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816 Congress Avenue, Suite 1900

Lioyd

R E C E ‘V E D Austin, Texas 78701
G llnk Telephone: (512) 322-5800
OSSG arT 19 PM Le Ll Facsimile: (512) 472-0532
"““"ATTORNEYS AT L'AW LW&Ubi L L I LI B wereelglawfirmcom
PUBLIC UTILITY COMMISSION
Ms. Crump’s Direct Line: (512) 322-5832 FILING CLERK

Email: gerump@lglawfirm.com

October 12, 2016

Filing Clerk

Public Utility Commission of Texas

1701 N. Congress Avenue, Suite 8-100

P.O. Box 13326

Austin, Texas 78711-3326 ’ . i

RE: Docket No. 216333; Application of PK-RE Development Company, Inc. d/b/a
Greenshores Utility Services, and d/b/a Oak Shores Water System; for Authority
to-Change Rates and Tariffs Under CCN Nos. 12407 and 20948 in Travis County.

Dear Filing Clerk:

PK-RE Development Company, Inc. d/b/a Greenshores Utility Services, and d/b/a Oak -
Shores Water System (“PK-RE”) files the following documents:

Class B Rate/Tariff Change Application for Water CCN No. 12407 and all schedules;

Class B'Rate/Tariff Change Application for Sewer CCN No. 20948 and all schedules;
- Affidavit/Certification of Application;

Notice of Proposed Water and Sewer Rate Increases sent to ciistomers; and

Annual Report filed on October 12, 2016.

Thank you for your assistance. If you have any questions, pledse do not hesitate to
contact me. '

GNC/jme
7198806.1

Lloyd Gosselink Roch1elle & Townsend, P.C.



PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION -~

* Regquired Schedules for rate/tariff changes
WATER UTILITY NAME: PK-RE DEVELOPMENT COMPANY, INC. (D.B.A. GREENSHORES UTILITY SERVICES)
CCN No. 12407
ADDRESS OF UTILITY: 500 n. Capital of Texas Highway, Bldg, 1, Suite 125

Street, P.O. Box and/or suite number

Austin, TX 78746

City and Zip Code

PHONE NUMBER: (512 )-451-6689

) area code
NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Jeff Goebel .

PHONE:  713.7249321

EMAIL ADDRESS:  jgocbel@undinelic.com

PUC CLASS SIZE: B @ (circle one)
Phase | Phase I Phase 111
INCREASE (DECREASE) S 80,422 § 20,107 § 52,678
- B dollar amount
20.00% 5.00% 13.10%

percent above (below) current revenue requirement
DESCRIBE OWNERSHIP OF COMPANY:

The Company is owned by Russell Eppright

DATE OF LAST GENERAL RATE CASE FILING: 09721712

DATE OF LAST NON-GENERAL RATE CHANGE*: None

# (¢.g pass through rate change or temporary water rate provision).

(From Sch. 1-1, Line 33)

(From Sch. I-1, Line 34)

91115



CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Plegse read the "Class B Investor-Owned Utilities water and/or sewer Instructions for

Rate/Tariff Change Application” completing these schedules.**

These schedules are organized in a manner whereby the user can work :
through each section to:

1st

2nd
3rd
4th
Sth
6th
8th

9th,

Record historical test year data on Schedule I-1, Column D.
Entér your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section III).
Calculate adjusted taxes other than income (Section IV).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I),

Design proposed rates (Section VI).

These schedules are inténded to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities -
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information. '

If the applicant does not use a schedule, it should be noted as "N/A",

and an explanation provided.

9/17/15
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UTILITY NAME: ?K-RE DEVELOPMF;NT COMPANY, INC.
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for vour Class A or B utility
(if the schedule does not apply, include it marked ""N/A'")

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015
DATE SUBMITTED TO PUC:

Attachment Items

Schedule  Checked

SECTIONI REVENUES AND REVENUE REQUIREMENT

Revenue Requirement Summary I-1 X
Historical Revenue Summary I-2 X
Include the appropriate schedules:

Metered Active Connections by Meter Size I-3 z]
Unmetered Active (Flat Rate) Customers I-4 NA

SECTIONII OPERATIONS AND EXPENSES
Water Production (no unmetered rates) II-1(a) z‘
Water Production (with unmetered rates) II-1(b) INA
Other Revenues & Expenses passed through II-3 X
Purchased Power : 114 X
Other Volume Related Expenses II-5 X
Payroll Cost Allocation 1I-6 NA
Materials . II-7 INA
Contract Work 11-8 :)Z_]
Transportation Expenses I1-9 NA
Other Plant Maintenance II-10 zl
Employee Pensions/Benefits 1-11 INA
Bad Debts/uncollectables II-12 z]
Office Services and Rentals II-13 NA
Office Supplies and Expense 1I-14 X
Professional Services II-15 X
Insurance II-16 X
Rate Case Expense 1I-17 X
Regulatory Commission Expense II-18 X
Miscellaneous Expense II-19 X
9/17/15
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GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES

UTILITY NAME:PK-RE DEVELOPMENT CO., INC.

TABLE OF CONTENTS (Page 2 of 2)

SECTION III

SECTION IV

SECTION V~

SECTION VI

RETURN AND RATE BASE

Requested Return
Rate Base
Utility Plant .
Utility Plant reconciled to previous filing
Developer Construction work in progress
Materials and Supplies Inventory
Working Cash
Notes Payable
Accumulated Depreciation
Advances for Construction
Contributions in Aid
of Construction
Deferred Income Taxes
Deferred Investment
Tax Credits
Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

FEDERAL INCOME TAXES (FIT)
Income Taxes at Present Rates-effective rate

RATE DESIGN
Rate Design Worksheet

9/17/15
5

Attachment Items
Schedule Checked
-1 X
I1-2 1X
I1-3 | X.
I11-3(a) ' X
I11-4(a) INA
[11-4(b) NA
I1I-5 X
[11-6 i1 X
[11-7 X
[11-8(a) INA
11-8(b) ; NA
[11-9(a) INA
[1-9(b) . NA
I11-10(a) NA
IV(a) X
IV(b) , X
v o [X]
VI

Page 4



INSTRUCTIONS REV REQUIREMENT

UTILITY NAME: PK-RE DEVELOPMENT, INC,

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REbUIREMENTS AND REVENUES -

The purpose of Section I is to suminarize the revenue requirement :
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test yeat in Columh E.
Column G provides.the workpaper source for amounts in Columns E&F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4 -
report connection information.Use historical financial data and data

from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

9/17/15 Page S



SCHEDULE I-1 REV REQ
PAGE 1 OF 3

UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-1 REVENUE REQUIREMENT SUMMARY - PHASE 1

PUC Docket No. [est Year End 12/31/2015 )
A B - C D ] E F=D+E G
..~ "} Historical K&M [Adjusted]-. -~ " -, .,
, ‘ Test Year | Changes |TestYear].. = - -
Line{|Acct. Account Name \ Reference/
No. |[No. Instructions
Volume related expenses: R RN I
I 610 Purchased water 29,967 29,967 {Schedule I1-3
2 615 Power Expense-production only 43,526 43,526 |Schedule 114
3 6184 - Other volume related expenses 5,419 5,419 [Schedule 1l-5
4 T |[Total volume related exp. 78,012 |AQQ Lines 1-3
Non-volume related expenses: DN R
5 601-1 Employee labor Schedule I1-6, Line 1
6 620 Materials Schedule I1-7
7 631-636|| Contract work 57,913 57,913 [Schedule [1-8
8 650Alt? Transportation expenses Schedule 11-9
9 664 ther piant maintenance « 127,315 127,315 {Schedule 1I-10
[V otal non-volume refateq exp. 185,228 =] 185,228 |Add Lines >-0
Admin. & general expenses: - YT
SH 601-2 || Office salaries - |Schedule II-6, line 2
12 ) 601-3 || Mgmt. salaries - |Schedule I1-6, line 3
13 604 Employee pensions & benefits - |Schedule I1-11
{14 615 Purchased power-Office only - |Schedule 114
15 670 Bad debt expense - 2,308 2,308 |Schedule 11-12
16 676 Office services & rentals - |Schedule I1-13
17 677 Office supplies & expenses 3,950 3,950 |Schedule I1-14
18 678 Professional services 3,390 3,390 [Schedule I1-15
19 634 Insurance 6,101 ’ 6,101 |Schedule II-16
20 666 Regulatory (rate case) expense 3,333 3,333 |Schedule 1I-17
21 667 Regulatory expense (other) 8,781 1,430 10,211 |Schedule II-18
22 675 Miscellaneous expenses 1,270 7,270 |Schedule II-19
73 o ||Total admin. & general expense ~20,402 TOTZ | 30,568 |AdQ Lines 11-22
24 <. [Total operating Expenses 293,633 7,072 71 300,705 |Lines 4 + 10 + 23
25 403 |Depreciation 110,010 110,010 [Sch 11I-3, Col E, Line 50
26 408 |Taxes Other than Incone 5,435 |. 2,114 7,549 {Sch IV(b), Line 8
27 11409/10 [Income Tax Expense - - - [Schedule V, Line 7
28 . [OTAL EXPENSES 409,078 418,26{ A G
29 [TOTAL HISTORIC REVENUE 402,114 - |Sch1
~++ [[HISTORICAL TEST YEAR
30 “IRETURN (6,964) ; ‘fLine 30 less Line 29
31 - JIREQUESTED RETURN T 04,272 ISchedule HII-1, Line 3
?2 TOTAL REVENUE REQUIREMENT = 482,536 |Line 30 plus Line 34
REQUESTED ANNUAL REVENUE
33 INCREASE (to notice) 80,422 |Line 32 less Line 29
34 PERCENTAGE INCREASE - 20 00%|Line 36 divided by Line
35 LESS: OTHER REVENUES LT - 10,000 |Line 8
36 Revenue for Rate Design o - |(to VL line 1) | 472,536 Linél33 minus Line 35




SCHEDULE I-1 REV REQ
PAGE2OF 3

UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

‘1-1 REVENUE REQUIREMENT SUMMARY - PHASE II
Test Year End: 12/31/2015

PUC Docket No.

A B C D | E F=D+E | °, G
| RN Historical K&M | Adjusted =420 B
A= o Con Test Year Changes | Test Year e
Line|lAcct. Account Name Reference/
No. Instructions
=)l Volume related expenses: e PR Y S
1 610 || Purchased water 29,967 29,967 |Schedule I1I-3
2 615 || Power Expense-production only 43,526 43,526 [Schedule 11-4
3 618 Other volume related expenses 5,419 < 3,419 [Schedule 1I-5
4 N otal volume related exp. 78,9Tf - 78,912 [Add Lines I-3
Non-volume related expenses: ) N ERER L SR
S 601-1]| Employee labor Schedule I1-6, Line |
6 620 Materials : Schedule 11-7
7 531-63¢] Contract work 57,913 57,913 [Schedule II-8
8 650 Transportation expenses Schedule [1-9
9 664 [[Other plant maintenance 127,315 127,315 |Schedule 11-10
10 . . otal non-volume related exp. 185,228 - 185,228 {Add Lines 5-9
Admin. & general expenses:  ; I
1T _|[601-2 Office salaries Schedule T1-6, line 2
12 {1601-3]| Mgmt. salaries Schedule II-6, line 3
I3 604 employee pensions & benefils Schedule TI-TT
[14 615 || Purchased power-Office only Schedule I1-4
15 670 || Bad debt expense 3 - 2,308 2,308 |Schedule I1-12
16 || 676 || Office services & rentals Schedule 11-13
17 671 || Office supplies & expenses 3,950 3,950 |Schedule 1I-14
18 678 || Professional services 3,390 3,390 |Schedule II-15
19 684 || Insurance 6,101 6,101 |Schedule II-16
pAY 060 || Repulatory (ralc casc) eXpense 3,333 3,333 |Schequle IT-17
21 667 .|| Regulatory expense (other) 8,781 1,430 10,211 |Schedule 1I-18
22 675 || Miscellaneous expenses . 1,210 1,270 [Schedule I1-19
23 [ I'otal admin. & general expense 29,492 71,0721~ 36,564 [Add Lines 122
24 || Total operating Expenses !5?,633 7,072 | 300, Lines 4 + 10 + 23
25 || 403 |[Depreciation 110,010 110,010 JSch1II-3, Col E, Line 50 ||
26 ,4080‘ Taxes Other than Income 5,435 2,114 7,549 {Sch IV(b), Line 8
27 409/10l|Income Tax Expense \ - - Schedule V, Line 7
28 | TOTAL EXPENSES 409,078 418,264 || P B fy
29 _|[TOTAL HISTORIC REVENUE 402,114 [~ . = . 7~|Sch1-2,Linc6 -
. .. ~|[HISTORICAL TEST YEAR o ]
30 || - |RETURN (6,964)] .~ -2 . < ILine 30 less Line 29
U I - - JIREQUESTED RETURN I | 84,379 [Schedule II-1, Line 3
32 o kREQU[REMENT . 502,643 |Line 30 plus Line 34
*IREQUESTED ANNUAL .
33 - IREVENUE INCREASE {to notice) 100,529 |Line 32 less Line 29
: Py e Line 36 divided by Line
34 ||° " :J[PERCENTAGE INCREASE ) 25.00%33
. Sch. 1I-3(b), Col. D,
35 || - ||LESS: OTHER REVENUES LT 10,000 |Line 8"
36 - » .|| Revenue for Rate Design (to VI, line'1) | 492,642 |Line 33 minus Line 35

