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POBLIC UTILITY COMMISSION 
FiLING CLERK 

October 12, 2016 

Public Utility Commission of Texas 
Water Utility Division 
ATTN: Filing Clerk - 
P.O. Box 13326 
Austin, TX 78711-3326 

VIA HAND DELIVERY AND  
ELECTRONIC SUBMISSION 

Re: 	Petition to the Public Utility Cominission of Texas to Protest and Appeal the Decision of 
the City of Overton to Increase the Water and Sewer Rates for 1,the Billy Moore 
Correctional Center 

,Dear Filing Clerk: 

The undersigned ratepayer, Management & Training Corporation (MTC"), files this 
petition with the Public Utility Cornmission of Texas (Commission") to protest and appeal the 
decision of the City of Overton (City") to increase the water and sewer rates for the Billy Moore 
Correctional Center pursuant to TEXAS WATER CODE SECTION 13.043(b). 

Management & Training Corporation is a private conipa4 based in Centerville, Utah that 
contracts with the Texas Department of Criminal Justice to operate several correctional centers in 
Texas, one of which is the Billy Moore Correctional Center (the "Prison"). PUrsuant to MTC's 
contract with the State of Texas, MTC receives a per diem for its administration of the Prison and 
assumes all responsibility for paying the Prison's water and sevVer bill, regardless,  if the bill exceeds 
MTC's monthly per diem. The Prison receives commercial retail water and sewer service from 
the City although it is located approxiMately three miles outside the City's corPorate boundaries. 
The Prison's service address is 8500 North FM 3053, Overton, TX 75684. Once the Prison 
receives the City's utility bill, the Prison's Business Manager processes the invoice and 
coordinates payment with the MTC Finance Department. 

On June 10, 2016, the City Manager, Charles Cunningham, emailed David Hudson, the 
Warden at the Prison, to notify him that the City's commercial retail water and sewer rates charged 
to the Prison would be "increased significantly" due to a rate study conducted by the City. See 
Exhibit A. Mr. Cunningham explained that the study combined all expenses incurred by the City 
to provide water and sewer service, including debt service expenses, 6.nd subsequently allocated 
those expenses to customers based on the amount of water consumed byeach cdstomer class. See 
Exhibit A. Mr. Cunningham further explained that the Prison's rates must be increased because 
the Prison was not paying its fair share based upon the amount of water consunied by the Prison. 
see Exhibit A.  

On July 14, 2016, the City Council held a Special Called Meeting wherein the City Council 
adopted Ordinance No. 2016-05-19B (Ordinance). See Exhibit B. The Ordinance, among other 
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things, amends the City's retail water and sewer rates for commercial customers with meters six 
inches or larger. Specifically, the water base rate was increased by 27%, the water volume rate 
was increased by 10%, the sewer base rate was increased by 52% and the sewer volume rate was 
increased by 52%. See Exhibit B. The effective date of the new rates was August 1, 2016. See 
Exhibit B. 

It is very clear from the minutes of this Special Meeting that the rate increase for 
commercial customers with lines six inches or larger applies only to the Prison. See Exhibit C. 
As stated in the minutes of the Special Meeting, the City Manager "presented a review of the 
methods used to calculate the prison's new water and sewer rates[1" See  Exhibit C. The other 
rates adopted at the Special Meeting pertained to contractor permits, fence and retaining wall 
permits, swimming pool and spa permits, and other building permits. See Exhibit B.  

The minutes also provide an explanation of the debt service expenses the City included in 
its rate study. See Exhibit C. Mr. Cunningham explained that the debt service on the bonds, the 
proceeds of which were used to extend service to the Prison and improve City streets, "had been 
structured so that principal payments were back loaded." See Exhibit C. Mr. Cunningham 
elaborated on the reason to include the debt service expenses in the rate study by saying that "in 
the beginning the City was only paying interest and very little principar and "now the City is 
having large principal payments come due." See Exhibit C.  

