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SOAH DOCKET NO. 473-17-2372.WS
PUC DOCKET NO. 46438

APPLICATION OF J&S WATER § BEFORE THE STATE OFFICE
COMPANY, LLCFOR A § OF
RATE/TARIFF CHANGE

§ ADMINISTRATIVE HEARINGS

J&S WATER COMPANY, LLC’S RESPONSE TO
COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION

J&S Water Company, LLC (“J&S”) files this, their Response to Commission Staff’s
Second Request for Information, which was filed with the PUC and served on J&S on January 5,

2017. This response is timely filed. J&S agrees and stipulates that all parties may treat these

responses as if the answers were filed under oath.

Respectfully submitted,
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State Bar No. 08657800 LC“»E o
Carl R. Galant o =
State Bar No. 24050633 2% =
Brytne D. Kitchin »oo
State Bar No. 24079973 : e 9.
McGinnis, Lochridge & Kilgore, LLP .
600 Congress Ave., Ste. 2100
Austin, Texas 78701

Phone: (512) 495-6008
Fax: (512) 505-6308
phaag@mcginnislaw.com

ATTORNEYS FOR J&S WATER COMPANY, LLC



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing document was served on all
parties of record in this proceeding as required by SOAH Order No. 1 on this 2nd day of March,
2017. .

Brytne D. Kitchin }
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. ST .7 ) SOAH-Docket-No. 473-17-2372.WS, PUC Docket No. 46438
T T - : — 7 J&S Watér's Response to Staff RFI 2-17

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water -

STAFF RFI 2-1 Please explain the following related to materials costs which were provided
in the Combined Revenue Cost Allocations Schedule submitted in the
application of docket 46438, item #2, page 20 of 84:

a. What events specifically occurred that required costs to
fluctuate from $23,787 in 2015 to $102,909 in 20167

b. Why are costs projected now to drop to $67,836 in 2017
from $102,909 in 2016?

c. Please cite any underlying projects, changes in vendors,
purchase of additional utility companies, etc. that may have
impacted these cost changes.

RESPONSE:
a. No known specific event occurred between 2015 and 2016 that caused materials cost to

fluctuate between the years. Below is the cost data from the utility’s general ledger for both
years that were used to calculate the totals for materials cost in Schedule II-7 in the

Application. ,

Materials 2015 2016 Difference
Automobile Expense $ 942 | $ 1,975 $ 1,033
Equipment Rental $ 6212 | $ 1,871 | $ 25659
Field Expenses $ 700 | $ 700 | $ 0
Maintenance & Repairs $ 13,671 $ 13,671
Equipment $ 5872 | $ 5,872
Sewer $ 52921 % 5,292
Supplies $ 1973]|% 1,973
Water $ 28984 | $ 28,984
Equipment Repairs $ 3796 | § 5,166 | $ 1,370
Truck Expense - Tolls $ 783 | $ (525 | $ (1,308)
Truck Expense $ 242 | $ 3,152 | % 2,910




T D SOAH Docket No. 473-17-2372.WS; PUC Docket No. 46438 = -

T e J &S Water’s Responise to Staff RFI 2-1 -

Gas & Diesel $ 8937 | $ 4749 $§ (4,1898)
Repairs : $ 2,081 | $ 0% (2,081
Tags & Registration $ 94 | $ 2913 (65)

Totals: | § 23,787 | § 102,909 | § 79,122

b. While the utility is not making any claim for cost in 2017, the following allocation between
water, sewer and capitalization of cost in the test year was provided in Attachment A of

the Application.
Materials 620 Total Water Sewer Capitalized
Automobile Expense | $ 1,975 | $ 1,106 | $ 869
Equipment Rental $ 31,871 | $ 17,848 | $ 14,023
Field Expenses $ 700 |$ 392 | $ 308
Equipment Repair $ 5,166 | $ 2,893 | $ 2,273
Truck Expense - Tolls | $ (525) | $ 294) | $ (231)
Truck Expense $ 3,152 | $ 1,765 | $ 1,387
Gas & Diesel $ 4,749 | $ 2,659 | $ 2,090
Tags & Registration $ 29 |'$ 16 | § 13
Maintenance & Repair | $ 13,671 | $ ©on |3 an | $ 13,833
Equipment $ 58721 $ 3288 |$ 2,584
Sewer $ / 5,292 $ 1,850 | $ 3,442
Sewer Supplies $ 1,973 $ 1,972
Supplies Water $ 28984 |$ 6.264 | $ 4922 |'$ 17,798
Totals: $ 102,909 | $ 35,847 | $ 31,988 | $ 35,073
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SOAH Dockét No. 473-1 7-2372.W§, PUC Docket No. 46438

J&S Witer’s Response to Staff RFI 2-1

The following is a list of transactions in the test year that were capitalized and added
to the utility’s rate base that may have impacted the cost change.

Transaction

Date Type Number | Name Class Memo/Description | Split Amount
. USA Accounts
8/12/15 | Bill 654686 BLUEBOOK AIR SYSTEM Payable 4,111.23
p £ BJM SHREDDER A ¢
8/13/15 | Bill 374285 H“mpts ° . PUMP, 15 > °°°t‘)‘l“ 519,722.21
_ ouston, Inc. HP/460V 3PH ayable
’éggp 5 :;“p BOOSTER PUMP
. . Woodland | FOR Accounts
9/16/15 | Bill 365161 1(\?;2}3:10:25 Acres WOODLAND Payable 1,025.00
ACRES WWTP
Tool)
O’DAY
. PUMP/WELL Accounts
11/20/15 | Bill 9116 DRILLING 16,772.80
CO. INC. REPLACEMENT | Payable
LIFT STATION
. Pumps of Woodland | PUMP IN Accounts
4/13/16 | Bill 378795 Houston, Inc. | Acres WOODLAND Payable 3,441.60
ACRES

Prepared by: Bret Fenner/Counsel

Witness:

Bret Fenner




SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
-0 J&S Water’s Response to Staff RFI 2-2

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-2 Provide a copy of your purchasing procedures.

RESPONSE: J&S does not have written purchasing procedures. J&S employees must
have approval from the office manager or owner before purchasing any
item.

Prepared by: Jerry Nowling/Counsel
Witness: Jerry Nowling
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J&S Water’s Response to Staff RFI 2-3

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-3 Provide a copy of your leasing procedures for field equipment, office
equipment, vehicles, etc.

RESPONSE: J&S does not have written leasing procedures as J&S does not lease

equipment.

Prepared by: Jerry Nowling/Counsel
Witness: Jerry Nowling



SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
T J&S Water’s Response to Staff RFI 2-4

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-4 Please explain why the revenue requirement summary historical test year
column was completed with adjusted test year data.

RESPONSE: The data in column D (Historical Test Year) was not completed with
adjusted data. Cost data from the general ledger of the utility was combined
into the account names in the Schedule I-1 of the Application. This
allocation can be found in Attachment A of the Application under the
heading: Allocation from Profit & Loss Statement - August 2015 to July
2016.

Prepared by: Bret Fenner/Counsel
Witness: Bret Fenner



SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staff RFI 2-5

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI2-5 *Please submit a revised revenue requirement summary for both water and
sewer accurately depicting historical and known and measurable changes
amounts for both water and sewer.

RESPONSE: The revenue requirements summaries in Schedule I-1 Revenue
Requirement Summary (Water) and (Sewer) in the Application accurately
depicts the known and measurable change amounts for water and sewer.

Prepared by: Bret Fenner/Counsel
Witness: Bret Fenner



SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staft RFI 2-6

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-6 Please explain the following related to contract costs which were provided
on schedule I1-8 of the application of docket 46438, item #2, page 21 of 84:

a. What events specifically occurred that required costs to
fluctuate from $40,104 in 2015 to $81,191 in 2016?

b. Please cite any underlying projects, changes in vendors,
purchase of additional utility companies, etc. that may have
impacted these cost changes.

RESPONSE:

a. No know specific event occurred between 2015 and 2016 that caused contract work to
fluctuate between the years. Below is the cost data from the utility’s general ledger for both
years that were used to calculate the totals for Contract work in Schedule II-8 of the

Application.
Contract Work 2015 2016 Difference
Contract Labor | $§ 28412 | $ 73,007 | $ 44,595
Operations $ 116921 $ 8184 | 8% (3.508)
Totals: | $§ 40,104 | § 81,191 | §$ 41,087
b. No underlying projects, change in vendors nor purchase of additional utility companies

occurred or are known to impact a change in cost.

Prepared by: Bret Fenner/Counsel
Witness: Bret Fenner
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J&S Water’s Response to Staff RFI 2-7

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-7 Please explain why there were not any transportation expenses included in

RESPONSE:

Prepared by:
Witness:

the proposal.

a. How are utility sites visited for maintenance purposes,
meters read, etc. without incurring transportation costs or are
smart meters utilized?

Any cost for travel to and from the systems for maintenance and/or meter
reading are included in the Account No. 620: Materials. The utility has
manual read meters in all of its systems.

Bret Fenner/Counsel
Bret Fenner
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J&S Water’s Response to Staff RF1 2-8

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-8 *Provide a general ledger for the test year period ending July 31, 2016.
Include the following information:

Test Year Period Data: August 1,2015—July 31, 2016
Account Number and Account Name

Voucher Name

Vendor Name

Amount of Transaction

Check Number (if applicable)

Transaction Description

Subaccount Name and Description (if applicable)
Service Period

SE@ e a0 o

RESPONSE: See Attachment RFI 2-8.

Prepared by: Bret Fenner/Counsel
Witness: ,  Bret Fenner
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SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staff RFI 2-9

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-9 Provide a comprehensive Chart of Accounts for the General Ledger
requested in number 8, above.

RESPONSE:
Chart of Accounts
Automobile Expense CC Processing Fees Legal Fees
Bank Loan Office Labor Refund Customer
Deposits

Bank Loan -75K for Office Supplies Regulatory fees
J&S
Bank Service Charges postage Penalties
Charge Back fees Operations Reimbursements
Contract Labor Chemicals Equipment Repairs
Cost of Sludge Maintenance & Repairs | Taxes
processing
Dues & Subscriptions Equipment FUTA 940 taxes
Equipment Rental Sewer Local
Field Expenses Supplies Property
Insurance Water Telephone

Equipment Sewer Analysis Training

Liability Insurance | Sludge Hauling Travel & Ent.