¥
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SCHEDULE I-1 REV REQ

PAGE10E3
UTILITY NAME: PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
' I-1 REVENUE REQUIREMENT SUMMARYPHASE III
. PUC Docket No., Test Year End:  12/31/15
A B C D E F=D+E G
< i R Historical K&M Adjusted '
Test Year Changes Test Year :
Line [lAcct. Account Name Reference/
No. [[No. ! Instructions
L Volume related expenses: YT e I
1 610 Purchased water 29,967 29,967 |Schedule 11-3
2 615 Power Expense-production only 43,526 | 43,526 |Schedule 11-4
3 618 Other volume related expenses 5,419 5,419 |Schedule 1I-5
4 otal volume related exp. 78012 - T m Add Lines {-3
Non-volume related expenses: - : S | B
5 601-1 Employee fabor Schedule 11-6, Line 1
6 620 Materials ] Schedule II-7
7 631-636| Contract work 57,913 57,913 |Schedule i1-8
8 650 Transportation expenses Schedule I1-9
9 664 |[Other plant maintenance 127313 127,315 [Schedule 11-10
10§ == - |[Total non-volume related exp. 185,228 - 185,228 Add Lines 5-9
Admin. & general expenses: [ i
] 601-2 Office salaries - {Schedule 11-6, line 2
12 601-3 |I Mgmt, salaries - |Schedule II-6, line 3
13 604 Employee pensions & benefits - |Schedule II-11
|14 615 Purchased power-Office only - |Schedule 11-4
15 670 Bad debt expense - 2,308 2,308 |Schedule II-12
16 676 Office services & rentals - {Schedule 11-13
17 677 Office supplies & expenses 3,950 3,950 {Schedule [1-14
18 678 Professional services 3,390 3,390 {Schedule Ii-15
19 684 Insurance 6,101- 6,101 |Schedule [I-16
20 666 Regulatory (rate case) expense 3,333 3,333 |Schedule II-17
21 667 Regulatory expense (other) 8,781 1,430 10,211 [Schedute II-18
22 675 Miscellaneous expenses 1,270 1,270 Schedule 1i-19
23 otal admin, & general expense !3,492 m 360,564 [Add Lines 122
23 I otal operating EXpenses 203,033 1002 300, Cines4 + 10 + 23
25 403  |[Depreciation 110,010 110,010 [Sch 111-3, Col E, Line 50
26 408 axes Other than Income 5,435 2,114 7,549 |Sch IV(b), Line 8
27 409710 ]jincome Tax Expense - - - |Schedule V, Line 7
28— |TOTACEXPENSES 09,078 AL T | O
29 " [TOTAL HISTORIC REVENUE 402,114 |52 I Sch I-2, Linc 6
30 "IHISTORICAL TEST YEAR RETURN (6,964 .7 7 .# |Line 30 less Line 29
31 REQUESTED RETURN i 137,057 |Schedule [1i-1, Line 3
32 TOTAL REVENUE REQUIREMENT 555,321 |Line 30 plus Line 34
. WFWD ANNUAL REVENUE
33 INCREASE 153,207 |Line 32 less Line 29
: ) . Line 36 divided by Line
34 PERCENTAGE INCREASE 38.10%(33 i}
] Sch. 11-3(b), Col. D,
35 " ILESS: OTHER REVENUES L 10,000 |Line 8 R
36 ” Revenue for Rate Design J(to VI, line 1) 545,320 |Line 33 minus Line 35
9/17/15 Page 6
9
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SCHEDULE I-2 REVENUES

UTILITY NAME: pK-RE DEVELOPMENT COMPANY, INC.+

FOR TEST YEAR ENDED: 12/31/15

.SCHEDULES - CLASS B RATE/TARIFF CHANGE

I-2 HISTORICAL REVENUE SUMMARY

Line e
No. NARUC A/C Description Historical Test Year
1. | 461 Metered connections base rate revenue 148,362.66 From financial records
2. | 461 Metered connection gallonage rate revenue 231,001.00 From financial records
3, | 460 Unmetered (Flat ratc) revenue 0.00 From ﬁnanciz;l records
4, Total Metered & Flat Rate Revenue 379,363.66
22,750.48 From II-3, Column B, line 7
402,114.14 Line 4 plus line 5

(to I-1, Column D, line 29)

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

9/17/15
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. SCHEDULE I-3 METERED CON

UTILITY NAME: PK-RE DEVELOPMENT COMPANY, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE
FOR TEST YEAR ENDED: December 31, 2015

A B C | D | E | F [ |
Number of Connections
Line Meter End of Prior End of Average Meter Meter
No. Size Year ) Test Year Test Year Ratios Equivalencies
End of TY
1 PUC report |~ :
. : Sch. 9 S (C+D) (C+E)/2 ' (ExG) \
1. | 5/8"x3/4" 77 2 79 78] 1.0 79
2. | 3 9]~ 20 110 100] | 15 165
. | B 33 4 29 31 2.5 72.5
4. | 110" of 0 0 0 5.0 0
5. |2 0 0 0 0 . 80 | 0
6. '
7. :
8. :
9. |Total 200 18 218 209 ' . 3165
10 |Average i v
H
i
NS ’ Page 8

11



!

SCHEDULE I-4 CONNECTIONS
i

UTILITY NAME: PK-RE DEVELOPMENT COMPANY,

SCHEDULES - CLASS B RATE/TARIFF CHANGE

1-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED: 12/31/15
{
A C { D | E | F
» Number of Active Connections

Line Flat Rate End of Prior Test Year | End of A\“'erage
No. Unit Year Additions Year
L 2 | PUC report C+E) 12
o -';| Sch.9 ,

1.

2.

3. ‘

4. \

5. |Total “

91715

12
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. INSTRUCTIONS - OPERATIONS AND MAINTENANCE

UTILITY NAME: __ pK-RE DEVELOPMENT COMPANY, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

SECTION II - OPERATIONS AND MAINTENANCE -

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1,

ions for Section II

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules [1-4 through II-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For
example, the applicant may use additional schedules that
address unique aspects of the utility.

NS
13
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+ SCHEDULE II-1 PRODUCTION

i

»  UTILITY NAME: PK-RE DEVELOPMENT, INC. .
SCHEDULES - CLASS B RATE/TARIFF.CHANGE
II-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED: 12/31/15

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line | | Water Production : A B C=A+B D
No. (1,000 Gallons) L t
e Test K&M | Adjusted Reference
Year Changes | Test Year
1 |Total water pumped 9,294 0 9,294 |PUC Annual Report
2 |Total water purchased '37,522 0 37,522|PUC Annual Report
3 |Total water produced 46,816 0]  46,816Linc1+linc2
4 |Total water sold _ 30,750 0 30,750|PUC Annual Report
5 |Total accounted for non-revenue water 443 0 443 .
6 Lines 3 less 4 less
Total unaccounted for water 16,022 0 16,02215 ]
- Line 6 divided by
7 Percentage 34.22% 34.22%|Line 3
* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation.

"

* Loss and unaccounted for water is based on monthly engineering estimates.

Known and measurable calculations and explanations:

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

A B C=A+B D
Line Test K&M Adjusted Reference
No. Description Year Change Test Year
i PUC report
Water Purchased (1,000 gall ,
1 ater Purchased ( gallons) t Sch. D-1
; PUC report
Water P d (1,000 gall
2 ater Pumped ( gallons) Sch. D-1
3 |Total production (1,000 gallons) : ' e
Known and measurable calculations and explanations:
9/17/15 Page 11
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SCHEDULE -3 OTHER REV

"
M

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH
FOR TEST YEAR ENDED:  12/31/15

+

1-3(a) Purchased Water or Other Pass Through Expenses

A B C D )

Line
No. N
Units purchased e Actual Cost paid
Purchased from: (in VIOOOW) Price Per Unit IoCuﬂACaI;:tlJlé\:tcd pet ﬁnancilal
- (e 1000 gal. AC - 1) ost(BxC) records
I. |LCRA 37.522 0.7987 29,968.82 29,967.38)"
2. 0
3, . , 0
4, {Total . * 37,522.00 0.7987 . 29,968.82 29.967.38

* Must agree with Schedule 1-1(a), Liine 2, column A, or provide a reconciliation.

»
IS
)

11-3(b) Other revenues collected from customers . )

Line A B 3;5‘ W"}&*’ D
No. e ? Lza*:%w
. ""1‘(‘ b
L § 3 ?f" “«"ﬁ@ Test year
ltem passed thro ortype | Test year historical St
. A revenues netted
of other revenue revenues collected bE . er
against COS
I. |Tap Fees* 12,750.00 VRIS 'L,{_‘&y& X0
2. |Late Fees 4,507.82 ﬁ,-dg;&,i‘?,\t'ﬂ'“*’iéj—‘%}‘ 4.507.82
3. [Meter Test Fees 1,494,003 s ‘&”"i’ﬁ"« . 1,494.00
4. |Reconnect Fees N Eritiyat, Do ARt 0.00
5. |Purchased Water Fees O] s ,j:d & 0.00
Groundwater Consenvauon - & w R 155
6. |Distnet Fees 0 “""%}'&;{, R . 0.00
7. |Other (attach detail**) 3.998.66}4 ""x{v,f'"é\.,m ¢§f ! 3,998.66
8. |Total Other Revenues ' 22,750.48}% .Efmﬂ‘t W" ) 10.000.48
(1o Sch. {-2, linc §) (lo Sch. I-1, tine 35)

* Tap fees should be reported on Sch. HI-8-CIAC, Line 1.

o 1f the utility provides other than residential retail serviee (wholesale, industrial. ete),

provide a work paper with the detail of this account by NARUC sub uccount number.

LTS Page 12
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PK-RE DEVELOPMENT, INC.
Test year ended 12/31/15
Other Revenue

Transfers and Deposits 205.00
TCEQ Fees '3,793.66

Total Other Revenues 3,998.66

\

16
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SCHEDULE 1i4 PURCHASED POWER

UTILITY NAME: _ PK-RE DEVELOPMENT, INC,
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER

FOR TEST YEAR ENDED: 13/31/15 u

This page is supplemental information. It is required to complete Schedule I-1.

.

References below refer to Schedule I-1. ' )

Line No. Account No, Account Name

2. 615.1 Purchased Power {electric) -production

I1-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount sperit on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount "
2013 $ 28,708.54
) 2014 S 26,953.42
Test Year 2015 $ 43,526.45
K & M Change M - (tol-1, Column E, Line 2)
Adjusted Test year s 43,526.45 (1o 1-1, Column F, Linec 2)

Explanation and calculations of known and measurable change:

Note: Increase in electricity costs is'the result of an increase in water usage and
addition of new customers. :

11-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name
14 615.2 Purchased Power (clectric) Expense for office

Volume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:
Year Amount
. 2013
2014

a. Test Year 2015
b.K & M Change
¢. Adjusted Test year (a. + b.}

- (to I-1, Column E, Linel4)

©H NN A
1

- (tol-1, Column F, Line 14)

Explanation and calculations of known and measurable change:

Note: The company does not have an electricy bill for an office.

9ULS Page 13
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SCHEDULE I1:5 OTHER VOL

UTILITY NAME:PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-5 OTHER RELATED VOLUME EXPENSES

FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.

Line No. “Account No. . Account Name

3. 618 Other volume related expenses

Qther volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase: -

* A large item is more than 10% of the test year account balance
and more than $1,000,

-

Year Amount
2013 S 3,280.14 K
2014 § 4,939.57
a, Test Year 2015 $ 5,418.60
b. K & M Change A‘ $ . - (to I-1, Column E, Line 3)
c. Adj ustéd Test year (a.+b.) 3 5,418.60 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change: ‘

Note: This account includes chemicals used to treat water. The test year amount is
higher than the previous two years due to increases in the number of customers served.

9/17/15 Page 14
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SCHEDULE 11-7 MATERIALS

UTILITY NAME: _PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/15 o

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. ¢ Account Name

6. 620 Materials

11-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year,
Indicate the kinds of expenses in¢luded in this account by identifying all large* items in

the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year ’ Amount
2013 3 -
2014 $ -
a, Test Year 2015 $ -
b. K & M Change 3 - (tol-1,Column E, Line 6
c. Adjusted Test ye;sr ;a. +b.) $ - (tol-1, ColumnF, Linc 6

* A large item is mt;re than 10% of the test year account balance and more than $1,060.00

M

Expensed materials may not be included in rate base in materials and supplies inventories. ,

Explanation and calculations of known and measurable change:

11-7(b) Large Items:
Description Amount Date in service

None

9NMNS Page 16
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SCHEDULE {I-8 CONTRACT WORK

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It Is required to camplete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

11-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.'
Indicate the Kinds of expenses included in this account by identifying all large* items. If the |
Test Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
$
2013 $ 49,959.45
2014 3 38,855.92
a. Test Year 2015 R $ 57,912.89 '
b. K & M Change + s . 0.00 (to 11, Column E, Line 7) :
c.~Adjusted Test year (a. + b.) $ 57,912.89 (to1-1, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.
Explanation and calculations of known and measurable change:

1l
Note: Contract services have increased to to the incréases in the number of customers served,

I1-8(b) Large Items:

Description Amount Date in service
Contract operations $ 34,613.67 1/1/15 - 12/31/15
Testing AR 7,734.54 1/1/15 - 12/31/15
Administrative Fees $ 6,271.10 1/1/15 - 12/31/15
Customer billing $ 9,293.58 1/1/15 - 12/31/15
9NMNS Page 17°
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SCHEDULE 11-9 TRANSPORTATION

UTILITY NAME: _PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-9 TRANSPORTATION
FOR THE TEST YEAR ENDED:  12/31/15 3

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. . 650 Transportation expense

11-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount
2013 $ -
2014 $ -
a. Test Year 2015 3 -
b. K & M Change b - (tol1, Column E, Line 8)
¢. Adjusted Test year (a. + b.) 3 - (to}1,ColumnF, Linc 8)

Explanation and calculations of known and measurable change:

I1-9(b) Large Items*:

Description Amount Date in service

None,

* A large item is more than 10% of the test year account balance and more than $1,000.

NS Page 18
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SCHEDULE I1-10 OTHER MAINT

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/15 ‘

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

I1-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount
. 2013 ) 149,214.12
2014 ) 130,091.41
a. Test Year 2015 $ 127,315.26
b. K & M Change S - (tol-I, ColumnE, Lir:c 9)
¢. Adjusted Test year (a. +b,)’ s 127,315.26 (t01-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than 51,0600, K

Explanation and calculations of known and measurable change:

I1-10(b) Large Items: ) "
Description Amount Date in service
R&M General AWR $ 6,390.68 |1/1/15 to 12/31/15
R&M - Water $ 120,924.58 |1/1/15 to 12/31/15
t
917115 Page 19
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SCHEDULE lI-11 EMLOYEE BEN

- UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No, Account No. Account Name
13. 604 Empleyee pensions and benefits
Employee pensions and benefits NONE

List the amount spent on Employee's pensions and benefits for the last two record perieds and estimate for the Test
Year, Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The *Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and Indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to empf(‘)yees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility’s projected benefit  *
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:

$ $ S s b

Year Total Amount Peusions Health Other Amount Capitslized*

Cost per Employee:

Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: ’

Cost per Employee:

List types of Pensions & Benefits:
$ $ $ $ S

Year ’ Total Amount Pensions Health Other ! Ainount Capitalized®

Number of Employees covered:

Cost per Employee: “(use % an Sch 11-6(x), line 10)

91715 Page 20
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SCHEDULE H-12 BAD DEBTS

UTILITY NAMEPK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-12 BAD DEBTS
FOR THE TEST YEAR ENDED:  12/31/15
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1. '

-

Line No. Account No. Account Name

15. 670 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
(3 -
% -
a, Test Year $ -
b. K & M Change ) s 1,678.89 (10 1-1, Column E, Line 15)

¢. Adjusted Test year (a. + b.) $ 1,678.89 (t01-1, Column F, Line 15)

.

