspension or diminution. 

Section 3.03, Delinquent Accounts. MBC's obligation to collect delinquent accounts shall be under 
such terms and conditions as may, from time to time, be agreed upon by MBC and COMMUNITY . 

Section 3.04. Reports. MBC agrees to render to COMMUNITY such regular monthly reports on 
billings, money received on water accounts and uncollectiblc bills and accounts as may be required for a 
proper audit of the watei accounts of COMMUNITY and to keep COMMUNITY apprised of the operations 
and maintenance of COMMUNITY's water systems. 

Section 3,05. Office Administratidn. MBC wieprovide daily olliCe administrative and custemer 
service from 9:00 a.m. to 5:00 p.m. Monday Ihru Thursday and 9;00 a.m. to 3:00 p.m on Friday, excluding 
holidays. MBC will provide and maintain an emergency telephone nurnber fbr use Ott office hours, 
weekends and holidays. The emergency number will be posted within COMMUNITY's boundaries as 
required by State regulations!- 
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Section  3.06. Use of COMMUNITY's Facilities.  As part of the consideration -for this agreement, 
COMMUNITY agrees to provide MBC use of its water plants, including any and all production and 
distribution facilities. Nothing in this provision shall be construed as to limit access to COMMUNf Nis 
water plants or production and distribution facilities by duly authorized agents or representatives of 
COMMUNITY. 

ARIICLEIV  

MANAGEMENT 

Section 4.01. Management of System,  MBC will provide management services to COMMuNcry 
and its systems, including, management of all cash flow, correspondence with governmental agencies; 
planning of all improvements and repairs, supervision of all contracts and contracted personnel, meetings 
with regulatory agencies, monitoring and regulating all customer relations, supervision of rate cases, dall 
office operations and personnel, of compliance issues and Board of Director issues and comniunications. 
MBC will also prepare and mail the annual Consumer Confidence Reports, and do all customer notifications 
as needed, and collect monthly coliform samples. 

ARTICLE V  

-PRICE AND PAYMENT 

Section 5.01. Price.Bffect of Partial Assignment. COMMUNITY shall compensate M13C for the 
services provided pursuant to this Agreement in accordance with the schedule attached hereto as Exhibit 
4.A17

. 
 

Section 5.02. Pavinent,  MBC shall submit statements andlor invoices ,for services to 
COMMUNITY monthly. COMMUNITY shall .pay such statement and/or invoices (wi(hin 15 days) of 
receipt. COMMUNITY agrees to pay interest at a rate of 12% per annum on all undisputed amounts unpaid 
after 30 days 

Scction 5.03. Pricc Adjustment:  The amounts indicated by Exhibit A are subject to an annual 
adjustment. The adjustment will be calculated by the percentage change in the Consumer Price Index from 
the previous year, and shall become effective on the anniversary date of this agreement. 

ARTICLE VI  

'IERMS AND TER.MINATION  

Section 6,01:Commencement of Operation.  M BC shall commence performance of ti;is Agreement 
on the effective date hereof, which is hereby established to be January 1, 2011. 	, 

, 	• 	Section 6.02. Term.  This Agreement shall remain in effect for a period of five (5) years from the 
effective date hereof Should no action be taken to renew this agreement beyond the initial term, thc 
agreement shall be considered renewed, on the anniversary datc on an annual basis with all terms and 
conditions continuing in full force and effect.. 

Section 6.03. Termination with Cause. Either party may terminate this agreement for material 
breach by either party or for failure to perform to the standards set by this agreement provided that, (a) the 
terminating party provides written notice to the other party of such breach or failure to perform and, (b) the 
alleged breach or failure to perform is not corrected within sixty days (60 days) of receipt of written notice. 
In the event of a breach or failure to perform results in litigation, the prevailing party to such litigation shall 
be entitled to compensation for all costs associated with the litigation. 



Section 6.04, Early Terniination. En addition to the above-stated provisions, either party may 
terminate this Agreement at will by giving thc other party, sixt)/(60) days written notice of the partys 
intention to terminate this Agreement. To be valid Ihe notification of termination must be provided to and 
received by the non-terminating party sixty (60) days prior to the intended termination date. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS  

Section 7.01. Indepeadent Contractor. MBC has been retained by COMMUNITY only for the 
purposes and to the extent set forth in this Agreement, and MI3Cs relationship to COMMUNITY during 
the tenn of this Agreement is that of an independent contractor. MBC shall be free to dispose of such portion 
of its entire time not required to satisfy the terms of this Agreement in any manner deemed desirable by 
MBC. 

Section 7.02;Subcontracts. MBC shall subcontract such of its work hereunder as may, in MBC's 
opinion, be desirable. Any subcontractor hired by M BC shall be the sole responsibility of MBC and shall 
not relieve MBC of any of its obligations or liabilities hereunder. 

SectiOn 7.03. Standard of Operation. MBC agrees to use reasonable diligence and care in the - 
operation and maintenance of COMMUNITY's facilities. 

Section 7.04. COMM UN1TY's Responsibilities. The parties hereto agree that MBC's responsibility 
is to operate and maintain COMMUNITY's facilities with a reasonable degree of diligence and care, but 
that MBC is not otherwise responsible for the quality of the water supply or the failure of any portion of 
COMMUNITY to meet local, state or federal standards, unless attributable to MBC's negligence or willful 
misconduct or the negligence or Willful misconduct of MBC's agents, employees or subcontractors. 

Section 7.05. Modifications, No alteration or modification of this Agreement shall be made except 
in writing duly signed by the parties hereto, 

Section 7,06. Notice. Whenever tinder the provisions of this Agreement notice is required to be 
given, such notice shall be given in writing by registered mail and addressed to the-party for whom intended 
at its current address of record, and such notice shall be deemed to have been given when thc notice has 
thus been Mailed. 

Notice to COMMUNITY UTILITY COMPANY shall be made to: 
P.O. I3ox 58 

Spring, Texas 77383-0058 
(28 I) 367-4460. 

Notice to M.B.C. Water Systems, Inc, shall be made to: 
27493 Hanna Road 

Suite I 
Conroe, Texas 77385 

(281) 444-7747. 

SeCtion 7.07. Assignability. This agreement is binding on the parties, their successors, heirs, agents, 
and assigns, and is not assignable without consent of the other party. 



Section 7.08. Parties in Interest. This Agreement shall be for the sole and exclusive benefit of the. 
signatories hereto and shall not be construed to confer any benefits or right upon any other party, hicluding 
castomers of COMMUNITY, and is governed by Texas law and enforceable in Montgomery County,,,  
Texas. 

'Section 7.09. Existing_Agrcement. "f his agreement shall supersede any existing agreement between ' 
„COMMUNITY and MBC related to the matters for which the parties entered into this agreement. Upon 
acceptance of this agreement by the parties, any such existing agreement shall be considered null and void. 

Section 7.10. Dispute' Resolution. The parties agrée that if any dispute arises between them 
concerning the Agreement as well as any rights, duties and obligations of theparties related to thc 
Agreement the parties will submit the dispute to mediation prior to filing any legal action concerning the 
d ispute.' 

Section 7.11. Venue. Venue for any dispute concerning the Agreement as well as any rights, duties 
and obligations of the parties related to the Agreement shall be in Montgomery County,,Texas. 

This agreement has been executed in duplicate by the duly autliorized offiders of the parties hereto as of ihc 
date and ycar first written above, 

Effective as of the date set forth above: 
'AC 

COMMUNITY UTILITY COMPANY 

r\6413...4, Iv\ .'l'AttAt" 

Mitchell M. Martin, Jr. 
Its: 	Board President 

ATTES f: 

Michael Martin, Board Secretary 

M.B.C. WATER SYSTEMS, INC, 

By: 	7-k 	• )\-A4  
Mitchell M: Martin:Jr. 

Its: 	Board President 

ATTEST: 

Michael Martin, I3oard Secretaty 

*0- 

By; 
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EXHIBIT "A" 

in consideration for services to be rendered by MBC to COMMUNITY pursuant to the agreement, MBC 
shall teceive the following corapensation: 

I. Basic Seivice: 

a) Professional  Manaitemerg_cher_sig_ht. MBC will provide effective professional management 
oversight to include all things routine, usual and customary with issues arising from the normal 
course of utility business. 

b) Office Administration. MBC will provide efficient office administration services to include all 
things routine, usual and custornary to effective administration of the day to day business of 
COMMUNITY. 

e) Bookkeeping Services. MBC will provide bookkeeping servicei on behalf of COMMUNITY. 
Bookkeeping services shall cornport with governmental bookkeeping standards for state water 
utilities and in accordance with recommendations as set forth by COMMUNITY's auditors, 

d) Water Operations aud Maintenance Services. MBC will provide water utility field operational 
services, to include routine, usual and customary operations and maintenance of COMMUNITY's 
facilities on an ongoing basis, to include, but not necessarily be limited to, (i).conneetion and 
disconnection of water services, (ii) meter removal and installation in conjunction with provision 
of residential and commercial water services. 

II. Basic Services Monthly Fee: 

a) General Operations: Services for General Operations shall be compensated at the rate of S20.00 per 
service connection on the water systeni per month. 

b) Billing Services: Services for preparing of monthly bills, preparation, maintaining customer record 
and providing customer relations shall be compensated at the rate orscoo per service connection 
on the water system per month. Services for preparation of disconnection notices to customers shall 
be compensated at the rate of $5.00 per notice. 

c) Other Services: Services for the preparation and mailing of the annual Consumer Confidence 
Report and other customer notifications as needed shall be compensated at the rate or $5.00 per 
notice. Services for collecting additional monthly coli form samples shall be compensated at the 
rate of $25.00 per sample. 

Services. 

a) Water Taps: 
i. 	Residential water taps: S650.00 per tap (5/8" Residential) 

IV. Non-Routine Services. 

a) Work performed outside the scope of the basic services, including, but not limited to, repairs or 
operations performed 'due to acts or God, damage to facilities caused by others, leaks and other 
field repaiis that may be attributable to substandard workmanship performed by others or the failure 
of substandard or misapplication of materials by others, will be billed in accôrdance with the 
following rate schedule: . 



Labor Rates: 	 Per Hour 

I . 	Non-Skilled Labor: 	 $20.65/hour 

2. Skilled Labor: 	 $40.00/hour 

3. Certified Equipnient Operator: 	 560.00/hour 
- • 

4. Licensed Operator: 	 $41.68/hour 

5. Technician: 	 $41.68/hotir • 

6. Supervisor: 	 551.66/Elixir 

Equipment Rates: 

7. Service Truck: 

8. Backhoe w/Operator 

9. Excavator: 

10. Well Pl1ing Rig: 

11. Trailer: 

12, Gerierator (10K W): 

13. Generator (50KW): 

14. Contractor Pump: 

15. Road Boring.Rig: 

S15.00/ho ur 

$65.00/hOur 

$45.00/hour*  

545.00/hour 

$12.50/hour 

$ I 2.50/h.our 

S50.00/hour 

$12.50/hour 

$25 .00/ho ur 

Other Equipment, Contractors, Materials, Parts, Services, Supplies, and Postage will be billed at 15% 
over invoiced costs (or vendor rnay invoice COMMUNITY directly). 



PROFESSIONAL SERVICES AGREEMENT 
Between 

CONSUMERS WATER INC. 
And 

M.B.C. WATER SYSTEMS, INC. 

-CONSUMERS WATER INC. 
County of Montgomery 
State of Texas , 

This Agreement is entered into as of January I, 2011 by, and between CONSUMERS WATER 
1NC, ("CONSUMERS"), a Texas Corporation, duly organized under the laws Of and authbrized to do 
business in the State of Tekas, and M.B.C. WATER SYSTF.MS, INC. ("MBC"), a Texas Corporation, didy 
organized under the laws of and authorized to do business in the State of Texas. 

WITNESSETH:  

' Recitals 

CONSUMERS owns and operates a waterworks prOductión and delivery system that provides or 
will provide potable water to .retail and/or commercial customers within its designated boundaries, 
Certificate and Convenience Number: 10347 in Harris and Montgornety Counties, Texas. 

CONSUMERS desires to obtain services for cornpeteni professionarmanageinent, bookkeeping, 
office administration, operations and nfaintenance of its waterworks production and distribution facilities. 
MBC is in thc business of providing management, bookkeeping, operations and maintenance of water 
Prikluction and delivery systems, and desires to `enter into this professional services agreement with 
CONSUMERS. 

Agreement: 

In cohsideration attic premises and the mutual undertakings herein contained, CONSUMERS and 
MBC agree as follows: 

ARTICLE I  

ADMINISTRATIVE SERVICES 

Section 1.01. Organization.  MBC shall operate and maintain CONSUMERS's water systems in 
accordance with the terms of this Agreement. 

Section 1.02. Personnel.  MBC shall provide competent, trained personnel to operate 
CONSUMERS's water systems, which personnel, where applicable,,sliall possess valid certificates 'of 
competency, as required by the State of Texas. 

Section 1.03. Meetings.  MBC shall yrovide cOmpetent representation at all regularly scheduled 
meetings,» special meetings and any other meeting of CONSUMERS's representatives" and Board ,Of 
Directors when requested by CONSUMERS. • 
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Section 1.04. Customer Relations. MBC shall render to CONSUMERS all reasonable assistance in 
the promotion of good relations.with CONSUMERS's customers. 

Section 1.05. Inquiries and Correspondence. MI3C shall respond to all correspondence and inquiries 
from CONSUMERS s Directors, representatives, consultants, or customers in a prompt, professional 
manner. 	• 

ARTICLE IT  

s OPERATION OF WATERWORKS PRODUCTION AND DELIVERY CONSUMERS  

Section 2.01. Facility OPerations. MBC shall provide personnel, vehicles, tools and equipment 
reasonably necessary for the routine operation of CONSUMERS's facilities, MBC agrees to operate 
CONSUMERS's water systems in an efficient manner and shall maintain it in good condition and working 
order. 