Vehicle Water Analysis Travel
Interest Expense " | Payroll Expenses Truck Expense - Tolls
Loan Expense 1099 wages Truck Expense
Land Payment 941 penalty Gas & Diesel
Late Fees Taxes Tags & Registration
Licenses and permits Texas Unemployment Truck payment

Insurance
Loans To Wages Unapplied Cash Bill
Payment
Miscellaneous Postage and Delivery Utilities
Office Expense Professional Fees Gas and Electric
Answering Service Accounting Water
Legal Fees

Prepared by: Bret Fenner/Counsel
Witness: Bret Fenner



SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438

J&S Water’s Response to Staff RFI 2-10

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI 2-10 *Complete schedule I1-6 for sewer and water staff that are paid under
account 601. This may be filed confidentially.

RESPONSE: See Attachment RFI 2-10.

Prepared by: Bret Fenner/Counsel
Witness: Bret Fenner
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SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staff RFI 2-11

J&S Water’s Responses to Staff’s Second Request for Information to J&S Water

STAFF RFI12-11  Provide a copy of the utility’s tax returns for 2014 and 2015.

RESPONSE: See Attachment RFI 2-11.

Prepared by: Jerry Nowling/Counsel
Witness: Jerry Nowling
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Date Due:

Remittance:

Mail To:

Signature:

| Filing Instructions
J & S WATER COMPANY LLC
Form 1065 - U.S. Return of Partnership Income

Taxable Year Ended December 31, 2014

AS SOON AS POSSIBLE

None is required. No amount is due or overpaid.
Department of the Treasury

Internal Revenue Service

Ogden. UT 84201-0011

The return should be signed and dated on page 1 by a limited liability company
member.

SOAH Docket No 473:17:2372. WS_PIC Docket No. 46438
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J&S Water’s Response to Staff RFI 2-11, Attachment




WATER 07/24/2015 12:59 PM

I e s e e [ERN——

C

- 1065 -U.S. Return of Partnership Income OMB No1545.0123
Department of the Treasury For calendar year 2014, or tax year beginning , ending 2 0 1 4
Internat Revenue Service P information about Form 1065 and its separate instructions is at www.irs. ovlform1065
A Poncipal business activity Name of partnership D Employer identification number
UTILITIES Type | J & S WATER COMPANY LLC 04-3833352
B Principal product or service Pgi:lt Number. street and room or suite no if a P.O box see the instructions E Date business started
SERVICE P.O. BOX 1165 12/04/2006
C  Business code number City or town, state or province, country, and ZIP or foreign postal code F ;2?&;?;?5 (see the
HIGHLANDS TX 77562 $ 1,302,216
221300
G Check applicable boxes: (1) Initial return  (2) D Final return (3) D Name change (4) [:] Address change (5) D Amended return
(6) Technical termination - also check (1) or {2)
H Check accounting method: (1) Cash (2) D Accrual (3) D Other (specify) P )
| Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year P o » . 3
J Check if Schedules C and M-3 are attached .= . e mee el P D

Caution. include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.-

1a Gross receipts or sales 1a 850,252
b Retumns and allowances . ‘ 1b 1,781
¢ Balance. Subtract line 1b from line 1a 1c 848,471
@| 2 Costof goods sold (attach Form 1125-A) 2 51,116
g 3 Gross profit. Subtract line 2 from linetc 3 797,355
g 4 Ordinary income (loss) from other parinerships, estates, and trusts (attach statement) 4
1 § Net farm profit (loss) (attach Schedule F (Form 1040)) o ) 5
6 Net gain (loss) from Form 4797, Part ||, line 17 (attach Form 4797) 6
7 Other income (loss) (attach statement) L, 7
8 Total income (loss). Combine lines 3 through 7 8 797,355
2| 9 Salaries and wages (other than to partners) (less employment credits) ... . ... 9 226,216
% |10 Guaranteed payments to partners 10
E |11 Repairs and maintenance . 1 107,487
£112 Baddebts 12
Bl mem T 12
S[14 Taxesandlicenses 14 11,474
Elte st o T 31,582
= |16a Depreciation (if required, attach Form 62y . |1ea 60,314
8| b Less depreciation reported on Form 1125-A and elsewhere on return ) ~ |18b 16¢c 60,314
g 17  Depletion (Do not deduct oil and gas depletion) 17
2|18 Retiementplans.etc. L 18
S[19 Employee benefitprograms e e 19
B [20 Other deductions (attach statementy See Statement 1 120 268,898
O |21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 21 708,971
22 Ordinary business income (loss). Subtract line 21 from hne 8 22 88,384

knowledge and beliel, it 15 true, correct, and complete Declaration of preparer (othar than general pariner or imited hability company member

s ign manager) s based on all infarmation of which preparer has any knowledgs

Under penalties of perjury, | declare that | have examined this retumn, including accompanying schedutes and statements and to !he best of my

May the IRS discuss this return

Here with the preparer shown below (ses
instructions)? Yes No
} Signature of general partner or fimited liatility company member manager ’ Date
PrinUType preparer's name Prepar S sig Date Chack D i# | PTIN
Paid Tom Prude Py / - 07/24/15 ] sel-empioyed | P01207184

Preparer| Fum'sname » A.F.T.E. Financial Serv:.ces
Use Only| Fimsadsess » 2190 North LOOp W Ste 106

s 26-0050215

Houston, TX 77018-8007

prorenc  713-480-2510

For

DAA

Paperwork Reduction Act Notice, see separate instructions.

Form 1065 (2014

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 46
" J&S Water’s Response to Staff RFI 2-11, Attachment




WATER 0772472815 12:59 PM

Form 1065(2014) J & S WATER COMPANY LLC 04-3833352 Page 2
Schedule B Other Information
1 What type of entity is filing this return? Check the applicable box: Yes | No
a Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partnership
e | | Foreign partnership f Other b
2 At any time during the tax year, was any partner in the partnership a disregarded entity, a partnership (including
an entity treated as a partnership), a trust, an S corporation, an estate (other than an estate of a deceased partner).
or a nominee or similarperson? ........ ... . X
3 Atthe end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-
exempt organization, or any foreign government own, directly or indirectly, an interest of 50% or more in the profit,
loss, or capital of the partnership? For rules of constructive ownership, see instructions. If "Yes,” attach Schedule
B-1, Information on Partners Owning 50% or More of the Partnership . . X
b Did any individual or estate own, directly or indirectly, an interest of 50% or more in the proﬁt loss or capltal of
the partnership? For rules of constructive ownership, see instructions. If "Yes," attach Scheddle B-1, Information
on Partners Owning 50% or More of the Partnership .. _.... L. . A X
4  Atthe end of the tax year, did the partnership:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of
stock entitied to vote of any foreign or domestic corporation? For rules of constructive ownership, see
instructions. If "Yes," complete (i) through (iv) below L X

(iv) Percenage

(i} Name of Corporation (it) Employer Identification {iil) Country of Owned in Voting
Number {if any) incorporation Stock
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss,

or capital in any foreign or domestic partnership (including an entity treated as a partnership) or in the beneficial

interest of a trust? For rules of constructive ownership, see instructions. f “Yes,” complete (i) through (v) befow . = | . X

{ii) Employer {v) Maximum
(i) Name of Entity Identification (ifi} Type of {iv) Country of Percantage Owned in
Number if any) Entity . Organization Profit, Loss or Capital

Yes | No
5 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under
section 6231(a)(1)(B)(1i) for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for
more details . X
6 Does the partnership satisfy all four of the following conditions?
a The partnership's total receipts for the tax year were less than $250,000.
The partnership's total assets at the end of the tax year were less than $1 million.
¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensrons) for the partnership return.
d The partnership is not filing and is not requlred to file Schedutem-3 X
If "Yes," the partnership is not required to complete Schedules L, M- 1 and M-2 Item F on page 1 of Form 1065
or Item L on Schedule K-1. .
7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)? X
8  During the tax year, did the partnership have any debt that was cancelled, was forgiven, or had the terms
modified $0 as to reduce the principai amount of the debt? | .
9  Has this partnership filed, or is it required to file, Form 8918, Material Advusor Dlsclosure Statement to prowde
information on any reportable transaction?
10 At any time during calendar year 2014, did the partnership have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial account)? See the instructions for
exceptions and filing requirements for FinCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR). If “Yes,”
enter the name of the foreign country. B> X

Form 1065 (2014)

DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 47
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WATER 07/2472G15 12 59 PM

Form

1065(2014) J & S WATER COMPANY LLC . 04-3833352

Page 3

Schedule B Other Information (continued)

11

At any time during the tax year, did the partnership receive a distribution from, or was it the grantor of, or
transferor to, a foreign trust? If "Yes," the partnership may have to file Form 3520, Annual Return To Report
Transactions With Foreign Trusts and Receipt of Certain Foreign Gifts. See instructions

Yes | No

12a

Is the partnership making, or had it previously made (and not revoked), a section 754 election?

See instructions for details regarding a section 754 election.

Did the partnership make for this tax year an optional basis adjustment under section 743(b) or 734(b)? If "Yes."
attach a statement showing the computation and allocation of the basis adjustment. See instructions

Is the partnership required to adjust the basis of partnership assets under section 743(b) or 734(b) because of 2

substantial built-in loss (as defined under section 743(d)) or substantial basis reduction (as defined under section

734(d))? If "Yes," attach a statement showing the computation and allocation of the basis adjustment. See instructions

N

13

Check this box if, during the current or prior tax year, the partnership distributed any property received in a
like-kind exchange or contributed such property to another entity (other than disregarded entities wholly
owned by the partnership throughout the taxyear) ... _

14

At any time during the tax year, did the partnership distribute to any partner a tenancy-m common or other
undivided interest in partnership property?

15

If the partnership 1s required to file Form 8858, Informat:on Return of U S Persons With Respect To Foreugn
Disregarded Entities, enter the number of Forms 8858 attached. See instructions P>

16

Does the partnership have any foreign partners? If "Yes," enter the number of Forms 8805, Foreign Partner's
Information Statement of Section 1446 Withholding Tax, filed for this partnership. b

17

Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships. attached
to this return. b

18a
b

Did you make any payments in 2014 that would require you to file Form(s) 1089? See instructions
If "Yes," did you or will you file required Form(s) 1099?

