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Exhibit "2.C.3"  

EXHIBIT B 
Form of Waiver of Sales Tax Confidentiality 

Date: 

1 authorize the Comptroller of Public Accounts to release sales tax information 
pertaining to the taxpayer indicated below to 1941 Ltd., a Texas limited 
partnership, its successors or assigns, and the City of Liberty Hill, Texas. 1 
understand that this waiver applies only to our business located near Parmer Lane 
or Ronald Reagan Boulevard and Highway 29 in Liberty Hilt Texas. 

Please print or type the following information as shown on yonr Texas Sales and 
Use Tax permit: 
Name of Taxpayer Listed on Texas Sales Tax Permit 

 

	411/ 	 

 

• 

Name under which Taxpayer is doing business (d/bfa or Outlet Name) 

Taxpayer mailing address: 

Texas Taxpayer ID Niunber: 

Tax Outlet Ninnber: 

Authorized Signature+ 

Printed Name: 
Title: 
Phone: 
Date: 

+The authorized signature mud be an owner, officer, director, partner, or agent 
authorized to sign a Texas Sales Tax Return. 

Wilaridrioriatiftinprazdrigirealtevir Certificate of Convenience and Necessity 	4 (tormerlv------Thr10362- Irte0T-CltrertVrtreeN No. 20969 
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DESCRiPTION FOR 1941 LTD. 	TRACT 1  

BENG 146.60 ACRES IN WILLIAMSON COUNTY, TEXAS; SITUATED IN THE Wm. H. ,MONROE 
SURVEY, A-5, IN THE. NoAH SmiTima &PM A-$90, AND FM THE G,F1S sthway A-51 
Tim TRACT Is FART oF A 50.45 AcRE TRACT WMCH IS DESCRIBED 1I1 A DEED To I941 LTD. 
OF VCORD IN Doc. 2000024/39; AND WAS SURVEYED ON THE GRoumo li Ate or 2003, BY 
WiLuAm F. FrAmsTI  JR.. RAI:LS. NrJ. 184. 

W.• 

BEGINNING AT AN IR* FIN WiliCH AVAB'FORIO IN PIE NORTH UNE OF STATE HIGHWAY 'EC,' 
AT re Somwest CoRrim or THE SAID 5$0.1.5 it4t:RE TRAcT. 	- 	4  

, 	- 

• 

THENCE wrrki THE WEST LINE or THE 531 45 ACRE TRACT AND TIM EAST the OP AtLANE 
WHiCH vas Ciao ZS FEET WIDEIN Vol._ 599, Pg. 9H, 14 15°321I51  E 1933.84.  TO AN MON 
PIN FOUND; AND N 06 nem 01 MN; 28 ser. W 2027.18' TO *AN MN pH MAD. 

THENCE *um THE PROPOSED BOUNDARY OF ?AMER, WE À MONUI'1151TEO ON TNE GROMD - 
(EM mat slimy Ry HAYNIE CONSULTING INC. Di MARCH OF 2003), FINDING [RCN pINS AS, 
FOLLOW% (C.3) 520.201,4m THE An or A ME 70 tme,Lerr. kAVING A RADOM CP 8217.08 
FEET, THE CHOW -BEARS S a754113T mos TO T/IE alo OP ThE CURM'S 39°23'02.E 
1743-631  To Tme BEGINtaNG 'OF A CIAIVE TO TI.E mew HAVING A RADIUS OF 3400-P0; (CO 
296.13' MTH THE ARc OPINE CURVE, THE CHORD REARS S 345°53.49RE 295. 04' TO The No 
oF•THE cuRve; t.8) S 55,1346'10 W144.94.1; 1451.01' virm THE ARO or-4k CLEIVE To THE 
hien HAVING A RADIUS OF 5344.14., THE *MD seAre S 21°4•71468  E 1468:94' To Tie END_ 
OF Tme CuRvE; S 09 Des. 06 mut al see. E 262.21; (,7) S 07°43.22wE 200.(14.1; (1.5) S 
o2900,03',  E 201.57'1 (L5) S 0201120* E 201.93: 0_4) S 04125007V zo0.041; (1.3) S • 

.09°09130'S I99.91; (i2) S,0907147"E 176.241; AND (LI) S 354471574  W 124.71. 

THENCE lam THE MATH 1kIE11T-OF=WAY LINE oF STATE H11KRAY 29, (1419) N 8945/443W 
12.53' To A CONcRETE RiGHT-OF-WAY MONUMEhfr POUND AT THE seelmINO or X cuRvE To 

▪ „: THE MGM' HAYING A RADIUS OF 2761.731;.CCWINUINO Wrai 114E ARC OF THE CURVE l003.901, 
THE mon BEMs N 794'291244  W.998.381  TO AN IRON RN FOuND. AT Tme S.E. comet oF A 
5 AC. TRAcT 01101 WAS CONVEYS) TO C.M. KALCRIAN, ET UX., tH.VOL 599, OG: 911. • • 

THENCE milt Tve Routio.4* Dr THE SAID 5 ACRE TRACT, N 5404114ek 3L.LZ6 T Ati - 
lFiON PIN SET: Amo H 59°19148N1 602.70' TO AN IRON PIN FOUND AT rife NosfumeAsr CORM 
oF 44 5 Atme TRACT YelleH NAZI CONVEYED TO JACK KAuirt0,24 it Va.; 590, Pe. S'I4. 

THENCE wiya THE ERIUNDART OF THEACIE KAUFFMAN 5 ACRE TRACT, N 5999•4B0  w 
570.04' To AN 1RoN pipt mum; AND S 30'73924V 378:44' To AN etoM FIN romp:-  . 

• THENCE wrim THE Noinibie STATO HIGHWAY 	N ili'4•214Low 596.01u To 'Ile 
POINr OF BEGINNING. 

Tme UNDEASIONED Does NERERY CERTIFY THAT This SURVEy VMS 'THIS OAT rube Oti 
'THE SRO= ON THE PROPEITT LEGALLY OMCRIEED FERMIN AND IS CORRECT, AND 
THAT TIME. AWE NO SIGNIFICANT BOIRIDARY UNE CMPLICTB, SHORTASER IN AREA, 
PROTRoSiCRG, &Mums, ovEnuirlms O INPROvelENTs, EkCEPT BAN ON 
sumeT FLAT. To CERTIFY WHICH, WITNESS MY HMO 
AND SEAL THIS THE 3RD DAY OF Jule, Z003. 

• 

EXHIBIT A 

• 

%Mara F. Forest Jr. R. S.. 164 
Application to Obtain or Amend a Water or Sewer Certifiate of Convenience and Necessity. 9/1/14 (formerlvTcEQ fo tvo Li.ertv ill CCN N. 20969 
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TRACT 2'.  - 

DESCRIPTION FOR C.M. KAUFFMAN ET. 1.JX. 

BEING 4.99 ACRES oF ME Viti. H. tito/RoE SMEY, ARETRAcT No. 453 IN WOLIANSON 
ComiTyl  Twat THE SAM TRACT WHICH WAS CALM 5 Ames (MGT TRACT) AS DEsCRIDED 
IN A MD To C.M. KAuFFMAN ET. ux., or RECORD IN VOL. 599, ro. 9[1, DEED RECDHDE CF 
WIWAMSON COUNTY, TEM& UMW MADE ON Tie GROUND IN AUGUST OF 2003, Dy WILUAPI 
F. FoJST Ji.. RAL.S. No. M47. 
• 

OE-GINNING AT AN AUM AXLE wIfIcH WAN POUND AT THE SOUTHWEST CORNER OF itie SAW 5 
ACRE C. M. KAUFFMAN Ton; IN THE NORM LINE OF STATE HIGHWAY 29. 

THENCE wriN ME WEST 1.24E OF THE CA. KAUFMAN 5 ACRE TRACT ARO WInl THE Earr 
LINE OF A 5 ACRE TRACT =VEY= TO JACK KAUFFMAN IN VOL. 599, P. 914, N 50 • A34  
141 E 564.e2 To AN AUTO AN2 

VIEW/ WITH THE NORTH LINE OF ME SAID 5 ACRE TRACI-  AND wrni fie BOUVARY OF A 
146.60 ACRE TRAcT I vfloCH wAS Summon in JuNE or Ma, S 59191401  E 652.75 FEET 
TO AN Fmca FM GET. 

THENCE wrrn TIE EAST uNE OP THE SAID 5 ACRE TRACT AND vRTH THE GOLNDARY OF THE 
I48.GO ACRE TRACT tt Š 364141'11.5T Yt542.261  TO AN IRON PIN FOUND IN TIE OuRvED N. 
LINE OF STATE HICIAVAY 29. 

THENCE VEIN THE NORTH UNE OF STATE HIGHWAY 29, 526.49 FEET WITH THE ARc OF A 
cuRVE To THE RIGHT MmHg A RAoiLIS or 27110.51 FEET, THE MOM BEMs N 64 DEG. I4 
faz sac W 50.47 PM To AN iMoM Pim SET AT THE END OF THE CURVE. 

THENCE WITH THE Moral UNE OP STATE HIGHWAY 2, N 50 G. 41 Hut 13 on. W 0.37 
POT To itiE POINT OF 13E4INN1NG. 

THE ONDINEGNED ocIES REMY CERTIFY Ivo MIS MEV WAD MADE ON THE GROUND OP 
THE PROPERTY LEGALLY DESCRIES Hawn AND IS CORRECTI ARO MAT IMRE ARE No 
SIGNIFICANT 90UNDAMY L CONFLIcTS, SNoRTAGEO IN AREA, IWITTRuGiONG, INTRUSIONS. 
OVERLAPPING OF IMPROMENTS, EXCEPT AS SHOWN oN THE saver NAT. 

To CERTIFY WHICH, WWII= MY HAM AND SEAL mrs TÆ UND RAT oF AuGuser, 2003. 

William F. Forest, Sr P,L, S. 1847 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 lformerly TCEQ form 10362 - City of Liberty Hill CCN No. 20969 
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TRACT 3 

DESCRIPTION FOR 1941 LTD. 
, 

RENE 137.49 ACRES lt WILLIAMSON oxiirt, TEXAS: SImATaD IN THE G. FISK SAM A-5, 
THIS TRACT IS PART oF A 530.45 AtRE TRACI'. WHICH IS oescRIGED Di A DEED To 1941 LID. 
oF Room IN Doc. 2000024139. THm Dualmomliks sem PREPARED FRoM A SURVEY 
RADE ON THE GROuNo N JuNE OF 2003 By Wr.L.LIAM F. FoREET, JR.*  R.P.L.S. NO. 1847. 

BEGkNiNG AT AN IRON RN *Doi viAs SET ÍHJUNEOF. 2003i,IN THE NoRTH LINE•CP STATE.  
HIGHWAy 29. AT THE LOwEH SOUTHEAST cameo OF Ile SAID 5343.45 ACRE TRACT. 

ThENCE wml In NORTH UNE or STATE 1-1wHivAy 29, N 8754.13V 4E8.86' To AN IRoN 
FoUND AT THE SoUTHEAST emiEH or A 36.12 ACRE PROPERTY 'DESeRNIED IH DOC. 

2003048639 (FRoPoSEO PARtiER LANS' ExTENsioN). 

, 
THENCE WITH THE Ent iouNDAliv op THE 36.12 ALeis PROPERTY, WS) N 54°09197w 
171.74 To AN IRON FIN SET, tommuiNG WE* THE souNDARy OF THE SAID a6.12.Ac1t 
,pHopEArf AS muita4TED DH THE GROUND (SEE ?RIM SuFivEY By HAYNIE taisuiziNeitte. 
INIARCH OF 2003), FINDE1G IHDH PINS As Fou.ovis; 07) Nocet91537W WA% WM N.  
00606.161W 199,06; (1.15) N -17°311t22V 202464% (L14) N 1617527 201.50!; (U3) 
146491047/ 201.021; (LIZ) N 10(1331401V 200.08% N 09°051574w, 282.30; AND (C8) • 
SS.30* WITH THE ARC or THE CUM To ME LEFT Hume A RADIUS OF 3645.59, THE CHORD 
REAPS N 09•341412W ES.W Ts AN IRON PIN FOUND AT THE S.W. eaRHER DP:A A 2.79,Aae 
TRACT DESCRIBED DI Doc. 200304639 (ritross WATER.QuALrrit ii/AcT)., 

THENCE virrH THE BOUNDARY OF THE 2.7§ ACRE TRACT MOINE IR014 PINS AS‘FOLLOTq 
N 7746133E A35.90% N 129430* 2.80.07;, AND S 77°4759V 435.7.  r. 

THEisicE WITH THE EAST BOUNDARY OF THE PROFC'SED PARKER LANE 08.12 Ac. TRACT) AS - 
MARRED BY IRON PINS POUND; (C6) 305. do' WITH THE 'ARO OF A CURVE TO THE LEFT HAMSA. 
RAMS or 3644.89i$  THE DiORD isms N15°49tIrW 305.57 TO THE END OF THE CuRVE; 
(LH) S 70'253'401N 14.93; CONTINUING WITH THE ARC oF A cuRvE (Tor(HE LEFT HAVING A. 
HADlui or 3524.551)1273.131 t  THE um leans N 29°20140`'1 1266,54r TO THE imp OF 
THE,GURYE*, MOD N 39124122' W 1159.04' TO AN IRON PEN FouNo' IN *a' SOUTH BOUNDARY OF fr 
A 2:48 ACRE 11ACT DESCRIBED IN Doc. 2003048639 TROPoSED YIAÆR CUAUTy TRAcrY. 

THENCE %%milli! seltiaitRY OF NE 2.46 ACRE MOT FRaNNG IRON PINS A$ FOLLowSf N 
50037124E 205.15.  N 39623110,11 363.65%,AND N 84°201 551V 315.21 PEET. TO THE HosT 
NORTIERLY Oft TIYO STAKES FOUND (HAYNIE STAKE FOUND N 4202.2irr w 4.15': matt RES; 
a J, STAKE. Rule). '‘ 

TFIENtE WITH THE EAST SouNDART OF' THE PROPOSED PAMER LANE (36,Ia AC.), 89.4! 
WITH TME'ARc-OP A cr.IRVE To THE RIGHT HAYING A RADIUS CP 7749.02, THE CHDRD BEARS N 
36eit or w 868.98 FEET TO, AN HIM FIN FOUND. 

IA 	 _ 
THENcE iiPrni THEVEST BOUNDARY oF THE 530.45 AcRE TRACT, N 0510iZ91 la6.47 TO 
A. Z INCH FIPE FosT FOUND. 

OtHiparata to Obtain or Amend i Water oi:Sewer Certificke of Convenience and hiece:sitv. 9/1/14 lformerlv TCEQ form 10362 - City of Libehv kill CCN No, 20969 
, 
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TRACT 3 

  

DESCRIPTION FOR 1941 LTD. (137.54 AC.) 	 PAGE T1!6 

THENCE WITH THE NORTH ROMPARY OF Tie SÏ1 5.30.45 ACRE TRACT, AS MIND 
moNtiNENTED oN Till Nom. (Male OR NEAR THE Mena LINE bF AN'DUSTING FENCE) AND . 
WITH THE *mufti UHE OF AN EXISTING 60 FOOT WIDE EMEHENT ROAD KNOWN AS -CROSS CREEX 
LANE (PROVIDES ACCESS TO AWACENT PROPERTIES TO THE NORTH], N 69634161E 1110.48' TO 
AN IRON l'aIN TO DE SET. 

THENCE WITH THE WEST BOUNDARY OF A PROPOSED 20.99 ACRE TRACT (SMING IRON FINS 
AS FOLLOWS; S 20023.19' E 1286.89% s 751204232  E 288.63R; N 62°44441d E acs.zir To 
THE BEGINNING OF A CURVE TO THE LEFT HAVING A RADIUS OF 7301. CONTINUING WITH THE 
ARC.  OF THE CURVE 484.10 Fen THE CHORD SEARS N 43°414143*E 475,28 FLAT TO THE END 
oF THE CLIR1E1 S 57°41`11% 55.09% S 31°19•321 267.94'; AND s claw E 5116.97 T0 AN 
iRONPt4FOUND AT A COMER OF THE GAM 530.45 ACRE TRACT. 

THENCE WITH THE BOUNDARY OF THE 530.45 ACRE iRACT, ALONG OR NEAR THE OBSERAL 
UNE oF AN EXISTING MICA S 06°5310EVE 4422116' To 1H5 PONT OF BEGINNING. 

THE UNDERSIGNED DOES HEREBY CERTIFY MAT MIS SURVEY WAS MS DAY MADE ON 
THE mum ow THE PTIDFIERTY LEGALLY Assam= HEREON AND IS CORRECT, AND 
TEAT THERE ARE No SuiNwitANT SOUNDARY 	00NPLICIE1  SIMMS 1N AT-14 
mamma. INTRUSIC.41  owatiAre1N0 OF inimovetwal  non Arsiavti CH The 
SISRVEY PLAT. 

1.0 Conn WHICH, WITNESS mY HAND AHD SEAL THIS ME MTN DAY of.  Jute. 200. 

 

WM= F. Forest, Ir. PLS. 1847 

EXHIBIT A 
Application to Obtain or 6mend a Watgr or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ forrn 10362 - City of Liberty Hill CCN No. 20969 
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VULELTii' F. Porest, Jr. R.P 	1847 
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• DESCRIPTION FOR 1941.111). .•• 

BEING 204.79. AtREE H isiluailsoN,CoOni, IVA% MATED IN THE .t.'FISK SURVEi 
This TRACT Is PART OF A 530.45 ACRE 'TRACT WHICH IS PESCRIBEo Si A DEED TO I94I LTD. 
OF IREconli IN' DOC. 2000024M. trim ESCRIFTIoN 11As BEEN rEEPAREO FROM 'A -SURVEY MADE 
ON ME GROUND IN JUNE-  or 2op3i Ey WoilAN F. FOREST, JR., R.P.L.S. No.-1847. 

; 
BEGII1NING AT AN 1RON PIN WHICH WAS FOUND •AT THE kORTHEAST, FENCE CORNER OF THE 
SAID 530.45 ACRE TRACT, IN -THE Spiirm LINE OF A +113 .rovr WIDE EAŠEHaNT ROAD THAT 
moms AooEss TO POOPERTIEs To THE HoRTH (CR0ES CREEIc LANE). 	. 

* DICE winfin BOUNDARY OF. THE SAUD 53• 0.45 ACRE TRACT a mum HONUMENTED ON 
THE GROUND; CALC.10 oR NEAR THE GENERAL LINE OF AN EXISTING FENCE), S 21°041 03" E, 
491.77. T43 AN moN FIN FOUND; AND S 20047'541E 1411.27 TO AN 1R014 PIN SET NEAR THE 
SOME= EDGE OF A FENCE CORNER rosT; AHD S 6941311 42° W 3846.42' TO AN MON FIN - 
POMO AT A COMER Of THE 530.45 ACRE TRACT; 

THENCE wMi THE EAST BOUNDARY OF A PROPOiED 137.54 ACRE TRACT (SETTING 'Rom FINS 

AS Oxon); N innoi W 514.97% N 51993r W 287.941: N‘574r111  W 55.09 FEET To t 
THE BEGINNING OP A CORR TO'THE RIGHT HAYING A RADIUS OF 730; coNTINum wrni-THE 
ANC OF THE CURVE, 484.I0 FEET, THE CHORD BEARS S 4744481  W 475.28 FEET To THE 
ENO oF 11E CURVE; 't 62°4441.  yi 395.281; N 78°201231, W 285.631; AND N 2oo 3iiviv 
i288.890. 

THENCEVIIni THE NoETH BOUNDARY OF THE' SAM 530.45 Aciiu TRAct Poutip 
ilONUMEXTED ON THE GROuNoi (ALONG CR NEAR THE GEMRAL LINE off AN EXISTMO FENCE) AND 
WITH THE SoUTH UNE or AN EXISTING 60 FOOT WIDE EASMENT ROAD KNOWN'AS CROSS CREEK 
UNE (PROVIDES 'ACCESS TO ADJACENT PROPERTIES TO ME Northi),'FINOINO MONUMENTATION 
AS maws; N 69%1 161#1436.601  (Mon PIN); N 69',123129°E 686.0,1  (21  Pire'r0s11; 
69473'46T 655.111-  FEET (To AN IRON KN): CONTINUINO.WITH ?HE EASEMENT UNE, S 
22‘20114rE 133.61 PEET 	iitoN iiN); AND N foP27,105t 2105.05To THE PUNT OF 
BEGINNING.. 

a 

De UNDERSIGNED ODES HEM' cERTIFY THAT no suRvET WAs THlE pAY rime ow 
THE GROUND oN THE PRoPERTr LEGALLY DESCRIBED HIMEDN'AND 15 coRRECTI  AN 
THAT' THERE ARE NO SIGNIFICANT BOUNDARY LINE CONFLICTS*  aNORTAGES -IN-. AREA; 
moTRusoNs, INTRUSIONS: OVERLAPPING of EfFROVENENTS. EXCEPT AS SWAM' ON THE 
SURVEY PLAT. 

'To CERTIFY 	W1INESS F1 RANO AND 
.
SEAL THIS ME )9TH DAY OF JUNE, 206. 

' 
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DESCRIPTION FOR 1941 LTD. 	 ANNEXATION TRACT 2 

BEING I.30 ACRES IN WILUAmSON COUNTY, TEXAS; SITUATEO IN THE NOAH SMITHWICK SURVEY A-590, 
AND IN THE G. FISK SURVEY A-5. THIS TRACT IS PART OF A 530.45 ACRE TRACT WHICH IS DESCRIBED 
IN A OEED TO 1941 LTD. OF RECORD I/400C. 2000024139, OFFICIAL RECoROS oF WILLIAMSON COUNTY, 
TEXAS CORWCT). THIS DESCRIPTIoN HAs BEEN PREPAREO BASED loom A SURVEY WHICH WAS MADE ON 
THE GROUND IN JUNE OF 2003, BY WILLIAM F. FOREST, JR., R.P.L.S. No. 1847. THIS TRACT IS A PART 
OF THE 146.60 AcRE WILLIAMSON COUNTY MUD NO. 17 (WCIILID *17). THE BEARING BASIS FOR THIS 
DESCRIFTIoN IS THE PREVIOUS SURVEY FOR ME SAID 146.60 AC. TRACT. 

BEGINNING AT AN IRON PIN WHIcH WAS FOUND IN THE WEsT LINE OF THE PROFDSE0 RIGHT OF WAy FOR 
PARHER LANE AT THE Hon WESTERLY NORTHWEST CORNER OF A 36.12 ACRE TRACT WHICH IS OESCRIBED 
IN DOc. 2003048638 (ORWCT). THIS CORNER IS TM NORTHWEST CORNER OF THE SAID 146.60 ACRE 
TRACT WHICH IS A PART!OF THE SAIO WCIIIJD *17. THIS CORNER EXISTS IN THE EAST LINE oF A LANE 
CALIEO 25 FEET WIDE N VOL. 599, PG. 911, DEED RECORDS. 