Therefore, pursuant to TEX. WATER CODE SECTION 13.043(b), MTC protests and appeals 
the decision of the City to increase the water and sewer rates for the Billy Moore Correctional 
Center and respectfully requests the Commission review the decision of the City and determine if 
the newly adopted rates are just and reasonable. As evidenced by the City Council's Special 
Meeting minutes, held on July 14, 2016, the Prison is the only customer subject to the new rates 
for commercial customers with six-inch lines. Therefore, the Prison consists of 100% of the 
ratepayers whose rates have been changed and who are eligible to appeal by virtue of being outside 
the City's corporate jurisdictional limits as per TEX. WATER CODE SECTION 13.043(b). To the 
extent there are other customers residing outside of the City's jurisdictional limits, they are not 
subject to the new rates. The city's newly adopted rates were effective on August 1, 2016, thus 
this appeal is timely filed. However, MTC and the Prison have not received a written notice from 
the City regarding the effective date of the rates, the new rate and the location where additional 
information on the rates can be obtained. We also include a transmittal letter, evidencing that the 
City shall receive a copy of this protest and appeal. 

The undersigned designate Morgan Johnson of McGinnis Lochridge as their representative 
on this matter and before the Commission and appropriate courts of law. If you have any further 
questions or additional correspondence regarding this Petition or to the undersigned ratepayer, 
Management & Training Corporation, please direct it to: Morgan Johnson, 600 Congress Ave., 
Suite 2100, Austin, TX 78701, 512-495-6030, mjohnson@mcginnislaw.com. 

2 



Filing Clerk 
October 12, 2016 
Page 3 

•Sincetely, 

Michae Bell 
Vice President, Regional Operations Corrections 
Management & Training Corporation 

2995 Dawn Dr., # 106, 
Georgetown, TX 78628 

Enclosures: 
	

EXHIBIT A: 
	

Email from the City's General Manager to David 
Hudson, the Warden of the Prison, informing Mr. 
Hudson that the Prison's Rates must be increased 

EXHIBIT B: 

EXHIBIT C:  

EXHIBIT D: 

Ordinance No. 2016-05-19B, adopted and executed by 
the City of Overton City Council on July 14, 2016 

Minutes from the City of Overton City Council Special 
Called Meeting, dated July 14, 2016, which also includes 
Exhibit B 

Transmittal Letter to the City's Manager, Mr. Charles 
Cunningham 

cc: 	Mr. Charles Cunningham, City Manager for the City of Overton 
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EXHIBIT A 



. David HOson  

From 	 Charles Cunningham ‹comninghatractoverton.tr.usp,  
Sent 	 Frid,,une 10, 2016 11.24 AM 	

1. 

To: 	 David Hudson 
to 	 CR Evant rceverettOti.overton.tat; Blake Thompson 
Stiblect 	 Corisideration of Rate Intreases for Water aiid Sewer Services by City Council 

David, 

have been working on a rate Study for the. last several weeks to Wend Make SUre the Cltys Water and $ewer,sosts ate 
adequately eovereti bye*sting rates for residential and commercial tustOriler-A,  gasgd oopterimiaar41 results:ad* 
study, we reviewed some provisional ratesWith the Council at its lastcouncilmeeting bOt additional data needed to be 
PrOcesSeci to arriVe at0We:specific recommendations. The proposed changes in mtes ar-egping to- be tomidered by the 
ary Council at:a meeting to be held On Thorsday Ame 166. 

ihe rate stody itself, was based on alrerageconsumptionby aistomer clasa, ever the twelve Months endingin Aptilef 
thisyear. Monthly biSingt and Collections fertile saMe thee frame were alsocortipiled. in the stUdy, coitriorwatio end 
teWer oherationOarAtiliebtsen,iteexpenseN were allOtateci basefl On /be Pententage of waternsed bYtachtustomer 
ctastwasfound thatthepdson oOnsunies over30*of the water produced but the City doesnOr recelvesaffkleht 
Payment tnorn IMO:son to Over its allocated costof'Service based on rate5ovriently.tharged..As aretult, literates 
ehargedtb the plisonmustbe increased sigAcantilk 

Divanted to give yeu a heads.up thatthls itetn Will he on the agenda för the Council-meeting next Week. I  *liaise be 
'pleased to meet-Mei you ans.( rte tlext week before the-Meeting, to go overspecificS of the prOPosed rates and give 
you ark opportunity to.ask whatever questions yew Would 0-4 to raise. 