Explanation and calculations of known and measurable change:

The bad debts amount was determined by writing off customer balances more than 120 days old.

[1-12(b) Large ltems*:

Description . Amount Date in service

NONE

* A large item is more than 10% of the test year account balance and more than $1,000.

9/17/15 Page 21
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SCHEDULE Ii-13 OFFICE RENTALS

UTILITY NAME: PK-RE DEVELOPMENT, INC.

0 SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-13 OFFICE SERVICES AND RENTALS
) FOR THE TEST YEAR ENDED: '12/31/15
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1. ;

Line No. Account No. Account Name

16. 678 Office services & rentals

II-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 § -
2014 $ -
a. Test Year | 2015 § ' -
b. K & M Change $ - (tol-1, ColumnE, Line 16)

c. Adjusted Test year (a. +b.) 3

(to I-1, Column F, Line 16) .

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance and more than $1,000.
1I-13(b) Large Items:

Description Amount Date in service

Py

NONE-

NS Page 22
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SCHEDULE II-14 OFFICE SUPPLIES

UTILITY NAME PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-14 OFFICE SUPPLIES

FOR THE TEST YEAR ENDED; 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

3 "

17. 681 Office supplies & expens'es ﬂ

I1-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount
2013 8 3,185.00 \
2014 § 3,124.78
a, Test Year 2015 § 3,950.39
b. K & M Change s - (to0 I-1, Column E, Lin€ 17)
c. Adjusted Test year (a.+b.)  $ 3,950.39 (t0 I-1, Column F, Line 17)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance ©ot

and more than $1,000, . )

II-14(b) Large Items: ‘
Description . Amount Date in service

Misc. Office Expenses S 3,950.39 {1/1/15 to 12/31/15

9N1s
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SCHEDULE II-15 PROF SERVICES

s

UTILITY NAME:_PK-RE DETVELOPMENT. INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1,

Line No. Account No. Account Name

18. 682 Professional services

11-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the

anticipated increase: .
Year Amount
2013 § 17,725.70
2014 % 3,682.44
a, Test Year 2015 8 3,350.04
b. K & M Change $ - . (to I-1, Column E, Line 18)
¢. Adjusted Test year (a. +b.) $ 3,390.04 (to I-1, Column F, Line 18)

Explanation and calculations of known and measurable change:

v

* A large item is more than 10% of the test year account balance
and more than $1,000.
II-15(b) Large Items:

Description Amount Date in service .
Accounting $ 2,498.75 | 1/1/15 - 12/31/15
Legal $ 422.19 | 1/1/15 - 12/31/15
Other $ 469.10 | 1/1/15 - 12/31/15
9/NMNS Page 24.
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SCHEDULE 1i-16 INSURANCE

+

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-16 INSURANCE
, FOR THE TEST YEAR ENDED:  12/31/15
This page is supplemental information. Itis required to complete Schedule I-1,
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 - Insurance
Insux;ance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*: If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 S 5,711.16 ‘
: 2014 % 5,947.61
a. Test Year 2015. $ 6,101.26
i
b. K & M Change - 8 - (to I-1, Column E, Linc 19)
c. Adjusted Test year (a. + b.) $ 6,101.26 * (to I-1, Column F, Line 19)
T [ .- ’ |
2015 $ 6,101.26 2018 General Liability . ALTERIS INSURANCE SERV. INC.
Year Total amount Period Covered Type Company
$

Year Total amount "Period Covered Type Company
§

Year Total amount Period Covered Type Company

H

Explanation and calculations of known and measurable change:

9N Page 25
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SCHEDULE 1I-17 RATE CASE EXP

UTILITY NAMEPK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-17 REGULATORY EXPENSE
. . FOR THE TEST YEAR ENDED: 12/31/15
This page is supplemental information. It is required to complete Schedule I-1.
. Reférences below refer to Schedule I-1.

Line No. Account No. Account Name

20. 666 Regulatory (Rate Case) Expense

11-17(a) Regulatory commission expense .

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery thrBugh a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case. K
In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers,
Record Commission filing fees or fees to consultants, attorneys, etc, in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
2013 § -
2014 § -
8 Test Year . 2015 $ -
b. K & M Change s 3,333.33 (:: I-1, Column E, Line 20 - see inslmcﬁ:)ns zbove)
c. Adjusted Test year (a.+b.) $ 3,333.33 (to 11, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change:

To reflect 1/3 of rate case expnse in test year expenses
* A large item is more than 10% of the test year account balance
and more than $1,600.

I1-17(b) Large Items:

Description . Amount Date in service
1/3 Rate Case preparation S 3,333.33 [Apr. and May '1€
9IS : Page 26
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SCHEDULE 1i-18 OTHER RE(

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: _12/31/15

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name
21, 667 Regulatory commission expense

II-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record
periods and for the Test Year, Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by

identifying all large* items. If the Test Year is higher than previous
years, indicate the reason for the anticipated increase:

Year Amount
2013 $ 3,422.56
2014 $ 5,702.29
a. Test Year 2015 $ 8,781.09
b, K & M Change 3 1,493.84 (to I-1, Column E, L:nc 21 - see instructions above)
c. Adjusted Test year (a. + b.) $ 10,274.93 (to I-1, Column F, Line 21 - see instructions above)

Explanation and calculations of known and measurable change:

Note: K & M change equals increase in regulatory assessment fees related to rate ncrease.

* A large item is more than 10% of the test year account balance
and more than $1,000.

I1-18 (b) Large Items:

Description Amount Date in service
Franchise fees at 1% of revenue | § 3,793.66 | 1/1/15 - 12/31/15
Other $ 4,987.43 | 1/1/15 - 12/31/15

LR/
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SCHEDULE 11-19 MISCELLANEOUS

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
. FOR THE TEST YEAR ENDED: _12/31/15 .
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No, Account Name

22. 675 Miscellaneous

11-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year, Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than prévious

years, indicate the reason for the anticipated increase:

Year Amount
2013 § 5,103.33
2014 $ 5,091.96
a. Test Year 2015 § 7,269.59 R
b. K & M Change $ - (toI-1, Column E, Line 22 - see instructions above)
¢. Adjusted Test year (a. +b.) s 7,269.59 (t0'1-1, Column F, Line 22 - see instructions above)

Explanation and calculations of known’and measurable change:
Note: Test year exopenses have increased due to the increrase in number of customers
served.

. * Alarge item is more than 10% of the test year account balance.

I1-19 (b) Large Items:
Description ., Amount Date in service
Bank fees 128.59 | 1/1/15-12/31/15
Telephone 6,474.20 | 1/1/15-12/31/15

Waste Removal 512,48 | 1/1/15-12/31/15

Ainlen|en

Natural gas 154.32 | 1/1/15-12/31/15

917115 Page 28
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SECTION III RATE BASE INSTRUCT

UTILITY NAME: PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base. "
Instructions for Section III

1 Complete Schedules III-3 through III-9 as they apply to your company.-

2 Transfer resulting year end balances (last line of each table) to Séhedulé'III-Z.

3 Complete Schedule III-1

9NINS Page 29
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UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
[T1I-1 REQUESTED RETURN |

SCHEDULE llI-} RETURN

FOR THE TEST YEAR ENDED: 12/31/15
RETURN ON RATE BASE:
Line
No.
1 Test year end raie base (from I1)-2, Linc 16) 4,188,020
2 Requested ROR ( Col G, Line 7 below) 327%
3 Retumn on rate base (Line 1 x Line 2) 137.057
Rate of Return:
A B C D E F G
Line . . Weighted
No. Description Amount Percentage Rate Reference Averape
Rate
- | Asnount from previous
| cotama divided by y
i - Line 6, Column C G=Ex F)
4. [Equity (Rate base less Line S, & Col E= Requ.es ted
Column D) 2,237,659.01 $3.4300%|  0.0000%| 1™ O Uity 0.0000%
N ‘w
Long Term Debt and Advances Col E = From Sch. )
5. |from associated companies ’ 111-6, Column H,
from Schedule 111-6 1,950,360.84 46.5700%|  7.0300%fLine 9 3.2700%)
6 Total capitalization (Ratc Base o YL : ‘ .; i -
Sch'1l1-2, Line 16) 4,188,019.85 B
Retum on rate base s
7. [Col G, Line 6 rounded [To Line 2 above
to nearest 0.01%) 3.27%)
* ROE = Return on Equity
¥
]
|
#
NS Page 30
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SCHEDULE 1112 RATE BASE SUMM

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

4,188,019.85

II-2 RATE BASE SUMMARY
FOR THE TEST YEAR ENDED: 12/31/15
Line ¢
No. Description Amount Reference
1 Additions: i (From) e
. - . . Schedule I11-3
2. Utility plant (Original Cost i
b plant (Orig ) 5,071,936.96 | Line 50, Col D
- . - Schedule I11-4
3. Construct k ‘ '
onstruction work in progress - Lines
. . Schedule 1114,
4, Materials and supplies . ILine 8
. . Schedule II-5,
S. Working cash (capital) 37,588.11 |Lige 2
v >cneaute I1i-4,
6. Prepayments . - {line 8
7. | Other Additions . - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 5,109,525.07 | ..
Deductions: s . o
9. Reserve for depreciation (Accumulated) Schedule. I3,
921,505.22 |Col F, Line 50
Schedule I1I-
10. Advances for construction 8(a), Col F, Line
- |6
) - Schedule 11-
11. } Developer Contributions in aid of construction 8(b), Col G, Line
-6,
12. | Accumulated deferred income taxes Schedu'le 1L-
9(a), Line 3
. . Schedule 111-
13.
3 Accumulated deferred investment tax credits - |ogb), Line 3
14. | Other Deductions - [Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 921,505.22 R
16, | RATE BASE (Line 8, less Line 15)

9/17/15
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Schedule 11-3

UTILITY NAME __PK-RE DEVELOPMENT, INC. . Schedute 1113
. SCHEDULES - CLASS B RATE/TARIFF CHANGE
1113 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION (Provide & schedule for each PWS system)
A4 sehedules s nooded. provide & sunumary slo
[A] B} [C} [D.1] {D.2] [DI= [D.3] - [D3} Depreciation
- ttem Date of | senic Lt yrs) || OngieaCon wheal| Cosiomer CLAC Hissod St Tims in Senvice CRCTSN AT JSi-min
- ) Installation wastalied § amount Ctact ::"‘: Months [|Days| AT (Resenve) e (5)
1 §303. Land and land nghts
2 por. wels 10/31/2005 || SO 162,696.48 162,696.48] 10 2 0 3,;2353.93 33,081.62 129,614.86
Well Pumps: -
3 D1 Shporles 5
4 [311 Qreater thaa S bp 10 3 (! .
Baoster Pumps:
5 |1 Stporkess S
6 [311 Greater thes S bp 10 .
7 |rao Chinastors 10
Structures:
3 ot Wood 15 . .
9 [304 Masoary 12/31/2008]} 30 421,834.00 421,834.00ff 6 (] 0 14,061.13|| 84366.80 337,467.20
127312010 30 90,000.00 $0,000.00){ 5 1] 0 3,000.00(f 15,000.00 75,000.00
313172011)| 30 16,809.00 16,809.00)f 4 9 0 $60.30 2,661.43 14,147.58
12/31720114f 30 10,566.07 10,566.071 4 0 0 352.20 1,408.81 9.1 57.2,__21l
10 |305 Storge Tanks 12/10/2004 || S0 567,101.51 567,101.51§ 11 0 21 11,342.03 || 125,414.89 441,686.62
i 6/30/2006 50 112,278.97 112,278.97]| 10 6 0 2,245.58) 23,578.58 88,700.39
6/3072007 S0 421,338.95 421,33895] 9 [] 0 8,426.78| 80,054.40 341,284.55
1T 30 Pressurs Tanks - S0 . :
12 (%3t Drstribution System (mains and lines) 3/31/2004 S0 655,515.90 " 655,515.90] 12 9 0 13,110.32f 167,156.55 488,359.35
12/31/2004 { SO 2,885.00 2,885.00) 12 0 0 57.70 692.40 2,192.60
12/31/2005|| 50 38,070.00 38,070.004 11 0 0 761.40 837540 29,694.60
s 6/21/2005 50 163,544.35 163,544.35)| 11 6 9 3,270.89 |- 37,695.85 125,848.50
52612006 50 213,394.92 213,394.924[ 10 7 s 4,267.90|| 45,227.06 168,167.86
6/3012007 50 . 34,412.01 34412.01) 9 6 0 688.24 6,538.28 27,873.73
13 [y e and Servies (uppctcasmsdty | 313172004 | 20 37,115.00 snnsoofl 12 f o ol 18ss75| 2366081 1345419
173172015 20 1,500.00|| (1,500.00) - i - - -
. || 22872015 20 3,000.00| (3,000.00) - q - - -
4/30/2015 20 750.00]| _ (750.00) - . - - -
531015 20 3,750.00| (3,750.00) - - - . -
73172015 20 750.00 (750.00) - - - -
8/31/2015 20 2,250.00) (2,250.00) - - - -
123120154 20 750.00 (750.00) - - - -
61212005 20 17,450.00 5 17,450,000 11 [ 9 872.50| 10,055.26 7,394.74
14 ]330 Omee Equipment 10 .
IS 241 Vehicles 5 .
16 §343 Shop Tools 15
17 [345 Heavy Equipment 10
18 M8 Fencing 20
Qther: Please list)
9 {Firc Hydrants 373172004 SO 27,000.00f - 27,000.00 12 9l 0 " 540003 6,885.00 20,115.00
Fire Hydrants 6/212005] 50 14,400.00] 14,400.00 lﬁ 6 o 28800 3319.10 11,080.90
20 [Treatment Plamt 12/312009]] 50 é052,774.80 2,052,774.80 6] o ol 41,055.50F 246,332.98[| 1,806,441.82
50 Toul 3 5,071,936.96) (12.750.00)]] 5.059,186.96 H l I T10,010.14] 921,505.22 4,137,681.74
To Sch lil.2, ToSchl-1, ToSchlll-2,
hne 2 line27 * line 9

Add detailed workpapers if

y to support this Schedule.