Section 2.02. Facility Maintenance and Renairs. MBC shall provide personnel, vehicles, tools and 
equipment reasonably necessary to perform routine preventative maintenance tasks, as recommended by 

' the equipment manufacturer's manual and in ,accordance with industry standards as set forth by the 
American Water Works Association. M I3C shall, when needed, repair or provide and iepl ace those parts of 
equipment expected to require repair or replacement in the normal operation of such facilities. 
Notwithstanding the provisions of the Assignment of guarantee as defined below, CONSUMERS shall pay 
the cost of necessary materials, personnel, tools; Vehicles and equipment to perform maintenance and make 
repairs as required. 

Section 2.03. 0_uality of Replacement Equipment. MI3C shall use good judgment with respect to 
replacement materials or parts but shall not be responsible to CONSUMERS for any guaranty in connection 
withsuch materials or parts. M BC shall, however, use reasonable efforts to obtain front the manufacturer 
or supplier the guarantees applicable in -the particular industry and shall assign the same to CONSUMERS. 

Section 2.04. Major Repairs. If at any tinie, in the opinion of MBC, a condition arises that requites 
repair or replacement to CONSUMERS's facilities and MBC believes that the cost of such repair or 
replacement will not be in excess of $1,000.00, MBC shall see that the repair or replacement is made., 
CONSUMERS shall reimburse MI3C for the cost of such repair. Repairs or replacements, other than as 
provided in Section 2.05, in exCess of $1,000.00, must be presented to CONSUMERS's Directors and 
representatives for approval. 

Section 2.05. Emergency Repairs. CONSUMERS acknowledges that MBC may be required to 
perfonn emergency repairs to CONSUMERS's facilities located 1:vithin easements wherein other public 
utilities may have facilities. CONSUMERS agrees that during such emergency repairs, as long as MBC 

• exercises the amount of care exercised by a rea.sonably prudent party in such situation, CONSUMERS shall 
hold MBC harmless from any and all damage that may occur in the performance of the emeisency repair. 

Section 2.06, Water Connections. MBC agrees to histal I meters to serve a single-family residence 
and commercial facilities upon receipt by CONSUMERS ofthe appropriate tap fee specified in 
CONSUMERS's Rate Order. raps will be doubles on single-family residences where possible. All meters 
and installation material shall meet American Water Works Association standards and applicable rules and 
regulations cif any regulatory authority. 



Section 2.07. inspections. MBC shall 'provide each potential custorner with required inspection 
forms and the customer shall select a licensed inspectOr, and pay to have an inspection perfbrmed on each, 
newly constructed dwelling requesting to be connected to CONSUMERS's water systems. The customer is, ,. 
required to 'provide the completed inspection report to MBC in order to obtain service. 

Seoti6n 2.08. Sampling and Testing. MBC shall perform, or have performed, by a qualified 
laboratory all sampling, testing and/or analysis required by all applicable regulatory agencies and shall 
submit the results of any such sample, tests or analysis to such regulatory agencies on a timely basis as 
required,  by CONSUMERS or the applicable rcgulatoly ageney. 

Section 2.09. Regulatory Permits and Reports. MBC agrees to prepa;e" and submit all routine 
monthly reports on a timely basis (1) to the applicable regulatory agencies supervising the operation of 
CONSUMERS's facilities, and (11) to all others approved by CONSUM ERS's Directors and representatives. 

Section 2,10. Compliance with Applicable Laws. MBC agrees to operate CONSUMERS's facil ides 
in conformance with all applicable laws, rules and regulations,- and to maintain and preserve all of 
CONSUMF.RS's records in its possession in accordance with applicable laws, rules and regulations. 

ARTICLE III  

BILLING AND COLLECTION 

Section 3.01. Water. MBC shall read all water meters served by CONSUIv1F.RS, and will provide 
monthly billing and collection services to CONSUMERS for water services eluirged to customers of 
CONSUMERS. CONSUMERS agrees that adjustments to billing of up to $100.00 for over and under 
registration of water meters, for underground leaks, for establishment of water use by customer when water 
meters have been inoper'ative, for an obviously incorrect meter reading, or other recognized and proPer 
adjustments granted to customers by MBC will be accepted by CONSUMERS, and such adjustinents for 
water use shall be applicable to obtain the indicated adjusted billing of water charges. Adjustments, other 
than for corrections of billing errors, in excess of $100.00 shall be referred to governing Board Of Directors 
fbr settlement. 

Section 3.02. Unconditional Deposit. MBC agrees to deposit all sums of money received &Om 
CONSUMERS's customers and property Owners in the bank designated by CONSUMERS. MBC agrees 
that all such moneys shall be deposited as provided herein in the named account without offset, 
counterclaim, abittemcnt, suspension or diminution. 

Section 3.03. Delinquent AccountS'. MBC's obligation to collect delinquent accounts shall be mider 
sueli terms and conditions as may, from tiine to tirnc, be agreed upon by MBC and CONSUMERS . 

" Section 3.04, Reports. MBC agrees to render to CONSUMERS such regular monthly reports on 
billings, money received on water accounts and uncollectible bills and accounts as may be required for a 
proper audit of the water accounts of CONSUMERS and to kcep CONSUIVIERS apprised of tbe operations 
and maintenance of CONSUMERS's water systems. 

Section 3.05. Office Administration. IVIBC will provide daily office administrative and customer 
service from 9:00 a.m. to 5:00 p.m. Monday that Thursday and 9:00 a.m. to 3:00 p.m on Friday, excluding 
holidays. MBC will provide and maintain an emergency telephone number for use after office hours, 
weekends and holidays. The emergency number will be posted within CONSUMERS's boundaries as 
required by State regulations. 



Section 3.06. Use of CONSUMERS's Facilities.  As part Of the consideration -for this agreement, 
CONSUMERS agrees to provide MBC use of its water plants, including any and all production and 
distribution facilities. Nothing in this provision shall be construed as to limit access to CONSUMERS's 
water plants or production and distribution facilities by duly authorized agents -"or representatives of 
CONSUMERS. 

ARTICLE IV  
• 

MANA GEMENT 

Section 4.01. Management of System.  MBC will provide managemeit serviCes to CONSUMERS 
and its systems, including, management of all cash flow, correspondence with governmental agencies, 
planning of all improvements and repairs, supervision of all contracts and contracted perSonnel, meetings 
with regulatory agencies, monitoring and regulating all customer relations, supervision of rate cases, of all 
office operations and personnel, of compliance issues and Board of Director issues and communications. 
MBC will also Prepare and mail the annual Consumer Confidence Reports, and do all customer notifications 
as needed, and collect monthly coliform samples. 

ARTIC1.E V  

PRICE AND PAYMENT 

Section 5.01. Price.  Effect of Partial Assignment. CONSUMERS shall cOmpensate MBC 'for the 
services provided pursuant to ihis Agreement in accordance with the schedule attached hereto as Exhibit 

^ 

Section 5.02. Payment.  MI3C shall submit statements and/or invoices for services to CONSUMERS 
monthly. CONSUMERS shall pay such statement and/or invoices (within 15 days) .of ree'eipt. 
CONSUMERS agrees to pay interest at a rate of 12% per annum on all undisputed amounts unpaid after 
30 days 

Section  5.03. Price' Adjustment:  The amounts indicated by Exhibit A are subject to an annual 
adjustment. The adjustment will bc calculated by the percentage change in the Consumer Price Index from 
the previous year, and shall beccime effective on the anniversary date of this agreement. 

ARTICLE VI  

TERMS AND -1ERMINATION 

Section 6.01. Commencement of Oneration. MBC shall cornmence performance of this Agreement 
oil the effective date hereof, which is hereby established to be January 1, 201 l. 

Section 6.02. Term.  This Agreement shall remain in effect for a period of five (5) years from the 
elTective date hereof. Should no action' be taken to renew this agreement beyond the initial term, the 
agreement shall be considered renewed on the anniversary date on an annual basis with all terms and 
conditions continuing in full force and effect. 

Section 6.03. Termination with Cause.  Either party may terminate this agreement for material 
breach by either party or for failure to perform to the standards set by this agreement provided that, (a) the 
terrninating party provides written notice to the other party of such breach or failure to perform and, (b) the 
alleged breach 'or failure to perform is not corrected within sixty days (60 days) of receipt of written notice. 
ln the event of a breach or failure to perform results in litigation, the prevailing party to such litigation shall 
be entitled to compensation for all costs associated with the litigation. 

2,3 



Section 6.04. Early Termination. In addition to the above-stated provisions; either party may 
terminate this Agreement at will by giving the other party sixty (60) days written notice of the party's 
intention to terminate this Agreement. To be valid the notification of ternnination must be provided to and 
rewind by the non-terminating party sixty (60) days prior to the intended termination date. 

ARTICLE VII 

MISCELLANEOUS PROVISIONS 

'Section 7.01. Independent Contractor. MBC has been rethined by CONSUMERS only for the 
pui-poses and to the extent set forth in this Agreement, and M13C's relationship to CONSUMERS during 
the term of this'Agrcement is that of an independent contractor. M BC shall befree to dispose of such portion 
of its entire time not required to satisfy the terms of this Agreement in any manner deemed desirable by 
MBC.,  

Section 7.02. Subcontracts. MBC shall subcbinract such of its work hereunder as may, in MBC's 
opinion;be desirable. Any subcontractor hired by MBC shall be the sole responsibility of M13C and shall 
not relieve MBC of any of its obligations or liabilities hereunder, 

Section 7,03, Standard of Operation. MBC agrees to use reasonable diligence and care in the 
operation and maintenance of CONSUM ERS's facilities. 

Section 7.04. CONSUMERS's Responsibilities. Thc parties hereto agree that MBC's responsibility 
is to 'operate and maintain CONSUMERS's facilities with a reasonable degree of diligence and care, but 
that MBC is not otherwise responsible for the quality of the water supply or the failure of any portion of 
CONSUMERS to meet local, state or federal standards, unless attributable to M13C's negligence or willful 
in isconduct or the negligence or willful rnisconduct of MBC's agents, ctnployees or subcontractors. 

Section 7.05. Modificaiions. No alteration or' modification of this Agreement shall bc made except 
in writing duly signed by the parties hereto. 

Section 7.06. Notice. Whenever under the provisions of this Agreement notice is required to be 
given, such notice shall be given in Writing by registered mail and addressed to the party for whom intended 
at its current address of record, and such notice shall be deemed to have been given when the notice has 
thus been mailed. 

qL 	

Notice to CONSUMERS WATER INC, shall be made to: 
P.O. Box 1383 

Spring, Texas 77383-1383 
(281) 367-4460. 

Notice to M.13.C.m Water Systems, inc. shall be made to: 
27493 Hanna Road 

Suite 1: 
Conroe, Texas 77385 

(281) 444-7747. 

, 	Section 7.07. Assignability. This agreement is binding on the parties, their successok, heirs, agents, 
'and assigns. and is not assignable without consent of the other party. 



Sectio 7.08. Parties in Interest.  This Agreement shall be for the sole and exclusive benefit of the 
signatories hereto and shall not bc construed to confer' any benefits or right upon any other party, inelUding 
customers of CONSUMERS, and is governed by Texas law and enfOrceable in Montgomery County, Texas. 

Section 7.09. Existing Agreement:  This agrecnient shall suPcrsede arty existirig agreement between 
, CONSUMERS and MBC related to the matters for which the parties entered into this agreement. Upon * 
'acceptance Otitis agreement by the parties, any such existing agreement shall be considered null and void. 

Section 7.) O. Dispüte Resolution.  The parties agree that if 'any dispute arises between , them 
concerning the Agreement as well as any 'rights, dutics and obligations of the parties related to the 
Agreement the parties will submit the dispute to mediation pricir to filing any legal action concerning the 
dispute. " 

, 	„ 
Section 7.11. Venue.  Venue for any dispute concerning the Agrceinent as well as any rights, duties 

and obligations of the parties related to the Agreement shall be in Montgomery County, Texas. 
This agreement Was been executed in duplicate by the duly authorized officers of the parties hereto as of the 
date and year first written .above.. 

Effective as of the date set forth abOve: 

CONSUMERS WATER INC. 

tlik•lqat 	."/  

Mitchell M. Mrirtin, Jr. 
its: 	Board President 

ATTEST: 

Michael Martin, Board.Secretary 

  

    

M.13.C. WATER SYSfE14.;1NC. 

By: m  
Mitchell M. Martin, Jr. 

Its: 	Board President 

ATTEST: 

Michael Martin, Board Secretary 

s. 



EXHIBIT "A" 

In consideration for services to 6e rendered by M BC to CONSUMERS pursuant to the agreement, M BC 
shall receive the following compensation: 

J. Basic SerZiice: 

a) Professional  Management Oversight. MBC will provide effective professional management 
oversight to include all things routine, usual and customary with issues arising from the normal , 
course of utility business. 

b) Office Administration. MBC will provide efficient office administration services to include all 
things routine, usual and custornary to effbetive administration of the day to day business of 
CONSUMERS. 

c) Bookkeeping„Services. MBC will provide bookkeeping -services on bbhalf of CONSUMERS, 
I3ookkeeping services shall eomport with governmental bookkeeping standard's for stale water 
utilities and in accordance with recommendations as set forth by CONSUMERS% auditors, 

d) Water Operations and Maintenance Services. MBC will provide water utility field operational 
services, to include routine, ušual and customary operations and maintenance of CONSUMERS's 
facilities on an ongoing basis, to include, but not necessarily be limited to, (i) connection and 
disconnection of water services, (ii) meter removal and installation M conjunction with provision 
of residential and commercial water services. 

Basic Services Monthly Fee: 

a) General Operations: Services for General Operations shall be compensated at tlie rate of$20.00 per 
service connection on the water system per month. 

b) Billing Services: Services for preparing of monthly bills, preparation, maintaining customer record 
and providing customer relations shall be compensated at the rate of $4.00 per service connection 
on the water system per month. Services for preparation of disconnection notices to customers shall 
be compensated at the rate of 55.00 per notice. 

c) Other Services: Services Ibr the preparation and mailing of the annual Consurner Confidenee 
Report and other customer notifications as needed shall be compensated at the rate of $5.00 per 
notice. Services for collecting additional monthly eoliform Sample:s shall be compensated at the 
rate of $25.00 per sample. 