THENCE WITH THE PRop08ED BOUNDARY oF PARMER LANE AS MONuMENTED ON THE GROUND (SEE PRIOR 
SURVEY BY MATNIE CONSULTING INC. 1/4 MARCH OF 2003), FINDING IRON PINS AS FOLLOWS; (C3) 520.20' 
WITH THE ARC OF A CURVE To THE LEFT HAVING A RADIUS OF 8217.06 FEET, THE CHORD BEARS 
S 37°34'3E 520.11 To THE END OF THE CUM: S 39°2302°E 1743.63' To THE BEGINNING OF 
cURVE TO THE RIGHT HAVNG A RADIUS oF 3400.001: (CI) 295.13' WITH THE ARC OF THE CURVE, THE 
CHORD REARS S 36°531491E 295.04' TO THE END oF THE CURVE: (L8) 55°46110' W 44.94; 
1481.01' WITH THE ARC OF A cURvE TO THE RIGHT HAVING A RADIUS oF 3344.14% THE CHORD BEARS 
S 21°4745' E 1468.94' To THE BID OF THE CURVE; S 09 DEG. 06 II/N. 31 SEC. E 262.21; (L7) 
S 07°431 221 E 200.04; (L6) S 02°0003' E 201.57'; (L5) S 02°01206  E 201.93; (L4) 
S 04°50071E 200.64; (L3) $ 09°09.30IE 199.911; (L2) S 09°07147 E 176.24; ANO (L78) 
s 35°4757' W 112.39. 

THENCE WITH THE NORTH UNE OF ANOTHER ANNEXATIoN TRACT CONTAINING 2.15 AC. (TRACT I), (L79) 
N 89°54459/1 12.31. 

THENCE (L59); N 35°47•87E 115.44; (L60) N 09°0747V 172.10; (L61) N 09°09130* 200.28; 
(L62) N04°50'O7 W 201.26; (L63) N 02°01120V 202.18'; (L64) N 02000031  W 201.07; (L65) 
N 07°43 122W I99.42; AND (-66) N 09°06131W 262.09' TO THE BEGINNING OF A CuRvE (C16) TO 
t HE LEFT HAVING A RAMS oF 3334.14 FEET, CONTINUING WITH THE ARc OF THE CLOVE, 1486.63 FEET, 
THE CHORD BEARs N 21°5256' W 1474.34 FEET To AN IRON FIN AT ME END oF THE CuRVE. 

THENCE (L67) N 55°4610E 44.95 FEET; TO A POINT IN A CURVE (CI7) TO THE LEFT HAVING A 
RADiUS OF 3300.0, CoNTIMING WITH THE ARC OF THE CURVE, 284.23 FEET, THE cHORD BEARS 
N 36°5854 W 284.15 FEET To THE END OF THE CURVE: N 39°231 02V 1743.63 FEET To THE 
BEGINNING OF A CuRVE (CI8) TO THE RIGHT HAVING A RADIUS OF 7958.72 FEET, CoNTINuING MTH THE 
ARe OF THE CURVE, 503.33 FEET, ME CHORD BEARS N 37°3801' W 503.25 *FEET TO THE WEST Like OF 
THE SAKI 146.60 Ac. TRACT. 

THENCE WITH THE WEST BOUNDARY OF THE SAIO 146.60 ACNE TRACT. (L80) N 06°  01128* W 20.16 
FEET TO THE POINT OF BEGINNING. 

THE UNDERSIGNED DOES HEREBY CERTIFY THAT THIS DESCRIPTION WAS PREPARED BASED ON A SURVEY 
WHICH WAS MADE oN THE GRoLSID IN 2003 AND IS CoRREcT To THE BEST OF MY KNOWLEDGE AND BEL 

'mkto," DESCRIPTION PREPARED J 	2006. . 	 fe 

"mum F. FOREST, JR. H.F.L.S. 1847 	 • Vgt. 
„viva.  

4.70 
 

Application to Obtain or Amend a Ida
teLorlewer Certificate of Convenience and Necessity. 9/1/14 (formerly TCEQ form 

l •  

Exhitb A 
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WHOLESALEVASTEWATER SERVICE AGREEMEN't 

This WHOLEs'ALE WASTEWATER SERVICE AGREEME1NIT (this "Agreemenr) is 
Made and entered into by and between the CITY OF LEA1NIDER, home iule municipality 
("Leander") and the CITY OF LTERTY HILL, general-law municipalityrLiherty 

c011ectively ("Parties").,  

- RECITALS = 

WHEREAS, Liberty 'Hill is- currently permitted to - treat 1-.2 million gallons per day 
(MGD) of wastewater effluent, and upon aPproval'of 'a pending permit 
application,. Liberty Hill expects to have capacity to treat-4.0 MGD of* 
wastewater effluent; and 	 , 

WHEREAS, Liberty Hill -has adequate capacity to-  provide wastewater service to 
Leander's-Tity limits and extraterritorial jurisdiction north of the South 
San Gabriel River, an area more particUlaily described-by ("Exhibit A"); 
and 

4 	 4 

WHEREAS, Liberty Hill degires to provide wastewater tO Leander on a Wholesale liasis 
and, Leander desires to , be a wholesale wastewater customer to meet its' 
growing wastewater demand; and 

WHEREAS, the Parties desire to entevinto an agreement- setiing forth terins and 
'cOnditions pursuani to aich Liberty. Hill shall provide wholesale 
wastewater service to Leander, which in turn shall compensate Liberty 
Hill for the service as described in this Agreement; and 

WHEREAS, this Agreement is made and entered into pursuant to the provisions of the 
Interlocal Cooperation Act, Government dode,.Chapter 701; Water Code 
Chapter 30; and other applicable law. 	

• 

NOW, THEREFORE;'for and in consideration of the mutual covenants and agreements 
set forth'and Other good and valuable consideMtiOn, the receiPt and sufficiency of which* 
are hereby acknowledged, Liberty Hill and Leander'agree as follows: 	, 

ARTICLE I: DEFINITIONS 

1.01 Definition of Terms. The terms .uied in this Agreement will have the meanings 
set forth belOw, unless otherwise defined in the Agreement: 	. 

ai 	Active Connection: means a connection for which there is -an.open utility 
aCcount with Leander diking any portion of a monthly billing period. 
Each connection is the equivalent of one LUE, provided that the property 
served by the connection is a single family residence. The LUE- 
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equivalency for connections served that are not a single family residence 
shall be determined in accordance with the Austin Water Utility Living 
Unit Equivalent Guidance Document attached hereto as Exhibit B. For 
example, a large retail property of approximately 40,000 square feet will 
be considered to have 24 LUEs per Active Connection. 

b) CCN: means certificate of convenience and necessity granted by the 
Public Utilities Commission or successor agency. 

c) Commercial Customers: means all non-residential retail Wastewater 
customers of Leander in the Wholesale Wastewater Service Area. 

d) Connecting Facilities: means facilities connecting any Internal Facilities to 
a Point of Entry (excluding any Interceptors). 

e) Connection Fees: means a charge imposed on each service unit on new 
development pursuant to Chapter 395 of the Local Government Code to 
generate revenue for funding or recouping the costs of capital 
improvements or facility expansions. Presently, the Connection Fee is 
$1,550.00 per LUE. 

f) Costs of the System: means all of Liberty Hill's costs of acquiring, 
constructing, developing, permitting, implementing, expanding, 
improving, enlarging, bettering, extending, replacing, repairing, 
maintaining, and operating the Liberty Hill System, including, without 
limiting the generality of the foregoing, the costs of property, interests in 
property, capitalized interest, land, easements and rights-of-way, damages 
to land and property, leases, facilities, equipment, machinery, pumps, 
pipes, tanks, valves, fittings, mechanical devices, office equipment, assets, 
contract rights, wages and salaries, employee benefits, chemicals, stores, 
material, supplies, power, supervision, engineering, testing, auditing, 
franchises, charges, assessments, claims, insurance, engineering, 
financing, consultants, administrative expenses, auditing expenses, legal 
expenses and other similar or dissimilar expenses and costs required for 
the System in accordance with policies of Liberty Hill's City Council. 

g) Daily BOD Loading: means the daily biochemical oxygen demand 
loading as measured based on the arithmetic average of all samples, grab 
or composite, within a calendar month, consisting of at least four separate 
representative samples taken in accordance with the Permit. 

h) Effective Date: means the last date of execution by all of the Parties. 

i) ETJ: means extraterritorial jurisdiction. 
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j) Environmental PrOtection .Ageney, or EPA: .rneans the United States 
, Environmental Protection Agency. - 

, 

k) Excess System Reservation Fees: means the product of the System 
Reservation Fee and: (i)*the difference between ,the number, of LUE's 
shown on a phase of a preliminary plat and the flnal`plat for that phase, if 
the subdivision is developed in phases; or (ii) the number,of LUE's shown 
.on a preliminary plat and the' final plat,' if the propertÿ is not developed in 
phases:. 

• r , 

1) 	Infiltration: means water that enters Leandees 'System through defects 
such as cracks or breaks in the piping, manholes or 'other appurtenances. 

m). 	Inflow: means water that enters, the Leander System' through direct sources 
such as drain spouts; manholes, clean-outs, or other appiirtenances. 

n) 	Interceptors: Means afiy Wastewater interceptors, previously-constructed 
by,  LCRA and , conveyed to Liberty Hill, together with any Wastewater 
mains, lift stations and other wastewater facilities 'constructed by or, on 
behalf of Liberty Hill after the Effective Date of this, Agreement that 
connect the South San Gabriel Plant to a Point of Entry. 

•  

, Internal • Facilities: means the interfial Wastewater collection and lift 
station facilities' and related equipment, facilities and appurtenances to'be 

'constructed by or on behalf of Leander for the Leander System.- 
. -1.. 

Learider's System or Leander System: means the Wastewater facilities of 
Leander for collection and transportation of WaSteWiter from its retail 
Customers to the Points of Entry into the Liberty Hill System. • The 
Leander System includes, the existing Connecting Pacilities; and internal 

4colleCtion system,' as well as anY• additional Internal, Facilities and 
Connecting Facilities constructed pursuant tti this Agreernent. 

4) 	Liberty Hill's Wastewater System or Liberty Hill System: means all of the 
Wastewater equipment and facilities cif Liberty Hill that are used for the 
collection,transportation, treatment, or dišposar of Wastewater received 
from the Leander System. 	 • 

Lift Station' s: The lift .statians and' force 'Main located in Liberty Hill's 
ETJ, which are more particularly.  descri6ed in Eihibit e and which 
Liberty Hill is seeking to acquire: 
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s) LUE: means Living Unit Equivalent, which one wastewater LUE, for 
City design purposes, is 200 gallons per day of wastewater service. The 
parties may amend the definition of LUE in this Agreement as appropriate 
based on increased efficiencies in the Liberty Hill System and future 
impact fee studies. 

t) LUE-Multiplier: means the number of LUE's to be multiplied by Flat Rate 
or Connection Fee, as appropriate for each Active Connection served that 
is not a single family residence in accordance with the Austin Water 
Utility Living Unit Equivalent Guidance Document attached hereto as 
Exhibit B. 

u) Metering Facility: means the Wastewater flow meter, meter vault, and all 
metering and telemetering equipment located at a Point of Entry to 
measure Wholesale Wastewater Service to Leander. The Liberty Hill 
System shall include each Metering Facility. 

v) Peak Hour Flow Rate: means the highest metered and calculated flow rate 
delivered from Leander to Liberty Hill's System at a Point of Entry under 
any operational condition, including inflow and infiltration. 

w) Points of Entry: means the locations, to be approved by Leander and 
Liberty Hill, in Liberty Hill's System at which all Wastewater will pass 
from Leander's Connecting Facilities to Liberty Hill's System. The initial 
Point of Entry shall be the South San Gabriel Plant (Initial Point of 
Entry"). Future Points of Entry shall be agreed upon by Leander and 
Liberty Hill in connection with the acquisition or construction and 
commencement of operation of new Connecting Facilities after the 
Effective Date that connect to Liberty Hill's System. 

x) Prohibited Waste: means those substances and wastes prohibited from 
being discharged into Liberty Hill's System and Leander's System, 
identified on Exhibit D attached hereto. 

y) Reclaimed Water: means domestic or municipal wastewater that has been 
treated to a quality suitable for a Type I Reclaimed Water Use pursuant to 
the requirements of the TCEQ under 30 Texas Administrative Code 290, 
as amended from time to time. 

z) Residential Customers: means retail residential Wastewater customers of 
Leander in the Wholesale Wastewater Service Area. 

aa) 	Single Family Residence: means the use of a site for only one dwelling 
unit, where a dwelling unit is a building, or portion thereof, designed or 
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, • 
used exclusiVely for residential occupancy '(not- including hotels. and 
motels):  

- 
bb) 	South SadGabriel Plant: means the wastewater treatment plant, including 

outfall lines and other appurtenances previously constructed by LCRA and 
Conveyed to'Liberty Hill. 

SouthWWTP ,permit: meads Permit No. W00014477001 issued hy 
TCEQ authorizing the 'treatment and 'direct 'discharge of :treated 
wastewater effluent generated at the South San Gabriel'Plant. 

dd) 	System Reservation Fee: means the portion cif the Connection Fee paid iii 
accordance with Section 5.06, to reserve capacity in the Liberty Hill 
System. , 

ee 	TCEQ: means the Texas ammissitin on' 'Environmental Quality,, or any 
predecessor or successor agencies. 

- 
ff) 	Waste or Wastewater: means liquid öt water, borne , waste, including, 	, 

withoUt liinitatiOn; sewage; commercial waste, indistrial waste or other 
wastes, Whether separate or commingled. 

gg) 	Wholesale Wastewater Rate: means the, monthly rate charged by Liberty. 
Hill to Leander for providing Wholesale, Wastewater Service under this 
Agreement, which is calculated as set forth in Article V: , 	4  

hh) 	Wholesale Wastewater Service krea: means the territory within Leander's 
ETJ and-city limits in the South San Gabriel River Basin. The current 
boundarie'ssof the service area ire 'attached, hereto' as Exhibit A. 

 

Wholesale Service •Conimitnient: means the 8,100 LUEs of Wholesale 
Wasiewater Service to be made available by Liberty Hill to Leander under 
this Agreement for the Wholesale Wastewater Service Area, subject id, 
agreed aniendrnents to the Wholesale ,Wastewater Service Area and/or the 
Wastewater SerVice ComMitrn*  ent as provided in Section 2.01(b). „ 

- 
Wholesale Wastewater Service: means the reception, transportation, 
treatment, and disposal of Wastewater to be provided by Liberty Hill to 
Leander under this Agreement. 

• 

jj) 

ARTICLE II: PROVISION ''OF WHOLESALE WASTEWATER SERVICE 
- 

2.01 Wholesale Wastewater Service Cömmitment.  
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a) Subject to the terms and conditions of this Agreement and the requirements of 
applicable law, Liberty Hill agrees to provide Wholesale Wastewater Service 
to Leander for the Wholesale Wastewater Service Area in a quantity not to 
exceed the Wholesale Service Commitment. 

b) Leander may request that Liberty Hill increase the Wholesale Wastewater 
Service Area and/or the Wastewater Service Commitment. In such event, 
Liberty Hill and Leander will enter into good faith negotiations to amend this 
Agreement to increase the Wholesale Service Commitment and/or the 
Wholesale Wastewater Service Area, as appropriate. 

2.02 Phasing of Wholesale Wastewater Service. 

a) Subject to the provisions of the foregoing paragraph 2.01, Liberty Hill shall 
make Wholesale Wastewater Service available within the Wholesale 
Wastewater Service Area on a phased basis as follows: 

1) Phase 1:  1,500 LUEs of Wholesale Wastewater Service shall be 
made available to the Wholesale Wastewater Service Area upon the earlier 
to occur of a) 18 months after the Effective Date of this Agreement; or b) 
completion and acceptance of Connecting Facilities to a Point of Entry. 

2) Subsequent Phases:  Leander shall give Liberty Hill written notice at 
such time that Leander determines that additional Wholesale Wastewater 
Service is needed in the Wholesale Wastewater Service Area. Such notice 
will include the number of LUE's that will require Wholesale Wastewater 
Service. Such notice shall be given at the time of preliminary plat 
approval in accordance with Section 5.06, provided that Leander may give 
written notice that additional Wholesale Wastewater Service is needed at 
other times as determined appropriate in Leander's discretion. Liberty 
Hill shall make Wholesale Wastewater Service available for the number of 
LUE's requested within 18 months of the date of the request, up to the 
Wholesale Wastewater Commitment, and payment of the System 
Reservation Fee for the number of LUE's stated in the notice. Payment of 
the System Reservation Fee shall guarantee capacity within the South San 
Gabriel Plant and other parts of the Liberty Hill System, as applicable, for 
the number of LUEs for which the System Reservation Fee is paid. 

b) Leander shall notify Liberty Hill in writing of the number of lots approved in a 
preliminary plat for property within the Wholesale Wastewater Service Area 
within thirty days of approval of the preliminary plat as provided in Section 
5.06. 
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• 

.03 	Peak Hour Flow Rate LiMitations. 	 , 

g, 

a) • The Peak Hour Flow Rate at a Point of.Entry shall nOt exceed an average 
, of 0.65 gallons per minute (gpri) far each LUE allocated to 'all Phases 

served by such Point of Entry.' . 	; 

b) The Peak Hour Flow Rate for Phase 1-shall mit exceed 975 gpm: 

4 
The Peak Hour Flow Rate for all §ubšequent phases shall be calCulated in 
accordance with this subsecti6n. 	- 

4. 	.,. 
Peak Hour.Flow Rate .(gpm) = (0.65`gpm) x:(number cd LUEs requested 
per Phase) 

, 	 . 	, 	 , 
The Parties agree that any increase in theagreedkPeak Hour.Flow Rate or 
the daily BOD of Wholesale Wastewater Service: that Liberty Hill 
provides to. Leander under this Agreement will 'require 'a written 

1 	 amendment of this Agreement duly authorized by the governing bodies of, 
the Parties. 	- 

2.04 Wastewater Strength Limitations. 	 • 

a) 	The Wholesale Service Commitment shall be subject CO the .tolloWing 
additional limitations: 

The daily BOD Loading — as measured based oh the arithmetic average of 
, all samples, grab or coMpOsite, Within.  a calendar month, consisting of at 
least four separate,  representative:samples taken in -accordande with the 
Permit -7  shall not exceed an average of 0.425 pounds (BOD-5) per LUE 
allocated to a Phase. The daily BOD Loading for Phase 1 shall not exceed 

- 638 pounds(BOD-5). The daily BOD Loading fOr all subsequent' phases 
shall be calculated ih accordance With this subsection. 

-Daily 130D ,Loading (BOD-5) = (0.425 pound's) x (number, Of LUEs 
- requested rier phase) 	 • 

2.05 Conditions Precedent for Comthencement of Wholesale Wastewater Service. 
„ Subject to the provisions of this Agreernent, ,Liberty` Hill, shall 'make Wholesale 

Wastewater Service available as folloWs: 

a) 	' The commencement Of Wholesale Wastewater Service to Leander will be ., , 
contingent on the extension of Connecting Faeilities to a Point of Entry. 
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b) 	Leander agrees not to contest any other future permit applications filed by 
Liberty Hill that are necessary to provide service to the Wholesale 
Wastewater Service Area, as long as Liberty Hill provides Wholesale 
Wastewater Service in compliance with this Agreement. Liberty Hill 
agrees that it shall not apply for a sewer certificate of convenience and 
necessity for the Wholesale Wastewater Service Area within the Leander 
city limits or ETJ. 

2.06 Sole Provider; Waste Disposal Permit Application. 

a) For so long as Liberty Hill meets its obligations under this Agreement, 
Liberty Hill will be the sole source of Wholesale Wastewater Service to 
Leander for the Wholesale Wastewater Service Area unless: i) Liberty 
Hill consents in writing to Leander's conversion to another wholesale 
provider; or, ii) Liberty Hill refuses or fails to provide Wholesale 
Wastewater Service in accordance with the terms of this Agreement, in 
which event Leander shall be free to find an alternative Wholesale 
Wastewater Service provider; provided that Leander may provide retail 
wastewater service within the Wholesale Wastewater Service Area using 
the Leander System on a temporary basis and allow for temporary 
connections to the Leander System pending completion of Connecting 
Facilities. Upon completion of the Connecting Facilities, Liberty Hill shall 
provide Wholesale Wastewater Service to any connections temporarily 
served by Leander in the Wholesale Wastewater Service Area. 

b) Under the terms and conditions set forth herein, Liberty Hill shall be 
entitled to provide Wholesale Wastewater Service to Leander for the 
Wholesale Wastewater Service Area from any source of treatment 
capacity available to Liberty Hill. 

2.07 Wholesale Service Commitment Not Transferable. 

a) Liberty Hill's commitment to provide Wholesale Wastewater Service 
under this Agreement is solely to Leander and solely for the Wholesale 
Wastewater Service Area. Leander may not assign or transfer in whole or 
in part Liberty Hill's service commitment to any person or entity without 
Liberty Hill's approval, and any assignment will be subject to the terms 
and conditions of this Agreement. 

b) Liberty Hill may assign or transfer in whole or in part its obligations under 
this Agreement to any other person or entity, with Leander's prior written 
consent, which consent shall not be unreasonably withheld. 

2.08 Leander Responsible for Retail Connections. 
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Leander will be solely responsible for ensuring compliance by ,its retail customers 
with "the applicable terms of this Agreement and for the proper and lawful 
application of Leander:s pOlicies and regulations governing connection' to the 
Leander System. 

2
:
.O9 	Retail Billing and Collection..• • 

Leander agrees, that it will be solely responsible for retail billings to and 
collections from its customers within the Wholesale WasteWater Service Area: 

2.10 Curtailment of Service'. 

The Parties- agree that, if Wastewate? Service is curtailed by,Liberty Hill to Other 
custorriers of the .Liberty Hill 8ystem due io the' need tó Conduct ,maintenance 
operations or due, to-an emergency, »Liberty 	may impose a like Curtailment; 
:with notice to -Leander, On Wholesale Wastewater Serifice delivered to Leander 
under this Agreeinenf: 	LibertY 'Hill wiil itripose such curtaihnents in a 
nondiscriminatory fashion. The Parties agree that incy will not construe this 
Agreement to prohibit Liberty' Hill from 'curtailing service completely in the event 

»of a maintenance Operation:Or emergency: for a -reasonable rieriod necessary to 
complete such maintenance.Operations or-repairs or respond to an emergency 

- circumstance. 

2.11 Cooperation During Maintenance or Emergency. 

LeanCler Will 'reasonably cooperate with Liberty Hilfddring periods of emergency 
or requited _maintenance. If necessary, upon prior notice,- Leander will operate 
and' maintain ifs system at its expense in a manner, reasonably necešsary for the, 
safe and efficient Completion of repairs , or the replacement of facilities, the 
restoration of service, and the protection of the public health, safety,and welfare. 

