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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN)

| Purpose of yose of Appllcatlon N
[xJObtain BINew Water CCN [xXINew Sewer CCN
[JAmend Owater CCN# (s)
OAmend [CISewer CCN#(s)

l1 Applicant Information

Applicant
Utility name: City of Tomball

Certificate number:

Street address (City/ST/2IP/Code): 401 Market Street Tomball, TX 77375

Mailing address(City/ST/2IP/Code): 401 Market Street Tomball, TX 77375

Utlllty Phone Number and Fax: (281 ) 351-5484

- ep—— e —

Contact mformatnon

Please provide lnformatlon about the person(s) to be contacted regarding this application. Indicate if this person is the
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant.

Name: David Esquivel Title: Director of Public Works

Mailing address: 501 James Street Tomball TX 77375

Email: desquivel@tombalitx.gov | | Phone and Fax:(281) 290-1415

List all counties in which service is proposed:
Qarris County and Montgomery County
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A. Check the appropriate box and provide information regarding the legal status 6f the applicant:

‘ [0 Investor Owned Utility [J Individual O partnership

[0 Home or Property Owners Association (I For-profit Corporation

[J Non-profit, nember-owned, member-controlled cooperative corporation
(Water Code Chapter 67, Water Supply or Sewer Service Corporation)

X Municipality [ District [ Other - Please explain:

B. If the applicant is a For-Profit business or corporation, please include the following information:

i. A copy of the corporation’s “Certification of Account Status” from the Texas State Comptroller of Public
Accounts.

ii.  The corporation’s charter number as recorded with the Office of the Texas Secretary of
‘ State: ' ‘
iii.  Alisting of all stockholders and their respective percentages of ownership.

iv.  Acopy of the company’s organizational chart, if available.

v.  Alist of all directors and disclose the tile of each individual.

vi.  Alist of all affiliated organizations (if any) and explain the affiliate’s business relationship with the applicant.

C. If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please provide:
i.  Acopy of the Articles of Incorporation and By-Laws..
ii. The corporation’s charter number as recorded with the Office of the Texas Secretary of State.
iii.  Identification of all board members including name, address, title, and telephone number.
iv. A copy of the corporation’s Certificate of Account Status from the Texas Comptroller of Public Accounts.

A. Are there people already living in the proposed area? Yes J No
If YES, are any currently receiving utility service? (1 Yes J No
If YES, from WHOM? Cily of Tombali
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Demonstrate the Need for Service by providing the following:

Have you received any requests for service in the requested service area?
XyYes [ONo

If YES, provide the following:

i.  Describe the service area and circumstances driving the need for service in the requested area. Indicate
the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that
have requested service; and/or

ii. Describe the economic need(s) for service in the requested area .(i.e. plat approvals, recent
annexation(s) or annexation request(s}, building permits, septic tank permits, hospitals, etc.); and/or

iii.  Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in
the requested area, fueling weils, etc.); and/or '
iv.  Provide copies of any written application(s) or request(s) for service in the requested area; and/or

v.  Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the
requested area.

vi.  If none of these items exist or are available, please justify the need for service in the proposed area in’

writing. See Appendix A

Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or
possible denial of the application.

Is any portion of the proposed service area inside an incorporated city or district?
Yes [INo
If YES, within the corporate limits of: City of Tomball

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain:

Is any portion of the proposed service area inside another utility’s CCN area?
[J Yes No
If YES, has the current CCN holder agreed to decertify the proposed area?

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public
interest:

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerty TCEQ form 10362)
Page 4 of 25







t

Attach the following hard copy maps with each copy of the application: A
A. Alocation map delineating the proposed service area with enough detail to accurately locate the proposed area
within the county.
B. A map showing only the proposed area by:
i.  metes and bounds survey certified by a licensed state or register professional land surveyor; or
ii. projectable digital data with metadata (proposed areas should be in a single record and clearly labeled).
Also, a data disk labeled with the applicant’s name must be provided; or
iii. followmg verifiable natural and man-made landmarks; or
iv.  acopy of recorded plat map with metes and bounds.
A written description of the proposed service area.
D. Provide separate and additional maps of the proposed area(s) to show the following:
i.  all facilities, illustrating separately facilities for production, transmission, and distribution of the applicant’s
service(s); and
ii.  any facilities, customers or area currently being served outside the applicant’s certificated area(s).

o

Note: Failure to provide adequate mapping information may result in the delay or possible denial of your
application.

igital data submitted in a format other than ArcView shape file or Arc/Info EOO file may result in the delay or inability to
eview applicant’s mapping information.

