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Riverside Wastewater Treatment Plant
Bryan, Brazos County, Texas
CCN No: 20740
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On behalf of the River Side Wastewater Treatment Plant (hereafter referred to as “River Side”),
Source Environmental Sciences submits this Rate Change application package for the
sewer/wastewater treatment services and operations provided by the River Side facility. As per
the requirements outlined by Order No. 2 of Docket No. 46556, this submittal includes revised

application forms to include data for the test year of 2015 and Annual Wastewater Reports for
the years of 2014 and 2015.

Rate/Tariff Change Application Organization and Format

This application document follows the outline of the Public Utilities Commission Class B
Rate/Tariff Change Application (Revised 09/17/2015). This application is being submitted for
Riverside, which is considered a Class C Utility. However, Riverside is electing to use the Class
B Utility application as allowed by Texas Water Code (TWC) §13.1871. If you have any
technical comments or questions, please contact us at (713) 621-4474 or Zain Hyder of River
Side at (979) 823-4952.

incerely,

Jack CoblenzyP.G.
Principal Consultant
Source Environmental Sciences, Inc.

EST. *
1984 www.source-environmental.com
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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

WATER UTILITY NAME: Riverside Wastewater Treatment Plant
CCN No. 20740

ADDRESS OF UTILITY: 475 Higgs Drive
Street, P.O. Box and/or suite number

Bryan, TX - 77807
City and Zip Code

PHONE NUMBER: 979 ) 823 -4952

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Jack Coblenz

PHONE: (713)621 -4474
EMAIL ADDRESS jack@source-environmental com

PUC CLASS SIZE: B @ (circle one)

DiCPEASE (DECREASE) $133.600.92 (FroraSca I-1, Lige 32:

dollar amzuzt
534.52%

{Fror1 8ce %1, Line 34

rercent above Thalow’s SUITEN! FEUENIE T8 JIARmALT
DESCRIBE OWNERSHIP OF COMPANY"

Pnvately OQwned by Syed Hyder

Managed by Zamn Hyder

DATE OF LAST GENERAL RATE CASE FILING: 12/31/99

DATE OF LAST NON-GENERAL RATE CHANGE* N/A

* (e.g pass through rate change or temporary water rate provision)

9/17/15
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the "Class B Investor-Owned Ultilities water and/or sewer Instructions for
Rate/Tariff Change Application" completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

1st Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

2nd Provide historical revenue information on Schedule 1-2.

3rd Calculate operating expenses and make adjustments (Section II).
4th Calculate return for rate making purposes (Section III).

S5th Calculate adjusted taxes other than income (Section 1V).

6th Calculate federal income taxes (Section V).

8th Determine revenue requirements (Schedule I).

9th Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",
and an explanation provided.

9/17/15
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UTILITY NA? River Side WWTP
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for vour Class A or B utility

(if the schedule does not apply, include it marked '"N/A'")

SECTION I

SECTION II

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015

DATE SUBMITTED TO PUC:

Attachment

Schedule
REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size I3
Unmetered Active (Flat Rate) Customers I-4
OPERATIONS AND EXPENSES
Water Production (no unmetered rates) II-1(a)
Water Production (with unmetered rates) II-1(b)
Other Revenues & Expenses passed through I1-3
Purchased Power 11-4
Other Volume Related Expenses I1-5
Payroll Cost Allocation 11-6
Materials 11-7
Contract Work I1-8
Transportation Expenses I1-9
Other Plant Maintenance I11-10
Employee Pensions/Benefits I-11
Bad Debts/uncollectables I1-12
Office Services and Rentals II-13
Office Supplies and Expense I1-14
Professional Services 1I-15
Insurance I[I-16
Rate Case Expense I1-17
Regulatory Commission Expense II-18
Miscellaneous Expense I1-19

9/17/15
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GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

UTILITY NAME: River Side WWTP

SECTION III

SECTION IV

SECTION V

SECTION VI

RETURN AND RATE BASE

Requested Return
Rate Base
Utility Plant
Utility Plant reconciled to previous filing
Developer Construction work in progress
Materials and Supplies Inventory
Working Cash
Notes Payable
Accumulated Depreciation
Advances for Construction
Contributions in Aid
of Construction
Deferred Income Taxes
Deferred Investment
Tax Credits
Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

FEDERAL INCOME TAXES (FIT)
Income Taxes at Present Rates-effective rate

RATE DESIGN
Rate Design Worksheet

9/17/15

Attachment Items
Schedule Checked

1I-1
II-2
111-3

I11-3(a)

[1-4(a)

[I-4(b)
IMI-5
11-6
111-7

111-8(a)

M1-8(b)
111-9(a)

I1-9(b)
I1-10(a)

IV(a)
IV(b)

\%! []
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: ’TRUCTIONS REV REQUIREMEI\‘

UTILITY NAME: River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules 1-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule I1-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

9/17/15
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SQ)ULE I-1 REV REQUIREMENT

UTILITY NAME:

River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY

PUC Docket No. Test Year End: 2015 .
A B C D E F=D+E G
= . :' el sooETTeT e s Historical K&M Adjusted | 7. T Y T
. 1__,____ i - . Test Year Changes Test Year |* N
Line [{Acct. Account Name Reference/
No. [|No. Instructions
e, |l Volumé related expérises: . P s [T | S i kel
1 610 Purchased water 3,916 Schedule II-3
2 615 Power Expense-production only 12,260 Schedule I1-4
3 618 Other volume related expenses 5,300 Schedule II-5
4 i Total volume related exp. 21,476 Add Lines 1-3
e rra— A I e ——————
Pl . —)l.Nonvoldme ielated expenses: ~~ ™ W-— - "ol T T D
5 601-1 Employee labor Schedule II-6, Line 1
6 620 Maternials 4,072 Schedule I1-7
7 631-636| Contract work 41,385 Schedule II-8
8 650 Transportation expenses Schedule 11-9
9 664 ||Other plant maintenance 22,158 Schedule II-10
10 ||~ "7 "|{Total non-volume related exp. 67,615 Add Lines 5-9
ol T 77 ||Admin: & genéral‘expenses: . T N SN N I.,_:.,...._ s
11 601-2 Office salaries Schedule II-6, line 2
12 601-3 Mgmt. salaries Schedule II-6, line 3
13 604 Employee pensions & benefits Schedule II-11
[14 615 Purchased power-Office only Schedule I1-4
15 670 Bad debt expense Schedule I1-12
16 676 Office services & rentals Schedule II-13
17 677 Office supplies & expenses Schedule II-14
18 678 Professional services 2,566 Schedule II-15
19 684 Insurance - Schedule II-16
20 666 Regulatory (rate case) expense - Schedule II-17
21 667 Regulatory expense (other) 1,588 Schedule I1-18
22 675 Miscellaneous expenses 5,904 Schedule II-19
23 @al admin. & general expense 10,058 Add Lines 11-22
24 I i 1 ||Total operating lﬁpenses 99,149 Lines4 + 10+ 23
25 403 {[Depreciation 27,061 Sch 111-3, Col E, Line 50
26 408 ||Taxes Other than Income Sch IV(b), Line 8
27 409/10 [[Income Tax Expense Schedule V, Line 7
5% |7 |TOTAL EXPENSES 126,210 T .
= — e L e e
29 . _ITOTAL HISTORIC REVENUE 20412 |: ~de-. . ..|Schl-2,Line6
30 W 'YHISTORICAL TEST YEAR RETURN | (-105798.00)} .~ " |- 4 lLine 30 less Line 29
31 (F5.  |IREQUESTED RETURN I 27,802 |Schedule ITI-1, Line 3
32 |{’  |ITOTAL REVENUE REQUIREMENT |; | N 154,013 |Line 30 plus Line 34
"~ " IREQUESTED ANNUAL REVENUE |"7
33 It INCREASE e e - .| (to notice) 133,601 |Line 32 less Line 29
! . T T T Line 36 divided by Line
34 |...__. PERCENTAGE INCREASE - . . | 654.5200 |33
T ’ - i Sch. II-3(b), Col. D,
35 . .. MLESS: OTHER REVENUES . . . - |Line 8
36 |l_— || Revenue for Rate Design — = )(to VI, line 1) 133,601|Line 33 minus Line 35

9/17/15
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‘ SCHEDULE I-2 REVENUES

UTILITY NAME:

River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED:
I-2 HISTORICAL REVENUE SUMMARY

2015

Line .
NARUC A/C Description .
No. p Historical Test Year
1. | 461 Metered connections base rate revenue 0 From financial records
2. | 461 Metered connection gallonage rate revenue From financial records
. | 460 Unmetered (Flat rat .
3 nmetered (Flat rate) revenue 20,412 From financial records
4, Total Metered & Flat Rate Revenue 20,412
5. Plus: Total Other Revenues From II-3, Column B, line 7
e e e il ,
I otalsHistoric: Test3Y eanReveuss. per
6. |l _income-statement and Aniwal Keport® 20,412 Line 4 plus line 5

annual report and this schedule.

(to I-1, Column D, line 29)
*Provide all calculations and explanations for any differences between the applicant's

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

9/17/15
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.SCHEDULE I-3 METERED CON

UTILITY NAME: River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE

FOR TEST YEAR ENDED: 2015
Al B c | b 1 E ] F | G__| H
; . R Number of Connections . - 3
Line Meter End of Prior End of Average Meter Meter
No. Size Year Test Year Test Year Ratios | Equivalencies
Additions End of TY
S [ PYCrepert T cap) (C+E) 2 T Exo
PR N Sch.9 P . —
1. | 5/8" x3/4" 0 0 0 0 1.0 0
2. | 34" 0 0 0 0 1.5 0]
3. 1" 0 0 0 0 2.5 O"
4. 112" 0 0 0 0 5.0 0"
5. 12" 0 0 0 0 8.0 0
6.
7.
8.
9. |Total 0
10 _{Average 0
9/17/15 Page 8
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‘SCHEDULE I-4 CONNECTIONS

UTILITY NAME: Ruver Side WWTP
SCHEDULES - CLASS B RATE TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED: 2013

4 B C | D | E | 3
. Number of Act:ve Connections
Line FlatRate End of Prios Test Year | Endof | Average
No. Jait Year Addstions Year
PUIC report {C-D)| (C-E) 2
y 30 8 .
1 [T T 161 -35 126 144
3.
1
S rora 161 35 126 [144

9/17/15
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INSTRUCTIONS - OPERATIONS AND MAINTENANCE

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

Instructions for Section II

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules II-4 through II-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

9/17/15
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o SCHEDULE II-1 PRODUCTION
UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED: 2015

SCHEDULE I1I-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
No. (1,000 Gallons)

R Fa e o T T ——

I ——

Test K&M Adjusted Reference

L~ ) ] e _— —_— Year Changes | Test Year
1" |Total water pumped PUC Annual Report
2 |Total water purchased PUC Annual Report
3 [Total water produced Line I + line 2
4 [Total water sold PUC Annual Report
5

Total accounted for non-revenue water*

Lines 3 less 4 less

Total unaccounted for water 5
7 Line 6 divided by
Percentage Line 3

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation.

Known and measurable calculations and explanations:

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

A B C=A+B D
Line Test K&M Adjusted Reference
No. Description Year Change Test Year
1 {Water Purchased (1,000 gallons) IS’UhC];e;iort
177 0 1770>" -
2 |Water Pumped (1,000 gallons) PUC report
Sch. D-1
0 0 0
. Lines 13 +
3 |Total production (1,000 gallons) 177 0 177114

9/17/15 Page 11



SCHEDULE II-3 OTHER REV

UTILITY NAME:

River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-3 OTHER REVENUES & EXPENSES PASSED THROUGH
FOR TEST YEAR ENDED:

2015

II-3(a) Purchased Water or Other Pass Through Expenses

Line A B C D D
No.
Units purchased i
Purchased from: (in 1%00 gal ) Price Per Unit T(gal Caleulated A;t::l lﬁgfii?’d
(e.g. 1,000 gal, AC - FT) ost BxC) records
1 Bryan Texas Utilities 177 22.12 3,915.24 3,916
2.
3.
4. [Total * 177 22.12 3,915.24 3,916

* Must agree with Schedule II-1(a), Line 2, column A, or provide a reconciliation.