'

[
'Any amount paid for an item that was not incurred by the utifity, such a5 by a customer, is deducted from the original cost. The adjusted onginat cost amount here, Column D-2, labeled
*Adyusted Onginal Coil for Customer CIAC", Column D-2 will then be depreciated and the net book value will be calculated (ColumnG). For an item with the entire amount of its original
cost paid for by customer(s), Columns D-2, E, F and G would be zero See Schedule 111-8 for developer CIAC.

«
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SCHEDULE III-3(a) RB RECONCIL

UTILITY NAME:  PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE ‘
ITI-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE
FOR TEST YEAR ENDED:  12/31/15

ORIGINAL COST DATA ) )
A B C v D :
Line ’
INo. Description .Amount Amount
Beginning Gross Plant balance - (from stiateh | isTate; .4.941.811.89
1. |previous rate case) T
2.  |Plant additions after previous rate case '
3. 12/31/10 Acct. 306 Intake Structues 90,000.00 |
4. 3/31/11 Acct. 306 Intake Structures $ 16,809.00 E
S. 12/31/11 Acct. 306 Intake Structures 3 10,566.07
6.
7.
8.
9,
10. ’

Total additions (add lines 3 through 10,
11. |ColC)

Test year plant retirenents after previous |’
12. |rate case:

117,375.07

“

Total retirements (add line 13 through
21. [20,Col C) '

ot

Ending balance (line [ + line 11 - line
22, |2D)

' 5,059,186.96

Please provide a full explanation of any adjustments to accounts from the prior period.

917115 - Page 33
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SCHEDULE I11-4 CWIP

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II1-4 AVERAGE CONSTRUCTION WORK IN PROGRESS, -
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS

FOR THE TEST YEAR ENDED: _ '12/31/15

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

I1I-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A B C
Line Description Test Year
No. P Amount
1. Beginning balance 0 i
2. Test year costs added 0
3, Test year construction costs completed 0
4, Ending balance 0

Average balance - test year (line [ plus - :
5. line 4, divided by 2 . 0 Typically zero, to Schedulé I11-2, Line 3
Materials & Supplies
inventory Prepaid Expenses

6. Sum of 12 test year month end balances
7 One month prior to the test year, month end

: balance ) . R

13 Month Average balance (line 6 plus line
8. |7, divided by 13
To I1I-2, Line 4. To I11-2, Line 6.

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of
PUC Subst. Rule 24.31C(4).

917115 Page 34
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SCHEDULE iI-5 WORKING CASH

UTILITY NAME:
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE

PK-RE DEVELOPMENT, INC,

II-5§ WORKING CASH ALLOWANCE CALCULATIONS
FOR THE TEST YEAR ENDED:

*

1. No working cash allowance is permitted when a utility bills its customers in advance
and provides service to flat rate custorers only. Sewer connections count for the purposes

of this

schedule.

2. A utility which has all metered customers and bills monthly shall divide its annual -
Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12

if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package

to calculate working cash allowance. An example follows:

From Sch I-1, line 28

»

To Sch l11-2, line §

. Class B Class C

1. Annual Expenses $70,000 $70,000

2. Taxes and depreciation (10,000) (10,000)

3. Net Expenses (Line 1 - Line 2) 60,000 60,000

4, Working Cash (Line 3/ line 5) $5,000 $7,500 ‘

5. Divisor 12 8 -
A B Water | Sewer Water | Sewer

Linc No| Description Class B ClassC
1 Annual O & M EXPEHSCS 300'705 )
2 |Working Cash (Line 3 / Line 5) 37,588 t
3 |Divisor 12 12 8
i
oS

39
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SCHEDULE IlI-6 NOTES PAYABLE

111-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER
12/31/15

UTILITY NAME:

PK-RE DEVELOPMENT, INC,

SCHEDULES - CLASS B RATE/TARIFF CHANGE

FOR THE YEAR ENDED:

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.

If debt from affiliated interests is allocated to the utility, provide workpapers
demonstrating and justifying the allocation.

(E)
Outstanding or
>} . (/) |(G)=Col E,Linc20x

(A) Long Term Debt (8) ©) Original Amount | UnpaidBalance- 1 yjpeereg ™oy, Line 20

Name of Bank/Lender Date of Issue | Date of Maturity of Loan End of Test Year Rate Weighted Avernge
1{Part 1 - Debt
2|SBA Loan 6/30/2010 843,000.00 629,527.08] 5.89% 37,079.15
3{Omni Bank 8/31/2009 1,261,598.90] 1,223,002.06] 7.77% 95,027.26
4|{N/P Russel Epright Various None Various 600,600.97} 8.00% 48,048.08
5|N/P Rusty Parker Various' None Various 292,550.97| 8.00% 23,404.08
6] Adjustment to reduce Revenue Requirement. j -10612.34
7 N
8
9{Total 2,745,681.08] 7.03%| 192,946.23

List short term debt, if any: None
&
9N LS

40

foSch. -1,
Column G,
Line §
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SCHEDULE 11I-7 ACCUM DEPREC

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE . 1]
HI-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED:  12/31/15

ACCUMULATED DEPRECIATION:

Line Dcscriplic;n Dollar
No. Amount
Ending-Prior Rate Case (Docket .
1 {No. ) 2013-0509-UCR 866,612.45 fiMust match previous rate case,

Ending balance per Sch 11-3, Column F,
2 {Linc 50

;,:521;% Describe accounting adjustments made
between the prior rate case and the
wEas - Jeurrent rale case:

Noue

917 15 Page 37
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SCHEDULES 11I-8 ADVANCES CIAC

- H

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION

- FOR THE TEST YEAR ENDED:  12/31/15

111-8(a) ADVANCES FOR CONSTRUCTION:

A B . C D E F G
Line Datcof Amountof [ (F)=(D)E) ] Amount to‘bc
epsyments made to| Rate base Value | refunded in

No. Item Installation Total Cost Advance developer (toSch11-2) | the futurc®

1. ’

2. [NONE

3.

4.

5.

6. Total P

*if any advances or CIAC from developers or are refundable, please provide the potential date of refunding, if known,

[11-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G
Line
Date of Amount of ((:{);(CDB);(:)
Installation or Developer Accumulated Value

No. Item Contribution Total Cost Contribution | Annual amortization| Amontization | (1o Sch I11-2)

T -

2. INONE

3. .

4.

5. ) . s B

6. |Total ¥

*Customer CIAC is entered directly on 11i-3

9/17/15 Page 38
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SCHEDULES 1II-9 ADIT_ITC

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

III-9 DEFERRED INCOME TAXES AND
- DEFERRED INVESTMENT TAX CREDITS

, FOR THE TEST YEAR ENDED: 12/31/15

To the extent that new line items have been included within the calculation of ADIT

since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

I11-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. Amount
1. |Beginning balance 0
2, |Test year amount ' 0 :
3. |Ending balance 0 t
I11-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. Amount
1. |Beginning balance 0 ‘
2. |Test year amortization 0
3. |Ending balance 0

9/17115
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~ UTILITY NAME: _ PK-RE DEVELOPMENT, INC.
. SCHEDULES - CLASS B RATE/TARIFF CHANGE
‘ I1I-10 OTHER DEFERRED ASSETS
FOR THE TEST YEAR ENDED; _ 12/31/15

. [TI-10(a) : Other Deferred Assets

{l Line Description Test Year

No. Amount
1. [NONE
2. '
3.

11I-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS

Line Description Test Year Total Accum Amort

‘No. Amount |, End of test year
1. |NONE »
3.

917115
44
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SECTION IV OTHER TAX INSTRUCT

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

i

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

9/17/15 Page 41
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SCHEDULE IV(a) PAYROLL_PROP

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/15

PROPERTY TAXES:
A B C D E
Line .
No Description Amount Amount Reference
| |Property taxes paid in in test year - 5,435 {iper property tax bills-
2 |Utility plant added in test year 117,375 177" ISchedule 111-3(a), Line 11
3 Utility plant retirements in test yca;' - - - Sc};cdule 111-3(a), Line 21
4 Net additions 117,375 |- Line 2 minus line 3
5 Line 1/ beginning of test year
gross plant balance from IfI-3
Net Property tax rate (a), Col. D, Line 1
6 ITest year property tax on additions Line 4 times Line 5
7 djusted
Adjusted Test year property tax expense Line | + Line 6
8 IKnown and measurable change Liné 7 minus Line |
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):
A B C D E F G
Line Wage Tax Texable |
No. Tax Type Level Rate Wages Reference Tax
L g dee ) SCHEDULE 1I-6 (DxE)
9 {FicA wages to % Column D+E+F
Linc9,
o,
10 |Medicare wages to % Co{umn H
: . Line9 .
Added Medicare (AfTordable wages to %
11 —_—
Care Act)
N wages to % Column D
12 chcr:nl uncmploxmenl _— Line 9 )
wages to % Column D+E
13 | —_—
State unemployment Line 9
14 Total '
(add Lines 11 through 14) L N TS
15 |Less: Capitalized Use % on Sch'I1-6{a), line 10 - _
16 Test year Payroll Tax R
Expense Line 13 less 14:
17 |Known and measurable change §
. OTHER TAXES:
A 1 J K L
K&M Adjusted Test
\Line No. [Description Test year change Year
18 |Other taxes & licenses -
19 . .
20
21 |Total Other Taxes (Line 18 + Ling 19 + Line 20) - - -
22 |[Total this page - taxes other than income
(Line 7) + (Col G, Line 16) + (Col L, Line 21) 5,564 5,564
53  [Sch1V(a), Total known and measurable change '
{Line 8 plus line 17, Column G plus line 21, Column K) 129
= ‘ = 129
91115 Page 42
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UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
1IV(b) REVENUE RELATED TAXES AND EXPENSES

FOR THE TEST YEAR ENDED: 12/31/15
A B C D E F=B+C+D+E
Texas Margins | City Franchise Bad Debt | Other Revenue|,
Line Tax Taxes Expense Related Totals
I | Test year expense 1,678.89 3,793.66 | 5,472.55
Test year effective rate (test year tax
2 |expense/historic test year revenues-Sch [-1) 402,114.14 | 402,114.14 402,114.14
Gross up factor (1.0 divided by (1.0 minus
3 |Line (example below) . 1.0042 *1.0095 1.0138
4 | Change inrevenue requ;nmml ('Sch I-1, line 33} 153,206.72
5 Adjusted revenue requirement gLinc 3 x Linc 4) 155,320.55
6 [Adjusted expense (Line 3 times Line 4) 2,113.83
.7 |Add Schedule 1V(a) , Line 20 -
Tolal taxes other than FIT (t0 Sch 1-1, Col F,
g |Linc 26) i g, 2,113.83
K&M
Example: Test Year Franchise tax s 100 Bad debts 629.56
Test Year revenues: s 2,000 RAF 1430.17
Percentage (100/2000): 0.050

Qross up factor (1/(1-0.05))

1.052631579

47




SECTION V FEDERAL INCOME TAX

SCHEDULES .- CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates. ‘

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.

¥

9/17/15 Page 44
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SCH V FEDERAL INCOME TAX

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

FOR THE TEST YEAR ENDED: 12/31/15

A B C D
. * Amount Reference
Line
. Schedule 1lI-1, Line 3 or 1I-1,
1 JRequested Return 137,057 {line 34 )

2 |Less: Synchronized Interest 136,948

Sch. llI-1, Col. G, Line’5 x

Sch. 11I-2, Line 16)

3 |Requested taxable return 109

Line | minus Line 2

4 |Income taxes at proposed rates

Line 17 below

5 |Effective tax rate

(=]

Line 4 divided by Line 3

6 |Total gross up factor

1.0 divided by (1.0 minu
5) .

s line

7 |Grossed up federal income tax

Line 4 times line 6

i

To Sch I-1, Line 27

FEDERAL INCOME TAX CALCULATION:

l‘[;ine Tax Rate Taxable Income Tax Rate Tax
0. )
) 1 ”..|(Portion of Taxable (CxD)
£ Income’in Level)
12 |1st 50,000 of taxable income 50,000 15% ‘ -
13 [Next 25,000 of taxable income * 25,000 25% -
14 {Next 25,000 of taxable income . 25,000 34% -
15 |Next 235,000 of taxable income 235,000 39% -
16 |Over 335,000 of taxable income . -
17 |Total before gross up i -
91715 Page 45
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SCHEDULE VI INSTRUCTIONS

]

UTILITY NAME: PK-RE DEVELOPMENT, INC
VI RATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is
requested, all calculations supporting the proposed rates must be included.
Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.

VIR ‘ Page 46
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SCHEDULE VI RATE DESIGN

PAGE 1 OF 3
UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN PHASE I i
. FOR THE TEST YEAR ENDED: 12/31/2015 .
Line A "B . C
No. | Reference ’
"IDETERMINATION OF FIXED COSTS Co R e
I. | Gross revenues to be recovered: - Sch I-I, Line 36 ‘ 472,536 |
Less variable costs: - | -0 - oo o o ] N O TR
3. | Purchased water - Account 610, Sch T 1, Col F, hne B 29,967
3. Purchased power - Account 615 ) Sch I-1, Col. F, line 2 . 43,526
4. | Other volume related - Account 618 Sch -1, Col. F, line3 | 5,419
5. Other volume related or allocated (attach schedule) R "
6. ) :
7.
8.
9. ’ :
10. [FIXED COSTS (Line 1 minus Lines 2-9) o S 393,623
11. {% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50%|
12. |TO BE RECOVERED THROUGH BASE SERVICE CHARGE S 196,812
_|RECAP: l I T o e Fe s i
13.| RECOVERED THROUGH BASE SERVICE CHARGE Line 10 ¢ 196,812
14.| RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 275,724
TOTAL [ -4 ' R Equals Line 1 472,536
TO BE RECOVERED THROUGH BASE?SERVICE CHARGE R PR
15. ITOTAL METER EQUIVALENTS Sch [-3, Col H, line 9 316.5)).
16. [CHARGE PER 5/8" X 3/4" METER . . Lme 13 / Lme 15 51.82
TO BE RECOVERED THROUGH VOLUMETRIC RATH:. H DRI LAt
17. ITOTAL WATER SALES IN 1,000 GALS Sch II l(a) CO] C lme 4 . 30,750
18. |VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Lme 14/ Lme ]7 8.97
~ .|PROPOSED RATES; .| srivi: : = KR :
19. [FOR ALL WATER DELIVERED PER l 000 gallons | Liine’ 18 or: attach calc
.|BASE SERVICE CHARGE (PER 5/8" X 3/4")
a . Meter size-: ~nalineGish 2 ki i Equivaleligyia i
20. |5/8 X 3/4" 51.82|1X 1.0= 1 " 51.82
21, |3/4" 51.82|X1.5= 1.5 71.73
22.1" ] 51.82|X2.5= ' 2.5 129.55
23, 11 172" : 51.82|X5.0= S 259.1
24, |2 51.82|X80= 8 414.56
25. 13" 51.82|1X 15.0= 15 777.3
26. |4" . 51.82|1X25.0= 25 1295.5
!