111. Additional Services. 

a) Water Taps: 
i. 	Residential water taps: $650.00 per tap (5/8" Residential) ' 

1y. Non-Routine Services. 

a) Work performed outside the scope of the basic services, including, but not limited to, repairs or 
operations performed due to acts of God, damage to facilities caused by others. leaks and other 
field repairs that may be attribuiable to substandard workmanship perlbrrned by bthers or the failure 
of substandard or misapplication of materials by others, will be billed in accordance with the 
following rate schedule: 



Labor Rates: 

1. Non-Skilled Labor: • 

2. Skilled Labor: 

3. Certified Equipment Operator: 

4. Licensed Operator: 

S. Technician: 

6. Supervisor:  

Per Hour 

$20.65/hour 	••„. 

$40.00/hour 

$60.00/hour 
. 	- • 

S41.68/hour 

$4 I .68/hour 

, S51.66./hour • 

Equipment Rates: 

7. Service Truck: 	 $15.00/hour 

8. Backhoe w/Operator: 	 S65.00/hou 

9. Excavator: 	 $45.00/h our 

10: Well Pulling Rig: 	 545.00/hour 

I I. Trailer: 	 $12.50/hour 

12. Generator (10K W): 	 $12.50/hour 

13. Generator (50KW): 	 $50.00/hour 

14. Contractor Pump: 	 $I 2.50/hoUr 

15. Road Boring,Rig: 	 $25.00/hour 

Other Equipment, Contractors, Materials, Parts, Services, Supplies, and Postage will bc billed at 15% 
over invoiced costs (or vendor may invoice CONSUMERS directly). 



PROFESSIONAL SERVICES AGREEMENT, 
Between 

PATTON VILLAGE WATER CO., INC. 
And 

M.B.C. WATER SYSTEMS, INC. 

PATTON VILLAGE WATER CO., INC. 
County of Montgomery 
State of Texas 

This Agreement is entered into as of January 1, 2011 by and between PATION VILLAGE 
WATER.CO., INC. ("PATTON VILLAGE"), a Texas Corporation, duly organized under the laws of and 
authorized to do business in the State of Texas, and M.B.C. WATF.R SYSTEMS, INC. ("MBC"), a Texas 
Corporation, duly organized under the laws of and authorized to do bushiess in the State of Texas. 

WITNESS ETH: 

Recitals 

PATTON VILLAGE owns and operates a waterworks production and delivery system that 
provides or will provide potable water to retail and/or commercial customers within its designated 
boundaries, Certificate anti Convenience Number: 10347 in Harris and Montgomery Counties, Texas. 

PATTON VILLAGE desircs to obtain- services for competent professional manageinent, 
bookkeeping, office administration, operations and maintenance of its waterworks production and 
distribution facilities. MBC is in the business of providing management, bookkeeping, operations and 
maintenance of water production and delivery systems, and desires to enter into this professional services 
agreement with PATTON VILLAGE. 

Agreernent 

In consideration of the premises and the mutual undertakings herein contained, PATTON 
VILLAGE and MI3C agree as follows: 

ARTICLE I 

ADMINISTRATIVE'SERVICES 

Section 1.01. Organization, MBC shall operate and maintain PA'ITON V1LLAGE's water systems 
in accordance with the terms of this Agreement. 

Section 1.02. Personnel. MBC shall provide competent, trained personnel lo operate PA1TON 
VILLAGE's water systems, which personnel, wheie applicable, shall possess valid certificates of 
competency, as required bY the State of Texas. 

Section 1.03. Meetings. M13C shall provide competent representation at all regularly scheduled 
meetings, special meetings and any other meeting of PATTON VILLAGE's representatives and Board of 
Directors when requested by PATTON VILI.AGE. 



Seed& 1.04. Customer Relations, MBC shall render to PATTON VILLAGE all reasonable 
assistance in the Promotion of good relations with PATTON VILLAGE's customers. 

/ Section 1.05. Inquiries and Correspondence. MBC shall respond to all correspondence and inquiries 
from PATTON VILLAGE s Directors, representatives, consultants, or customers in a prompt, professional 
manner, 

ARTICLE U  

OPEkATION OF WATERWORKS PRODUCTION AN DELIVERY PATTON VILLAGE 

Section 2.01. Facility Operations. M13C shall provide personnel, vehicles, tools and equipment 
reasonably necessaly for the routine operation of PATTON V1LLAGE's facilities. MBC agrees to 'operate 
PATTON VILLAGE's water systems in an efficient manner'and shall maintain it in good condition and 
working ordcr. 

- 
Section 2.02. Facility Maintenance and Repairs. MBC shall provide personnel, vehicles, tools and 

eqtripment reasonably necessary to perform routine preventative maintenance tasks, as recommended by 
the equipnicnt manutacturer's manual and in aCcordance with industry standards as set forth by the 
American Water Work.s Association. MBC shall, when needed, repair or provide and replace those parts of 
equipment exPeeted to require, repair or replacement in the normal operation of such facilities, 
Notwithsumding the provisions of the Assignment of guarantee as defined below, PATTON VILLAGE 
shall pay the cost of neCessary materials, personnel, tools, vehicles and equipment to perform maintenance 
and make repairs as required. 

Seetion 2.03. Ouality of Replacement Equipment. IvIBC shall use good judgment with yespect to 
replacement materials or parts but shall not be responsible to PATTON VILLAGE for any guaranty in 
connection with such materials or parts. MBC shall, however, use reasonable effoits to obtain front the 
manufacturer or supplier the guarantees applicable in the particular indtistry and shall assign the sante to 
PATTON VILLAGE. 

Scction 2.04. Major Repairs. If at any time, in the opinion of MBC, a condition 'arises that requi;es 
repair or replacement to PATTON VILLAGE.'s facilities and MBC believes that the cOst of such repair or 
replacement will 'not be in excess of $1,000.00, MBC shall see that the repair or replacement is made, 
PATTON VILLAGE shall reiniburse M BC for the cost of such repair. Repairs or replacements, other than 
as provided in Section 2,05, in exces's of $1,000.00, must be presented to PATTON V ILLAGF.'s Directors 
and representatives for approval. 

Section 2.05. Emergency Repairs. PATTON VILLAGE acknoWledges that M BC may be required • 
'to perform emergency repairs to PATTON V1LLAGE's facilities located within easements wherein other 
public utilities inay have facilities. PATTON VILLAGE agrees that during such emergency repairs, as long 
as MBC'exercises the amount' of care exercised by a reasonably prudent pally in such situation, PATTON 
VILLAGE shall hold MBC harmless from any and all damage that may occur in.the performance of the 
emergency repair. 

Section 2.06. Water Connections. MBC agrees to install meters to serve a single-family residence 
and commercial facilities' upon receipt by PATTON 'VILLAGE ofthe appropriate tapf fee specified in 
PATTON VILLAGE's Rate Order. Taps will be doubles on single-family residences where possible. All 
meters and installation material shall meet American Water Works Association standards and applicable 
rules and regulations of any regulatory authority. 

•Ic  
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Section 2.07. Inspections. MBC shall provide each potential customer with required inspection 
forms and the customer shall select a licensed inspector, and pay,to have an inspection performed on each 
newly constructed dwelling requesting to bc connected to PATTON VILLAGE's water systems. The 
customer is required to provide the completed inspectinn report to 11;1BC in order to obtain 'Service. 

Section 2.08. Sampling and 'Testing. MBC shall perform, or have performed, by a qualified 
laboratory (V sampling, ,testing and/or analysis required by all applicable regulatory agencies,and shall 
submit the results of &my such sample, tests or antalysis to such regfilatory agencies on a timely bagis as 
required by PATTON VILLAGE or the applicable regulatory agency. 

Section 2.09. Regulatory Perrnits and Reports. MBC agrees-to prepare and Submit all routine 
monthly reports on a timely basis (1) to the applicable regulatery agencies supervising the operation bf 
PATTON VILLAGE's facilitiez, and (ii) to all others approved by PATCON VILLAGE's 'Directors and 
representatives. 

Seion 2: l 0.,Compliance with Applicable Laws, MBC agrees to operate PATTON VILLAGE's 
facilities in conformance with all applicable laws, rules and regulations, and to maintain and preserve all of - 
PATTON VILLA GE's records in its possession in accordance with applicable laws, rules and regulations. 

A RTICLE'111' 

BILLING AND'COLLECTION  

Section 3.01. Water. MBC shall read all water Meters served-by PATION VILLAGE, and will 
provide monthly billing and collection services to PATION,VILLAGE-for water services 'ch4rged to 
customers of PATTON VILLAGE. PATTON VILLAGE agrees that adjustments to billing of up to $100.00 
for over and under registration of water meters, for underground leaks, for establishment of water use by , 
Customer when water meters have been inoperative, for an obviously incorrect meter reading, 'or other 
recognized and proper adjustments granted to customers by MBC will be accepted by PATTON VILLAGE, 
and such adjustments för wateruse shall be applicable to obtain the indicated adjusted billing of water 
charges. Adjustments, other than for corrections of billing errOrs, in excess of $100.00 shall be referred to 
governing I3oard of Directors for settlement. 

Section 3.02. Unconditional DeposiL MBC agrees to deposit all sums of money received from 
PATTON VILLAGE's customers and property owners in the bank designated by PATTON VILLAGE. 
MC agrees that all such moneys shall be deposited as prOvided herein in the named account without otTset, 
counterclaim, abatement, susfiension or diminution, 

Section 3.03. Delinquent Accounts. MBC's obligation to collect delinquent accounts'shall be under 
1  such terms and conditions as may, from time to time, be agreed upon by MBC and PATTON VILLAGE . 

Section 3.04. Reports. MBC agrees to render to PATTON VILLAGE such regular monthly reports 
on billings, money received On water accounts and nncollectible hills and accounts as may be required for 
a proper audit of the water accounts of PATTON VILLAGE and to keep PATTON VILLAGE apprised of 
the operations and maintenance of PATTON VILLAGE's water systems. 

Section 3.05. Offtce Adritinistration. MBC will provide daily office administrative and customer 
service frotn 9:00 a.m. to 5:00 p,m. Monday tbru Thursday and 9:00 a.m. to 3:00 p.m on Friday, exeluding 
holidays. M13C will ,Provide and maintain an emergency telephone number for use after office hours, 
weekends and holidays. The etnergeney number will be-  posted Within PATTON VILLAGE's boundaries 
Ls required by State regulations. 



Section 3.06. Use of PATTON VILLAGEs Facilities.  As part of the consideration -for this 
ageoment, PATTON VILLAGE agrees to provide M BC use of its water plants; including any and all 
production and distribution facilities. Nothing in this provision Shall be construed as to limit access to 
PATTON VILLAGE's water plants or production and distribution facilitiaS by duly authorized agents or 
representatives of PATTON VILLAGE. 

• A  RTICI1 IV  

MANAGEMENT 

Section 4.01. Management of System,  MBC will provide management services to PATTON 
VILLAGE and its systems, including, management of all cash flow, correspondence with governinental 
agencies, planning of all improvements and repairs, supervision of all contracts and contracted personnel, 
meetings with regulatory agencies, monitoring and regulating all customer relations, supervision of rate 
cases, of all office operations and personnel, or compliance issues and Board of Director issues and 
communications, MBC will also prepare and mail the annual Consumer Confidence Reports, and do all 
customer notifications as needed, and collect 'monthly coliform samples. 

A RTICLE
.V  

PRICE AND PAYMENT 

Section 5.0 l. Price,  Effect of Partial Assignment. PATTON VILLAGE shall compensate M BC for 
the services provided pursuant to this Agreement in accordance with the schedule attached hereto as Exhibit 
aA 

Section 5.02, Payment  MBC shall submit statements and/or invoices for services to PATtON 
VILLAGE monthly. PATTON VILLAGE shall pay such statement and/or invoices (within 15 days) of 
receipt, PATTON VILLAGE agrees to pay interest at a rate of 12% per annum on all undisputed amounts 
unpaid after 30 days 

,Section 5.03. Price Adjustment.,  The amounts indicated by Exhibit A arc subject to an annual 
adjustment. The adjustment willbe calculated by the percentage change in the Consumer Price Index front 
the previous year, and shall become effective 011 the anniversary date of this agreement. 

ARTICLE Vl  

TERMS 'AND TERMINATION  

Section 6.01. Commencement of Operation.  MBC shall commence performance of this Agreement 
on the effective date hereof, which is hereby established to be January 1, 2011. 

Section 6.02. Term.  This Agreement shall remain in effect for a period of five (5) years from the 
. effective date hereof. Should ,no action be taken to renew this agreement beyond the initial term, the 
agreement shall be considered renewed on the ahnivcrsary date on an annual basis with all terms and 
conditions continuing in full forCe and effect. 

Section 6.03. Termination with Cause. Either party may terminate this agreement for material 
breach by either party or for failure to perforrn to the standards set by this agreeme»t provided thM, (a) the 
terminating party provides written notice to the other party of such breach or failure to perform and, (b) the 
alleged breach or failure to perform is not corrected within sixty days (60 days) of receipt of written notice. 
In the event ofa breach or failure to perform results in litigation, the prevailing party to such litigation shall 
be entitled to compensation for all costs associated with thc litigation. 



Section 6.04. Early Termination. In addition to the above-stated provisionš, either- party rnay 
terrnihate this Agreement at will by giving thc other party sixty (60) days written notice of the party's 
intention to terminate this Agreement. To be valid the notification of termination tnust be provided to and 
received by the non-terminating party sixty (60) days prior to the intended termination date. 