19

Enter the number of Form(s) 5471, Information Return of U.S. Persons Wrth Respect To Certain Foreign
Corporations, attached to this return. P 0

20

Enter the number of partners that are foreign governments under section 892. P 0

Designation of Tax Matters Partner (see instructions)

Enter

Name of
designated

T™P

below the general partner or member-manager designated as the tax matters partner (TMP) for the tax year of this return:

Identrfying

’ CHARLES J. NOWLING number of TMP ’ 421-76-6705

if the TMP is an

entity, name ' Phone aumber }
of TMP representative of TMP

Aadress of } 1165 P.0O. BOX
™F

HIGHLANDS — TX 77562

DAA

Form 1065 2014)
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WATER 0772412815 12'59 PM

_Form 1066 (2014)_J_& .S_WATER COMPANY LLC . . 04-3833352 Page 4
Schedule K Partners' Distributive Share items Total amount
1 Ordinary business income (loss) (page 1, line 22) o T 88,384
2 Net rental real estate income (loss) (attach Form8825) . ... . 2
3a Other gross rental income (loss) o o 3a
b Expenses from other rental activities (attach statement) - » ‘ 3b
¢ Other net rental income (loss). Subtract line 3b from line 3a ‘ ) ) 3c ’
‘» | 4 Guaranteed payments 4
a SECPAymeEnts L . U
S | 5 Inerestincome . o . LS
= 1 6 Dividends: a Ordinary dividends o L o 6a
g b Qualfied dividends , o |eb |
S |7 Ryaes T T | A
£ 8 Net short-term capntal gam (Ioss) (attach Schedule D (Form 1065)) ) 8
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065)) ) . Sa
b Collectibles (28%) gain (loss) . 9b
¢ Unrecaptured section 1250 gain (attachstatement) ) 9¢
10 Net section 1231 gain (loss) (attach Form 4797) . . 10
11 Other income (loss) (see instructions) Type P 11
» |12 Section 179 deduction (attach Form 4562) ‘ See Statement 2 12 25,000
S |13a Contributions N o ' See Statement 3 |13
5 b Investment interest expense L L 13b
.g ¢ Section 59(e)(2) expendltures.
8 (1) Type» o ) (2 Amount BT |13c2)
d Other deductions (see mstructlons) Type > 13d
% |14a Neteamings (loss) from self-employment S 14a 87,500
< E-‘g b Gross farming or fishing income o L . 114b
o uw E| ¢ Gross nonfarmincome . ) . . 14c 789,381
15a Low-income housing credit (section 42(j)}(5)) . . . . o . . L. 15a
@ b Low-income housing credit (other) l - 15b
-5 ¢ Qualified rehabilitation expendltures (rental real estate) (attach Form 3468 if applicable) ‘ 15¢
@ d Other rental real estate credits (see instructions) Type P ) o o 15d
© e Other rental credits (see instructions) Type b . . . 15e
f Other credits (see instructions) Type b 15f
16a Name of country or U.S. possession » ' . . .o .
o b Gross income from all sources . L . ] 16b
g ¢ Gross income sourced atpartnerlevel o o R
'.3 Foreign gross income sourced at partnership level
s d Passivecategory®» e Ceneralcategory P __ f Other p | 16f
g Deductions allocated and appomoned at partner level
- g Interestexpense®» _ h Other o P j16h -
5, Deductions allocated and appomoned at partnershnp level to foreign source income
'§ i Passivecategory®» j Generalcategory N k Other » | 16k
IE | Total foreign taxes (check one) » Paid [:] Accrued D 161
m Reduction in taxes available for credit (attach statementy i6m
n Other foreign tax information (attach statement) . . - L . ,
%a 17 Post-1986 depreciation adjustment ) L o | 17a -2,045
@ £| b Adjusted gain or loss S . e AT
'.3 §§ ¢ Depletion (other than oil and gas) . , L 17¢
EEC d Oil, gas, and geothermal properties — gross income L L L 17d
2 ES| e Oil gas, and geothermal properties - deductions . , 17e
<E$ f Other AMT items (attach statement) ) ‘ T B ._ 17f
c |18a Tax-exemptinterestincome 18a
-,9_, b Other tax-exempt income ' o o 18b
€ | © Nondeductibleexpenses T T T T e
S |19a Distributions of cash and marketable securiies o R N kT 73,272 .
e b Distributions of other propetty o o See Statemen'{:“ '4 19b 326,834
© |20a Investmentincome o 20a
£ b Investment expenses ) . V o 20b
o [ Othentemsandamounts(attachstatement) S o
Form 1065 (2014)
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 49
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Form 1065 (2014) J & S WATER COMPANY LLC 04-3833352 Page §
Analysis of Net Income (Loss) )
1 Netincome (loss). Combine Schedule K. lines 1 through 11. From the result. subtract the sum of Schedule K, lines 12 through 13d, and 16! [ 1] 63,384
2  Analysis by ) (ii) Individual (iii) Individual . . (v) Exempt {vi)
partner type: (i) Corporate (active) (passive) (iv) Partnership Organization Nominee/Other
a General partners
b _Limited partners 62,750 634
Schedule L Balance Sheets per Books l Beginning of tax year End of tax year
Assets (a} (b) (c) (d)
1 Cash o 12,256 73,422
2a Trade notes and accounts recenvable .
b Less allowance for bad debts
3 Inventories
4 U.S. government obligations R
5 Tax-exempt securities . .
6  Other current essets
(attach statement) ..
7a Loans to partners {or persons related to partners)
b Mortgage and real estate loans =~ '
8  Other investments
(attach statement) ........... .
9a Buildings and other depreciable assets . 1,508,309 1,452,360
b Less accumulated depreciation 541,034 967,275 626,348 826,012
10a Depletableassets
b Less accumulated deplet|on o
11 Land (net of any amortization) o 550,000 400,000
12a Intangible assets (amortizable only) 14,514 14,514
b Lessaccumulated amortization . . .. . .. 10,281 4,233 11,732 2,782
13  Other assets
{attach statement} . .. ....
14 Totalassets 1,533,764 1,302,216
Liabilities and Capltal
1§  Accounts payable !
16  Mortgages, notes, bonds payable in less than 1 year 7,596
17  Othe t Habiht
e See Stmt 5 97,719
18 Al nonrecourse 'oans m
19a Loans from partners (or persons related to partners)
b Morigages. notes, bonds payable in 1 yearormore . ., .. 658,367 526,830
20  Other liabilties
{attach statement} .
21 Patners capitalaccounts 777,678 767,790
22 Total liabilities and capital .. 1,533,764 1,302,216
Schedule M-1 Reconciliation of lncome (Loss) per Books Wlth Income (Loss) per Return
Note. The partnership may be required to file Schedule M-3 (see instructions).
1 Netincome (loss) perbooks 63,3846 Income recorded on books this year not included
2  Income included on Schedule K, lines 1, 2, 3¢, on Schedule K, lines 1 through 11 (itemize):
5,6a,7,8,9a, 10, and 11, not recorded on ;
books this year a Tax-exemptinterest$ .~~~
(temize) ... oooe ieiiis s L L e e
3 Guarantéed payments (other tha;1 h.ea.nh msurance) o 7 Deduchonsmc’uded ;>n Scheduie K iines Hhrough 13d
4 nses recorded on books this year not ] . i )
mc uded on Schedule K. lines 1 thl)‘lough and 161, not charged against book income ihis year (itemize)
13d, and 16l {itemize): a Depreciation $ =
a8 Depreciaton S
b Traveland o
entertainment $ o .
8 Add Imes Band 7 B o
____________ 9 Income (loss) (AnaIySIs of Net Income
5 Add lines 1 through 4 . . 63,384 (Loss). line 1). Subtract line 8 from line § 63,384
Schedule M-2 Analysus of Partners' Capital Accounts
1 Balance at beginning of year 777,678(6 Distributions: a Cash 73,272
Capital contributed: a Cash b Propery 326,834
b Property 326,834
3 Net income (loss) per books L 63,384]7 Other decreases
4 Otﬁer|mases( sIp . (itemize): .
flemize) ... . ..o s bl i s e e
o . 8 Addlines6and7 400,106
5  Addlines 1through4 . . 1,167 ,896/9 Balance at end of year. Subtract line 8 from line 5 767,790
DAA
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—1125-A Costof Goods Sold =~ = ~ -

{Rev December 2012)

Department of the Treasury
Intemal Revenue Service

» Attach to Form 1120, 1120-C, 1120-F, 1120S, 1065, or 1065-B.

OMB No 1545-2225

» Information about Form 1125-A and its instructions is at www.irs.gov/form1125a.

Name Employer identification number
J & S WATER COMPANY LLC 04-3833352
1 lInventory at beginningofyear 1
2 Purchases 2 51,116
3  Cost of labor 3
4  Additional section 263A costs (attach schedule) 4
5  Other costs (attach schedule) 5
6  Total. Add lines 1 through5 6 51,116
7 Inventory atend of year 7
8 Cost of goods sold. Subtract Ime 7 from Iune 6 Enter here and on Form 1120, page 1 line 2 or the
appropriate line of your tax return (see instructions) 8 51,116
9a Check all methods used for valuing closing inventory:
(i) Cost
(ii) Lower of cost or market
(iii) Other (Specify method used and attach explanation.) I o o
b Check if there was a writedown of subnormal goods | 4
¢ Checkif the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) | 2 B
d If the LIFO inventory method was used for this tax year, enter the amount of closing inventory computed
underttfFO I 9d |
e If property is produced or acqutred for resale do the rules of sectlon 263A apply to the entuty (see mstructlons)? . D Yes D No
f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes.'ﬂ

attach explanation

D Yes D No

For Paperwork Reduction Act Notice, see instructions.
’

DAA

Form 1125-A (Rev 12-2012)

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 51
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~fF%*:,§D1'é'g§)B’1 “Information on Partners Owning 50% or

(Rev December 2011) More of the Partnership OME No 1545.0099

Depanment of the Treasury P Attach to Form 1065. See instructions orn back.
internat Revenue Service

Name of partnership Employer identification number {EIN)

J & S WATER COMPANY LLC 04-3833352
Part| Entities Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3a)

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a

partnership), trust, tax-exempt organization, or any foreign government that owns. directly or indirectly. an interest of 50% or more in
the profit, loss, or capital of the partnership (see instructions).

(if) Employer ™ ﬁer(:;r?g;m;;"nea
(i) Name of Entity Iuenlmt(rle'u::v;dumber {in} Type of Entily Country of Organization in Profit Loss
¥ or Capital

Part Il Individuals or Estates Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3b)

Complete columns (i) through (iv) below for any individua! or estate that owns, directly or indirectly, an interest of 50% or more in the
profit, loss, or capital of the partnership (see instructions).