_ 	. 
You and representatWeSOfyair company are of ()masa' invited tO attend the Council Medingitself where you wilt be 
allOwed to provide input to the Councilon this decision. 
Please let me know if you would like to Meet next week to discuss this itstre. 

Regards, 

Charles L Cunningham 
City Manager 
Tel 903-834-3171 
Cell 903424-905 
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Mmutes 0/ the Special Called council Meeting heft! July 14, 2016 
Page 1 of 29 

SPECIAL CALLED CITY COUNCIL MEETING 
July 14, 2016 

MINUTES OF THE SPECIAL CALLED MEETING OF THE CITY COUNCIL OF THE CITY,  
OF OVERTON, TEXAS THAT WAS HELD JULY 14, 2016 AT 7:00 P.M. PM IN THE 
COUNCIL CHAMBER, CITY HALL, 1200 SOUTH COMMERCE, OVERTON, TEXAS. 

PRESENT: 
	

ABSENTf  
C. R. Evans Jr., Mayor 
	

Lawrence Davis 
Philip Cox, Mayor Pro Tem 
Jerzy Clark 
John PoseY 
Michael Paul Williams 

Also in attendance, were Charles Cunninemm, City Manager; Rachél Gafford, City Secretary, 
Pamela Raney, Finance Direotor and Clyde Carter, Chief of Police representing staff; Michael 
Bell representing MTC., and Dudley Hickman representing the public. 

I. CALL TO ORDER —Mayor Evans called the meeting to order at 7:00 p.m. 

1. Invocatidn was given by Councilman Posey. 
2. Pledge_of Allegiance was led bypouncilman Williams. 

II. 	CITIZEN FORUM - No one spoke 

III. CITIZEN'S REOUEST — There were no requests to be heard. 

IV. 	CONSENT AGENDA  

1. Approval of the Minutes of a Special Called Joint Workshop of the Overton City 
Council and the Overton Municipal Development District held on June 12, 2016. 

2. Approval of the Minutes of a Regular Meeting of the Overton 'City Council held 
on June 19, 2016. 

3. Approval of Ilesolutio0 No. 2010-,06-46A; A Resolution of the City Council of 
the City of Overton, Texas, to ratify action of the Overton City Council to move 
the July 2016 Regular Called City Council Meeting from ThurSday, July 21, 2016 
to Thursday, July 14, 2016. 

Mayor Pro Tem Cox made a motion to approve the Consent Agenda as 
submitted. 

Councilman Posey seconded the motion. 

Mayor Evans called for a vote. 

Motion carried 4 — 0 - 0; Councilman Davis absent. 

1 1 
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Mayor Evans asked the Council members if there were no objections; the next item for 
discussion would be Item # VI.2 

Mayor Evans introduced Agenda item VI.2 by reading the caption, then stated that 
consideration would begin with a report from the City Manager. 

1. VI.2. City Council to hear, review, consider and/or take action on second reading of 
Or4iwukCeNo. 20107057193.; an Ordinance amending Ordinance No. 2014-07-29B 
"Appendix A" City of Overton- Schedule of Fees, by updating fees imposed by the 
City for Water and Sewer Service and other services; containing a severability clause; 
repealing all ordinances in conflict herewith; providing for publication and an 
effective date. 

City Manager Cunningham quicldy presented a review of the methods used to calculate the 
prison's new water and sewer rates stating that he had originally included the entire cost of the 
bonds sold for extending services to the prison not realizing that a portion of the bonds went 
specifically for street improvements. The revised calculations used lower costs for debt service 
than were presented at the last meeting. 

• The new proposed water base rate for the prison would be $10,139.00 (an increase of 
27%) and the volume rate would increase to $5.20 (an increase of 10%). 

• The new proposed sewer base rate for the prison would be $11,145.00 (an increase of 
52%) and the volume rate would increase to $6.00 (an increase of 52%). 

Michael Bell, MTC, stated that he just wanted to go on the record stating that he believes it to be 
unfair and unjust for a single business to incur this type of percentage increase. Mr. Bell firrther 
requested another postponement by council of the rate increases until the City could hire an 
outside independent entity to do a rate study 

Councilman Posey asked Mr. Bell what he felt like would be a fair increase. 

Mr. Bell responded that he thought it would only be fair to spread the debt of the bonds across 
all the consumers of water and sewer services provided by the City. 