2.12 Retail Service and ccN.- 

The Parties acknowledge, and 'agree that Leander shall be the retail proVider of 
seWer service fO .lands within -the Wholesale .Wastewater Service Area. Liberty 
.Hill 'agrees that it will noroppose or protest an, application by Leander to obtain a 
sewer CCN for the. Wholesale Wastewater Service Area within the Leander, city 
IimitS or ETJ. Liberty Hill, will not provide retail ,sewer .serYice within the 
Wholesile.Wastewater Seryice Area, and shall amend any agreeitients providing 
fen: Liberty Hill to , provide retail wastewater service within the Wholesaie 
Wastewater Servic-e Area to be »consistent» with- the' retail sewer service area 
boundaries' and the agreements regarding inspection.of Infernal Facilities sefforth 
in ihis Agreement. 
" 
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ARTICLE III: DESIGN AND CONSTRUCTION OF FACILITIES 

3.01 	Design and Construction of the Internal Facilities. 

a) Leander will be responsible for design and construction of, or for causing 
one or more third parties to design and construct, the Internal Facilities 
within the Leander System. 

b) Leander agrees to be responsible for, and pay for all costs of rights-of-
way, easements, design, engineering, contracting, construction and 
inspection of the Internal Facilities; provided that Leander may require 
developers or owners of land within the Wholesale Wastewater Service 
Area to be responsible and pay for all or a portion of the costs of right-of-
way, easements, design, engineering, contracting, construction, and 
inspection of the Internal Facilities. 

c) The Internal Facilities will be designed and constructed in accordance with 
applicable regulations and specifications of Liberty Hill or Leander, 
whichever is more stringent, the State of Texas and United States, and 
with the terms and conditions of this Agreement. 

d) Leander will provide or cause to be provided to Liberty Hill copies of all 
certified test results of sewer collection system tests conducted in 
accordance with TCEQ rules for inspection of sewer collection systems 
over the Edwards Aquifer (see 30 Tex. Admin. Code sec. 213.5(c)(3)(E)), 
as may be amended. 

3.02 Design and Construction of the Connecting Facilities. 

a) Leander shall be responsible for design and construction of, or for causing 
one or more third parties to design and construct, any Connecting 
Facilities, or modification to the existing Connecting Facilities, required 
for the transmission of Wastewater to the Liberty Hill System. 

b) Subject to the terms and conditions of this Agreement, Leander agrees to 
engage or cause to be engaged the services of a professional engineer 
registered in Texas to produce the engineering design, including detailed 
plans and specifications for Connecting Facilities in conformance with 
Liberty Hill's design criteria and construction standards in effect at the 
time the plans and specifications are submitted to Liberty Hill for 
approval, or in accordance with Leander's design criteria and construction 
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standards if such -are more stringent; provided that the pdrties shall 
reasonably cooperate to determine the design standards that Will control.. 
The plans and specifiCations will' address the ,sizing, routing, material 
selection, service method, cost estimates, 'imposed construction schedule, 
easements, and such other and further informalion as.  Liberty Hill-  deems 
necessary or advisable for,proper review and assessment of the plans and 
specifications. The design for the Connecting Facilities'shall be Probured 
at Leander's sole ekpense; provided that Leandei may cause one or pore 
developers or owners of land within the Wholesale Wastewater Service 
Area to be responsible for designing the Connecting Facilities, and the 
,cost thereof. The plans and specifications' for the Connecting Facilities 
wiji be submitted to Liberty Hill fOr feview and comment before Leander 
approves said plans and.specifications. Liberty Hill shall provide written 
comments within thitty,(30) days of the dnte of the receipt of the plans. 
Leander shall cause .anY eomments provided. bY Liberty Hill to be 

'addressed. If Liberty Hill does not pithide comments within thirty (30) , 
days, Leander 'may apprOve the plan and 'specifications, rsubject to 
compliance with Leander's ordinances and feguiations. 

-The Parties' agtee that the Connecting :FaCilitieš shall be designed and 
constructed so: that they will noi deliver Wastewater to the Liberty Hill 
System at a' Peak Hour Flow Rate in' excess of the - iieak Flow Rate' 
limitations set forth in this Agreement'. Leander agrees to design and 
construct,. or cause •the design and' 'construction of, the Connecting 
Facilities so.  that any Wastewater flOWs tti a Metering Facility can be 
accurately measured, in the event the= Wholesale Wastewater Rate is 
calculated based oh volinnetrid charges.- 

d) 	Leander solely shall,be responsible for-the construction Of the Connecting• 
Facilities', or for causing one or more third party developers or owners of 
jand within the Wholesale Wastewater Service-  Area to be responsible for - 

.the ,OnstructiOn of the Connecting Facilities.' Liandei Solely shall 'be ' 
responsible for funding construction, and all costs related thereto, of the 
Connecting Facilities, or for causing one or more third party developers or 
owners of land within !,the Wholesale Wastewater Setvice Area to be 
restionsible 'for funding constructidn, and all costS related thereto, of the 
Connecting Facilities. 

Leander. agrees to be responsible for, and pay for all Costs of rights-of-
way, easements, design, engineering, cOntracting, construction and 

• inspection of the Connecting Facilities required to be constructed for'the 
connection to the Liberty Hill System, or for causing one or more third 
party developers or owners of land within die Wholesale Wastewater 
Service Area to be responsihle for and to liay all costs of rightS-of-,way, 
eisements, design, engineering, contracting, construction and itispection 

r 
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of the Connecting Facilities required to be constructed for the connection 
to the Liberty Hill System. 

0 	The parties will cooperate in good faith to determine the location of 
Connecting Facilities that are located in Liberty Hill's city limits or EMT. 
Liberty Hill agrees to make good faith efforts to cause the dedication of 
easements or right-of-way that may be necessary for the location and 
installation of Connecting Facilities within the city limits and ETJ of 
Liberty Hill from property owners or developers seeking development 
approvals from Liberty Hill. Pursuant to separate written instruments, 
Liberty Hill will further allow Leander to access and use rights-of-way 
and easements owned or controlled by Liberty Hill for the purpose of 
installing, constructing, repairing, replacing, maintaining, and operating or 
causing to be installed, constructed, repaired, replaced, maintained and 
operated, Connecting Facilities. 

g) 
	

If Liberty Hill acquires the Lift Stations, Leander will have the option to 
purchase 170 LUEs of Wholesale Wastewater Service from Liberty Hill. 
Liberty Hill shall notify Leander within thirty (30) days of the acquisition 
of the Lift Stations. Leander may exercise the option to purchase the 170 
LUE's by paying Liberty Hill a Connection Fee of $2,950.00 for each of 
the 170 LUE's within ninety (90) days of the date that Leander receives 
notice that Liberty Hill acquired the Lift Stations. If Leander exercises the 
option under this subsection, the Lift Stations will be a Point of Entry, 
payment of the Connection Fees in this subsection will guarantee capacity 
for the Wholesale Service Area in the Lift Stations, the South San Gabriel 
Plant, and other parts of the Liberty Hill System, as appropriate and 
Leander may receive Wholesale Wastewater Service from the Point of 
Entry at the Lift Stations upon completion of Connecting Facilities and 
Metering Facilities for such Point of Entry. Liberty Hill will give notice 
of an expansion to the Liberty Hill System 18 months prior to any 
expansions to the system and Leander shall have the option to sell back 
any unused LUEs to Liberty Hill prior to the expansion. 

3.03 Notification of Commencement of Construction on Connecting Facilities. 

After all required approvals for construction of the Connecting Facilities are 
obtained but prior to commencement of construction, Leander will provide, or 
cause to be provided, written notice to Liberty Hill of the date on which 
construction of the Connecting Facilities is scheduled to commence. Liberty Hill 
must receive this written notice at least 5 days before the scheduled construction 
date. 
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3.04 Inspection and Acceptance of a Portion or All of the Connecting FaCilities. 

The Parties agree:that Liberty kill has the right to make-  periodic insPections 
during the construction phase of the . Corinecting Facilities. Acceptance' of the 

• Connecting Facilities bY Leander is subject to final inspection ,bý Liberty Hill. 

3.05 Agreement to Submit As-Built or Record Drawings and Final Platš. 

Leander agrees to provide, or cause to be provided, to Liberty Hill: a) as-built or 
record drawings of all Internal Facilities and Connecting Facilities that contribute 
directly'to the Liberty Hill System; and b) final plats for property located within 

, 'the Wholesale Wastewäter ,Service Area; within 30 days of Leander receiving 
them, not to exceed 60' days following'-completion and acceptance of :the 
construction of such facilities or recording of the final plat, as appropriate. 

3.06 OWnership and Operation of Connecting Facilities.'. 

- 	4. 	, 	, 	 , 	 - 	 , 
.. 	.. :Except as set forth below or otherwise agreed, Leander shall owri and operate all 

Connecting Facilities- located on its side of a Point of Entry after coMpletiOn of 
conštruCtion . by Leander or 'the third ,party, and acceptance of ,the, Connecting 
Facilities by Leander. 	 . 

3.07 Design and Constructiön of Interceptors. 

.• 

a) 	Except as otherwise agreed by the Parties, Liberty Hill'shalthe responsible 
for design and construction of the Interceptors, indluding the acquisitibn'of 
all easements required for the construction; oWnership and operation of the 

* Intercepiors. 

,b)"
. 
	Liberty Hill agrees that the Interceptors shall be designed and Constructed 

with sufficient capacity to make wholesale service available 'to Leander in , 
.an amount,not less than required for Liberty Hill to fulfill its obligations 
under this Agreement. 

Under no circumstances shall Liberty Hill construct any Interceptors that 
would connect to, or contribute Wastewater into, the Leander System 
without Leander'š priOr written approVal. 

3.08 Design and Construcifon Of ImprOvements to the Liberty -Hill System and the  
'South San Gabriel Plant 

a) 	Liberty Hill shall be responsible for ,the design and construction of 
improvernents and expansionš to South San Gabriel Plant and the portions 
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of the Liberty Hill System that serve the Wholesale Wastewater Service 
Area. 

b) 	For the term of this Agreement, Liberty Hill agrees that it will provide 
Wholesale Wastewater Service to Leander up to the Wholesale 
Wastewater Commitment under the terms and conditions of this 
Agreement and payment of the System Reservation Fee shall guarantee 
capacity in the South San Gabriel Plant and the Liberty Hill System for the 
number of LUE's for which the System Reservation Fee is paid. 

ARTICLE IV: METERING OF WASTEWATER FLOWS 

4.01 Wastewater Flow Meters. 

All Wastewater Flows from the Wholesale Wastewater Service Area must be 
metered through Metering Facilities that are designed and constructed by 
Leander, and are subject to Liberty Hill's review and approval. Upon completion 
of installation, the Metering Facilities shall be dedicated to Liberty Hill. The 
parties acknowledge and agree that the initial Wholesale Wastewater Rate is a flat 
rate charge as set forth in Article V. This Article shall also govern metering of 
Wastewater flows for the purpose of calculating the Volumetric Rate in the event 
that the Wholesale Wastewater Rate is a volume-based rate. The Metering 
Facilities shall be tested and calibrated to ensure said facilities are operative and 
measuring accurately prior to instituting and charging Leander a volume-based 
Wholesale Wastewater Rate. 

4.02 Wastewater Flow Meter Calibration and Testing. 

It will be the duty of the Parties to this Agreement to notify the other Party in the 
event any Party becomes aware that a Wastewater flow meter is registering 
inaccurately or malfunctioning. Any Party will have the right to test a flow meter 
at any time. Notification of a proposed test will be provided at least 48 hours 
before conducting the test except in the case of emergencies. Any Party will have 
the right to witness Wastewater flow meter tests. Payment for meter calibration 
and testing under this Section will be the responsibility of the Party requesting the 
meter calibration and testing. 

4.03 Ownership, Operating and Maintenance of the Wastewater Flow Meters. 

Following completion and final acceptance of the Metering Facilities by Liberty 
Hill, Liberty Hill will own and operate and maintain the Metering Facilities. 
Liberty Hill agrees to calibrate and routinely service the Wastewater flow meter 
no less than once during each 12-month period as a Cost of the System. 
Calibration will be accomplished according to Liberty Hill's standard methods. 
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Liberty Hill Will notify Leander in writing of proposed Calibrations in advance of 
such ocCurrences so that Leander may observe if desired. 

4.04 Billing Adjustments. ' • 

If; for any reašon, a Wastewater flow meter is out-of service or inoperative, or if, 
upon any test,,any meter is' found to be inaccurate (varianee of five percent (5'70) 
or more), Libe4 Hill Will calibrate the meter to measure within live percent (5%) 
accuracy. In addition, Liberty Hill will 'adjust billings by , an 'amount that 
corresponds to:the percentage that die meter varies froM aceniate measurement 
for one-half of the months siliCe the most recent calibration of ihe smile meter but 
not to exCeed 6 months. If adjuitment results in credit to Leander, Liberty Hill 

., 

	

	may provide such credit against fliture billings to Leander. If adjustment results 
,in- additional ,  amounts due to Liberty' Hill, Leander will pay such amounts Ito 
Liberty Hill in accordance witlithe billing terins provided in this Agreement. 	' 

4.05 Wastewater Flow Monitoring. 
.• 

If -Liberty Hill . discovers .a wastewater floW problem, as detertnined in its 
reasonable dikretion, associated with' a Point of Entry, LibertycHill may, at, any 
time, with notice to Leander, conduct striae testing, television of lines, Or`other 

, :methods to determine the cause of the problem. The Parties agree to fully 
cooperate-in this investigation. If the cause 'of the,problem is determined tõ be 
solely in:  Liberty Hill's System, then Liberty ,Hill will ,,solely pay for all 
investigation costs. If the cause of the próblem is determined to be solely in 
Leander's System, then,Leandee will solely pay fOr.  all investigation costs. If the 
cause of the problem is deterMined to be in . both Leander and Liberty Hill 

- Systems, ihen investigation costs will beproportionalljr distributed based uptm the 
number of connections' investigated for each .Party. Leander agrees to reimburse 
Liberty 'Hill for Leander's portion of thiš investigation costs within -30 days of 
receip( of invoice, which invoice sliall include supporting data in reasonable 
detail. Leander agrees to thrrect any problems i4entified in the investigation with 
reasonable PrOmPtnešs, depending on the nature of the problem. 

ARTICLE RATES AND CHARGES 

5.01 Wholesale Wastewater Rate, Fees and Charges. 	 $ 

- 'a) 	In aceixdance With the terms and conditionS of this Agreement, Liberty 
Hill; through its City Council,, i11 establish,and Leander (as set "forth 
below) will pay Liberty Hill rates, charges and fees for the Wholesale 
Wastewater Service provided under this Agreement.' The rates, charges 
and fees for Wholesale Wastewater Service shall consist of: 
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i. the Wholesale Wastewater Rate, which shall consist of either: (1) a 
Flat Rate as set forth in Section 5.02; or (2) a Volume Charge and 
Monthly Minimum Charges as set forth in Section 5.04; and 

ii. Connection Fees. 

b) 	Liberty Hill may charge either a metered Volume Charge and Monthly 
Minimum Charges or a Flat Rate Charge for Wholesale Wastewater 
Service at the discretion of its governing body and after two months prior 
notice to Leander. Liberty Hill specifically agrees that the Volume Charge 
and Minimum Monthly Charges or Flat Rate Charges will be calculated so 
that all Costs of the System on which the charges are based are properly 
allocated between Leander, any other wholesale customers of the System, 
and Liberty Hill's retail customers in a just, reasonable and 
nondiscriminatory manner and in accordance with this Agreement. 

c) 	Any subsequent changes in rates shall be established by a rate study 
conducted by a person or company qualified to conduct a wastewater rate 
study, and rates (whether the Wholesale Wastewater Rate is comprised of 
a Flat Rate or a Volume Charge and Monthly Minimum Charges) shall be 
set in accordance with the following principles: 

i. The Wholesale Wastewater Rate shall be calculated in accordance 
with industry standards; 

ii. Rates shall be just, reasonable, and non-discriminatory, and shall 
be based on Costs of the System related to the provision of 
Wholesale Wastewater Service under this Agreement; 

iii. The Wholesale Wastewater Rate shall not include any capital costs 
recovered though the Connection Fee or System Reservation Fee; 

iv. Costs attributable to Liberty Hill's retail customers only will be 
identified and not included in the rates charged for Wholesale 
Wastewater Service under this Agreement; and 

v. The Wholesale Wastewater Rate shall be calculated based on cash-
basis. 

d) 	Liberty Hill agrees that it will review the Costs of the System that form the 
basis for the Wholesale Wastewater Rate not less than once every 3 years; 
provided, however, that Liberty Hill shall not be required to employ persons 
other than Liberty Hill employees for purposes of doing so unless Liberty 
Hill wishes to increase the Wholesale Wastewater Rate, or unless the 
Liberty Hill employee is qualified to conduct a wastewater rate study. 

5.02 Flat Rate. 
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Liberty Hill agrees that the initial Wholesale WasteWater Rate will be a Flat Rate 
in the amount of $39.54 per month per Active ConneOtion multiplied by the LUE-
'Multiplier, if applicable, billed monthly. For ekample; the Wholesale Wastewater 
Rate for one month for three Active Connections cite for a property with a 
single family residence; one for a 48-unit apartment coMplek that is less than 25 
units per acre, and one for a 600 square foot restaurant—wbuld be.calculated as 
follows: $39.544 (48 x 0.7 x $39.54) + ((600/200)x $39.54) = $1,486.70. The 
Plat Rate is calculated by subtraCting an aMount that represents the riortion of 
Liberty Hill's post of retail customer service', billing, and line maintenance (the 
"Retail-Only ,Service Costs") from Liberty Hill's retail flat.rate. The current flat 
rate is based on the f011owing calculatión: $48.15 (Liberty Hill's retail flat rate) - 
$8:61 '(the "Retail-Only Service Costs"). 

„ 
5.03 Notice io and Review by Leander. 

,
a) 	Liberty Hill will provide Leander, with:at least two (2) months prior 

written notice of any change's to the Wholesale Wastewater . Rate or. 
• ,Connection Fees. ,WritterfInotice shall include the proposed new rates 

and/or fees, and an, updated cost of service study with reasonable detail 
that allows Leander to identify the methodology used to revise the, rates 
(including enough detail to allow. -Leander to evaluate .the exclusion of 

• retail-only service posts from the ,Wholesale Wastewater Rate), the Costs 
of the System that:hecessitate the change, along With the allocation of 
tbsts Of the, System between Leander, and all other Oustomers of the 
Liberty Hill System .(wholesale and retail). Libeity Hill wi1l not be 
required to prbvide notice related to setting of Impact' Fees beyond those 
notices required by the Texas Impact Fee Law (Texas Local Government 
Code,.Chapter395, as amended), other than "the notice described,in this 
Section 5.03(a). 

b) 	Leander will have ,the right to inspect and copy, a',t i• t's 'expense, .Liberty 
Hill's books 'and recordš-  to verify any.  statement, :billing, charge, 
computation or demand made to Leander by Liberty Hill. Liberty,Hill 

▪ agrees to make all ,such inforniation available -  to Leander for inspection 
and coming with reasonable promptness during no'rmal bitsiness hours. 

5.04 Volume Charges and Mont* Minimum Charges. 

a) This -Section - shall govern and he id effect in,the event that Liberty Hill 
establishes a Wholesale Wastewater Rate based on voluifie charges. 

b) Liberty Hill will measure WaStewater flows at the Meter(sY mohthly and 
.will bill Leander as p*rovided in Article Vt this Agreerhent. for the Volume 

• Charges based on the Waste witerfloWs measured. 
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c) In addition to the Volume Charges, Liberty Hill's City Council may 
establish Minimum Monthly Charges to recover that portion of the capital-
related Costs of the System incurred by Liberty Hill related to that portion 
of the Liberty Hill System that is used or useful for the provision of 
Wholesale Wastewater Service hereunder and that are not otherwise 
financed through the collection of Connection Fees or System Reservation 
Fees. Liberty Hill specifically agrees that the Minimum Monthly Charge 
will be calculated so that all capital-related Costs of the System are 
allocated between Leander, any other wholesale customers of the System, 
and Liberty Hill's retail customers in a fair, equitable, non-discriminatory 
and impartial manner and in accordance with this Agreement. Without 
limitation to the generality of the foregoing, the Monthly Minimum 
Charge will be calculated such that the Minimum Monthly Charges shall 
not pay any capital-related costs associated with capacity in the System 
that is being constructed to provide Wastewater treatment and disposal 
service in excess of the Wholesale Service Commitment. 

d) Prior to revision of the Monthly Minimum Charge, Liberty Hill shall 
provide written notice thereof to Leander, and provide a reasonable period 
for review and comment. A period of two months shall be deemed a 
reasonable period for review and comment. The notice shall specify the 
lands within the Wholesale Wastewater Service Area for which Liberty 
Hill has received or credited payment of Connection Fees. 

e) Each updated cost of service study shall identify the capital-related costs 
previously paid by payment of the Monthly Minimum Charge and 
Connection Fees to Liberty Hill. 

0 	Liberty Hill agrees that any subsequent agreements that it enters into with 
any other person or entity for wholesale Wastewater treatment and 
disposal services from the System will also require such person or entity to 
pay a minimum monthly fee to be calculated in a just, reasonable, and 
nondiscriminatory manner based on the wholesale service commitments 
made to such other customers and the most recent rate study conducted by 
Liberty Hill. 

g) 
	

Leander agrees to provide payment to Liberty Hill for the Minimum 
Monthly Charges associated with the provision of Wholesale Wastewater 
Service. 

5.05 Liberty Hill Connection Fees. 

a) 	The provision of Wholesale Wastewater Service to Leander under this 
Agreement is subject to payment to Liberty Hill of Connection Fees as 
adopted by Liberty Hill's City Council for customers in the same service 
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area under Chapter 395, Texas Local GOvernment code. The Connection 
Fee as* of- the 'Effective Date of this Agreement for the Wholesale 
Wastewater 'Service Area is $1,550.00 'per LUE. For those properties " 
served that _are *not a single family residence, the LUE Multiplier that 
,correspondS to the type of property as described in Exhibit B will be 
applied to the ,Connection Fee. ' For example, the Connection Fee for a 
duplex proPerty would be calculated as- follows: S1,550.00 x 2 = 
$3,100.001.: The Parties acknowledge that 'the Connection- Fees 'may be 
subject tothe procedures and'requirements of the Texas Impact Fee Law. 

b) 	-The Connection Fee less the System Reseration Fee (if 'a .  System 
Reservation,Fee wag paid and rernitted to 'Liberty Hill as provided in 
Section-5.06) (the ”Connection Fee Balance") or the Connection Fee (if a 
Systern Reservation Fee was not paid and remitted to Liberty ,Hill as 
provided-in' Section 5.06) shall be collected by Lean' der at the. time of 
application for a building permit or, if no building permit is required, at 
the time of alequest to tonneet to Leander'S_S3istern for each lot within 
the "Wholesale Wastewater Service Area. Leander' shall pay the 
Connection Fee Balance or' Connection Fee,..as apPropriate, to Liberty Hill. 
within thirty days .of receipt. ,Leander agrees that it 'Will not..issue a 
building permit or, approve a request for connection to Leander's System, 
as approPriate,' for a lot until, the Connection 'Fee or Connection Fee 
Balance, as' appropriate, is paid: .In tfie eveni Libert}i kill amends the 

.ConnectiOn Fee, the amended .COnnection Fee will apPly for purposes of 
this, Agreement only to lands Within the Wholesale Wastewatee Service 
Area that receive 'final plat apProval after the arnendment of the 

.Connection Feeš; or for properties that' develop' without platting, at ihe 
firm of an apPlication for building pertnit or 'pluinbing permit as 
applicable, or for' properties which have not otherwise been giVen 
Connection Fee crediis; provided thatiñ tfie, case of such properties 'for 
which a System Reservation Fee was 'paid prior to amendMent of the' 

r 

	

	Connection Fee,.the Connection Fee will be fixed at the Connection Fee in 
effect at - thetime, the Sys.tem,Reservation Fee-  was paid'and Will noi be 
subject to adjustment if' the Connection Fee is increased, but will- be 
subject to adjustinent if the Connection Fee i'SAecreased.' The Connection 
Fees *Or Connection Fee' Balance, as apPropriate, sfiall 	calCulated for: 
each subdivision plat based on the number of lotS and the uses' Within that 
plat, aš required by Liberty Hill's ordinance establishingtonnection Fees. 