11-3(b) Other revenues collected from customers

Line A B D
[No.
L Test year
Item passed thru or type} Test year historical revenuesynette d
of other revenue revenues collected .
against COS
Tap Fees* 0L b TORE
Late Fees
Meter Test Fees

Reconnect Fees

Purchased Water Fees

Groundwater Conservation
District Fees

Other (attach detail**)

ol Pl BN Bl Bl el Lol fan

Total Other Revenues

(to Sch. I-2, line 5)

* Tap fees should be reported on Sch. III-8-CIAC, Line 1.
** If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

9/17/15
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’ SCHEDULE II-4 PURCHASED POWER

UTILITY NAME:  River Side WWTP
[I-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No, Account Name

2. 615.1 Purchased Power (electric) -production

II-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount
2013 $ 6,857.00
2014 $ 12,203.00
Test Year 2015 $ 12,260.00
K & M Change $ - {to I-1, Column E, Line 2)
Adjusted Test year $ 12,260.00 (10 I-1, Column F, Line 2)

Explanation and calculations of known and measurable change:

I1-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name

14 615.2 Purchased Power (electric) Expense for office

Volume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual

for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year Amount
$
$
a. Test Year $
b. K & M Change $ (to I-1, Column E, Line14)
c. Adjusted Test year (a. +b.) $ {to I-1, Column F, Line 14)

Explanation and calculations of known and measurable change:

91715 Page 13



. .HEDULE 11-5 OTHER VOL EXP

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
w3 §  15,340.00
014§ 13.600.00
a. Test Year W15 $ 5,300.00
b. K & M Change $ (to I-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) $ (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change:

9/17/15 Page 14
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. . SCHEDULE II-7 MATERIALS

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-7 MATERIALS
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials
II-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 $ 2,110.00
2014 $ 2,475.00
a. Test Year 2015 $ 4,072.00
b. K & M Change $ - (to I-1, Column E, Lne 6
c. Adjusted Test year (a. +b.) $ 4,072.00 (to!l-1, Column F, Line 6

* A large item is more than 10% of the test year account balance and more than $1,000.00
Expensed materials may not be included in rate base in materials and supplies inventories.

Explanation and calculations of known and measurable change:

I1-7(b) Large Items:

Description Amount Date in service

9/17/15 Page 16



. ‘ SCHEDULE II-8 CONTRACT WORK

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-8 CONTRACT WORK

FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

II-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
$
2013 $ 27,677.00
2014 $ 16,864.00
a. Test Year 2015 $ 26,465.00
b. K & M Change S 0.00 (t0 I-1. Column E, Line 7)
¢. Adjusted Test year (a. +b.) h) 26,465.00 (10 1-1, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

I1-8(b) Large Items:
Description Amount Date in service
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. ‘ SCHEDULE 11-9 TRANSPORTATION

UTILITY NAME: _Rjver Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-9 TRANSPORTATION
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense
I1-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show enly actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount
2013 $ NA
2014 $ NA
a. Test Year 2015 $ NA
b. K & M Change $ - (to I-1, Column E, Line 8)
c. Adjusted Test year (a. + b.) $ N/A (to I-1, Column F, Line 8)

Explanation and calculations of known and measurable change:

I1-9(b) Large Items*:

Description Amount Date in service

* A large item is more than 10% of the test year account balance and more than $1,000.
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’ ‘ SCHEDULE II-10 OTHER MAINT

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

1I-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount
’ 2013 $ 18,919.00
2014 $ 35,915.00
a. Test Year 2015 $ 22,158.00
b. K & M Change $ - (tol-1,ColumnE, Line 9)
c. Adjusted Test year (a. +b.) $ 22,158.00 (toI-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

II-10(b) Large Items:

Description Amount Date in service
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SCHEDULE II-11 EMLOYEE BEN

UTILITY NAME: RiverSide WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:

2013 $ NA $ N/A $ N/A $ N/A $ N/A

Year Total Amount Pensions Health Other Amount Capitalized*
Cost per Employee:

2014 $ N/A $ N/A $ N/A $ NA $ N/A

Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: N/A
Cost per Employee: N/A

List types of Pensions & Benefits:

2015 $ N/A $ N/A $ N/A $ NA $ NA
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: N/A
Cost per Employee: N/A *(use % on Sch 11-6(a), line 10)
9/17/15 Page 20




‘ ‘ SCHEDULE II-12 BAD DEBTS

UTILITY NAMRRiver Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-12 BAD DEBTS

FOR THE TEST YEAR ENDED: 2015
This page is supplemental information. Itis required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

15. 670 Bad Debts

II-12 Bad debts/Uncollectibles

List the recorded amount the company was unable to collect for the last two years,
and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount

2013 $ -

2015 $ -
a. Test Year 2015 $ -
b. K & M Change $ - (to I-1, Column E, Line 15)
c. Adjusted Test year (a. +b.) $ - (toI-1, Column F, Line 15)

Explanation and calculations of known and measurable change:

II-12(b) Large Items™*:
Description Amount Date in service

* A large item is more than 10% of the test year account balance and more than $1,000.
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‘ .SCHEDULE 113 OFFICE RENTALS

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-13 OFFICE SERVICES AND RENTALS

FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

I1-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 $ N/A
2014 $ N/A
a. Test Year 2015 $§ N/A
b. K & M Change $ - (to -1, Column E, Line 16)
c. Adjusted Test year (a. + b.) $ N/A (to I-1, Column F, Line 16)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance and more than $1,000.
I1-13(b) Large Items:

Description Amount Date in service
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. ' SCHEDULE II-14 OFFICE SUPPLIES

UTILITY NAMERiver Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-14 OFFICE SUPPLIES

FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 681 Office supplies & expenses

11-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount
2013 $ 39,012.00
2014 § 2,442.00
a. Test Year 2015 § -
b. K & M Change $ - (to I-1, Column E, Line 17)
c. Adjusted Test year (a. +b.) S - {to I-1, Column F, Line 17)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.
I1-14(b) Large Items:

Description Amount Date in service
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‘ ‘ SCHEDULE II-15 PROF SERVICES

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-15 PROFESSIONAL SERVICES

FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

18. 682 Professional services

11-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 $ 5,500.00
2014 $ 4,700.00
a. Test Year 2015 $ 2,566.00
b. K & M Change $ - (to I-1, Column E, Line 18)
¢. Adjusted Test year (a. +b.) $ 2,566.00 (to I-1, Column F, Line 18)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.
I1-15(b) Large Items:

Description Amount Date in service
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! . SCHEDULE II-16 INSURANCE

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-16 INSURANCE
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 § 870.00
2014 881.00
a. Test Year 2015 § -
b. K & M Change $ - (to I-1, Column E, Line 19)
c. Adjusted Test year (a. +b.) $ - (to I-1, Column F, Line 19)
f insurance:
$
Year Total amount Period Covered Type Company
$
Year Total amount Period Covered Type Company
$
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change:
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‘ . SCHEDULE II-17 RATE CASE EXP

UTILITY NAMERiver Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

20. 666 Regulatory (Rate Case) Expense

I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
2013 § -
2014 § 2,500.00
a. Test Year 2015 §$ -
b. K & M Change $ - (to I-1, Column E, Line 20 - see mstructions above)
¢. Adjusted Test year (a. +b.) 3 - (to I-1, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000 .

11-17(b) Large Items:

Description Amount Date in service
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SCHEDULE II-18 OTHER REG

UTILITY NAME: River Side WWTP .
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

1I-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 § 25,376.00
2014 $ 17,078.00
a. Test Year 2015 $ 1,588.00
b. K & M Change $ - (to I-1, Column E, Line 21 - see instructions above)
¢. Adjusted Test year (a. +b.) $ 1,588.00 (to I-1, Column F, Line 21 - see instructions above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.

11-18 (b) Large Items:

Description Amount Date in service
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tCHEDULE 1I-19 MISCELLANEOUS
UTILITY NAME: River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 675 Miscellaneous

I1-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 $ 2,831.00
2014 $ 7,105.00
a. Test Year 2015 § 5,904.00
b. K & M Change $ - (toI-1, Column E, Line 22 - see instructions above)
c. Adjusted Test year (a. + b.) ) 5,904.00 (to I-1, Column F, Line 22 - see instructions above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance.
I1-19 (b) Large Items:

Description Amount Date in service

9/17/15 Page 28



@0 11 RATE BASE INSTRUCT)

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.

Instructions for Section 111

1 Complete Schedules III-3 through III-9 as they apply to your company.

2 Transfer resulting year end balances (last line of each table) to Schedule II1-2.

3 Complete Schedule I11-1

9/17/15
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SCHEDULE III-1 RETURN

UTILITY NAME:

River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
ITI-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 2015
RETURN ON RATE BASE:
Line
No. - + e e
1 Test year end rate base (from III-2, Line 16) 263.800
2 Requested ROR ( Col G, Line 7 below)
11 11%
3 Return on rate base (Lme 1 x Line 2) | 27,802
Rate of Return:
A B C D E F G
Line Weighted
No. Description Amount Percentage Rate Reference Average
Rate
Tj' Lo - T v —._‘. Amount from previous = PR
? ] column divided by H '
f_m:‘ s o | Line 6, Column C :..- - | e e 1+ m G=EXF!
1E=
4 Equity (Rate base less Line 5, . rCect)urli OnR:q:::sted
Column D) 184,946 10 0.74] 13.0000% auity 9.6200%
5 Long Term Debt and Advances Col E = From Sch.
* |from associated companies [1I-6, Column H,
from Schedule I11-6 65,305.20 0.26 5.7300%]|Line 9 1.49%)
o ] I Ty ey
6. |Total capitalization (Rate Base . . F . ,i? - B
' h 111-2 f s - Bt e
Sch 12, Line 16) 250250 30)86ms .. o Y | I
Return on rate base 7o T Bt t ol s L * w 3
7. |Col G, Line 6 rounded . i) - - |Lifi€ 4+.Lifie:5-
to nearest 0.01%) L7 v | P 1 m 11.11%)
* ROE = Return on Equity
9/17/15
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[ ]

S'DULE III-2 RATE BASE SUMM

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE

III-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED:
Line
No. Description Amount Reference
1 Additions: ... . |b . (From), .
2. | Utility plant (Original Cost) Schedule III-3,
311,162 Line 50, Col D
3. Construction work in progress S?hedule 1II-4,
0 Line 5
. . Schedule I11-4,
4. Materials and supplies 0 Line 8
. . Schedule III-5,
5. Working cash (capital) 0 Line 2
Schedule IT1-4,
6. Prepayments O}line 8
7- | Other Additions’ 0|Add schedule
=SS R
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 311,162y . :
A —
Deductions: N N
9. Reserve for depreciation (Accumulated) Schedule I11-3,
60,910.70 Col F, Line 50
Schedule III-
10. Advances for construction 8(a), Col F, Line
0 6
Schedule III-
11. | Developer Contributions in aid of construction 8(b), Col G, Line
0 6
12. Accumulated deferred income taxes Schedu.le -
0 9(a), Line 3
13. Accumulated deferred investment tax credits Schedu.le 1II-
0 9(b), Line 3
14. | Other Deductions 0|Add schedule
15. { TOTAL DEDUCTIONS (Add lines 9 through 14) 60,910.70}- _ - i e
16. | RATE BASE (Line 8, less Line 15) 250,251.30 :

9/17/15
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UTILITY NAME  River Side WWTP Schedule I11-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION (Provide a schedule for each PWS system)
0 Add schedules as needed, provide a y also
[A] [B] [C] [D.1] [D.2] [D)=[D.1] - [D.2) Depreciation
Line Item Date O.». Service Life (yrs) *[fOngimnal Cost when || Customer CIAC MMM””MMQONMM_E:M = Time in Service [E1=[DJ{C} ||[F] Accumulated [G] = [D]-[F]
" Installation % stalled $ amount CIAC mmnw“m_hu Months || Days Annual (§) (3) (Reserve) Net Book Value ($)
1 {303 Land and land rights
2 {307 Wells 50
Well Pumps:
3 |311 5hporless 5
4 |311 Gueater than S hp 10
Booster Pumps:
5 [311 Shporless 5
6 |311 Greater than 5 hp 10
7 |[320 Chlounators 10/18/2013 10 262,497.00 262,497.004 2 2 14 26,249.70 57,828.09 204,668.19
Structures:
8 304 Wood 15
9 {304 Masonry 30
10 {305 Storage Tanks 50
11 |311 Pressure Tanks 50
12 o Dstnbution System (mansand 1071812013 | 50 29,494.00 29494000 2 | 2 |14 589.88 1,299.51]  28,194.49
334 Meters and Service (taps not 20
13 [covered by fees)
14 1340 Office Equipment 10
15 |341 Vehicles 5
16 [343 Shop Tools 15
17 345 Heavy Equpment 10
18 |348 Fencing 10/18/2013 20 4,424.00 4,424.00 2 2 14 221.20 487.30 4,157.34
Other: (Please list)
19 iPaving 10/18/2013 14,747.00 14,747.0 2 21 14 589 1,295.80 13,451.20
20
50 Total al1182 28.338.58 8091070 250,231.33
PRI PR RSN 20 GaR femmd, LNE
Lya2 byg 27 M

Add detailed workpapers if necessary to support this Schedule.

.>=< amount paid for an item that was not incurred by the utility, such as by a customer, is deducted from the original cost. The adjusted original cost amount here, Column D-2, labeled
"Adjusted Onginal Cost for Customer CIAC". Column D-2 will then be depreciated and the net book value will be calculated (ColumnG). For an itein with the entire amount of its original cost
paid for by customer(s), Columns D-2, E, F and G would be zero. See Schedule 111-8 for developer CIAC.