For information on obtaining a CCN base map or questions about sending digital map data, please visit the Water
Utilities section of the PUC website for assistance.

See Appendix B

l4 New System Informatlon or Ut|||t|es Requestmg a CCN for the F First Tlme

A Please provide the following information:
i.  alist of public drinking water supply system(s) or sewer system(s) within a 2 mile radius of the proposed

system; See Appendix C

ii.  copies of written requests seeking to obtain service from each of the public drinking water systems or sewer
systems listed in a. 1 above or documentation that it is not economically feasible to obtain service from each
entity;

ili.  copies of written responses from each systeim or evidence that they did not reply; and

iv.  for sewer utilities, documentation showmg that you have obtained or applied for a wastewater discharge

permit.
‘. Were your requests for service denied? [1Yes ~EINo See Appendix C
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i. Ifyes, please provide documentation of the denial of service and gotoc.
ii. If no, please provide a detailed analysis which justifies your reasons for not accepting service. A separate
. analysis must be prepared and submitted for each utility that granted your request for service.
¢ Please summarize how the proposed utility system will be constructed and describe each projected construction
phase, if any:

The City of Tomball currently owns and maintains a water and sewer system to serve existing
residents in the proposed CCN. Water and sewer system projects needed to serve projected
growth inside the proposed CCN are included in the City's Infrastructure Master Plan
(Appendix D).

D. Date of plat approval, if required:
Approved by: NA

E. Date Plans & Specifications submitted to the TCEQ for approval:
N/A Attach copy of approval letter, if available. If the letter
is not available by the time your CCN application is submitted, please supplement your application with a copy of the
letter once you receive it from the TCEQ.

F. Date construction is scheduled to commence:

G. Date service is scheduled to commence:

— —a — rr— — — — — = v—

. Existing System Information

s — eepr— v P iy a5 e s

A. Please provide the following information for each water and/or sewer system, attach additional sheets if necessary.
i. Water system(s): TCEQ Public Water System identification number(s):

11011]1010f2] 6l

o .
4 ly

. ii. Sewer system(s): TCEQ Discharge Permit number(s)
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iii. Date of last TCEQ water and/or sewer system inspection(s): ~ 12/7/2012 A
iv. Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s). See Appendix E

V. For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing
the actions taken or being taken by the utility to correct the listed deficiencies, including the proposed

completion dates.

B. Provide the following information about the utility’s certified water and/or sewer operators
Name Classes License Number

See Appendix F

- Attach additional sheet(s) if necessary —

(o Using the current number of customers, is any facility component in systems named in #5A above operating at
85% or greater of minimum standard capacity?
O Yes
| No
Attach a copy of the 85% rule compliance document filed with the TCEQ if the system is operating at 85% or
greater of the TCEQ's minimum standard capacity requirements.

D. In the table below, the number of existing and/or proposed metered and non-metered connections (by size).
The proposed number should reflect the information presented in the business plan or financial documentation
and reflect the number of service requests identified in Question 2.b in the application.

TCEQ Water System TCEQ Sewer System
Connection Existing Proposed Connection Existing Proposed
5/8" or 3/4" meter 3011} 3,334]  Residential 2,388 2,646
. 1" meter or larger 741 823 Commercial 742 824
Non-Metered 0 0 Industrial 0 0
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E.

" TCEQ Water System , } TCEQ Sewer System
Other: Other:
Total Water 7 7 Total Sewer

If this application is for a water CCN only, please explain how sewer service is or will be provided:

N/A

If this application is for a sewer CCN only, please explain how water service is or will be provided:

N/A :

Effect of Granting a Certificate Amendment.

Explain in detail the effect of granting of a certificate or an amendment including, but not limited to
regionalization, compliance and economic effects on the following:

i the applicant,
ii. any retail public utility of the same kind already serving the proximate area; and
iii. any landowner(s) in the requested area.

