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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

WATER UTILITY NAME:  J&S Water Company, LLC
CCN No. 12085 & 20658
ADDRESS OF UTILITY: 8010 Thompson Road
Street, P.O. Box and/or suite number
Highlands Texas 77562-3122
‘City and Zip Code
PHONE NUMBER: 281-383-9869

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Bret W. Fenner, P.E

PHONE: 512-264-9124
EMAIL ADDRESS: bretfenner@ yahoo com

PUC CLASS SIZE: B C

(cirele one)
INCREASE (DECREASE) 233.932 (From Sch I-1, Line 33)
dollar amount
28 06 (From Sch. I-1, Line 34)

percent above (below) current revenue requirement
DESCRIBE OWNERSHIP OF COMPANY-

Limited Liabilty Partnership

DATE OF LAST GENERAL RATE CASE FILING: 11/01/11

DATE OF LAST NON-GENERAL RATE CHANGE*: 11/01/11

* (e.g. pass through rate change or temporary water rate provision).

9/17/15
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for r;lte/tariﬂ" changes

**Please read the "Class B Investor-Owned Ulilities water and/or sewer Instructions for
Rate/Tariff Change Application” completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

Ist Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

2nd Provide historical revenue information on Schedule 1-2.

3rd -Calculate operating expenses and make adjustments (Section II).
4th  Calculate return for rate making purposes (Section III).

5th  Calculate adjusted taxes other than income (Section IV).

6th Calculate federal income taxes (Section V).

8th Determine revenue requirements (Schedule I).

9th Design propesed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as '""N/A",
and an explanation provided.

9/17/15
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UTILITY NAME:

J&S Water Company, LLC

GENERAL WATER RATE/TARIFF CHANGE APPLICATION

SCHEDULES

Complete all of the following schedules for your Class A or B utility

(if the schedule does not apply, include it marked "N/A")

SECTION 1

SECTION II

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 7/31/2016

DATE SUBMITTED TO PUC:

25-Nov-16

REVENUES AND REVENUE REQUIREMENT

Attachment
Schedule

Items
Checked

Revenue Requirement Summary
Historical Revenue Summary

Include the appropriate schedules:
Metered Active Connections by Meter Size
Unmetered Active (Flat Rate) Customers

OPERATIONS AND EXPENSES
Water Production (no unmetered rates)
Water Production (with unmetered rates)
Other Revenues & Expenses passed through
Purchased Power

Other Volume Related Expenses

Payroll Cost Allocation

Materials

Contract Work

Transportation Expenses

Other Plant Maintenance

Employee Pensions/Benefits

Bad Debts/uncollectables

Office Services and Rentals

Office Supplies and Expense
Professional Services

Insurance

Rate Case Expense

Regulatory Commission Expense
Miscellaneous Expense

9/17/15

I-1
I-2

I3
14

II-1(a)
O-1(b)
-3
-4
-5
11-6
-7
I1-8
-9
II-10
I-11

" 1I-12
II-13
I-14
I-15
II-16
-17
I1-18
11-19

X
X

el B b

sl el

>
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GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

UTILITY NAME: J&S Water Company, LLC

SECTION 111

SECTION IV

SECTION V

SECTION VI

RETURN AND RATE BASE

Requested Return
Rate Base
Utility Plant
Utility Plant reconciled to previous filing
Developer Construction work in progress
Materials and Supplies Inventory
Working Cash
Notes Payable
Accumulated Depreciation
Advances for Construction
Contributions in Aid
of Construction
Deferred Income Taxes
Deferred Investment
Tax Credits
Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

FEDERAL INCOME TAXES (FIT)
Income Taxes at Present Rates-effective rate

RATE DESIGN
Rate Design Worksheet

9/17/15

Attachment Items

Schedule Checked
II-1 X
IM1-2 X
11-3 X

IM-3(a) X

T-4(a) A

II1-4(b) )
MI-5 v
-6 X
1-7 X

111-8(a)

1-8(b)

[-9(a)

111-9(b)

111-10(a)
IV(a) X
IV(b) X
v
VI

Page 4



INSTRUCTIONS REV REQUIREMENT

UTILITY NAME: J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data

from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

9117715
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SCHEDULE I-1 REV REQUIREMENT

UTILITY NAME:

J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY ‘(Water)

PUC Docket No. 46438 Test Year End: July 31, 2016
A B 1 C D E F=D+E G
el f L S A .t . s ] Historical K&M Adjusted } "= 077 07 :
ol S R P Test Year Changes Test Year [ .cxr * . v 9,= _,
Line jJAcct. Account Name Reference/
No. jiNo. Instructions
. +Volurhe related expenses: i s S AR
1 610 Purchased water 0 0 {Schedule I1-3
2 615 Power Expense-production only 32,817 32,817 |Schedule I1-4
3 618 Other volume related expenses 4,681 4,681 {Schedule II-5
4 L "f‘ﬁ‘rotal volume related exp. 37,498 0 37L,498 Add Lines 1-3
¢ - 7 J¥Non volume reldted éxpenses: " R 153 S
5. 601-1- 1| Employee labor 66,524 66,524 [Schedule I1-6, Line 1
6 620 Materials 35,847 35,847 |Schedule II-7
7 631-636}} Contract work 45.467 45,467 {Schedule II-8
8 650 Transportation expenses 0 0 |Schedule II-9
9 664 Hs)ther plant maintenance . 0 — 0 {Schedule II-10
‘ 10 - " . {{Total non-volume related exp. 147,838 . 0 147,838 {Add Lines 5-9
! i HAdmin. & general ékpenses:. . N o
11 6012 }| Office salaries 0] - 0 |Schedule II-6, line 2
12 601-3 Mgmt. salaries 0 0 |Schedule II-6, line 3
13 604 Employee pensions & benefits 0 0 |Schedule II-11
14 615 Purchased power-Office only 0 0 |Schedule -4
15 670 Bad debt expense 0 0 |Schedule 1I-12
16 676 Office services & rentals - 0 0 {Schedule II-13
17 677 Office supplies & expenses 29,604 29,604 {Schedule I1-14
18 678 Professional services - 6,548 6,548 |Schedule II-15
19 684 Insurance 19,054 19,054 {Schedule 1I-16
20 666 Regulatory (rate case) expense 0 4,000 4,000 [Schedule 11-17
21 667 Regulatory expense (other) 0 0 |Schedule II-18
22 L 675 Miscellaneous expenses 34,924 34,924 |Schedule II-19
23 e ,!Total admin. & general expense ~ 90,130 4,000 94,130 jAdd Lines 11-22
24 Iz~ A Total operating Expenses 275,466 279,466 |Lines 4 + 10 + 23
25 403  }iDepreciation 35,445 35,445 |Sch111-3, Col E, Line 50
26 408 ||Taxes Other than Income 30,565 30,565 |Sch IV(b), Line 8
27 409/10 jilncome Tax Expense 0 8,602 8,602 |Schedule V, Line 7
28 e "7 [TOTAL EXPENSES 341,476 12,602 354,078 S
29 " " " ITOTAL HISTORIC REVENUE 273256 " ', . ISchI-2,Line6
30 WIn>  “IIHISTORICAL TEST YEAR RETURN (68,220) | .|, .= “|Line 30 less Line 29
31 I h,hglREQUESTED RETURN N 54,349 {Schedule IM-1, Line 3
32 iy JTOTAL REVENUE REQUIREMENT =" : 408,427 |Line 30 plus Line 34
[~ |REQUESTED ANNUAL REVENUE 5
33 s .. [INCREASE - | (to notice) 135,171 [Line 32 less Line 29
R . L 4 s e Line 36 divided by Line
34 e PERCENTAGE INCREASE - e w 2.9000 133
< 7 B . e Sch. II-3(b), Col. D,
35 fI°* " NLESS: OTHER REVENUES AR N 43,186 |Line 8
36|l _ ..+ sJ|Revenue for Rate Design .. |toVLlinel) 365,241{Line 33 minus Line 35

9/17/15
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SCHEDULE I-1 REV REQUIREMENT

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY (Sewer)

PUC Docket No. 46438 Test Year End: July 31,2016
A B ’ C D E F=D+E . G
_—_—{_\T’f ST e S Lo Historical "K&M Adjusted | "+ - T Sk
gl _t__g L s Test Year Changes Test Year | * _(x o
Line tAcct. Account Name Reference/
[No. Instructions
+ o Il Volume related expenses: N D A N T
1 610 Purchased water 0 0 |Schedule 1I-3
2 615 Power Expense-production only 25,785 "~ 25,785 {Schedule II-4
3 618 Other volume related expenses 81,474 81,474 |Schedule II-5
7 | Total volume rolated oxp. 107,259 01 107259 |Add Lines 1-3
} .« ||. Nor-volume related expenses: 17, | I Y
5 601-1 Employee labor _ 52,268 52,268 |Schedule 1I-6, Line 1
6 620 Materials . 31,988 31,988 |Schedule II-7
7 631-636{1 Contract work 35,724 35,724 |Schedule II-8
8 650 Transportation expenses 0 . 0 |Schedule 119 .
9 664 lgther plant maintenance 0 0 |Schedule II-10
‘ 10 I[“*‘ " JITotal non-volume related exp. 119,980 ) 0 119,980 [Add Lines5-9
“lAdmin. & general expenses: IE ) 1. i I

601-2 Office salaries 0 0 |Schedule -6, line 2
601-3 }| Mgmt. salaries 0 0 |Schedule I1-6, line 3-
604 Employee pensions & benefits 0 .0 |Schedule II-11
615 Purchased power-Office only 0 0 |Schedule 1I-4
670 Bad debt expense 0 0 {Schedule II-12
676 Office services & rentals 0 0 |Schedule IT-13

677 Office supplies & expenses 23,261 23,261 [Schedule I1-14
678 Professional services ’ 5,144 5,144 |Schedule II-15
684 |l Insurance . 14,971 14,971 {Schedule I1-16
666 - [i Regulatory (rate case) expense 0 4,000 4,000 |Schedule 1I-17
667 Regulatory expense (other) 0 0 {Schedule I1-18
675 Miscellaneous expenses 50,355 50,355 |Schedule II-19