91715
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'IEDULE III-3(a) RB RECONCIL

UTILITY NAME:

River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 2015
ORIGINAL COST DATA
A B C D
Line
No. Description Amount Amount
Beginning Gross Plant balance - (from I}’dgs‘t’m"g@”ﬁfe{}icﬁ:s;}w
1.  |previous rate case) case” ¢ PO 1,269,941.00
S S
2. |Plant additions after previous rate case . I . [
3.  |Treatment & Disposal Equipment $ 262,497.00 | b
4.  |Paving $ 14,747.00 ;
5. |Outfall Sewer Lines $ 14,747.00 | .
6. Force Collection Sewers $ 14,747.00 ; -
7. |Fencing $ 4,424.00 !
8. ! 4 ‘
9, ‘
10 — i’-— ~—-—:~a—-—-—'ﬂv~ L
Total additions (add lines 3 through 10, |~ .
11. |ColC) " . 48 311,162.00
Test year plant retirements after previous || ST - L T IR
12. |rate case: E RSP : ‘ !
13. |Wells $ 303,281.00 |
h B
14. |Well Pumps $ 20,065.00 .
g H
15. |Booster Pumps $ 14,715.00 |7 :
16. [Wood $ 53,188.00 |
17. IStorage Tanks 3 197,272.00 [ -
18. _|Pressure Tanks $ 55.289.00 | é
19. |Distribution System $ 359,149.00 | )
20. (Fencing $ 33,189.00 | e
Total retirements (add line 13 through ST
21. 120,Col C) 1,036,148.00
Ending balance (line 1 + line 11 - line
22. 121 411,405.00

Please provide a full explanation of any adjustments to accounts from the prior period.

9/17/15
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. SCHEDULE II1-5 WORKING CASH

UTILITY NAME:
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE
III-5 WORKING CASH ALLOWANCE CALCULATIONS

FOR THE TEST YEAR ENDED:

River Side WWTP

2015

1. No working cash allowance is permitted when a utility bills its customers in advance
and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule.
2. A utility which has all metered customers and bills monthly shall divide its annual
Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12

if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package

to calculate working cash allowance. An example follows:

Class B Class C

1. Annual Expenses $70,000 $70,000

2. Taxes and depreciation (10,000) (10,000)

3. Net Expenses (Line 1 - Line 2) 60,000 60,000

4. Working Cash (Line 3 / line 5) $5,000 $7,500

5. Divisor 12 8
A B Water [ Sewer Water | Sewer

Line Noj Description Class B Class C
1 {Annual O & M Expenses
{From Sch I-1, hne 25

2 |Working Cash (Line 3 / Line 5) o Sch 1112, lme 5
3 |Divisor 12 12 8 8

9/17/15
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‘ SCHEDULE 11l-6 NOTES PAYABLE

UTILITY% River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
ITI-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER

FOR THE YEAR ENDED:

2015

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.

If debt from affiliated interests is allocated to the utility, provide workpapers
demonstrating and justifying the allocation.

(E)
Outstanding or
D) Unpaid Bal (F)  1(G)=Col. E, Line 20«
(A) Long Term Debt (B) (C) Ongnal Amount npaid balance- Interest Col F,Line 20
Name of Bank/Lender Date of Issue | Date of Maturity of Loan End of Test Year Rate Weighted Ay erage
1|Part 1 - Debt
2 10/18/2013 123,946 65,305.20 5.73
3
4
5
6
7
8
Lo Seh Hi-I,
Column G,
9|Total 123,946 65,305.20 5.73 5.73|Lmes
List short term debt, if any
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‘ ‘ SCHEDULE I1I-7 ACCUM DEPREC

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
117 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED: 2015

ACCUMULATED DEPRECIATION:

Line Description Dollar
No. Amount
Ending-Prior Rate Case (Docket
1. {No. ) 1,269,941 . {[Must match previous rate case.

Ending balance per Sch III-3, Column F,
2 |Line 50 476,121.46

+ - . |Describe accounting adjustments made T e ST AT T A e
r_ . - |between the prior rate case and the ‘F: i
g . ..jcurrent rate case: L

Newly installed Wastewater Treatment

Plant, with some previous facilities
retired.
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. . SCHEDULES III-8 ADVANCES CIAC

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-8 ADVANCES FOR CONSTRUCTION AND

CONTRIBUTIONS IN AID OF CONSTUCTION

FOR THE TEST YEAR ENDED. 2015

111-8(a) ADVANCES FOR CONSTRUCTION:

A B C D E F G

Line Date of Amount of Repayments made to R:(?;:(x?e)f/il)ue Itl:f?l:x[;L:ioul:e
No. Item Installation Total Cost Advance developer (toSch1l-2) | the future*

1. |Not Applicable 0 0 0 0 0 0

2.

3.

4,

5.

6. Total -

*If any advances or CIAC from developers or customers are refundable, please provide the potential date of refunding, if known.

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G
Line
Date of Amount of ((QZ(CD;;SZF)
Installation or Developer Accumulated Value
No. Item Contribution Total Cost Contribution | Annual amortization | Amortization § ( to Sch I1-2)
1. |Not Applicable 0 0 0 0 0 0
2.
3.
4,
5.
6. (Total

*Customer CIAC 1s entered directly on III-3
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‘ SCHEDULES III-9 ADIT ITC

UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS

FOR THE TEST YEAR ENDED: 2015

To the extent that new line items have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

[1I-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. Amount "
1. |Beginning balance Not Applicable
2. |Test year amount Not Applicable “
3. |Ending balance Not Applicable "
I1-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year "
No. Amount
1. [Beginning balance Not Applicable
2. |Test year amortization Not Applicable
3. |Ending balance Not Applicable

9/17/15

Page 39



UTILITY NAME: River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: 2015

[I1-10(a) : Other Deferred Assets

Line Description Test Year

No. Amount
1. |Not Applicable 0
2.
3.

I1I-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS

Line Description Test Year Total Accum Amort
No. Amount End of test year
1. [Not Applicable 0 0
2.
3.
9/17/15
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SE@ION 1V OTHER TAX INSTRUG)

UTILITY NAME: River Side WWTP

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

9/17/15
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. SCHEDULE IV(a) PAYROLL_PROP

UTILITY NAME: River Side WWTP____ |
SCHEDULES - CLASS B RATE/TARIFF CHANGE

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME !

FOR THE TEST YEAR ENDED: 2015 !

PROPERTY TAXES: 1
A B C D | _E
3 {
;‘:e Description Amount Amount Reference

i
1 Property taxes paid in in test year . Not Applicable  ||per property tax bills

ey —T

: ]
2 Ultility plant added in test year - - = et e | SChedule 11-3(a), Line 11
) e |
3 Utility plant retirements in test year - x 5] Schedule 111-3(a), Line 21
Net additions LT ____ Line 2 minus line 3
S 1
5 }' Line 1 /beéinning of test year
r gross plant balance from I1I-3
Net Property tax rate o oo (2), C0L. D 1Line 1
6 |Test year property tax on additions . . - |Line 4 timeks Line 5
§ R — -
7 Adjusted Test year property tax expense ‘ " . ‘
& | - |Linel+Line6
8 Known and measurable change Not Applicable I,____..,__.. _.JLine 7 mimils Line 1

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):

A B C D E F 1 G
II:;ZAG Tax Type ﬁig:; g:z(e ’I;;);ang Reference 1 Tax
il I T T e b il e » | SCHEDULEIL6] @ (DxE)
9 |Fica wagesto Y% 0} Column D+E+F | |
Line 9 | -
10 |Medicare wagesto % 0 Column H !
Line 9 | -
1 Added Medicare (Affordable wages to % 0 I
Care Act) 1 -
wagesto % 0 Column D
12 |Federal unemployment Line 9 ‘ ]
wagesto % 0| Column D+E |
13 |State unemployment Line 9 * )
14 Total ‘} i et A ke 1
(add Lines 11 through 14) - R A7 A O
15 |[Less: Capitalized USE % 6irSch I1-6{a)7line 10y_S %% Ofwe "~ ]
16 Test year Payroll Tax - R :’-: b " it il B - ]
Expense Ling131ess 14 e = — . L3 R | P -
17 |Known and measurable change S (Lifie¥] 3'ffinus Line: 1%) mee . o ! -
OTHER TAXES: !
A 1 J K L
i . l K&M Adjusted Test
Lifie No: { Description —_— e Test year change Year
18  1Other taxes & hicenses - . -
19 x
20
21| Total Other Taxes (Line 18 + Line 19 + Line 20) - - - \
22 |Total this page - taxes other than income T - ' o
Line 7) + (Col G, Line 16) + (Col L, Line 21) M P - -
23 Sch [V(a), Total known and measurable change
(Line 8 plus line 17, Column G plus line 21, Column K) [ -
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|
SCH IV(b) REV RELATED TAX_EXP

@ ® |

UTILITY NAME;: River Side WWTP |
SCHEDULES - CLASS B RATE/TARIFF CHANGE 1
IV(b) REVENUE RELATED TAXES AND EXPENSES

FOR THE TEST YEAR ENDED: 2015 1

A B C D E 1| F=B+C+D+E

Texas Margins | City Franchise Bad Debt | Other Reve‘pue
Line Tax Taxes Expense Related Totals

1 | Test year expense - -

Test year effective rate (test year tax
2 |expense/historic test year revenues-Sch I-1)

Gross up factor (1.0 divided by (1.0 minus
3 [Line (example below)

i‘ Vo l‘—-uy— s

iR 1

AT ™ ~ —p— 2 o —

1
1
|
|

T TR e T
I P S e o = i
- el e o =
4 Change 1n revenue requirement (Sch I-1, line 33) h e o e, —— e o Lo wry -
YT T——— =T e
iy A 3
¥ - : i .
. H . |
Adjusted revenue requirement (Line 3 x Line 4) L ——— - e - i_ - % | -
e e el el Rt L <=2

Adjusted expense (Line 3 times Line 4) |
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SPTION v FEDERAL INCOME TA)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.
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|

CH V FEDERAL INCOME TAX

UTILITY NAME: River Side WWTP

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

SCHEDULES - CLASS B RATE/TARIFF CHANGE l
i

FOR THE TEST YEAR ENDED: 2015
A B C D |
. Amount Reference ‘,
Line
I |Requested Return Schedule I1I-1, Line 3 or I1-1;
27,803 |line 34
2 {Less: Synchronized Interest Sch. III-1, C,OI' G, Line 5 x
3,748 |Sch. III-2, Line 16) ,

3 ]Requested taxable return 24,055 |Line 1 minus Line 2

4 |Income taxes at proposed rates 3,608 |Line 17 below

5 |Effectivet t

ective ftax rate 0.15|Line 4 divided by Line 3
6 |Total gross up factor 1.0 divided by (1.0 minus line
1.18(5)
deral i
7 |Grossed up federal income tax 4,258 |Line 4 times line 6

To Sch I-1, Line 27

FEDERAL INCOME TAX CALCULATION:

1
l
|

Line Tax Rate Taxable Income Tax Rate Tax
[No.
g o T "|(Portion of Taxable T i (CxD)
- o e asra—me e j11ICOME in Level) ’ . .
12 {1st 50,000 of taxable income 50,000 15% 3,608
13 |Next 25,000 of taxable income 25,000 25%
14 [Next 25,000 of taxable income 25,000 34%
15 {Next 235,000 of taxable income 235,000 39%
16 |Over 335,000 of taxable income 34%
17 [Total before gross up H — ___|T6 Bined.. . .. ’ 3,608

9/17/15
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|
SCHEDULE VI INSTRUCTIONS

UTILITY NAME: River Side WWTP
VI RATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

|
!
1
Section VI is used for rate design. }
!

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is {
requested, all calculations supporting the proposed rates must be included.
Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/'
variable expense split is proposed, attached explanations of why the split!

is appropriate, and include any calculations not included on Schedule VI.|
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1
SCHEDULE VI RATE DESIGN

UTILITY NAME:River Side WWTP
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN

i
FOR THE TEST YEAR ENDED: 2015 ]
Line A B | C
No. | Reference |
.. \DETERMINATION OF FIXED COSTS i
1. Gross revenues to be recovered: SchI-1, Line 36 | 133, 600 92
L | liess VATiablETostS: ~ . JF e & e ~_,...£.,: ——
2. Purchased water - Account 610 Sch -1, Col. F, line 1 | 3916
3. Purchased power - Account 615 Sch1-1, Col.F, line 2 | 12,260
4. Other volume related - Account 618 SchI-1, Col. F, line 3 {5,300
5. Other volume related or allocated (attach schedule) !
6. |
7. |
8. |
9. i
10. |FIXED COSTS (Line 1 minus Lines 2-9) L e T 112,124.92
11. % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE | 0l|1%
12. [TO BE RECOVERED THROUGH BASE SERVICE CHARGE [ 112,124.92
P REGAR, T~ T T e T T, T
13. RECOVERED THROUGH BASE SERVICE CHARGE Line 10 1
14, RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 | 0
)Z:-"i" TOTAL DRI AT R T Equals Line 1 | 112,124.92
7= |TO BERECOVERED,;THROUGH BASE SERVICE CHARGE [T~ " 0 =y v o
15. |TOTAL METER EQUIVALENTS Sch1-3,Col H, line 9 : 126
16. |CHARGE PER 5/8" X 3/4" METER Line 13/ Lme 15 | 74.16
i oo |TO BE RECOVERED THROUGH VOLUMETRIC RATH_ ..~ i P
17. |TOTAL WATER SALES IN 1,000 GALS Sch II-1(a), Col C lme 4 | 0
18. |VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14/ Line 17 | of
. [PROPOSEDRATES:, o L. T~ . % " hmevo d . oo o oo
19. |FOR ALL WATER DELIVERED PER 1,000 gallons *F“Lme 18 5 atiachcalc? | | 0
... | BASE SERVICE CHARGE (PER 5/8" X 3/4") 1 74.16
el Metdrsize . i - Lifel6, b |; - . Equivalency . | _Base Rate/size -
20. |5/8 X 3/4" 74.16|X 1.0 = 7416 | 74.16
21. ]3/4" N/A X15= N/A N/A
22, 1" N/A X25= N/A N/A
23. |1 172" N/A X50= N/A N/A
24, 12" N/A X8.0= N/A N/A
25. |3" N/A X 15.0= N/A N/A
26. (4" N/A X250= N/A N/A

If the utility is setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested.