If the utility is setting-a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested.
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SCHEDULE VI RATE DESIGN

PAGE20OF 3
UTILITY NAME: PK-RE DEVELOPMENT, INC .
SCHEDULES - CLASS B RATE/TARIFF CHANGE
+  Schedule VI-1 RATE DESIGN - PHASE II
FOR THE TEST YEAR ENDED: 12/31/2015
Line A B C
No. | Reference

DETERMINATION OF FIXED COSTS

—

Gross revenues to bc recovered

SchI 1 Lme 36

197,647

Less variable:¢ -COStSE .

35067

2. Purchased water - Account 610 Sch I 1, Col F hne ]
3. Purchased power - Account 615 Sch I-1, Col. F, line 2 43,526
4, Other volume related - Account 618 Sch I-1, Col. F, line 3 2,41
5. Other volume related or allocated (attach schedule)
6.
7.
8.
9.
10. |FIXED COSTS (Line 1 minus mes 2-9) i Ch 413,730
11. |% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50%]
12. |TOBE RECOVERED THROUGH BASE SERVICE CHARGE 206,805
.- "|RECAP; : -f : 5 S =
3. RECOVERED THROUGH BASE SERVICE CHARGE Line 10 206,865
14. RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 . 285,777
TOTAL | Equals Line | 492,642
TO BE RECOVERED THROUGH BASE SERVICE CHARG Do ) S e )
15. |TOTAL METER EQUIVALENTS Sch I-3, Col H, line 9 3 16 5
16. |CHARGE PER 5/8" X 3/4" METER Line 13/ Line 15 54 47 .
TO BE RECOVERED THROUGH VOLUMETRIC RA[=< -~ 7 - e TS i
17. |TOTAL WATER SALES IN 1,000 GALS Sch II-1(a), Col C, line 4 30 750
18. |VOLUMETRIC RATE (CHARGE PER 1, 000 GALS) Lme 14 / me 17 9.29|
|PROPOSED RATES: |’ Y Bt s -' AT
19. |[FOR ALL WATER DELIVERED PER 1,000 gallons o aitach calc .9.29
BASE SERVICE CHARGE (PER 5/8" X 3/4") T 54.47
“Meter size! L SRR i Equivalency e 2| o Bas@ Rate/sizg
20. 5/8 X3/4" - 54,47 1 54.47
21. |3/4" - 54.47 1.5 81.71
22, |1* ) 54.47 25 136.18
23. {1 1/2" 54.47 5 27235
24, 12" . 54.47 ‘8 435.76
25. [|3" 54.47 15 817.05
26. {4" 54.47 25 1361.75

If the utility is setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested.
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SCHED VI RATE DESIGN PHASE 111

53

- PAGE 3 OF 3
UTILITY NAMEPK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN - PHASE III
FOR THE TEST YEAR ENDED: 12/31/15
Line A B C
No. | Reference
- =3 |DETERMINATION OF FIXED COSTS 0
1. | Gross revenues to be recovered: Sch I-1, Line 36 545 320
- .} Ligss variable costs: ‘ | RS e I N | E e
2. Purchased water - Account 610 Sch -1, Col. F, line 1 29 957
3. Purchased power - Account 615 Sch1-1, Col. F, line 2 43,520
4, Other volume related - Account 618 SchI-1, Col. F, line 3 3,419
5. Other volume related or allocated (attach schedule)
6.
7.
8.
9.
10, |FLXED COSTS . (Line | minus Lines 2-9) C 466,408
11. [% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50%|1% .
12. |TO BE RECOVERED THROUGH BASE SERVICE CHARGE 233,204
13. | RECOVERED THROUGH BASE SERVICE CHARGE Line 10 233,204
14. | RECOVERED THROUGH VOLUMETRIC RATE Line I - Line 10 312,116
- . |TOTAL | ' EqualsLine 1 . 545,320
_ - |TO BE RECOVERED THROUGH' BASE SERVICE CHARGE AT LE L B oL
15. |TOTAL METER EQUIVALENTS Sch -3, Col H, line 9 316.5
16. |CHARGE PER 5/8" X 3/4" METER . Line 13 / Lme 15 61 4
_-- |TO BE RECOVERED THROUGH VOLUMETRIC RATH: - -l
17. |TOTAL WATER SALES IN 1,000 GALS Sch II l(a), Col C lme 4 30 750
18, |VOLUMETRIC RATE (CHARGE PER l 000 GALS) Line 14/ Line 17 10.15
.. |PROPOSED.RATES: - [|::. . ey St oo : :
19. |FOR ALL WATER DELIVERED PER 1,000 gallons "Ling 18 or attach.calc . 10.15
S BASE SERVICE CHARGE (PER 5/8" X 3/4™) 614
. Meter size : wLine 16 N Equiyalency . . Base Rate/size’
20. |5/8 X 3/4" 614|X 1.0= 1 614
21. |3/4" 614|X1.5= 1.5 92.1
22, |1" 61.4iX2.5= 2.5 153.5
23, 112" 6141X5.0= 5 307
24, 12" 61.4]1X8.0= 18 491.2
25. 3" 61.4]X 15.0=" 15 921
26. |4" 614|X25.0= 25 1535
If the utility is setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested. i
9/17/15 - Page 47



PUBLIC UTILITY COMMISSION OF TEXAS

‘CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rateftariff changes

WATER UTILITY NAME: PK-RE DEVELOPMENT COMPANY, INC, (D.B.A. GREENSHORES UTILITY SERVICES)
CCN No. 20948
ADDRESS OF UTILITY: 500 n. Capital of Texas Highway, Bldg. 1, Suite 125

Street, P.O. Box and/or suite number

Austin, TX 78746 L3
City and Zip Code

PHONE NUMBER: . (512 )-451-6689 . s

- area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Jeff Goebel
PHONE: 713-71249321
EMAIL ADDRESS: jrocbel@undinclic.com T
PUC CLASS SIZE: . B @ (circle one)
. Phase | Phase Il Plase 11T %
INCREASE (DECREASE) $ 66,577 S 16,644 141,587 (From Sch. I-1, Linc 33)
dollar amount doliar amount B
Phase | Phase 11 Phase llI
20.00% 5.00% 2.53% , Y (FromSch. I-1, Line 34)

percent above (below) current revenue requirement '

i

DESCRIBE OWNERSHIP OF COMPANY:

The Company is owned by Russell Epright

DATE OF LAST GENERAL RATE CASE FILING: 0921712

DATE OF LAST NON-GENERAL RATE CHANGE®: None
* (¢.g. pass through rate change or temporary water rate provision).
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the "Class B Investor-Owned Ulilities water and/or sewer Instructi'bnsfor
Rate/Tariff Change Application" completing these schedules. ok

These schedules are organized in a manner whereby the user can work
through each section to:

1st

2nd
3rd
4th
Sth
6th
8th

9th

Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section III).
Calculate’ adjusted taxes other than income (Section IV).
Calculate federal inconie taxes (Section V),

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as '""N/A",

and an explanation provided.

9115
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UTILITY NAME: 2K-RE DEVELOPMENT COMPANY, INC.
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A dr B utility
(if the schedule does not apply, include it marked '""N/A"™)

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015

DATE SUBMITTED TO PUC:
Attachment Items
' Schedule Checked
SECTIONI REVENUES AND REVENUE REQUIREMENT .
Revenue Requirement Summary I-1 X
Historical Revenue Summary I-2 X
Include the appropriate schedules:
Metered Active Connections by Meter Size I-3 E
Unmetered Active (Flat Rate) Customers I-4 [NA
SECTIONII QOPERATIONS AND EXPENSES ’
Water Production (no unmetered rates) © 1I-1(a) E
Water Production (with unmetered rates) II-1(b) INA
Other Revenues & Expenses passed through - II-3 X
Purchased Power ‘ -4 X
Other Volume Related Expenses II-5 X
Payroll Cost Allocation [I-6 NA
Materials -7 NA
Contract Work 1-8 __7_'
Transportation Expenses II-9 NA
Other Plant Maintenance I1-10 :)Z]
Employee Pensions/Benefits II-11 NA
Bad Debts/uncollectables II-12 X |
Office Services and Rentals II-13 NA
Office Supplies and Expense 1I-14 X
Professional Services II-15 X
Insurance II-16 X
Rate Case Expense II-17 X
Regulatory Commission Expense II-18 X
Miscellaneous Expense II-19 X
b
9/17/15 Page 3
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GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHéDULES

UTILITY NAME:PK-RE DEVELOPMENT CO., INC.

TABLE OF CONTENTS (Page 2 of 2)

SECTION Il

SECTION IV

SECTION V

SECTION VI

RETURN AND RATE BASE

Requested Return
Rate Base
Utility Plant
Utility Plant reconciled to previous filing
Developer Construction work in progress
Materials and Supplies Inventory
Working Cash
Notes Payable
Accumulated Depreciation
Advances for Construction
Contributions in Aid
of Construction
Deferred Income Taxes
Deferred Investment
Tax Credits
Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

FEDERAL INCOME TAXES (FIT)

Income Taxes at Present Rates-effective rate

RATE DESIGN
Rate Design Worksheet

9715
57

Attz;chment [tems
Schedule Checked

II-1 X
I11-2 X
I1-3 X
[11-3(a) X

111-4(a) NA

[1-4(b) NA
[1I-5 X
I11-6 X
I11-7 X

I11-8(a) NA

I11-8(b) NA

I11-9(a)  [NA

[1-9(b) NA

[1I-10(a) NA
IV(a) X
IV(b) g X

v

VI
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INSTRUCTIONS REV REQUIREMENT

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I isto summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and-schedules other than the rate design, Schedule VI:

to calculate the utility's changes to its historical test year in Column E..
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to.unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

91:US
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SCHEDULE I-1 REVENUE REQUIREMENTS

PAGE 1 QFE3
UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY
PUC Docket No, Test Year End: 12/31/15 -
“A B - C D E F=D+E | G
Historical K&M Adjusted T
Test Year Changes Test Year .
Line [JAcct. Account Name Reference/
No. |[No. Instructions
- . |t Volume related expenses: KN B ] s
1 610 Purchased water - - {Schedule II-3
2 615 Power Expense-production only 26,064 26,064 {Schedule I1-4
3 618 Other volume related expenses 175,475 179,475 [Schedule II-5
4 j - ||Total volume related exp. 205,539 - 205,539 [Add Lines -3
. Non-volume related expenses: : ’ S e IR
5 601-1 Employee labor Schedule 11-6, Line 1
6 620 Materials - Schedule II-7
7 631-636)f Contract work 34,678 34,678 |Schedule II-8
8 650 Transportation expenses ) Schedule I1I-9
9 664 [[Other plant maintenance 97,941 97,941 |gchedule 11-10
10 |-~ "= 7 JfTotal non-volume related exp. 132,619 - 132,019 JAdd Lines 5-9
Admin. & general expenses: SEOTRTT e L T
11 601-2 Office salaries - |Schedule Ii-6, line 2
12 601-3 || Mgmt. salaries - {Schedule 1I-6, line 3
13 604 Employee pensions & benefits - -Schedule II-11
114 615 Purchased power-Office only - '|Schedule 11-4
15 || 670 Bad debt expense - 3,782 3,782 .|Schedule II-12
16 676 Office services & rentals - '|Schedule 1I-13
17 677 Office supplies & expenses 2,366 2,366 {Schedulell-14
18 678 Professional services 2,030 2,030 {Schedule II-15
19 684 Insurance 3,653 3,653 |Schedule II-16 -
20 666 Regulatory (rate case) expense 3,333 3,333 |Schedule II-17
21 667 Regulatory expense (other) 5,258 1,976 7,234 |Schedule II-18
22 Miscellaneous expenses 4,353 4,353 |Schedule II-19
23 BE gotal admin. & general expense " 17,600 9,091 mm
24 0 otal operating Expenses T35,818 9,091 364,909 [Lines4 +10+23
25 403 |{Depreciation 132,621 132,621 |{Sch 11I-3, Col E, Line 50
26 408 |Taxes Other than Income 3,254 200 3,454 |Sch IV(b), Line 8
27 |l 409/10 |[Income Tax Expense - - - |Schedule 'V, Line 7
T8 |7 ;. |[TOTAL EXPENSES 301,699 300,985 |, +
29 I <[[TOTAL HISTORIC REVENUE 332,884 1 . - ‘ISch -2, Line 6
30 jie ZIHISTORICAL TEST YEAR RETURN (158,810))." ; {Line 30 less Line 29
3t 7 7 SHREQUESTED RETURN L K (101,524)[Schedule I11-1, Line 3
32 |77 - " ITOTAL REVENUE REQUIRm . % 399,461 Line 30 plus Line 34
v . "HREQUESTED ANNUAL REVENUE ' :
33 IINCREASE R (to notice) 66,577 {Line 32 less Line 29
{Line 36 divided by Line
34 "PERCENTAGE INCREASE . 20.00%33
R 5 Sch. I-3(b), Col. D,
35 ", JILESS: OTHER REVENUES . L o 6,767 ;|Line 8
36 - ;|| Revenue Tor Rate Design - ~if(to VI, fine 1) 392,694 |Line 33 minus Line 35

"