'Liberty Hill shall Maintain a airrent copy of LibertiHill's 'Connection Fee 
ordinance With Leander. If Connection Feeš are paid, prior to the iime of 
connection, Liberty Hill will provide Leander with' certifiCates for the 
number of wastewater connectións, i.e., LpEs, for which Leander paid 

.Connection Fees. Said certificates shall be based on credits available-and 
credited at time.  of 'platting, limited to specific ,platted lots witfiin the 
Wholesale Wastewater Service Area. Certificates shall be issued for one 
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LUE per lot, unless Liberty Hill receives payment for a larger numbers of 
LUEs per lot. Assuming that Liberty Hill has received Connection Fees 
for one LUE per lot within a platted subdivision, in the event service to a 
platted lot requires service at a level in excess of one LUE, Leander shall, 
within forty-five (45) days of provision of retail wastewater service to the 
platted lot, pay or cause to be paid to Liberty Hill Connection Fees for the 
remaining LUEs of service. 

c) The Liberty Hill City Council may amend the Connection Fee applicable 
to the Wholesale Wastewater Service Area from time to time in 
accordance with the process set forth in Chapter 395, Texas Local 
Government Code, provided that Liberty Hill shall give Leander at least 
60 days prior written notice before amending the Connection Fee. 

5.06 System Reservation Fee. 

a) Leander shall pay, or cause to be paid, a portion of the Connection Fee to 
Liberty Hill to guarantee capacity in the Liberty Hill System, which 
portion shall be $350.00 per LUE (the "System Reservation Fee") for land 
that is platted in the Wholesale Wastewater Service Area. Owners of 
property that develop without platting shall not be charged a System 
Reservation Fee; provided that such owners will be required to pay a 
Connection Fee as provided in Section 5.05. Owners of property in the 
Wholesale Wastewater Service Area that do not pay a System Reservation 
Fee shall not have capacity reserved in the Liberty Hill System, until such 
time that the Connection Fee is paid. Payment of the System Reservation 
Fee will secure the right to capacity in the Liberty Hill System for the 
number of LUEs for which fees are paid. Upon payment of the System 
Reservation Fee, a credit shall be applied to the Connection Fee for each 
LUE for which the System Reservation Fee was paid. Leander will pay, 
or cause to be paid, to Liberty Hill a System Reservation Fee for each 
LUE shown in a preliminary plat approved by Leander within thirty (30) 
days after approval of the preliminary plat. The payment of the System 
Reservation Fee shall be accompanied by a copy of the preliminary plat, 
and, if not clearly apparent on the preliminary plat, written notice of the 
number of LUE's on the property subject to the preliminary plat. If 
Leander has paid System Reservation Fees at a time other than in 
connection with a preliminary plat, then Leander may apply all or a 
portion of said fees towards the System Reservation Fees owed for a 
preliminary plat, and shall notify Liberty Hill of such application at the 
time that a System Reservation Fee is owed. 

b) Upon the Effective Date of this Agreement, an initial System Reservation 
Fee of $. 	is owed from Leander to Liberty Hill for the 
reservation of Phase 1 LUEs of the Wholesale Service Commitment (the 
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• 

"Initial System Reservation Fee"). The Initial System Reservation Fee 
shall be paid in two installments. The firstinstallment shall be a'paymerit 
in the amount of $ 	which Leander shalrpay to' Liberty Hill on 
or before the thirtieth day from the Effective Date. The seeond installmeni 
shall be a paymentin the amount Of $ 	Which Leander shall pay 
to.Liberty Hill on or before the thirtieth day following' written notice from 
Liberty. Hill that Liberty Hill has entered a'construction Agreement for the 
expansion of the South San . Gabriel , Plant to a 'capdc4 of 1.2MGD. 
Leander may require ,developers or owners:o0and within the Wholesale 
Wastewater Service Area pay for or to reimhurse' Leander for the Initial 
System Reservation 'Fee and the System ReserimtiOn Fee: 

c) If a preliminary plat is amended to reduce thenumber of LTA's, or if a 
final plat, is approved that Contains fewer LUE's than giown in a 
prelirhinary plan or a phase thereof, Liberty Hill shaW refund .to Leander 
the Excess' Ststenc Reservation Pees Within thirty ,,,clays of request by 
Leander, uhless Leander requests in writing that Liberty 	apply the 
Excess System Reservation Fee to another preliminary Plat, another phase 
of the preliminary plat; or another pr6perty. Such request' shall identify 
the preliminary plat,,  preliminary Plat phase, or pi'operty to which the .  
Excess System Reservation' Fees will be applied. A' refund for.  an  Excess 
SyStem Reservation Fee is not apPlicable for' the payment dr the Initial 
System Reservation Fee as required in Section 5.-06(b). 

d) In the event that a preliminary plat expires, Leander may apply the System 
Reservation Fees' paid in related to said 'prelithinary plat 1cf- atiother 
preliminary plat or property. Leander shall notify Liberty Hill in writing if 
a preliminary plat has eXpired ahd 'the/preliminary plat, preliminary plat 
phase, or property to which the Sysiem Rešervation Fees Will be applied. 

5.07 

In the event that. a building permits is not issued or an application for 
, connection, tO Leander's System is not approved within three years _of 
,payment of a System.Reservation Fee for an LUE, Leander shall .paý; or 
cause to be paid, an additional $350.00 for said LUE. The additional • 
payment shall be credited against the Connection Fee 'for said LOE. 

d) 	Liberty Hill and Leander Shall each keep' accurate records orthe.System, 
Reservaiion Pees paid. For each payment, of System ReservatiOn Fees 
madeliy Leander, Liberty Hill shall give,Leander a,certificate stating'the; 
Jotal System Reservation Fee's paid and thelnimber of LI:it's, guaranteed 
by such payment: The parties may insPect each 'others' records ..during 
normal business hours. '` 

• 
Right of Appeal. 

• 
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Leander shall retain such rights as it may possess under applicable law to appeal 
or contest Liberty Hill's Connection Fees, Volume Charges and Monthly 
Minimum Charges. Without limitation, Liberty Hill specifically agrees that 
Leander may seek a judicial determination regarding whether Liberty Hill has 
calculated its fees and charges in accordance with the terms and conditions of this 
Agreement and Chapter 395, Texas Local Government Code, as applicable. If it 
is subsequently determined by agreement or court decision that the disputed 
amount paid by Leander should have been less or more, Liberty Hill shall 
promptly revise the amount in a manner such that Leander or Liberty Hill shall 
recover the amount due. 

5.08 Other Service Fees. 

Leander acknowledges and agrees that Liberty Hill, through its City Council, may 
adopt charges and fees for Wholesale Wastewater Service in addition to the 
Connecting Fees, Monthly Minimum Charge, and Volume Charge. These 
additional charges and fees are limited to review fees and inspection fees related 
to review and inspection of plans for the Connecting Facilities, and these charges 
or fees shall be just and reasonable, and nondiscriminatory and are not to exceed 
the lower of the actual costs of review and inspection fees or $5,000.00 per 
Connecting Facility. Plan review, inspection, and similar fees or charges relating 
to the design and/or construction of the Connecting Facilities shall be charged to 
and paid by the constructing party. 

5.09 Leander Wastewater Rates and Charges. 

Leander will determine and charge its retail Wastewater customers such rates as 
are determined by its governing body. During the term of this Agreement, 
Leander will fix and collect rates and charges for retail Wastewater service that 
are, in the opinion of its governing body, sufficient, together with any other 
revenues available to Leander, to produce the amount necessary to operate, repair, 
and maintain the Leander System, and to pay the cost of Wholesale Wastewater 
Service from Liberty Hill. Leander will establish retail rates consistent with 
industry standards. Leander will be solely responsible for ensuring that its retail 
rates and charges are determined and collected in accordance with applicable law. 

5.10 Leander Fees. 

The Parties acknowledges that Leander has the right to the extent allowed under 
applicable law to assess, charge, and collect such impact fees, capital recovery 
fees, connection fees, meter fees, or other service fees, rates, taxes, or other 
charges as its governing body will deem appropriate in excess of the Liberty Hill 
Connection Fee. This Agreement will not be construed to require, limit, or 
restrict the governmental power of Leander to implement the same. Leander will 
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be solely responsible for the proper exercise of its governmental power tel'sSess 
, 

	

	and collect such fees and charges and for ensuring that all fees, rates, and charges 
Leander elects to charge are in compliance with applicable law. 

5.11 Verification of Leander Connections.  . 

For verification, of the Wholesale Wastewater Rate And Connectibn Fees paid to 
Liberty Hill and for.anyother purpose, Leander will make aÿailable for inspection 
and copying during regular business hours; all records for retail connections to 'the 

• Leander System. In addition, Liberty Hill will .have the right to , insiiect the 
Leander System at any reasonable time, at Liberty Hill's sole eXpense, after 
gNing Leander written notice ,of its intention to inspect and 'allowing the 
opportunityfor Leander to be ,present; td verify, the t)Tpe And amonnt of - retail 
connections made or the condition of the Leander System (related 'to contractual 
• compliance issues) and Leander will provide lawful access to Liberty Hill for thiš" 
Ourpbse. 

• 'ARTICLE VI:" WHOLESALE BILLING METHODOLOGY 

6.01 Monthly Statement. 

a) 	For each monthly.billing period, LibertY Hill will.  forWard to Leander a 

' 

1, a bill providing a statement of the total 'Wholesale Wastewater Rate owed 
by Leander for Wholesale Wastewater Service provided to Leanderduring_ 
the previous monthly billing period. The invoice shall contairi sufficient 
detail to allow Leander to verify thecharges. Leander shall mit be charged 
for Wholesale; WaStewater Services until such services commence. 
Leander will. pay, Liberty Hilrfor each bill submitted by Liberty Hill to 
.Leander,by check or bank*-ivire on br before thirty (30) days &Om the date 
of the invoice., 

b): 	Payrherits by Leander shall be Mailed to the address indicAted bri the 
invoice; or can .be,tiand-delivered to Liberty Hill's.City Hall= in Liberty 
Hill, Williamson County, Texas, upon prior arrangement. If payrhents 
will be made by bank-wire, Leander shall verify wiring initructions with 
Liberty Hill's Finance Department. Payment must be received at LibertY 
Hill's bank by the due date in order, not to be considered past dug or lafe; 
unless -Leander. timely contests a bill, or a portion'thered,,  in accordance 
with Section 6.05., In 'the' event Leander fails tO make 'payment of an 
uncontested bill, within said:thirty (30) day period, Leander shall pay a, 
dine.7•time late payment charge bf.  five percent (5%) of the unPaid balance 
of the invoice. In addition, Leander shall pay interest on the unpaid 
uncOntested balance at . a rate equal to one, and one:half percent (1:5%) per 
month. 
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6.02 Monthly Billing Calculations. 

a) This subsection 6.02(a) shall govern and be in effect in the event that Liberty 
Hill establishes a Wholesale Wastewater Rate based on volume charges. 
Liberty Hill will compute the Volume Charge included in the monthly billing 
for Wholesale Wastewater Service on the basis of monthly readings of 
metered Wastewater flows of the Metering Facilities. The total of these 
amounts multiplied by the Wholesale Wastewater rate, set from time to time 
by the Liberty Hill City Council, will be used to compute the monthly bill for 
the Volume Charge. 

b) This subsection 6.02(b) shall govern and be in effect when the Wholesale 
Wastewater Rate is a Flat Rate. Liberty Hill will calculate the Wholesale 
Wastewater Rate by multiplying the Flat Rate set forth in this Agreement, as 
amended by the Liberty Hill City Council, by the number of LUEs per Active 
Connection set forth in the monthly report provided by Leander under Section 
6.02(c). Leander agrees to bill customers in the Wholesale Wastewater 
Service Area on a monthly basis. 

c) Each calendar month, Leander shall deliver to Liberty Hill the number of 
Active Connections within the Wholesale Wastewater Service Area, and the 
number of LUEs associated with each Active Connection. Liberty Hill shall 
use the number of Active Connections and the associated LUEs stated in the 
report to calculate the Wholesale Wastewater Rate for the billing period in 
which the report was filed. 

6.03 	Infiltration and Inflow. 

Leander acknowledges that water entering the Liberty Hill System from the 
Leander System emanating from any source whatsoever must be given treatment 
and handling whether or not its source is revenue producing for Leander. 
Therefore, Leander agrees to pay, as part of the Volume Charge, if the 
Wastewater Rate includes a Volume Charge, for infiltration and inflow 
originating within the Leander System without abatement in the same manner and 
cost as other Wastewater entering Liberty Hill's System from the Leander 
System. 

6.04 Effect of Nonpayment. 

With respect to monthly billings — including billings for the Wholesale 
Wastewater Rate, and any other fees or charges applicable under this Agreement 
— if Liberty Hill has not received payment from Leander by the due date, the bill 
will be considered delinquent, unless contested in good faith. In such event, 
Liberty Hill will notify Leander in accordance with this Agreement, of such 
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delinquency.in  writing. If Leander-fails to make payment of the delinquent billing 
within 30 calendar days from the 'date of transmittal, of such*.Written notice' of 
delinquency from Liberty Hill, then Liberty,Hill may, at its*discretion, suspend or 
reduce the level of WaStewater service. to Leander until payment is made. 
Leander rnay exercise its right to dispute its obligation to pay all or a portion 'of a 

-bill during the cure period following the procedure set forth in Section 6.05. „ 

6.05 Billing Disputes: 

Should Leander dispute its obligation to pay all or any part of the amount stated in 
any statement pr notice, .Leander may-pay such-  amount along with a written 
*notice of protest, in which event such amount shall be deposited by Liberty Hill in , 
a separate interest bearing account mutually acceptable to both Liberty Hill and 
Leander pending final resolution of such dispute in accordance with, this 
Agreement. Liberty Hill . ma); not terminate this contract or, deny Wastewater 
service that is otherwise in accordance with this Agreementlor failure to pay the 
amount stated in any• statement or notice if Leander pays -such amount under 
protest. 

ARTICLE VII: ',WASTEWATER QUALITY 

7.0 I Condition of Wastewater Delivered. 

'a) 	Leander.shall have theright tö_discharge WasteWater intO the Liberty Hill 
System meeting the requirethents of quality as get forth in this SeCtion and 

• not containing Wastes identified in the List- Of Prohibited Wasteš attached 
as Exhibit D of this Agreement: 

b) 	Discharges into .the Liberty.  Hill Systein shall consist only of domesiic' 
• Wastewater and Wastewater that the Liberty Hill System iS capable of 

handling:, . 

* 

So that the effluent and' sludge fromthe Liberty Hill System iiieets 
the. current ,legal standards of the EPA, the TCEQ, or any • 
governMental body having legal authority tcYsevstandards for Such 

• effluent; 

. 	Without_ causing damage or corrosion to the Liberty Hill System 
, 'that would result in increased maintenance costs; 

Without 'causing excessive treatment costs; and 

iv. 	',That meet's* any appliCdble requirernents of theEPA pretreatment 
Regulations, 40 CFR Part 403., 
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c) EPA and TCEQ periodically modify standards on prohibited discharges. 
It is the intention of the Parties, therefore, that the Prohibited Wastes be 
reviewed periodically by Liberty Hill and that Exhibit D be revised by 
Liberty Hill in accordance with the latest standards of EPA, TCEQ or any 
federal or state agency having regulatory authority over discharges made 
to the Liberty Hill System. Exhibit D may also be revised on the basis of 
changes of the treatment process or the general character of Wastewater 
received at the treatment works or indicated in the monitoring data 
collected pursuant to the Liberty Hill System pretreatment program. Any 
required revisions shall be made by Liberty Hill only after notice and 
opportunity to comment has been provided to Leander. Thereafter, the 
revisions shall become effective. Leander shall be responsible for 
integrating such changes into its regulations and notifying all affected 
users of the change. 

7.02 Remedies for Delivery of Prohibited Wastes. 

a) In the event Wastewater delivered from the Leander System to the Liberty 
Hill System fails to meet the standards specified in this Agreement, and 
Liberty Hill reasonably determines that the addition of oxidizing 
chemicals or another acceptable method of pretreatment of Wastewater or 
operation of the Leander System is necessary in order for Wastewater 
delivered to the Liberty Hill System to be non-corrosive and non-injurious 
to the Liberty Hill System, Leander agrees to install such facilities within 
24 hours of receiving notice from Liberty Hill or immediately implement 
such methods of operation and maintenance, at its sole expense, as are 
reasonably deemed by Liberty Hill to be necessary for the Wastewater 
delivered by Leander to meet the requirements of this Article. 

b) In the event Wastewater delivered from the Leander System to the Liberty 
Hill System fails to meet the standards specified in this Agreement, 
Leander shall pay to Liberty Hill, in the same manner provided in this 
Agreement for the payment of the Volume Charges, a surcharge calculated 
in accordance with and subject to the requirements of this section (the 
'Treatment Surcharge"). 

i. 	The Treatment Surcharge shall be based on the following formula: 

S = V x 8.34 (A [BOD — 200) + B [TSS — 200]), where 

"S" means the surcharge that will appear on Leander's monthly bill; 

"V" means Wastewater actually billed in millions of gallons during the billing period; 

8.34" means pounds per gallon of water; 
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"A" means the unit charge in dollars Per pound of BOD, which unit charige shall be based 
on the unit charge adOpted bY the Liberty Hill city Council for Wastewater service from 
the Liberty Hill SYstern, as amended from time to time; which 'unit charge is $0.49 per 
'pound, as of the Effective Date; ' provided that increases in such charge shall not be 
effective as to Leander until notice of the increase has been given to Leander; 

"BOD" means biological oxygen demand measuredin milligranis per liter by weight; 

200" means 200 mgil; „ 

"B" means the 'unit charge 'in dollars per pound of total suspended solids, WhiCh unit . 
charge shall be ,based on the unit charge adopted by- the Liberty Hill City Council for 
Wastewater setvice froth the Liberty Hill $ystem, as amended from time to time, which 
'unit charge is $0.1049 per pound as of the Effective Date; provided that increaseš hi such 
chargé shall not be effective as to Leander until noticeof the increase has been given to 
Leandet; and, 

!TSS" means total suspended 'solids measured in milligrams per liter by weight. 

The treatment Surcharge-  shall be charged .for each. month 
following sampling completed in accordance with .this Agreernent 

'that measures BOD in excess of 200-mg/I or TSS in excess of 200 
mg/l ,  until s9bsequent sampling measures both BOD and TSS 
below those levels.-  lrrthe event any Tieatmént Surcharge is based 
on sampling performed by Liberty Hifi, Liberty Hill will provide 
written notice of the sampling results ptior to charging the' 
Treatment Surcharge to Leander and shall give Leander an , 
opportunity tó be present during the iesting.' 

in the event Leander.delivers to Liberty Hill Waitewater that fails to meet 
the standards specified in this Agreement, Leander'agrees to pay Liberty' 
Hifilor all damages and, costs Orrepair to the Liberty Hill System ,and/or 
regulatory fines reasonablyincurred by LibertT Hill' that were caused by-
Leandee5 delivery,of Wastewateethat fails to meet the standards specified 
in this Agreemeni. Liberty Hill may tequire payment of the cost of repair 
Of damaged facilities and/or regulatory fines as a Condition to the further,  
provision of Wholesale Wastewater Service, , resttict Leander's flows to 
the extent necessary to protect Liberty Hill's System; file' suit to recover 

:for any and all damages to the Liberty Hill System caused by such failure 
on the part of Leander,br, 	seek -sUch other-and further relief, at law or in-
equity, as Liberty Hill will deern advisatile. 

7.03 ,  Sampling and Testing. 
4 4 
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a) 	Leander will perform sampling of Wastewater at the Point(s) of Entry and 
provide an analysis to Liberty Hill due every June 1 and December 1 after 
the Connecting Facilities are completed. 

All samples will be Composite Samples, that is, a series of at least 
12 samples taken from a waste stream without regard to the flow in 
the waste stream and over a period of time not less than twenty-
four (24) hours at intervals of not less than one (1) hour, which 
samples shall be averaged in accordance with standard industry 
practice. 

The analysis of the sample shall be performed by a National 
Environmental Laboratory Accreditation Conference (NELAC) 
approved laboratory. Leander will require a copy of the report to 
include at a minimum, levels of pH, BOD-5, COD TSS and oil and 
grease. The report also must contain the chain of custody for the 
sample and the Quality Assurance/Quality Control (QA-QC) 
report. 

Leander will be responsible for the cost of sampling and analysis. 

iv. Leander will provide written notice to Liberty Hill or Liberty Hill's 
current plant operator at least five (5) business days prior to 
conducting Wastewater sampling and shall allow Liberty Hill or 
Liberty Hill's current plant operator representatives to observe the 
sampling. 

v. In the event Leander fails to perform sampling by the deadlines 
provided in this section, after notice and an opportunity to cure 
within thirty (30) days, Leander shall pay to Liberty Hill a 
sampling surcharge in the amount of two hundred fifty dollars 
($250.00) per event. In addition, Leander will pay Liberty Hill for 
Liberty Hill's actual costs to perform the sampling if Liberty Hill 
does so during the next thirty (30) days after the expiration of the 
cure period if Leander does not perform the sampling within the 
cure period. 

b) 	Leander agrees that Liberty Hill or Liberty Hill's current operator will 
have the right, at its option and expense, to sample Wastewater discharges 
within the Leander System at: 

the site of discharge; 

ii. 	Points of Entry to the Liberty Hill System; and 
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_ 

i i i . 	other locations as required for , the purNse of deterMining the 
s0urce; type, and strength 6f discharge. 

-Leander will Use reasonable efforts to make necessary arrangements for 
. and provide assistance to Liberty Hill ,  in obtaining lawful access td 
sampling points within areas served by Leander. 'Liberty Hill will provide - 
written notice to Leander at least five (5) business days prior fo-conducting" 
Wastewater sampling and shall allow one or more Leander representative 
to observe the sampling. 	- • 

ir 

Leander agrees that lo the extent'authorized by applicable laws, any of its 
individual dustomers found in violation of allowable discharges- or any of--  - 
its individual; customers with, refuse accesS for the' purpose of sampling 
may bedišconnected from Leander and Liberty Hill's WasteWater Systern 
in „accordance-with applicable regulations of Leander or Liberty Hill and 
federal law. 