. s|ilotal admin. & general expense 93,731 4,000 97,731 |Add Lines 1122
N

P
I =

5 Total operating Expenses 320,970 4,000 324,070 |Lines 4 + 10 + 23
403 |IDepreciation 48,432 48,432 }Sch III-3, Col E, Line 50
408 |ITaxes Other than Income 24,015 24,015 [Sch IV(b), Line §
409/101&come'Tax Expense 0 10,600 10,600 |Schedule V, Line 7
- - |TOTAL EXPENSES 393,417 14,600 08017 . -~ -~ -5 F -
/. |TOTAL HISTORIC REVENUE 3809721 . b . " lSchi-2 Line6
"1 " |HISTORICAL TEST YEAR RETURN (12,445) |- 7. lLine 30 less Line 29
e |REQUESTED RETURN o s T T 62,052 |Schedule II-1, Line 3
_ “|ITOTAL REVENUE REQUIREMENT |. _ ~__ * . 21 470,069 |Line 30 plus Line 34
~ “JREQUESTED ANNUAL REVENUE | N
> _HINCREASE . a7, | (tonotice) 89,097 |Line 32 less Line 29
N Y Line 36 divided by Line
...~ IPERCENTAGE INCREASE L A 5.8671 {33
N . R Sch. II-3(b), Col. D,
", « |ILESS: OTHER REVENUES R 33,931 |Line 8
<7 - || Revenue for Rate Design v . |(to VL Tine 1) 436,138|Line 33 minus Line 35

91715 ‘ Page 6



SCHEDULE I-2 REVENUES

UTILITY NAME: _ J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: July 31, 2016
I-2 HISTORICAL REVENUE SUMMARY

Line .
NARUC A/
No. € Description Historical Test Year
1. | 461 Metered connections base rate revenue 459,096 From financial records
2. | 461 Metered connection gallonage rate revenue 440,297 From financial records
. 1 .
3. | 460 Unmetered (Flat rate) revenue 0 From financial records
4. Total Metered & Flat Rate Revenue 865,846
5. Plus: Total Other Revenues 33,687 From 1I-3, Column B, line 7
Total Hlstorlc,,Test Year;Revenues pet .
6. mcome 'statefnent ahd Annual, Report L.41899,393 Line 4 plus line 5

(to I-1, Column D, line 29)

*Provide all calculations and explanations for any differences between the applicant's
annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

9/17/15
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SCHEDULE I-3 METERED CON

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE

J&S Water Companv. LLC

I-3 METERED ACTIVE CONNECTIONS BY METER SIZE  (Water)
FOR TEST YEAR ENDED:  jyly 31, 2016
A B cC | D | E F G H-
PR A
o . ke " Number of Connections ‘
Line Meter End of Prior End of Average Meter Meter
No. Size Year Test Year Test Year Ratios { Equivalencies
_ Ad@i&ions — End of TY
f ‘ q, S R Usi ;f‘;ort . ﬂ (C+D) (C+E) 2 - Vol @xo)
1. | 5/8"x3M4" 807 10 817 808.5 1.0 817
2. | 34" 1.5
3. 11" 2.5
4. { 112" 5.0
5. 12" 2 0 2 2 8.0 16
6. |3" 3 0 3 3 15 45
7. |4" 25
8. |6" 50
9. |Total 812 10 822 817 878
10 Aver_age

9/17/15

Page 8




SCHEDULE I-3 METERED CON

UTILITY NAME: J&S Water Companv. LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE

I-3 METERED ACTIVE CONNECTIONS BY METER'SIZE (Sewer)
FOR TEST YEAR ENDED:  july 31, 2016
Al B c | b I E F l G H
Ce) Number of Connections e L -
Line Meter End of Prior End of Average Meter Meter
No. Size Year Test Year Test Year Ratios | Equivalencies
i - ‘ _ éd}dﬂit}ons » — End of TY
i___ . PU;:‘;"”' - ) (C+E) 2 B 1 (€x0)
1. | 5/8"x3/4" 632 10 642 637 1.0 642
2. ) 34" 1.5
3. 1" 2.5
4. 11/2" 5.0
5. 2" 8.0
6. |3" 15
7. |4 25
8. |6" 50
9. |Total 632 10 642 637 642
10 jAverage
9/17/15 ~ Page 8




SCHEDULE I-4 CONNECTIONS

UTILITY NAME: J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE

I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED: July 31,2016
A B C | D | E | F
PP RS S .
- . Number of Active Connections
Line Flat Rate End of Prior Test Year | Endof | Average
No. Unit Year Additions Year
e > | PUC report « . lc+o)| €+
3 C g .. ™1 Sch.9 .
1.
2.
3.
4,
5. |Total

9/17/15
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INSTRUCTIONS - OPERATIONS AND MAINTENANCE

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION 1I - OPERATIONS AND MAINTENANCE

The purpose of Section 11 is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

Instructions for Section II

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules II-4 through 1I-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional wofkpapers as necessary. For
example, the applicant may use additional schedules that
address unique aspects of the utility. = -

See Attachment A for utility financial
documents for the test year,
allocation of cost into cost catagories
and allocation bétween water and
sewer.

9/17/15
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SCHEDULE II-1 PRODUCTION

UTILITY NAME:

J&S Wéter Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED:

SCHEDULE II-l(a) WATER PRODUCTION:

July 31, 2016

(COMPANIES WITH METERED RATE CUSTOMERS)

C= A‘+B

~||Line Water Production A B D
INo. (1,000 Gallons) . )
= I R ST Test K&M | Adjusted Reference
o - e Year Changes | Test Year
I |Total water pumped 113749240 PUC Annual Report
2 |Total.water purchased 32000 0|PUC Annual Report
3 "4 Total water produced 113781240 Line 1'+ line 2
-I 4 |Total water sold 75735240 PUC Annual Report
5 |Total accounted for non-revenue water* 0 01
6 - |Lines 3 less 4 less
Total unaccounted for water ‘1 36046000 5 '
7 ' * Line 6 divided by
" |Percentage 33.45 Lme 3

-Known and measurable calculations and explanations:

. ' SCHEDULE II-1(b) WATER PRODUCTION, o
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

&

* Describe the trackmg technique for calculating line 5 and provide the records reflecting the calculanon

C=AB

. A B - D
o et R&M Adjusted Reference
JINo. Description Year Change Test Year
1 |Water Purchased (1,000 gatlons) PUC report
' . : Sch. D-1
0 0
2 |Water Pumped (1,000 gallons) |PUC report
’ Sch. D-1
0 0
s 1 +
3 |Total production (1,000 gallons) o Eﬂes 13

9/17/15




SCHEDULE 1I-3 OTHER REV

UTILITY NAME:

3&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH

FOR TEST YEAR ENDED:

July 31, 2016

11-3(a) Purchased Water or Other Pass Through Expenses

(e.g. 1,000 gal, AC - FT)

Line A B C D D
(No.
Units purchased Actual Cost paid
. Total Calculated
Purchased from: in ) Price Per Unit per financial
( Cost (Bx () records

1
2.
3.
4

Total *

* Must agree with Schedule II-1(a), Line 2, column A, or provide a reconciliation.

{1-3(b) Other revenues collected from customers

Line A B : O GREA D
No. £,
Item passed thru or type | Test year historical | *- - " |  Testyear
- revenues netted
of other revenue revenues collected ; .
against COS
1. |Tap Fees* 6,000 R S
2. |Late Fees 32,138}, 32,138
3. |Meter Test Fees LE 0
4. |Reconnect Fees 11,2921 ~. 11,292
5. |Purchased Water Fees - 0
Groundwater Conservation —
6. |[District Fees 211,618} ™, 0
7. |Other (attach detail**) 33,687« 33,687
8. |Total Other Revenues 340,788 77,117

* Tap fees should be reported on Sch. III-8-CIAC, Line 1.

(to Sch. 1-2, line 5)

(to Sch. I-1, line 35)

** If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

9/17/15
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UTILITY NAME:
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED:

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. oo Account No, Account Name

S 2. 615.1 Purchased Power (electric) -production

11-4(a) Volume related expenses (Electric u;ed for production of water/sewer)

List the amount spent on puréhased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items: If the actual for the Test Year is higher than previous years, indicate the reason for the '

increase:

L

. * A large item is more than 10% of the test year account balance

" and more than $1,000. " :
Year . Amount
$
2015 $ 82,254.00
Test Year 2016 '8 58,602.00 °
K & M Change S - (toI-1, Column E, Line 2)
" Adjusted Test year $ 58,602.00 (toI-1, Column F, Line 2)

Explanation and calculations of known and measurable change:

“1I-4(b) Office related expenses (Electric uSed for preduction of water/sewer[

Line No. Account No. Account Name

14 ’ 615.2 Purchased Power (electric) Expense for office

Volume related expenses

List the amount spent.on purchased power (electricity) for the last two record periods and actual

for the Test Year. Indicate the kinds of expenses included in this account by identifying all large

items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year . Amount
$
$
a. Test Year $ \
b. K & M Change 3 (to I-1, Column E, Line14) A
c. Adjusted Test year (a. + b.) $ (to I-1, Column F, Line 14)

Explanation and calculations of known and measurable change:

917/15

SCHEDULE 114 PURCHASED POWER
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SCHEDULE II-5 OTHER VOL EXP

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE (Water)

II-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. " Account Name

3. 618 Other volume related expenses

1

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year - Amount
$
2015 $ 12,550
a. Test Year 2016 $ 8,359
b. K & M Change $ 0 (to I-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) $ 8,359 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change:

9/17/15 Page 14



SCHEDULE II-5 OTHER VOL EXP

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-5 OTHER RELATED VOLUME EXPENSES (Sewer)
FOR THE TEST YEAR ENDED:  July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
$
$
a. Test Year 2016 $ $81,474
b. K & M Change $ 0 (to I-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) $ $ 81,474 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change:

Chemicals (Allocated to Sewer) $ 3,678
Sludge Hauling $ 77,796

9/17/15 Page 14
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+  SCHEDULE II-7 MATERIALS

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-7 MATERIALS
FOR THE TEST YEAR ENDED: July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials

1I-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses inclided in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the

anticipated increase:

Year Amount
S
2015 h) 23,787.00
a. Test Year 2016 $ 102,909.00
b. K & M Change $ (35,073.00) (to I-1, Column E, Line 6
c. Adjusted Test year (a. + b.) $ 67,836.00 (to I-1, Column F, Line 6

* A large item is more than 10% of the test year account balance and more than $1,000.00

Expensed materials may not be included in rate base in materials and supplies

Explanation and calculations of known and measurable change: .