9M7Ns
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SCHEDULE I-1 REVENUE REQUIREMENTS

t , : PAGE2OF 3
UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY
PUC Docket No. ‘est Year Enc 12/31/2015 o4
A B C D ] E | F=D+E
T (B BEETEERT, | Historical | K &M | Adjusted |
T -] Test Year | Changes | Test Year |’
Line Account Name Reference/
No. Instructions
Volume related expenses: e e T s
1 610 || Purchased water - - {Schedule II-3
2 615 Power Expense-production only . 26,064 26,064 |Schedule 1I-4
3 618 Other volume related expenses 179,475 179,475 |Schedule 11-5
4 e [Total volume related exp. 205,539 |Add Lines 1-3
Non-volume related expenses: i R e SORRREEER B BRI
5 601-1}] Employee labor ’ Schedule [1-6, Line 1
‘6 620 Materials Schedule II-7
7 |p31-63q] Contract wark 34,678 34,678 |Schedule II-8
8 650 Transportation expenses Schedule I1-9
9 664 [(Other plant mamtenance 97,941 97,941 |Ischedule 11-10
0 || s “ro:al non-volume related exp. 132,619 - | 132,019 |Add Lines -9
‘ Admin. & general expenses: R
11 601-2| Office salaries - |Schedule II-6, line 2
12 | 601-3 ]| Mgmt. salaries - |Schedule II-6, line 3
13 604 || Employee pensions & benefits - |Schedule 1I-11
|14 615 Purchased power-Office only - N - [Schedule 114
15 670 || Bad debt expense - 3,782 3,782 {Schedule 1I-12
16 676 || Office services & rentals - |Schedule II-13
17 677 || Office supplies & expenses 2,366 2,366 (Schedule II-14
I8 678 Professional services 2,030 2,030 |Schedule II-15
19 684 Insurance 3,653 . 3,653 |Schedule II-16
20 666 Regulatory (rate case) expense 3,333 3,333 |Schedule II-17
21 667 || Regulatory expense (other) 5,258 1,976 7,234 |Schedule 1I-18
22 675 Miscellaneous expenses 4,353 4,353 [Schedule I1-19
23 || . oo lotl admin. & general expense 17,080 D001 | 20,751 |Add Lines 11-22
= _~|iTotal operating Expenses 355,3]8 9,091 1 364,909 |Lines 4 + 10 +23
25 403 |[Depreciation 132,621 132,621 [Sch1i-3, Col E, Line 50
26 408 ||[Taxes Other than Income © 3,254 200 3,454 |Sch IV(b), Line 8
27 11409/10)[Income Tax Expense - - - [Schedule V, Line 7
28 || - |TOTAL EXPENSES DL 0 300985 I - e
29 . +ITOTAL HISTORIC REVENUE 332,884 7. . F|Sch1-2, Line 6
30 SIRETURN (158,810) i, .s|Line 30 less Line 29
31 . ||REQUESTED RETURN e (84,880)|Schedule TIT-T, Line 3
-32 |~ - 2 ||REQUIREMENT A 416,105 [Line 30 plus Line 34
~ |[REQUESTED ANNUAL REVENUE|
33 " IINCREASE T . | (tonotice) | 83,221 |Line 32 less Line 29
i T Line 36 divided by Line
34 || .. .|[PERCENTAGE INCREASE 25.00%]33 Lo
Sch. 1I-3(b), Col, D, Line
35 J| = . |LLESS: OTHER REVENUES el 6,767 |8
36 .. :i:|| Revenue for Rate Design . L {to VI, Tine 1)| 409,338 Line 33 minus Line 35

r “
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SCHEDULE I-1 REVENUE REQUIREMENTS

PAGE3OF 3

UTILITY NAME;

PK-RE DEVELOPMENT, INC,

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY

PUC Docket No.

Test Year End 12/31/2015

A B C D. E F=D+E G
C Historical K&M Adjusted N
. o e Test Year | Changes | Test Year N
LineJ|Acct. Account Name Reference/
No. |[No. Instructions
, Volume related expenses: L
1 610 || Purchased water ] - |Schedule 11-3
2 615 || Power Expense-production only 26,064 26,064 |Schedule 11-4
3 618 || Other volume related expenses 179,475 179,475 |Schedule 1i-5
4 . |{Total volume related exp. 205,539 - Add Lines I-3
Non-volume related expenses: N R ek
5 601-1|| Employee labor Schedule 11-6, Line 1
6 620 Materials Schedule 11-7
7 1p31-63¢] Contract work ‘ . 34,678 34,678 }Schedule I1-8
8 650 || Transportation expenses Schedule [1-9
9 664 |[Other plant maintenance 97,941 97,941 |Schedule 11-10
BUE “-"||Total non-volume related exp. 132,619 - 132,619 JAdd Lines 5-9
Admin. & general expenses: ‘ R T o
11 |[601-2} Office salaries - |Schedule 116, line 2
12 }601-3|| Mgmt. salaries - |Schedule II-6, line 3
13 || 604 || Employee pensions & benefits - {Schedule II-11
|14 || 615 || Purchased power-Office only - |Schedule 14
15 || 670 || Bad debt expense - 3,782 3,782 |Schedule II-12
16 || 676 || Office services & rentals ’ - |Schedule I1I-13
17 || 677 || Office supplics & expenses 2,366 2,366 |Schedule II-14
18 I 678 [; Professional services 2,030 2,030 [Schedule II-15
19 || 684 || Insurance | 3,653 3,653 {Schedule 1I-16
20 )| 666 || Regulatory (rate case) expense 3,333 3,333 |Schedule IT-17
21 || 667 || Regulatory expense (other) 5,258 1,976 7,234 {Schedule II-18
22 || 675 || Miscellaneous expenses 4,353 4,353 iSchedule 1I-19
23 . otal admin, & general expense 17,660 9,091 20,751 [Add Lines 11-22
24 _..|[Total operating Expenses 355,818 9,091 364,909 [Lines 4 +10+23
25 || 403 ||Depreciation 132,621 132,621 |Sch 111-3, Col E, Line 50 |
26 || 408 |{Taxes Other than Income 3,254 200 3,454 |Sch IV(b), Line 8
27 fjaUy/T[Income TaxX EXpense - - . bcnedule_v, e /
73 TOTAL EXPENSES 191,693 SO0OBS [~ i s o e
29 TOTAL HISTORIC REVENUE 332,884 | = Sch i-2, Line 6
HISTORICAL TEST YEAR .
30 RETURN (158,810)f = - |Line 30 less Line 29
31 EQUESTED RETURN e 56,707 {Schedule TIT-1, Line 3
32 REQUIREMENT S 227,052 [Line 53U plus Line 34
IREQUESTED ANNUAL REVENUE|:
33 INCREASE (to notice) 224,808 jLine 32 less Line 29
' RN Line 36 divided by Line
34 PERCENTAGE INCREASE 67.53%133
Sch. [1-3(b), Col. D, Line
35 LESS: OTHER REVENUES 6,767 |8
36 Revenue tor Kate Design o J(to VI TineT) 200,925 [Line 35 minus Line 35
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SCHEDULE I-2 REVENUES

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE

PK-RE DEVELOPMENT COMPANY, INC.!

FOR TEST YEAR ENDED: 12/31/15

I-2 HISTORICAL REVENUE SUMMARY

. |Line s
No. NARUC A/C Description Historical Test Year
1. {461 Metered connections base rate revenue. 183,134.08 From financial records
2. {461 Metered connection gallonage rate revenue 109,482.50 From financial records
3. | 460 Unmetered (Flat rate) revenue 0.00 From financial records
4. Total Metered & Flat Rate Revenue 292,616.58 *
5. Plus: Total Other' Revenues 40,267.12 From II-3, Column B, line 7
""Total Historic Test Year REvenues per -
6. | .- -income statement and Annual Report*, . 332,883.70 Line 4 plus line §

(to I-1, Column D, line 29)

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc), *
provide a work paper with the detail of this account by NARUC sub account number,

9/17/15
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SCHEDULE -3 METERED CON

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE

PK-RE DEVELOPMENT COMPANY, INC.

I-3 METERED ACTIVE CONNECTIONS BY METER SIZE

FOR TEST YEAR ENDED:  pecember 31, 2015
A B C D | E F G H
Number of Connections
Line Meter End of Prior End of Average Meter Meter
No. Size Year Test Year Test Year 1 Ratios | Equivalencies
Additions End of TY
‘| PUCreport |y .
' : Sch. 9 i (C+D) (C+E)/2 (ExQG)
1. 5/8" x 3/4" 26 3.6 29.6 27.8 r 1.0 Y296
2. | 34" 82,17 12.53 -94.7 88.435 LS 142.05
3. | 26.13 -7.56 18.57 22.35 {25 46.425
4, Ii2" 0 0 0 0 5.0 0
5. | 2" 0 0 0 0 8.0 0
6.
7.
8' §
9. |Total 134.3 8.57 142.87 138.585 218.075
10 |Average
t
9/17/is Page 8 -
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SCHEDULE I-4 CONNECTIONS

UTILITY NAME: PK-RE DEVELOPMENT COMPANY,

SCHEDULES - CLASS B RATE/TARIFF CHANGE

I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS )

FOR TEST YEAR ENDED: 12/31/15

Al B C [ D | E | F
SRR Number of Active Connections
Line. Flat Rate * End of Prior " Test Year | Endof | Average
No. Unit Year Additions Year
7. | PUC report - ec+py| €c+B)r:
Sch. 9 :
1. NONE
2.
3.
4. }
3. {Total ;
f
91715
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i

INSTRUCTIONS - OPERATIONS AND MAINTENANCE

%

UTILITY NAME:  pK-RE DEVELOPMENT COMPANY, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

SECTION I1 - OPERATIONS AND MAINTENANCE

4

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to'operating expenses to determine
the revenue requirement in Schedule I-1.

Instructions for Section II

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules II-4 through I1-19, complete each and
transfer test year amounts to column G of Schedule I-1. 4
Depreciation expense, other taxes, FIT and return will be

determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1. .

Insert and reference additional workpapers as necessary. For
example, the applicant may use additional schedules that
address unique aspects of the utility.

nns
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UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED: 12/31/15

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
INo. (1,000 Gallons)
D Test K&M Adjusted Reference
e t
L : Year Changes Test Year
1 |Total water pumped PUC Annual Report
2 |Total water purchased PUC Annual Report
3 |Total water produced Line 1 +linc 2
4 |Total water sold . 8,815 0 3:3 15{PUC Annual Report

5 Total accounted for non-revenue water*

Total unaccounted for water

Lines~3 »less 4 less
5 b

Percentage

Line 6 divided by
Line 3

Known and measurable calculations and explanations:

SCHEDULE II-1(b) WATER PRODUCTION

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation.

s
i

(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

3 |Total production (1,000 gallons)

: A B C=A+B D
Line Test K&M Adjusted Reference
o. Description Year Change Test Year
‘ PUC report
Water Purchased (1,000 gall
1 ater Purchased ( gallons) Sch. D-1
PUC report
Water P 1,000 gal
2 ater Pumped (1,000 gallons) Sch. D-1
" Lines 13 +

14

Known and measurable calculations and explanations:
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SCHEDULE I1-3 OTHER REV

UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-3 OTHER REVENUES & EXPENSES
FOR TEST YEAR ENDIED:

PASSED THROUGH
12/31/15

"

i1-3(a) Purchased Water or Other Pass ‘Through Expenses

A

B

C

D D

Purchased from:

Units purchased

(in 1,000 )

(¢’e. 1,000 gal. AC - FT)

Price Per Unit

Total Caleulated
Cost (B xC)

Actual Cost paid
per {inancial
records

!J

PIN ROV}

Total *

* Must agree with Schedule H-1(a), Line 2, column A, or provide a reconciliation.

11-3(b) Other revenues collected from customers

f.ine A ’ B -I’Wv‘C e D
No. sz; @f’w&
‘%W 15T ’%ﬁ*?’* s e
liem passed thru or type ] Test year historical g%gé?&ﬁ ) Fest year )
- RS st Kl revenues netted
of ather revenue reventes collected E’g:}s;@ﬁ ;};zf,«*%g? ac CoS
Ep i) e
1. {Tap Fees* 33.500.00] 427 TBEE ié‘f'""” REFO-2 i
2. |lLate Fees 3,540.90 | BT R g E 3Ty 3.540.90
3. |Mcter Test Fees BRSNS 0.00
4. iReconnect Fees «éﬁ ENRS IR # 0.00
5. E’urchnscd Water Fees R s L ,,,( 0.00
b water SCTV . oy
6. |piricres B 000
7. 1Other (attach detail**) 322622 @R ’Vz“d‘zﬁm 3,226.22
8. [Total Other Revenues 40,267.12 |5 ERES A 6.767.12

* Tap fees should be reported on Sch. HI-8-CIAC, Line 1.
“* I the utility provides other than residential rétail serviee (wholesale. industrial, ete).

(to Sch. -2, linc 3)

(10 Sch {-1;Hne 33)

provide a work paper with the detail of this account by NARUC sub account number.
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" PK-RE DEVELOPMENT, INC.
Test year ended 12/31/15 )
Other Revenue

Transfers and Deposil 300
TCEQ Fees 2926.22

68



SCHEDULE [1-4 PURCHASED POWER

UTILITY NAME: _ PK-RE DEVELOPMENT, INC.
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED; 13/31/15 .

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I1-1.

Line No, Account No. Account Name

2. 615.1 Purchased Power (¢lectric) -praduction

»

I1-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electrmty) for the last two recerd periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

u

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount
2013 ) 17,190.75
2014 S . 10,094.91
Test Year 2015 $ 26,063.74 !
K & M Change $ - (tol-, Calumn E, Linc 2)
Adjusted Test year 3 26,063.74 (to1-1, Column F, Line 2)

*

Explanation and calculations of known and measurable change:

Note: Increase in electricituy costs is the result of an increase in rates and incereases in usage due
“to the addition of new customers.

11-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. ~ Account Name
14 615.2 Purchased Power (electric) Expense for office

Yolume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual

for the Test Year. Indicate the kinds of expenses included in this account by identifying all large

items, If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year Amount
2013 3 -
2014 s -
a. Test Year 2015 $ - Bl
b.K &M Change $ = (to -1, Column E, Linc14)
¢. Adjusted Test year (a. + b.) s - {tol-l, Column F, Line 14)

Y
Explanation and calculations of known and measurable change:

Note: The company does not break out the cost of electricity for office use..

9IS Page 13
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SCHEDULE H-5 OTHER VOL

N b

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
[1-5 OTHER RELATED VOLUME EXPENSES

FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous yéars, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount
2013 $ 153,088.66
2014 $ 120,692.83
a, Test Year | 2015 § 179,475.12
b, K & M Change $ - (to I-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) $. 179,475.12 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change:
Note: This account includes chemicals used to treat wastewater and sludge hauling.

The test year amount is hfgher than the previous two years due to increases in the
number of customers served.

917115 Page 14
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SCHEDULE [I-7 MATERIALS

UTILITY NAME: _PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. . ,Account Name

6. 620 Materials

I11-7(a) Materials

List the amount spent on materials for the last two record'perio;:ls and for the Test Year.
Indicate the kinds ofexpenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year NAmount

2013 $ -

2014 $ -
a. Test Year < 2015 b -
b. K & M Change 3 - (tol-l,ColumnE, Linc 6
¢c. Adjusted Test year (a. +b.) 3 - (tol-1, Column F, Line 6

* A large item is more than 10% of the test year account balance and more than $1,000.00
Expensed materials may not be included in rate base in materials and supplies inventories.