Notwith5tanding anyothet provision in thisAgiternent.to  the contrary, the 
Parties agree as follows:, 

nO Party shall_be obligated.  to perform sampling at anÿ Points of 
Entry that were constructed' prior' to the Effective Date of this 
Agreement without sarnpling porth' under plans and specifications 
previously approved by LCRA;. 

..c 
ii. no Party shall be obligated to perform any sampling 6f Wastewater, 

except' at Points of Entry constructed with sampling ports; and 

iii. all future sampling portš, at Points of Entry shall be identified on 
plans and specif1cations for Connecting Facilities to be approvdd 
by Liberty Hill. • , 

ARTICLE VIII: STANDARPS FOR CONNECTION'S TO.LEANDER SYSTEM' 

8.01 	Leander Prevention of infiltration' and Inflow. 	, = 

It will be Leander*'s responsibility to' undertake kich measures as are reasonably 
nedessary-Or prudent to rminimize  infiltration and infloW to Leander's, System. 
Leander will prohibit the discharge 6f drainage water and stormwater run-off into 

.the Leander'System. 

802 	Constrdction and 'testing Criteria for Leander SeWer ConnectiOns. 
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a) All tests required by the design criteria and specifications of the State of 
Texas for connections to the Leander System within the Wholesale 
Wastewater Area will be at Leander's or its customer's expense. 

b) Leander agrees that the physical connection of each service line to the 
local Wastewater facility within the Wholesale Wastewater Area will be 
the responsibility of Leander and will not be left to the discretion of the 
plumber or contractor unless said plumber or contractor is under the direct 
supervision of or whose work is inspected by Leander's authorized 
representative. 

c) Connections made to the Leander System after the date of execution of 
this Agreement will be made using only materials permitted by applicable 
codes and development criteria manuals of the State of Texas. Leander 
will inspect all connections to its System in accordance with its own rules 
and regulations in order to insure compliance with it. 

d) A failure on the part of Leander to provide and enforce such regulations 
governing connections to the Leander System will, at the option of Liberty 
Hill after (i) notice to Leander in writing of the specific violation, and (ii) 
failure within 30 days to correct said violation or, if the violation is of a 
nature that it cannot be corrected within 30 days, to begin to correct such 
violation and to diligently pursue such curative action, constitutes 
sufficient grounds for Liberty Hill to restrict or limit Wastewater flows, or 
immediately terminate this Agreement, to such extent Liberty Hill deems 
reasonably necessary in order to protect the Liberty Hill System from 
damage or excessive flows. 

ARTICLE IX: LIABILITY FOR DAMAGES AND RESPONSIBILITY FOR 
TREATMENT AND DISPOSAL OF WASTEWATER 

9.01 	Liability of Leander. 

As between the Parties and except as otherwise provided herein, Leander shall 
bear responsibility for damages, if any, claimed by third persons arising from the 
reception, transportation, delivery, and disposal of all Wastewater discharged 
while it remains within the Leander System, and Leander, to the extent authorized 
by law, holds Liberty Hill harmless therefrom. Notwithstanding the foregoing, 
Liberty Hill shall bear responsibility for damages, if any, claimed by third persons 
because Liberty Hill does not accept Wastewater at a Point of Entry in a quantity 
that it is contractually obligated to accept under this Agreement, and Liberty Hill, 
to the extent authorized by law, agrees to hold Leander harmless therefrom. 

9.02 Liability of Liberty Hill. 
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Liberty Hill will bear the responsibility 'as between the Parties 'for iheprOper 
reception, transportation, titatment, and disposal of Wastewater received.by  it at 
Points of Entry in accordance with the Agreement. HOwever, the Parties agree 
that they will not construe this Agreement tti cause Liberty 'Hik to bear 
responsibility for darnages to the Liberty Hill System or to thitd Persáns arising 
from: ,i) the delivery by Leander of Prohibited Wastes or .Wastewater that is in , • 

• violation of this Agreement and corrosive ot otherwise damaging to-  the Liberty 
,Hill System or tO persons or property; Or, ii) the delivery of Wastewater at a Point 
of Entry in excess of the Peak Hour FloW Rate. 

" 	ARTICLE X: RECLAIMED WATER 
: - 

The Parties agree that it is to their mutual best interest and in the best interest of 
the public to provide for ,the beneficial reLuse of reclaimed water. The Parties agree to 
Cooperate`to, cause the delivery Of reclaimed water to the properties described in Exhibit 

(the "Property"), and to such other properties as the patties May agree upon from time 
to tirrie. At such time that, Liberty Hill 'applies fOr a 210 Reuse Perrnit, Liberty Hill shall - 
include the Property degdribed in- Exhibit E in such application as a property Upon which 
reclaimed 'water may be applied ,(irtikated). Leander ,shall construct, or cause to be 
constructed the facilities necešsary for delivering effluent to.the Property,4hich shall " 
include groimd storage, a pumping statión, transmission pipeline, and a metering facility 
at a point of delivery on theyroperty, in a location agieed upon by the parties, to measure 
the effluent dišcharged On theProperty. Liberty Hill mary at its option, require the section 
or portion of the trainmissiOn pipeline, located' within its corporate ,limits; ETJ or 
certificated service area of. Liberty Hill,.to be oversiied.to  provide capacity frit 'Liberty 
.Hill to use for, transmission and delivery of reclaimedv water to areas within Liberty 
Hill's System. Liberty Hill Shall - onlyhe respOnsible for the difference in cost between 
the price to construct the facilities necessary'tò serve Leander under this Agreement and 
the facilities.necessary for Liberty Hill's oversizing. The rate for the reclairned water 
delivered to Leander shall be:the rate applicable to Liberty Hill's customers adoOted by 
the Liberty Hill City Council from time to time; provided that Leander will be charged 
for reclaimed watei% that is delivered to Leander during a calendar Month that exceeds • 
200,000 gallons. Upon • adoptioh Of a tréatmdrit rate bY the • Liherty Hill City Council, 
Liberty HilIs operation and maintenande costs to treat-  the reclaimed 'water shall be billed - 
monthly to Leander, provided, that prior,to the first billing An itemized.desdription -of 
treatment costs is provided to Leander. The parties shall 'cooperate in-  &cid faith .to 
exécutejsUch additiOnal agreements, or amendrhents to this Agreement, to address any 
other, terms and conditiOns reasonably determined" to be necessary or desirable .by the 
parties regarding the delivery of reclaimed water as provided in this Article. 

ARTICLE XI: RIGHT OF ENTRY 
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11.01 Right of Entry. 

In cooperation with and after notice to the Party that owns the Connecting 
Facilities, Leander agrees to provide Liberty Hill the right of entry and access to 
the Connecting Facilities at all reasonable times in order to inspect those facilities, 
to investigate the source of operational or maintenance problems or for preventive 
purposes intended to detect, minimize, or avert operational or maintenance 
problems, or for any other purpose reasonably related to the provision of 
Wholesale Wastewater Service. 

ARTICLE XII: DATA AND INFORMATION 

12.01 Customer Reports by Leander. 

Leander will notify, in writing, Liberty Hill on a monthly basis whether any new 
retail Wastewater connections were made within the Wholesale Wastewater 
Service Area in the prior month (the "Reporr) and, if so, the number and location 
(by reference to plat or real property tract identified by document filed in the real 
property records of Williamson County or by metes and bounds, as appropriate) 
of such connections. In addition, for each calendar year, Leander will forward to 
Liberty Hill not later than January 21 of the following year an annual report 
containing the following data: 

a) actual number of active Leander retail Wastewater connections, measured 
in LUEs, ultimately discharging into Liberty Hill's System as of the end of 
the calendar year for which the report is made; 

b) number of new active retail Wastewater connections, measured in LUEs, 
made in the previous calendar year; 

c) classification, by number and percentage, of accounts feeding to Liberty 
Hill's System according to the following: 

1. Residential Customers; and 

2. Commercial Customers; and 

3. If Commercial Customer connections were made, a description of 
the operations believed to be conducted on the premises, the 
volume of flow anticipated, and a copy of any industrial waste 
discharge permit or similar permit issued by a local, state or federal 
governmental authority to such premises. 
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12.02 Customer RePorts by Liberiy Hill. 

For eactrcalendar year,'Liberty Hill or Liberty Hill's current, plant'operator will 
provide .toteandef an-annual report containing •the pllowing 'dati not later than 
March 1 of thelollowing year; Liberty Hill.will request the following data from 
its wholesale custorners' of the Liberty Hill System in all wholesale' contracts . for 

• Wastewater 'ServiCe froin the Liberty Hill "System, and Liberty:Hill's obligation 
under this section Shall.be subject to timely receipt of this data from its wholesale 
customers: 	

•

. 

a) 	actual number of total active connections, ineasured in LUEs, ultimately 
discharging into Liberty Hill's System as'aif the end of the calendar rear 

• for which the report is made; 

b)' 	, number of active retail wastewater custOmers served by the System; ' 

c) 	number of new active Wastewater connections, mensured in LUEs, made 
in the previous calendar year; 

classification, by number.and percentage, • of accdunts' feeding .to Libeity 
Hill's System according to the following: ; 

1: 	Residential Custoiners;'and 

2.. 	CommerCial Ciistomers; and 
• 

• 3: 	If Comnriercial Customer connections were niade, a description of, • 
- the okeratiOns believed to be conducted on the premises, the: 

volume 1  of flow anticipated, and a copy of any industrial waste 
discharge permit or similar permit isSued by a local:stare or federal , 
governmental authority to such premises. 

• ARTIC1LE Xllf FORCE MAJEURE 

13.01 rForce Majeure. 
	 e 

• 

1 

, 
If, bY reason of feirce' majeure, any pfirty will be rendered unable, in. whple or in 
Ort, to carry -oilt ,its obiigations under this Agreement, , the party. whose 
Perforinance is so affeCted will give notice and ihe full particulars of' such force 
majeure to the other parties-within.a reasonable time after, the oCciarrence ‘of the 
event or caused relied on.• FolloWing said notice, the obligation of' the party 
giving such nOtice, so ,,far as it, is affected by suck, force majeure, will • be 
suspended during the continuance of the inabilitÿ then clainied but for no longer 
period:and such party will endeavor jo remoYe"or overcome such inability, with all 
reasonable disOate h. 

las 
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The term "force majeure will mean Acts of God, strikes, lockouts, or other 
industrial disturbances, acts of the public enemy, orders of any kind of the 
government of the United States or the State of Texas, or of any court or agency 
of competent jurisdiction or any civil or military authority, insurrection, riots, 
epidemics, landslides, lightning, earthquake, fires, hurricanes, storms, floods, 
washouts, droughts, arrests, restraints of government and people, civil 
disturbances, vandalism, explosions, breakage or accidents to machinery, 
pipelines or canals, or inability on the part of a party to perform due to any other 
causes not reasonably within the control of the party claiming such inability. 

ARTICLE XIV: REGULATORY COMPLIANCE 

14.01 Agreement Subject to Applicable Law. 

The Agreement will be subject to all valid rules, regulations, and applicable laws 
of the United State of America, the State of Texas and/or any other governmental 
body or agency having lawful jurisdiction or any authorized representative or 
agency of any of them. 

14.02 Cooperation to Assure Regulatory Compliance. 

Since the Parties must comply with all federal, state, and local requirements to 
obtain permits, grants, and assistance for system construction, studies, etc., each 
party will cooperate in good faith with the other Parties at all times to assure 
compliance with any such governmental requirements where noncompliance or 
non-cooperation may subject the parties to penalties, loss of grants or other funds, 
or other adverse regulatory action in the performance of this Agreement. 

14.03 Sewer System Overflows. 

Each Party will initiate immediate measures to remediate sewer system overflows 
in its System as directed by state, federal, or other officials, and immediately 
notify the other Parties of the sewer system overflows affecting the Wholesale 
Wastewater Service Area. Each Party is responsible for timely providing all 
required equipment and personnel to remediate the sewer system overflow, and 
providing any required notice to the United States Environmental Protection 
Agency (EPA) and the TCEQ regarding any overflows. 

14.04 Responsibility for Events Inside Leander's System. 

In the event the EPA or TCEQ issues any form of order or penalty for violations 
of applicable law resulting from operation, maintenance, or other program 
associated with the Leander System, Leander will take all necessary action to 
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• 
comply with the order and, except as'otherwise set forth herein, is 'responsible for 
paying all penalties for' violations related to the order., To the witent permitted by 
laW-, Leander agrees to hold Liberty Hill harmless for violiiions that occur.within 
the Leander System for which Leander is responsible hereunder. 

14.05 Responsibility for Events Inside Liberty Hill's System. 
• • 	, 

In the event the EPA or TCEQ issues any form of order, or penalty for violations 
'of applicable' law resuliing from' operating, -maintenance, or other ' program 
associated with the Liberty Hill S)%stem, Liberty Hill will take all necessa6,  action 
to cOmply With the "order and is responsible for paying all penalties for violations 
reiated to die order;'provided, however, that-Liberty Hill reserves "all of its right's 

..under this Agreeinent in the event Leander delivers to the Liberty Hill System 
Prohibited Wastes or Wastewater that is corrosive or otherwise damaging to the. 
Liberty Hill System or to persons or, property. To the extent permitted by law, 
Litieity Hill agrees to hold Leander.  harmless for,violations that occur within the 
Liberty Hill System eircept to the extent those violations arise-from Leander's 
delivery to the Liberty Hill System of Prohibited Wastes or Wastewater that is 
corrosive or otherwise damaging to the .Liberty Hill System or to persons or 

r 

• 

ARTICLE XV: fERM OF AGREEMENT 

15.01 Terin of Agreement. 

Unless earlier terminated under the provisions of this Agreement, the term of this 
Agreement wil) commence as of the Effective Date of this Agreement and will 
refrain in effect for a period of 40 years after the Effective Date.' At the end of , 
the term,  

• 

e this Agreement Aall automatically renew,for additional one-year terins, 
unless terminated in accordanCe with this Agreement; ór 

b) 	:this Agreement maj, be extended by mutual agreerrient of the Parties in 
writing for such period as mutually, agreed upon and duly authorized by 
their respective -governing bodies; or- 

• 

this.  Agreement will expire, upon written notice to alloW the agreement to 
expire on ihe termination date received by either Party Within 12 months 
(one year) of the termination date. " 

ARTICLE XVI: TERMINATION AND OTHER REMEDIES - 

16.01 IVIateriar Breach; Notice and Opportunity to Cure. 
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a) In the event that one Party believes that another Party has materially 
breached one of the provisions of this Agreement, the non-defaulting Party 
will make written demand to cure and give the defaulting Party up to 30 
days to cure such material breach or, if the curative action cannot 
reasonably be completed within 30 days, the defaulting Party will 
commence the curative action within 30 days and thereafter diligently 
pursue the curative action to completion. This period must pass before the 
non-defaulting Party may initiate any remedies available to the non-
defaulting party due to such breach. The time periods contained in this 
section shall not apply to sewer system overflows, and the Parties agree 
that they each shall respond to sewer system overflows promptly 
following notice thereof. 

b) Any non-defaulting Party will mitigate direct or consequential damage 
arising from any breach or default to the extent reasonably possible under 
the circumstances. 

c) The Parties agree that they will negotiate in good faith to resolve any 
disputes and may engage in non-binding mediation, arbitration or other 
alternative dispute resolution methods as recommended by the laws of the 
State of Texas. 

16.02 Equitable Relief. 

The Parties acknowledge that Liberty Hill is limited in its ability to terminate this 
Agreement in the event of default by Leander, whether such default is monetary 
default or otherwise, without advance notice because Leander may have an 
obligation to provide continuous and adequate wastewater service to its retail 
customers at the time of the default and may lack alternative sources for 
wastewater service. In recognition of this, and that failure in the performance by 
Leander of obligations under this Agreement could not be adequately 
compensated in money damages alone and may result in regulatory enforcement 
against Liberty Hill, Leander agrees that in the event of any default on their part 
under this Agreement that Liberty Hill shall have available to it equitable 
remedies including, without limitation, the right of Liberty Hill to obtain a writ of 
mandamus or an injunction against Leander: (i) requiring Leander to levy and 
collect rates and charges sufficient to pay the amounts owed to Liberty Hill by 
such entity under this Agreement; and, (ii) enjoining Leander from exceeding the 
Daily BOD Loading, the Peak Hour Flow Rate, the wastewater quality and 
Prohibited Wastes provisions of this Agreement or from providing Wholesale 
Wastewater Service outside the Wholesale Wastewater Service Area. Similarly, 
Leander shall have available to it equitable remedies including, without limitation, 
the right to obtain a writ of mandamus or an injunction against Liberty Hill 
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requiring Liberty Hill to comply With, theit respective bbligaiiOns under• this 
Agreement, including the cibligatiOn ,to provide Wholesale Wastewater Service to 
the Wholesale Wastewater Service Area in accordance with this Agreement. 

• 
16.03 Agreement's Remedies Not ExClušive. 

' 

Tlie .provisions aof this' Agreement proViding reinedies in the eveiit Of a Party's - 
breaCh of this are not intended to. be exclusive ,remedies. The Parties retain, 
except to the eitent released or.waived by the express terms of this Agreement, all 
rights at law and in equity to enforce the, terms of this Agreement in addition to, 
and cumulative to, reniedies provided in thiS Agreenient. 

16.04 Applicable Law & Venue. 

This Agreement shall be construed and interpreted under the laws of the State of 
Texas anil all obligation's of the parties,. created hereunder are performable in 
• Williamson County, -Texas, and venue for ,,,anY aciion arising under this 
Agreement will be in Williamson CountY, Texas. Thepatties'aCknówledge and 
agree that this Agreement is a written contract stating the essential terms of the 
Parties agreement for providing goods 'and services tO - each Other under 
Subchapter I of Chapter 271 of the Texas Local Government.Code, and that each 
of.the Parties intends to waive its sovereign immunity tó liability and suit for the 
sole purpose of adjudicating a claim for bteachsof this Agreemeni. The Parties in 
no way intend to waive sovereign -imniunity for any claims other than' breaCh of 
this Agreement. 

16.05 Release and Indemnification. 

, TO THE- EXTENT PERMITTED BY LAW, THE PARTIES AGREE TO 
RELEASE AND INbEMNITY, DEFEND, AND HOLD HARMLESS EACH 
OTHER, AND THEIR RESPECTIVE OFFICERS, AGENTS, 'AND 
EMPLOYEES AGAINST ALL CLAIMS, SUITS, DEMANDS, JUDGMENTS, 
EXPENSES, INCLUDING ATTORNEY'S FEES, OR OTHER LIABILITY FOR 

• PERSONAL INJURY, DEATH, OR DAMAGE TO ANY.  PERSON OR 
. PROPERTY,: WHICH ARISES FROM OR IS IN :ANY MANNER 

CONNECTED TO OR CAUSED IN WHOLE 'OR IN PART BY DESIGN 
AND/OR CONSTRUCTION AND/OR OPERATION OF ANY THE'PARTIES' 
RESPECTIVE FACILITIES NECESSARY •TO PROVIDE WHOLESALE 
WASTEWATER SERVICE UNDER THIS AGREEMENT. 

ARTICIE XVII: GEkERAL PROyIkONS 
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17.01 Interpretation. 

The Parties recognize that each party has been represented by legal counsel who 
have participated throughout the formulation, drafting, and approval of this 
Agreement. Accordingly, this Agreement will not be interpreted more favorably 
in favor of one party than the other. 

17.02 Assignability. 

Except as expressly provided otherwise in this Agreement, this Agreement shall 
not be assignable by any Party except with the written consent of the other Party, 
whose consent shall not be unreasonably withheld or delayed. 

17.03 Amendment. 

This Agreement may be amended or modified only by written agreement duly 
authorized by the respective governing bodies of all Parties and executed by duly 
authorized representatives of each. 

17.04 Necessary Documents and Actions. 

Each party agrees to execute and deliver all such other and further instruments 
and undertake such actions as are or may become necessary or convenient to 
effectuate the purposes and intent of this Agreement. 

17.05 Entire Agreement. 

This Agreement constitutes the entire agreement of the Parties and, supersedes 
any prior or contemporaneous oral or written understandings or representations of 
the Parties regarding Wholesale Wastewater Service by Liberty Hill to the 
Wholesale Wastewater Service Area. 

17.06 No Third Party Beneficiaries. 

Nothing in this Agreement, express or implied, is intended to confer upon any 
person or entity, other than to the Parties, any rights, benefits, or remedies under 
or by reason of this Agreement. 

17.07 Duplicate Originals. 

This Agreement may be executed in duplicate originals each of equal dignity. 

17.08 Notices. 
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Any, notice required under this Agreement may be given to the,  respective Parties 
by facsimile transmission; registered orcertified mail,: return receipt requested, or 
bS,  hand-delivery to the address of the other party akiwn below: 

Leander: 
City of Leander • 
Attn: City Manager 

:PO Box 319 
Leander, TX 78646 
(5 f2) 259,-1605 

'Liberty Hill: 
City of Liberty Hill 
Attn: City Manager 
P.O. Box 1920 
Liberty Hill, Texas 78646 
(512) 778-5449 

'Any notice provided by facsimile also shall be provided by firstclass mail. Notices shall 
be deemed received lan the date of facsimile transmission or hand delivery. 

17.09 Severability. 

Should any court .declare or determine that any provisions of this Agreement is 
invalid or unenforceable under ptesent or future laws, that provision shall be fullÿ 
severable; this Agreement .shall be construed and .enforced as if the illegal, 
invalid, or unenforceable provision had never comprised a part of this Agreement 

• and the remaining provisionš of this 'Agreement shall remain iri full fOrce and 
effect and shall not be affeCted by the illegal, invalid, or unenforceable provision 
or ,by its severance from this Agreenient. Furthermore, in place of each such 
illegal, invalid, or unenforceable provisiori, there shall be added autornatically as a:, 

.. part of. this Agreement a provision as similar in terms to such illegal, invalid, or 
unenforceable provision as may be possible and be legal, valid, and enforceable. 
Texas law' shall govern the validity and interpretation of this Agreement: 

17:10 Exhibits. 

The following exhibits, attached to this Agreement, are incotporated into thrs' 
Agreement as if fully set forth: 
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Exhibit A: 
Exhibit B:  
Exhibit C: 
Exhibit D: 
Exhibit E:  

Wholesale Wastewater Service Area 
Austin Water Utility Living Unit Equivalent Guidance Document 
Lift Stations Location Map 
Prohibited Wastes 
Property to Receive Reclaimed Water 

17.11 Effective Date. 

This Agreement will be effective from and after the last date of due execution by 
all Parties. 

(Signature Page(s)follow.) 
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Mayor 

Date 	 of 	 execution 

of 	 execution: Date 

• 

ATTEST: 

ity SecretarY 
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917 5- 

CITY OF LIBERTY HILL; 

ATTEST: 

I.: , 	 . 	* 

By: '\-/ -Altejl-ti/41-4t— 14'40(-4114n-eLitil-- . 
' City Secretary 

; 

•. 
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Notary Public, State ofTdxs 

 

DEBORA PENBERG 
MY COMMISSION EXPIRES 

June 25, 2017 

1,..a  
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THE STATE OF TEXAS 

COUNTY OF WILLIAMSON 

THIS INSTRUMENT wasAknowledged before rry on this the 	
q 

day of 

	 , 2015, by  ( 	 )  , Mayor of the 

City of Liberty Hill, a Texas general law municipality, on behalf of said municipality. 