{tv) Maximum
Percentage Owned in
{1} Name of indimidual or Estate {i) identifying Number (iiiy Country of Citizenship {see instructions) Profil, Loss,
{if any) . or Capitai
CHARLES J. NOWLING

421-76-6705 United States 99.000000
For Paperwork Reduction Act Notice, see the Instructions for Form 1065. Schedule B-1 (Form 1065) (Rev. 12-2011)
DAA - SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 52
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T L51113
- -—-partner# 1 oo X Enalke __ Améndeakt’ . . 777 TOMBNG 154501237
Schedule K-1 201 4 LPartllf Partner's Share of Current Year Income,
(Form 1065) Deductions, Credits, and Other items
Department of the Treasury For calendar year 2014, or tax 1 QOrdinary business income {ioss) 15 Credits
Intemal Revenue Service ..
year beginning
enting 2 Net rental real estate income {loss)

Partner's Share of Income, Deductions,
Credits , etc. P> See back of form and separate instructions. | 3 Other net rentat income (ioss) 16 Foreign transactions

| Part1| Information About the Partnership

A Pannership's employer identification number 4 Guaranteed payments

04-3833352
B Parinership’s name, address city, state and ZIP code 5 Interest income

J & S WATER COMPANY LLC

&a Ordinary dwvidends

P.O. BOX 1165
HIGHLANDS TX 77562 6b | Qualfied dividends
C IRS Center where parinership filed returmn 7 Royalties
Ogden, UT 84201-0011
8 Net short-term capial gan {loss)
D 1 Cneck if this is a publicly traded partnership {PTP)
[ Part 1i] Information About the Partner % | Netlong-term capial gam (ioss) 17 | Alternative minimum tax (AMT) items
€ Parners dentifying number
4 5 1- 8 9 -5248 % Collectibles (28%) gain (loss)

F Pariner's name. address, city, state and ZIP code

SHANNON D. MARSH

Sc Unrecaptured section 1250 gain

11 Whal type of entity is this partner? Individual

10724 BLACK LAND RD. 10 | Netsecuon 1231 gam (loss) 18 | Tax-exemptincome and
WI LLI S Tx '7 7 3 1 8 nondeductible expenses
1" Other income (loss)
G ng General partner or LLC - Limted partner or other LLC .
" member-manager " member
H 22‘ Domestic partner Foreign partner

12 if this partner is a retirement plan {IRAJSEP/Keoghletc }, check here

J  Partner's share of profil, loss. and capital {see instructions):

13 Distributions

12 Secton 179 deduction

STMT

13 Other deductions

Beginning Ending
Profit 0.000000+% 0.000000« 20 | Other information
Loss 0.000000 % 0.000000«
Capual 50.000000« 0.000000+«
K Panner's shara of hiabilihes st year end
Nonrecourse . . $ 14 Self-employment earnings (foss)
Qualified nonrecourse financing .. L s
Recourse . o . $
L Pariners capital account analysis *See attached statement for additional information.
Beginning capitat account e . $ 326 ¢ 834
Capital contributed gunng the year . . .5 R
Current year increase (decrease) . o l . J ] q ] q
Withdrawals & distnbutons ${ 326 L 834 } 'E m Eﬁm [l o kA P
Ending capital account s 0 o ! q
r&.. .. .. __ g . ,' fupt !
L& Taxbasis GAAP Section 704(b) book ‘£
! Other (explain} =
- 2
M Did the partner contribute property with a buiit-in gain or loss?
i t Yes & No
if "Yes," attach statement (see mstructions)
For Paperwork Reduction Act Notice, see Instructions for Form 1065. IRS goviform1065 Schedule K-1 {(Form 1065) 2014

DAA

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
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651113

Partner# 2 _ FinatK-1 TAmendedK-1 — - "7 f OMBNo 15450123
Schedule K-1 201 4 {Part lil] Partner's Share of Current Year Income,
(Form 1065) Deductions, Credits, and Other items
Department of the Treasury For calendar year 2014 or tax 1 Ordnary business (ncome {ioss}) 15 Credits
Internal Revenue Service year beginning 8 7 , 5 0 0

ending 4 Net rental real estate mcome {loss)
Partner's Share of Income, Deductions,
Credits, etc. P See back of form and separate instructions. | 3 Other net rentat income (Ioss) 16 | Foreign ransactions
| Part1] Information About the Partnership
A Parnership’s employer idéntification number ’ 4 Guaranteed payments
04-3833352
B Pannership’s name, address, city, state, and ZIP code 5 interest income
J & S WATER COMPANY LLC
6a Ordinary dividends
P.O. BOX 1165 .
HIGHLANDS TX 77562 6b Quatified dividends
C IRS Center where partnership filed return "7 Royaities
Ogden, UT 84201-0011
- 8 Net shon-term capital gain {loss) )
D . Check f this is a publicly traded pannership (PTP)
! Part ll l information About the Partner 9a | Netlong-term capital gain {toss) 17 | Alternatve minimum tax (AMT) items
E Partners identifying number -2,025
421-76-6705 9b Collectibles (28%) gan {loss}
F Partners name, address, city, state, and ZIP code 7

CHARLES J. NOWLING

9 Unrecaptured section 1250 gain

P.O. BOX 1165 10 Net section 1231 gain (loss) 13 Tax-exempl income and
HIGHLANDS TX 77562-1165 ’ nondeductivle expenses
11 QOther income (10SS)
G ‘_Xj Generat partner or LLC B ? Limited pariner or other LLC
member-managar member .
H l{ Domaslic partner Foreign partner
11 What type of entity is this pariner? Individual 19 Distributions
12 If this pariner is a retirement pian (IRA/SEP/Keoghetc ), check here 12 Section 179 deduction A 7 2 , 5 3 9
e e e e [P e * 24 y 750
J Panner's share of profit, loss, and capital {see instructionsy’
Beginning Ending 13 Other deductions
Prof 99.000000 « 99.000000 « 20 | Oter inormaten
Loss 99.000000 % 99.000000 %
Capital 50.000000+% 99.000000«
K Partner's share of iabiities at year end,
Nonrecourse e $ 14 Self-employment samings (loss)
Qualfied nonrecourse financing e $ A 87 7 500
. 789,381
L Partner’s capital account gnalysts __*See attached statement for additional information.
Beginning capital account o H 450 7 844 .
Capital contnbuted during the year . $ 32 6 N 8 34
Current year increase (decrease} . S 62 4 7 5 0 il 1
Witharawals & distributions 8 ( 72 / 539, %‘ 2 u !
Ending capital account L B $ 7 67 N 8 8 9 % y ‘lp'l )
» A /
_}S‘ Tax basis r__ GAAP ?71 Section 704(b) book é ; 1w ! a ). 8
Other (explain} -
@
M Did the partner contribute property with a buiit-in gan of loss?
L ves X o
if "Yes,” attach statement (see Instructions)
For Paperwork Reduction Act Notice, see Instructions for Form 1065. RS gov/form1065 Schedule K-1 (Form 1065) 2014

DAA

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staff RFI 2-11, Attachment

54




WATER 07/24/2015 12:59 PM

— ) 551113
Partner# 3 - ., FnalK-) ., Amended K-1 OMB No 15¢5.0123
Schedule K-1 201 4 | Part llll Partner's Share of Current Year Income,
(Form 1065) Deductions, Credits, and Other items
Department of the Treasury For calendar year 2014, or tax 1 Ordinary business income (loss) 15 Credits
Intemat Revenue Service year beginning 8 8 4
ending 2 Nat rental real estate income (loss)
Partner's Share of Income, Deductions,
Credits, etc. P See back of form and separate instructions. | 3 Other net rental Income {loss) 16 | Foreign transactions
| Parti]| Information About the Partnership
A Partnership's employer identification number 4 Guaranteed payments
04-3833352
B Partnership's name, agdress. City, stats and ZIP code 5 interest income

J & S WATER COMPANY LLC

P.O. BOX 1165

6a Ordinary dividends

HIGHLANDS TX 77562 6b | Quaihied dvidends
€ IRS Center where partnership filed returm 7 Royalties
Ogden, UT 84201-0011
— L Net short-term capital gan {loss)
D —r Check ff this is a pubiicly traded partnership (PTP)
l Part Il I Information About the Partner 92 Net long-term capital gain (loss) 17 Alternative minimum tax (AMT) itemns
E Partners identying number -20
508-06-8258 b | Coliectibles (28%) gain floss)
F Parner's name, address, oy, state, and ZIP code
AN GELA C. NOWLING 9 Unrecaptured section 1250 gain
PO BOX 1165 10 | Netsection 1231 gawn (ioss) 18 | Tax-exempt ncome and

nondeductible expenses

11 What type of entity 15 this partner? Individual

HIGHLANDS TX 77562-1165

G f::} General partner or LLC X Limited partner or other LLC
member-manager "7 member

H _}S_ Domestic partner __ Foregn partner

11 Other income (loss}

2 if this pariner is a retirement plan {{IRAJSEP/Keoghlelc ). check hers

19 Distributions

12 | Section 178 deduction A 733

* ) 250

13 Other deductions

Beginning Ending

Profit 1.000000« 1.000000% 20° | Other information
Loss 1.000000« 1.000000%
Captal 0.000000 « 1.000000«

K Partner’s share of habiiities at year end
Nonrecourse U 14 Self-employment earnings (loss)
Qualfied nonrecoursefinancing ' §
Remu'se ...................... vooas vea e s 5 L 34 4

L Panner's capital account analysis *See attached statement for additional information.
Beglnning capial account . 3
Capital contributed duning the year . $ ’
Curent year increase (decrease) § 634 v ‘ d ( \
Withdrawals & distnbuons $ { 733 ) —; . ! { n
Ending capital account -99 o i g

- % s s 4

- -5 — = s uf |
X Tacpasis | caap Section 704(b) book )
. Other {explain) =
o &

M Did the partner contnbute property with a built-in gain or loss?
. _: Yes }_{_ No

If "Yes," attach statement (see instructions) -
For Paperwork Reduction Act Notice, see Instructions for Form 1065, IRS gov/form1065 Schedule K-1 (§orm 1065) g
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 4643 g
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‘Form 4562

Depariment of the Treasury

Depreciation and Amortization —— -

(Including Information on Listed Property)
P Attach to your tax return.