Explanation and calculations of known and measurable change:

1-7(b) Large Items:

Description Amount Date in service

None

91715 Page 16
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SCHEDULE 11-8 CONTRACT WORK

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. , Account No.

Account Name

7. 631, 635, 636

E H-7(a) Contract work

Contract work (non-capitalized engineering, testing, other)

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase,

Year

2013

' 2014

a. Test Year 2015

b. K & M Change

¢. Adjusted Test year (a. + b.)

Amount

3

S 29,616,43 ‘
3 23,267.02 |
5 34,678.37

$ 0.00 (o 1-1, Column E, Line )
$ 34,678.37 (1011, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000,

Explanation and calculations of known and measurable change:

Note: Contract services have increased to to the increases in the number of customers served.

11-8(b) Large Items:

Date in service

Description Amount
Contract operations s 20,726.75 1/1/15 - 12/31/15
Testing $ . 4,631.46 1/1/15 - 12/31/15
Administrative Fees $ 3,755.15 1/1/15 - 12/31/15
Customer billing $ 5,565.01 1/1/15 - 12/31/15

917115 Page 17
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SCHEDULE {1-9 TRANSPORTATION

UTILITY NAME: _PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE

119 TRANSPORTATION
FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental information, It is required to complete Schedule I-1.
References below refer ta Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense

I1-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activitles too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreiiated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance,
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount

2013 *§ -

2014 s
a. Test Year 2015 s
b. K & M Change’ $

(to I-1, Column E, Line 8)

¢. Adjusted Test year (a. + b.) s - (tot1,ColumnF, Linc 8) -

'

l

Explanation and calculations of knewn and measurable change: |

I1-9(b) Large Items*:

Description Amount Date in service

None

* A large item is more than 10% of the test year account balance and more than $1,000.

9MIMNS Page 18

74



SCHEDULE [I-10 OTHER MAINT

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/15 ;

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1. '

Line No. Account No. Account Name

9. 664 Other plant maintenance

I1-10(a) Other plant maintenance J

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase: .

Year Amount
2013 $ 132,264.48
2014 '8 83,034.47 ;
a, Test Year 2015 3 97,940.69
b. K & M Change s «  {toI-I, ColumnE, L%né 9)
c. Adjusted Test year (a. +b.) $ 97,940.69 (to I-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

11-10(b) Large Items:

Description Amount Date in service
R&M General AWR $ 3,826.75 |1/1/15 to 12/31/15
R&M - Wastewater s 52,170.19 {1/1/15 to 12/31/15
R&M - Grinder Pumps $ 41,943.75 |1/1/15 to 12/31/15
9N Page 19
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SCHEDULE II-11 EMLOYEE BEN

UTILITY NAME. PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

1i-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Liné No. Account No. Account Name
13. 604 Employee pensions and benefits
Employee pensions and benefits NONE

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such itéms as dental, vision, life

" insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:

S $ s s . s
Year Total Amount Pensions Health Other : Amount Capitalized*
Cost per Employee:
s . s s $ $
Year ) Total Amount Pensions Health Other = Amount Capitalized*

Number of Employees covered:

Cost per Employee:

List types of Pensions & Benefits:

s b ) S $ )
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered:
Cost per Employee: | #(use % on Sch 11-6(a), tine 10)

l

9115 Page 20
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SCHEDULE II-12 BAD DEBTS

UTILITY NAMEPK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-12 BAD DEBTS

. . - FOR THE TEST YEAR ENDED:  12/31/15
This page is supplemental information, It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

15. 670 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year, If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase. |

Year Amount
s .-
$ -
a. Test Year 3 -
b.K&M Chanée $ 2,257.37 (to!-1, Column E, Line 15)

c. Adjusted Test year (a. + h.) $ 2,257.37 (to1-1, Column F, Linc 15) \

Explanation and calculations of known and measurable change:

The bad debts amount was determined by writing off customer balances over 120 days old.

L]

I1-12(b) Large Items*: .

Description Amount Date in service

NONE

[

* A large item is more than 10% of the test year account balance and more than $1,000.

3

+
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SCHEDULE Ii-13 OFFICE RENTALS

UTILITY NA‘ME: PK-RE DEVELOPMENT, INC. '
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-13 OFFICE SERVICES AND REN'.I'ALS
FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals »

11-13(a) Office services and rentals

List the amount spent on office services and reatals for the last two record periods '
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items.” If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 §$ -
2014 $ .-
a. Test Year 2015 $ ) -
b. K & M Change $ - (tol-1, ColumnE, Line 16)

-

¢. Adjusted Test year (a. +b.) b

(to I-1, Column F, Line 16)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance and more than $1,000.

II-13(b) Large Items: N .
Description Amount Date in service
NONE
o175 Page 22
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SCHEDULE Il-14 OFFICE SUPPLIES

+

UTILITY NAME PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-14 OFFICE SUPPLIES

FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No, ~ Account Name

17. 681 Office supplies & expenses

I1-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items, If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount
2013 § 1,907.19
2014 § . 1,871.13
a. Test Year 2015 § 2,365.50
b. K & M Change $ - (to I-1, Column E, Line 17)
¢. Adjusted Test year (a. + b.) $ '2,365.50 (to I-1, Colunin F, Lir:c %))

Explanation and calculations of known and measurable change: )

* A large item is more than 10% of the test year account balance
and more than $1,000.
11-14(b) Large Items: |,

Description Amount Date in service

Misc. Office Expenses b 3,950.39 [1/1/15 to 12/31/15

NS Page 23
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SCHEDULE [I-15 PROF SERVICES

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

18. 682 Professional services

I1-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year, Indicate the kinds of expenses
included in this account by identifying all large items*, If the Test
Year is higher than previous years, indicate the r‘easonw for the
anticipated increase:

Year Amount
2013 8 10,614.19
2014 S 2,205.06
a, Test Year - 2015 $ 2,029.96
b, K & M Change $ - {to I-1, Column E, Line 18)
c. Adjusted Test year (a. + b) s . 2,029.96 (toI-t, Column F, Line 18)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.
11-15(b) Large Items:

Description Amount Date in service

Accounting $ 2,498.75 | 1/1/15 - 12/31/15
Legal $ 422.19 | 1/1/15 - 12/31/15
Other $ 469.10 | 1/1/15 - 12/31/15

o1INS
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SCHEDULE 11-16 INSURANCE

UTILITY NAME: PK-RE Development, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-16 INSURANCE
FOR THE TEST YEAR ENDED:  12-31-15

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 § 3,419.85
2014 § 3,561.44
a. Test Year 2015 $ 3,653.45
b. K & M Change 3 .- {to I-1, Column E, Linc 19)
¢. Adjusted Test year (a. + b.) $ 3,653.45  (to -1, Column F, Line 19)
Iypes of insurance;
2015 $ 3,653.45 2015 General Liability ALTERIS INSURANCE SERY., INC,
Year Total amount Period Covered Type Company
$ ) . ’
Year Total amoiunt Period Covered: Type Company
$ _ ‘
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change:

9175
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SCHEDULE 1I-17 RATE CASE EXP

UTILITY NAMEPK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
.17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED; 12/31/15
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

20. 666 Regulatory (Rate Case) Expense

I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year, Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, ete. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If thé Test Year is higher than

previous years, indicate the reason for the anticipated increase: |

Year Amount )
2013 § -
2014 § - ‘
a, Test Year 2015 $ -
b. K & M Change s 3,333.33 (to I-1, Coluntn E, Line 20 - sce instructions sbove)
¢. Adjusted Test year (a.+b.), $ 3,333.33 (to I-1, Column F, Line 20 - sce instructions sbove)

Explanation and calculations of known and measurable change:
To reflect 1/3 of rate case expnse in test year expenses

* A large item is more than 10% of the test year account balance
and more than $1,0600 .

11-17(b) Large Items:

Description Amount Date in service
1/3 Rate Case preparation S 3,333.33 Apr. and May '14
¢S Page 26
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SCHEDULE 11-18 OTHER REC

UTILITY NAME; PK-RE DEVELOPMENT, INC.
" SCHEDULES - _CLASS B RATE/TARIFF CHANGE
I1-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: _12/31/15
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

P

Line No. ‘Account No. ' Account Name
21. 667 Regulatory commission expense

1I-18(a) Regulatory cofnmission expense

List the amount spent on regulatory commission expense for the two record
periods and for the Test Year. Include TCEQ inspection fees or permit
permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous
years, indicate the reason for the anticipated increase:

i

Year Amount
! 2013 § 2,049.43
2014 § 3,414.55
a. Test Year 2015 § . 5,258.13
b. K & M Change * $ , (1o 1-1, Column E, Line 21 - se¢ instructions above)
¢. Adjusted Test year (a. + b.) $ 5,258.13 (to [-1, Column F, Li;c 21 - sec instructions above)

Explanation and calculations of known and measurable change:

-

Note: K & M change equals increase in regulatory assessment fees related to rate ncrease.
b

* A large item is more than 10% of the test year account balance
and more than $1,000.

1118 (b) Large Items:
Description Amount Date in service
Franchise fees at 1% of revenue -| $§ 2,926.22 | 1/1/15 - 12/31/15
Other $ 2,331.91 | 1/1/15 - 12/31/15

9115
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* SCHEDULE 11-19 MISCELLANEOQUS

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES ~CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEQUS EXPENSE
FOR THE TEST YEAR ENDED: _12/31/15
This page is supplemental information. .It is required to complete Schedule I-1.
References below refer to Schedule I-1.

i

Line No. Account No. Account Name

22. 675 Miscellaneous

I1-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous -
years, indicate the reason for the anticipated increase: )

Year Amount
2013 8 3,056.25
2014 § 3,049.08 ¢
a. Test Year ‘ 2015 $ 4,353.05
b. K & M Change 3 - (toI-1, Column E, Lin¢ 22 - se¢ instructions above)
“c. Adjusted Test year (a. + b.) h) 4,353.05 (10 I-1, Column F, Line 22 - see instructions above)

Explanation and calculations of known and measurable change:

3

Note: Test year exopenses have increased due to the increrase in number of customers
served.

* A large item is more than 10% of the test year account balance,.
I1-19 (b) Large Items:

Description Amount Date in service

Bank fees 77.00 | 1/1/15-12/31/15

Telephone 3,876.77 | 1/1/15-12/31/15

Waste Removal 306.87 | 1/1/15-12/31/18

KAln|n|Hn

Natural gas 92.41 | 1/1/15-12/31/15

917IS Page 28
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SECTION III RATE BASE INSTRUCT

UTILITY NAME: PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.

Instructions for Section III

1 Complete Schedules III-3 through III-9 as they apply to your company. "

2 Transfer resulting year end balances (last line of each table) to Schedule ITI-2.

3 Complete Schedule ITI-1

. onms
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SCHEDULE I1I-1 RETURN

UTILITY NAME: _ PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 12/31/15
RETURN ON RATE BASE:
Line
No. .
1 Test year end rate base (from 1.2, Line (6) 1,708,037
2 Requc-sled ROR ( Col G, Line 7 below) 392%
»3 Retum on rate base (Line 1 x Line 2) 56.707
Rate of Return:
A B C D E F .+ G
Line . Weighted
No. Description Amount Percentage Rate Reference - Average
, Rate
. Amoxnt (rom pecvious
o - | ootumn dividod by
B ; <] Line 6, Column C G=Ex F)
4. |Equity (Rate base less Line 5, ColE= Requf:stcd
Column D) 912,604.3) 53.4300%|  0.0000%| "™ On caulty 0.0000%)
Long Term Debt and Advances ' Col E = From Sch.
5. lfrom associated companies {11-6, Column H, ,
from Schedule ll1-6 795,432.96 46.5700%|  7.1300%||Linc 9 3.3200%
ECMOEE AL I paaee: ey 1 - R
6 Total capitalization (Rate Base o BARS v - T
Sch 111-2, Line 16} 1,708,037.27
Return on rate base T | it '
7. |Col G, Line 6 rounded Lin¢4 # Line 5. ITo Line 2 above
10 nearest 0.01%) L 2 3.32%)
* ROE = Retum on Equity 4
/LIS Page 30
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SCHEDULE 1I1-2 RATE BASE SUMM

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED:; 12/31/15
Line
No. Description Amount . Reference
1 Additions: . el - . (From) ::.:,
- . . Schedule HI-3
2. Utility plant (Or 1 Cost : K
t plant (Original Cost) 3,089,187.16 | Lihe 50, Col D
. . Schedule 1114,
3 Construction work in progress - Line s
; .. . Schedule 111-4,
4, Materials and supplies - lLines
. . Schedule I1-5,
S. Working cash (capital) 45,613.67 |Line 2
Schedutie 113,
6. Prepayments - line 8
7. Other Additions - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 3,134,800.83.
Deductions: ”‘ e B A
9. Reserve for depreciation (Accumulated) SChFdUI? 13,
1,426,763.56 |[Col F, Line 50
Schedule I11-
10. | * Advances for construction 8(a), Col F, Line
- 16
Schedule I11-
1. Developer Contributions in aid of construction 8(b), Col G, Line
- 16
12. | Accumulated deferred income taxes Schedu.le -
9(a), Line 3
13. Accumulated deferred investment tax credits Schedu.le HI-
- |9(b), Line 3
14. | Other Deductions - jAdd schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 1,426,763.56
16. | RATE BASE (Line 8, less Line 15) i