City Manager Cunningham responded that the debt service on the bonds had been structured so 
that principal payments were back loaded. In the beginning the City was only paying interest 
and very little for principal. Now the City is having large principal payments come due. 
Cunningham went on to say that there is some relief on the horizon. Once the City is able to 
complete the audits it will be able to refinance the debt and lower annual debt service 
requirements. Cunningham further stated that he is in the process of setting up a computation 
model that will run all of the water and sewer customers against this same module each year to 
determine where the water and sewer rates should be. 

Councilman Posey asked Mr. Bell what was the State's response. 

Mr. Bell responded that the State felt that since the City had requested that a facility be built 
here in the community then the City should not expect the State and the Management Company 
to take on the full responsibility of the debt incurred of brining the facility to the community. 

12 
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Councilman Posey asked City Manager Cunningham how much more time would City Staff 
need to complete the audits and be able to rerun the computation module adoss all the classes 
of customers? 

City Manager Cunningham responded that it should be another six to twelve months. 

Councilman Clark asked ff we could reduce ihe increase amounts on the prison to a 10% 
increase on Water and a 25% increase on the Sewer. 

City Manager Cunningham stated that the City Council sets the rates; hoWever, staff provides a 
recommendation of what the rates need to be in order to maintain the water and sewer systems 
and supply these city services to its customers. 

Councilman Posey made a motion to approve Ordinance No. 2016-05-19B 
, Amending the Schedule of Fees; Appendix A of the City of Overton Code of 
Ordinances with the proposed rate increases as submitted with the 
stipulation that within the next twelve (12) months that the vvater and sewer 
rates be reevaluated for all classes of customers and if any reduction in rates 
are due to anyone that city staff present an ordinance that will lower the 
rates accordingly. 

Councilman Williams seconded the motion. 

Mayor Evans called for discussion from Council. 

Mayor pro Tem Cox asked ?f the Council should not delay:the vote for another thirty (30) 
days. 

City Manager Cunningham responded there is no reason to delay the vote; there is no more data 
at this point to review that would impact this recommendation. 

Mayor Evans called for any additional comments or discussion. 

There being no further discussion, the Mayor called for a vote. 

Motion carried 3 — 1 — 0; Councilman Clark Opposed and Councibnan Davis 
absent. 

PUBLIC HEARING  

• Mayor Evans opened the public hearing-at 7:35 p.m. 

Mayor Evans introduced Agenda item V.1 by reading the caption, then stated that 
consideration would begin with a report from the city Secretary. 	 ti 

1. City Council to hear public comments regarding first reading of Ordinance No. 
2016-DRAFT; an Ordinance of the City Council of the City of Overton, Texas; an 
Ordinance amending Ordinance No. 2014-10-07A Chapter 96 City of Overton 
Zoning Ordinance; Section 6; District "sr Single Family Residential and Section 7; 
District "Mr Multi-Family Residential, by adding Minimum Area Per Dwelling Unit 
Standards; and amending Section 2.34, the definition of Multiple-Funny Dwelling„ 
1:roviding for a penalty of up to $500.00, as defined in Appendix A3 "Schedule of 
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Mayor Evans asked the Council members if there were no objections; the next item for 
discussion would be Item # 

Mayor Evans introduced Agenda item VI.2 by reading the caption, then stated that 
consideration would begin with a report from the City Manager. 

1. VI.2. City Council to hear, review, consider and/or take action on second reading of 
Ordinance No. 2016-05-19B; an Ordinance amending Ordinance No. 2014-07-29B 
"Appendix A" City of Overton- Schedule of Fees, by updating fees imposed by the 
City for Water and Sewer Service and other services; containing a severability clause; 
repealing all ordinances in conflict herewith; providing for publication and an 
effective date. 

City Manager Cunningham quickly presented a review of the methods used to calculate the 
prison's new water and sewer rates stating that he had originally included the entire cost of the 
bonds sold for the project not realizing that a portion of the bonds went specifically for street 
improvements. The revised calculations used lower costs for debt service than were presented at 
the last meeting. 

• The new proposed water base rate for the prison would be $10,139.00 (an increase of 
27%) and the volume rate would increase to $5.20 (an increase of 10%). 