OMB No. 15450172

2014

Intemal Revenue Service _ {9) » information about Form 4562 and its separate instructions is at www.irs.goviform4562. Svoomane 179
Name(s) shown on retum {dentifying number
J & S WATER COMPANY LLC 04-3833352
Businass or activity to which this form relates
Regular Depreciation
Part! Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.
1 Maximum amount (see instructions) 1 500,000
2 Total cost of section 179 property placed in service (see instructions) 2. 44,216
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 3 2,000,000
4  Reduction in limitation. Subtract line 3 from Iine 2. If zero or less, enter -0- B L 4 0
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see instructions . . 5 500,000
6 {a) Description of property {b) Cost {business use oniy) {c) Elected cost
2014 F150 44,216 25,000
Listed property Enter the amount from line 29 l 7
8  Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 8 25,000
9  Tentative deduction. Enter the smaller of line 5 or fine 8 9 25,000
10  Carryover of disallowed deduction from line 13 of your 2013 Form 4562 10
11  Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstrucnons) 11 88 ’ 384
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12 25,000
13 Carryover of disallowed deduction to 2015. Add lines 9 and 10, less line 12 > |13
Note: Do not use Part il or Part ill below for listed property. Instead. use Part V.
Part |l Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14  Special depreciation allowance for qualified property {other than listed property) placed in service
during the tax year (see instructions) B 14 9,608
15  Property subject to section 168(f)(1) election ! 15
16 Other depreciation (including ACRS) .. . . .. ... . ... il 16
Part lli MACRS Depreciation (Do not mclude hsted property.) (See mstructlons)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2014 ) 17 | 49,333
18 if you are electing 10 group any assets placed in service during the tax year into one or more general asset accounts check here . > H
Section B—Assets Placed in Service During 2014 Tax Year Using the General Depreciat:on System
{b) Month and year {¢) Basis for depreciation {d) Recovery
{a) Classification of property piacad in {businessiinvestment use {e} Convention {) Method {g) Depreciation deduction
service only-see instructions] penod s
19a  3-year property
b 5-year property
c_ 7-year property 9,608 7.0 HY 200DB 1,373
d _10-year property
e 15-year property
f 20-year property
_q 25-year property 25 yrs. S/
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM _SIL
i Nonresidential real 39 yrs. MM SiL
property MM S/L
Section C—Assets Placed in Service During 2014 Tax Year Using the Alternative Depreciation System
20a_ Class life SiL
b 12-year 12 yrs. S/L
¢__40-year 40 yrs. MM S/L
Part IV Summary (See instructions.)
21  Listed property. Enter amount from line28 o 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g) and Ime 21 Enter
here and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22 60 ; 314
23 For assets shown above arid placed in service during the current year, enter the
portion of the basis attributabie to section 263A costs 23
For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2014)
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 56
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J & S WATER COMPANY LLC 04-3833352
= Form 4562 (2014) - . Page 2
PartV Listed Property (include automobiles, certam other vehicles, certain aircraft, certam computers and property

used for entertainment, recreation, or amusement)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense. complete only 24a,

24b. columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobdes.)

24a Do you have evidence to support the business/investment use clammed? ﬂ Yes H No | 24b |f"Yes."is the evidence written? Yes |_[ No
() (b) 8o mw (d) (e 4] 19 ty 0}
Type of property Date placed Basis for depreciation Recovery Method/ Depreciation Elected section 179
(list vehicles first) n service mpifgg:gg%w Costor otner bass {business/investmen penod Convention deduction cost
use only)
25 Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use (see instructions) . . . ... ... 25
26  Prope used more than 50% in a gualified business use:
Y
%
27 _ Property used 50% or less in a qualified business use:
% SiL.-
o SiL-
28  Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 |28
29  Add amounts in column (i), line 26. Enter here and on line 7. page 1 .. l 298

Section B—Information on Use of Vehlcles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(@) (b) (c) (d) {e) i
. . . . Vehicle 1 Venhicle 2 Vehicle 3 Venhicle 4 Vehicie S Vehicle 8
30 Total business/investment miles driven during
the year (do not include commuting miles) = |
31 Total commuting miles driven during the year
32  Total other personal (noncommuting)
miles driven
33 ' Total miles driven during the year. Add
lines 30 through32
34 Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours?
35 Was the vehicle used pnmanly by a more
than 5% owner or related person?
36 Is another vehicle available for personal use7 ......
Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes No
youremployees? O
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting. by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personaluse?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the
use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions. y
Note: If your answer to 37, 38. 38, 40. or 41 is "Yes," do not complete Section B for the covered vehicles.

Part VI Amortization
(e}
{b) {c) {d) Amort.zation n
(@ Date amortization Amortizable amount Code saction pariod of Amortization for this year
Descnption of costs begins percentage

42  Amortization of costs that begins during your 2014 tax year (see instructions):

43 Amortization of costs that began before your 2014 tax year = L 1,451
44  Total. Add amounts in column (f). See the instructions for where to report . 44 1,451

DAA
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WATER J &'S WATER COMPANY LLC ) 7/24/2015 12:59 PM
- 04-3833352 - - ) Federal Statements - - —
FYE: 12/31/2014

Statement 1 - Form 1065, Page 1, Line 20 - Other Deductions

Description Amount
ACCOUNTING S 4,475
BONUS 2,100
PLANT OPERATIONS : 10, 640
AUTO/TRUCK 7,951
BUSINESS MEETINGS 71
BANK CHARGES 1,310
DUES 150
EQUIPMENT RENTAL 2,016
REGULATORY FEES 23,371
INSURANCE 18,878
WATER ANSLYSIS 12,584
LICENSES/ PERMITS 30
PROFESSIONAL ASSISTANCE 1,001
MISC. SUPPLIES 305
MEDICAL EXPENSE 650
OFFICE SUPPLIES 15,226
OUTSIDE SERVICE 4,786
POSTAGE 5,851
CHEMICALS 14,481
GAS 32,157
SLUDGE HAUL 25,135
ENGINEERING 2,750
UTILITIES 75,355
TELEPHONE 5,435
TRAVEL 320
TOOLS 419
Amortization 1,451

Total $ 268,898

Statement 2 - Form 1065, Schedule K, Line 12 - Section 179 Deduction

Description Amount
Section 179 - Personal Prop $ 25,000
Total $ 25,000

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438-2 58
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WATER J & S WATER COMPANY LLC 7/24/2015 12:59 PM

- 04-3833352 Federal Statements e
FYE: 12/31/2014

Statement 4 - Form 1065, Schedule K, Line 19b - Distributions of Other Property

. Adjusted Fair Market
Description of Property Basis Value
Transfer of Capital S 326,834 $
Total s 326,834

Statement 5 - Form 1065, Schedule L, Line 17 - Other Current Liabilities

. Beginning End
Description of Year of Year
CUSTOMER DEPOSITS $ 97,719 $ \
Total $ 97,719 s 0

SOAH Docket No. 473-17-2372.WS. PUC Docket No. 464385
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WATER J & S WATER COMPANY LLC 7/24/2015 12:59 PM

04-3833352 . - Federal Statements - - -
FYE: 12/31/2014 SHANNON D. MARSH
451-89-5248

Schedule K-1, Line 19C - Distributions of Property Other Than Money

o Adjusted Fair Market
Description of Property Basis Value
Transfer of Capital . S 326,834 $
SOAH Docket No. 473-17-2372.WS. PUC Docket No. 46438 . 61
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WATER J &'S WATER COMPANY LLC ' 7/24/2015 12:59 PM

04-3833352 o= Federal Statements . .. -—— —

FYE: 12/31/2014 CHARLES J. NOWLING
421-76-6705

Schedule K-1, Line 12 - Section 179 Deduction

Description Amount
Section 179 - Personal Prop $ 24,750

SOAH Docket No, 473-17-2372. WS, PUC Docket No. 46438
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WATER J &S WATER COMPANY LLC 7/24/2015 12:59 PM

-04-3833352 Federal Statements
FYE: 12/31/2014 ANGELA C. NOWLING
508-06-8258

Schedule K-1, Line 12 - Section 179 Deduction

Description , Amount
Section 179 - Perscnal Prop S 250

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 63
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Date Due:

Remittance:

Mail To:

Signature:

- - [ -

Filing [nstlluctions
J & S WATER COMPANY LLC
Form 1065 - U.S. Return of Partnership Income

Taxable Year Ended December 31, 2015

April 18.2016

None is required. No amount is due or overpaid.
Department of the Treasury

Internal Revenue Service

Ogden, UT 84201-0011

The return should be signed and dated on page 1 by a limited liability company
member.

SOAH Dacket No _473-17-2372 WS_PUC Docket No. 46438
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WATER 02/28/2016 140 PM
- P

Form 1

Depariment of the Treasury
Internal Revenue Service

065

For calendar year 2015, or tax year beginning

. endfng

U.S. Return of Partnership I;;co’;rvxe:. :

» Information about Form 1065 and its separate instructions is at www. irs. ov/form1065

OMB No 1545-0123

2015

A Principal business activity Name of partnership D Employer identification number
UTILITIES Type | J & S WATER COMPANY LLC 04-3833352
B Principat product or service P?l:'lt Number, street and room or suite o # a P O box. see the instructions, E Date business started
SERVICE P.O. BOX 1165 12/04/2006
C  Business code number City or town state of province Sountry and ZIP or foreign postal code F mmf;:‘:) (see the
HIGHLANDS TX 77562 $ 1,245,370
221300

G Check applicable boxes:

H Check accounting method: (1)

1) Initial return
{6)

Cash 2) [ Accrual

(3) D Other (specify) P
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year »
J Check if Schedules C and M-3 are attached

(2) D Final return  (3) D Name change (4) D Address change (5) D Amended return
Technical termination - also check (1) or (2)

Caution. Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

1a Gross receipts or sales 1a 877,442
b Returns and allowances 1b 994
¢ Balance. Subtract line 1b from line 1a 1c 876,448
| 2 Costof goods sold (attach Form 1125-A) 2 6,113
g 3 Gross profit. Subtract line 2 from line 1c i o 3 870,335
g 4 Ordinary income (loss) from other parinerships, estates, and trusts (attach statement) 4
| § Net farm profit (loss) (attach Schedule F (Form 1040)) o 5
6 Net gain (loss) from Form 4797, Part 1|, line 17 (attach Form 4797) 6
7 Other income (loss) (attach statement) ) 7
8 Total income (loss). Combine lines 3 through 7 8 870,335
Tg 9 Salaries and wages (other than to partners) (less employment credits) 9 222,153
‘|10 Guaranteed payments to partners o 10
E |11 Repairsand maintenance 11 93,230
Sl142 Baddents 12
5|13 Rent X 13
2|14 Taxes and licenses 14 24,034
£115 Interest o 15 18,351
£l46a Depreciation (if required, attach Form 4562 16a 79,618
ﬁ b Less depreciation reported on Form 1125-A and elsewhére on return 16b 16¢ 79,618
2 17 Depletion (Do not deduct oil and gas depletion.) 17
.g 18 Retirement plans, etc. 18
g 19 Employee benefit programs 19
T |20 Other deductions (attach statement) See S,t;gt_:ement 1 20 327,410
O |21 Total deductions. Add the amounts shown in the far night column for lines 9 through20 ... .. . ... . 21 764,796
22 Ordinary business income (loss). Subtract line 21 from line 8 , |22 105,539
Under penalties of perjury 1 declare that | have examined this return inciuding accompanying schedules and statements, and to the best of my
knowledge and beief, it is true, correct, and complete Declaration of preparer {other than general partner or hmited liability company member B
Sig n manager) is based on alt informatien of which preparer has any knowledge May the IRS aiscuss this retum
Here with the peeparer shown below {see
mstructions)? Yes No
’ Signature of general partner or limited Liability company member manager ‘ ’ Datg
PrintType preparer's name Preparers signature Date Check «| PTIN
Paid |Tom Prude - / 02/29/16 self-emplcyDed P01207184
Preparer| Fimsname p A.F.T.E. Financial Services rrmseENP  26=-0050215
Use Only| rumsaadress P 2190 North Loop W Ste 106

Houston, TX

77018-8007

Phone no

713-490-2510

For Paperwork Reduction Act Notice, see separate instructions.