Do you currently purchase or plan to purchase water or sewer treatment capacity from another source?
i ] No, (skip the rest of this question arid go to #6)

ii. ? Yes, Water !
Purchased on a J Regular [ Seasonal [J Emergency basis?
Water Source . % of Total Treatment
0.00%
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Water Source % of Total Treatment
: 0.00%

' 0.00%

iii. [0 Yes, Sewer treatment capacity

Purchasedona [J Regular [.1 Seasonal [J Emergency basis?
Sewer Source : % of Total Treatment
0.00%
0.00%
0.00%
iv. Provide a signed and dated copy of the most current water or sewer treatment capacity purchase
agreement or contract.

I Ability to Provide Adequate Service.

Describe the ability of the applicant to provide adequate service, including meeting the standards of the
commission, taking both of the following items into consideration: .

i. the current and projected density; and
i, the land use of the requested area.

J. Effect on the Land. Explain the effect on the land to be included in the certificated area.

The effect on the land will be safe water and sewer service. As development occurs in
the certificated area, the City of Tomball will ensure high quality utility service be provided
to the occupants. ‘

I'6. Financial Information

A. For new water and/or sewer systems and for applicants with existing CCNs who are constructing a new stand-
alone water and/or sewer system:
i. the applicant must provide an analysis of all necessary costs for constructing, operating, and maintaining
) the system, and the source of that capital (such as a financial statement for the developing entity) for
which the CCN is requested for at least the first five years. In addition, if service has been offered by an
existing retail water service provider as stated in #4.A., but the applicant has determined that the cost of
service as finally offered renders the project not economically feasible, the applicant must provide a
comparison analysis of all necessary costs for acquiring and continuing to receive service from the
existing system for the same period.

. iii. Attach projected profit and loss statements, cash flow worksheets, and balance sheets (projected five
year financial plan worksheet is attached) for each of the first five years of operation. Income from rates
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should correlate to the projected growth in connections, shown on the projected profit and loss
statément.

iii. Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees
and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate
analysis worksheets.

For existing water and/or sewer systems:

i. Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal
year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes
(profit and loss and balance sheet worksheets are attached, if needed).

ii. Attach a pro‘posed rate schedule or tariff.

See Appendix G

4

Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during
the technical review phase if necessary for staff to completely evaluate the application

Identify any funds you are required to accumulate and restrict by lenders or capital providers.

In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the
last three'(3) years from lending institutions or agencies including the most recent financial audit of the
applicant. '

Note: Failure to provide adequate financial information may result in the delay or possible denial of your
application.

. Notice Requirements
All proposed notice forms must be completed and submitted with the application: Do not mail or publish the
notices until you receive written approval from the commission to doso. See Appendix H

The commission cannot grant a CCN until proper notice of the application has been given. Commission rules
* do not allow a waiver of notice requirements for CCN applicants.

notice.

Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more,
and customers are included with this application for use in preparing proposed notices. (Notice forms are
available in Spanish upon request.)

After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the

applicant after the application is accepted for filing along with instructions for publication and/or mailing.

Please review the notice carefully before providing the notice. :

Notice For Publication:

The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is

being requested. The notice must be published once each week for two consecutive weeks beginning with the

week after the notice is received from the commission. Proof of publication in the form of a publisher’s affidavit

shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with

specificity each county in which the newspaper is of general circulation.

Notice To Neighboring Utilities:

i List all neighboring retail public utilities and cities prowdmg the same utility service within the followmg
vicinities of the applicant’s proposed certificate area.

iil. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within five (5) miles of the requested service area.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 {formerly TCEQ form 10362)
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iii. For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within two (2) miles of the requested service area.

.—I. Notice to Customers: ,
Investor Owned Utilities {IOUs) that are currently providing service without a CCN must provide individual
mailed notice to all current customers. The notice must contain the current rates, the date those rates were
instituted and any other information required in the application.

l The commission may require the applicant to deliver notice to other affected
persons or agencies.

Do not publish or send copies of the proposed notices to anyone at the time you submit the
application to the commission. Wait until you receive written authorization to do so. Authorization
occurs after the commission has reviewed the notices for completeness, and your application has been
accepted for filing. Once the application is accepted for filihg, you will-receive written authorization to
provide notice. Please check the notices for accuracy before providing them to the public. It is the
applicant’s burden to ensure that correct and accurate notice is provided.
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OATH

STATE OF Texas
COUNTY OF Haris

I, David Esquivel ‘ ’ T " ,being duly sworn,
file this application as Director of Public Works \(mdncate relationship to Applicant,
that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of Applicant); that, in such capacity, I am qualified and authorized to file
and verify such application, am personally familiar with the maps and financial information
filed with this application, and have complied with all the requirements contained in this
application; and, that all such statements made and matters set forth therein are true and
correct. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Public Utility Commission of Texas.