  

	 ..eZrail4'  'CD 
Not ry Public, State of Texas (SEAL) 

10r:1Pa% 	KAREN O. skim' 
Notaly Public. Stole of Texas 

ItNk kr My Commission Expites 
September 26, 2016 

THE STATE OF TEXAS 

COUNTY OF WILLIAMSON 

THIS INSTRUMENT was,f owledged before me i this the 	day of 

	 , 2015, by  ( 	1617 	, Mayor of the 

City of Leander, a Texas home rule municipality, on behalf of said municipality. 

(SEAL) 
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• - 	Exhibit A 

Wholesale Wastewater Service Area 

4. 

-• 

I, 

- 	. 

• 

1 1  
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Exhibit t 	. 

Austin Water Utility Living Unit Equivalent Guidance Document 
• 
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AUSTIN WATER UTILITY 
Utility Development Services Division 

625 East 10th Street, Suite 715 
Austin, Texas 78701 

(512) 972-0207 	 fax: (512) 972-0251 

 

1,4/A TER 

  

LIVING UNIT EQUIVALENT (LUE) GUIDANCE DOCUMENT 

Definition: A living unit equivalent (LUE) is defined os the typical flaw that would be produced by 
a single family residence (SFR) located in o typical subdivisian. An LUE is assumed ta represent 3.5 
people living in a residence. Far water requirements, this includes cansumptive uses, such os 
lawn watering and evaparatIve caolers. The wastewater system does nat receive ail of these 
woter flaws, so the calculated flaws differ between water and wastewater. The number of LUEs 
far a project Is constant; only the water ond wastewater tlaws are different. 

	11111111111100111111111111111■116. 	 

WATER 
Details an calculating the Water Utility Requirements far a project con be found in the Utilities 
Criteria Manual (UCM 2.9.2). The UCM is available anline at: 
http://www.amlegol.com/fibrary/tx/austintech.shtml  

WASTEWATER 
Details on calculating the Wastewater Utility Requirements tar a project can be faund in the 
Utilities Criteria Manual (UCM 2.9.4) 
Far Service Extension Request (SER) projects the follawing Wastewater Peak Flaw Factor can be 
used: 
Peak Flaw Factor =118+(0.0206 x F)A0.5]/[4+(0.0206 x F)A0.5)]. Maximum = 4 

The Fallowing WE canversians can be used ta estimate flaws tor various development types (Use is Nat 
Mandatary; it using other factors please explain haw the factors better represent a specific 
development). 

Pro ased Develapinent intended Use Residentia 
	

LUE CONVERSION L.U.E. per UnIt 
Single Family Residence; Modular Home; Mable 
Home: 1 
Duplex: 2 . 
Triplex; Fourplex; Canda Unit; P.U.D., Apartment Unit 
(6+ Units/Acre to 24 Units/Acre): 0.7 
Canda or Apartment Unit (24+ Units/Acre): 0.5 
Hatei ar Matel Roam: 0.5 

Pr 	wed Develapment Intended Use Commerct 
	

LUE CONVERSION Units 
Office (Square Feet af Flaar) 3000 
office Warehouse (Square Feet of Floor) 4000 
Retail; Shopping Center (Square Feet af Haar) 1660 
Restaurant: Cafeteria (Square Feet of Roar) 200 
Haspital (Beds) 1 
Rest Home (Beds) 2 
Church (Warship Services Only) (seats) 70 
High / Middle School (Includes Gym and Cafeteria) 
(Students) 13 
Elementary School (Includes Gym and Cafeteria) 
(Students) 15 

DRAFT: Septembirt 30. 2011 
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. 	Exhibit C 
t• 

Lift Station Location Map • 
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- Exhibit D 

I 

Prohibited Wastes 

Specific Prohibitions. NO user shall introduce or eaue.  tci 6e introduced intO the Liberty 
.Hill SYSTEM the .following pollutatits,'šubstanee; orYastewiter: 	: 

(1) Pollutants which create a fire or explosive hazard -in the Liberty Hill 
SYSTEM,' inchiding, but snot li.mited to, Wastestreams with a closed-cup 
flashpoint of less than 140°F (60°C) using the test methods specified in 40 
CFR 261.21; 	 - 	 , -- 

(2) Wastewater having a -pH less than 6.0 oe'rnore than lab, or otherwise 
causing .corrosiVe 	stitictural 	damage 	to 	the ' Liberty 	Hill• SYSTEM or 

• equipment;— 

i 

(3) Wasieater containing a šulfide concentration -greater than' two milligrams 
• per liter (2.0 mg/L); 

(4) Solid or viscous substances in aounts yhich will cause obstruction Of the 
flow in the Liberty Hill SYSTEM resulting ininterference; 

() Pollutants, including oxygen-deManding pollutanis (BOD, etc.) 'released in 
a discharge at a flow' rate andior pollutant concentratiOn which, either singly 
or by interaction with other pollutants, will cause interference with the:Liberty .. 	, 
Hill SYSTEM;- 	 - , 

(6)  Wastewater having a temperature greater than 140°F (60°C), or which will 
inhibit biological activity in the treatment plant resulting in interference; but in 
no case WasteWater which causes 'the temperature at the introduction into the 
treattnent plant to exceed 104°F (40°C); 

: 

(7) • Petroleum oil, nonbiodegradable cutting oil, or prOducts of thineral oil 
origin, in ammints that will cause interference or piss through; 

I 

- 	(8) Poilutanis which result in the presence of toxic gases, vapors, or fumes 
within the Liberty Hill System in a quantity that rimy cause acute• worker 
health and safety problems; 

. 	(9) Any trucked or hauled pollutants. without the express perinission of the 
• Liberty Hill Water/Wastewatel- Services Manager or. his/her designee; 

(10) Noxious or malodorous liquids,..gases, solids, or, other ,wastewater which, 
either singly or by interaction with other wastes, are sufficient * to create a 
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public nuisance or a hazard to life, or to prevent entry into the sewers for 
maintenance or repair; 

(11) Wastewater which imparts color which cannot be removed by the treatment 
process, such as, but not limited to, dye wastes and vegetable tanning 
solutions, which consequently imparts color to the treatment plant's effluent, 
thereby violating Liberty Hill's NPDES and/or TPDES permits; 

(12) Wastewater containing any radioactive wastes or isotopes except in 
compliance with applicable State or Federal regulations; 

(13) Storm water, surface water, ground water, artesian well water, roof runoff, 
subsurface drainage, swimming pool drainage, condensate, deionized water, 
noncontact cooling water, and unpolluted wastewater, unless specifically 
authorized by the Water/Wastewater Services Manager or his/her designee; 

(14) Sludges, screenings, or other residues from the pretreatment of industrial 
wastes; 

(15) Wastewater causing, alone or in conjunction with other sources, the treatment 
plant's effluent to fail a toxicity test; 

(16) Detergents, surface-active agents, or other substances which may cause 
excessive foaming in the Liberty Hill System; or 

(17) Fats, oils, or greases of animal or vegetable origin in concentrations greater 
than 200 mg/l. Leander acknowledges and agrees that grease traps may be 
needed for commercial customers such as grocery stores or restaurants in 
order to ensure compliance with this requirement. 
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Exhibit E,_ 

Property to Receive Reclaimed Water 
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SURVEY-SKETCH 
5.854 ACRES OF LANO SITUATE() IN THE JOHN B. ROBINSON SURVEY, ABSTRACT No. 521 ANO 
WILUAM MANSIL SURVEY, ABSTRACT No. 437 IN WILUAMSON COUNT'', TEXAS, BEING DESCRIBED AS 
6.669 ACRES OF LkNO OESCRIBED IN DOCUMENT No. 199941118, SAVE ANO EXCEPT 0.811 ACRES 
OF LANO OESCRIBE0 IN DOCUMENT No. 2013035735 IN THE OFFICAL PUBUC RECORDS OF 
WILLIAMSON COUNTY, TEXAS. 	 1 
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A PORTION OF THE SURVEY SHOWN HEREON LES WITHIN THE UNITS OF 
A FLOOD HAZARO AREA OR WfTHIN THE LIMITS OF THE 100 YEAR 
FLOOD AS IDENTIFIED BY THE FEDERAL EMERGENCY MANAGEMENT 
AGENCY, FEDERAL INSURANCE ADMINISTRATION, AS SHOWN ON 
COMMUNITY PANEL NO. 41349103455E, DATED 9/26/08, FOR 
WILLJAMSON COUNTY, TEXAS AND *CORPORATE° AREAS. 

THIS 5uRVEY SUBSTANTIALLY COMPLIES WITH THE CURRENT TEXAS 
SOCIETY OF PROFESSIONAL SURVEYORS ASSOCIATION STANDARDS AND 
SPECIFICATIONS FOR A CATEGORY 1A. CONDITION IL LAND TITLE SURVEY 
AS DESCRIBED IN THE MANUAL OF PRACTICE FOR LAND SURVEYING IN 
THE STATE OF TEXAS. 

12 NOv 2014 

5.854 Acres 
(6.669 Acres) 

Fence N86.201471.1  
621.301  N13531'00N1 

620 lit' 
5593211V 

COMMENTS TO SCHEDULE B 
AS STATED IN GF NO. 1423576—LOH 
EFFECTIVE DATE 9/15/14 / 

CERTIFIED TO: FIRST AMER16AN TITLE 
ANO INDEPENDENCE TITLE 
BORROWER: 
INSURED: CRY OF LEANOER 

COMMENTS: 
10. e. ELECT ESMT south of ths Son 
Gabriel River — DOES NOT AFFECT 
THIS TRACT. 

"ft:even Womer Womack, RPLS, PLS, NCEES 	Oate 
National Council of Examiners far Engineering ond Surveying 11928 
Texas Registered Professional Land Surveyor /5025 
North Camino Professional Land Surveyor I L-5043 
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Aoolication Attachment' 
phibit ̂ 2.C.4.. 	4 	• 

Steven Warner Worriacks  RPLS,PLS, NCEES, 

6T 

	

r.. 
	 National Councilpf Examiners for Engineering and Surveying #18-i8: 

•Texas Registered Professional Land Surveyor #5025 
North CarOlina Profešsional Land SurVeYor#L-5848. 

SWRPLS@Gmailiom " 
(512) 838-0220 

METES AND-BOUNDSPESeRIPTION 
5.854 ACRES OF LAND SITUATED IN THE joHN B. ROBINS& SURVEY, ABSTRACT No. 521, 
,AND WILLIANIMANSIL SURVEY, ABSTRACT No. 437, BEING DESCRIBED AS 6.669 ACRES 
OF LAND DESCRIBED IN DOCUMENT No. 199941118, SAVE AND EXCEPT 0.811 ACRES OF 
LAND DESCRIBED IN DOCUMENT No. 2013635'735 IN THE OFFICAL PUBLIC RECORbS OF 

• WILLIAMSON COUNTY, TEXAS, SAID TRACT BEING MORE PARTICULAI1LY DESCRIBED 
AS METES AND BOUNDS AS FOLLOWS; • 

s 
BEGINNING at a TXDoT concrete monument found On the easterly right-of-way oftS 183 at ertineers station 
210+52.54 (200 left) at the southWest of a 38.131(43.0) acre tract recOrded in volume, 595, page'288 OPRWC, being also 
at the northeast corner of a 0.811 acre tract conveyed tO the State &Texas by instruthent of record in Document No. 
2013035735 OPRWC, for the northwest corner'of the herein described tract and POINT-OF-BEGINNING; 

• • 
' Thence with the south line of the said 43.0 tract the following cours'es and distances: 	• 

•Nll degO9min 13 sec E 27.26 feet to a called iion rod; 	 , 

N 76 .deg 57 min 13 sec E 334.10 feet to a called ircin rod; 
N 79 deg 18 min- 13 sec E 326.50 feet to a called iron.rod; 
S 85 deg 36 min 47 sec E '95.40 feet to a called iron rod; 	1; 	 , 

.1 S 86 deg 20'min 47 sec E 621.30 fiet to a called iron rod; 
N 88 deg 36 min 13 sec E 245.20 feet to an iron rod Totind at the' sontheast corner of the sold 43.0'acre tract and the , 
northeast corner of the referenced 6.669 acre tract; 

Therice S 19 deg 22 min 02 sec E 199.04 feet to the center of the South San Gabriel River, for the 'southeast corner of the „ 
herein described traet;, 

ea. 

Thence with the said center of the SonthSan Gabriel River the following 'courses and digiances:, 
N 82 deg 42 min 45 sec W 389.82 feet; 	 4 ,  

S 89 deg 32 min 11 sec W 526.12 feet; 
	 , 	

1. 

S 89 deg31 min 24 sec W 184.57 feet; 
	 ht.  

S 86 deg 43.min 36 sec W 180.87 feet;" 

S 72 dig 44 min 50 sec W 41;84 feet to a point on the east right-nf-way of US 183 at the southeast Corner of a 0.811, acre • 

S 80 deg 20 min 28 sec W 228.29 feet; 
S 77 deg 02 min 22 sec W 98.23 feet; 

tract conveyed to the State of Texas by instrument of record in Document No. 2013035735 OPRWC for the southwest 
dither of the hereiddescribed tract; 	. 

• Thence with thesaid right-of-way N 25 deg 48 thin 16 sec W 136.95 feet to the POINT=OF-BEGINNING Containing • 
• .. 5.854 acris of land, more or less. 	 Z• 	

" • 

r. 

tuth- 12 dine 2014 
• -Sin W. Womack 	, • 	 Date 

Registered Professional Land Surveyor 
No. 5025, State'of Teicas 

Pile 1 41 
EAWatic1PROJECI'S'•14-005 Citi of Leander Pask at SanGahrictRit. Cr n US liiiTicIdNot‘cs 6ac doca 

The Toms Bo dofProfisaional Unit Survciing rclulatcs all Rcgistcred Profc'ssioisal Land Surveyoii in ihc State of Texas ilacy may bc-comactid at'Building A. Suitc 156, 12 i00 fa*. 
33 Circle. Austin:Texas 71753, (512) 239-5263. 	 t 

Aoolieation to Obiain cir Amend a water or Sewer CertifiCate of ConVeriience and Necessity..9/1/14 (formerly TCEQ forni 10362 - Citv of Liberty Hill CCN ko. 2096  



12 Jule 2014 
Date Si-e-C-en W. Womack 

Registered Professional Land Surveyor 
No. 5025, State of Texas 

Application Attachment 
fshibit "2.C.4"  

Steven Warner Womack, RPLS PLS, NCEES 

National Council of Examiners for Engineering and Surveying #1928 
Texas Registered Professional Land Surveyor #5025 
North Carolina Professional Land Surveyor #L-5043 

E-Mail: SWRPLS*Gmall.cortt 
(512) 638-0220 

METES AND BOUNDS DESCRIPTION 
38.131 ACRES OF LAND SITUATED IN THE JOHN B. ROBINSON SURVEY AND WILLIAM H. 
MONROE SURVEY, ABSTRACT No. 453 IN WILLIAMSON COUNTY, TEXAS, BEING 
DESCRIBED AS 43.0 ACRES OF LAND RECORDED IN VOLUME 595, PAGE 288, SAVE AND 
EXCEPT 4.902 ACRES OF LAND DESCRIBED IN DOCUMENT No. 2008061803 IN THE 
OFFICAL PUBLIC RECORDS OF WILLIAMSON COUNTY, TEXAS, SAID TRACT BEING 
MORE PARTICULARLY DESCRIBED AS METES AND BOUNDS AS FOLLOWS; 

BEGINNING at a TXDoT concrete monument found on the easterly right-of-way of US 183 at engineers station 
203+10.24 (200 left) at the southwest of a33.514 acre tract conveyed to Emogene Champion by instrument of record in 
volume 595, page 288 OPRWC, for the northwest corner of the herein described tract and POINT-OF-BEGINNING; 

Thence N 70 deg 06 rnin 07 sec E 1953.54 feet to an iron rod found at the southeast corner of the said 33.514 acre tract, 
being also on the westerly line of a 150.879 acre tract conveyed to Lance Caughfield by instrument of record in Document 
N. 2013046424 OPRWC, for the northeast corner of the herein described tract; 

Thence S 06 deg 59 rain 55 sec E 555.32 feet to a calculated point and S 04 deg 16 min 54 sec E 679.86 feet to an iron rad 
found at the southeast corner of the referenced 43.0 acre tract, for the southeast corner of the herein described tract; 

Thence with the south line of the said 43.0 tract the following courses and distances: 
S 88 deg 36 min 13 sec W 245.20 feet to a called iron rod; 
N 86 deg 20 min 47 sec W 621.30 feet to a called iron rod; 
N 85 deg 36 min 47 sec W 95.40 feet to a called iron rod; 
S 79 deg 18 min 13 sec W 326.50 feet to a called iron rod; 
S 76 deg 57 min 13 sec W 334.10 feet to a called iron rod; 
S 71 deg 09 min 13 sec W 27.20 feet to a TXDoT concrete monument found on the east right-of-way of US 183 at the 
northeast corner of a 0.811 acre tract conveyed to the State of Texas by instrument of record in Document No. 2013035735 
OPRWC for the southwest corner of the herein described tract; 

Thence with the said right-of-way N 25 deg 48 rnin 16 sec W 742.17 feet to the POINT-OF-BEGINNING containing 
38.131 acres of land, more or less. 

Page I of 1 
E2Work PROJECTS,14-005 City of Leander Park at SanGabbelltiser n US183iFicIdNotes 38ac doex 

The Team Board of Professional Land Swvcying regulates Al Registered Professional Land Sunt-yurs in ifc State of Texias They may be contacted at Building A, Suite 156, 12100 Palk 

35 Cirek. Austin, Texas 78753. (512) 239-5263 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 (formerly TCEQ form 10362 - Citv of Liberty Hill CCN No. 20969 
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DATE 11-12-261 4 .• 
DRAWN BY: Staff 	' 
FILE NAME 14-0DS.dwg 

'PROJ. NO. •: '14—OGS 
rmerlv TCEQorm 10362 - City of Cibertv Hill CCN No. 20969 

• Application Attachrnent 

SUR 	SKETCH 
38.131 ACRES OF LANO SITUATED IN THE JOHN B. ROBINSON SURVEY, ABSTRACT No. 521 AND 
WILUAM H. MONROE SURVEY, ABSTRACT No. 453 IN WILLIAMSON COUNTY, TEXAS. BEING OESCRIBED 
AS 43.D ACRES OF LAND RECORDED IN VOLUME 595,' PAGE 288, SAVE ANO EXCEPT 4.9D2 ACRES 
OF 'LAND OESCRIBED IN DOCUMENT No.".;20D80618D3 IN THE OFFICAL pUBLIC RECORDS OF 
WILUAMSON courny, TEXAS. , 
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A PORTION OF THE SURVEY SHOWN HEREON UES WHIN THi WARS OF 
A F1.000 HAZARO AREA OR WITHIN THE UMITS OF THE 100 YEAR 

'FLOOD AS IDENTIFIED BY THE FEDERAL EMERGENCY MANAGEMENT 
AGENCY, FEDERAL INSURANCE ADMINISTRATION, AS SHOWN ON 
COMMUNTIY PANEL NO. 413491CD45SE, DATED 9/26/06, FOR 

-.WILLIAMSON COUNTY, TEXAS AND INCORPORATED AREAS. 

THIS SURVEY SUBSTANTIAUX COMPUES WTTH THE CURRENT TEXAS 
SOCIETY OF PROFESSIONAL SURVEYORS ASSOCIATION STANDARDS AND 
SPECIFICATIONS FOR A CATEGORY 1A, CONDITION II, LAND ?TILE SURVEY 

'AS OESCRIBED IN THE MANUAL OF PRACTICE FOR LANO SURVEYING iN 
THE STATE OF TEXAS. 

12 Nov 1014 

	

teven Warner Womack, RPLS. PLS, NCEES 	' Date ' , 
'National Council of Examiners for Engineering -and Surveying 11926 

	

Texoe Registered ProfeseiorMI Land Surveyor #502S 	 , . 
North Corolino Professional Land Surveyor 1 L-5D43 

E---Mail: 2123P-WRIRPArtgEgbiain or Anf 4813114NitOrilVe)C0**PkVeR 4Convenience and Necessiiv. 9/1/ 
, 	. 	 „ 	. . 

, 

o I) 

58836113V 

145.101  
S6916.00W 	.r.  

245.03' 

COMMENTS TO SCHEDULE B 
AS STATED IN 17 NO. 1423562—LBR 
EFFECTIVE DATE 9/1D/14 •/ 

CERTIFIED-76 FIRST AMERICAN 77111 
AND INDEPENDENCE 117LE 	/ 
BORROWER: 
INSURED: CITY OF LEANDER / 

COMMENTS: • 
10. e. "BLANKET" 1S' WIDE WATERUNE 
EASEMENT CENTERED ON PIPEUNE 
NOT LOCATED, DOES AFFECT THIS 
TRACT. 
1D. f. BUFFER ZONE at Brushy Creek 
—• DOES NOT AFFECT THIS TRACT. , 

men GAb Plfl_ 



Application Attachment 

Exhibit "2.B.i " 

(1 of 1) 

Need for Service — The proposed sewer service area for the City Liberty Hill consists of existing Williamson 
County MUD #12, #17, #18, #19, #19A, #1913, #23, #31, #32, and Williamson-Liberty Hill MUD. Liberty Hill 
currently provides wholesale wastewater service for these existing MUDs. 

Reason for CCN Amendment — 

Proposed Service Area — City of Liberty Hill currently has sewer lines in this area. City of Liberty Hill is 
interested including the proposed service area into its existing water CCN No. 20969 as it is currently 
providing wholesale sewer service to 249 customers in the proposed service area. 

City of Liberty Hill 
926 Loop 332 
Liberty Hill, TX 78642 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 
(formerly TCEQ form 10362 — City of Liberty Hill Sewer CCN No. 20969 



Application Attachnient 

Exhibit "3..C., 

(Id 3) 

Description of Proposed Service Areas,—,,  

TRACT 1 — geginnini at the souihwest corner of 18.181 Acre tract identified in Instrument # 2007021744 

of the Official Public Records of Williamson CountY, Texas. This poinfof beginningris fronting 'us 183, and. 
approximately 1,600 norih froM the centerline of the South Fork of'The San dabriel River in Williamson 
County. 	 • 

„ 
. 	• 

From this point, the proposed service area heads ininorthwesterly direction following the ROW of US 
183 for,apProximately 645 before turning'90° heading east for approximately 140, then turning 90° 
and continuing in a northwesterly direction for approximately 256' Where the propOsed service area 
turns 900  and heads east' for a'pproxirriately 40' where it will turn 90' and c6ntinues in a northwes.terly 
direction for approximately 495' before turning 90° and heading west tolkards-US 183 for 181: 

Thence, ihe propoed service area will head in a northwesteriý direCtion along the ROW of USA183sfor 
160' before turning 9'0° and heading in an easterly direction-1890', then turning 90° and heading in a , 
northwesterly direction for appe6ximately 350 and then turning 90° and heading in in eateily direction 
approximately 900' to the western ROW,of County Road 266. 