DAA

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staff RFI 2-11, Attachment

Form 1065 (2015)

65




WATER 02/28/2016 1 40 PM

- Fom1065(2015) J & S WATER COMPANY LLC . . _. . . 04-3833352__ - . . Page 2 -
Schedule B Other Information .
1 What type of entity is filing this return? Check the applicable box Yes | No
a Domestic general partnership b Domestic limited partnership
[ Domestic limited liability company d Domestic limited liability partnership
e | Foreign partnership f Other »
2 At any time durng the tax year, was any partner in the partnership a disregarded entity, a partnership (inciuding

an entity treated as a partnership), a trust, an S corporation. an estate (other than an estate of a deceased partner),
or a nominee or similar person? ..... ...
3 Atthe end of the tax year:

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-
exempt organization, or any foreign government own directly or indirectly, an interest of 50% or more in the profit,
loss, or capital of the partnership? For rules of constructive ownership, see instructions. If “Yes,” attach Schedule
B-1, Information on Partners Owning 50% or More of the Partnership L " . X

b Did any individual or estate own, directiy or indirectly. an interest of 50% or more in the profit, loss, or capital of
the partnership? For rules of constructive ownership. see instructions. If "Yes." attach Schedule B-1, Information

on Partners Owning 50% or More of the Pantnership ... .. . . . ... .. . . . ... ... ; X
4  Atthe end of the tax year, did the partnership.
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of
stock entitled to vote of any foreign or domestic corporation? For rules of constructive ownership, see
instructions. If "Yes,” complete (i) through (iv) below . ] X
" {iv) Percentage
. (i1} Employer identification {iil} Country of
{i} Name of Corporation Number (f any) Incorporaton Ownegt;rl‘:/otlng
b Own directly an interest of 20% or more, or own, directly or indirectly. an interest of 50% or more in the profit, loss,
or capital in any foreign or domestic partnership (including an entity treated as a partnership) or in the beneficial
interest of a trust? For rules of constructive ownership, see instructions. If “Yes,” complete (i) through (Wbelow .. .. . = = X
(ii} Empioyer . {v) Maximum
(1) Name of Entity Identification i Ty.pe of {iv) Country of Percantage Owned In
Number (i any) Entity Organization Profit, Loss. or Capual

Yes | No

5 Did the partnership file Form 8893, Election of Partnership Leve! Tax Treatment. or an election statement under
section 6231(a)(1)}(B)(ii) for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for
more details ) . . L e » X

6 Does the partnership satisfy all four of the following conditions?

a The partnership's total receipts for the tax year were less than $250,000

b The partnership's total assets at the end of the tax year were less than $1 million

¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including
extensions) for the partnership return.

d  The partnership is not filing and is not required to file Schedule M-3 e X
If "Yes.” the partnership is not required to complete Schedules L, M-1, and M-2; item F on page 1 6f Fon;n 1065: o h
or Item L on Schedule K-1. .

7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)?

8  During the tax year, did the partnership have any debt that was cancelled, was forgiven, or had the terms
modified so as to reduce the principal amount of the debt? . P

9  Has this partnership filed. or is it required to file, Form 8918, Material Advisor Disclosure Statement, to provide
information on any reportable transaction? . X

10 At any time during calendar year 2015, did the partnership have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial account)? See the instructions for
exceptions and filing requirements for FInCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR). if “Yes "

enter the name of the foreign country. X
Form 1065 2015
oaA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 66
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Form 1065 (2015) J & S WATER COMPANY LLC - - - 04-3833352. Page 3
Schedule B Other Information (continued)
Yes | No
11 At any time during the tax year. did the pantnership receive a distribution from, or was it the grantor of, or
transferor to, a foreign trust? If "Yes,” the partnership may have to file Form 3520, Annual Return To Report
Transactions With Foreign Trusts and Receipt of Certain Foreign Gifts. See instructions X
12a Is the partnership making, or had it previously made (and not revoked), a section 754 election? X
See instructions for details regarding a'section 754 election.
b Did the partnership make for this tax year an optional basis adjustment under section 743(b) or 734(b)? If "Yes,"
attach a statement showing the computation and allocation of the basis adjustment. See instructions - X
¢ s the partnership required to adjust the basis of partnership assets under section 743(b) or 734(b) because of a
substantia! built-in loss {as defined under section 743(d)) or substantial basis reduction (as defined under section
734(d))? If "Yes," attach a statement showing the computation and allocation of the basis adjustment. See instructions X
13  Check this box if, during the current or prior tax year, the partnership distributed any property received in a
like-kind exchange or contnbuted such property to another entity (other than disregarded entities wholly
owned by the partnership throughout the tax year) . L > D
14  Atany time dunng the tax year. did the partnership dlstnbute to any partner a tenancy-m -common or other
undivided interest in partnership property? X
15  |f the partnership is required to file Form 8858, Information Return of U S Persons Wlth Respect To Foreign
Disregarded Entities, enter the number of Forms 8858 attached. See instructions P
16  Does the partnership have any foreign partners? If "Yes." enter the number of Forms 8805, Foreign Partner's
Information Statement of Section 1446 Withholding Tax, filed for this partnership. I X
17  Entér the number of Forms 8865, Return of U.S Persons With Respect to Certain Foreign Partnerships, attached
to this return. B . )
18a Did you make any payments in 2015 that would require you to file Form(s) 10997 See instructions . X
b If"Yes," did you or will you file required Form(s) 10997 . X
19  Enter the number of Form(s) 5471, Information Return of U.S. Persons th Respect To Cer’(am Foreign
Corporations, attached to this return. 0
20 __ Enter the number of partners that are foreign governments under section 892. » 0 '

Designation of Tax Matters Partner (see instructions)

Enter below the general partner or member-manager designated as the tax matters partner (TMP) for the tax year of this return;