• The new proposed sewer base rate for the prison would be $11,145.00 (an increase of 
52%) and the volume rate would increase to $6.00 (an increase of 52%). 

Michael Bell, MTC, stated that he just wanted to go on the record stating that he believes it-to be - 
unfair and unjust for a single business to incur this type of percentage increase. Mr. Bell further 
requested another posOlonement by council of the rate increases until the City could hire an 
outside independent entity to do a rate study 

Councilman Posey asked Mr. Bell what he felt like would be a fair increase. 

Mr. Bell responded that he thought it would only be fair to spread the debt of the bonds across 
all the consumers of water and sewer services provided by the City. 

City Manager Cunningham responded that the debt service on the bonds had been structured so 
that principal payments were back loaded. In the beginning the City was only paying interest 
and very little for principal. Now the City is having large principal payments come due. 
Cunningham went on to say that there is some relief on the horizon. Once the City is able to 
complete the audits it will be able to refinance the debt and lower annual debt service 
requirements. Cunningham further stated that he is in the process of setting up a computation 
model that will run all of the water and sewer customers against this same module each year to 
determine where the water and sewer rates should be. 

Councilman Posey asked Mr. Bell what was the State's response. 

Mr. Bell responded that the State felt that since the City had requested that a facility be built 
here in the community then the City should not expect the State and the Management Company 
to take on the full responsibility of the debt incurred of brining the facility to the community. 
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Councilman Posey asked City Manager Cunningham how much more time would Ci0 Staff 
need to complete the audits and be able to rerun the computation module acioss all the classes 
of customers? 

City Manager Cunningham responded that it should be another six to twelve months. 

Councilman Clark asked if we could reduce the increase amounts on the prison to a 10% 
increase on Water and a 25% inanease on the Sewer. 

City Manager Cunningham stated that the City Council sets' the rates; however, sta f f provides a 
recommendation of what the rates need to be in order to maintain the waterand sewer systems 
and supply these city services to its customers. 

Councihnan Posey made a motion tò approve Ordinance No. 2016-05-19B 
Amending the Schedule of Fees; Appendix A of the City of 'Overton Code of 
Ordinances with the proposed rate increases as subMitted with the 
stipulation'that within the next twelve (12) months that the water and sewer 
rates be reevaluated for all classes of customers and if any reduction in rates 
are due to anyone that city staff present an ordinance thit will lower the 
rates accordingly. 

Councilman Williams seconded the motion. 

Mayor Evans called fôr discussion from Council. 

Mayor Pro tem Cox -asked if the Council should not delay the vote for another thir0 (30) 
days. 

City Manager Cunningham responded there is no reason to delay the vote; there is no more data 
at this point to review that would impact thiš recommendation 

Mayor Evans called for any additional comments or discussion. 

There being no further discussion, the Mayor called for a vote. 

Motion carried 3 — 1 — 0; Councihnan Clark Opposed and Councihnan Davis 
absent. 

V. 	PUBLIC HEARING 

• Mayor Evans opened the public hearing at 7:35 p.m. 

Mayor Evans ititroduced Agenda item V.1 by reading the caption, then sated that 
consideration would begin with a report from the City Secretary. 

1. City Council to hear public comments regarding first reading ofOrdinance No. 
2016-DRAFT; .an Ordinance of the City Council of the City of Overton, Texas; an 
Ordinance amending Ordinance No. 2014-10-07A Chapter 96 City of Overton 
Zoning Ordinance; Seqion 6; District "SF' Single Family Residential and Section 7; 
District "MF" Multi-Family Residential, by adding Minimum Area Per Dwelling Unit 
Standards; and amending Section 2.34, the definition of Multiple-Family Dwelling„ 
providing for a penalty of up to $500.00, as defined in Appendix B "Schedule of 
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Finee of the Overton Code of Ordinances, a repealer, a severability clause, providing 
for publication and an effective date. 

Ciy Secretay Geford presented staff report. 

Mayor Evans recognized Dudley Rickman, 610 Garland Street, to address Ci0 CounciL 

Dudley Hickman opened by stating that he wanted to be sure that City Council was aware that 
when the COuncil had adopted the Zoning Ordinance amendment with the Allowable Use 
Schedule in it in 2014 that a Manufactured Modular Home was defined under section 30.2.10 
and that they would onb,  be allowed in a Manufactured Home Park (or zoning district). He 
went on to say that wouldn't the "Tiny House" that was moved in on Lamar Street meet that 
definition. 