' 

„ The prOposed sei=kfice a-rea then f011oWs thewestern ROW'of County Road'265 in 'a noethweiterlY 
-directionfór 2, 500' Where it,turns 90° and heads in an easterlY direction for 3,725. At this poini, the 
propOsedierviee iurns 90° and heads in a northwesterly direction 600' whereit,interse6tš State 
•Highway 29, and then continues for approximately 4,700' where it turns 90° and Ontinues east 3,000' - 
before turning 90° and heads in a northwešterly direction for 6,350. 

f 	 f 

Fi.om this point, the proposed service"area turns and heads in an easterly direction fOr 2,000, then 
taning left and heading in a northwesterly direction 1,566' to thetenter of a drainage way:Thence, the 
proposed serviCe ar i-ea turns and heads in an easterly direction, meanderin.g ancifollowini the drainage 
way 850' to the centerline of US 183. From here the propbsed service area continues a distance ol 
3,544' where it interseds Tower Road, and then an idditional 200' before turning in a''sOi.itheasterly 
direciion 1,350' where it i'ret'secis ilower Road 

The proposed service area thence follows the western ROW of Tower Road 325' before turning and, 
heading in an eiiie-riy .directiOn 3,540' then turning and heeding in a southeasterlj, direciion 2,580 
Thence,The pi-oposed service area turns 90° and headš idan easterly' ditection 860' 6efore arching in a 
-southwesterly direction for 3.325. 

The proposed service area boundary then heads east approximately 750 before turning in a southerly. 
direction following Cross Creek Road for 6,120' Where it passes Lightning Ranch Road and then turns*90° 
to head in a southwesterly direction for 2,070' Where it then turns 90' and heads in a southeasterly 
direction for 1,650', 

Application to Obtain or Amend a Water or Sewer Certificate .of Convenience and Necessity, 9/1/14 
(formerly TCEQ form 10362 —The City of Liberty Hill Sewer CCN Amendment CCN No. 20969 



Application Attachment 

Exhibit "3.C." 

(2 of 3) 

The proposed service area then turns 900  and heads in a southwesterly direction for 3,750 before 
turning 90° and heading in a southeasterly direction for 3,120 before turning and heading due south 
235' to the northernmost ROW for State Highway 29. 

Thence, the proposed service area heads east following the northern ROW of State Highway 29 for 
1,100' before turning and heading in a southeasterly direction for approximately 1,100, then turning in 
a northeasterly direction approximately 1,500, and then turning due east for an additional 585. 

The proposed service area then turns in a northeasterly direction for approximately 400' before turning 
and heading east approximately 86 before changing course and heading in a southwesterly direction for 
approximately 1,450. 

Thence, the proposed service area heads in a northwesterly direction for approximately 1,140 before 
turning and heading due east 900. From this point, the proposed service area heads in a southeasterly 
direction 4,140 before turning again and heading in a northeasterly direction for approximately 440' 
before turning in a southeasterly direction for 1,180, then turning and heading in a southwesterly 
direction for 550, then turning and heading in a northwesterly direction for 240. 

Thence, heading in a southwesterly direction for 3,885' to the ROW of Ronald Reagan Boulevard. From 
this point, the proposed service area follows the eastern ROW of Ronald Reagan Boulevard and heads in 
a northwesterly direction for approximately 4,140' until the intersection of the southern ROW County 
Road 268. Thence, the proposed ROW follows the eastern ROW of County Road 268 in a northeasterly 
direction for approximately 3,325. 

The proposed service area then turns and heads east for approximately 1,075' before turning and 
heading in a northeasterly direction for approximately 1,620 before turning and following the southern 
ROW of State Highway 29 for 5,512. Thence, the proposed service area turns and heads in a 
southwesterly direction for 1,010' before turning and heading in a southeasterly direction 2,640. 

Thence, the proposed service area turns in a southeasterly direction for 4,200' before turning 90' and 
heading in a northeasterly direction for 1,300 to the western ROW of County Road 267 before following 
the ROW in a southwesterly direction for 3,850. 

Thence the proposed service area turns west and follows the north bank of the South Fork of the San 
Gabriel River for 4,500 before turning and heading in a northwesterly direction for approximately 
1,800, then turning west for approximately 400, then turning in northeasterly direction for 140' before 
turning and heading in a southwesterly direction for approximately 1,692' to the point of beginning. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 
(formerly TCEQ form 10362 — The City of Liberty Hill Sewer CCN Amendment CCN No. 20969 



Application Attachment 

Exhibit "3.C. 

(3 of 3) 

TRACT 2 =Begins 2,673 north of the point óf beginning for Tiact i along the eastern ROW of US 183. Frdm 
this point, the proposed service area headš in a northwesterly direction along the eastern ROW of US 183, 
for approximately 1,865' to the southern ROW of Crider Lane. 

From here; the proposed service area follows the western ROW of S Baker Circle for approximately 400' 
• and then continuing for additional 490', before turning and heading in an easterly direction for 673' and 

then turning in a nOrtheasterly direction for 545' before following the southerKROW of S Baker:  Circle and 
heading in a'northeasterly direction for 600. 

Thence the proposed setvice area heads in a northwesterly direction, and crosses S Baker Circle, for 
approximately 42' beiore turning and heading along the northern ROW of S Baker .Cirele, in a 
southwesterly direction, foi• approximately 300. 

	 • 

, 
From tn'is" point, the 'proposed seevice area heack.  in a northweterly direction along tne eastern ROW of 
Burba Lane'for approximately 730' befOre tiirning and heading in' a nOrtneasteilly direction of 275, and 
thence tu'rning and heading in á northwesterly direction for 520. 

The proposed service-area then turns 960  and heads' in.  a northeasterly direction for420' beforeturning 
90° and heads in a southeasterly direction *for aPproxirnately 890' before turning in a southwesterly 
direction for approximately 90. 

144 
	 `-• 

Thence the proposed 'service area heads in a sodtheasterly direction for 1,930' befor'd turning 900  and 
heading in a southeasterly direction for 1,790' to the point of beginning of Tract 2.. 

The City of Liberty Hill 
PO Box 1920 
Liberty Hill, TX 78642 

Application to Obtain or Amend "a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 
(formerly TCEQ forin 10362 — The City'of Liberty Hill Sewer CCN Amendment CCN No. 20969 



 

Application Attachment 

 

Bryan W. Shaw, Ph.D., P.E., Chairman 
Toby Baker, Commissioner 
Jon Nierrnann, Commissioner 
Richard A. Hyde, P.E., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL I 

Protecting Texas by Reducing and Preventing Polluticn 

January 13, 2016 

Mr. Greg Boatright, City Manager 
.City of Liberty Hill 
P.O. Box 1920 
Liberty Hill, TX 78642 

iv 
JAN 1 9 2016 

l 

BY: 

Re: 	Notice of Compliance with Notice of Violation (NOV) dated February 6, 2015: 
City of Liberty Hill WWTF, Liberty Hill (Williamson County), Texas 
RN1o4102132, TCEQ Additional ID: WQ#oo14477-ool, Investigation No.:1305267 

Dear Mr. Boatright: 

This letter is to inform you that the Texas Commission on Environmental Quality 
(TCEQ) Austin Regional Office has received adequate compliance documentation on 
April 7, 2015, to resolve the alleged violations documented during the investigation of 
the above-referenced regulated entity conducted on December 10, 2014, and January 16, 
2015. Based on the information submitted, no further action is required concerning this 
investigation. 

The Texas Commission on Environmental Quality appreciates your assistance in this 
matter and your compliance efforts to ensure protection of the State's environment. If 
you or members of your staff have any questions, please feel free to contact Michael 
Daniels at the Austin Regional Office at (512) 339-2929. 

Sincerely, 

Shawn Stewart 
Water Program Work Leader 
Austin Region Office 

SS/mjd 

Enclosure: Summary of Investigation Findings 

cc: 	Mr. Wayne Bonnet, Public Works Director, City of Liberty Hill, PO Box 1920, 
Liberty Hill, TX 78642 (include Summary of Investigation Findings) 

P.O. Box 13087 • Austin, Texas 78711-3087 • 512-239-1000 • tceq.texas.gov  __________ _ • 	 „ 
Airmlication to Obtain or Amend a ViffoulptilliCiameftwopitte? ancieg,refainafigorgrlf&WRO362 - City of Liberty Hill CCN No. 2669 

pruned on recycted paper 



	  Application Attachment 

A   

   

LIBERTY HILL REGIONAL WWTP 	 Investigation # 
130526Z 

Investigauon uate: 01/08/2016 

   

 

, WILLIAMSON CDUNTY, 

Additional ID(s): TX0126195 
-,WQ0014477001 

       

      

NarMits.igokg,' 0:oi*Ep 	 

     

           

           

  

Track No: 560050 
30 TAC Chapter'307.4(b)(4) 

       

    

Alleged Violation: 
Investigition: 1215564 
	

Comment bite: 02/05/2615- 

   

    

Wastewater discharge caused a violation of TCEQ Surface Water Quality StAndards, General 
Criteria, Aesthetic Pararneters 30 TAC 307.4(b)(4)4  surface waters must be maintained in an 
aesthetically attractive condition. On January 16, 2015, a significant algal growth was 
observed in the South Fork San Gabriel River from the waitewiter treatment plant outfall 
Ooint and continuing downstream for approximately 500 feet. 	• 

Investigation: 1305267 	 • Comment Date: 01/08/2016 

   

    

A' follow-up file review investigation'was. donducted on January 8, 2016, to determine 
compliance status of this alleged violation. 

Recommended 6orrective Action: Take actions to ensure surface waters around the outfall 
are maintained in an aesthetically attractive condition. Provide compliance documentation to the 
TCEQ Austin Region Office. 

Resolution: AdeqUate compliancedocurnentation (photos) was received onApril 7, 2015, to 
resolife this violation. 	 • 

, 

   

            

Track No: 560069 
30 TAC Chapter 305.125(1) 

PERMIT WQ0014477001, Page 2a, Item 1 - 
Effluent Limitations 

Alleged Violation: 

Investigation: 1215564 
	

Comment Date:'01/30/20i5 

Failed to Meet singlegrab effluent liMits for e. doh 8 times during ihe past 12 months. The 
single grab limit for e. coli is 394 colonies per 100 ml. The eXceedance were; 
(1) 1,553 colonies per 100 ml on April 24, 2014, 
(2) 727 colonies per 100 ml on May 19, 2014, ' 
(3) >2,420 colonies par 100 ml on September 3:2014, 
(4) 8,360 colonies per 100 ml on September 4, 2014-, 
(5) 1,990 colonies per 100 ml on September 5, 2014, 
(6) >2,420 colonies per'100-ml on September 17, 2014, 
(7) 649 colonies per:100 ml on October 8, 2014, and 
(8) >2,420 colonies per 100 ml on October 17, 2014. 
Investigation: 1305267 	 COmment Date: 01/08/2016 

A follow-up file review investigation was conducted on January 8,2016 tedetermine 
cornpliance status of this alleged violation. 

Recommended Corrective Action: Take actions to ensure Consistent compliance with e coli 
limits. Provide documentation to the TCEQ Austin Region Office that shows 3 Consecutive 

-r -months of compliance with e coli limits, and dodumentation verifying`that the facility's ultraviolet 
disinfection system was installed, operated and maintained,accordiri§ to TCEQ.Design 
Requirements for.Ultraviolit Light Disinfection: 	• 

AftelisitiareSO ablaliogstAtnenfildrrlatastp(twer 624tificate-of Convenience and Necessity. 9/1/14 (forinerly TCEd fOrm 10362 - City NO  iCiki No. 202969 
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The Effect of Granting a Certificate Amendment — 

The granting of a certificate amendment will secure the opportunity for Liberty Hill to provide essential 
sewer service to both proposed customers within the proposed service areas. In the proposed areas, 
Liberty Hill is currently not providing sewer service to existing customer and this CCN amendment would 
allow the City of Liberty Hill to officially certificate existing sewer utility assets within the area. If the 
certificate amendment is granted, current and future landowners could have the option to choose 
between private septic tanks or Liberty Hill sewer service when considering sewer service for their 
individual lot. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 
(formerly TCEQ form 10362 — City of Liberty Hill Sewer CCN No. 20969 
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, 	INDEPENDENT AUDITORS REPORT 

To the Honorable Mayor and 
Citytouncil Members of the 

c4 of Liberty Hill, Texas: 

RePiiit on die' Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund of the City of Liberty Hill, Texas (the "City"), as of and for the year ended 
SepteMber 30, 2015, and the related notes to the financial statements, which colleetively comprise the City's 

	

4, 	• 
basic financial statements 'as listed in 'the table of contents. 

Management's Reaponsibility for, the FininciatStatements 

Management is responaible for the preparaiion and fthr presentation of these financial statements in aCcordance 
With accounting principles"' 'generally accepted in the United States of America;' this includes the ,design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of.financial 
statements that are free from material misatatement, whether due to fraud or error. 	- 

Auditori' Responsibility 

Our responsibility is to express opinions on theie financial atateinents ba'sed on oui:.audit. We conducted our 
, 	 • 

audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial andits contained in Government Auditing Standards, isšued by'the Cómptroller General' 
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and diaclosUres in the 
financial statement's. The prOcedures.selected deriend on the auditors' jUdgment, including the asseisment of the 
risks of inaterial misstatement of the' financial statements, whether du-06 fraud br error. In making those risk' 
alsessments, the auditor considers internal' control relevant to tlietity's joreparation and fair OresentatiOn of the 
financial statethents in order to design audit procedures that are appropriate in.  the circumstances, but not for ihe - 
Jnirpose of expressing an opinion on the effectiveness Ofthe City:s internal control.,  Aceordingly, we express no 
-suCh opinion. An audit 'alio includes evaluaiing the apprbpriatenès of accounting' policies used and the 
reašonableness of significant accounting "estimates made by inanagenient, as well as evaluating the, overall • • 
tiresentation of,the financial statements. 	.`' ' 

A 

• 

3 

• 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, and each major fund of the City as of 
September 30, 2015, and the respective changes in financial position and, where applicable, cash flows thereof for 
the year then ended, in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 

Change in Accounting Principle 

In 2015, the City adopted new accounting guidance, Government Accounting Standards Board (GASB) Statement 
No. 68, Accounting and Financial Reporting for Pensions, and GASB Statement No. 71, Pension Transition for 
Contributions Made Subsequent to the Measurement Date — an amendment of GASB Statement No. 68. Our 
opinion is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis, budgetary comparison information, schedule of changes in net pension liability and 
related ratios, and schedule of contributions, identified as Required Supplementary Information on the table of 
contents, be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the Required Supplementary 
Information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The other supplementary information is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. 

The other supplementary information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the other supplementary information is fairly stated in all material 
respects in relation to the basic financial statements as a whole. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 Iformerly TCEO form 10362 - City of Liberty Hill CCN No. 20969 
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Other Reporting Required by Gove!nment Auditing standards 

In accordance with Government Auditing Standards;  we have also issued our report dated March 14, 2016 on our 
consideration of the City's internal control oVer financial reporting and on our tests of its compliance with certain' 
provisions of laws, regulations, contracta, and.grant agreements and other matters. The purpose of that report ia to 
describe the scope of our testing Of internal control over fmancial reporting and, compliance and the results of that 
testing;'and not to provide an opinion on internal control over financial reporting or on compliance. That report is 
an integral- part of an audit perforthed in accordance with Government Auditing Standards in considering 'the 
City's internal control over financial reporting and coMpliance. 

CWELT ARRIS eirECHACEIc Lup (r."  

Belt Harris Pechacek, LLLP 
Certijied Public Athountants 
Houston, Texas 
March 14, 2016 

4 
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CITY 'DT LI1BERTY,HILL; TExAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS' 

For the Year Ended SeOteinber 30;2015 

The purpose Of the Management's Discussion and Analysis (MD&A) is to 'give the readers an objective and easily 
readable analysis of the financial activities of the City of Liberty Hill,- ,Texas (the "City') for the year ended 
SepteMber 30, 2015. The 'arialysia is based on currently known facts, decisions, or economic conditions. 'It 
presents short and long-term analysis of the City's activities, coMpares cUrrent year results with those of the prior 
year, and-discasses the positive and negative aspects of that comparison:` Please read the MD&A in conjunction 
with the City's fmancial statements, Which follow this sectión. 

THE 'STRUCTURE OF OUR ANNUAL REPORT 

Components of the Financial Seetion 

    

Independent 
Auditors' Report 

 

,Government-Wide 
Finibcial Stitements 

Fund Financial 
Statements • 

Note's to the Financial 
Statements 	• 

summary ,  Detail 

The City's basic financial statements inclUde (1) governmentle finandial statements, (2) individual fund 
financial statements, and (3) notes to the fmanciar statements. This report also, includes supplementary 
information intended to fuinishadditional detail to support the basic financial statements theinselves. 

,- 
• 

Goveinment-Wide Statements 
„ 

s The goernmeni-wide statements rePOrt inforMation for the City as a whole. These 'statements include 
transactions arid balances yelating to all assets, including infrastructure capital assets. These stiteMents are 
designed to proVide informatiOn about 'cost of services, operating results, and financial position'of the City as 'in 
economiC entity. The Statement of Net Position and the Statement of Activities report information on the City's 
activities that enable the reader to understand the, financial condition of the ,City, These statement's are prepared 
using the dacraal basis of accaunting, Which is simiiar to the acciiunting used by most private-sector ComPanies. 
All of thecurrenf year's revenues and expenses are taken intò account, even if cash has riot yet changed hands. • 

The 'Statement of Net, PoSition presents information ori all' of the. tity's asSets, liabilities, and deferred 
inflows/outflows of resources, with the differe.  rice 'reported as net pasitian. Over time; increases or decreases in 
net position may serve as a _useful indicator of whether the financial position of the City is iniProving or 
deteriorating. Other nonfinancial factors, such as the City's prnperty tax baseand the condition of the City'š 
infrastructure, need to be considered in order to assess the overall health of the city. 

The,Statemerit cif Activities Presents inforrnation showirig how the, City's net Position Changed during the most 
reced fiscal year:, All changes in net position are reported as soon as the underlying event giving rise to the 
change occnrs; regardless of the timing of related Cash flows — the accrual method rather than modified accrual 
that is used in the fund level statements. 	- 

polication to Obtain'or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 (formerly TCEQ fOrm 10362 - CitV of Liberty Hill CCN NO: 20969 
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CITY OF LIBERTY HH-L, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

For the Year Ended September 30, 2015 

The Statement of Net Position and the Statement of Activities divide the City into two classes of activities: 

1. Governmental Activities — Most of the City's basic services are reported here, which include 
general government, public safety, and public works. Interest payments on the City's 
governmental debt are also reported here. Sales taxes, property taxes, franchise taxes, and other 
revenue finance most of these activities. 

2. Business-Type Activities — Services involving a fee for those services are reported here. These 
services include the City's water, wastewater, and sewer operations. Interest payments on the 
City's business-type debt are also reported here. 

The government-wide financial statements can be found after the MD&A. 

FUND FINANCIAL STATEMENTS 

Funds may be considered as operating companies of the parent corporation, which is the City. They are usually 
segregated for specific activities or objectives. The City uses fund accounting to ensure and demonstrate 
compliance with finance-related legal reporting requirements. The two categories of City funds are governmental 
and proprietary. 

Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as governmental activities in 
the government-wide financial statements. However, unlike the government-wide financial statzments, 
governmental fund financial statements foeus on near-term inflows and ouylows of spendable resources, as well 
as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in 
evaluating the City's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government's near-term financing decisions. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 

The City maintains four governmental funds. Information is presented in the governmental fund balance sheet 
and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the general 
fund, and debt service fund, which are considered to be major funds. While the street maintenance fund and 
Liberty Hill Economic Development Corporation (LHEDC) fund did not technically meet the criteria of being 
reported as a major fund, the City has elected to present these funds as a major fund due to their significance. 

The City adopts an annual appropriated budget for each of its four governmental funds. Budgetary comparison 
schedules have been provided for each fund to demonstrate compliance with these budgets. 

Proprietary Funds 

The City maintains three proprietary funds. Proprietary funds are used to report the same functions presented as 
business-type activities in the government-wide financial statements. The City reports water, wastewater 
treatment, and sewer funds, which are considered to be major funds. Proprietary funds provide the same type of 
information as the government-wide financial statements, only in more detail. The proprietary funds account for 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 (formerly TCEQ form 10362 - City of Liberty Hill CCN No. 20969 
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CITY OF LIBERTY HILL,,TEXALS 
IPIANAGEIPIENPS DISCUSSION AND ANALYSIS Ctiiitinued) 

For the Year Ended SePtember 30, 2015 

water', sewer and wastewater operatiOns. The basic proprietary fund financial statements can be found in the basic 
financial statements of this report. 

4 

Notes to Financial Statementi 
z 

The notes to the financial 'statements provide additional information that is essential to a full understanding of the 
data provided in -the government-wide and fund financial statements. The notes are the last section of the basic 
financial statements.. 

Otherinformation 	 4,4  

hi-addition to basic financial ,statements, MD&A, and 'acciiinbanying notes, thia report also Vrosents certain 
Required' SupPlementary Information (RSI). The RSI includes budgetary comparison schedules for the general 
fund, LHEDC fund, street maintenance.fund • and the:schedule of changes in net position liability and related • 
ratios, and a schedule of contributions for the Texas Municipal Retirement System. RSI can be found after the 
notes to the financial statements: 

GOVERNMENT-WME FINANCIAIMNALYSIS 

As noted earlier; net position may serve oVer time as a useful indicator of the City's 'financial position. Assets and 
deferred outflows of resources exceed liabilities by $10,792,590 as of September 30, 2015. A portion of the 'City's 
net position (48 percent) reflects its .investment in capital assets (e.g., land and CitY hall, as well as 'the Public 
works facilities): The City uses these Capital aasets to iiroviae setvices to citizen's; conseqUehtly, these assets are 
not aVailable for future spending: Although the 'City's investment in its capital assets is reportea net of related: 
debt, it should he noted that the resources needed to repay "this deht musi be Provided from other sources; since' 
the assets themselves cannot be used to littuidate these liabilities. 	 - 

Statement of Net Position 

The following table reflects the cOndensea Statement of Net Position:' 
• 

• o,  Septéniber 30, 2015 
Governmental,  

Activities 
Business-Type 

Activities Reconciliaiion Tidal 

Current and other assets 2,691,592 $ 	15,577,058 $ 	f8,268,659 
Capital assets, net 1,248 5.43 - 15,688,885 .16,937,428 

Total Assets 3,940,535 3 	31 265,543 35,206,078 

Deferred outflows - pensions 
Total Deferred Outflows of Resources 33,908 33,908 , 

LoriOerm liabilities 5,610,057 17,640,000 r 	' 23,250,057 ' 
Other liabilities 17'6;740 . 1,020 599 1,197,339 

Total Liabiiities 5,786,797 18,660 599 - 24,447,396 

Net Position: 
Net investment in capital assets 1,248,543 9,518,635 (5,570,000) 5,197,178 
RestriCted 1,292,172 346,055 1,638,227 
Unrestricted (4,353,069) 2,740,254 5,570,000 3,957,185 

Total Net Position $ 	(1,812,354) $ 	12,604,944 $ 	10,792,590 

ADOlication to Obtain or Amend a Watér oi Sewer Certificate of Convenience and NetessitY. 9/1/14 (formerly TCEQ fOrm 10362 - City of Liberty Hill CCN No. 20969 
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CITY OF LIBERTY HILL, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

For the Year Ended September 30, 2015 

Current and other assets 
Capital assets, net 

September 30, 2014 
Governmental 

Activities 
Business-Type 

Activities Reconciliation 	Total 

$ 	2,087,799 
889,465 

$ 	5,008,508 
12,108,719 

$ $ 	7,096,307 
12,998,184 

Total Assets 2,977,264 17 117,227 20,094,491 

Deferred outflows - pensions 
Total Deferred Outflows of Resources 8 008 8 008 

Long-term liabilities 5,956,215 5,520,000 11,476,215 
Other liabilities 87,656 139,349 227 005 

Total Liabilities 6,043,871 5,659 349 11,703,220 

Net Position: 
Net investment in capital assets 884,765 8,623,534 (6,285,000) 	3,223,299 
Restricted 1,228,973 1,072,932 2,301,905 
Unrestricted (5,172,337) 1,761,412 6,285,000 	2,874,075 

Total Net Position $ 	(3,058,599) $ 	11,457,878 $ - 	$ 	8,399,279 
LIMMIIII=1:911=== 

A portion of the City's net position, $1,638,227, represents resources restricted to a specific purpose. The balance 
of unrestricted net position, $3,957,185, may be used to meet the City's ongoing obligation to citizens and 
creditors. The City's total net position increased by $2,393,311 during the current fiscal year, an increase of 28 
percent over the prior year. The overall condition of the City improved during the year primarily due to lower 
operating expenses to revenues for charges for service during the current fiscal year. 