ARTICI,E VII 

MISŒLLANEOUS'PROVIS1ONS 

Section 7.01. Independent Contractor. MBC has been retained b'y PATTON VILLAGE only for 
the purposes and to the extent set forth in this Agreement, and MBC's relationship to PATTON VILLAGE 
during the.term of this Agreement is that of an independent contiactor. MBC shall be free to dispose of 
such portion of its entire time not required 'to satisfy the terms of this Agreement in any manner deemed 
desirable by MBC. 

Section 1.02. Subcontrlacts. MBC shall subcontract such of its work hereunder as may; in IviBC's 
opinion, be desirable.,Any subcontractor hired by MBC shall be the sole responsibility of MBC and shall 
not relieve MBC of any of its obligations or liabilities hereunder. 

"Section 7.03. Standed of Operation. MI3C agrees to use reasonable diligence and care in the 
operation and maintenance of PATTON VILLAGE.'s facilities. 

Section 7.04. PKITON VILLAGE's.  Responsibilities. The parties hereto agree that 1VLBC's 
responsibility is to operate and maintain PNITON VILLAGE's facilities with a reasonable degree .of 
diligence ind earc, but that MI3C is not'otherwise responsible for the quality of the water supPly Or' the 

r failure of any portion of PATTON VILLAGE to mect local, state or federal standards, unless attributable 
to MBC's negligence or' willful inisconduct or the negligence or willful rnisdonduct of MBC's agents, 
"eniployees or subcontractors. 

Section 7.05, Modifications. No alteration or modification of thi's 'Agreement shall be made except. 
in writing duly signed by the parties hereto, 

Section 7.06. Notice. Whenever under the provisions of,this Agreement notice' is required to be 
given, such notice shall be given in wiliting by registered mail and addressed to the piirty for whom intended 
at its cuirent address of iecord, and such notice shall be deemed to have been given when the notice has 
thus been mailed. 

NotiCe to PNITON VILLAGE WATER INC. shall be made to: 
PD. Box 308 

Spring, Texas 77383-0308 
(281) 367-4460. 

Notice to M.B.C. Water Systems, Inc. shall be made to: 
27493 ITanna Roal 

Suite 1 
Conroe,,Texas 77385 

(281) 444-7747. 

Section 7.07. Assignability. This agreement is binding on the parties, their succesšors, heirs, agents, 
and assigns, and is not assignable without consent of the other party. 



PATION VILLAGE WATER CO., INC, 

By: 
	

Mett-Q--SL rsd\ . 
Mitchell M. Martin, Jr. 
Board President 

Michael Martin, Board Secretary 

Section 7.08. Parties in Interest.  This Agreement shall be for the sole and exclusive benefit of the 
signatories hereto and shall not be construed to confer any benefits or right upon any other party, including 
customers of PATTON VII.LAGE, and is gox;erned by Texas law and enforceable in Montgomery County, 
Texas. 

Section 7.09. Existing Agreement.  This agreement shall supersede any existing agreement between 
PAITON VILLAGE and MBC related to the matters for which the parties entered into this agreement. 
Upon" acceptance of this agreement by the parties, arty such existing agreement shall be considered null and 
void. 

Section 7.10. Dispute Resolution.  The parties agree that if any dispute arises between them 
concerning the Agreement as well as any rights, duties and obligations of the parties related to the 
Agreement the parties will submit the dispute to mediation prior to filing any legal action, concerning the 
dispute. 

Section 7.11. Venuc.  Venue for any dispute concerning the Agreement as well as any rights, duties 
and obligations of the parties related to the Agreement shall be in Montgomery County, Texas. 
This agreement has been executed in duplicate by the tluly authorized officers of the parties hereto as of the 
date and year first written above, 

Effective as of the date set forth above: 

M.B.C. WATER SYSTEMS, INC. 

By: 
	

IY\leak1/ 	t‘i te•-4S-- 
Mitchell M. Martin, Jr. 

Its: 	Board President 

A'rrEST: 

Michael Martin, Board Secretary 



LXHIBIT "A" 

In consideration for services to be rendered by MBC to PATTON N'ILLAGB pursuant to the agreement. 
MBC shall receive the following compensation. 

I. BasiC Service: 

a) Professional Management Oversight. MBC will provide effective pitifessional management 
oversight to include all things routine, usual and customary with issues arising from the normal 
course of utility business. 

b) Office Administration. MBC will pr(lvide efficient office 'administration services to include all 
things routine, usual and custornary to effective administration of the day to (lay business of 
PATTON VILLAGE. 

c) Bookkeeping Services. MBC will provide bookkeeping services on behalf of PATTON VILLAGE. 
Bookkeeping service§ shall comport with governmental bookkeeping standard's for state water 
util ities 'and in accordance with recommendations as set forth hy PATTON V ILLAGE's auditors, 

d) Water Operations and Maintenance Services. MBC will provide water utility field operational 
services, to include routine, usual and customary operations and maintenance of PATTON 
VILLAGE% facilities oil an ongiiing basis, to include. but not necessarily be limited to, (i) 
connection and disconnection of water services, (ii) meter removal and installation in conjunction 
with provision of residential and commercial water services. 

II. Basic Services Monthly Fee: 

a) General Operations: Services for General Operations shall bc compensated at the rate of$20.00 per 
service connection on the water system per month. 

b) Billing Services: Services for preparing of monthly bills, preparation, mainiaining customer record 
and providing customer relations shall be compensated at the rate of $4.00 per service connection 
on the water system per month. Services for preparation of disconnection notices to customers shall 
be compensated at the rate of $5.00 per notice. 

c) Other Services: Services for the preparation and mailing of the annual Cdnsuiner Confidence 
Report and other customer notifi6ations as needed shall be compensated at the rate or S5.00 per 
notice. Services for col I6cting additional‘monthly conform samples shall be compensated at the 
rate of $25.00 per sample. 

111. Additional Services. 

a) Water Taps: 
i. 	Residential water taps: $650.00 per tap (5/8" RešIdential) 

IV. Non-Routine Services. 

a) 	Work performed outside the scope of thebasie services, including, but not limited to, repairs or 
operations perforrned due to acts of God, damage to facilities caused by others, leaks and other 
field repairs that may beltuributable to substandard workmanship per !brined by others or the failure 
df substandard or misapplication of materials by others, will be billed in aceordance with the 
following rate schedule: 



Labor Ratei: 	 Per Hour 

. 	Non-Skilled Labor: 	 $20.65/h our 

2. Skilled Labor: 	 $40.00/hour 

3. Certified Equipment Operator: 	 $60.00/hour 
, 

4. Licensed Operator: 	 ‘$41.68/hour 

5. Technician: 	 $41.68/hotir 

6. Supervisor: 	 $51.66/hour 

Bquipmcnt Rates: 

7. Service Truck: 	 $15.00/hour 

8. Backhoc w/Operator: 	 $65.00/hour 

9. Excavator: 	 $45.00/hour 

10. Well Pulling Rig: 	 $45.00/hour 

11. Trailer: 	 $12.50/hour 

12. Generator (10KW): 	 $12 .50/hour 

13. Gencrat'or (50KW): 	 $50.00/hour 

14. Contractor Pump: 	 $12.50/hour 

15. Road Boring,Rig: 	 4S25.00/hour 

*4  

' 	Other Equiprnent, Contractors, Materials, Parts, Services, Supplies, and Postage will be billed at 15% 
over invoiced costs (or vender may invoice PATTON VILLAGE directly). 

* 
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APPLICATION RESOLUTION - CERTIFICATE OF SECRETARY 

M.B.C. WATER1YSTEMS, 

STATEOF TEXAS 	 ) 
) 

COUNTY OF MONTGOMERY ) 

I, the undersigned Secretary of the Board ofbirectors of M.B.C. WATER SYSTEMS,INC., 
("M.B.C.") located in Montgomery, Texas:DO HEREBY CERTIFY as follows: • 

• 
I . That on the 11= day of November, 2010, a regular meeting of 'the Board of birectors of 

`M.B.C. was held at a meeting place within the City of Conroe, Texas, the duly constituted members 
of the Board of Directors of M.B.C., being as follows:. 

Mitchell M. Martin, Jr., President and Director 

Michael M. Martin, Jr., Secretaiy and Director 

Among other business considered at said meeting, the attached Resolution entitled: 

"A RESOLUTION by the Board of Directors of M.B.C. ifater 
Systems, Inc. requesting financial participition and assistance from 
the Texas Water Development Board in the amount of Sl3,455,624.00; 
authorizing the filing of an application for financial participation and 
assistance; and naaking certain findings in connection therewith." 

was introduced and submitted to the Board of Directors of M.B.C. for nassage and adoption. After 
presentation and due consideration of the Resolution, and upon motion made by Director Mitchell 
M. Martin, Jr., and seconded by Director Michael.  Martin, the Resolution was duly passed and 
adopted by M.B.C.'s Board of Directors by the following voie: 

-Al 1 Directors voted "For" 	No Directors voted "Against" 	No DirectOrs abstained 

all as shown in the offici1 Minutes of the Boaid of DireCtor; of M.B.C. for the meeting held on the 
above-stated date. 

• 

2. That the attached Resolution is a true and correct copy of the original on file in the official 
"records of M.B.C.; the duly qualified and acting members of the Board of Directors on the above-
stated meeting and those persons shown above and, according to the records of my office. 

IN WITNESS WHEREOF, I have.bereunto signed my name officially and affixed the seal 
of M.B.C. Water Systems, inc. on this j..tPday  of December, 2010. 

3 1- 



Michael M. Martin, Sr., Secretary,  of the Board 
M.B.C. Water Systems, Inc. 

35 
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APPLICATION FILING AND AUTHOgIZED REPRESENTATIVE RESOLUTION 

M.B.C. WATER SYSTEMS, INC. 

This is entitled: "A RESOLUTION by the Board of Directors of M.B.C. Water Systems, Inc. 
requesting financial participation fonn the TexilS Watcr Development Board; authorizing the filing 
of an application for financial liarticipation; and Making certain findings in connection therewith." 

Accordingly thereto: This is a Resolution by the Board ofDirectors (the"Board") of M.B.C. 
WATER SYSTEMS, INC., whereby the Board is requesting fmancial assistance from the Texas 
Water Development Board; and the Board hereby authorizes the filing of an application for such 
financial assistance; and 'Making certain findings in connection therewith. 

BE IT THEREittliE RES DINED by the Board of Directors ofM.B.C. WATER SYSTEMS, 
INC. the following: : 

SECTION 1: That an "application is hereby approved and authorized to be filed with the 
Texas Water Development Board seeking financial assistance in the amount not to exceed thirteen 
million four hundred fifty-five thousand six hundred twenty-four and no/one hundred dollars 
(S13,455,624.00) to Provide for the cost of upgredes and repairs to the water systems, for land 
acquisition, the purchase of water systems owned bY Community Utility Company, Consumers 
_Water, Inc., Suburban Utility CO., and Patton Village Water COr, Mc., for engineering and legal 
serviceirelated to this project, for reports, Permits, escrowed interest, Texas Water Development 
Board fees and such other costs and fees as may occur and/or be necessaty related to this project. 

SECTION 2: That mrrdHELL M. MARTIN, Jr., be and hereby is designated the authorized 
npresentative of M.B.C. WATER SYSTEMS, INC., for purposes of furnishing such information 
and executing such documents as may be required in connection with the prtparation and filing of 
such application for financial assistance and the rules of the Texas Water Development Board. 

$ECTION 3: That the following firms and individuals are hereby authorized and directed to 
aid and assist in the preparation and submission of such application and appear on behalf of and 
represent M.B.C. WATER SYSTEMS, INC. before any hearing held by the Texas Water 
Development Board find/or before any other state hearing board or agency on such aPplicatidn, to 
wit: 

Financial Advisor: 	Bill Blitcit 
Blitch Associates, Inc. 
11111 Katy Freeway, Suite 820 
Houston, TX 77079 
(713) 467-7)44 
Fax: (713) 291-6482 



Engineer: John Littlefield 
307 St. Lawrence 
Gonzales, TX 78629 
(830) 672-7546 
Fax: (830) 672-2034 

Board Counsel: 	Les Romo 
Law Office of Les Romo 
307 Shannon Lane 
Georgetown, TX 78628 
(512) 868-5600 
Fai: (512) 863-0452 

PASSED AND APPROVED on thiS r  day of  FAQ Q %fit , 2010. 

• /4\ 404., 
Mitchell Mi Martin, Jr. 
Board Presislent-Director 
M.B.C. Water Systems, hie 

ATTEST: . 

Michael M. Martin, Sr., Secretary-Director 

4-0 



Southwest Engineers 
Civil- Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

www.swengineers.com  
TBPE No. F-1909 

December 23, 2010 

Texas Water Development Bo6.rd 
Project Finance 
1700 N. Congress Avenue, 6th Floor 
Austin, Texas 78701 

RE: 	M.B.C. WATER SYSTEMS, INC. 
Texas Water Development Board 
2011 Drinking Water State Revolving Fund (DWSRF) 
SWE Project No. 0362=006-10 

Gentlemen, 

As per application instructions, please find attached one (1) original and 
6even (7) copies of the Application for Financial Assistance to the 2011 Drinking 
Water State Revolving Fund (DWSRF) on behalf of our 'client, M.B.C. Water 
Systems, Inc. 

The required one (1) electronic copy will take 'more time to prepare and 
therefore 'is not included with this submittal, but will be submitted at a later 
date. 

Respectfully submitted, 

9• e Jerky G. She_ herd, P.E. 