9/17/15
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INTRODUCTION AND REGISTRANT INFORMATION

On behalf of RIVER SIDE WASTEWATER TREATMENT PLANT (hereafter “River Side”),
Source Environmental Sciences, Inc. hereby presents this response package to Order No. 2 of
Docket No. 46556. This Docket regards an application for a Rate/Tariff Change via Texas
Water Code (TWC) §13.1871: Class B Utilities (effective 09/13/2015) requesting authorization
and approval for increased rate charges for sewer services provided by River Side. The
following response package includes Annual Wastewater Reports for the years of 2015 and 2014
(respectively attached as Appendices D an'd E) in order to address deficiencies within the
application originally submitted to the PUC. The 2013 Revenue and Regulatory assessment,
which has been submitted within the original Rate/Tariff application, is included as Attachment
F.

The Riverside facility is located in Bryan, Brazos County, Texas. CCN No. 20740 is associated
with the facility’s services and associated operations (SIC #6515 & NAICS #531190). Riverside
is classified as a Class C utility, having 126 connections. However, Riverside is electing to
submit the Class B Rate Change application in order to calculate new rates as authorized by

TWC §13.1871.

The rate/tariff application package follows the outline of the Class B Rate/Tariff Change
Application (Form Revised 09/17/15). In addition, Income Statements and Balance Sheets,
Balance Sheets for any affiliated entities, Rate Change Schedules and Supporting Workpapers,
Schedules detailing any affiliated transactions, a completed proposed notice for the utility (using
the approved PUC Form), and a completed affidavit (using the approved PUC Form) are
included as attachments to this document in order to establish sufficiency for the Rate Change
Application (as per the PUC document for Class B Investor-Owned Utilities Water And/Or
Sewer “Instructions For Rate/Tariff Change Application 2015”).
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SECTION I: REVENUES AND REVENUE REQUIREMENT

Data used to complete Page 6 of the Class B Application Form was taken from records and
balance sheets for the Test Year (Calendar Year: 2015) and the Annual Wastewater Report for
the year of 2015.

The historical revenue summary outlined on Page 7 of the Class B Application Form reflects

revenue generated by the unmetered flat rate revenue generated within the 2015 test year.

The metered active connections summary on Page 8 of the Class B Application Form is not

applicable, as all connections at Riverside are unmetered.
The unmetered active connections summarized on Page 9 of the Class B Application Form

reflects the change in number of connections from the beginning of the 2015 test year to the end

of the year.
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SECTION II: OPERATIONS AND MAINTENANCE

II-(b) Water Production
The water production summarized on Page 11 of the Class B Application Form reflects the
gallons of water purchased for the unmetered rate customers. There are no metered customers,

thus Schedule II-1(a) is not applicable.

II-3 Other Revenues & Expenses Passed Through
The passed through revenues and expenses summarized on Page 12 of the Class B Application
Form reflects that no expenses are passed through to the customer, as Riverside only charges for
a flat rate fee. Table II-3(a) does document the amount of water purchased from Bryan Texas
Utilities and the Total Calculated Cost paid by River Side. The total amount of $3,916 is
included within the “Utilities” amount documented by River Side’s 2015 Profit & Loss

Statement. As Riverside only charges for a flat rate fee, Table I1-3(b) is not applicable.

II-4 Purchased Power
The purchased power expenses-summarized on Page 13 of the Class B Application Form reflects
the expenses paid for by River Side resulting from operation of the treatment facility and the
resulting power demand. Table II-4(a) documents the amount of $12,260. This expense, along
with the aforementioned amount of $3,916 (Purchased Water) is included within the “Utilities”
amount documented by River Side’s 2015 Profit & Loss Statement. The total amount attributed
to “Utilities” in River Side’s 2015 Profit & Loss Statement is $16,176 (the sum of Purchased
Water & Purchased Power.

Table II-4(b) is not applicable, as River Side has chosen to not claim Purchased Power expenses

for their Office usage.

II-5 Other Related Volume Expenses
The other related volume expenses supplemental information on Page 14 of the Class B
Application Form summarizes the fees associated with Sludge Removal from the treatment plant.

This fee of $5,300 is documented on River Side’s 2015 Profit & Loss Statement as “Sludge”,

which is appropriately located within the “Other Expenses” section of the document (Part V).
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II-6 Allocation of Payroll Expenses
The allocation of payroll expenses on Page 15 of the Class B Application Form is not applicable,

as Riverside does not have full-time employees on staff.

I1I-7 Materials
The materials summarized on Page 16 of the Class B Application Form reflect total expenses for
chemical purchases for the treatment of wastewater due to River Side Sewer Services. This total
cost of chemicals is $4,072, which is appropriately documented as the amount associated with

“Chemicals” within River Side’s 2015 Annual Wastewater Report.

II-8 Contract Work
The contract work summarized on Page 17 of the Class B Application Form reflects total
expenses for each individual year of 2013, 2014, and 2015. For the year of 2015, this total
expense for Contract Work is $26,465. This amount is documented by River Side’s 2015
Annual Wastewater Report as “O & M Contract Labor”. The cost listed as $5,300 in the 2015
Annual Wastewater Report’s “O & M Contract Labor” is associated with sludge removal and 1s
appropriately addressed on Page 14 of the PUC’s Rate Change Form (Schedule II-5: Other
Related Volume Expense). The cost listed for $16,922 in the 2015 Annual Wastewater Report’s
“O & M Contract Labor” is associated with Plant Repair and Maintenance as documented by the

“Repair and Maintenance” value provided on River Side’s 2015 Profit & Loss Statement. This

cost for repair and maintenance is appropriately addressed on Page 19 of the PUC’s Rate Change
Form (Schedule II-10: Other Plant Maintenance). No known and measurable changes are being

claimed.

II-9 Transportation Expense
The transportation supplemental information on Page 18 of the Class B Application Form is not
applicable, as Riverside has chosen to not claim travel expenses for work relating to Sewer

Services.
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II-10 Other Plant Maintenance
The other plant maintenance supplemental information on Page 19 of the Class B Application
Form reflects the total cost associated with the routine maintenance and operations River Side’s
wastewater treatment plant, which is the total amount of $22,158. This amount includes $16,922
(the cost associated with Repairs & Maintenance on River Side’s 2015 Profit & Loss Statement)

and $5,236 (which is the amount associated with “Testing” on River Side’s 2015 Profit & Loss

Statement.

II-11 Employee Pensions & Benefits
The employee pensions and benefits summarized on Page 20 of the Class B Application Form is

not applicable, as Riverside does not have full-time employees on staff.

II-12 Bad Debts
The bad debts documentation on Page 21 of the Class B Application Form is being listed as not
applicable, as Riverside has chosen to not claim any uncollectible debts in order to streamline the

review of this application.

II-13 Office Services & Rentals
The office services and rentals documentation on Page 22 of the Class B Application Form is
being listed as not applicable, as Riverside has chosen to not claim any such expenses in order to

streamline the review of this application.

II-14 Office Supplies & Expenses
The office supplies documentation on Page 23 of the Class B Application Form summarizes the
fees associated with “Supplies” as reported by River Side within the facility’s yearly Profit and

Loss Statements. Source Environmental notes that River Side’s 2015 Profit & Loss Statement

references the total amount of $4,072 as being associated with “Supplies”. This amount is the
cost of Chemicals purchase for the treatment plant and is appropriately referenced on Page 16 of

the PUC’s Rate Change Form (Schedule 1I-7: Materials).
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II-15 Professional Services
The professional services documentation on Page 24 of the Class B Application Form
summarizes the fees associated with “Legal & Professional Services” on River Side’s 2015

Profit & Loss Statement. This total amount of $2,566 is associated with River Side’s accounting

services.

II-16 Insurance
The insurance documentation on Page 25 of the Class B Application Form summarizes the fees

associated with “Insurance” on River Side’s 2015 Profit & Loss Statement, which is shown as a

total amount of $0.

I1-17 Regulatory (Rate Case) Expense
The regulatory expense documentation on Page 26 of the Class B Application Form relates to
Source Environmental Sciences’ fees for the rate change application, which is the amount of
$2,500. This amount is listed as part of the $6,139 total for “Fees” on River Side’s 2014 Profit &
Loss Statement, but is appropriately listed here as being a Schedule 1I-17 expense. No other

applicable Rate Case Expenses are noted.

II-18 Regulatory Commission Expense
The regulatory expense documentation on Page 27 of the Class B Application Form summarizes
the fees associated with TCEQ Fees, which results in a total amount of $1,588. It is noted that
the amount for TCEQ Fees is included within the “Fees” section on River Side’s 2015 Profit &

Loss Statement.

I1-19 Miscellaneous Expense
The miscellaneous expense documentation on Page 28 of the Class B Application Form
summarizes the amount of interest paid during 2015. This total amount of $5,904 is included

within the “Interest” listing on River Side’s 2015 Profit & L oss Statement.
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SECTION III: RETURN, RATE BASE/PLANT AND EQUIPMENT SCHEDULES
I1I-1: Requested Return

The Requested Return on the Rate Base is $27,803, which is listed on Page 30 of the Class B
Rate Change Application. This amount was tabulated via use of the Test Year End Rate Base of
$250,251 and the Weighted Average Rate of 11.11%. A further discussion of the Test Year End
Rate Base is included in the below discussion of Schedule III-2. The interest rate for River
Side’s loan financing the 2013 WWTP construction is 5.73%. River Side is requesting the
maximum ROE that a Class C Utility may request without written testimony, which is 13% as
per the Instructions for Rate/Tariff Changes included as Attachment A (Page 10). The weighting
of these rates was performed as directed by Schedule ITI-1.

III-2: Rate Base Summary
The Test Year End Rate Base of $250,251.30 is listed on Page 31 of the Application and was
calculated by using the 2013 Utility Plant Original Cost (which represent all total additions)

minus the Accumulated Depreciation calculated from Schedule III-3.

I1I-3: Original Cost & Depreciation Schedule
The Total Original Cost of the Plant at Installation was $311,162, which is listed on Page 32 of
the Class B Rate Change Application. There were no Customer Contributions to this
construction and the installation date was October 18, 2013. The resulting Total Annual
Depreciation is $27,649.78 with an Accumulated Annual Reserve of $60,910.70 and a Total Net
Book Value of $250,251.30.

Page 33 documents the additions resulting from the New Plant Construction completed in late
2013 and the resulting retirements that took place after completion of construction, which results

in the Ending Balance of $411,405.
I1I-4: Construction Work in Progress (CWIP)

There is no current CWIP for the River Side facility, which is appropriately reflected on Page 34
of the application.
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III-5: Cash Working Capital
No working cash allowance is allowed as the utility bills its customers in advance and provides

service to flat rate customers only. As such, Page 35 is not applicable.

II1-6: Notes Payable (Long-Term Debt) & Equity Information
The Gaylord Loan issued on October 18, 2013 is the only long-term debt associated with the
River Side facility. The Original Amount of the Loan was $123,946 and is documented on Page
36.

I11-7: Accumulated Depreciation
The original amount associated with the Ending-Prior Rate Case (dating to 1999) was
$1,269,941. The WWTP installed in 2013 resulted in an Ending Balance of $476,121.46, which

was initially discussed on Schedule II1-3.

H1-8: Contributions in Aid of Construction & Advances
There were no Customer Contributions associated with the 2013 WWTP Construction, which is

appropriately indicated on Page 38.

111-9: Deferred Federal Income Taxes/Tax Credits
There are no deferred income taxes or deferred investment tax credits being claimed for this Rate

Change Application. As such, Page 39 of the application form is not applicable.
111-10: Other Deferred Assets

There are no other deferred assets being claimed for this Rate Change Application. As such,

Page 40 of the application form is not applicable.