City Secretary Gafford responded not necessarily, there would be several factors that may cause 
this not to meet a "Manufactured Modular Home"; however, the proposed Ordinance to limit 
the size dwelling living area allowable being added to the Zoning Ordinance would better 
protect property owners property valuations. 

City Gafford stated that the Planning and Zoning Commission, has voted to make a 
recommendation to City Council for approval of Ordinance No. 2016-08-18A; 4 — 0 -0; with 
the proposed minimum size dwelling living area for Single Family Residential and Multi-
Family Residential zoning districts to be as follows: 

Section 6.05 — MINIMUM AREA PER DWELLING UNIT" 

Zoning 
District 

Lot Size Minimum Sq. Ft. of 
Living Area 

Maximum 
Buildings) 
Footprint 

40% lot coverage SF Lots with 6,000 sq. ft. 
or more 

1,000 sq. ft. 

SF Lots with less than 
6,000 sq. ft. 

750 sq. ft. 40% lot coverage 

That Section 7.05 of the Comprehensive Zoning Ordinance of the City of Overton shall be 
hereby amended to add the following: 

"Section 7.05 — MINIMUM AREA PER DWELLING UNIT" 

Zoning 
District 

Lot Size Minimum Sq. Ft. of 
Living Area 

Maximum 
Building(s) 
Footprint 

40% lot coverage MF Lots with 6,000 sq. ft. 
or more 

600 sq. ft. per dwelling unit 
(each additional bedroom 
must be a minimum of 100 
additional sq. ft.) 

MF Lots with less than 
6,000 sq. ft. 

500 sq. ft. per dwelling unit; 
(each additional bedroom 
must be a minimum of 100 

40% lot coverage 
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additional sq. ft.) 

• Mayor Evans closed the public hearing at 7:47 p.m. OLD BUSINESS 

VI. 	OLD BUSINESS  

1. Present revised meeting schedule for the City Counciras updated July 8, 2016. 

City Manager Cunningham piesented the revised meeting calendar through August to Council. 

City Council discussed the meeting schedule and determined that a quorum should be able to be 
met fbr each of the August meetings. 

a Mayor asked if anyone needed to request a leave of absence from any Council 
Member for future meetings. 

Mayor Pro Tem Cox stated that he would have ta look at his September calendar 
for conflicts but woukl contact Ci1y Secretary Gafford ihe had any work conflicts 
with the September schedule. 

VIL 	NEW BUSINESS  

I. City Council to hear, review, consider and/or take action on Ilbsolittikft,101§47,,  
PIA;  a Resolution to authorize the City of Overton to join The Local Government 
Cooperative 'by ekecuting an Inter-local Participation Agreement as authorized by 
Section 271.101, et seq., of the Texas Local Government Code. 

Mayor Evans introduced Agenda Wm VIL1 by reading th-9 caption, then stated that 
consideration would begin with a report from the City Manager. 

City Manager Cunningham stated that this Resolution' would authorize the kayor, on behalf of 
the Civ, to renew our membership with the Buy Board to avoid .having to go out to bid on 
certain purchasing items i f listed on the Buy Board. 

Councilman Williams offered a motion tó approve the Resolution No. 2016- , 
07-14A as presented. 

Mayor Pro Tem Cox seconded the motion. 

Maytir Evans called for discussion, no discussion 

Mayor Evans called for a vote. 

Motion carried 4 — 0 - 0; Councilman Davis absent. 

2. City Council to liear, review, consider and/or take action on Resolution No. 2016-07-
I4B; a Resolution authorizing the City's application to the Texas Facilities 
Commission Federal Surplus Property Program (FSP) for the purpose of purchasing 
surplus federal property through said program. 

Mayor Evans introduced Agenda item K12 by reading the caption, then stated that 
consideration would begin with a report from the City Manager. 

17 
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City Manager Cunningham stated that this Resolution would authorize the Mayor, on behalf of 
the City, to renew our membership in the Federal Surplus Property Program to purchased used 
Federal Surplus Equipment (such as Generators). 