JGS/mh 

. ENCL. 

cc:" M.B.C. Water Systems, Inc. w/set 
Blitch &Associates w/set 
Law Office of Les Romo W/set 

TAMartin Systems \ 0362-006-10 - 2011 TWDB DWSRF1Project Finance TWDB 12-23-10.doc 
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SOuthwest Engineers 
Civil Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 671,746 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

wli;rwiteinePres.com  

Statement 

May 15, 2013 

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX 77385 

Project: 0362-006-10 MBC Water System - 2011 1WDB DWSRF Prof 

Outstanding Invoices. 
- 	Invoice 

- 	 Number 
. Date Amount 

Invoiced 
Amount 
Received 

Balance 
Due 

Days 
Past Due 

0100663 10/31/2010 35,433.75 29,602.66 5,831.09 927 
0100746 11/30/2010 10,123.75 10,123.75 '897 
0100847 12/31/2010 57,042.25 5"7,042.25 866 
0110046 1/31/2011 27,719.25 27,719.25 , 835 
0110113 2/28/2011 15,537.50 15,537.50 807 
0110186 3/31/2011 7,434.91 7,434.91 776 
0110266 4/30/2011 1,265.00 1,265.00 746 
0110349 5/31/2011 1,875.00 1,875.00 715 
0110426 6/30/2011 1,937.50 1,937.50 685 
0110493 7/31/2011 9,046.25 9,046.25 654 
0110527 8/31/2011 187.50 187.50 623 

Statement Totals 167,602.66 29,602.66 138,000.00 



Southwest Engineers 
Civil • Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax1(830) 672-2034 

www.swengineers.com  

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX ' 77385 

October 31, 2010 
Project No: 	0362-006-10 
Invoice No: 	.100663 

' 	Re: 2011 TWDB DWSRF Project 

Dear Mitch: 

Submitted herewith is our statement for Engineering Services for the above referenced project. 
Professional Services from October M. 2010 to October 31. 2010  

Task 
	

" 00000 	Funding Application 

Hours Rate 

.111. 

Amount 
10.50 135.00 1,417.50 
63.00 125.00 7,875.00 
30.00 - 150.00 4,500.00 
6.00 90.00 540.00 

.50 65.00 32.50 
4.50 70.00 315.00 

55.75 65.00 3,623.75 
170.5 18,303.75 

Professional Personnel 

Principal Engineer 
Senior Project Engineer 
Principal 	, 

" Engineer Technician 	 . 
'Senior Administrative Assistant 
CAD Technician II 
Administrative Assistant 

1. 	Totals 
Total Labor 
	

18,303.75 

Tole! this Phase 	 $18,303.75 

Task 00001 	EngineerindFeasibility Report 

  

Professional Personnel 
,• 	 Hours 	Rate 	Amount 

Senior Project Engineer 	 5.75 	125.00 	 718.75 
Principal t: 	-s - 	 24.00 	150.00 - 	3,600.00 
Engirieer Technician 	 6.00 	90.00 	 540.00 

	

Totals 	 35.75 	 4,858.75 
Total Labor 
. 	 4 

i 	 Total this Phase 

4,858.76 

$4,858.75 

Task 
	

00002 	Environmental Information Document 

Professional Personnel 

	

Hours 	Rate 	Amount 
' Rrincipal 	 8.00 	150.00 	1,200.00 
Engineer Technician 	 6.00 	90.00 	 540.00 

. Totals. 	 14.00 	 , 1,740.00 
. 	 • 

5 	
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1 
Project 	0362-006-10 	 Invoice 	100663 

Total Labor 
	

1,740.00 

Toial this Phase 	 , $1,740.00 

Task 	 00003 	Water Conservation Plan 

Professional Personnel 
Hours 	Rate 	Amount 

	
• 

Senior Project Engineer 2.75 125.00 	 343.75 
Principal , 	36.00 150.00 	5,400.00 
Engineer Technician 14.00 90.00 	1,260.00 

Totals - 	52.75 ,„, 7,003.75 
Total Labor , 7,003.75 

Total this Phase $7,003.7g 

Task 
	

" 00005 	Sale, Transfer, Merger 

Professional Personnel 

	

Hours 	Rate 	Amount 
Senior Project Engineer 	 9.50 	125.00 	1,187.50,  
Principal 	 6.00 	150.00 	 900.00 
Engineer Technician 	 16.00 	90.00 	1,440.00  

Totals 	 31.50 	 i 3,527.80 
Total Labor 	 3,527.50 

	

Total this Phase 	 $3,527.50 

	

Total this invoice 	 $35,433.75 

bUtstandlng invoices 
. gumber 	 Date- 	Balance 

100539. 	 9/30/2010 	18,063.75 
Total 	 18,063.76 ' 

Respectfully submitted, 

'John W. Littlefield 

JWL/dm 

I4 

45 
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5,726.25 

30.00 150.00 4,500.00 

12.00 90.00 1,080.00 

.75 65.00 48.75 

1.50 65.00 97.50 • 

44.25 5,726.25 

Principal 

Engineer Technician 

Senior Administrative Assistant 

Administrative Assistant 

Totals 

Total Labor 

Southwest Engineers 
Civil • Environmental • Illanning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

www.sivengineers.com  

Mr. Mitchell "Mitch" Martin 
M.B,C. Systems, Inc. 
27493 Hanna Road 
Cotiroe, TX 77385 

Re: 2011 TWDB DWSRF Project 

Dear Mitch: 

PAID 
Date 

Atrrt;  

115)((.-.:Dg3 L1,1 

November 30, 2010 
Project No: 	03621.006-10 
Invoice No: 	100746 

PAirp 
Ckit,_,...aitg Date   _ 

Submitted 'herewith is our statement for Engiheering Services for the above referenced project. 
Professional Services from November 1, 2010 to November 30, 2010 

Task 	00000 	Funding Application 

Professional Personnel 
Hours Rate Amount 

Senior Project Engineer 3.00 125.00 375.00 

Principal 22.00 150.00 3,300.00 

Seniõr Administrative Assistant .25 65.00 16.25 

Administrative Assistant 1.25 65.00 81.25 

Administrative Clerk .50 50.00 25.00 c 

Totals 27.00 3,797.50 

Total Labor 
d 

5-)4.- I 3 
Total this Phase 	 750  

OCI*71)  

Task 	s  00003 	Water Conservation Plan 	 „1.) ert '°1  

Professional Personnel 
Hours 	Rate , 	Amount 

.23'7 
 

7.50 

• 
• 

-ev 

Total this Phase 
	

$5,726.25 P3 /I 

11.t 	, 
a : • 



ohn 	 

JWL/clm 

Project 	036.2-006-10 
	

2011 TWDB DWSRF Project- 	 lnvoice100746 

Task 	00005 	Sale, Transfer, Merger 

-Professional Personnel 

	

Hours 	Bate 	Amount 
Principal 
	

4.00 	150.00 	600.00 

Totals 
	

4.00 	 600.00 

toial L.abor 	 -doom - 

fotal this Phise 	 $600.00 

$10,123.75 Total thls invoice - 

Outstanding invoices 
NuMber 	Date 	Balance 

100539 	9/30/10 	10,000.00 
100663 	10/31/10 	35,433.75 

Total 	 45,433.75 
Respectfully submitted, 



Southwest Engineers 
Civil • Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

www.swengincers.corn 

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX 77385 

• De.cember 31, 2.010 
Project No: 	0362-006-10 
Invoice No: 	100847 

PAID 

atit 	S 	pate  10-J-1-13 
Re: 2011 TWDB DWSRF Project 	

Rcvdll° 1 I 	Amt  e2.6(tSl  

Dear Mitch: 

Submitted herewith is our statement for Engineering Services for the above referenced project. 
Professional Services from December 1. 2010 to December 31. 2010 

Task 	00000 	Funding Application 

Estimated Fee $50,000.00 

Professional Personnel 
Hours Rate 	Arnount 

Principal Engineer 5.50 135.00 	742.50 

Senfor Project Engineer 8.75 125.00 	1,093.75 

Principal 6.00 150.00 	900.00 

Graduate Engineer II 16.25 95.00 	.1,543.75 

Administrative Assistant 4.50 65.00 	292.50 

' Totals 41.00 4,572.50 

Total Labor 4,672.50 

Total this Phase $4,572.50 

t
;.2.o 	. 

-7  7. CI.  Billings to Date 
Current Prior Total 

Labor 4,572.50 45,426.25 49,998.75 

Totals '4,572.60 45,426.25 49,998.76 
•1•11.1 
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Task 	00001 	Engineering Feasibility Report 

Fee 

Total Fee 	 200,000.00 

Percent COmplete 	• 	 7.00 Total Earned 	 14,000.00 

Previous Fee Billing 	4,858.75 

Current Fee Billing 	9,141.25 

Total Fee 	 9,141.25 

,Billings to Date 
	6 
	 Total this Phase 	 $9,141.25 

Current Prior Total 
Fee ' 9,141.25 0.00 9,141.25 

Labor 0.00 4,858.75 4,858.75 

Totals 9,141.25 4,858.75 14,000.00' 

Task 	00002 	Environmental Information Document 

Fee 

Tofal Fee 	 235,000.00 

Percent Complete 	 0.75 Total Earned , 
Previous Fee Billing 

Current Fee Billing 

Total Fee 

1,762.50 

1,740.00 

22.50 

22.50 

Total thls Phase 	 $22.50 

Task 
	

00003 	Water Conservation Plan 

Total this Phase 

Fee 

Total Fee 

Percent Complete  

75,000.00 

66.67 Total Earned 
- • Previous Fee Billing 

Current Fee Billing 

Total Fee 37,272.50 

$37,272.50 

50,002.50 
4 12,73b.00 

37,272.50 



Task 	00004 	Drought Contingency Plan 

Fee 

Total Fee 	 20,000.06 

Percent Complete 	 0.00 Total Earned , 	 . 0.00 
Previous Fee Billing 	 0.00 

. Current Fee Billing 	 0.00, 

Total Fee 
	

0.00 
Total this Phase 

Task 	00005 	Sale, Transfer, Merger 
Estimated Fee 	$20,000.00 
Professional Personnel 

Hours 

	

-, 	, 	• 	4 

	

Rate 	Amount 
Senior Project Engineer 2.00 126.00 	250.00 
Regulatory Manager 	,.. 6.50 90.00 	585.00 
Administrative Assistant . 6.50 65.00 	422:60 

Totals - 	15.00 1,257.50 
Total Labor 1,257.50 

Total this Phase $1,257.50 

Billings tO Date 
Current Prlor Total 

Labor 1,257.50 7,352.50 8,610.00 
Totals 1,257.50 7,352.50 8,616.00 

Task 	00006 	Rate Issues 
Estimated Fee $10,000.00 

Total this Phase 	 $0.00 

1, 



Task 	00007 	Reimbursable Expenses 

Reimbursable Expenses 
Miscellaneous 

12/31/10 Reimbursable Expenses - 	 4,776.00 
Reproduction 

Total Reimbursables 	 4,776.00 	4,776.00 

Total this Phase 	 $4,776.00 

Billings to Date 
Current 	Prior 	Total 

Expense 	 4,776.00 	0.00 	l 4,776.00 
Totals 	 4,776.00 	0.00 	I 4,776.00 

Total this invoice $57,042.25 

Outstanding Invoices 
Number 

100539 

100663 
100746 

Total 

Date Balance 
960/10 5,000.00 

10/31/10 35,433.75 
11/30/10 10,123.75 

50,657.50 

R- 
IO 	r11 

Respectfully sub 	, 

A—John-W.-Little 

JWL/dm 



Southwest Engineers 
Civil • Environmental • Planning 

307 Saint Lawrence Sheet 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

wwwswengineers.eom 

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, inc. 
27493 Hanna Road 
Conroe, TX 77385 

January 31, 2011 
Project No: 	0362-006-10 
Invoice No: 	110046 

Re: 2011 TWDB DWSRF Project 

Dear Mitch: 

Submitted herewith is our statement for Engineering Services for the above referenced project. 
professional Services from January 1. 2011 to January 31. 2011  I  

Task 	00000 	Funding Application 

Estimated Fee $50,000.00 

Consultants 

& D Environmental, inc. 
1/20/11 B & D Environmental, Inc. 	Professional Services 1 	 1,170.00 

Total Consultants 	 1,170,00 	1,170.00 

Total this Phase 	 $1,170.00 

Billings to Date 

	

Current 	Prior 	Total 

Labor 	 0.00 	49,998.75 	49,998.75 

Consultant 	 1,170.00 	0.00 	1,170.00 

Totals 	 1,170.00 	49,998.75 	51,168.75 

Task 	00001 	Engineering Feasibility Report 

Fee 

Total Fee 	 200,000.00 

Percent Complete 	 7.00 Total Earned 	 14,000.00 

Previous Fee Billing 	14,000.00 

Current Fee Billing 	 0.00 

Total Fee 
Total this Phase 

0.00 
$0.00 

Billings to Date 
Current Prior ' Total 

Fee 0.00 9,141.25 9,141.25 

Labor 0.00 4,858.75 4,858.75 

Totals 0.00 14,000.00 14,000.00 

5L 



Project 	0362-006-10 	2011 TWDB DWSRF Project 	 Invoice 110046 

Task 	00002 	Environmental Information Document 

Fee 

Total Fee 

Percent Complete 

235,000.00 

0.75 Total Earned 
Previous Fee Billing 
Current Fee Billing 

Total Fee 

1,762.50 

1,762.50 
0.00 

0.00 

Total this Phase 	 $0.00 

Ellflings to Date 
Current Prior Total 

Fee 0.00 22.50 22.50 
Labor 0.00 1,740.00 1,740.00 
Totals 0.00 1,762.50 1,762.50 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 
	

75,000.00 

Percent Complete 
	

66.67 Total Earned 
	

50,002.50 
Previous Fee Billing 
	

50,002.50 
Current Fee Billing 
	

0.00 

Total Fee 
	

0.00 

Total this Phase 	 $0.00 

Eliflings to Date 
Current Prior Total 

Fee 0.00 37,272.50 37,272.50 

Labor 0.00 12,730.00 12,730.00 

Totals 0.00 50,002.50 50,002.50 

Task 	00004 

Fee 

Total Fee 

Drought Contingency Plan 

20,000.00 

Percent Complete 0.00 Total Earned 0.00 
Previous Fee Billing 0.00 

Current Fee Billing 0.00 

Total Fee 0.00 

Total this Phase $0.00 

53 
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Totals 

Total Labor 

	

Rate 	Amount 

	

150.00 
	

1,800.00 

1,800.00 

1,800.00 

Principal 
Hours 
12.00 

12.00 

Project 
	

0362-006-10 
	

2011 TWDB DWSRF Project 
	

Invoice 110046 

Task 	00005 	Sale, Transfer, Merger 

Estimated Fee 	$30,000.00 

Professional Personnel 
Hours Rate 	Amount 

Senior Project Engineer 14.50 125.00 	1,812.50 

Principal 19.00 150.00 	2,850.00 

Engineer Technician 20.00 90.00 	1,800.00 
Senior Administrative Assistant .75 65.00 	48.75 
Administrative Assistant 3.50 65.00 	227.50 

Totals 57.75 6,738.75 

Total Labor 6,738.75 

Consultants 

B & D Environmental, Inc. 
1/20/11 	B & D Environmental, Inc. Professiorial Services 7,140.00 

Total Consultants 7,140.00 7,140.00 

Total this Phase $13,878.75 

Billings to Date 

	

Current 
	

Prior 
	

Total 
Labor 
	

6,738.75 
	

8,610.00 
	

15,348.75 

Consultant 
	

7,140.60 
	

0.00 
	

7,140.00 

Totals 
	

13,878.75 
	

8,610.00 
	

22,488.76 

Task 	00006 
	

Rate Issues 

Estimated Fee $60,000.00 
Professional Personnel 

Consultants 

B & D Environmental, Inc.- 
1/20/11 B & D Environmental, Inc. 