11-7(b) Large Items:

inventories.

Description Amount Date in service

(See Attachment A)

9/117/15
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- SCHEDULE [I-8 CONTRACT WORK

UTILITY NAME: J&S Water éompany, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
-8 CONTRACT WORK
FOR THE TEST YEAR ENDED:  July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

11-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
$
$
' 2015 $ 40,104.00
a. Test Year 2016 $ 81,191.00
b. K & M Change $ 6.00 (toI-1, Column E, Line 7)
¢, Adjusted Test year (a. + b.) $ 81,191.00 (10 11, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

11-8(b) Large Items:

Description Amount Date in service

9/17/15 Page 17



SCHEDULE 1I-9 TRANSPORTATION

UTILITY NAME: _j&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-9 TRANSPORTATION

FOR THE TEST YEAR ENDED:  July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense

I1-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated? :

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year ) Amount :
$
$
a. Test Year 2016 $ 0.00
b. K & M Change $ (to -1, Co;umn E, Line 8)

¢. Adjusted Test year (a. +b.) -8 (to I-1, Column F, Line 8)

Explanation and calculations of known and measurable change:

. 11-9(b) Large Items*;

Description Amount Date in service

* A large item is more than 10% of the test year account balance and more than $1,000.

9/17/15
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SCHEDULE II-10 OTHER MAINT

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: July 31, 2016

-This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

+

9. 664 Other plant maintenance

11-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount
$
$
A Test Year | 2016 $ 0.00
b. K & M Change .S (to I-1, Column E, Line 9)
c. Adjusted Test year (a. + b.) b . {to I-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

I1-10(b) Large Items:
Description Amount Date in service

9/17/15 Page 19



SCHEDULE 0-11 EMLOYEE BEN

UTILITY NAME: &S Water Compnay, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

H-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: July 31,2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 - Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:

2016 $ 0.00 $ $ 8 $
Year ) Total Amount Pensions Health Other Amount Capitalized*
Cost per Employee:
$ $ $ $ $
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: 0.00
Cost per Employee:

List types of Pensions & Benefits:

$ . $ $ $ $
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: 0.00
Cost per Employee: *(use % on Sch 11-6(a), line 10)

9/17/15 Page 20



SCHEDULE 1I-12 BAD DEBTS

UTILITY NAMEI&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-12 BAD DEBTS

FOR THE TEST YEAR ENDED:  Juy 31,2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

15. 670 Bad Debts

11-12 Bad debts/Uncollectibles

List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test

Year is higher than previous years, indicate the reason for the anticipated increase.

F

Year . Amount
$
$_
a. Test Year 2016 .3 0.00
b. K & M Change S . (to I-1, Column E, Line 15)
c. Adjusted Test year (a. + b.) $ (to I-1, Column F, Line 15)

Explanation and calculations of known and measurable change:

11-12(b) Large Items*:

Description Amount Date in service

N/A

* A large item is more than 10%. of the test year account balance and more than $1,000.

[

9/17/15
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SCHEDULE II-13 OFFICE RENTALS

UTILITY NAME: &S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: July 31,2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

II-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
$
$
a. Test Year 2016 $ 0.00
b. K & M Change 5 (to I-1, Column E, Line 16)

¢. Adjusted Test year (a. + b.) $ 0.00 (to I-1, Column F, Line 16)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance and more than $1,000.

11-13(b) Large Items:

Description Amount Date in service

*

9/17/15
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SCHEDULE 1I-14 OFFICE SUPPLIES

UTILITY NAMEJ&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-14 OFFICE SUPPLIES

FOR THE TEST YEAR ENDED: Juy 31,2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1. ’

Line No. Account No. Account Name

17. 681 Office supplies & expenses

11-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount
$
2015 § 135,670.00
a. Test Year 2016 S 52,865.00
b. K & M Change 3 } 0.00 {to I-1, Column E, Line 17)

¢. Adjusted Test year (a. +b.) S 52,865.00 {to I-1, Column F, Line 17)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.
I1-14(b) Large Items:

Description Amount Date in service

None

917115 Page 23



SCHEDULE II-15 PROF SERVICES

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED:  July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

18. 682 Professional services

11-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
3
2015 $ 8,335.00
a. Test Year 2016 $ 11,692.00
b. K & M Change $ 0.00 (to I-1, Column E, Linc 18)
¢. Adjusted Test year (a. + b.) $ 11,692.00 (to I-1, Column F, Line 18)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance

and more than $1,000.
I1-15(b) Large Items:
Description Amount Date in service

AFTE FINANCIAL SERVICES| § 1,827.78 09/03/2015
AFTE FINANCIAL SERVICES] § 2,152.22 09/25/2015
AFTE FINANCIAL SERVICES| § 1,330.00 02/17/2016
AFTE FINANCIAL SERVICES| § 1,330.00.| 03/08/2016

Matthew Lawson, PLLC 3 1,367.90 05/16/2016

9/17/15 Page 24



SCHEDULE II-16 INSURANCE

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CL.LASS B RATE/TARIFF CHANGE
11-16 INSURANCE
FOR THE TEST YEAR ENDED: July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
$
2015 § 19,863.00
a. Test Year 2016 $ 34,025.00
b. K & M Change $ '0.00 (to1-1, Column E, Line 19)
¢. Adjusted Test year (a. + b.) S 34,025.00  (toI-1, Column F, Line 19)
I'ypes of insurance:
2016 $ 12,211.00 2016 : Equipment Associated Acceptance Inc
Year Total amount Period Covered Type Company
2016 $ 6,131.00 2016 Liability "Infinity Insurance Companies
Year Total amount Period Covered Type Company
2016 $ 9,817.00 2016 Vehicle Infinity Insurance Companies
Year Total amount Period Covered Type Company-:

Explanation and calculations of known and measurable change:

9/17/15 Page 25



SCHEDULE II-17 RATE CASE EXP

UTILITY NAMEJ&S Water Company, LLC
. SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: {Uly 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

20. 666 Regulatory (Rate Case) Expense

I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
5
2015 § 0.00
a, Test Year 2016 $ 5 0.00
b. K & M Change s 8,000.00 (to I-1, Column E, Line 20 - see instructions above)
¢. Adjusted Test year (a.+b.) § 8,000.00 (to I-1, Column F, Line 20 - see instructions above)

»

Explanation and calculations of known and measurable chang;::

Cost to prepare Rate/tariff Chanbe Application
* A large item is more than 10% of the test year account balance
and more than $1,000 .

H-17(b) Large Items:

Description Amount Date in service

B & D Environmental, Inc. 3 8,000.00 11/18/2016

9/17/15
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SCHEDULE II-18 OTHER REG

3

UTILITY NAME: J&S Water Compaﬁy, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1i-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: . July 31, 2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. __ Account Name -

2L 667 - Regulat(fry commission expense

II-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permif fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year " Amount

§. o i

S .
a. Test Year 2006 - 0.00
b. K & M Change ' $ o (to I-1, Column E, Line 21 - see iﬁ;@ctions above)
¢. Adjusted Test year (a. + b.) S .  (toI-1, Column F, Line 21 - see instructions. above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test yeér account balance
and more than $1,000.

11-18 (b) Large Items:

_ Description ) Amount Date in service
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SCHEDULE II-19 MISCELLANEOUS.

UTILITY NAME: J&S Water Compnay, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: July 31,2016

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 675 Miscellaneous
11-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
$
2015 § 53,808.00
a. Test Year . 2016 § 85,279.00
b. K & M Change ) $ 0.00 (to I-1, Column E, Linc 22 - sce instructions above)
c. Adjusted Test year (a. +b.) § 85,279.00 (to I-1, Column F, Line 22 - see instructions above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance.
11-19 (b) Large Items:

Description Amount Date in service

(See Attachment A)

9/17/15 Page 28



SECTION III RATE BASE INSTRUCT

UTILITY NAME: *  J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.