55



SECTION IV: TAXES OTHER THAN INCOME FOR PROPOSED REVENUES
IV-a: Estimate of Taxes Other Than Income
River Side is choosing to not claim Known & Measurable Reductions associated with taxes in
order to streamline the review of this Rate Change Application. Payroll Taxes are not
applicable, as the facility has no full-time employees. ‘
IV-b: Revenue Related Taxes And Expenses
River Side is choosing to not claim Expenses Resulting from Revenue Related Taxes in order to

streamline the review of this Rate Change Application.
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SECTION V: FEDERAL INCOME TAXES (FIT)
V: Schedule of Effective Federal Tax Rate
Based on a Requested Return of $27,803 and Synchronized Interest of $3,748, the resulting

Grossed Up Federal Income Tax is $4,257.72. However, River Side is choosing to not claim this

scheduled future expense in order to streamline the review of this Rate Change Application. As

such, Line 27 of Schedule I-1 is left blank.
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SCHEDULE VI:  RATE DESIGN

VI: Rate Design
Fixed Costs based on the test year of 2015 are $133,600.92. No Fixed Costs may be recovered
by Volumetric Charge due to River Side having only unmetered customers. As such, a base rate

of $74.16 is required to recover 100% of the Fixed Costs over the facility’s 126 connections.
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ATTACHMENT A
CLASS B INVESTOR-OWNED UTILITIES
WATER AND/OR SEWER

INSTRUCTIONS FOR RATE/TARIFF CHANGE APPLICATION
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CLASS B INVESTOR-OWNED UTILITIES
WATER AND/OR SEWER

INSTRUCTIONS FOR
RATE/TARIFF CHANGE APPLICATION
2015

September 17,2015
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g. ‘ Instructions for Rate/Tariff Change
e w..3s B Water and Sewer Utilities (9/17/13)

Class B Utilities

Pursuant to Texas Water Code § 13.1871 and 16 Texas Administrative Code Chapter 24

Instructions for Application for a Water or Sewer Rate/Tariff Change

Table of Contents
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. . Instructions for Rate/Tanff Change

L’ "cir.aés B Water and Sewer Utilities (9'17/13)

GENERAL INFORMATION

This application is allowed by Texas Water Code (TWC) § 13.1871 for Class B Utilities. Class A
Utilities should use the appropriate instructions and forms for Class A Utilities. Class C Utilities are
allowed to file a shortened indexed rate adjustment per TWC § 13.1872 without a hearing, not
more than once during a calendar year, EXCEPT that a Class C Utility may not file a TWC
§ 13.1872 adjustment more than four (4) times between Class B Utility rate proceedings. After the
fourth time, a Class C Utility must file a Class B Utility application. Class C Utility may elect to use
the Class B Utility application when it is eligible to use the indexed rate adjustment as long as
twelve (12) months have passed since the last rate adjustment (except pass-through provisions).

For the Class B Utility rate/tariff change application, completion of the required schedules (which
are available on the Public Utility Commission’s (PUC) website at wiww.puc.texas.gov) will assist
the utility in the calculation of its new proposed rates. The process consists of a number of
relatively complex steps, including performing several calculations to fill out most of the
schedules, and the results of some calculations will be entered in multiple places. All required

schedules should be completed and included in the utility’s filing when the application is
submitted.

Please note that all public utilities in Texas are required to use the National Association of
Regulatory Utility Commissioners (NARUC) chart of accounts for their books and records
pursuant to 16 Tex. Admin Code § 24.72 (TAC). The utility, as a business, should also have a
balance sheet and income statement to support its rate filing and to properly manage its business.

DEFINITION OF TERMS AND ACRONYMS

Please refer to the following definitions of terms and acronyms when completing the rate filing
package: )

ADFIT Accumulated Deferred Federal Income Tax. The amount of income tax deferral, typically
reflected on the balance sheet, produced by deferring the payment of federal income taxes
by using tax advantageous methods such as accelerated depreciation.

Affiliated Interest or Affiliate

(A) Any person or corporation owning or holding directly or indirectly 5.0% or more of the
voting securities of a utility;

(B) Any person or corporation in any chain of successive ownership of 5.0% or more of the
voting securities of a utility;

(C) Any corporation 5.0% or more of the voting securities of which is owned or controlled
directly or indirectly by a utility;

(D) Any corporation 5.0% or more of the voting securities of which is owned or controlled
directly or indirectly by any person or corporation that owns or controls directly or
indirectly 5.0% or more of the voting securities of any utility or by any person or
corporation in any chain of successive ownership of 5.0% of those utility securities;




,?. { Instructions for Rate ' Tariff Change
eas” e 1ass B Water and Sewer Utilities (9/17/15)

g S

(E) Any person who is an officer or director of a utility or of any corporation in any chain of

successive ownership of 5.0% or more of voting securities of a public utility;

(F) Any person or corporation that the commission. after notice and hearing, determines

actually exercises any substantial influence or control over the policies and actions of a
utility or over which a utility exercises such control or that is under common control with
a utility, such control being the possession directly or indirectly of the power to direct or
cause the direction of the management and policies of another, whether that power is

established through ownership or voting of securities or by any other direct or indirect
means; or

(G) Any person or corporation that the comumission, after notice and hearing, determines is

Amortization

Annualize

AWWA

Base rate

Block Rates

Class B Utility

Class C Utility

Connection

exercising substantial influence over the policies and action of the utility in conjunction
with one or more persons or corporations with which they are related by ownership or
blood relationship, or by action in concert, that together they are affiliated within the
meaning of this section, even though no one of them alone is so affiliated.

The gradual extinguishment of an amount in an account by distributing the amount over a
fixed period (such as over the life of the asset or liability to which it applies).

An adjustment to bring a utility’s accounts to a 12-month level of activity (e.g., year-end
number of customers and revenues, operating expenses, level of investment, etc.).

American Water Works Association.

(16 TAC § 24.3(7)) The portion of a consumer’s utility bill that is paid for the opportunity

of receiving utility service, which does not vary due to changes in utility service
consumption patterns.

A rate structure set by usage blocks, typically inclining cost for increased usage, which
changes the cost per 1,000 gallons as usage increases to the next block.

(16 TAC § 24.3(13)) A public utility that provides retail water or sewer utility service to
500 or more taps or active connections but fewer than 10,000 taps or active connections.
[f a public utility provides both water and sewer utility service, the number of active water
connections determines how the utility is classified.

(16 TAC § 24.3(14)) A public utility that provides retail water or sewer utility service to
fewer than 500 taps or active connections. A Class C utility filing an application pursuant
to TWC § 13.1871 shall be subject to all requirements applicable to Class B Utilities filing
an application pursuant to TWC § 13.1871. If a public utility provides both water and sewer
utility service. the number of active water connections determines how the utility is
classified.

Active Connection: Water or Sewer connections currently being used to provide retail water
or sewer service, or wholesale service.

Inactive Connection. Water or Sewer connections tapped to the applicant’s utility and that
are not currently receiving service from the utility.

Potential Connection: Total number of active plus inactive connections
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CCN (16 TAC § 24.3(10)) Certificate of Convenience and Necessity. A permit issued by the
commission that authorizes and obligates a retail public utility to furnish, make available,
render, or extend continuous and adequate retail water or sewer utility service to a specified
geographic area.

COS (16 TAC § 24.31(a)) Cost of Service. Rates are based upon a utility’s cost of rendering
service. The two basic components of cost of service are allowable expenses and return on
invested capital.

CWIP Construction Work In Progress.
FIT Federal Income Tax.
FTE Full-Time Equivalent (employee position). The standard metric for FTE is a position that

1s equivalent to 40 hours a week.

Gallonage rate/charge The portion of the general rate that is recovered based on gallons of water sold, or
gallons of sewage treated for sewer, to the customer, typically measured by 1,000 gallons.
Generally associated with variable expenses.

GPM Gallons per minute.

General Rate Revenues Generally, a rate or the associated revenues designed to recover the cost of service
other than certain costs separately identified and recovered through a pass-through charge
or any specific rate such as a surcharge. For water and sewer utilities, gencral rates typically
include the base rate and gallonage rate. -

Invested Capital (Rate Base) The total of:

e The original cost, less accumulated depreciation, of utility plant, property, and equipment
e A working capital allowance, which includes:
» reasonable inventories of materials and supplies (not previously expensed);
= reasonable prepayments of operating expenses; and
e Reasonable allowance up to 1/12th of total annual Operations & Maintenance (O&M)
expenses (for Class C Utilities filing the Class B Utility application, the allowance is 1/8th
of total annual O&M).
¢ Deductions of non-investor-supplied capital items including but not limited to advances
for ADFIT, construction, contributions in aid of construction, deferred income tax credits,
and customer deposits.

10U Investor Owned Utility.

K&M Known and Measurable. Expenses or changes in assets that are verifiable on the record as
to amount and certainty of effectuation. Reasonably certain to occur within 12 months of
the end of the test year in a rate case.

M&S Materials & Supplies.
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Multi-Jurisdictional A utility that provides water and/or sewer service in more than one state, country, or

NARUC

separate rate jurisdiction by its own operations, or through an affiliate.

National Association of Regulatory Utility Commissioners.

Net Book Value The amount of the asset that has not yet been recovered through depreciation. It is the

Normalization

PHFU
PUC/PUCT

PURA

z

P

Return

Test Year

original cost of the asset minus accumulated depreciation. Each year that an asset is used
by the utility, the utility recovers a portion of the cost of that asset in the rates through
depreciation expense until the full amount of the original cost is recovered.

The inter-period allocation, such as the spreading of income tax effects of accelerated
depreciation deductions, for regulatory ratemaking purposes. Normalization can also

include in-period known changes such as elimination of revenue, expense, and rate base

effect of nonrecurring events, and normalization of the effect of irregular and infrequent
events.

Operations & Maintenance.
Office of Public Utility Counsel.
Plant Held for Future Use.

Public Utility Commission of Texas.

.Public Utility Regulatory Act.

Rate Filing Package

Return on Equity. A utility's earnings in excess of its operations, maintenance, and interest
expenses. Or, equivalently, it is what is left over to invest in the utility or to pay out to its

owners. [t i1s most often expresscd as a percentage of the equity portion of the utility's
capital structure.

Return on invested capital. The return on the utility’s total capital investment (equity and

long-term debt). It is calculated by multiplying the amount of invested capital by the Rate
of Return.

Rate of Return. The weighted average of a utility’s expected return on equity investment
and the cost of debt (interest rates paid on loans for utility plant and equipment) expressed
as a percentage.

(16 TAC § 24.3(55)) The most recent 12-month period, beginning on the first day of a
calendar or fiscal year quarter, for which [representative] operating data for a retail public
utility are available. [A utility rate filing must be based on a test year that ended less than
12 months before the date on which the utility made the rate filing ]

Texas Water Code.
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ATTACHMENTS REQUIRED FOR SUFFICIENCY

Income statement and balance sheet (per books) for the test year for Texas utility operations.
If the utility provides both water and sewer service, then the information provided should
include information for both water and sewer service, separately stated and totaled, regardless
if the application is for only a water rate change or only a sewer rate change or for both.

If the applicant is affiliated with another entity, provide the most recent annual income
statement, statement of cash flow, and balance sheet for the affiliated entity(ies).

All required schedules and supporting workpapers for a rate change. The schedules are
available on the PUC website at www.puc.texas.gov. There are specific instructions included
in the schedules that the utility will need to follow.

If the utility’s tariff includes a pass-through clause or a surcharge, please provide a
reconciliation of revenues collected for the pass-through clause or surcharge, and expenses
paid related to the pass-through clause or surcharge for the test year.

If the utility’s cost of service includes any affiliated transactions (affiliates as defined in TWC
§ 13.002 (2)), the utility must list them separately and provide evidence that meets the affiliate
transaction requirements in TWC § 13.185(e) and (f). Provide a schedule that includes direct
assignment costs, allocated costs and any other changes between affiliates with a summary by
account.

Complete the utility’s proposed notice using the PUC-approved form available on the PUC
website at www.puc.texas.eov.

Complete the affidavit attesting to the correctness of the application using the PUC-approved
form avatlable on the PUC’s website at www.puc.texas.gov.

ALL BLANK SPACES FOR INFORMATION MUST BE ADDRESSED: If a particular
item does not apply to you, then you need to be sure to enter “N/A” in that space.

Utility Name:

This is the name by which the customers know the utility.

CCN Number(s):

List all CCN numbers subject to this application (include both water
and sewer CCNs).

Address of Utility:

The mailing address of the utility

Phone Number:

The telephone number of the utility

Contact Person:

The name of the person that the PUC can contact with questions
about the application.

Phone:

The telephone number of the Contact Person.

Email address:

The email address of the Contact Person.

PUC Class Size:

Choose either Class B, or Class C. Refer to definitions above

Increase (Decrease)

Amount, in dollars, of requested rate change and percentage of
current rate. From Schedule I-1, lines 34 and 35.

Describe Ownership:

Investor owned, individual, partnership, corporation™ etc.