I further represent that the application form has not been changed, altered or amended
from its original form.

I further represent that the Applicant will provide continuous and adequate
service to all customers and qualified applicants for service within its certificated

service area.

. / (Utility’s Autkorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas,
This day _ 75 of &g!&t . .20 [t

AND FOR THE
STATE ©F TEXAS

SEAL

MEAGAN MAGEO
Notary Public, State of Texas

-

a

by J/ iy Commiselon Expires 04-19-2010 8. . , 5 -
- P OR TYPEINAME OF NOTARY

Notary ID # 128244870 §

MY COMMISSION EXPIRES (4|7}
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City of Tomball APPLICATION TO OBTAIN A WATER AND SEWER
Appendix A CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

2. Location Information
B. Demonstrate the Need for Service.

The City of Tomball currently provides water and sewer service to customers
in the proposed CCN. The proposed CCN will allow the City to continue
serving existing customers and facilitate orderly growth and
environmentally safe and consistent water and sewer services.
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City of Tomball _ APPLICATION TO OBTAIN A WATER AND SEWER
Appendix B CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

3. Map Requirements
C. A written description of the proposed service area.

The proposed utility service areas will consist of the City limits and the
extra-territorial jurisdiction (ETJ), excluding existing CCNss. Shown on
Figures 1 and 2.

The proposed utility service area is located approximately 0 miles from
downtown Tomball, Texas, and is generally bounded on the north by Hardin
Store Road; on the east by Stuebner-Airline Road; on the south by
Boudreaux Road; and on the west by Lutheran Church Road.

The proposed utility service areas span two counties, Harris and
Montgomery. The proposed water service area is approximately 12,100
acres and the proposed sewer service area is approximately 12,800 acres.






'OVERSIZED MAP(s)

TO VIEW OVERSIZED MAP
PLEASE CONTACT
PUC CENTRAL RECORDS
At512.936.7185
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City of Tomball APPLICATION TO OBTAIN A WATER AND SEWER
Appendix C ‘ CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

4. Utilities Requesting a CCN for the First Time
A. Please provide the following information:

i. a list of public drinking water system(s) or sewer system(s) within
a 2 mile radius of the proposed system;

List of Water Utility Systems within 2 Mile Radius of Proposed CCN

| UtiityName || Water CCN Number_

CITY OF TOMBALL -

ALBURY MANOR UTILITY COMPANY 11507

INLINE DEVELOPMENT CORPORATION 12946

AQUA TEXAS INC. 13203

- HOE WSC 12756

QUADVEST LP 11612

H-M-W SUD " 10342

PINEHURST DECKER PRAIRIE WSC 11768

CHAMPS WATER COMPANY INC 10972

JOHNSTON WATER UTILITY LLC 12788

LINCOLN SQUARE WATER SYSTEM 12938

NORTHWEST WATER SYSTEMS INC. 110336

PINEWOOD COMMUNITY LP 13158

QUADVEST INC . 11612

CYPRESS GARDENS HOMES 12999

MONARCH UTILITIES | LP 12983







City of Tomball APPLICATION TO OBTAIN A WATER AND SEWER
, Appendix C CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
List of Sewer Utility Systems within 2 Mile Radius of Proposed CCN
CITY OF TOMBALL | -

INLINE DEVELOPMENT CORPORATION 20879

QUADVEST LP 20952

AQUA TEXAS INC 21065

H-M-W SUD 20734

CHAMPS WATER COMPANY INC 20385

PINEWOOD COMMUNITY:-LP 21030

SOUTH CENTRAL WATER COMPANY 20964

MONARCH UTILITIES I L P ‘ - 20899

TWAN DEVELOPMENT LLC 21069

ii. copies of written requests seeking to obtain service from each of
the public drinking water systerns or sewer systems listed ina. 1
above or documentation that it is not économically feasible to
obtain service from each entity;

The City of Tomball currently provides water and sewer service to
customers in the proposed CCN. The City of Tomball requests to
maintain water and sewer service.

iii. copies of written responses from each system or evidence that
they did not reply; and

Not applicable.

iv. for sewer utilities, documentation showing that you have
obtained or applied for a wastewater discharge permit.