The City has issued and repaid debt in its governmental activities for which the proceeds were used to construct 
capital assets for business-type activities. With one activity carrying the capital asset and another carrying the 
debt, the result is an unusual net position presentation. The City has included a reconciliation column in the 
Statement of Net Position adjusting the net investment in capital assets. Outstanding debt associated with 
governmental activities, in the amount of $5,570,000, is being used to finance capital assets reported in business-
type activities. Accordingly, this amount has been added back to unrestricted net position and deducted from net 
investment in capital assets in total for the primary government. 

There was an increase in the beginning net position of $14,759 for governmental activities due to the 
implementation of Government Accounting Standards Board (GASB) Statement No. 68, Accounting and 
Financial Reporting for Pensions and GASB Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurenzent Date — an amendment of GASB Statement No. 68. More detailed information 
about this restatement is presented in note III.G. to the financial statements. 

In the current fiscal year, GASB Statement Nos. 68 and 71 requires the City to recognize a net pension liability 
and deferred outflows/inflows of resources as discussed in note IV.C. to the financial statements. The net change 
in the pension liability increased by $14,577 for the governmental activities during the current fiscal year. The 
net change in deferred outflows/inflows increased the net position by $25,900 for governmental activities. 

Apnlication to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 (formerly TCEQ form 10362 - City of Liberty Hill CCN No. 20969 
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CITY OF LIBERTY HILL, TEXAS 
MANAGEMENT'S DISCUSSIONAND ANALYSIS (Continued) 

For the Year Ended September 30, 2015 

Statement of Activities 	 f 

The following table provides a summary of the City's Changes in net position. 

' t 

i 

For the Year Ended September 30, 2015 

4 .  

For the Year Ended Septeniber 30, 2014 

GovernMental , 
.• 

k  Business-Type - 

s 	Total 

. 	-.• 	Primary ' 

, 	" 
' dovernmental , Busifiess-Tylie 

 Total 

'Primary ' 

.r..• Aetivities 	, Activities 1-- 	Government Activities 	* Activities 	,t  Government 

4 , Revemies 
Program revenues: • 

Charges for services 
" Operating grants 

S 	697,683 3,937,514 $ 	4,635,197 
. 

 
299,387 . $ ., 	2,935,049 , • , 3,234,436 

. and contributions 	-, . 4 	72,698 • 72,698 	t '.• 	52,556 ' ' 	12,110 , 64,666 
General revenues: 4  

PropeTty taxes 	‘ -659,661 - - 659,661 , 	623,844 	,, .,•• 623,844 
Sales taxes 	, 	, 947,098 • 947,098 760,999 

••',.' 
760,999 

- Franchiee and local taxes 106,269 - -106,2fi9 ,- 	„ 106,154 - , 	. 	.. ' 	106,154 
' " Gther 	- • 121,579 • 397 121,976 " 235,609 393 236,002 

Total Revenues 
. 

?.•,,• 	, 	„ 
2,604,988 1 	. 3,937,911 6,542,899 2,078,549 . 	2,947,552 5,026,101 

, , 
-Expenses 	. ,. 	r , 	,. ..,., 	•• 	• . 

General goV'ernment , 689,482 , 689,482 534,045 534,045 
Municipal court 	' - 	141,855 o 	

141,855 124,265 I 	124,265 
Public Safety 388,893 388,893 342,284.  . 	- , 342,284 
Public works 146,314 146,314 ,80,218 - ..• 80,218 
Water, sewer, and 

wastewater collections- 	, 2,330,658 t 2,330,658 1,646,855 ,, ' ' -1,646,855 , 
Interest and fiscal agent 

fees on long-terin debt , 	154,565 297,821 
,, 

452,386 , 1 1,946 
, 

211,339 373,285 
Total Expenses 1,521,109 , 2,628,479 4,149,588 1,242,758 1,858,194 3,100,952 

lnereaie in Net Position 
.. 	,, ,„ 

Refore Tiansfers 1,083,879 • 1,309,432 2,393,311 835,791 1,089,358 1,925,149, 
,•• I 	', 

Transfers in (out) 	. -162,366 (164366) ` 285,863 ' 	, (285,863), 

, 
Change in Nit Position , 1,246,245 1,147,066  2,393,311 4  1,121,654 803,495 1,925,149 • 

7 	. 

Beginning net pOsition . • (3,058,599) 11,457,878 *':'- 	8,399,279 (4,180,23) . . 	10,654;38S ' • = 	6,474,130 

Ending Net Position $ 	(1,812,354) $ 	, 12,604,944 $ 	10,792,590 (3,058,599)  $ 	11,457,878 $, 	8,399,279 

Overall,,governmental activities revenueincreased. Sales taxes revenue increased by $186,099 or 24 percent due 
tO a riaind'economY. aharies for services also increased,over the pri'or year by $398,296 due primarily to.an  
increasein permit fees due to iiicre'development in the City. Governmental expenses incre'ased by $278,351 from „ 
prior year due priniarily to increases in Salaries in general government and public works. _ „ 

Revenue fOr business-type actiVities increased by $990,3'59 or Š4 percent from the prior year, mainly due tot, 

impact fees fOr the City's Wastewater collection services in developing areas. Similarly, busineS's-type-expenses 
increased by $770,285 oi 41 percent as a result of the increases in operating the Wastewater treatnlent plant. 

, 

Aoplication to Obtain or Amend a Water or Sewer Certificate' of Convenience and Neceslitv. 9/1/14iformerlv TCEC1 form 10362 - City of Liberty Hill CCN No. 20969 
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crry OF LIBERTY HILL, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

For the Year Ended September 30, 2015 

FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

As noted earlier, fund accounting is used to demonstrate and ensure compliance with finance-related legal 
requirements. 

Governmental Funds — The focus of the City's govermnental funds is to provide information on near-term 
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the City's 
financing requirements. In particular, the unassigned fund balance may serve as a useful measure of the City's net 
resources available for spending at the end of the year. 

The City's governmental funds reflect a combined fund balance of $2,513,639. At the end of the current year, 
$1,221,467 was unassigned. Total restricted fund balance for various purposes is $1,250,471. 

The general fund is the chief operating fund of the City. At the end of the current year, unassigned fund balance of 
the general fund was $1,221,467, while total fund balance reached $1,300,744. Of this amount, $37,576 is 
restricted for municipal court security and technology and $41,701 is restricted for communication equipment that 
is related to Public Education Government fees collected from cable companies. As a measure of the general 
fund's liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total fund 
expenditures. Unassigned fund balance represents 93 percent of total general fund expenditures, while total fund 
balance represents 99 percent of the same amount. The general fund in total demonstrated an overall increase of 
$467,986 due to a transfer in from the enterprise fund and revenue received for permits due to a higher volume of 
development. 

The debt service fund balance of $98,263 is restricted for future debt payments of principal and interest. The debt 
service fund slightly increased by $16,032. 

The economic development corporation fund balance increased $23,718 as a result of more sales tax revenue than 
expenditures during the year. The ending fund balance of $734,066 is restricted for economic development. 

The street maintenance fund reported a fund balance of $380,566, which was an increase of $12,869. The street 
maintenance fund is restricted for repair and maintenance expenditures on streets in the City. 

Proprietary Funds — The City's proprietary fund provides the same type of information found in the 
government-wide financial statements, but in more detail. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Budgeted general fund revenues exceeded actual revenues by $483,647 during the year. This net negative 
variance includes the positive variance of $99,818 for sales tax and permit and licenses revenues due to a better 
economy and more development. The net negative variance is primarily due to less revenue from 
intergovernmental activities than expected. General fund expenditures were under the final budget by $578,075 
mainly due to a positive variance of $424,225 in general administration expenditures. This positive variance 
comes from less spending on payroll and capital outlay than expected. 

CAPITAL ASSETS 

At the end of the year, the City's governmental and business-type activities had invested $1,248,543 in capital 
assets and infrastructure (net of accumulated depreciation). This represents an increase of $158,715 from the prior 
year. The City's business-type activities funds had invested $15,688,885 in capital assets and infrastructure (net of 
accumulated depreciation). This represents a decrease of $210,238 from the prior year. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity. 9/1/14 iformerly TCEQ form 10362 - City of Liberty Hill CCN No. 20969 
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CITY OF LIBERTY HILL, TEXAS 
MANAGEMENT'S DISCUSSION AND_ ANALYSIS (Continued) 

For the Year Ended September 30, 2015 

Major capital asset events during the year included the following: 

• "A total of four vehicles for the police and public works depaiiment $134,318 
• Purchase of land $158,334 
• Construction in progress related to the Phase 3B wastewater and sewer system for $3,061,411 
• Construction in progress for waterworks system for $728,992 

More detailed information about the City!s-  capital assets is presented in note III. C. to the financial statements. 

LONG-TERM DEBT 

At the end of the current year, the Cityš governmental funds had_ total certificates of obligation outstanding of 
$5,570,000. Business-type activities had total revenue bonds ontstanding of '$17,640,000 at year end. The City 

, issued its 2014 water system* revenue bonds and 2014 wastewater treatment facility bonds for $2,500,000 and 
$10,000,000, respectively. More detailed inforMation about the City's long-teim liabilities is presented in note 
M.D. to the financial statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

The City CO uncil approved a $2.3 million budget for the 2015/2016 year. The.total property tax r:a.te for 2015 
decreased to $0.527842. The maintenance and operation rate will decrease fo $0.100312 and debt service rate will 
increase to $0.427530. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to iirovide a general overview of the City's finances. Questions concerning thii 
report or requests for additional financial information should be directed-to Amber Lewis, City Finance Director, 
City Hall, 1120 Loop 332, Liberty Hill;  Texas, 78642; telephone (512) 778-5449. 

' Application to Obtain or Amend a Wateicir Sewer Certifica.te of Co`nyenience and Necessity. 9/1/14 (formerhiTCEQ form 10362 1  City Of Liberty Hill CCN No. 20969 
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BASIC FIATANCIAL STATEMENTS 

Applitation to Obtain or Amend a Water or Sewer Certificate Of Convenience arisl Necessity. 9/1/14 (formerly TCEO form 10362 City of Liberty Hill CCN No. 20969 
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Exhil_2LtaLE 

CITY OF LLIBERTIr' HILL, 'TEXAS 
STATEMENT OF NET POSITION 

September 30, 2015 

1 

4. 	• 

Assets 	 - 

Primary Government 
Governmental 

Activities 
Business-Type 

Activities Reconciliation Total 

2,487,811 
203,781 

$ 	15,333,124 
243,934 a 

17,820,935 
447,715 

'Cash and caShequivalefits- 
- Receivables; net 
Internal balances 400 (400) 

2,691,992 15,576,658 18,268,650 
'Capital assets: 

Nondepreciable capital assets 410,350 4,843,819 "1.5,304,169 
Net dePreciable capital assets 838,193 10,795,066 11,633,259 

1,248,543 15,688,885 - 16,937,428 
44,  

Total Assets 3,940,535 31,265,543 35,206,078 

Deferred Outflow of Resources 
Deferred outflows - pensions 33,908 33,908 

Liabilities 
. Accounts payable and 'accrued liabilities 164,420 - 012,147 1,076,567 

Customer deposits 59,550 59,550 
Accrued interest 

sr- 
12,320 48,902 61,222 

176,740 1,020,599 1;197,339 
Noxicurrent liabilities: 

Long-term liabilities due within One year 404,008 4, 	900,000 1,304,008 
Long-term liabilities due in more tbah'one year 5,206,049- , 16,740,000 21,946,049 

5,610,057 17,640,000 23,250,057 
Total Liabilities 5,786,797 , - A 18,660,599 24,447,396 

Net Position 
Net investment in capital assets 1,248,543 9,518,635 (5,570,000) 5,197,178 
Restricted 1,292,172 346,055 	' 1,638,227 
Unrestricted (4,353,06q- , 2,740,254 5,576,000 :3 957,185 

Total NeiPosition (1,812,354) $ 12;604,944 $ 	10,792,590 

See Notes to Financial Statements. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience ang.Necessitv, 9/1/14 (formerly TCEQ form 10362 - City of Liberty Hill CCN No. 20969 
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CITY OF LIBERTY HILL, TEXAS 
STATEMENT OF ACTIVITIES 

For the Year Ended September 30, 2015 

Functions/Programs Expenses 

Program Revenues 

Charges for 
Services 

Operating 
Grants and 

Contributions 
Primary Government: 

Governmental Activities 
General govemment $ 	689,482 $ 565,546 $ 
Municipal court 141,855 
Public safety 388,893 132,137 
Public works 146,314 72,698 
Interest and fiscal agent 

fees on long-term debt 154,565 
Total Governmental Aetivities 1,521,109 697,683 72,698 

Business-Type Activities 
Water, sewer, and wastewater 

collections 2,330,658 3,937,514 
Interest and fiscal agent 

fees on long-term debt 297,821 
Total Business-Type Activities 2,628,479 3,937,514 

Total Primary Government $ 	4,149,588 4,635,197 72,698 

General Revenues: 
Taxes: 

Property taxes 
Sales taxes 
Franchise and local taxes 

Other 
Transfers 

Total General Revenues and Transfers 
Change in Net Position 

Beginning net position 

Ending Net Position 

See Notes to Financial Statements. 

4olication to Obtain or Amend a Water or Sewer Certificate of Convenience atpecessity, 9/1/14 (formerly TCEQ form 10362 - City of liberty Hill CCN No. 20969 
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' 

Net (Expense) Revenue and Changes in Net Position  
Primary Government  

Governmental 	Business-Type 
Activities 	Activities 	Total 

$ 	(123,936) 	 $ 	(123;936) 

	

(141,855) 	 (141,855) 

	

(256,756) 	 ; (256,756) 

	

(13,616) 	 (73,616) 

	

(154,565) 	 (154,565) 
(750,728) 	 (750,728) 

	

1,606,856 	1,606,856 

	

(297,821) 	(297,821) 
1,309,035 	1;309,035 

(750728) 	1,309,035 	558,307 

	

659,661 	 659,661 , 

	

947,098 	 947,098 

	

106,269 	 106,269 

	

121,579 	 397 	121,976 

	

162,366 	(162,366)  
1,996,973 	(161,969) 	1,835,004 

	

1,246,245 	1,147,066 	2,393,311 

	

(3,058,599) 	11,457,878 	8,30,279 

(1,812,354) $ 12,604,944 $ 10,792,590 

Application to Obtain Or Amend a Wate`r or Sewer Certificate of eonvenienCe änd.,Necessitv. 9/1/14 (formerly TCEQ forM 103621  City of liberty Hill CaV No. 20969  ' 
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Crry OF LIBERTY HILL, TEXAS 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
September 30, 2015 

Assets 
General 

Debt 
Service 

Liberty Hill 
Economic 

Development 
Corporation 

Street 
Maintenance 

Cash and cash equivalents $ 	1,412,420 45,993 $ 	672,835 356,563 

Receivables, net 123,077 11,275 46,286 23,143 

Due from other funds 400 52,270 22,446 2,228 
Total Assets $ 	1,535,897 109,538 $ 	741,567 381,934 

Liabilities 
Accounts payable and 

accrued liabilities 155,551 $ 7,501 $ 	1,368 
Due to other funds 76,944 

Total Liabilities 232,495 7,501 1,368 

Deferred Inflows of Resources 
Unavailable revenue - property taxes 2,658 11,275 

Fund Balances 
Restricted: 

Municipal court 37,576 
Communication equipment 41,701 
Street maintenance 380,566 
Debt service 98,263 
LHEDC 734,066 

Unassigned 1,221,467 
Total Fund Balances 1,300,744 98,263 734,066 380,566 

Total Liabilities, Deferred Inflows of 
Resources, and Fund Balances $ 	1,535,897 $ 109,538 $ 	741,567 $ 	381,934 

See Notes to Financial Statements. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience agecessity. 9/1/14 (formerly TCEQ form 10362 - City of Liberty Hill CCN No. 20969 
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Total • 
Governmental 

Funds 

$ 	2,487,811 
203,781' 
77,344 

2,768,936 

$ 	'164;420 
76,944 

241,364 

13,933 

37,576 
41,701 

380,566 
98;263 

734,066' 
1,221,467 
2,513,639 

$ 	2,768,936  

4 
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(Thiscpg intentiRpallxvldWank.) 
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CITY 00 LIBERTY'HILL,:TEXAS 
RECONCILIATION OF THE GOVERNMENTAL FUNDS IALINCE SHEET 

TO THE STATEMENT OF NET POSITION 
Septernber 30, 2015 

Total fund balances for governmental fun 	 $ 	2,513,639 

Capital assets used in governmentil activities are noi current fmancial 
resOurces and, therefore, ari not reported in the governmental fimds. 

Capital assets - non-depreCiable 
Capital Assets - net deprebiable 

410,356 
838,193 

  

-1,248,543 > 
t • 

Other long-terni assets are not available to-pay for current iteriod 
expenditures and, therefore, ire deferred in the gnvernmental funds. 

-Defeired outflows related to the net pension liability are nnt- 
reported in the governmental funds. 

Deferred outflows 

13,933.,  

33,908 

. 	 .• 
Som 	

i., 
e liabilities, including bonds paYable, compensated absences, accrued nterest, 

and net pension liability, are not reported as liabilities in the governmental funds. , 
Acerued interest , 	 . :. 	 (12,320)...  
Min-current liabilities due in one year 	 (5,206,049) 	„ 
Non-current liabilities due in more than one year 	 (404,008)  

See Notes to Financial Statements. 

I 

. • 
r 	.• 

Net Position of Governmental Activities 

„  _(5,622,377)  
- 

• $ (1;812,354)  

• • 

• 
./ 

2* 
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CITY OF LIBERTY HILL, TEXAS 
STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

For the Year Ended September 30, 2015 

Revenues General 
Debt 

Service 

Liberty Hill 
Economic 

Development 
Corporation 

Street 
Maintenance 

Property taxes $ 	122,903 $ 	535,571 $ 	 - $ 
Sales taxes 546,472 258,124 142,502 
Franchise and local taxes 106,269 
Fines and forfeitures 132,137 
Licenses and permits 565,546 
Other 141,237 94 3,035 49,911 

Total Revenues 1,614,564 535,665 261,159 192,413 
Expenditures 

Current: 
General administration 555,269 237,441 
Municipal court 141,353 
Police departsnent 504,167 
Parks and recreation and 

street maintenance 108,155 179,544 
Debt service: 

Principal 365,000 
Interest expense 154,633 

Total Expenditures 1,308,944 519,633 237,441 179,544 

Excess of Revenues 
Over Expenditures 305,620 16,032 23,718 12,869 

Other Financing Sources (Uses) 
Transfers in 162,366 

Total Other Financing Sources 162,366 

Net Change in Fund Balances 467,986 16,032 23,718 12,869 

Beginning fund balances 832,758 82,231 710,348 367,697 

Ending Fund Balances 1,300,744 $ 	98,263 $ 	734,066 $ 	380,566 , 

See Notes to Financial Statements. 
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Total 
Governmental. 

Funds 
$ , 658,474 

947,098 
106,269 
132,137 
565,546 
194,277 

2,603,801 

792,710 
141,353 
504,167 

281,699 

365,000 
154,633 

2,245,562 . 

358,239. 

162,366 
162,366 

.520,605 

1,993,034  

$ 	2,513,639 

Application to Obtain or Amend a Waier or SeYver Certificate of Convenience and_Necessity. 0/1/14 (formerly TCE(1.-fc6 10362 - City of Libei-ty Hill CCN No. 20069 
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CITY,OF LIBERTY HILL, TEXAS 
RECONCILLITION OF THE STAT'EMENT OF REVENUtS, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF.THE GOVERNMENTAL FUNDS TO THE 
STATEMENT OF ACTIVITIES , 

Oor tile Year Ended Sepiember 30, 2015 

Amounts reported for governmental ictivities in the Statement of Activities are 
different because: 

Net change in fund balances - total governmental funds 	 $ 	• 520,605 

Governmental funds report caPital outlays as expenditures. However, in the 
Statement of Activities, the cost of those assets is allocated over their estimated 
useful lives and reported as depreciation expense. 

Capital asset acquisitions and retirements 	 386,813 
Depreciation expense 	 (27,735) 

ReVenues in the Statement of Activities that do' not provide current financial resources 
are not reported as revenues in the funds. 	

• 

Net change in unavailable revenue - property taxes 
	

1,187 

Change in pension activity -does not affect the fund balance on the statement of 
revenues; expenditures, and changes in fund balancefor the governmental funds. 
Changes inpension activity that affect the City's net position are as follows: 

Net iiension liability 	 (14,577) 
'Deferred outflows 	 25,900 • 

The issuance Of long-term debt provides current financial resources to governmental 
funds, while the repayment of the principal oflong-term debt consumes the current 

a . 	IL 

financial resources of gOverninental funds. Neither transaction, however, has any 
effect on net position. 	 .. 

4 

Principal paid on long-term debt 	 369,700 

Some expenses reported in the Statement of Activities do not require the use of 
current financial resources and, therefore, are not reported as expenditures in the 
governmental funds. 

Accrued interest expense 	 68 
CoMpensatea absences 	 • (15,716)  

Change' in Net PositiOn of Governmental Activities $ 	1,246,245 

See Notes to Financial Statements. 

4 
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