Instructions for Section ITI

1 Complete Schedules ITI-3 through IT1-9 as they apply to your company.

2 Transfer resulting year end balances (last line of each table) to Schedule ITI-2.

3 Complete Schedule IT1-1

9/17/15
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SCHEDULE II-1 RETURN

UTILITY NAME:  J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1I-1 REQUESTED RETURN  (Water)

FOR THE TEST YEAR ENDED: July 31, 2016
RETURN ON RATE BASE:
Line .
No ¢
1 Test year end rate base (from 1-2, Line 16) 533.880
2 Requested ROR ( Col G, Line 7 below)
10.18%
3 Return on rate base (Line ! x Line 2)) 54.349
Rate of Return:
A B C D E F - G
Line Weighted
No. Description Amount Percentage Rate Reference Average
Rate
- L,:,“’ e e P A+ ! Amount from previous ' A B v
oo & . - * N ' LI column divided by :.‘u.,, P ! 7 .
N S M Line 6, Column C L N G=(ExF)
4 Equity (Rate base less Line 5, ) i(t):xri :f:q‘v;x;)s/ted
Column D) 354,196 12.0000% 4 9 1300%
5 Long Term Debt and Advances Col E = From Sch.
from associated companies I1-6, Column H,
from Schedule -6 111,376 4 4000%iLine 9 1.05%|
=) FY YRR B - - ’ dor -
Total capitalization (Rate Base 1z ‘ T e -
6 |Sch 112, Line 16) N CHEE i A (O N L
> 465572} . w0 L ol L J. . P
Return on rate base A e N
7 1Col G, Line 6 rounded o ) " . . LjJne 4% Line5" ’ To Line 2 above
to nearest 0.01%) Ay I S 10 18%l|

* ROE = Return on Equity

917115 Page 30



UTILITY NAME:

J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-1 REQUESTED RETURN (Sewer)

SCHEDULE Iil-1 RETURN

FOR THE TEST YEAR ENDED: July 31,2016
’ . 5 *
RETURN ON RATE BASE: .
Line ) .
J| No . i '
1 Test year end rate base (from ITI-2, Line 16) 611.350 ’
2 | Requested ROR ( Col G, Line 7 below)
. 10.15%
3 " Returm on rate base (Line 1 x Line 2)! 62.052
Rate of Return: .
A B C D E " F G
Line . ' Weighted
No. Description Amount Perc?nfage Rate Reference Average
.. Rate
o . I "™ ] Amount from previous N T )
[ - R S . < b = &
e . . [} » . | column divided by . | . R N 3 ,
"t B o . Line 6, Cohmn C g o v G=(E x F)
4. |Equity (Rate base less Line 3, s rce(t)tllr}i j;{:q:;;;ted
ColumnD) 458,933 12.0000% q 9.1300%
5 Long Term Debt and Advances| ° Col E = From Sch
from associated companies " [M-6, Column H,
from Schedule 16 _ 125,336 4.4000%([Line 9 1.05%
6 Total capitalization (Rate Base . . ) . N .
Sch 12, Line 16) 584.269] - o e = "‘-1 - i
Return on rate base | D L, :
7. 1Col G, Line 6 rounded i} " {Line ?4‘!+ Ling$5 - 'To Line 2 above
to nearest 0.01%) . = - : ‘ 1018%__1}
* ROE = Return on Equity
oS
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SCHEDULE 1II-2 RATE BASE SUMM

UTILITY NAME:| J & S Water Company, LLC

' SCHEDULES - CLASS B RATE/TARIFF CHANG

" I1-2 RATE BASE SIIMMARY._

. (Water) -

FOR THE TEST YEAR ENDED: _LJuly31,2016___- ]

Line. ‘ ‘ ’ .
No.. Description ' Amount Reference
1 | .Additions: . et e (From')g‘,?‘
2. | Utility plant (Original Cost) ' Schedule 111-3,
- 969,494 Line 50, Col D
. 3.°| Construction work in progiess : ' S?hec_iule 1II-4,
. 8,312 Line 5
.. . Schedule II1-4,
4. |. Materials and supplies 0 - Line 8
: . oo Schedule II1-5,
5: » Working cash (capital) 23.289 Line 2
6 Schedule 111-4,
) Prepayments Ofline 8
7o Other Additions 0|Add schedule-
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 1,001,095 . _ RN
"Deductions: . R
9. |" Reserve for depreciation (Accumulated) ' Schedule.: IIL-3, -
’ 467,215 Col F, Line 50
. . Schedule I11-
10. |. Advances for construction . 8(a), Col F, Line
0 6
.o . . Schedule III-
11. | Developer Contributions in aid of construction 8(b), Col G, Line
o 0 6
12. | Accumulated deferred income taxes Schedule [11-
0 9(a), Line 3
13. | Accumulated deferred investment tax credits Schedu}e TH-
‘10 9(b), Line 3
14. |* Other Deductions 0]Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 467,215 ;
16. | RATE BASE (Line 8, less Line-15) ’ 533,880} u.,, e M / ]

9/17/15




SCHEDULE III-2 RATE BASE SUMM

UTILITY NAME: __J & S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1I-2 RATE BASE SUMMARY (Sewer)

FOR THE TEST YEAR ENDED: July 31,2016
Line
No. Description Amount Reference
¥ oy ad «l‘,@:
1 | Additions: e+~ « |, -(From), .
2. | Utility plant (Original Cost) Schedule 1113,
‘ 1,477,488 Line 50, Col D
3. Construction work in progress S?hedule 1014,
0 Line 5
. . Schedule I11-4,
4. Materials and supplies 0 Line 8
. . Schedule TII-5,
5. Working cash (capital) 27081 Line 2.
6 Schedule ITI-4,
) Prepayments 0]line 8
7. Other Additions - 0| Add schedule
8. TOTAL ADDITIONS (Add Lines 2 through 6) 1,504,569|- . ¢
Deductions: . .km R . ‘]l
9. Reserve for depreciation (Accumulated) Schedule I11-3,
893,219 ColF, Line 50 ~
Schedule I11-
10. |. Advances for construction 8(a), Col F, Line
0 6
Schedule I11-
11. { Developer Contributions in aid of construction 8(b), Col G, Line
0 6
12. | Accumulated deferred income taxes Schedu.le -
0 9(a), Line 3
13. Accumulated deferred investment tax credits Schedu‘le -
, 0 9(b), Line 3
14. | Other Deductions 0]Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 893,219} - - "
16. | RATE BASE (Line 8, less Line 15) 611,350 i i

9/17/15
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SCHEDULE III-3(a) RB RECONCIL

UTILITY NAME:

J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE (Water)
H1-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: _ July 31,2016
ORIGINAL COST DATA
A B C D
_|iLine
No. Description Amount Amount
Beginning Gross Plant balance - (from Mﬁ'si m;atch“:pre\{ioﬁé rate h
1.  |previous rate case) case, | L e)s 652,992.00
) e B . 1_:‘ E B e K - « e
2.  |Plant additions after previous rate case ‘o LA oo
3. |(See Attachment B) $ 316,502.00 | -
4. ’
5. - -
6. +
7. . :
8. "::-‘ Ce
9 ’ L ) F .
10, RSP
Total additions (add lines 3 through 10, | RPN .
11. {ColC) « 1% 969,494.00
Test year plant retirements after previous | I3 . } o
12. _|rate case: o R : . "
13. |(See Attachment B) s - 472150075 L S
14. = 4 :
.VT*Y M
15. P T
16. s e
17. Lo :"‘" "
£ ® " .
18, S
.- . s
19. (P r
20. R A
Total retirements (add line 13 through o T
21. 120,ColC) L 18 467,215.00
Ending balance (line 1 + line 11 - line : Equals as H1-3, Column’
22. |21 ' D;lines0- |'$ 502,279.00

Please provide a full explanation of any adjustments to accounts from the prior period.

9/17/15
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SCHEDULE III-3(a) RB RECONCIL

UTILITY NAME:

J&S Water Company,

LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE  (Sewer) -
II-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: July 31, 2016
ORIGINAL COST DATA
A B C D
1ine
No. Description Amount Amount
Beginning Gross Plant balance - (from Mgsifrqaféhf‘ﬁf’e’?iopsfraté‘?
1. |previous rate case) cas€ . a1 o 8 1,276,533.00
R
2.  |Plant additions after previous rate case N s o 2 -
3. |(See Attachment B) $ 200,955.00 |, T . - «
4. &' p
'R ’ cwm [
5. ) . % ﬁﬂ,'.
6. : ; ’ -
7. . - B
i - ” 4
8- '( + ( . é
Do JE
9, P - o
- o, o
10. e T
Total additions (add lines 3 through 10, ’ - 7,
11. |ColC) s T $ 1,477,488.00
. Test year plant retirements after previous | =~ 77 "d : L A
12. [rate case: A AR RS B e
13._|(See Attachment B) $ 893,219.00 [~ b e
14. :_zr's - ) . F. & J:, ;
15. ? - ol T
16. ¢ -~ .
17. ;. ; * %, )
) T .
18. L %
b g R .
19. L
20. . . k|
Total retirements (add line 13 through |~ L L
21. {20,Col C) : e B 893,219.00
Ending balance (line 1 + line 11 - line Equalsas1 .11,43,r olumn ,
22. |21 ;7 "Dlin€ 50" |s 584,269.00

Please provide a full explanation of any adjustments to accounts from the prior period.

9/17/15
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]

SC}IEDQLE I11-4 CWIP

UTILITY NAME:

J&S Water Company, LLC'

" SCHEDULES - CLASS B RATE/TARIFF CHANGE _ (Water)
III-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS

FORTHE TEST YEAR ENDED:  July 31,2016

#+*DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

" III-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A B

C
Line 'Descri tion Test Year
-No. ' P Amount
1. Beginning balance 0
2. Test year costs added 8312
3. | . . 0
Test year construction costs completed
4. Ending Bala:nce ;;3 12
- Average balance - test year (hine 1 plus
3 |line 4, divided by.2 0
Materials & Supplies | -
, inventory Prepaid Expenses
L. Sum of 12 test year month end balances 0 0
One month prior to the test year, month end ’
7 . ' <A
. balance 0 .0
’ 13-Month Average balance (line 6 plus line T
8. |7, divided by 13 0 0.
) To I-2, Line 4. To 1II-2, Line 6.

**+DO NOT include construction work in prc_)gréss'in rate base, unless the utility meets the requitements of

PUC Subst. Rule 24.31C(4).

9/17/15

Typically zero, to Schedule I1I-2, Line 3 "
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SCHEDULE III-5 WORKING CASH

¢

UTILITY NAME:  J&S Water Company, LLC
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE
-5 WORKING CASH ALLOWANCE CALCULATIONS

FOR THE TEST YEAR ENDED: _July 31,2016

1. No working cash allowance is permitted when a utility bills its customers in advance
and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule. )

2. A utility which has all metered customers and bills monthly shall divide its annual
Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package

to calculate working cash allowance. An example follows:

}From Sch I-1, line 25

Ll'o Sch [I1-2, line 5

Class B Class C
1. Annual Expenses $70,000 $70,000
«2. Taxes and depreciation (10,000) (10,000)
3. Net Expenses (Line 1 - Line 2) 60,000 60,000
4. Working Cash (Line 3/ line 5) $5,000 $7,500
5. Divisor 12 8
E]
A B Water ] Sewer Water I Sewer
Line Noj Description Class B Class C
1 Annqal O & M Expenses 279,466 324,970 ‘
2 |Working Cash (Line 3/ Line 5) 23,289 24,081 A
3 |Divisor 12 12 8 .