*If the utility is a corporation, be sure to attach a copy of evidence that the corporation has
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paid its Texas gross margins tax. In addition, if the utility is a corporation, please provide a
list of the officers’ names and titles of the corporation.

CLASS B RATE/TARIFF CHANGE APPLICATION SCHEDULES

The application contains schedules for the calculation of rates for one type of utility service (water
Or sewer).

e While the instructions that follow relate to only one set of schedules, you can follow them
for each type of utility service that you are providing.

e Remember that, if applicable, costs should be directly assigned to water and sewer
functions. In the event that direct assignment is not possible, allocate expenses between
water and sewer as accurately as possible, using cost-causation principles.

e Complete a set of operational information for each type of utility service provided. For
instance, if the utility provides water and sewer service, but is only requesting a change for
water service, the utility will also need to complete a set of operational information for
sewer service.

SCHEDULE I: REVENUES AND REVENUE REQUIREMENT

e Complete this section using the instructions on each schedule.

I-1: Revenue Requirement and Revenues

This schedule will complete the utility’s summarization of revenue requirement after all schedules
except the rate design are completed.

1. Follow the instructions within the spreadsheet and complete the historical test year column
(D) first. Historical data should be consistent with the applicant’s annual reports and
financial statements. Provide explanations and calculations for any inconsistencies.

2. Complete Schedules I-3 through I-4, and the schedules in Sections II through VI using the

following instructions and those in the spreadsheets.

Complete Schedule [-1.

4. Complete Section VI Rate Design.

I

SCHEDULE II: OPERATIONS AND EXPENSES

Complete this section using the instructions on each schedule.

Known and Measurable changes. A utility 1s allowed to recover reasonable and necessary
expenses incurred during the test year. Certain expenses may have increased or decreased during
the year, so the 12 months of test year expenses would be different from the amount you would
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have paid for the new level of expenses for the whole 12-month period. Additionally, the utility
may know that a certain expense will be changing in the near future. If you know the amount the
expense will be changing, then you can adjust your test year expenses to include the change. You
cannot include a change if you simply think that something will change. Known and measurable
changes in expenses should be recorded if they occur, but it 1s possible that none have occurred. If
the applicant has no known and measurable changes, simply put N/A on the appropriate schedule.

Some examples of allowable changes are:
e  Electric rates went up or down during the test year.
e  You hired a new employee during the test year or gave your employees a raise.

e You received notice that your chemical expenses will be going up by a specified
amount.

e  Youreceived a written notice from your landlord that your office rent will increase by
a specified amount.

¢  Your property tax is decreasing because the legislature passed a law that limits
property taxes.

Some examples of increases that would not be allowed are:
e  You are thinking about hiring an extra employee.
*  You have heard that your rent might be increased in a couple of months.
e  Projected inflation.

SCHEDULE III: RETURN, RATE BASE/PLANT & EQUIPMENT INFORMATION

Round all cents to the nearest whole dollar. Round all percentages to two decimal places.

ITI-1: REQUESTED RETURN
Fill in the schedule using your financial information.

Determining an appropriate ROE percentage

As part of the cost that the utility passes on to its customers, a utility’s ROE must be authorized
by the PUC. Other factors may be considered in establishing a lower ROE including, but not
limited to, the utility company’s access to capital markets, whether the utility company 1s an
affiliate or division of a larger corporate entity, and other company-specific business and financial
risk factors. Return percentages should be calculated at a combined level and then applied to the

rate-base amounts for water and sewer to produce the return dollars that the utility is requesting to
include in the water and sewer costs of service.

A utility may use either of two methods for determining the ROE percentage that it will request in
its rate application:
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The first method is to start with the interest rate corresponding to the most recent Moody’s
Baa bond rating for public utilities (this information 1s posted on the PUC website). Add
a 6% risk premium if the utility is a Class B Utility and a 7% risk premium if the utility is
a Class C utility. If the Moody’s rate is greater than 6%, the maximum ROE that a Class
B Utility may request without written testimony 1s 12%, and the maximum ROE that a
Class C Utility may request without written testimony is 13%. This method will be
presumed reasonable if no other party provides opposing testimony. However, if parties
to the case do not reach a settlement agreement, there is no presumed reasonable ROR.
Additionally, in specific cases, unusual or extraordinary circumstances may cause the PUC
staff to recommend a lower or higher ROE.

The second method that a utility may use as the basis for its ROE request is the submission
of written testimony and other credible evidence that develops and supports the
reasonableness and necessity of the requested ROE. In some cases, the utility’s requested
ROE (as well as its requested overall rate of return on invested capital) may be considered
as part of a hearing in which an administrative law judge will evaluate the testimony and
other evidence presented by the utility as well as that of other interested parties and write
a recommendation to the PUC.

Requested Return on Rate Base

e Equity in the utility - This is the amount that 1s determined to be equity portion of the
investment in plant in service. The number is calculated using the net plant in service
and subtracting the outstanding debt used to pay for the plant. Enter that amount in
line 4, Column C.

¢ This is the equity rate of return that was determined above. Enter that amount in line
4, Column E.

Note: If the utility 1s requesting a hypothetical capital structure for the determination of overall

rate of return, enter the requested capital-structure percentages for equity and debt in lines 4 and 5
of Column C.

I1I-2:

II1-3:

RATE BASE SUMMARY
Fill in this table using the information from I1I-3 through III-9.

UTILITY PLANT - ORIGINAL COST AND DEPRECIATION SCHEDULE
Provide a Schedule III-3 for each public water system and a summary Schedule III-3 for

the applicant including all utility plant in service. If more room is needed, you may add
lines or make a separate table. The PUC will accept your own schedules as long as it has
the same information as Schedule I1I-3. Schedule III-3(a) (required) reconciles the utility’s
current plant balances to the previous case filed. The instructions are for listing only one
item, and you should repeat the instructions for each item added to the table. The
instructions can be used to set up your own table as long as it contains the same columns.
See the “‘Attachments Required for Sufficiency” section above.

69



. . Instructions for Rate’Tanff Change

et “w._»’; B Water and Sewer Utilities (9/17/15)

All the information needed to complete the table should be readily available to the utility.
The information developed in this table will be used in other tables throughout the
application. The instructions that follow this table will tell you where to transfer the
information. The utility can include plant and equipment paid for by DEVELOPER
contributions in the depreciation schedule, but the utility cannot include plant and
equipment paid for by CUSTOMER contributions. Furthermore, when calculating the
return on net invested capital, developer and customer contributions must be removed.

Column [A] l Item

This is a brief description of the utility item. The general classes of plant and
equipment that are used in operating a utility are listed in the table.

Column [B] l Date of installation

This is the date that the item was installed and actually operational in providing
utility service. You cannot begin to depreciate the item until it is being used by,
and is useful, to the utility in providing utility service.

Column [C] | Service Life

This column is further divided into two, separate columns. The first column
marked with an asterisk (*) shows the number of years that the PUC expects a
properly maintained item will last. The utility’s experience may show that the
item does not last as long as estimated by the PUC. If that is the case, then enter
the life that you expect the item to last, based on your actual experience in the
column marked with the asterisk. NOTE: You will be required to provide
documentation and an explanation when using different service lives.
Column [D] { Original cost when installed

This 1s the amount that was paid for the item when it was installed. The utility
should also add the cost of installing the item. As was noted above, the invoices
and receipts that the utility has for each item should be kept for an indefinite
period of time as they are used in future rate cases.

Column [E] LAnnual

This number 1s determined by dividing the Original cost when installed (Column
[D]) by the Service Life in Column [C]* or Column [C]**. Remember that the
service life can be either the one listed or the one that you have entered based on
the utility’s actual experience. NOTE: Land is not depreciated.

Depreciation
In order to determine how much annual depreciation to include in your cost of service,
please perform the following calculations and answer the following questions:

o Determine the length of time in service by subtracting the date of installation in Column
[B] from the date at the end of your test year. Enter the number of years in the column
with the heading “Yrs”, the number of months in the column with the heading “Mos”,
and the number of days in the column with the heading “Days”".
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Example:
End of test year 12/31/2001
minus Date of installation 06/15/1995
equals  Length of time 1n service 6 years 6 months 15 days

Compare the length of time each item is in service (as determined in the example above)
with the service life for the asset in Column [C]. Then calculate the amount of annual
depreciation based on the answer to the following three questions:

(a) Is the service life equal to or less than the length of time in
service determined above? If yes, then record $0 (zero) in the

column for annual depreciation.

Example (continued):

End of test year 12/31/2001

minus  Date of installation 06/15/1995

equals  Length of time in service 6 years 6 months 15 days
Original cost $10,000
Service life 5 years

=>» Enter “‘0” for annual depreciation.

(b) Is the service life more than a year longer than the length of time
in service determined above? If yes, then divide the original cost
by the service life and enter that amount in the column for annual

depreciation.
End of test year 12/31/2001
minus  Date of installation 06/15/1995
equals  Length of time in service 6 years 6 months 15 days
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Original cost £10,000
Service life 10 years
Example
(continued): e
=> Enter $1,000 for annual depreciation. ($10,000/ 10
yrs)

(c) Is the service life greater than the length of time in
service determined above but less than a year greater? If
yes, then enter the result of the following calculation in
the column for annual depreciation:

365 - [(# of months x 30) + number of days] x Original cost
End of test year 12/31/2001
mints Date of installation 06/15/1992
equals Length of time in service 9 years 6 months 15 days
Original cost $10,000
Service life 10 years

365 — {(6x30) +15] x _$10,000

365 10

Il

365 —[195]x $1.000
365

I

170 x $1.000 = $466 (rounded)
365
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=>» Enter $466 for annual depreciation.

Column [F]

l Accumulated

This is also a number that you will calculate based on other information in the

Table.

o Refer to the length of time in service for each item to determine how much
accumulated depreciation to list in this column.

MInus

equals

a.

Example

If the calculated length of time in service 1s greater than or equal
to the service life of the asset, then you should have entered $0
in the annual depreciation column and entered the total cost of
the asset in the accumulated depreciation column.

b. However, if the calculated length of time in service is less
than the service life, then you must determine the amount of
accumulated depreciation to put in this column. To do so,
multiply the number of years (including any fractional-year time
periods relating to months and days, as calculated above) by the
annual depreciation calculated in Column [E]. Note: [tis easier
to convert the calculated amount into the number of days and
then use the following formula to determine the amount of
accumulated depreciation.

(continued):

Number of days x Original Cost = Accumulated depreciation

End of test year 12/31/2001
Date of installation 06/15/1995

Length of time in service 6 years 6 months 15 days

Original cost $10,000

Service life 10 years

6 years X 365 days/year = 2,190 days
6 months x 30 days/mo = 180 days
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15 days
2,385 days

2.385 days x $10.,000

365 days 10

=6.53 x $1,000 = $6,534

=> Enter $6,534 in Column [F] as the amount of accumulated depreciation

NOTE: Never enter an amount in this column greater than the amount in Column

[D] - Original Cost when Installed. If you calculate an amount that is greater than
the original cost, enter the original cost.

Column [G] | Net Plant

This is the amount of the item remaining that has not been depreciated and is
calculated by subtracting the accurmnulated depreciation (Column [F)]) from the
original cost when installed (Column [D]).

o After completing all of the lines for each item of plant and equipment using the
instructions above, add the sum of columns together and place that total in the box
at the bottom of each column.

o Enter the amount in this box (Column [E], Total Annual Depreciation) in
Table VI. A., Line [O}, Column 1

o Enter the amount in this box (Column F, Total Accumulated Depreciation)
in Table IV. E., Line [A]

II1-4: CONSTRUCTION WORK IN PROGRESS (CWIP): Complete if the utility maintains
these accounts. Do not include this amount in your rate base unless the utility provides

testimony meeting the requirements of P.U.C. SUBST. R. 24.31(c)(3)(B).

Materials and supplies: Include the un-expensed or capitalized portion of materials and
supplies on your balance sheet.

Prepayments: Include amounts, such as annual insurance, that the utility has prepaid for
good reason, such as a discount. Prepayments must be reasonable.
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@

III-5: CASH WORKING CAPITAL: For Class B Utilities, one-twelfth of O&M expense
(excluding amounts charged to O&M expense for materials, supplies, expenses recovered
through a pass through provision or charges other than base rate and gallonage charges,
and prepayments) will be considered a reasonable allowance for cash working capital. For
purposes of working capital calculations, O&M expense does not include depreciation,
other taxes, or federal income taxes. A lead-lag study is not required of Class B Ultilities to
claim allowed cash working capital. If a utility can show it is reasonable to pay for a lead-
lag study that determines a different amount for Cash Working Capital, and the utility uses
the study and the amount determined, testimony supporting the study, the study and all
supporting workpapers must be presented with the application.

For Class C Utilities, one-eighth of O&M expense (excluding amounts charged to O&M
expense for materials, supplies, expenses recovered through a pass-through provision or
through charges other than base rate and gallonage charges, and prepayments) will be
considered a reasonable allowance for cash working capital. For purposes of working
capital calculations, O&M expense does not include depreciation, other taxes, or federal
income taxes.