Name of

designated » Identityng }

TMP CHARLES J. NOWLING number of TMP 421“76-6705

Z;::;Ta;: an } Phone number }

of TM‘P representative of TMP

Address of 1165 P.O. BOX

designated

™P HIGHLANDS TX 77562

Form 1065 (2015)
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=

Form 1085(2015) J & S WATER COMPANY LLC - 04-3833352 Page 4
Schedule K Partners' Distributive Share ltems . Total amount
1 Ordinary business income (loss) (page 1, line 22) 1 105,539
2 Net rental real estate income (loss) (attach Form 8825) 2
3a Other gross rental income (loss) 3a
b Expenses from other rental activities (attach statement) 3b
¢ Other net rental income (loss). Subtract line 3b from line 3a 3c
@ | 4 Guaranteed payments 4
7] .
3 5 Interest income 5
~ 6 Dividends: a Ordinary dividends o 6a
g b Qualfied dividends Leb |
S |7 Royates o 7
£ 8 Net short-term capital gain (loss) (attach Schedule D (Form 1065)) 8
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065)) 9a
b Collectibles (28%) gain (loss) 9b
¢ Unrecaptured section 1250 gain (attach siatement): 9¢
10 Net section 1231 gain (loss) (attach Form 4797) 10
14 Other income (loss) (see instructions) Type P 11
o |12 Section 179 deduction (attach Form 4562) . o . See Statement 2 |12 25,000
§ |13a Contributions o See Statement 3 13a
'03 b Investment interest expense 13b
.g ¢ Section 59(e)(2) expenditures:
3 (1) Type d» N L {2) Amount P |{13¢2)
d Other deductions (see instructions) Type P 13d
2 |14a Neteamings (loss) from self-employment 14a 104,484
%'; E-g b Gross farming or fishing income N 14b
W E| ¢ Cross nonfarm.income e 14c 861,632
15a Low-income housing credit (section 425 L 15a
o b Low-income housing credit (other) L o . . . 15b
% ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468, if applicable) 15¢
g d Other rental real estate credits (see instructions) Typed 15d
© e Other rental credits (see instructions) Typed 15¢
f _Other credits (see instructions) Type P 15¢
16a Name of country or U S. possession P
o b Gross income from all sources PR 16b
g ¢ Gross income sourced at partner level 16¢C
'ﬁ Foreign gross income sourced at partnership level
g d Passive category P . e General category > ~f Other » | 16f
g Deductions allocated and apportioned at partner level
e g Interest expense P . h Other . » | 16h
g, Deductions atlocated and apportioned at partnership leve! to foreign source income
'® i Passive category b | Generalcategory» ~ k Other » | 16k
|.|°. 1 Total foreign taxes (check one). P Paid D Accrued 164
m Reduction in taxes available for credit (attach statementy i6m
n Other foreign tax information (attach statementy
% 0 17a Post-1986 depreciation adjustment 17a -1,343
@FE| b Adustedgainorloss L 176
% gg c Depletion (other than ciland gas) o 17¢ .
EEEC d Oil, gas, and geothermal properties — gross income L 17d
8ES| e Oil gas. and geothermal properties — deductions L 17e
<EL| ¢ OtherAMTitems (attachstatementy o e 17f
e | 18a Tax-exempt interest income 18a
-,9_ b Other tax-exempt income 18b
g ¢ Nondeductible expenses L 18¢c
3 18a Distributions of cash and marketable securities 19a
E b Distributions of other property 19b
& |20a Investment income 20a
£ b Investmentexpenses 20b
o ¢ Other items and amounts (attach statement) Lo
Form 1065 (2015)
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 68
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Form1065(2015) J & S WATER COMPANY LLC 04-3833352 Page 5
Analysis of Net Income (Loss) -
1 Netincome (loss). Combine Schedule K. lines 1 through 11. From the result, subtract the sum of Schedule K. fines 12 through 13d, and 161{ 1 | 80,539
2  Analysis by i (i} Individuat (iii) Individual . {v) Exempt (vi)
partner type. (f) Corporate (active) (passive) (iv) Partnership Organization Nominee/Other
a General partners
b Limited partners 79,734 805
Schedule L Balance Sheets per Books [ Beginning of tax year End of tax year
Assets {a) (b) (c) {d)
1 Cash 73,422 25,912
2a Trade notes and accounts receivable
b Less aliowance for bad debts
3 Inventories N
4 U.S. government obligations
§ Tax-exempt securities .
6  Other current assets
(attach statement} B
7a Loans to partners (or persons related to partners)
b Morigage and real estate loans
8  Othernvestments
{attach statement) .
9a Buildings and other depreciable assets 1,452,360 1,528,760
b Less accumulated depreciation 626,348 826,012 710,632 818,128
10a Depletable assets
b Less accumulated depietion
11 Land (net of any amortization) 400,000 400,000
12a Intangible assets (amortizable only) 14,514 14,514
b Less accumulated amortization 11,732 2,782 13,184 1,330
13  Otherassets
{attach statement)
14  Totalassets 1,302,216 1,245,370
Luabmtnes and Capltal
15  Accounts payable )
16 Mortgages, notes, bonds payable in less than 1 year . 7,596 19,118
17 Other current habilities
(attach staternent)
18 Al nonrecourse loans L
19a Loans from partners (or persons related to panners)
b Morgages, notes. bands payable in 1 year or more 526,830 237,025
20  Otner habiliies
(atiach statement) .
21 Partners’ captat accounts . 767 790 989,227
22 Total liabilities and capital . . . .. 1,302,216 1,245,370
Schedule M-1 Reconciliation of Income (Loss) per Books W|th Income {Loss) per Return
Note. The partnership may be required to file Schedule M-3 (see instructions).
1 Net income (loss) per books 80,539|6 Income recorded on books this year not included
2 Income included on Schedule K, fines 1, 2. 3c. on Schedule K, lines 1 through 11 (itemize):
5,6a,7,8 93, 10, and 11, not recorded on .
books this year a Tax-exemptinterests
(itemize):
3 Guaranteed payments (other than heaitn msu.r;'a;\ce) 7 De(;ucrions included on Schedule K, lines 1 :r.mr'ough 13d, ‘
4 m clu ;:de%;egg{%%%g"l(b%g t?';?::grr?m ana 161, not charged against book income this year {itemize):
13d, and 16! (itemize) a Depreciation S =
a8 Depreation S
b Travelana . e e e
entertainment ] N .
8 Addlines6éand7
o A 9 Income (loss) (Analysis of Net Income
5 _Addlines 1through4 . 80,539 (Loss). line 1). Subtract line 8 from line 5 . 80,539
Schedule M-2 Analysis of Partners' Capital Accounts
1 Balance at beginning of year 767,790|6 Distributions: a Cash
2 Capital contributed: a Cash 140,898 b Property
b Property )
3 Netincome (loss) per books 80,539|7 Otherdecreases
4 Other increasas( ’p ’ L (itemize):
{temize ., ... ,....... v e .
. L 8 Addlines6and7 L
§  Add lines 1 through 4 _ 989,227 9 Balance at end of year. Subtract fine 8 from line § 989,227
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 1065 269,
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o 1125=A

{Rev December 2012}

Departiment of the Treasury
intemai Revenue Service

= = =

'Cost of Goods Sold - S

P Attach to Form 1120, 1120-C, 1120-F, 11208, 1065, or 1065-B.

» Information about Form 1125-A and its instructions is at www.irs.gov/form1425a:

OMB No 1545-2225

Name

J & S WATER COMPANY LIC

Employer identification number

04-3833352

8 @ N DN LW N -

o o

Inventory at beginning of year
Purchases
Costof labor
Other costs (attach schedule)
Total. Add lines 1 through 5
Inventory at end of year . L
Cost of goods sold. Subtract line 7 from line 6. Enter here and on Form 1120, page 1, line 2 or the
appropriate line of your tax return (see instructions)
Check all methods used for valuing closing inventory:
(i) Cost
(ii) Lower of cost or market
(iii) Other (Specify method used and attach explanation.) P
Check if there was a writedown of subnormal goods
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)
If the LIFO inventory method was used for this tax year. enter the amount of closing inventory computed
underL’Fo, a . R R T Y e  oxds @ e hae - .. - B . R ..
If property is produced or acquired for resale, do the rules of section 263A apply to the entity (see instructions)?
Was there any change in determining quantities, cost. or valuations between opening and closing inventory? If “Yes,"
attach explanation )

1

6,113

6,113

~NiOin|s (W IN

6,113

Lo |

'

e L Yes

D No
D Yes D No

For Paperwork Reduction Act Notice, see instructions.

DAA

Form 1125-A (Rev. 12-2012)

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438
J&S Water’s Response to Staff RFI 2-11, Attachment
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" honm 1065 "Information on Partners Owning 50%or |-

(Rev December 2011} More of the Partnership OMB No 15450099

Department af the Treasury P Attach to Form 1065. See instructions on back.
imtermal Revenue Service

Name of partnership Employer identification number (EIN}

J & S WATER COMPANY LLC 04-3833352
Part | Entities Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3a)

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a
partnership). trust. tax-exempt organization, or any foreign government that owns, directly or indirectly, an interest of 50% or more in
the profit, loss, or capital of the partnership (see instructions).

(1) Emplayer {v} Maximum
i ¥
ii (v} Percentage Owned
() Name of Erety Idemuﬁca:uon o (i) Type of Bty Country of Organization in Profit Loss
e or Capial

Partll Individuals or Estates Owning 50% or More of the Partnership (Form 1065, Schedule B, Question 3b)

Complete columns (i) through (iv) below for any individual or estate that owns, directly or indirectly, an interest of 50% or more in the
profit, loss, or capital of the partnership (see instructions)

(iv) Maximum
( Percentage Owned in
{i) Name of Individuai or Estate (i} identitying Number {iiy Country of Cttizenship {see instructions) Profit, Loss
{#t any) o Capuat
CHARLES J. NOWLING

421-76-6705 United States 99.000000
For Paperwork Reduction Act Notice, see the Instructions for Form 1065. Schedule B-1 {Form 1065) (Rev. 12-2011)
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 71
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. 51113
Partner# .1 .. Finatkel __ AmengedK:1— - --— = - - OMBNo 1545-0123- —— -
Schedule K-1 201 5 [Partlll] Partner's Share of Current Year Income,
(Form 1065) Deductions, Credits, and Other Iltems
Department of the Treasury For calendar year 2015 or tar 1 Ordinary business income (loss) 15 Credits
Internal Revenue Service year beginning 1 0 4 , 4 8 4
. endmg 2 Net rental rea! estate ncome {loss)
Partner's Share of Income, Deductions,
Credits' etc. P See back of form and separate instructions. 3 Other net rental income (loss) 1% Foreign transactions
[ Parti| Information About the Partnership
A Partnership's employer identification number 4 Guaranteed payments
04-3833352
8 Partnership's name, address, city, state, and ZIP code 5 Interest income

P.O. BOX 1165

J & S WATER COMPANY LLC

Ga Ordinary dividends

HIGHLANDS TX 77562 & | Qualiied dividends
C RS Center where partnership fiiea retum 7 Royalties
Ogden, UT 84201-0011
8 Net short-term capta! gain Joss)
D - Check if this is a publicly traded parinership {PTP}
l Part |l l information About the Partner 8a Net long-term capitat gain (loss) 17 Alternative minmum tax (AMT) ilems
E Parinars identifying number -1 , 330
4 2 1 - 7 6 - 67 0 5 b Collectibles (28%) gaimn {loss)
F Parners name, address city, state and ZIP code
CHARLES J . NOWLING 8c Unrecaptured section 1250 gain
P . O . BOX 1 1 65 10 Net section 1231 gain floss) 18 Tax-axempt income and
HIGHLANDS TX 77562-1165 nondeductible expenses.

1M Other income (loss}

6 X General parner or LLG
"™ member-manager

H }_(_ Domestic partner

11 What type of entity is this partner?

tim:ted partner or other LLC
member

Foregn oanner

Individual

19 Distnbutions

12 if thes partner is a relirement plan {IRA/SEP/Keoghietc } check here

J  Parner's share of profil, loss, and capital (see instructions).

12 Section 179 deduction

* 24,750

13 Other deductions

Beginning Ending
Peafit 99.000000 99.000000 « 20 | Otherinformation
Loss 99.000000 % 99.000000%
Capttal 99.000000 « _99.000000«
K Parnners share of iabiiities at year enb'
Nonrecourse $ 14 Sel-employment earnings {loss)
Qualfied nonrecourse financing g A 104 7 484
Recourse s 253,582
861,632
L Parners capital account analysis *See attached statement for additional information.
Beginrung capital account o S 7 67 7 8 8 9
Capttal contributed dunng the year L § 1 4 0 ’ 8 9 8
Current year increase (decrease) o S 79 4 7 34 q
Witndrawals 8 distnbutions o8 ) -E‘ .
Ending capitsl account $ 9 8 8 i 52 1 o l / \ a
b fh
‘x 2 b 4y ¥ * 4
A Taxbasis GAAP Section 704/b) book 4!
Other {explan) -
&
M Did the paniner contnibute property with a built-in gain or loss?
Yeos X No
#"Yes ” attach statemnen! (see instructions)
For Paperwark Reduction Act Notice, see Instructions for Form 1065. IRS govfform1065 Scheduie K-1 {Form 1065) 2015
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""" Partner# 2 -