91715
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SCHEDULE III-6 NOTES PAYABLE

UTILITY NAME:  J&S Water Company, LLC
SCHEDULES - CL.ASS B RATE/TARIFF CHANGE
H1-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER
FOR THE YEAR ENDED:  July 31,2016

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.

If debt from affiliated interests is allocated to the utility, provide workpapers
demonstrating and justifying the allocation.

- (E)
Qutstanding or
: (13)] id Bal F) {G)=Col E, Line 20x
(A) Long Term Debt ®B) <) Original Amount Unpaid Balance- Interest Col. F, Line 20
Name of Bank/Lender Date of Issue | Date of Matunty of Loan End of Test Year Rate Weighted Average
1|Part 1 - Debt
2
3{Plains State Bank 6/4/2014 6/4/2017 403,447 141,818 5.25 3.26
4{Ford Credit - F350 8/13/2012 8/13/2017 47,655 5,812 6.24 0.16
5|Ford Credit - F250 7/6/2016 7/6/2021 63,424 62,451 3.59 0.98
6|Kubota Credit Corporation 4/25/2014 4/24/2019 34,457 17,803 0 0
7 )
8
1o Sch LI-1,
Column G,
9| Total 548,983 227,884 4 4}lme5

List short term debt, if any:

9/17/15
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SCHEDULE II-7 ACCUM DEPREC

UTILITY NAME:

J&S Water Company, LLC

'SCHEDULES - CLASS B RATE/TARIFF CHANGE (Water)
-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE

FOR THE TEST YEAR ENDED:  July 31,2016

ACCUMULATED DEPRECIATION:

.Jcurrent rate case:

Line Description Doliar
No. Amount
Ending-Prior Rate Case (Docket
1. |No. 37123R ) N/A
Ending balance per Sch I11-3, Column F, ’
2. |Line 50 ] 467,215
**=  “|Describe accounting adjustments made o .eE T
T ¢ ‘'[between the prior rate case and the - o P

Rate base was not established previous
rate case

9/17/15

"[IMust match previous rate case.
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SCHEDULE II-7 ACCUM DEPREC

UTILITY NAME:

J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE {Sewer)
HI-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED:  July 31,2016
ACCUMULATED DEPRECIATION:
Line . Dollar
) D t
No. eserption Amount
Ending-Prior Rate Case (Docket )
1. |No.37123-R ) ' N/A Must match previous rate case.
Ending balance per Sch I1I-3, Column F,
2 {Line 50 893,219

.. Describe accounting adjustménts made
%~ Jbetween the prior rate case and the

w. _ jlcurrent rate case:

T > o &7 T

A » 7 N
L

rate case

Rate base was not established previous

9/17/15
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SCHEDULES 11-8 ADVANCES CIAC

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION

FOR THE TEST YEAR ENDED:  July 31, 2016

111-8(a) ADVANCES FOR CONSTRUCTION:

A B C D E F G

Line Date of Amount of Repayments made to lia(tr;}t;z(asDc)’\Sgue A:g:x:lteg)i:e
No. Item Installation Total Cost Advance developer (to Sch -2y the future*

1. |[None .

2.

3.

4.

5.

6. Total T

*If any advances or CIAC from developers or customers are refundable, please provide the potential date of refunding, if known.

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G
Line
Date of Amount of (C;):t(eDét;s(:)
Installation or |, Developer Accumulated Value

No. Item Contribution Total Cost Contribution | Annual amortization{ Amortization { ( to Sch II-2)

1. INone

2.

3.

4.

5.

6. |[Total

*Customer CIAC is entered directly on IT1-3
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SCHEDULES III-9 ADIT_ITC

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS'

FOR THE TEST YEAR ENDED: July 31,2016

To the extent that new line items have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

1-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Ye&

No. Amount
1. |Beginning balance ' 0
2. |Test year amount o
3. |Ending balance | A 0

IH-Q(B) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. ‘ Amount
Beginning balance

2. |Test year. amortization . 0
3. |Ending balance 0

91715 Page 39



UTILITY NAME:  J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
[II-10 OTHER DEFERRED ASSETS
FOR THE TEST YEAR ENDED: _ July 31,2016

HI-10(a) : Other Deferred Assets

Line Description Test Year
No. ’ Amount
1. |None
3.

1I-10(by ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS

Line Description - Test Year Total Accum Amort
No. Amount End of test year

1. {None :

2.

3.

9/17/15
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SECTION IV OTHER TAX INSTRUCT

UTILITY NAME: J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section 1V is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

917115
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SCHEDULE IV(a) PAYROLL_PROP

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME
FOR THE TEST YEAR ENDED: July 31, 2016

SCHEDULES - CLASS B RATE/TARIFF CHANGE

PROPERTY TAXES:
A B C D E
Line .
No Description Amount Amount Reference
1 |property taxes paid in in test year . R per property tax bills
2 |Utility plant added in test year (o 'm 7 <. 'ISchedule HI-3(a), Line 11
3 [Utility plant retirements in test year . P Schedule lli-3(a), Line 21
4 INet additions , T " {Line 2 minus line 3
: AN N £, e ' {
5 R . ;|Line 1/ beginning of test year
: ' gross plant balance from III-3
Net Property tax rate . #(a), Col. D, Line 1
6 |Test year property tax on additions L . . Line 4 times Line 5
7 |Adjusted Test year property tax expense IR
o year property *pe L\ Th - ; Line 1 +Line 6
8 |Known and measurable change ] Line 7 minus Line |
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):
A B C D ° E F G
Line Wage Tax Taxable
Tax T R
No. = Aype Level i Rate Wages eference Tax
e e R S A T N ““| SCHEDULE 116 (DxE)
9 |rica wages 1o % Column D+E+F
Line 9
10 |Medicare wages to % Column H
Line 9
1 Added Medicare (Affordable wages to % T
Care Act)
12 |Federal ! t wages to % Column D
ederal unemploymen Line 9
% Column D+E
13 |Stat loyment wagesto____ ° ;
e unemploymen Line 0
14 |Totl S N
(add Lines 11 through 14) P SR SRS R < - s
15 }Less. Capitalized Use % on Sch I1-6(a), line 10 % Yo =
16 Test year Payroll Tax c T N RN T Ty
Expense Line13less14 .  _ " . " . o 7 e N v
EE s o T e
17 |Known and measurable change g %+ (Line!l3 minus Line-14) .
OTHER TAXES:
A 1 J K L
—1 - - T
Cog e .o = - g K&M | Adjusted Test
ane No.{Description” ... 7 .. e Test year change Year
. 18+ |[Other taxes & licenses
19
20
21 {Total Other Taxes (Line 18 + Line 19 + Line 20)
22 |Total this page - taxes other than mncome . "
{Line 7) + (Col G, Line 16) + (Col L, Line 21) . . .
23 Sch IV(a), Total known and measurable change ot ) -
(Line 8 plus line 17, Column G plus line 21, Column K) R - >

91715 Page 42



SCHIV(b) REV RELATED TAX_EXP

UTILITY NAME: 1&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(b) REVENUE RELATED TAXES AND EXPENSES

FOR THE TEST YEAR ENDED: July 31,2016

A ) B C D E F=B+C+D+E

Texas Margins | City Franchise Bad Debt | Other Revenue
Line Tax Taxes Expense Related Totals

1 ] Test year expense ' 0.00

Test year effective rate (test year tax
2 |expense/historic test year revenues-Sch I-1)

Gross up factor (1.0 divided by (1.0 minus

3 |Line (example below) e ¥
‘{:{rl ~& »“ n N oy q:‘l- o ‘ S , 4, :";‘- “-r — L ICEEE At . ',’ T - “ re T g ‘ = i
- e - . e e . . -
4 Change in revenue requirement (Sch I-1, line 33) o n - .4 i A
. ‘ 1 3 = L - B T . -
. . 1EF %
. . . =2 1 2 5 * *
Adjusted revenue requirement (Line 3 x Line 4) & T O% o N N y
£

Adjusted expense (Line 3 times Line 4)

9/17/15 Page 43




SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.
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SCH V FEDERAL INCOME TAX

UTILITY NAME: J&S Water Company, LLC
SCHEDULES - CLASS B RATE/TARIFF CHANGE (Water)
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE
FOR THE TEST YEAR ENDED: July 31,2016
A B C D
. Amount Reference
Line
1 |Requested Return Schedule HI-1, Line 3 or IT-1,
54,349 lline 34
. Sch. ITI-1, Col. G, Line 5 x
2 {Less: Synch Interest ’ i
ess: Synchronized Interes 5,605 [Sch. I1-2, Line 16)
4 Reciuested taxable return 48,744 |Line 1 minus Line 2
4 |Income taxes at proposed rates 7312 |Line 17 below
5 ffecti
Effective tax rate 0.15|Line 4 divided by Line 3
6 |Total gross ilp factor 1.0 divided by (1.0 minus line
1.17615)
7 |Grossed up federal income tax 8,602 |Line 4 times line 6

-FEDERAL-INCOME-TAX-CAECULATION:

To Sch I-1, Line 27

iLine Tax Rate Taxable Income Tax Rate Tax

INoO.