II1-6: NOTES PAYABLE (LONG TERM DEBT) & EQUITY INFORMATION

Enter the water and sewer combined debt and equity information in both water and sewer tables.
The calculated rate of return should be the same for water and sewer, and should be based on
combined water and sewer information. The utility’s debt and equity for return purposes relate to
water and sewer system assets only and should not include short term debt unless it is used to
finance system assets. Do not include personal debt.

Where a utility is part of an affiliated interest or organization, the commission may consider and
apply a hypothetical capital structure for the utility.

IIT-6: Debt: For each loan enter the following information:

e Column {A] - Name of lender/bank. .

e Column [B] - Date of issue - enter the date that you actually took out the loan.

e Column [C] - Date of maturity - enter the date that the loan will be paid off.

e (Column [D] - Original amount of loan - enter how much you originally borrowed.

e Column [E] - Balance due at the end of the test year, even though the application may
be filed at a date later than the end of the test year.

e Column [F] - Interest Rate - enter the interest rate that your bank/lender is charging you
for each of the loans listed.

¢ Column [G] - Weighted Average -Return to complete this column after completing the
next section of the table.

If a utility company’s debt has been allocated from an affiliated entity, the allocation factors

and the methodology used to allocate the debt must be provided.
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II-7: ACCUMULATED DEPRECIATION

I11-8:

IT1-9:

This schedule reconciles current accounts to previous accounts, and should tie to the
utihity’s balance sheet.

CONTRIBUTIONS IN AID OF CONSTRUCTION AND ADVANCES

If any of the items included in utility plant and equipment were 100% financed with
customer contributions, assessments, surcharges, extension fees, etc., the utility may not
include depreciation or return on those items in the revenue requirement, and the utility
should not include them in Table III. However, if those customer contributions did not
cover the entire cost of the asset, the utility may include the excess amount that the utility
paid for. Please list below all items that were funded either all or in part by customer
contributions and indicate the amount that the customers contributed for each item.

o Column [A] - List all of the items of plant and equipment that were funded all or in
part by Customer Contributions (e.g., meters paid for by tap fee, line extension paid
for by customer).

e Column [B] - List the date each specific item was placed in service.

e Column [C] - Enter the total cost of each item (regardless of how much was paid
for by customers contributions and/or the utility).

e Column [D] - Enter the amount of each item that was paid for with customer
contributions. In most cases, this will be the same as the number in Column [C].
However, 1t is possible that the item may cost more or less than the customer
contribution amount.

¢ Column {E] - Subtract the amount in Column [D] from the amount in Column [C]
and enter the result here. If the amount in this column is greater than zero for any
specific item, enter those items in the appropriate category in Table III. B.

List any items of plant or equipment that you listed in Schedule III-3 that were paid for all
or in part by developer contributions. If only paid for in part by developer contributions,
enter only the part that was funded by developer contributions. Enter the total Net Book
Value from this table in Schedule III-2. If you have none, be sure to enter “N/A” on any
line in the table.

DEFERRED FEDERAL INCOME TAXES/TAX CREDITS

Complete this schedule using balance sheet information recorded in accordance with
GAAP. If the utility includes normalized federal income tax in its rate calculations which
is different from the actual tax paid, the utility must track deferred federal income tax.
Class C Utilities are exempt and may ignore deferred taxes and tax credits, unless the Class
C utility is an affiliate of a Class B or A utility.
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SCHEDULE IV: TAXES OTHER THAN INCOME

IV(a): Complete Schedule IV(a) for property and payroll taxes. The schedule allows for

IV(b):

calculations if the utility proposes known and measurable changes to payroll taxes and
property taxes. Use your test year property tax bills for the known and measurable
calculation. Use wages expense for the ADJUSTED total payroll in the test year to
complete this schedule. If wages were capitalized, payroll taxes should be allocated
between expense and capital costs in the same ratio as payroll was allocated. Attach a
schedule showing the allocation calculations.

Revenue related taxes and expenses are those that change as the gross revenue of the utility
changes. Examples are Texas franchise tax and bad debt expense. This schedule allows the

“gross up” of these expenses. Obtain copies of the utility’s franchise tax report to complete
this schedule.

SCHEDULE V: CALCULATION OF FEDERAL INCOME TAXES

V:

PUCT allows utilities to include normalized federal income tax in the cost of service. The
federal income tax calculation is based on the utility’s return dollars. The schedule includes
a “‘gross up of taxes to allow for the cost of service to include changes in taxes due to the
changes in proposed revenues. '

SCHEDULE VI: RATE DESIGN

Complete this schedule using the internal instructions.

A.

BASE RATE (FIXED) CALCULATIONS

The Base Rate is designed to recover your fixed costs—those costs that you will have each
month regardless of how many gallons you produce or bill to your much your customers.
The schedule allows for a flexible allocation between the fixed (base rate) and the variable
(gallonage rate). Typically, all variable costs are included in the gallonage rate and fixed
costs in the base (fixed) rate and the PUC expects this treatment unless other valid concems,
such as conservation, influence how the utility divides cost recovery between base rate and
gallonage charges. If the applicant uses another allocation method, all work papers and
calculations supporting the alternative rate design must be included in the rate application.

VARIABLE RATE CALCULATIONS

Variable expenses are those that are tied to production. For instance, the more water
pumped, the higher the utility’s electric bills will be. Therefore, these expenses are tied to
a rate that depends on the number of gallons that customers consume. Rate structures
usually have a charge for the number of 1,000 gallons. If the utility has a tiered gallonage
rate, such as an inclining block rate, the applicant must provide workpapers and
calculations showing usage and revenue recovery in each tier for the test year and adjusted
test year, if a known and measurable change to gallonage is made.
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DOCKET NO. 46556

APPLICATION OF RIVERSIDE § PUBLIC UTILITY COMMISSION.
WASTE WATER TREATMENT § A TIL
PLANT FOR AUTHORITY TO § OF TEXAS "~
CHANGE RATES § ‘

ORDER NO. 2
FINDING APPLICATION REMAINS DEFICIENT AND INCOMPLETE,
SUSPENDING EFFECTIVE DATE AND ESTABLISHING DEADLINES

This Order addresses Commission Staff’s December 7, 2016, filing. Commission Staff
identified numerous deficiencies in the application, which are specified in the filing and the
attached memorandum of Patricia Garcia and Andrew Novak. Staff recommended that the
application be dismissed or, alternatively, be deemed to not be administratively complete.
Commission Staff recommended that if the application is not dismissed Riverside be given until
January 31, 2017, to address the deficiencies and complete the application. Staff also

recommended that the effective date of the proposed rates be suspended.

Consistent with Commission Staff’s recommendation, the application is deemed deficient
and incomplete. The effective date of the requested rate change is suspended. On or before
January 31, 2017, Riverside shall amend the application to cure the deficiencies noted by
Commission Staff. On or before February 28, 2017, Commission Staff shall file a supplemental
recommendation regarding administrative completeness of the amended application, along with a

proposed procedural schedule, if appropriate.

Signed at Austin, Texas the ]2_‘\‘1 day of December 2016.

PUBLIC UTILITY COMMISSION OF TEXAS

T M A
JEFFREY/JHUBN

ADMINISTRATIVE LAVW JUDGE

¢.\cadm\docket management\water\rates\class b\46xxx\46556-2 def docx
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DOCKET NQ, 46356

- APPLICATION OF RIVERSIDE WASTK PUBLIC UTHLITY COMMISSION
WATER TREATMENT PLANY OFR

AUTHORITY TO CHANGE RATES OF TEXAS

KR I X A

COMMISSION STAFF'S RECOMMENDATION ON ADMINISTRATIVE
COMPLETENESS

COMES NOW the Swaff (“Staff”) of the Public Utility Commussion of Texas

{"Commission™}, representing the public interest, and files this Recommendation on

Adminstrative Completeness.

i, BACKGROUND

On November 9, 2016, River Side Waste Water Treatment Plant (“River Side™ filed an
spphication to change rates.” On November 14, 2518, Order No. 1 was entered, requiriog Staff o
Sle conwnents on the sdministrarive completoness of the appiication by Deceraber 7, 2016, This

prleading ix timely filed,

iL RECOMMENDATION ON ADMINISTRATIVE COMPLETENESS

Consistent with the attached memorandum of Patricia Gares and Andrew Novak, Water
Utilities Division, Staff recommends that {he application is not administrative complete, Staff
nctes that the test year used in the appheation ends December 31, 2014,2 which does not comport
with the requirement thal g test year be based on the most recent 12-month period for which
operating data fur 2 retail public wtility are svailable. Staff expacts that information fom 2015 or
20146 should be avaiable to the uiility at this time. In addition, River Side does not appesr to have

"

fited annual reports that wers due to be fled in 2014, 3013, or 2016, which sre reguired by 16 Tex.

N . s ~ A 9oy
H Yoy §

b Appheation \\l\ v N LS

bl é 3

s oat g

QAOANTEITY e 1Y 1040 Y SR
JORIRAN and 1AL IBNMANDY W



)

12/87/16 18:24:17 512—936—%9 -> 7136214588 Q—TEXQS Page B8B83

Admin Code § 24.73 {(“TAC) As a resuil, Stall recommends that the application be dismissed
pursuant {6 16 TAT § 22,18} without prejudice o refiling so that River Side may refile the

s

application once the above Issues ave addressed.

Because Staff recoromends that the application is not administratively complete at thug

time, Staff (5 unable o propose 2 procedural schedale for further processing, If the application is

not dismissed, Staff recommends that River Side be provided notil Januvary 31, 2017 w0 Sle
revised application and that Staff be provided wail February 28, 24017 to file further comments

regarding the application.

i the gpplication is pot disrnissed but 1s desmad o not be administratively complate, Staff
also reconvnends that the sffective date of the proposed rates be suspended dus 1o the deficiency

of the apphication.?

£, CONCLUSIKON

Siaff respectfully requests thiat the application be disroissed withowy prejudice pursuant to

18 TAC § 22,181, If the sppication is not dismissed, Staff respectivily reguests that River Side be

regred to 8le & revised application.
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Pate: Decegmbear 7, 2018
" Respecifully Submitied,

PUBLIC UTILITY COMMISSHON OF TEXAS
LEGAL DEVISION

Margaret Uhlig Pemberton

Division Director

Stephen Mack
i\:iasmgi‘;;xéz Atterggy

e &
\\‘;}»f { ’ N “"\-‘.
w";’éﬂ‘d g fv‘?".-‘
5 -
o & ,éf,» .

A, BSmullen

Staie Bar No, 240838
512} 9367288

761 K. Congress Avenue
PO Box 13328

Austin, Texas 78711-3326
{512) 936-7268 {{acsimile}

H
3

o>

{
\
H
H

DOCKET NO. 46556
CERTIFICATE OF SERVICKE

o
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Public Usitity Commission of Texas

Memorandum
T Al Sonalen, Attomey
Legal Diviston
THRLU: Tammy Benler, Director

Debi Loonkerman, Financial Manager
Heidi Graham, Engineer Divector
Water Utility Regulalion

FROM: Patvicia Garcia, Stalt i*m;*n““
Arnddrew Novak, Financial Exarpiner
Waier Utility Regulation

DATE: December 7, 2016

SUBSECT:  Docket No. 46556, dpplication of Riverside Waste Warer Treatment Plant fos
Awihority o Change Rates

Om November 9, 2018, River Side Waste Water Treatment Plant (River Side WWTP), Certificate
of Converdence and Necassity (CCNj Ne. 20740, fited an apphication with the Public Ulidity
Commission of Texas (Commission) for a sewer rateAanit change wn Smuth County, Texas, An
adiministrative review of tiis application 8 now being made pursiant to Texas Water Code §
§3.1871 {TWC) and 16 Tex. Admin Code §§ 24.8 and 2422 (TAC). River Bide WWTP currently
provides sewer service under dlscharge permit number WQ0011 778001 to 144 connections.