Mayor Pro Tem Cox offered a motion to accept the Resolution No. 2016-07- 
14B as presented. 

Councilman Posey seconded the motion. 

Mayor Evans called for discussion; there was no discussion. 

Mayor Evans called for a vote. 

Motion carried 4 — 0 - 0; Councilman Davis absent. 

3. City Council to hear, review, consider and/or take action on Resolifilon$04:01,45,07-
14c; a Resolution authorizing the Mayor to execute the Section 125 Flex Plan 
Service Agreement with TML Multistate intergovernmental Employee Benefits Pool 
for the Plan Year October 1, 2016 at 12:01 A.M. through September 30, 2017. 

Mayor Evans introduced Agenda item VII.3 by reading the caption, then stated that 
consideration would begin with a report from the City Secretary. 

City Secretary Gafford stated that this Resolution would authorize the Mayor, on behalf of the 
City, to implement the Flexible Spending Plan for the Employees insurance that was voted on by 
Council in June. The resolutions were not submitted for approval by TML IEBP in June. 

Councilman Posey offered a motion to accept the Resolution No. 2016-07- 
14C as presented. 

Mayor Pro Tem Cox seconded the motion. 

Mayor Evans called for discussion; there was no discussion. 

Mayor Evans called for a vote. 

Motion carried 4 — 0 - 0; Councilman Davis absent. 

4. City Council to hear, review, consider and/or take action on gc.solAtion No._2016707-
14D; a Resolution authorizing the Mayor to execute the Cobra Continuation of 
Coverage Ageement with TML Multi-state Intergovernmental Employee Benefits 
Pool for Coverage Year October 1, 2016 at 12:01 A.M. through September 30, 2017. 

Mayor Evans introduced Agenda item VII.4 by reading the caption, then stated that 
consideration would begin with a report from the City Secretary. 

City Secretary Gafford stated that this Resolution would authorize the Mayor, on behalf of the 
City, to implement an Agreement with 7ML IEBP to administer the (COBRA) Continuation of 
Coverage mandate to offer coverage to employees who separate from employment from the City. 

Mayor Pro Tem Cox offered a motion to accept the Resolution No. 2016-07- 
14D as presented. 

Councilman Posey seconded the motion. 

18 
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Mayor Evans called for discussion; there was no discussion: 

Mayor Evans called for a vote. 

Motion carried 4 — 0 - 0; Councihnan Davis absent. 

VIII. CITY ADMINISTRATION'S MONTHLY REPORTS 

1. Fire Department Monthly Report 
2. Police Department Monthly 
3. Department of Finance Monthly Report 
4. City Manager's Monthly Report 

City Manager Cunningham presented monthbl departmental reports. 

No Action Taken 

VIII. ADJOURNMENT 

Councihnan Clark made a motion to adjourn. 

Councilman Posey seconded the motion. 

Mayor Evans called for a vote. • 

Motion carried 4 — 0 - 0; Councilman Davis absent. 

With no further business, the meeting was acljoumed at 8:20 P. M. 

Minutes approved and submitted and/or corrected this  11th   day of  August. 2016. 
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EXHIBIT D 



Mica NNIS LOCHRIDGE 

Morgan Johnson 
mjohnson®mcginnislaw.com  

(512) 495-6030 o 
(512) 505-6330 f 

October 12, 2016 

Mr. Charles Cunningham 
	

CERTIFIED MAIL 
City Manager 
	

RETURN RECEIPT REQUESTED 
1200 S. Commerce 
City of Overton, Texas 75684 

Re: 	Petition to the Public Utility Commission of Texas to Protest and Appeal the Decision of 
the City of Overton to Increase the Water and Sewer Rates for the Billy Moore 
Correctional Center 

Dear Mr. Cunningham: 

Enclosed is your service copy of the documents that we are filing with the Public Utility 
Commission of Texas today in response to the City of Overton's City Council approval of 
Ordinance No. 2016-05-19B, wherein the City of Overton adopted new water and sewer rates 
solely applicable to the Billy Moore Correctional Facility. 

Sincerely, 

Morgan Johnson 
Enclosure 

600 Congress Avenue, Suite 21.00, Austin, TX 78701 1 51.2,495.6000 moginnislaw.corn 	44 
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