Total Consultants  

10,130.00 

10,130.00 	10,130.00 

Total this Phase 
	

$11,930.00 

Professional Services 

Billings to Date 

Labor 
Consultant 
Totals 

Current 
1,800.00 

10,130.00 

11,930.00 

Prior 	Total 
0.00 	1,800.00 

0.00 	10,130.00 

0.00 	11,930.00 
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Project 	0362-006-10 	2011 TWDB DWSRF Project 	 Invoice 110046 
	 ...011111.....6.141.31111111M11@,  

Task 	00007 	Reimbursable Expenses 

Consultants 
B & D Environmental, Inc. 

	

1/20/11 B & D Environmental, Inc, 	Professional Services 	 740.50 

	

Total Consultants 	 740.50 	740.50 

Total this Phase 	 $740.50 

Billings to Date 

Consultant 

Expense 
Totals 

Current Prior Total 
740.50 0.00 740.50 

0.00 4,776.00 4,776.00 
740.50 4,776.00 5,516.50 

Total this Invoice $27,719.25 

Outstanding Invoices 
Number 

100539 

100663 
100746 
100847 

Total 
Respectfully submitted, 

JWL/dm 

Date Balance 
9/30/10 5,000.00 

10/31/10 35,433.75 
11/30/10 10,123.75 
12/31/10 57,042.25 

107,599.75 



B & D ENVIRONMENTAL, INC. 
• P.O. Box 500264 
Austin, Texas 78750-0264 
Phone: (512) 264-9124 
• Fax: (512) 692-1967 

SWE Project No. 0362-006710 
MBC Water Systems, Inc. 

Date: January 7, 2011 

To: 	Mr. John W. Littlefield 
Southwest Engineers 
307 Saint Lawrence Street 
Gonzales, TX 78629 

QTY. or hours 

---- 
DESCRIPTION TOTAL 

1.00 07/28/10 - Travel to meeting in Gonzales, TX: $60/per hour 
plus mileage of 82 miles at 50.0 cents per mile (IRS current rate) $ 	101.00 

3 .00 07/28/10 - Meeting at Southwest Engineers office to discussion 
MBC's TWDB funding loan application $ 	450.00 

1.00 07/28/10 - Travel from meeting in Gonzales, TX: $60/per hour 
plus mileage of 82 miles at 50.0 cents per mile (IRS current rate 101.00 

1.00 08/09/10 - Meeting with TCEQ Staff to discuss instituting a 
custorner rate surcharge to pay for TWDB loan. $ 	150.00 

3.00 10/09/10 - Pre-Application Funding Meeting at TWDB for 	
• MBC's Loan Application $ 	• 450.00 

• 1.00 11/03/10 -Meeting at Southwest Engineers Buda office to 
discussion MBC's TWDB funding loan application $ 	150.00 

3.25 11/03/10 - Travel to meet with MBC in Spring, TX: $60/per 
hour plus mileage of 219.5 miles at 50.0 cents per mile (IRS 
cuirent rate) 

$ 	304.75 

4.00 11/04/10 - Meeting with MBC's to prepare STM applications 
and rate surcharge applications 

$ 	
600.00 

3 .25 11/04/10 - Travel from meeting with MBC, Inc. in Spring, TX: 
$60/per hour plus mileage of 219.5 miles at 50.0 cents per mile 
(IRS current rate) 

, 	
304.75 ' 

3.25 11/29/10 - Travel.to meet with MBC in Spring, TX: $60/per 
hour plus mileage of 219.5 miles at 50.0 cents per mile ORS 
current rate) 

$ 	304.75 

6.00 11/30/10 - Meeting with MBC to prepare STM applications and 
rate surcharge applications $ 	900.00 

3.25 11/30/10 - Travel from meeting with MBC in Spring, TX: 
$60/per hour plus mileage of 219.5 miles at 50,0 cents per mile 
(IRS current rate) 

$ 	304.75 

Total Balance Page 1 $. 	4,121.00 

5(c, 



QTY. or hours DESCIUPTION TOTAL 

4.00 12/06/10 — Submitted to TCEQ: STM Applications for 
Suburban, Consumers, Community and Patton Village to 
consolidate these utilities into MBC Water Systems, Inc. 

$ 	6,000.00 

3.25 12/13/10 — Travel to meet with MBC in Spring, TX: $60/per 
hour plus mileage of 219.5 miles at 50.0 cents per mile (IRS 
current rate) 

$ 	304.75 

3.00 12/14/10 — Meeting with MBC to prepare rate surcharge 
applications for consolidated utilities to pay TWDB loan $ 	450.00 

. 
3.25 12/14/10 — Travel from meeting with MBC in Spring, TX: 

$60/per hour plus mileage of 219.5 miles at 50.0 cents per mile 
(IRS current rate) 	 . 

$ 	304.75 

3.00 12/15/10 — Submitted to TCEQ: Surcharge Rate Applications 
for Suburban, Consumers, Community to pay for a loan frorn the 
TWDB 

t 	
6,000.00 ' 

1.00» 12/15/10 — Submitted to the City of Patton Village a Surcharge 
Rate Application for Patton Village Water Co., Inc. to pay for a 
loan from the TWDB 

$ 	2,000.00 

, Total Balance Page 2 $ 	15,059.50 

Total Balance Page 1 $ 	4,121.00 

Total Balance Due , $ 	t9,180.50 

TERMS: Per Agreement for Professional Services: 

Please submit to the address above. 

THANK YOU 



Southwest Engineers 
Civil • Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

www.swengineers.com  

February 28, 2011 
Project No: 	0362-006-10 
Invoice No: 	110113 

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX 77385 

Re: 2011 TWDB DWSRF Project 

Dear Mitch: 

Submitted herewith is our statement for Engineering Services for the above referenced project. 
Professional Services from February 1. 2011 to February 28. 2011  

Task 	00000 	Funding Application 

Estimated Fee 	$50,000.00 

Professional Personnel 
Hours Rate Amount 

Principal 5.00 150.00 750.00 

Graduate Engineer III 7.25 105.00 761.25 

Regulatory Manager 11.00 90.00 990.00 

Administrative Assistant .25 65.00 16.25 

Graduate Engineer I 32.00 85.00 2,720.00 

Totals 55.50 5,237.50 

Total Labor 5,237.50 

Total this Phase 	 $5,237.50 

Billings to Date 
Current Prior Total 

Labor 5,237.50 49,998.75 55,236.25 

Consultant , 0.00 1,170.00 1,170.00 

Totals 5,237.50 51,168.75 56,406.25 



Project 	0362-006-10 	2011 TWDB DWSRF Project 	 Invoice 110113 

Task 
	

00001 	Engineering Feasibility Report 

Fee 

Total Fee 	 200,000.00 

Percent Complete 	 10.00 Total Earned 
	

20,000.00 

Previous Fee Billing. 
	14,000.00 

Current Fee Billing 
	

6,000.00 

Total Fee 

Total this Phase 

6,000.00 

$6,000.00 

Bililngs to Date 

	

Current 	Prior 	Total 
Fee 	 6,000.00 	9,141.25 	15,141.25 
Labor 	 0.00 	4,858.75 	4,858.75 
Totals 	 6,000.00 	14,000.00 	20,000.00 

Task, 	00002 	Environmental Information Document 

Fee 

Total Fee 	 235,000.00 

Percent Complete 	 0.75 Total Earned 
Previous Fee Billing 
Current Fee Billing 

Total Fee 

1,762.50 
1,762.50 

0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Fee 	 0.00 	22.50 	22.50 
Labor 	 0.00 	1,740.00 	1,740.00 
Totals 	 0.00 	1,762.50 	1,762.50 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 

Percent Complete 

75,000.00 

66.67 Total Earned 

Previous Fee Billing 
Current Fee Billing 

Total Fee 

50,002.50 

50,002.50 
0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Fee 	 0.00 	37,272.50 	37,272.50 
Labor 	 0.00 	12,730.00 	12,730.00 
Totals 	 0.00 	50,002.50 	50,002.60 



Project 	0362-006-10 	2011 TWDB DWSRF Project 	 Invoice 110113 

Task 
	

00004 	Drought Contingency Plan 

Fee 

Total Fee 
	

20,000.00 

Percent Complete 
	

0.00 Total Earned 
	

0.00 
Previous Fee Billing 
	

0.00 

Current Fee Billing 
	

0.00 

Total Fee 
	

0.00 

Total this Phase 	 $0.00 

Task 	00006 	Sale, Transfer, Merger 
Estimated Fee 	$30,000.00 

Professional Personnel 

	

Hours 	Rate 	Amount 
Senior Project Engineer 	 18.50 	125.00 	2,312.50 
Principal 	 2.00 	150.00 	300.00 
Regulatory Manager 	 .50 	90.00 	45.00 
Administrative Assistant 	 1.50 	65.00 	97.50 

Totals 	 22.50 	 2,755.00 

Total Labor 2,755.00 

Total this Phase 	 $2,755.00 

Billings to Date 

	

Current 	Prior 	Total 
Labor 	 2,755.00 	15,348.75 	18,103.75 
Consultant 	 0.00 	7,140.00 	7,140.00 

Totals 	 2,755.00 	22,488.75 	25,243.75 

Task 	00006 	Rate Issues 
Estimated Fee $60,000.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Labor 	 0.00 	1,800.00 	1,800.00 
Consultant 	 0.00 	10,130.00 	10,130.00 

Totals 	 0.80 	11,930.00 	11,930.00 

Task 
	

00007 	Reimbursable Expenses 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Consultant 	 0.00 	740.60 	740.50 

Expense 	 0.00 	4,776.00 	4,776.00 
Totals 	 0.00 	5.516.50 	5.516.50 

‘ 0 



Project 	0362-006-10 	201 i'TWDB DWSRF Project 	 Invoice 110113 

Task 	00008 	CCN Amendment 

Professional Personnel 
Hours 	Rate 	Amount 

Senior Project Engineer 
Principal 
Engineer Technician ' 

Totals 

3-.00 
3.00 
8.00 

.14.00 

.1 
125.00 	375.00 
150.00 , 	450.00 

90.00 	720.00 

1,545.00 

Total Labor 1,545.00 

Total this Phase $1,545.00 

Billings to Date 
Current Prior - Total 

Labor 1,545.00 0.00 1,545.00 

Tolais 	 , 1,645.00 0.00 1,546.00 

Total this Invoice $15,537.50 

Outstanding Invoices 
Number 	Date 	Balance 

100663 10/31/10 35,433.75 

.100746 11/30/10 10,123.75 
100847 12/31/10 57,042.25 

110046 1/31/11 27,719.25 

Total 130,319.00 

Respectfully submitted, 

JWUdm 



Southwest Engineers 
Civil • Environmental Planning 

307 Saint Lawiince Street 	Phone (830) 672-7546.  
Gonzales, Texas 78629 	 Fax (830)672-2034 

www.swengineemcom 

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, inc. 
27493 Hanna Road . 
Conroe, TX 77385 

March 31, 2011 
Project No: 	0362-006-10 
invoice No: 	110186 

Re: 2011 TWDB DWSRF Project 

Dear Mitch: 

Submitted herewith is our staternent for Engineering SeMces for the above referenced project. 
professional Services from March 1. 2011 to March 31. 2011  

Task 	00000 	Funding Application 
Estimated Fee 	$50,000.00 
Professional Personnel 

Hours Rate Amount 

.1111 

Senior Project Engineer 3.00 125.00 375.00 
Principal 7.00 150.00 1,050.00 

Administrative Assistant 	. .75 65.00 48.75 
Totals 10.75 1,473.75 

Total Labor' 

ponsultants 

1,473.75 

, Miscellaneous 
3/31/11*  Consultant Services 600.00 

Total Con'sultants 600.00 600.00 

Total this Phase ' $2,073.75, 

Billings to Date 	
Current 	Prior 	Total 

Labor 1,473.75 ' 55,236.25 56,710.00 

Consultant 600.00 1,170.00 1,770.00- 

Totals 2,073.76 56,406.25 58,480.00 
MO. 

col-) 



Task 	00001 	Engineering Feasibility Report 

Fee 

Total Fee 
	

200,000.00 
Percent Complete 
	

10.00 Total Earned 
	

20,000.00 

Previous Fee Billing 
	

20,000.00 

Current Fee Billing 
	

4 	0.00 

Total Fee 
	

0.00 

	