Swaff reviewed the information and finds the appiicaton administratively incomplete and
recornmends diereissal of the appheaiion. Staff reconumends dismissal of the spphication due o
the staje test year dale submitted and the fact that the utibty has not provided financial information
in the form of ol reports in the past three years. The test vear used in the application ended
Decernber 31, 2014 and does not meet the definition of a test year in 16 TAC 24.3¢71) which
siaies, “ihe most recent 1 Z2-mordh perod, beginning on the first day of 2 calendar or fiscal year
guarter, for which opersting data Ry a retail public atility are available.” Because River Stde has

apparently been operating for at least the past three years (2016, 2015 and 2014} and is requived
w fite ann uai reports with the Commission every year, the information and operating data is
regiived to be available, at the very least for ihe year ended December 31, 20135,

Staff notes that if appiicant subrit 2 new application, staff reconmends River Side WWTP submiit
the Follawing along with the application:

1. Provide data and documentation {ov the most recent test vear.
Provide proof of payment of regulatory assessment for 2015, 2014, and 2013
File the anmial reports for River Side WWTP for the years 2015, 2014 and 2013 as requared
by Texas Water Code §13.136{b} and 16 TAC 3471,

fas NG
P H
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FAX

To: Jack Coblenz

Company: Source.Environmental.Sciences,.Inc..
Fax: 17136214588
Phone:

From: Linda Stapleton
Fax:
Phone: (512) 936-7299
E-mail: Linda.Stapleton@puc.texas.gov

NOTES:

PUC DOCKET NO. 46556, COMMISSION STAFF'S RECOMMENDATION

Date and time of transmission: Wednesday, December 07, 2016 9:22:22 AM
Number of pages including this cover sheet: 05
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SCHEDULE C Profit or Loss From Business
{Form 1040) {Sole Propristorship)
Department of the Treasury P> Information about Schaduls C and it sepsrate instructions is &t www.irs.gov/schedulec.
Internat Reverus Servics (98) P> Atach to Form 1040, 1040NR, or 1041; partnerships genezally must fils Form 1065.
Nama of propretor Bocul sacurty numbwr [SSN)
SYED N. HYDER
A Principal business or profession, including product or service (see instructions) B Enter code Fom matructione
RIVERSIDE WASTEWATER TREATMENT PLANT p 562000
C  Business name. If no separate business name, leave blank. D Employer 1D number (EIN), (see instr }

E  Businsss address (including suite or reom no.) pp

City, town or post office, state, and ZIP code o TToTTTmTmmRTT
F Accountingmsthod: (1) LXJCash  (2) L_J Accrual (3) LT Other (specit) » _ _ _ _ o ____
6  Did you ‘materially participate” in the operation of this business during 20157 If "No,” see instructions for hmitonlosses . . . . lTi] Yas [:] No
H K you started or acquirad this business during 2015, check hare . . N
I Did you make any payments 11y 2015 that would requice you to fils Form(s) 1099? (see mstructlnns) R . e ] ves (X Mo
J  1f*Yes,” did you or wik you file rsquirad Forms 10992 .. ... .. oo _E;_] ver T Mo
rart 1| income
GBross receipts or sales. See instructions for king 1 and check the box A this income was reported to you on Form W-2
and the “Statutory employae” box on that form was checked o N S L 20,412,
2 Retutns and allowances | 2
3 Sublractbne2fromlnet . . 3 20,412,
4  Costof goods sold {from kins 42} 4
5  Grossprofit. Subtractlined fromline3 . 5 20,412,
6  Other income, inctuding federal and state gasoline or fue( tax cred:t or refund (seo lnsvucbons) L . 8
7 Grossincome. Addlines Sand6 . . .. s S 20,412,
'art it | Expenses. Enter expenses for busmess use of your home only on Ime 30
8 Advertising . . 8 13 Officp sxpense ] s
9 Carand fruck axpenses 19 Pension and proﬂt-sharmg plans U I |
{sesinstructions) ... .. ... .. .. [ ] 20 Fgent or iease {Sse instructions):
10 Commissionsandfees . 10 s B Vehicles, machinery, and equipment . | 208
11 Contract labor (ses nstructions) | 11 L b Other business property . {20
12 Depistion R 21 Repairs and maintenance . . .. . . .1 21 16,922,
13 Depreciation and section 79 22 Supplies (notmcluded inPartttty | 22 4,072,
sxpanse deduction (not included in . 23 Taxesandlicenses . . . |28
Part ) {seeinstructions) = | 18 13,827.] 24 Travel, meals, and entertainment:
14 Employee benslit programs (other a Travel L 242
than onfline 19) . . 14 b Deductibls meals and
15 insurance (otherthan health) Lo 15 sntertainment (ses insiructions) | . .. 24b
18 Intecest 25 Utiities e .12 16,176,
a  Mortgage (paid to banks, etc.) . 182 28 Wagses (|ess employment mdets) ] 28
b Oher | 18b 5,904.] 274 Otherexpenses(fromimed8) | 2n 53,509.
17 Legaland professional services ... | 17 2,566. b Resarvedforfyturevse . . . . |2m
28 Totsl expenses before expanses for businsss use of homs. Add knes 8 through27a L Y EL 112,976.
29 Tentative profitor (loss). Sublract ine 28 rom fine 7 . ol -92,564.
30 Expenses for business use of your home. Do not report these expenses eisawhere Attach Form 8829
ynless using the simplifisd method (see instructions).
smplinoé method filers only: enter the total square fostags of; (a) your homs:
and {b) the part of your homs used for business: .
Use the Simplified Method Workshest in the instructions to figure the amountio enteronline 30 | RV I |
31 Netprofit or (Toss). Subtract line 3C from line 29,
o it aprofit, enter on both Form 1040, lina 12 (or Form 1040NR, line 13) and on Schadule SE, ling 2,
{1t you chacked ths box on lins 1, ses instructians), Estates and rusts, enter on Form 1041, fins 3. 11 -92,564.

» if aloss, you must go to Ene 32.
32  {fyou hava 2 luss, check the box that describes your investment in this activity (sea instructions).

It you checked 323, snter tha loss on both Form 1040, line 12, {or Form 1040NR, line 13) and on Schadule SE, line 2. 32 A vstment
{If you checked the box on fine 1, s62 the fine 31 instructions). Estates and trusts, enter on Farm 1041, lina 3. 32 [ Soms mveatmant
® [f you checked 32b, you must attach Form 6188. Your loss may be limited.
LHA For Paperwork Reduction Act Notics, sse the separate instructions. Schedule C (Form 1040) 2015

520001 11-23-18
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Schedu's C (Form 1040) 2015 SYED N. HYDER RS P 2
[Part il | Cost of Goods Sold (see instructions)
33 Method(s) used to
value closing inventory: 2 [:] Cost » D Lowsr of cost or market [ D Other (attach explanation)
34 Was thers any change in determining quantities, cests, or valuations bstwesn opening and closing inventory? ¥
It"Yes," attach explanation [:] Yes D No
35  Inventory at beginning of year. If different from last ysar's closing inventory, attach explanation 35
36  Purchases less cost of items withdrawn tor personal use 38
37  Cost of labor. Do not include any amounts paid to yoursslf 7
38 Materialsand supplies . . . 3
389 Othercosts | . . 39
40 Add fines 35 through 39 40
41 Inventory at end of year , 1M
42 Cost of gaods sold. Subtract line 41 from line 40. Enter the rasult here and on lins 4 42

| Part IV j information on Your Vehicle. Complete this part only if you are claxmlng car or truck expenses on line 9 and
are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file

Form 4562. .

43 When did you place your vahicle in service for business purposes? {month, day, yaar) > / /
44 Ofthe total number of miles you drove yous vshicle during 2015, enter the number of milas you used your vehicle for:

& Business b Commuting ¢ Other
45  Was your vahicle available for personal use during off-duty hours? D Yes D No
48 Do you (or your spouse) have another vehicle available for parsonal use? 1] Yes Ine
472 Do you have avidence 1o support your deduction?

b f"Yes,is the ewdencs written?

X % Yeos Q No
i Yes | No

rPart V | Other Exm‘ses Llst below busmess expenses not |ncluded on llnes 8 26 or lme 30

FEES 1,588.
OPERATIONS 26,465.
SLUDGE 5,300.
TESTING 5,236.
MANAGEMENT FEE 14,920,

48 Tolal other sxpenses. Enter here and on fing 27a 48 53,509.
520002 11-23-15 Schedsle C (Form 1040) 2015
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(8%

Annugleport for Class C Water and/or Sewer Utilities Z@ / 5,—

PUBLIC UTILITY COMMISSION OF TEXAS
1701 N. CONGRESS AVE., PO BOX 13326, AUSTIN, TX 78711-3326
pursuant to TWC § 13.136

L. NAME OF UTILITY. OFFICE MAILING ADDRESS AND AREA SERVED

Utility Name: ﬁ[ V{ffwé( Wq}gf Wq{b TrW ﬁqﬂ k

List all assumed name(s) or d/b/a names:

Certificate of Convenience and Necessity No. ' Calendar Year Ending 25 IS
Street Address: . L?L 75 ,ﬂ&és

City or Town: 5 rvq«# CCN No.:

Email Address 2ach hy de ) 9maT ccons

County: 6 MZOS Zip Code: 778“7

TCEQ PWS Number(s)

Water Quality Dicharge Permit Number(s)

II. TYPE OF ORGANIZATION AND PRINCIPAL OFFICERS

Type of Ownership: —
Corporation: Partnership: Individual: Other:

If a corporation, list names and titles of the officers. If an individual or partnership, list the
name of the individual or each partner and provide the title for each. For parterships, please provide
the percentage of ownership for each partner.

If the controlling ownership of this utility changed during the last twelve (12) months,
state the date of ownership change and the name and address of the prior owner.

Date the utility was formed or incorporated: - 1999~ Pdrrhgse ‘{
Is the utility under common ownership or control by another corporation? Y ( E) If yes, by whom?

IH. PERSON TO CONTACT REGARDING THE INFQRMAT]ON SUPPLIED ON THESE FORMS
Name and Title:

Address:

City:

Telephone Number with Area Code:
Cell Phone Number with Area Code:
Fax Number with Area Code:

e-mail address:

If not an officer, owner or employee, give name of firm employed by:

PUC Annual Report
Page |

90



@ ® 15

1. Balance Sheet -
Name of Utility: q 2 015 w/ é’
Line ASSETS End of Year End of Prior Year
# = mm/dd/yyyy mm/dd/yyyy
UTILITY PLANT
1 101 Utility Plant in Service 32/]/6 2 2/1/6 2%
2 TOTAL UTILITY PLANT
3 108 Less: Accumulated Amortization /2827 /| 8& 7 /7 (72590
4 110 Less: Accumulated Depreciation . )
5 NET UTILITY PLANT
6 CURRENT ASSETS XXXX XXXX
7 131-135 Cash L gD 300
8  141-143 Accounts Receivable [, %¢rp 7,200
9 151 Plant Materials and Supplies (not previously expensed) )
10 171-174 Other Current Assets
11 TOTAL CURRENT ASSETS
12 TOTAL ASSETS*

LIABILITIES & EQUITY
EQUITY
13 201 Common Stock
14 211 Other paid in capital
15 215 Retained Earnings
16 218 Proprietary Capital

17 TOTAL STOCKHOLDERS' EQUITY )
LONG-TERM DEBT ] XXXX XXXX
18 224 Long-term debt (more than I year) 7] 453 500/
XXXX XXXX
CURRENT LIABILITIES (less than ] year) XXXX XXXX
19 231 Accounts Payable
20 232 Notes Payable
21  241.0 Other Current Liabilities
TOTAL CURRENT LIABILITIES
XXXX XXXX

OTHER LIABILITIES and DEFERRED CREDITS
22 253 Other Deferred Credits
23 271-272 Net Contributions in Aid of Construction
24 TOTAL OTHER LIABILITIES and DEFERRED CREDITS

25 TOTAL LIABILITIES & EQUITY*

Add NARUC accounts as needed, and if not shown above.

PUC Annual Report
Page 2
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Line #

2. Statements of Income

Name of Utility:

‘Water
Report Year

Sewer

Report Year

Total
Report Year

/
Report Calendar Year Zﬁ / 2

—

A

B

C=A+B

Total Revenue:

220 /2

Operating Expenses:

601 O & M Salaried Labor

604 Employee Benefits

631, 635, 636 O & M Contract labor /G2

/
2420 Ho5-

L5300 =

YB8LE7

620 Operating/Maint Supplies

610 Purchased Water

296

27/ 6

615 Purchased Power

12 260

/26O

ol |nislWwWIN

635 Testing Expense

52326

527206

618 Chemicals

Ho72

656-659 Insurance

e

11

601 General Office Salaries

12

675 General Office Expenses

13

632 Contract Accounting

/4920

145720

14

633 Legal

156k + 158

&

4l s4

15

634 Management

16

666 Amortization- Rate Case Expense

17

403 Depreciation Expense

13 8L7

[ €27

18

667-675 Other Misc. Expenses

Taxes: 1

XXXX

XXXX

XXXX

19

409 Federal Income Taxes

20

409.0 State Franchise Taxes/Reg Assess.

21

408 All Other Taxes

22

Total Fxpenses

23

Net Operating Income

421, 433 Non-Operating Income

Non-Operating Deductions:

25

426 Other

26

427 Interest

27

Net Income

PUC Annual Report
Page 3
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Name of Utility:

5. Affiliated Transactions

Charges by an Affiliate to the Reporting Utility

Name of Affiliated company:

Page 7

95

Total )
NARUC Account and/or type of service Affiliated Total Texas Total f:ré:portmg
Company ity
. (Dollars (Dollars (Dollars
A t f
Account # ccount name or type of service transacted) transacted) transacted)
\\(
Charges by an Reporting Utility to Affiliates
Name of Affiliated company:
Total .
NARUC Account and/or type of service Affiliated Total Texas Total f:;t;teportmg
.Company y
. (Dollars (Dollars (Dollars
Account # Account name or type of service transacted) transacted) transacted)
PUC Annual Report
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