WATER 02/29/2016 1.40 PM

A Final K-1

i 651113

I Amended K1 T T T “OMBNo 15450123

Schedule K-1 201 5 lPart |Il] Partner's Share of Current Year income,
(Form 1065) Deductions, Credits, and Other ltems
DOepartment of the Treasury For calendar year 2015, or tax 1 Ordinary business income {loss) 15 Credits
internal Revenue Service year beginning 1 , 0 5 5
ending 2 Net rental reai estate income {joss} _
Partner's Share of Income, Deductions,
Credits, etc. P See back of form and separate instructions. | 3 Other net rental income {loss} 18 | Foreign transactions
[ Partl]| Information About the Partnership
A Parnnership’s employer identification number 4 Guaranteed payments
04-3833352 -
B Parinership's name address city, state and ZIP code 5 Interest incoms
J & S WATER COMPANY LLC
6a Ordinary dividends
P.O. BOX 1165
HIGHLANDS TX 7 7 5 62 6b Qualified divigends
C RS Center where partnership filed return ) 7 Royalies
Ogden, UT 84201-0011
8 Net short-term capaal gain (loss)
D Check i this is a publicly traded parnership (PTP)
I Part ll [ information About the Partner % Net long-term capital gain {loss) 17 Alternative minimum tax (AMT} items
€ Parmner's igentifying number A b 1 3
508-06-8258 9b | Cotiecubles (28%) gan floss)
F Parner's name, address city, state, and ZiP code
ANGELA C. NOWLING Sc Unrecaptured section 1250 gain
PO BOX 1165 . 10 Net section 1231 gain (loss) 18 Tax-exempt income and
HIGHLANDS TX 77562-1165 nondeductible expenses
1" Otner income {loss)
G General partner or LLC x Limaea panner or other LLC
member-manager member
H ?{ Domestic partner Forsign parnner
 Whattype of enttyisthsparnerr  IRAividual 19 | Dewibuions
12 i this partner is a retirement plan (IRAJSEP/Keoghletc ) check here - 12 Section 178 deduction
Ce e . * 250
J  Pariner's share of profit. loss and capital (see instructions)
Beginning Ending 13 Otner deduchons
Prof 1.000000 % 1.000000« 20 | Otner iformation
Loss 1.000000% 1.000000%
Capital 1.000000% 1.000000
K Panner's share of habilities at year eng
Nonrecourse $ 14 Self-employment earnings tloss)
Quatified nonrecourse finsncing 3
Recourse s 2,561
L Pariner's capial account analysis *See attached statement for additional information.
Beginning capital account i 8 - 9 9
Capital contnbuted during the year . s
Current year increase {decrease) s 805 |"l v i m Y‘ *
Withdrawals & distnibutions V54 } %‘ v : [{ ah ull
Enaing cepna accou : s 7 0 6 o Ry, A '.
. . § Wt iy 1xe, \
-l{ Tax basis ' GAAP _ .. Section 704(b) book 2
Other {explain) =
- &
M D the partner contribute property with a built-in gain or loss?
Yes X w
If “Yes " atach statement (see instructions)
For Paperwork Reduction Act Notice, see Instructions for Form 1065, IRS govitorm1065 Schedule K-1 (Form 1065) 2015
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WATER 02/29/2016 1-40 PM

rom 4562

Depreciation and Amortization =———

(Including Information on Listed Property)

Department of the Treasury P> Attach to your tax return.

OMB No, 1545-0172 .

2015

Intemnal Revenue Service {99) » Information about Form 4562 and its separate instructions is at www.irs. goviform4562. g‘;:ﬁgmngur«o 179
Name(s) shown on retum ‘ Identifying number
J & S WATER COMPANY LLC 04-3833352
Business or activity to which thus form relates
Reqular Depreciation
Part1 Election To Expense Certain Property Under Section 179
Note: If you have any listed property. complete Part V before you complete Part |.
1 Maximum amount {see instructions) 1 500,000
2 Total cost of section 178 property placed in service (see instructions) 2 76,400
3 Threshold cost of section 179 property before reduction in limitation {see instructions) 3 2,000,000
4  Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4 0
& Doilar imitation for tax year. Subtract Iine 4 from line 1. If zero or less, enter -0-. If married filing separately, see instructions 5 500,000
6 {a) Descniption of property {b} Cost {business use only) {c} Elected cost
HYDRO TANK 44,226 25,000
7  Listed property. Enter the amount from line 29 l 7
8  Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 8 25,000
9  Tentative deduction. Enter the smaller of fine S or line 8 9 25,000
10 Carryover of disallowed deduction from line 13 of your 2014 Form4s62 =~~~ 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see nnstructlons) 11 105,539
12 Section 179 expense deduction, Add lines 9 and 10, but do not enter more than line 11 12 25,000
13 Carryover of disallowed deduction to 2016. Add lines 9 and 10, less line 12 » ] 13 [
Note: Do not use Part !} or Part [l below for listed property. Instead, use Part V.
Part Il Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14  Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) __ 14 25,700
15  Property subject to section 168(f)(1) election 15
16 Other depreciation (including ACRS) . . 16
Part il MACRS Depreciation (Do not mclude Ilsted property ) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2015 R 49,328
18 If you are electing 10 group any assets placed in service dunng the tax year into one or more general asset accounts check here .., .. . » I—I
Section B—Assets Placed in Service During 2015 Tax Year Using the General Depreciation System
{b) Month and year {c} Basis for gepreciation {d) Recovery
(a) Classification of property placed in {businasshinvestment use (e} Convention {f} Method {g) Depreciation deduction
service only-see instructions) period
19a  3-year property
b___5-year properly 16,087 5.0 HY 200DB 3,217
¢ 7-year property 9,613] 7.0 HY 200DB 1,373
d 10-year property
e 15-year property
f 20-year property
q 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/iL
property 27.5 yrs. MM SiL
i Nonresidential real 39 yrs. MM SiL
property MM SiL
Section C—Assets Placed in Service During 2015 Tax Year Using the Alternative Depreciation System
20a_Class life S/L
b 12-year 12 yrs S/L
¢ _40-year 40 yrs. MM S/L
Part IV Summary (See instructions.)
21 Listed property. Enter amount from fine 28 . o 21
22  Total. Add amounts from line 12, lines 14 through 17 lmes 19 and 20 m column (g) and Ime 21 Enter
here and on the appropriate lines of your return. Partnerships and S corporations—see instructions 22 79 , 618
23  For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2015)
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 74
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WATER 02/28/2016 1:40 PM

J & S WATER COMPANY LILC 04-3833352

Form 4562 {2015) B e - ow men — Page 2 .

PartV Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property
used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting jease expense, complete only 24a,
24b. columns (a) through (c) of Section A all of Section B. and Section C if applicable.

Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence 10 support the businessinvestmen use clamad? I——[ Yes r] No 24b If "Yes." is the evidence written? Yes ﬂ No
@) {b) te) ) te) n {9) ] (i)
Type of property Date ptaced mvg:;“;ﬁs&se Cost or ofher basis Basis for depreciation | Recovery Method/ Depreciation Elected section 179
(hst vehicles first) n service percantage {business/investment senog Convention daduction cost
use only}
25 Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use (see instructions) . L 25

26 Property used more than 50% in a qualified business use:

%

%
27 Property used 50% or less in a qualified business use:

Yol S/L-
i S/H.-
28  Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 . o I 28

29 Add amounts in column (i}. line 26. Enter here and on line 7, page 1

Section B—Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner.” or related person. If you provided vehicles
to your employees, first answer the guestions in Section C to see if you meet an exception to completing this section for those vehicles.

. 129

(@) {b) (c) {d) (e) f
30 Total businessfinvestment miles driven during Vehicte 1 Vehicle 2 Vehicle 3 Veticle 4 Vehicle § Vehicle &
the year (do not include commuting miles)
31 Total commuting miles driven dunng the year
32  Total other personal (noncommuting)
miles driven X »
33  Total miles driven during the year. Add
lines 30 through 32 L
34  Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours?
35 Was the vehicle used primarily by a more
than 5% owner or related person?
36___Is another vehicle available for personal use? .

Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions),
37 Do you maintain a written policy statement that prohibits all personat use of vehicles. including commuting, by Yes No
your employees? ) . o L
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use? R
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the
use of the vehicles. and retain the information received? L L
41 Do you meet the requirements concerning gualified automobile demonstration use? (See instructions.) o
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes,” do not complete Section B for the covered vehicles.
Part VI Amortization

()

a) (b) (c) (d) Amortization n
Date amortizaticn Amortizable amount Coae section pernod or Amortization for this year
Description of costs bagins percentage

42 Amortization of costs that begins during your 2015 tax year (see instructions).

43  Amortization of costs that began before your 2015 taxyear 43 1,452
44  Total. Add amounts in column (f). See the instructions for where to report .. N Y 1,452
DAA SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 4562 2018
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WATER J & S WATER COMPANY LLC - 2129/2016 1-40 PM
04-3833352 | Federal-Statements ——-
FYE: 12/31/2015

Statement 1 - Form 1065, Page 1, Line 20 - Other Deductions

Description , Amount
AUTO/TRUCK s 12,296
BUSINESS MEETINGS 49
BANK CHARGES 2,273
DUES 195
EQUIPMENT RENTAL 6,212
INSURANCE 19,863
LINE MAINT. 487
REGULATORY FEES 9,392
MISC. SUPPLIES 2,966
OPERATIONS CONTRACT 11,693
LICENSES/ PERMITS 3,937
PROFESSIONAL ASSISTANCE 11,079
ANALYSIS 46,657
MEDICAL EXPENSE 131
OFFICE SUPPLIES 33,867
OUTSIDE SERVICE 29,412
POSTAGE 3,956
CHEMICALS 12,550
SLUDGE HAUL 29,402
UTILITIES 83,586
TELEPHONE 5,897
TRAVEL 58
Amortization 1,452

Total S 327,410

Statement 2 - Form 1065, Schedule K, Line 12 - Section 179 Deduction

Description ] Amount
Section 179 - Personal Prop S 25,000
Total S 25,000

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438-2
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WATER J & S WATER COMPANY LLC T 2/29/2016 1:40 PM

04-3833352 — 7 7 Federal Statements -— =
FYE: 12/31/2015 CHARLES J. NOWLING
421-76-6705

Schedule K-1, Line 12 - Section 179 Deduction

Description Amount
Section 179 - Personal Prop $ 24,750
}
SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 77
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WATER J & S WATER COMPANY LLC

~04-3833352
FYE: 12/31/2015

2/29/2016 1:40 PM
Federal Statements e

ANGELA C. NOWLING
508-06-8258

Description

Schedule K-1, Line 12 - Section 179 Deduction

Amount

Section 179 - Personal Prop S 250

SOAH Docket No. 473-17-2372.WS, PUC Docket No. 46438 78
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