T aw ST T s T T 2 "l(Portion of Taxable | T L f T T TR TR Y (CxD)

Nl b - . . S # “ 5 :

S & o Income in Level) gy . T
12 {1st 50,000 of taxable income 50,000 15% 7,312
13 |Next 25,000 of taxable income 25,000 25%
14 |Next 25,000 of taxable income 25,000 34%
15 [Next 235,000 of taxable income 235,000 39%
16 1Over 335,000 of taxable income 34%

3 LA ’ ' v

17 |Total before gross up P 1Tolline’4: SIS 7312

91715
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SCH V FEDERAL INCOME TAX

UTILITY NAME: J&S Water Company, LLC

SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE (Sewer)

FOR THE TEST YEAR ENDED: July 31,2016

A B C D
. Amount Reference
Line
I |Requested Return .Schedule I1I-1, Line 3 or II-1,
. 62,052 [line 34
2 |Less: Synchronized Interest Sch. -1, C,OI' G, Line 5 x
6,419 {Sch. [II-2, Line 16)
3 |Requested taxable return 55,633 |Line 1 minus Line 2
¢ .
4 |Income taxes at proposed rates 8.908 |Line 17 below
Effective t t . .. .
3 |ifective tax rate 0.16]Line 4 divided by Line 3
6 |Total gross up factor 1.0 divided by (1.0 minus line
1.195) -
7 |Grossed up federal income tax

10,600

Line 4 times line 6

FEDERAL INCOME TAX CALCULATION:

To Sch I-1, Line 27

Line Tax Rate Taxable Income Tax Rate Tax
0.
S PP (Portion of Taxable R (CxD)
I & L .{Income in Level) x s " |
12 {1st 50,000 of taxable income 50,000 15% 7,500
13 |Next 25,000 of taxable income 25,000 25% 1,408
14 |Next 25,000 of taxable income 25,000 34%
15 {Next 235,000 of taxable income 235,000 39%
16 1Over 335,000 of taxable income 34%
N ! 4 3 L - h] - - '-v‘ - 7: ﬁ{:i
17 {Total before gross up Pan o o 4 - {Tokined- . N 8,908

9/17/15
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SCHEDULE VI INSTRUCTIONS

&

UTILITY NAME: J&S Water Company, LLC
VIRATE DESIGN INSTRUCTIONS.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section V1 is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is
requested, all calculations supporting the proposed rates must be included.
Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.
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SCHEDULE VI RATE DESIGN

UTILITY NAMES&S Water Company, LLC

SCHEDULES; CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN

%o

FOR THE TEST YEAR ENDED: July 31, 2016
Line A- B . C
INO. | Reference
;g";’,' DETERMINATION OF FIXED COSTS . o,
1. Gross revenues to be recovered Sch I-1 Line 36
. .i-Less variable costs: | S ) N o I S !
2. Purchased water_Account 610 __Sch 1-1..Col. E.line 1 .
3. Purchased pov } line 2
4| Other volume| (See Attachment C) (Tine 3
5. Other volume| !
6. j %
7.
8.
9, .
10. |FIXED COSTS (Line 1 minus Lines 2-9) A ST
11. |% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE
12. |TO BE RECOVERED THROUGH BASE SERVICE CHARGE .
.. \REGAP:» ™ ~ | " ¥ " T T ) ‘
13. RECOVERED THROUGH BASE SERVICE CHARGE Line 10
14. RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10
;o TOTAL =gt T Equals Line |
2" |TO'BE RECOVERED THROUGH BASE SERVICE CHARGE:,. oo T T T
15. |TOTAL METER EQUIVALENTS _ Sch I-3, Col H, line 9
16. JCHARGE PER 5/8" X 3/4" METER Line 13 / Line 15
.. |TO BE RECOVERED THROUGH VOLUMETRIC RATH * i . o
17. |TOTAL WATER SALES IN 1,000 GALS Sch II l(a) Col C, line 4
18. |VOLUMETRIC RATE (CHARGE PER 1 OOO GALS) Lme 14/ Line 17
- JPROPOSED RATES: 5 [ A R e
19. {FOR ALL WATER DELIVERED PER 1,000 &lons Line18,0r. atach calc:
e BASE SERVICE CHARGE (PER 5/8" X 3/4™)
R T Meter size, .7 T T Limedé T, T, |5 7 Equivalency. 4. ¢'| “ BaseRate/size ¢
20, 5/8 X 3/4" X10=
21. 13/4" X15=
22. 1" X25=
23, j11/2" X50=
24, 2" X 8.0 =
25. (3" X150=
26. 4" X250=

If the utility is setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested.

9/17/15
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AFFIDAVIT
&
NOTICE OF RATE CHANGE



AFFIDAVIT

STATE OF TEXAS

COUNTY OF )L/ ALLRIS

C Jerry. Nond ma
PROPOSED RATE CHANGE
@a)zv eL

as
"(indicate relationship o Utility, that is, owner, member of partnership, title as officer of corporatmm or
other authorized representative of Ulility): that, in such capacity, | am qualified and authorized to file
and verify such NOTICE; and that all statements made and matters set forth herein are true and correct

being duly sworn, file this NOTICE OF

{ further represent that a copy of the attached NOTICE was provided
by ™M q) )
(method of delivery)
November 256 L2018

to each customer or other affected party on or about

-

Jg 4 AFFIANT V
{(Utility’s Authorized Representative)

Te§ Watr Company

NAME OF UTILITY

If the Affiant to this form is any person other than the sole owner, partner, officer of the Utility, or its
attorney, a properly verified Power of Attorney must be enclosed _

SUBSCRIBED AND SWORN TO BEFORE ME,
oemblr .20 [lp .o certify

thisthe Q&L day of

which witness my hand and seal of oftice,

““:"':,":,, CARCLYN 5. LAIRD
"'a z Notary Public, State of Texas
"- Comm. Expires 05-20-2017

:,,ﬁ'.\,"f Notary 1D 12942928-8
ﬂmom { M@@

SEAL
NOTARY PUBLIJ IN f{ND FOR THE
STA rr OF TEXAS

Carlyn d

A

S5-80 - 3017

%,

i,
-.“;if no;fa

&

MY COMMISSION EXPIRES




P.U.C. DOCKET NQ. 46438 *

NOTICE OF PROPOSED RATE CHANGE
PURSUANT TO TEX. WATER CODE § 13.1871

ST T I & S Water Company, LLC . - .12085 420658 AR
Company Name CCN Number(s)

has filed a rate change application with the Public Utility Commission of Texas (Commission or PUC). The
application may be reviewed online at interchange.puc.texas.gov. You may also inspect a copy of the rate change
application at your utility's office at the address below or at the Commission's office (1701 N. Congress Ave, Austin,
TX 78701). The proposed rates will apply to service received after the effective date provided below, unless modified
or suspended by the Commission. 'If the Commission receives a sufficient number of protests, separately or in a
combined protest letter, from at least 64 [number of] ratepayers (10 percent of the utility’s customers over whose
rates the Commission has original jurisdiction) or from any affected municipality before the 91st day after the proposed
effective date, the matter will be set for hearing. See Protest Form on the next page for instructions on how to
protest.

EFFECTIVE DATE OF PROPOSED INCREASE: Aoy TR T
(must be at least 35 days after notice is provided to customers and 35 days after appllcatlon is ﬁled)
(Proposed rates requested by the utility are not final. The Commission may modify the rates and order a refund or credit against
firture bills all sums collected during the pendency of the rate proceeding in excess of the rate finally ordered plus interest.)

Reason(s) for proposed Rate Change

A"ow the utility to generate enough revenue'to cover those expenses that are reasonable and necessary g3 prowde servnce to the T
ratepayers and allow the utility a reasonable opporlumty to eam a reasonable return on its lnvested capttal used and useful.

o v

BILLING COMPARISON (Five Oaks, Maple Leaf Gardens & Oakland Village Subdivisions)
Water

Existing 5,000 gallons: $L7 7 3094 /mo  Proposed 5,000 gallons: $ 7 - .4338 43, 38, /mo
Existing 10,000 gallons: $t "3844' /mo  Proposed 10,000 gallons: $ + 6288 /mo
Existing 30,000 gallons: $§ . .. 68441 /mo  Proposed 30,000 gallons: $ 1 w4088 £140.88° /mo
Sewer (Excludes Oakland Village Subdivision) _
Existing 5,000 gallons: $ % 3958 /mo  Proposed 5,000 gallons: { " 50.07; /mo
Existing 10,000 gallons: $3.. 4958 /mo Proposed 10,000 gallons: $ t —-.f ~.60.07; /mo
Five'Oaks (PWS #1011832 & WQ0012382001), Maple Leaf Gardens (PWS #1011493 & WQOO12342001 Qakiand’ Vlllage"'"_',!
i(PWS #1010049) & Woodland Acres (PWS #030027 & WQOO‘] 172001 ) S B, fe TR Fre T T ST
Subdmswn(s) or System(s) Affected by Rate Change T '
?610 Thohipson Road L Highlands . . Texas, 775623?22' v
Company Address ) City State Zip
(281) 383-0869 o T N T i
Company Phone Number
(53393200 , - . 1112512016 " ,. .
Annual Revenue Increase Date Notice Delivered
I 11/172011 . " Various days throught the month.. i e )

.

Date of Last Rate Change Date Meters Typically Read

* Prior to providing notice; the utility shall file a request for the assignment of a docket number for the application.



" P.U.C. DOCKET NO. 4643
RATEPAYER PROTEST

If you wish to PROTEST the proposed rate change, you must submit this form and 10 copies to:

. , . - Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Unless protests ar¢ received from at least 10% of ratepayers or from any affected municipality, or
the Commission Staff requests a hearing, no hearing will be held and the rates will be effective as

proposed.

CUSTOMER INFORMATION (to be completed by custc;)mers submitting protests)

First Name: " Last Namé;'"

Phone Number: - ‘ , " Fax Number:

Address, City, State: .