Total this Phase 	 $0.00 
Billings to Date 

Current Prior Total 
Fee 0.00 15,141.25 15,141.25 
Labor 0.00 4,858.75 4,858.75 

Totals 0.00 20,000.00 20,000.00 

Task 	00002 

Fee 

Total Fee 

Environmental Information Document 

235,000.00 

Percent Complete 0.75 Total Earned 1,762.50 

Previous Fee Billing 1,762.50 
Current Fee Billing 0.00 

Total Feel 0.00 

Total this Phase $0.00 

Billings to Date 
Current Prior Total 

Fee 0.00 22.50 22.50 

Labor 0.00 1,740.00 1,740.00 

Totals 0.00 1,762.50 1,762.50 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 	 75,000.00 

Percent Complete 	 66.67 Total Earned 
Previous Fee Billing 
Current Fee Billing 

Total Fee 

50,002.60 
50,002.50 

0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 
Current Prlor Total 

Fee 0.00 37,272.50 37,272.50 

Labo'r 0.00 12,730.00 12,730.00 

Totals 0.00 50,002.50 50,002.50 



Task 	00004 	Drought Contingency Plan 

Fee. 
'4 

Total Fee 	 20,000.00 

Percent Complete 	 0.00 	Total Earned 0.00 

Previous Fee Billing 0.00 

, 	4 	 Current Fee Billing 0.0 
Total Fee 0.00 

Total this Phase $0.00 

Task 	00005 	Sale, Transfer, Meiger 
Estimated Fee 	$30,060.00 
Consulfants 	' 
Miscellaneous 

3/31/11 	Consultant Services 930.00 
yotal Consultants 930.00 930.00 

Total this Phase $930.00 

Billings to Date• 
Current 	Prior 	Total 

Labor 	 0.00 	18,103.75 	18,103.75 	' 

Consultant 	 930.00 	7,140.00 	8,070.00 

Totals 	 930.00 	26,243.75 	26,173.75 

Task 	00006 	Rate Issues 
Estimated Fee 	$60,000.00 

Total thls Phase $0.00 

Billings to Date 
Current Prior Total - 

Labor 0.00 1,800.00 1,800.00 

A  Consultant 0.00 10,130.00 10,130.00 

Totals 0.00 11,930.00 11,930.00 



• 

Respectfully sub 

Number. Date Balance 
100663 - 10/31/10 30,433.75 

100746 "41/30/10 10,123.75 
100847 12/31/10 57,042.25 

11b046 1/31/11 27,719.25 
110113 2/28/11 15,537.50 

Total 140,856.50 
'tted, a. 

John W. Littlefield 

JWL/dm 

Task 	00007, 	Reimbursable Expenses 

Consultants 	 s. P 

Miscellanetius 	 . 
3/31/11 Consultant Services 	 - 441.16 , 

Total Oonsultants 	 441.16 	441.16 	...• 

Total this Phase 	 $441.16 

Billings to Like 

	

* Current 	Prior 	Total 
' A Consultant 	 441.16 	740.50 	1,181.66 

Experise 	 0.00 	4,776.00 	4,776.00 

Totals 	 441.16 	5,616.50 4 	5,957.66 f 

Task 
	

00008 	CCN Amendment 

Consultants 
Miscellaneous 

3/31/11 Coneultant Services 

Total Consultants 

Billings to Date 

I  3,990.00 

3,990.00 	3,990.00 

Total this Phase6 " 	 $3,60.00 

	

Current 	" Prior 
Labor 	 0,00 	1,545.00 

; 	Consultant 	 3,990.00 	0.00 
Totals 	 3,990:00 	1,645.00 

Total 
1,545.00 
3,990.00 
6,535.00 

Total this InVoiCe $7,434.91 

Outstanding Invoices 

1.• 

(06  



Southwest Engineers 
Civil • Environmental • Planning 

307 Saint Lawrence Street 	Plaine (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

wwwswengineers.corn 

Mr. Mitchell "Mitch'Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX 77385 

Re: 2011 TWDB DWSRF Project 

April 30, 2011 
Project No: 	0362-006-10 
Invoice No:, 	110266 

Dear Mitch: 

Submitted herewith is our statement for Engineering Services for the above réferenced project. 
professional Services from_Anril 1. 2011 to Awl! 30. 2011  

Task 	00000 	Funding Application 
Estiniated Fee $50,000.00 

Professional Personnel 

Principal 
Adminiserative Assistant 

Totals 

Total Labor 
Total this Phase 

1,265.00 
$1,265.00 

Hours Rate Amount 
8.00 150.00 1,200.00 
1.00 • 6500 65.00 

9.00 1,2-65.00 

Billings tc5 Date 
- - 

Labor 
Consultant 
Totals , 

Current Prior Total 
1,265.00 56,710.00 57,975.00 

0,00 1,770.00 ' 1,770.00 
1,265.00 ,. 58,480.00 59,745.00 

Task 	00001 	Engineering Feasibility Report 
Fee 

Total Fee 
	

200,000.00 

Percent Complete 
	

10.00 Total Earned 

Previous Fee Billing 
Current Fee Billing 

Total Fee 

20,000.00 

20,000.00 

0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 
Current 	Prior 	Total 

0.00 15,141,25 15,141.25 
0.00 4,858.75 4,858.75 
0.00 20,000.00 20,000.00 

(0 co 

Fee 

Labor 
Totals 



Task 
	

00002 	. Environmental Information Document 

Fee 

Total Fee 

, Percent Complete 

Billings to Daie  

236,000.00 

0.75 Total Earned 	 1,762.50 

Previous Fee Billing 	1,762.50 

Current Fee Billing 	 0.00 

Total Fee, 	 0.00 

Total this Phase 	 $0.00 

Current Prior Total 
Fee 0.00 22.50 22.50 ; 

Lab6r 0.00 1,740.00 1,740.00 

Totals 0.00 1,762.50 1,762.50 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 

Percent Complete 

75,000.00 

66.67 Total Earned 

Previous Fee Billing 

Current Fee Billing 

Total Fee 

50,002.50 

50,002.50 

0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 
Current Pilor Total 

Fee r 0.00 37,272.50 r 37,272.50 

Labor 0.00 12,730.00 , 12,730.00 

Totals 0.00 50,062.50 50,002.50 

Task 	00004 

Fee 

Total Fee 

Drought Contingency Plan 

20,000.00 

Perdent Complete 0.00 Total Earned 0.00 

Previous Fee Billing 0.00 

Current Fee Billing 0.00 

Total Fee 0.60 

Total this Phase $0.00 

Page 2 	.? 



Billings to Date 
Current 

' Consultant 	 0.00 
Expense 	 0.00 
Totals 	 0.00 

Prior Total 
1,181.66 1,181.66 
4,776.00 4,776.00 
5,957.66 5,957.66 

W. Littlefiel 

Project 	0362-006-10 	2011 TWDB DWSRF Project 	 Invoice 110266 

Task 	00005 	Sale, Transfer, Merger 
Estimated Fee $30,000.00 

Total this Phase 	 $0.00 
BillIngs to Date 

	

Current 	Prior 	Total 
Labor 	 0.00 	18,103.75 	18,103.75 

Consultant 	 , 0.00 	8,070.00 	8,070.00 
Totals 	 0.00 	26,173.75 	26,173.75 

Task 	00006 	Rate Issues 
Estimated Fee $60,000.00 

Total this Phase 	 $0.00 
Billings to Date 

	

Current 	Prior 	Total 
Labor 	 0.00 	1,800.00 	1,800.00 
Consultant 	 0.00 	10,130.00 	10,130.00 
Totals 	 0.00 	11,930.00 	11,930.00 

Task 
	

00007 	Reimbursable Expenses 

Total this Phase 	 $0.00 

00008 	CCN Amendment 

Total this Phase 	 $0.00 

Task 

Billings to Date 
Current 

Labor 	 0.00 

Consultant 	 0.00 

Totals . 	 0.00 

Prior Total 
* 	1,545.00 1,545.00 

3,990.00 3,990.00 
5,535.00 6,535.00 

Total this Invoice 	 $1,265.00 

Outstanding Invoices 
Number 

100663 
100746 
100847 
110046 
110113 
110186 

Total 

Respectfully submitted, 

JWL/dm 

Date Balance 
10/31/10 25,433.75 
11/30/10 10,123.75 
12/31/10 57,042.25 

1/31/11 27,719.25 
2/28/11 15,537.50' 
3/31/11 7,434.91 

143,291.41 



Southwest Engineers 
Civil:• Environmental • Planning 

.307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas'78629 	 Pax (830) 672-2034 

wwwswengineers.com  

Mr. MitcheH "Mitch" Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX. 77385 

Re: 2011 TWDB DWSRF Project 

May 31, 2011 
Project No: 	0362-006-10 
Invoice No: 	110349 

Dear Mitch: 

• Submitted herewith is' our statement for Engineering Services for the above referenced project. 
Professional Services from May 1. 2011 to May 31. 2011  

Task 	00000 	Funding Application 
Estirnated Fee $50,000.00 	 - 

,Professional Personnel 	 , 
Hours 	Fiate 	Amount 

Principal 	 12.50 . 	150.00 	1,875.00 

Totals 	 12.50 	 1,875.00 

Total Laboi% 
Total this Phase 

Billings to Date 
Current Prior Total 

Labor 1,875.00 57,975.00 59,850.00 

Consultant cLoo 1,770.6 1,770.00 
Totals 1,876.00 59,746.00 61,620.00 

'Task 	00001 	Engineering Feasibility Report 
Fee 

1,875.00 
$1,876.00 

OW= 

Total Fee 	 200,000.00 

Percent Complete 	 10.00 To6I Earned 

Previous Fee Billing 
Current Fee Billing 

Total Fee 

20,000.00 
20,000.00 

0.00 

0.00 

Total this Phase 
	

$0.00 
Billings to Date 

'Current Prior Total 
Fee 0.00 15,141.25 15,141.25 
Labor 0.00 4,858.75 4,858.75 
Totals 0.00 20,000.00 20,000.00 'aa 	a 



'task 	00002 - 	Environmental Information Document 

Fee 

Total Fee 	 235,000.00 

Percent Complete 	 0.75 ' Tot@ Earned 	 1,762.50 
Previous Fee Billing 	-1,762.50 

Current Fee Billing 	 0.00 

Total Fee 
	

0.00 

Total this Phase 	 $0.00 
Billings to Date 

Current Prior Total 
Fee 0.00 22.50 22.50 

Labor 0.00 1,740.00 1,740.00 

Totals , 0.00" 1,762.60 1,762.50 

Task 	00003 	Water Conservation Plan 
Fee 

Total Fee 	 75,000.00 

Percent Complete 	 66.67 Total Earned 

Previous Fee Billing 

Current Fee Billing 

Total Fee 

50,002.50 

50,002.50 
0.00 

0.00: 

Total this Phase 	 60.00 

billings to Date 
Current Prior Total 

Fee 0.00 37,272.50 37,272.50 

Labors" 0.00 12,730.00 12,730.00 

Totals 0.00 50,002.50 50,002.50 

Task 	00004 

Fee 

Drought Contingency Plan 

Total Fee 20,000.00 

Percent Complete 0.00 Total Earned 0.00 

Previous Fee Billing 0.00 

Current Fee Billing 0.06 

Total Fee 0.00 
• Total this Phase $0.00 



Respectfully šub 

John W.yttle ield 

—dWEidm 

Total 
ed, 

Task 	00005 	Sale, Transfer, Merger 
Estimated Fee $30,000.00 

Billings to Date 
	 Total this Phase 	 $0.00 

	

Current 	Prior 	Total 
Labor 	 0.00 	18,103.75 	18,103.75 
Consultant 	 0.00 	8,070.00 	8,070.00 
Totals 1 /4 	 0.00 	26,173.75 	26,173.75 

Task 	00006 	Rate Issues 
Estimated Fee $60,000.00 

Total this Phase 	 $0.00 
' Billings to Date 

	

Current 	Prior 	Total 
Labor 	 0.00 	1;800.06 	1,800.00 
Consultant 	 0.00 	16,130.00 	10,130.00 
Totals 	 0.00 	11,930.00 	11,930.00 

Task 
	

00007 	Reimbursable Expenses 

Total thls Phase 	 $0.00 
Billings to Date 

	

Current 	Prior 	Total 
Consultant 	 0.00 	1,181.66 't 	1,181.66 
Expense 	 0.00 	4,776.00 	4,776.00 
Totals 	 0.00 	5,957.66 	5,957.66 

Task 	00008 	CCN Amendment 

Total this Phase 	 $0.00 
Billings to Date 

	

Current 	Prior 	Total 
Labor 	 6.00 	1,545.00 	1,545.00 
Consultant 	 b.00 	3,990.00 	3,990.00 
Totals 	 0.00 	5,535:00 	5,535.00 

Total this Invoice 	 $1,875.00 
Outstanding Invoices 

Number 
100663 
100746 
100847 
110046 
110113 
110186 
110266 

Date Balance 
10/31/10 25,433.75 
11/30/10 10,123.75 
12/31/10 57,042.25 

1/31/11 27,719.25 
2/28/11 15,537.50 
3/31/11 7,434.91 

-4/30/11 1,265.00 

144,556.41 

I- I 



SouthwestEngineers F" 

Civil • Environmental • Planning 
307 Saint Lawrence Street 	Phone (830) 672-7546 
Genieles, Texas 78629 	 Fax (830) 672-2034 

wwwswengineeis.com  

Mr. Mitchell "Mitcir Martin 
M.B.C. Systems, Inc. 
27493 Hahna Road 
Conroe, TX 77385 

June 30, 2011 
Project No: 	0362-006-10 
Invoice No: 	110426 

Re: 2011 TWDB DWSRF‘Project 

Dear Mitch: 

Submitted herewith Is ciiir statemenifor Engineering Services for the above referenced project. 
Professional Servides from June 1. 2011 to June 30. 2011  

Task 	00000 	Funding Application 
Estimated Fee $50,000.00 
Professional Personnel 

Hours Rate Amount 
Senior Project Engineer 5.50 125.00 687.50 
Principal 1.00 150.00 150.00 
Administrative Assistant .25 65.00 	- 16.25 
Graduite Engineer I 12.75 85.00 ' 1,083.75 