The City of Tomball currently maintains the following TCEQ discharge
permits: WQ10616-001 and WQ10616-002.

B. Were you requests for service denied?

No. The City of Tomball currently provides water and sewer service to
customers in the proposed CCN. The City of Tomball requests to maintain
water and sewer service.
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ORDINANCE NO. 2014-12

AN ORDINANCE OF THE CITY OF TOMBALL, TEXAS, ADOPTING
THE CITY’S LAND USE ASSUMPTIONS AND CAPITAL
IMPROVEMENTS PLAN; CONTAINING OTHER PROVISIONS
RELATING TO THE SUBJECT; AND PROVIDING FOR
SEVERABILITY.

* * * * *

WHEREAS, the City Council of the City of Tomball, Texas (the “City”) has reviewed
al;d evaluated its land use assumptions and capital ifnprovements plan in the time and manner
required by law; and

WHEREAS, the City Council has employed qualified professionals to prepare its land
use assumptions and capital improvements plan fér the City, and each was considered by the
City’s advisory committee, and such assumptions and plan were filed with the City, along with
the advisory committee’s comments; and

WHEREAS, the City Council has called, given notice of, and conducted a public hearing
on such assﬁmptions and plan in the time and manner required by law; and

WHEREAS, the City Council now desires to adopt such land use assumptions and
capital improvement plan in accordance with said Chapter 395, Texas Local Government Code;
now, therefore,
BE IT ORDAINED BY THE CITY COUNCIL-OF THE CITY OF TOMBALL, TEXAS:

Section 1. Findings. The facts and matters set forth in the preamble of this
Ordinance are hereby found to be true and correct.

Section 2. Land Use Assumptions and Capital Improvements Plan. The land use

assumptions and capital improvements plan included in the “Infrastructure Master Plan &






Capital Recovery Fee Determination 2012 to 2022,” prepared by CLR, Inc., Gunda Corporation,
and Rydan & Associates LLC same being attached hereto as Exhibit “A” and made a part hereof
for all purposes, are hereby in all things approved and adopted.

Section S. Severability Clause. In the event any clause phrase, provision, sentence,
or part of this Ordinance or the application of the safne to any person or circumstances shall for any
reason be adjudged invalid or held unconstitutional by a court of competent jurisdiction, it shall not
affect, impair, or invalidate this Ordinance as a whole or any part or provision hereof other than the
part declared to be invalid or unconstitutional; and the City Council of the City of Tomball,
declares that it would have passed each and every part of th;a same notwithstanding the omission of
any such part thus declared to be invalid or unconstitutional, whether there be one or more parts.

Section 6. This Ordinance shall become effective fourteen days after the final reading and
adoption of this Ordinance when the caption hereof is caused to be published once in the official
newspaper of the City, by the City Secretary, as required by law. The City Secretary is directed to
publish the caption of this Ordinance in the City’s official newspaper within 14 days after the
passage of the ordinance.

FIRST READING:
READ, PASSED AND APPROVED AS SET OUT BELOW AT THE MEETING OF

THE CITY COUNCIL OF THE CITY OF TOMBALL HELD ON THE 19TH DAY OF MAY
2014.

COUNCILMAN HUDGENS AYE
COUNCILMAN STOLL AYE
COUNCILMAN DEGGES AYE

COUNCILMAN TOWNSEND AYE
COUNCILMAN KLEIN QUINN AYE







. SECOND READING:

READ, PASSED AND APPROVED AS SET OUT BELOW AT THE MEETING OF
THE CITY COUNCIL OF THE CITY OF TOMBALL HELD ON THE 2ND DAY OF JUNE

2014.
COUNCILMAN HUDGENS AYE
COUNCILMAN STOLL AYE
COUNCILMAN DEGGES AYE
COUNCILMAN TOWNSEND AYE
COUNCILMAN KLEIN QUINN AYE
4
Gretchen Fagan
Gretchen Fagan, Mayor
ATTEST:
Doris Speer

Doris Speer, City Secretary
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OVERSIZED MAP(s)

TO VIEW OVERSIZED MAP

- . PLEASE CONTACT

PUC CENTRAL RECORDS
- At 512.936.7185
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