1,708,037.27

91N S
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Schedule 11-3

UTILITY NAME: _ PK-RE DEEVELOPMENT, INC. Schedule H11-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-3 UTILITY PLANT IN SERVICE (NET BOOK YALUE) CALCULATION (Provide a schedule for coch PWS system)
r Add schedules as needed, provide o summary also
{A] (B} [C] [D.1} {D.2] |Df= [D.1 - [D.2) Depreciation
Adjusted Original Time in Service Lt F
B e e R R i o om [t ] Pl
No. Sorviee
I {colicetion System «
3 [360 Collection System « Force 37312004 30 267,876.57 267,876.57)f 12 8 0 5.357.53 67,862.06. 200.014.51
3 6/2172005 50 95,466.80 95,466.80]| 11 6 9 1,909.34 22,004.44 73.462.36
4 [361 Callection System 51232006 50 148.909.69 148,909.69| 10 7 8 2,978.19 31.584.49 117,325.20
5 6/30/2007 | SO 404.326.11 404,326.11 6 0 8.086.52 76,821.96 327,504.15
6 366 Pressure Services 373112004 20 63,800.00 63,800.00) 12 8 0 3.190.00! 40,406.67 23.393;_;21
7 672172005 20 33,000.00 . 33,000.004 1 6 9 1,650.00! 19,015.68 13,984.32
3 Pumping Equipxient ’
9 [371 Grinder Pumps 1273172004 10 42,695.00 42,695.004 12 0 0 4,269.50 51,234.00 {8,539.00),
10 513112005 10 5.000.00 5,000.00]{ 11 7 0 500.00 5.791.67 {791.67)
I 11302005 ] 10 115,350.00 115,350,000 11 | [ 11,535.00{f 127,846.25 (12.496.25)]
12 12/3172006 10 153,000.00 153.000.00)| 10 4] [Y 15,300.060 153,000.00 -
13 6/30/2007 10 79.000.00 79.000.00)] 9 6 0 7,900.00] _75,050.00 3.950.00
14 - 3292012 10 3.166,32 3,166.32)| 4 9 2 316.63 1,505.74 1,660.58
15 373012012 10 2478.93 2478931 4 9 1 247.89 1,178.17 1,300.76
16 47302012 10 3,166.32 3,166.32)1 4 8 ] 316.63 |.477.6gJ 1.688.70
17 6/19/2012 10 3,166.32 3,16632] 4 6 1 316.63 1,434.39 1,731.93
18 . 10/8/2012 10 3.166.32 3.166.32)) 4 2 23 316.63 1,339.2§8 1,827.07
19 1071722012 10 3.166.32 . 3.166.32] 4 T 316.63 1,331.44 1,834.88
20 2172013 10 " 2,925.00 2,925.00 3 10 327 292.50 1,142.89) 1,782.11
21 2212013 14} 3.572.25){ - 3.572.25) 3 10 7 357.23 1,376.21 2,196.04
22 127312014 10 18,491.33 18,491.33)| 2 0 0 1,849.13 3.698.27, 14,793.06
113112015 10 2,250.004  (2,250.00 - P - -
22872015 10 8.500.00]| _ (8,500.00 - - - -
473012015 10 3,750.00|  (3,750.00 - - - -
53112045 10 $,750.00{| (5.750.00 - L. - -
N 773112015 10 500.00 (500.00 - Y. - -
87312015 10 4,750.00)] (4.750.00 - .- - .
973072015 10 3.750.00{{  (3.750.00 - - - -
107312015 10 3.750.00§{ (3.750.00 - .- - -
3 11972015 4l . 10 1,948.50 1,948.50)f | 1 2] 194.85 222.30 l.726.=2_g
Il 12312015 {10 500.00] (500.00 - .-
24 [Yreatment and Dispesal Plaat N N
25 ]380 Wastewater Treatment Plant 10122/2004 || 25 450.370.74 450370.74) 12 | 2 ([ o | 18.014.83| 219.624.63] 230.746.11
26 /142005 25 491,789.94 ) 491,789.94]f 1t 8 17 19.671.60) 230,418.18 261.371,76
27 1389 Discharge lrigation System 3/17/2008 25 316,578.01 316,578,011 11 8 14 [} 12,663.12 148,222.11 168,355.90
28 673072007 25 376,776.69 376,776.691 9 6 ] 15,071.07 143,175.14 233.601.55
29
[TITT] o
[TITL ) ‘
RiAks Tol 3,122,687.16] (33,500.00[ 3,089,187.16 132,621.45)] 1.426,763.56] 1,662.423.60
To Sch 111-2, ToSchl-l.  ToSchlil-2,
line 2 line 27 line 9

Add detailed workpapers i necessary to support this Schedule.
'An_\‘ amaount paid for an ilem that was not incurred by the wiility, such as by 8 customer, is deducted from the original cost. The adjusted original cost amount here, Column D-2, labeled

“Adjusted Originat Cost for Customer CIACY, Column D-2 will then be depreciated and she net book value will be calculated (ColumnG). For an item with the entire amount of its original cost
paid for by customer(s), Columns D-2, £ I’ and G would be zero. See Schedule 111-8 for developer CIAC.
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UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA ‘
A P B C - ) D .
Line ‘
INo. Description Amount Amount ¢
Beginning Gross Plant balance - (from  [[Must match previous ‘
1. |previous rate case) rateccase ;- - 3,043,939.95
2. [|Plant additions after previous rate case |-;is4 i - , ;
3. |371 Grinder Pumps - 2012 18,310.53 |
4. 371 Grinder Pumps - 2013 6,497.25 | .
5. |371 Grinder Pumps - 2014 18,491.33 |-
6. |371 Grinder Pumps - 2015 1,948.50
7. -
8. .
9. i
0. , )
Total additions (add lines 3 through 10,
11, |Col C)

Test year plant retirements after previous| -~ %"
12. {rate case: .

13. b

]4. ' .

15.

16.

18. .

19,

20. .

e aides

Total retirements (add line 13 through
21, {20, Col C)

22. [21) . . “Column D, ling'50"

Ending balance (line 1 + line 11 - line '..;5:;:}:'q'g:1a[s‘;a‘§ém

$ 3,089,187.16

Please provide a full explanation of any adjustments to accounts from the prior period.
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SCHEDULE I1I-4 CWIP

4 1

UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS

FOR THE TEST YEAR ENDED:

12/31/15

***D0 NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

I11-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A . B C
Line Description Test Year
No. P . Amount
I. Beginning balance - 0
: ¥
2, Test year costs added 0
3. Test year construction costs completed 0 _,
4. Ending balance 0
Average balance - test year (line | plus
5. |line 4, divided by 2 B 0 Typically zero, to Schedule I1-2, Line 3
Materials & Supplies
inventory Prepaid Expenses
6.  |Sum of 12 test year month end balances 0 0 .
7 One month prior to the test year, month end
) balance 0 0
‘ I3 Month Average balance (line 6 plus line
8. 17, divided by 13 0 ) 0
To HI-2, Line 4. To 111-2, Line 6.

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of

*

PUC Subst. Rule 24.31C(4).

9/17/15
90
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SCHE]SULE 11I-5 WORKING CASH

UTILITY NAME:
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE

PK-RE DEVELOPMENT, INC.

[11-5 WORKING CASH ALLOWANCE CALCULATIONS
FOR THE TEST YEAR ENDED:

1. No working cash allowance is permitted when a utility bills its customers in advance

and provides service to flat rate customers only. Sewer connections count for the purposes

of this

schedule.

2. A utility which has all metered customers and bills mohthly shall divide its annual

Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package

to calculate working cash allowance. An example follows:

From Sch I-1, linc 25

To Sch 11l-2, line §

91

Class B Class C
1. Annual Expenses $70,000 $70,000
2. Taxes and depreciation (10,000) (10,000)
3. Net Expenses (Line 1 - Line 2) 60,000 60,000
4. Working Cash (Line 3/ line 5) $5,000 $7,500
5. Divisor 12 8 f
F 1
A B Water | Sewer Water I Sewer
Line No| Description N Class B Class C
1 Annual 0 & M EXPCHSCS 3 364,909
2 |Working Cash (Line 3 / Line 5) . 45,614
:? Divisor 12 12 3 * 8
i
Ll
aNUis
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SCHEDULE il1-6 NOTES PAYABLE

111-6 LONG TERM DEBT/NOTES PAYABLE - WATER AND SEWER
FOR THE YEAR ENDED:

UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

12/31/15

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.

If debt from affiliated interests is allocated to the utility, provide workpapers
demonstrating and justifying the allocation.

(E) 1
o) Outstanding or ® :
. {(G)=Col. E, Linc 20 x
(A) Long Term Debt (B) () Originat Amour | Unpaid Balance~ 1 jyieeg j co: F, Lix:: e20
Name of Bank/Lender Date of Issue | Date of Maturity of Loan End of Test Year Rate | Weighted Average
1|Part | - Debt '
2|SBA Loan 6/30/2010 843,000.00 629,527.08] 5.8%% 37,079.15
3|Omni Bank 8/31/2009 1,261,598.90| 1,223,002.06] 7.77% 95,027.26
4[N/P Russel Epright Various None Various 600,600.97| 8.00% 48,048.08
5|N/P Rusty Parker Various None Various 292,550.97| 8.00% 23,404.08
6 i
7
8 -
9| Total 2,104,598.90] 1,852,529.14] 7.13%}, 132,106.41
List short term debt, if any: None

9NINs

92

1o Sch. (-1,
Column G,
Linc 5
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SCHEDULE 1H-7 ACCUM DEPREC

UTILITY NAMI:: PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED:;  12/31/15

%

ACCUMULATED DEPRECIATION:

Line o Doltar
. Description
No. Amount !
Ending-Prior Rate Case (Docket .\
1. [No. ) 2013-0509-UCR [.181.498.76 [Must match previons rate case.
Ending balance per Sch 111-3, Column F,
2 |Linc 50 1,426,763.56
Lrs3al Describe accounting adjustments made [ Eaiaag ¥ S Lpbs e rheinmae SU
iy intng ad) %ﬁaidgi’%ap!’ﬁwﬁm‘f? W
s between the prior rate case and the ;pntghﬁ T @a R :
TR b R, i 23
28 current rate case: b3 P TR
None
;
il
PREATS Page 37
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SCHEDULES 1Ii-8 ADVANCES CIAC

UTILITY NAME: PK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION

FOR THE TEST YEAR ENDED:  12/31/15 . v

{11-8(a) ADVANCES FOR CONSTRUCTION: ] i

A B C D E + F G

N . (FY(D}{E) ] Amounttobe
Line Date of Amount of | Repayments made to] Rate base Value | refunded in
No. Item tnstallati Total Cost Advance developer (toSch11-2) | the futurc®

1. i

2. |INONE

3.

4.

5.

6. Total

*[f any advances or CIAC from developers or customers are refundable, please provide the potential date of refunding, if known.

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

| . A B C D E F G
Line
Date of Amount of (GR);(eDB);;F)
Installxtion or Developer Accumulated Value
No. Item . Contribution Total Cast Contribution | Annual amortization | Amontizasion | (10 Sch 1l-2)
1. ’
2. |[NONE
3.
4.
5.
6. |Total

*Customer CIAC is entered directly on I1i-3

9715 Page 38
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SCHEDULES I11-9 ADIT_ITC

UTILITY NAME: _PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS

FOR THE TEST YEAR ENDED; 12/31/15

To the extent that new line items have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

t
"

I11-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. . Amount
1. |Beginning balance 0
2. |Test year amount 0
3. |Ending balance 0
[11-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. ‘ Amount
1. |Beginning balance 0 {
2. |Test year amortization 0
3. |Ending balance .. 0
¥
9/17/15 Page 39
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UTILITY NAME: _ PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED; _ 12/31/15

I1I-10(a) : Other Deferred Assets

Line Description : Test Year
No. Amount
1. |NONE
3.
I11-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS
Line Description Test Year Total Accum Amort
No. Amount . End of test year
1. |NONE
2.
3.

9NS
96
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SECTION IV OTHER TAX INSTRUCT

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES*~ CLASS B RATE/TARIFF CHANGE

Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

NS

97
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SCHEDULE [V(a) PAYROLL_PROP

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/15

PROPERTY TAXES:

A B C. D . E
Line -
No Description Amount Amount Reference
I |Property taxes paid in in test year ;2:; . R 5,435 [lper property tax bills

il Schedule I11-3(a), Line 11

Schedule I1}-3(a), Line 21
Line 2 minus line 3

Utility plant added in test year 117,375

2
3 (Utility plant retirements in test year -
4 {Net additions . - 111375

-|Line 1 / beginning of test year

5 v
) -{gross plant balance from 111-3
Net Property tax nate 0.1700%)| - [(a), Col. D, Line |
6 Test year property tax on additions 199.54 |Line 4 times Line 5
! 5,634.53
7 |Adjusted Test year tax e *
4 Year property tax expense Line | +Line 6
8 lKnown and measurable change N + 200 C B " |Line 7 minus Line |
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS): Py
A " B .C . D E F . G
Line Wage Tax Taxable
No. Tax Type . Level Rate Wages Reference Tax
i A T A s s o | et | SCHEDULE 11-6 (DX E)
s |rica wages to % . Column D+E+F
Line 9
10 |Medicare wages to % Column H )
) . , Line 9
u Added Medicare (Affordable wages to %
Care Act)
- % Column D
| t wages to o
12 |Federal unemploymen i Line 9
’ wagesto___ % Column D+E
13 |State unemployment Line
14 Total z
(add Lines 11 through 14) L e e -
15  |Less: Capitalized Usz % on Sch 11-6(p), lind 10 % ] .
16 [Test year Payroll Tax L . T o |
Expense Line 13 less 14 : S | .
17 [Known and measurable change " “(Line 13 mihus Liné 14, ~ .-
OTHER TAXES:
A 1 J K L
. . K&M Adjusted Test
Line No. | Description Test year . change Year |
18 |Other taxes & licenses . - N
19
20 N P
21 |Total Other Taxes (Line 18 + Line 19 + Line 20) _ - - -
22 |[Total this page - taxes other than income
(Line 7) + (Col G, Line 16) + (Col L, Line 21) 5,564
53 |S¢h 1V(@), Total known and measurable change ) ‘
(Line 8§ plus line 17, Column G plus line 21, Column K) ) . 200
oM ¢ Page42
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UTILITY NAME:
3 SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(b) REVENUE RELATED TAXES AND EXPENSES_

PK-RE DEVELOPMENT, INC.

FOR THE TEST YEAR ENDED: *__12/31/15 N
A B C D E_ F=B+CDE
Texas Margins | City Franchise Bad Debt | Other Revenue
Line Tax Taxes Expense Related Totals
1 | Test year expense 2,257.37 2,926.22 5,183.59
Test year effective rate (test year tax
2 |expense/historic test year revenues-Sch I-1) 332,883.70 | 332,883.70 332,883.70
Gross up factor (1.0 divided by (1.0 minus '
3 |Linc (example below) 1.0068 1.0089 1.0158
4 | Change in revenue requirement (Sch I-1, line 33) _ " ] 22],3.0';:4‘0
§ | Adjusted revenue requirement (Line 3 x Line 4) ] 224,808.06
6 |Adjusted expense (Line 3 times Line 4) 3,500.66
7 |Add Schedule IV(a), Line 20 -
‘Total taxes other than FIT (to Sch i-1, Col F,
g8 fLinc 26) i 3,500.66
K&M
Example: Test Year Franchise tax $ 100 Bad debts’ 1,524.48
Test Year revenues: $ 2,000 "RAF 1,976.18
Percentage (100/2000): 0.050

Gross up factor (1/(1-0.05)) -

1.052631579

99
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