Totals 19.50 1,937.50 

Billings to Date 

Total Labor 1,937.50 
Total this Phase 	 $1,937.50 

Current Prior Total 
Labor 1,937.50 59,85000 61,787.50 

Consultant 0.00 1,770.00 ' 	1,770.00 
Totals 1,937.50 • 61,620.00 63,657.50 

Task 	00001 	Engineering Feasibility Report 
Fee 

Total Fee 	 200,000.00 

Percent Complete 	 10.00 Total Earned 	 20,000.00 
Previous Fee Billing 	20,000.00 
Current Fee Billing 	 0.00 

Total Fee 

	

	 0.00 
Total this Phase 

Billings to Date 
Current Prior Total 

Fee 0.00 15,141.25 15,141.25 

Labor 0.00 4,858.75 4,858.75 

Totals '0.00 20,000.00 ' 20,000.00 



Task 	00002 	Environmental Information Document 

Fee 

Total Fee 

Percent Complete 

235,000.00 

0.75 Total Earned 

Previous Fee Billing 

Current Fee Billing 

Total Fee 

1,762.50 

1,762.50 

0.00 

Total this Phase 	 $0.00 

BHlings to Date 
Current Prior Total 

Fee 0.00 22.50 22.50 

Labor 0.00 1,740.00 1,740.00 

Totals 0.00 1,762.50 1,762.50 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 

Percent Complete 

75,000.00 

66.67 Total Earned 

Previous Fee Billing 

Current Fee Billing 

Total Fee 

50,002.50 

50,002.50 

0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 
Current Prior Total 

Fee 0.00 37,272.50 37,272.50 

Labor 0.00 12,730.00 ' 12,730.00 

Totals 0.00 50,002.50 50,002.50 

Task 
	

00004 	Drought Contingency Plan 

Fee 

Total Fee 

Percent Complete  

20,000.00 

0.00 Total Earned 
	

0.00 

Previous Fee Billing 
	

0.00 

Current Fee Billing 
	

0.00 

Total Fee 
	

0.00 

Total this Phase 	 MOO 



Task 	00005 	Sale, Transfer, Merger 
Estimated Fee $30,000.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Labor 
	

000 	18,103.75 	18,103.75 
Consultant 
	

0.00 	6,070.00 	8,070.00 
Totals , 	 0.00 	26,173.75 	26,173.75 

Task 	00006 	Rate issues 
Estimated Fee $60,000.00,  

Total this Phase 	 $0.00 

Blilings to Date 

	

Current 	Prior 	Total 
Labor 	 0.00 	1,800.00 	1,800.00 

Consultant 	
• 
	 o.bo 	10,130.00 	10,130.00 

Totals ' 	 0.00 	11,930.00 	11,930700 

Task 
	

00007 	Reimbursable Expenses 

Total this Phase 

Billings to Date 
Current • 	Prior 	Total 

Consultant 	s 	 0.00 	1,181.66 	1,181.66 

Expense 	 0.00 	4,776.00 	4,776.00 

Totals 	 0:00 	5,957.66 	5,957.86 

•MOO 

Task 
	

00008 	CCN Amendment 

Total this Phase 	 $0.00 

Billings to Date 
Current 4 	Prior 	Total 

Labor 	 0.00 	1,545.00 	1,545.00 

Consultant 	 0.00 	3,990.00 	3,990.00 

Totals 	 0.00 	5,535.00 	5,535.00 

" 	 Total this Invoice $1,937.50 

 

'44 

 

•.• 



Outstanding Invoices 
Number Date Balance 

100663 10/31/10 26,433.76 
. 	100746 11/30/10 10,123.75 

100847 12/31/10 57,042.25 
110046 1/31/11 27,719.25 
110113 2/28/11 15,537.50 
110186 3/31/11 7,434.91 
110266 k , 4/30/11 1,265.00 
110349 .5/31/11 1,876.00 

Total 	,, 
, 146,431.41 

Respectfully submitted, 

John W. Littlefield 

JWUdm 

Page 4 



Southwest Engineers 
Civil • Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Gonzales, Texas 78629 	 Fax (830) 672-2034 

wwwswengineers.com  

Mr. Mitchell "Mitch" Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX 77385 

Re: 2011 TWDB DWSRF Project 

July 31, 2011' 
Project No: 	0362-006-10 
Invoice No: 	110493 

Dear Mitch: 

Submitted herewith is our statement for Engineering Services for the above referenced project. 
Professional Services from July 1. 2011 to Julv 31. 2011  

Task * 	00000 	Funding Application 

Estimated Fee $50,000.00 

Professional Personnel 	2  
Hours Rate Amount 

Senior Project Engineer 51.25 125.00 6,406.25 = 

Principal 3.00 150.00 450.00 

Graduate Engineer II 2.25 95.00 213.75 

Graduate Engineer 1 23.25 85.00 1,976.25 
I 

Totals 79.75 9,046.25 

Total Labor 	 9,046.26 
Total this Phase 	 $9,046.25 

Billings to Date 
Current Prior Total 

Labor 9,046.25 61,787.50 70,833.75 

Consultant 0.00 1,770.00 1,770.00 

Totals 9,046.25 63,657.60 72,603.76 
M.= 

Task 
	

00001 	Engineering Feasibility Report 

Fee 

Total Fee 	 200,000.00 

Percent Complete 	 10.00 Total Earned 

Previous Fee Billing 

Current Fee Billing 

Total Fee 

20,000.00 

20,000.00 

0.00 

0.00 

Total this Phase 	 $0.00 



Project 	0362-006-10 	2011 TWDB DWSRF Project 	 inVoice 110493 

Billings to Date 

	

Current 	Prior 	Total -,- 
Fee ' 	 0.00 	15,141.25 	15,141.25 

Labor 	 0,00 	4,858.75 , 	4,858.75 

Totals 	 • 0.00 	20,000.00 	20,000.00 

Task 
	

00002 	Environmental Information Document 
1 

Total this PiVase 

„Fee' 

Total Fee 

Percent Complete  

235,000.00 

0.75 Total Earned 

Previous Fee Billing 
Current Fee Billing 

Total Fee  

1,762.50 

1,762.50 
0.00 

0.00 

$0.00 .  

Billings to Date 

	

Current' 	Prior 	Total .. 
Fee 	 0.00 	22.50 	22.50 

Labor 	 0.001. 	1,740.00 	1,740.00 
Totals , 	 0.00 . 	1,762.50 	1,762.60 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 

Percent Complete 

75,000.00 

66.67 Total Earned 
Previous Fee Billing 

Current Fee Billing 

' Total Fee 

50,002.50 
50,002.50 

0.00 

0.00 

Total this Phaše 
	

$0.00 

Billings to Date 

	

Current 	Prior 	Total 
Fee 	 0.00 	37,272.50 	37,272.50,fr, 
Labor 	 0.00 	12,730.00 	12,730.00 

Totals 	 0.00 	50,002.50 	50,002.50 



Task 	00004 	Drought Contingency Pl.an 

Fee 

Total Fee 	 20,000.00 

Percent Complete 	 0.00 ' Total Eamed 	 0.00 

Previous Fee Billing 	 0.00 
Current Fee Billing 	 0.00 

Total Fee 	 0.00 
Total this Phase 	 $0.00 

Task 	00005 	Sale, Transfer, Merger 
Estimated Fee $30,000.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prlor 	Total 
Labor 	 0.00 	18,103.75 	18,103.75 - 

Consultant 	 0.00 	8,070.00 	8,070.00 
Totals 	 0.00 	26,173.75 	26073.75 

Task 	00006 	Rate issues 
Estimated Fee $60,000.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total' 
Labor 	 0.00 	1,800.00 	1,800.00 

Consultant 	 0.00 	10,130.00 	10,130.00 

Totals 	 0.00 	11,930.00 	11,930.00 

Task 
	

00007 	Reimbursable Expenses 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Consultant 	 0:00 	1,181.66 	1,181.66 

Expense 	 0.00 	4,776.00 	4,776.00 
Totals 	 0.00 	5,957.66 	5,957.66 



Task 	00008 	CCN Amendment 

Total this Phase 	 $0.00 

Billings to Date 

Labor 

• Consultant 

Totals 

	

Current 	Pricir 	Total 

	

0.00 	1,545.00 	1,545,00 

	

0.00 	3,990.00 	3,990.00 

	

0.00 	5,535.00 	6,538.00 
... 

Total this Invoice 	 $9,046.25 

Outstanding Invoices 
Number Date Balance 

100663 10/31/10 22,933.75 

100746 .11/30/10 10,123.75 

100847 12/31/10 57,042.25 

110046 1/31/11 27,719.25 
110113 2/28/11 15,537.50 

110186 3/31/11 7,434.91 

110266 4/30/11 1,265.00 

110349 5/31/11 1,875.00 

110426 6/30/11 1,937.50 
, 

Total 145,868.91' 

Respectfully submitted, 

Abu. 
John W. Littlefield 

JWL/dm 

, 



Southwest Engineers 
civil Environmental • Planning 

307 Saint Lawrence Street 	Phone (830) 672-7546 
Odnzales, l'exas 78629 	 Fax (830) 672-2034 

www.sweligineerstom 

Mr. Mitchell "Mitch.' Martin 
M.B.C. Systems, Inc. 
27493 Hanna Road 
Conroe, TX 77385 

Re: 2011,TWDB DWSRF Project 

August 31, 2011 
Project No: 	0362-006-10 
Invoice No: 	110527 

Dear Mitch: 

Submitted herewith iSr  our statement for Engineering Services for the above referenced project. 
professional Seyvices from Auuust 1-2011 to August 31. 2011  

'111•11•11. 11••••••• 	 11.1111 

Task 	00000 	Funding Application 

Estimated Fee $50,000.60 

professidnal Personnel 

	

Hours 	Rate 	Amount 
Senior Project Engineer 	 1.50 	125.00 	187.50 

Totals 	 1.60 	 187.50 	 .. 
Total Labor 	 187.50 

Total this Phase 	 $187.50 
Billings to Date 

Current Prior Total 

Labor 187.50 70,833.75 71,021.25 

Consultant ' 0.00 1,770.00 1,770.00 

Totals 187.50 72,603.75 , 72,791.25 
Ktra.• 1110.4 

Task 	00001 	Engineering Feasibility Report 
^ Fee 

Total Fee 	 200,000.00 

Percent Complete ' 	 10.00 Total Earned 

Previoui Fee Billing 

Current Fee Billing . 

Total Fee 

Billings to Date 
Current Prior Total 

Fee 0.00 15,141.25 15,141.25 
Labor ' 0.00 4,858.75 4,858.75 

'Totals 0.00 20,000.00 20,000.00 

20,000.00 

• 20,000.00 

- 0.00 

0.00 
Total this ithase 	 $0.00 



Task 	00062 	3 /4. Environmental Information Document , 

Fee 

Total Fee 

Percen't Complete 

235,000.00 

0.75 Total Earned 	 1,762.50 

Previous Fee Billing 	1,762.50 

Current Fee Billing 	 0.00 

Total Fee •0.00 

Total this Phase 	 $0.00 

Billings to Date 
Current Prior Total 

Fee 0.00 22.50 22.50 
Labor 0.00 1,740.00 1,740.00 
Totals 0.00 1,762.50 1,762.50 

Task 
	

00003 	Water Conservation Plan 

Fee 

Total Fee 

Percent Complete 

75,000.00 

66.67 Total Earned 
Previous Fee Billing 
Currentfee Billing 

Total Fee 

60,002.50 
50,002.50 

0.00 

0.00 

Total this Phase 	 $0.00 

Billings to Date 
Current Prior Total 

Fee 0.00 37,272.50 37,272.60 

Labor 0.00 12,730.00 12,730.00 

Totals 0.00 50,002.50 50,002.50 

Task 	00004 

Fee 

Total Fee 

Drought Contingency Plan 

20,000.00 

SWIM 

Percent Complete 0.00 Total Earned 0.00 
Previous Fee Billing 0.00 
Current Fee Billing 0.00' 

Total Fee 0.00 

Total this Phase $0.00 



Task 	00005 	Sale, Transfer, 	Merger 

Estimated Fee $30,000.00 

Total this Phase 	 $0.00 

Billings to Date 

	

Current 	Prior 	Total 
Labor • 	 0.00 	18,103.75 	18,103.75 

Consultant 	 0.00 	8,070.00 	8,070.00 

Totals 	 0.00 	26,173.75 	26,173.75 

Task 	00006 - Rate Issues 
-• 	Estimated Fee $60,000.00 

Total this Ph;se 	 $0.00 

Billings to Date 

	

durrent 	Prior 	Total 
Labor 	 0.00 	1,800.00 	1,800.00 
Consultant 	 0.00 	10,130.00 	10,130.00 

' Totals 	 0.00 	11,930.00 	11,930.00 

Task 	00007 	Reimbursable Expenses 

Total this Phase 	 $0.00 

Billings'to'Date 

	

Current 	. Prior 	' Total 
Consultant 	 0.00 	1,181.66- 	1,181.66 

Expense 	 0.00 	4,776.00 	4,776.00 

Totals 	 0.00 	5,957.66 	5,957.66 
MOM 

Task 
	

00008 	CCN Amendment 

Total this Phase 	 90.00 

Billings to Date 

	

Current 	Prior 	Total 
Labor 	 0.00 	1,545.00 	1,545.00 

Consultant 	 0.00 	3,990.00 	3,990.00 

Totals': 	 0.00 	5,535.00 	5,535.00 

Total 'this Invoice $187.50 



Outstanding invoices 
Number Date Balance 

100663 10/31/10 22,933.75 

100746 11/30/10 10,123.75 

100847 12/31/10 57,042.25 
110046 1/31/11 27,719.25 

110113 2/28/11 15,537.50 
110186 3/31/11 7,434.91 

110266 4/30/11 1,265.00 

110349 5/31/11 1,875.00.  
110426 6/30/11 1,937.50 

.110493 7/31/11 9,046.25 
Total 154,915.16 

Respectfully submitted, 

JWUdm 
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