Location where service is received:

(if different from the mailing address)

‘Please‘ fill out the following:

I wish to PROTEST the following proposed rate sction/s:
[[] Water Rate Change [] Sewer Rate Change [] Bott Water and Sewer Rate Change
U other (please specify Abe_low‘)';

Signature of Protestant:

Date:
Si desea informacion en Esphnol’, puede llamar al

1-888-782-8477

Hearing- and{speech—ifnpaired 'mdividuals with text telephones may contact the PUC’s Customer Assistance
. Hotline at ) ‘
512-936-7136



NOTICE OF PROPOSED RATE CHANGE -WATER

'[CURRENT RATES

L1

_|"PROPOSED RATES |,

| Monthly base rate including I

0! gallons-

Monthly base rate including . |

0, .g;alionsn

Meter Size: - Meter Size:
RESIDENTIAL ) RESIDENTIAL .
5/8” or 3/4” St 2344 " 5/8” or 3/4” St =z
" $t 58.60] 1" $1 5 5970
11/2" $} ~ 117:20 11/2" $]. b 119:40| -
2" $1 187.52; pA $t 191,04
3" i L 351.60 3" $1 _ 35820
Other: 4 $i 586.00 | Other: 47 - | $i < 597.00
6" \ 5 1,172.00- & 3 1,164.00
. GALLONAGE CHARGE:*_ = , . GALLONAGE CHARGE: . . ’
TIER VOLUME CHARG_E per 1000 TIER | VOLUME CHARGE per 1000
- als. - als.
Tier"l All Billed Gallons - 'g$ 150 /1000 gals.- | | | Tier 1 All Billed Gallons ‘é_: 150 /1000 gals.” |

$ 2.06 per 1,000 gallons for the North Harris County Regional 7
Water Authority’s ground water pumpage fee for the Fivé Oaks,

Maple Leaf Gardens and Oakland Vllage subdivisions

$ 2.40 per 1,000 gallons for the North Harris Cbunty Regional
Water Authority's ground water pumpage fee for the Five Oaks,
Maple Leaf Gardens and Oakland Village subdivisions -

- MISCELLANEOUS“F EES

P MISCELLANEOUS FEES’ L | )
Tap Fee is ” 600.00 Tap Fee- (s . 60000
Reconnect fee: Reconnect fee: '
Non-payment . . Non-payment ]
‘ EN o 2500] (Maximum - $25:00)  $} B 25,00
Customer’s Request  L$ 50.00]  Customer’s Request s T 50.00.
Transfer Fee 1§ . s0.00[ Transfer Fee $9 ) 50.00
‘Late Charge $ 500 Late charge: (Indicate N ®
e : | either $5.00 or 10%) . $ . . 5.00
| Returned Check Charge ¢$. " ;3000] Returned Check Charge $1} ~* "% 30,00
Deposit ‘ . ' Deposit ' . '
: $ .- 5000 (Maximum $50.00)° ${° . 5000
Metertestfee | $- 25,00 Meter test fee $1 25100
‘ (Maximum - $25.00) e

Regulatory Assessment of 1% is added,to base rate and gallonage charges. Addltlonal fees and
meter sizes may be shown on a separate page.

] If;app!icabig, list any bill payment assistance programs to low income Ratepayers.

None

=¥

Phone Payment Fee: A fee of five percent (5%) of the amount paid will be charged for all phone

~ payments

e




'NOTICE OF PROPOSED RATE CHANGE -SEWER

"CURRENT-RATES;

{ PROPOSED RATES

- B -

Monthly base rate including | of gallons | Monthly baseé rate including | o] gallons
Meter Size: ’ .Meter Size: -
RESIDENTIAL RESIDENTIAL
5/8” or 3/4” $i. ' T'20.58| 5/8” or 3/4” $L 40707
1" $1° 7395) - 1" ‘ $] " 100.18
1.1/2" $) T 14790 112" 81 20035
2" $) "236.64 2" $) '320.56
-3 $i 44370 3" $1 - 601.05
Other: 4" $1 739507 Other: {4 . N $i ] - 100175
6" ’ $ 1,479.00 6" 2,003.50
5. ~ GALLONAGE OR FIXED CHARGE: _ GALLONAGE OR FIXED CHARGE L
$-. 200 $. 200 . :

[J per month; OR.

, for each-additional 1,000 gallons over the minimum.

Gallongge charges are determined based on average
consumption-for winter period which includes the

] per month; OR

for each additional 1,000 gallons over ttie minimum.
Gallonage charges are determined-based on average
consumption for winter period which includes the
following months; .December, January & February

followm&months December, January & February
‘ " " MISCELLANEOUSFEES. .

»_» MISCELLANEOUS FEES =~

Tap Fee. 1$| Actual Cost Tap Fee I1$ | " Actual Cost
Reconnect fee: ' Reconnect fee: - ’
Non-payment Non-payment .

: i 2500 (Maximum-$25.00) - $} .v .+ 2500

Customer’s Request | $ L 50.00{  Customer’s Request $1 © 77 50,00

. Transfer Fee i 50,00 Transfer Fee. $ o ¥ 50,00

* Late Charge - 18: ‘ s00| - Late charge: (Indicate * }- ) o 500

. ‘ | either$5.000r10%) . $| . | PP

| Returned Check Charge 1$ - . , . 30.00] Returned Check Charge $}t. .. 3000
Deposit - o - Deposit o - '

. $ .= - 50.00] ° (Maximum $50.00) $1{- T 50.00

Meter test fee $ N/A Meter test fee $ ! o N/A

i (Maximum - $25.00) A

Regulatory Assessment of 1% is added to base rate and gallonage charges. Additional fees and

meter sizes may be shown on a separate page.

{None-

e

If applicable, list-any bill payment assistance programs to low income Ratepayers.. .

, Ph“o‘ne Payment ,.Fee:'A'-fee of ﬁve'percent (5%) of the amount paid will be chanlged,fdr all phone

1 payments




PASS THROUGH ADJUSTMENT CLAUSE

The utility may pass on only to those customers served by a system subject to the jurisdiction of any regional water
authority and/or any, groundwater reduction plan, any increase or decrease in its underground water district pumpage
fee or purchased water fee. To implement or modify the Pass Through Adjustment Clause, the utility must comply
with all notice requirements of 30 TAC 24.21 (h). Example of a Pass Through Provision

Adjusted Gallonage Rate (AG) =G + [B/(1 - L)], Where:
AG = adjusted gallonage charge, rounded to nearest one cent;
G = approved gallonage charge, per 1,000 gallons;
B = change in fee (per 1,000 gallons);
L = water or sewer line loss for preceding 12 months, not to exceed 0.15 (15%)



ATTACHMENT A



J & S WATER CO.
Profit and Loss

August 2015 - July 2016 -

Total
Income
Fees -140.00
Sales 1,250.00
Pay By Phone/Fee 372,017.84
WATER & SEWER PAYMENTS . 492,577.81
Total Sales $ 865,845.65
Sales of Product Income 4,500 00
Services 29,187.50

Total Income

$ . 899,393.15

Gross Profit

$ 899,393.15

Expenses

Automobile Expense 1,975.00
Bank Loan 5,594 26
Bank Loan-75K for J&S 3,797.09
Bank Service Charges 2,168.99
Charge Back fees 573 29
Contract Labor 73,007.00
Cost of sludge processing 59,245 70
Dues and Subscriptions 1,500.00
Equipment Rental 31,871.49
Field Expenses 700.00
Insurance , 5,865.75
Equipment 12,211.32
Liability Insurance 6,130.70
Vehicle ' 9,817 27
Total Insurance $ 34,025.04
Interest Expense 16,813.29
Loan Interest 458.33
Total Interest Expense $ 17,271.62
Land Payment 7,300.00
.Late Fees - 451 52
Licenses and Permits 8,400.32
Loans To 2,300.00
Miscellaneous 3,860.00
Office Expenses 14,184 49
Answering Service 2,988 68
CC Processing Fees 3'586.61
Office Labor 19,079 89
Office Supplies 538.15
postage 646 45
Total Office Expenses $ 41,024.27
Operations : 8,184 00
Chemicals 8,358 90
Maintenance & Repairs 13,670.70
Equipment 5,872.09
Sewer 5,291 60



Supplies
Water
Total Maintenance & Repairs
Sewer Analysis
Sludge Hauling
Water Analysis
Total Operations
Payroll Expenses
1099 wages
941 penalty
Taxes
TX Unemployment Insurance
Wages
Total Payroll Expenses
Postage and Delivery
Professional Fees
Accounting
Engineering
Legal Fees
Total Professional Fees
Refund Customer Deposits
Regulorty fees
Penalties
Total Regulorty fees
Reimbursements
Repairs
Equipment Repairs
Total Repairs
Taxes
FUTA 940 taxes
Local
Property
Total Taxes
Telephone
Training
Travel & Ent
Travel
Total Travel & Ent
Truck expense-tolls
Truck Expenses
Gas & Diesel
Tags & registration
Total Truck Expenses
Truck payment

Unapplied Cash Bill Payment Expense

Utilities
Gas and Electric
Water
Total Utilities
Total Expenses
Net Operating Income
Other Expenses

1,972 58
28,983.91

55,790.88
30,987.00
18,549.62

3,727.09

125,597.49
23,443.04
2,140.00
513 49
11,532.40
20.32
118,792.25

156,441.50
2,057.24
111.00
9,463 25
0.00
211790

11,692.15
2,144 49
1,724 .42
8,617.65

10,342.07
11,131 24

5,165.95

5,165.95

263.97
33.00°
16,634.93

16,931.90
6,515 84
450 00
20,500 00
3,000.00

23,500.00
-524.98
3,151.98
4,748 76
28.50

7,929.24
28,370.93
32534
298.96
58,303 13
526.37

59,128.46

-

762,264.45

137,128.70



Reconciliation Discrepancies-1 21312

Total Other Expenses $ 213.12
Net Other Income -$ 213.12
Net Income $ 136,915.58

Wednesday, Sep 14, 2016 11:15.05 AM PDT GMT-5 - Cash Basis
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l’"' &S Water Company, LEC - Combnned Revenue Cost AIIocatlons

-

.Calculation of Cost Allocation Factors

Total Number of Connections: Water (822) + Sewer (642) = 1, 464 Connectlons .

Allocation Factor for Sewer Cost: 642 connections +™1 ,464 total connections = 438 or 44 %
Allocation Factor for Water Cost: 822 connections + 1,464 total connections = .561 or 56 %

31,988

P R 'Combined ST o ' ‘
47 ¥ CostCatagories”, .+ CostTotals . | _ _. Water .Sewer. -, -
Empioyee L.abor 601-1 $ 118,792 | .
"Water =-56% $ 66,524
Sewer - 44% $ 52,268
Contract Work 636 $ 81,191 ‘
Water - 56% $ 45,467
Sewer - 44% $ 35,724
Chemicals 618 $ 8,359
Water - 56% . $ 4,681
Sewer - 44% $ 3,678
Utilities 615.1 $ 58,602 :
Water - 56%. $ 32,817 |
| Sewer - 44% $ 25,785
| Office Expense 681 $ 52,865
Water. - 56%, s 29,604
Sewer - 44% $ 23,261
Professional Services 677, 18 11,692
Wateér - 56% ‘ $ 6,548
Sewer'- 44% . $ 5,144
Alnsurance 684 $ 34,025 1§ *
Water - 56% $ 19,054 1
Sewer - 44% N 14,971
Payroll Taxes 408 $ 37,912 .
Water - 56% $ 21,231
Sewer -44% ‘ $ 16,681
Other.Taxes 408 $. 16,668 ‘
Water - 56% $ 9,334 |~
Sewer - 44% $ 7,334
- . - Materials’620 . . o=~ . ‘Totali . _ =Water: * """ Séwers | Capitalized..
Automobile Expénse $ 1 975 $ 1,106 | $ 869 |$ 0
Equipment Rental $ 3187119 17848 1% 14,023 1% 0
- Field Expenses_ 3 700 % 392 1% . 3081% 0
Equipment Repair $ 5,166 | $ 2893 | % 22731 % 0
Truck Expense - Tolls $ (525)| $ (294)| $ (231)] $ 0
Truck Expense 19 3,152 | $ 1,765 $ 1,387 | $ 0
Gas & Diesel $ 4749 | $ 2,659 | $ 2,000 | $ 0
Tags'& Registration $ 2919 163 13.1 $ 0.
Maintanience & Repair $ 136711 9% CHIR 711 % 13,833
Equipment: $ 5872 | $ 3,288 | $ 2,584 | $ 0
Sewer $ 5,292 $ 1,850 | $ 3,442
Sewer Supplies’ |'$ 1,973 $ 197213 0
-Supplies Water RE 289841 % 6,264 | $ 492219 17,798
Totals:| $ 102,909 $ 35,847 | S S 35,073




J &, S Water Com’pany, LLC Combmed Revenue Cost Allocatlons,

S

I B
.

y

227,884

i~ Miscellaneous: 675 . " Total >} . Water,. - fl}; “Sewer |
Dues&Subscnptlons, ' $ 1,500 $ " 84019 " 660
Licenses and Permits $ 8,400 | $ 7,585 % 815
Miscellaneous 1’ 3860 |$ 2,162 | $ 1,698
Sewer Analysis $ 30,987 $ 30,987
Water-Analysis $ 3,727t % 3,727 o
Regulatory Fees $ 1,724 | $ 965 | $ 759
Reimbursements 13 11,131 | $ 6233 | $ 4,898
Training $ 450 | $ © 2528 198
Travel & Ent.. 18 20,500 | $ 11,480 | $ 9,020
“ Travel $ 3,000 | $ 1,680 % 1,320
' Totals:| $ 85,279 $ © 34,924 $ 50,355
“OtherRevenues” [~ Total _ | . Water. _ |- -Sewer. °
| Late Fees / Reconnections $ 43,430/ $ 24,321 | $. 19,109
| Sale of Product” 3, 4,500 | 3 2,520 | $ 1,980
Services - Christian Tabernacle $ 29,187 | $ 16,345 | $- 12,842
. Totals:| $ 77,117 S 43,186 $ 33,931
Calculation of Debt Allocation ‘
Total Net Book Value (Rate Base) Water ($465 572) + Sewer ($567,645) = $ 1,033, 217 K
Allocatlon Faqtor for Sewer Cost: $567,645 + $1,033,217 = .549 or 55%

.AIIocéiiqn Factor for Water Cost: $465,572 + $1,033,217 = .450 or 45%

“|Z.. - Debtinstrutments, " |! ~ Total.. . Water | Sewer
Plains State Bank B 141,818 | $ 63,818 | $ 78,000
Ford Credit - F350 18 5812 | $ 2615 | $ 3,197
Ford Credit - F250 $ 62,451 | $ 28,103 | $ 34,348
Kubota Credit Corporation $ 17,803,|$ 801119 9,792

Totals:| $ $ 102,548 $ 125,336

7




ATTACHMENT B
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ATTACHMENT C



Water Revenuee,Requwement -and Water Rate:Design.

J & S Water Supply, LLC.

ltem Cost %  Fixed % Variable
Salaries Sl v - $66,524 50", > $33,262 . 50. . $33,2621
Contract Labor $45,467 90 $40,920 10 $4,547
Chemicals and Treatment: * * - $4681 0 -$0. .. - 100° - $4:681
Utilities $32,817 0 '$0 100 $32,817]
Repairs-and:Maintenance: - $35,847 50 ~ $17.924 ‘50 . $17:924
Office Supplies - $29,604 50 $14,802 50 $14,802
Professional Services. = . $6,548 ° 100,  $6.548- 0 $0
Insurance $19,054 100 $19,054 0 $0
Rate:Case Expense . = ~ % $4,000- -100_  ~$4,000 ~ O .C - 50
Miscellaneous $34,924 50 $17,462 50 $17,462
Depreciation:& Amortization, ~~ ., 5351445 100 -$35445 . 0 %0
Property / Other Taxes $9,334 100 $9,334 0 $0
Payroll Tax $21,231 50 $10,616 50 $10, 616
PN 1"-{ S . T e ——— s ’E.ﬁ.:_;-::.:___-

Sub—total (Less F. I T & Retum) $345 476 $209,366 $136,110
%.0f 1 otal (Fixed + Variable) . v« 60.60%: YO e 3940%

Federal Income Taxes (F.1 T ) $8,602 100 $8,602 0 $0

“Return;, i $54,349, - 100, . -$54,349- =, O $0
Less other Revenules , $43 186 -$43 186
i B e I e ey et e St Lne :

TOTAL $365 241 $229,131 $136, 110

Test Year Customer Equivalents = 878
Gallons Included in Minimum Bill = _ 0
Total Test Year Gallons Billed = 75,735,240

o
B
2

Gallonage Charge. - = ] |
Variable Costs / (Total Test Year Gallons Billed / 1,000 gallons)

$1.80 per 1,000 gal

P IO A o e
Mlnlmum;“Bl‘!! R o -‘L’"zh -y .‘w"i"J

Fixed Costs / 12 months / Test Year Customer Equivalents

$21.75 per month

Using Gallonage charge of
Yeilds a Minimum Bill of

._Proposéd:Rate ...

$
$

1.50 per 1,000 gallons

23.88 per month

Minimum Bill = [Total Costs - (Gallonage charge * Gallons Billed / 1000)] / 12 months / Customer Equivalents

Minimum Bill
. 5/8" x 3/4" (standard) $ 23.88
1" (multiply standard by 2.5) $ 59.70 Gallonage Rate $ 1.50 per 1,000 gal

1 1/2" (multiply standard by 5.0)  $ 119.40
2" (muitiply standard by 8.0) $ 191.04
3" (multiply standard by 15.0) $ 358.20
4" (multiply standard by 25.0) $ 597.00

6" (multiply standard by 50.0) $ 1,194.00 | Prepared by Bret Fenner
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beW@rRevengﬁeQUIrementand Sewer Rate-Désign” -
: J & S Water Company, LLC.

Using Gallonage charge of

Yeilds a Minimum Bill of

ltem Cost %  Fixed %  Variable
Salaries” _ o $52268 .50 . -$26,134 50° $26+132%
Contract Labor $35,724 90 $32,152 10 $3,572
Chemicals and Treatment - -, 5 ~ $3,678t- 7.« 0 " $0 100 _ $3.678
Utilities $25,785 0 $0 100 $25,785]
Repairs-and Maintenance’ . 931,988 . 50" $15994 - 50, . $15:994
Office Supplies , .$23,261 50 $11,631 50 $11,631
Professional-Services” * . - §5744° 400 $5144. - 0. - ~-%0
SIudge Haulmg $77,796 0 $0 100 $77,796
Rate Case/Expense. T . $4,000, .100:- $4,000 © Q' * )
Mrscellaneous $50,355 50 $25,178 50 $25 178
Insurance, . - . T . $14,971, 100 $1497T - 0. %0
Property/ Other Taxes $7,334 100 $7,334 0 $0
Depreciation: &»Amorttzatnon R $48,432 100 $48432 .0 . $0
Payroll Tax $16,681 50 $8,341 50 $8 341
NN S T W S A R
Sub-total (Less F.1.T. & Return) $397 417 $199,309 $198 108
%.0f Total-(Fixed + Variable). o Qe 50.15% . . 4985%
Federal Income Taxes (F I T)) $10,600 100 $10,600 0 $0
" Return: - NS . $62052. 100 __ '$62:052 0 . $0
Less other Revenues -$33,931 -$:}3,931 -
TOTAL $436,138 $238,030 $198,108
Test Year Customer Equivalents = 642
Gallons Included in Minimum Bill = 0
Total Test Year Gallons Billed = 63,704,000
Gallonage Charge'”., = ¢ - |
Variable Costs / (Total Test Year Gallons Billed / 1,000 gallons) = $3.11 per 1,000 gal
Minimum Bill- RN :
Fixed Costs / 12 months / Test Year Customer Equivalents = $30.90 per month
. - Proposed Rate:"~_ =~ ¢

$
$

2.00 per 1,000 gallons
40.07 per month

Minimum Bill = [Total Costs - (Gallonage charge * Gallons Billed / 1000)] / 12 months / Customer Equivalents

Minimum Bill
5/8" x 3/4" (standard) $ 40.07
1" (multiply standard by 2.5) $ 100.18 Gallonage Rate $ 2.00 per 1,000 gal

1 1/2" (multiply standard by 5.0)  $ 200.35
2" (multiply standard by 8.0) $ 320.56
3" (multiply standard by 15.0) $ 601.05
4" (multiply standard by 25.0) $ 1,001.75

6" (multiply standard by 50.0) $ 2,00350 | Prepared bv Bret Fannar
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