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. L  INTRODUCTION
Q. PIjEASEA STATE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS.
-A. My name is Rﬁssell'Eppright. I am the President of PK-RE Development Company,
Inc., domg busmess ds Greenshores Utlhty Serv1ces and Oak Shores Water System,
the apphcant in this proceedmg (“PK RE”) My business address is 13301 Gallerla
s n Circle; Suite B175, Bee Cave, Texas 78738. , ,
Q. WHAT IS YOUR.. EDUCATIONAL " AND .PROFESSIONAL
ot M * i . *
BACKGROUND? .. o : :
A. - . I have a Bachelor’s of Science in Construction Science from Texas A&M University:
, i ‘ ",

' I'vé been in homebuilding for 25 yedrs and was President of Russell Eppright Homes
for 19 years. Additionally, I have been involved in several small single family-16t
developmerit project“s‘. o E
ON WHOSE BEHALF ARE YOU TESTIFYING"

A. : I am test1fy1ng on behalf of PK-RE in support of its apphcatlon to chiange rates for the»
- water arid "sewer ut111tles 1t owns in Travis County, Texas. I.am attaching the
Application and First Errata to my'testirﬁ(gnyk as Attachments A and B.
i . ) . f 1 2
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A
Q. HAVE YOU PREVIOUSLY TESTIFIED 'IN. A COMMISSION

H

. PROCEEDING? ., ** ' . "

A’ . No. ‘ *

1]

¢
II. DESCRIPTION OF PK-RE

PLEASE DESCRIBE PK-RE. - o gy ‘ ,,

' PK-RE is a utility serving three subdivisions. These subdivisiggs were developéd at

s various times, and include Oak Shores, Greenéh&res on Lake Austin, and Woods of f;

Gréenshores. PK-RE, Ltd.. is a developmerit éorhpaﬁy that was started by 'mysjelf,

Russell Parker;'and James Kerby. Due to diéputes with Parker,,_and -Kcrby, I now own

s . . * o, * . '
their sharés, which'is 89% interest in that entity.” PK-RE, Ltd. developed Greenshores

PR
P

.- on Lake Austin (“Greenshores”). PK-RE was ’foﬁned in 2000 and;was the C(;rporate

Y 5 4 - * lw, B < . &
.+ general partner of PK-RE,.Ltd. , PK-RE GP, -LLC, is now the Geheral Partner of
’ . PK-RE; Ltd, o . ,

[

&
i

Greenshores-on Lake Austin was originally intended to be set up as.ar
, . ~ . . R .F , N * B
Municipal Utility District (“MUD”) to pay for all the water and wastewater

infrastructure to serve the subdivision. i&ftey several of the lots were sold and most of ~ ~
the lots \:ver"e under contract to sell, the City of . Austin blocked the formation of a
: - | 4 B

_— MUD. ‘Qf;ée the MUD was blocked, the only way to recover the costs of the required

L
]

infrastiucture was through water and sewer ratés. Subsequently, Russell Parker and I

1

3 U ! . ’ . o :
acquired the land for the “Woods of Greenshores Development and formed a
Y M ’ ) ] ' * ! N - : A
partnership withsthe landowner, ,wherein~she‘proVided"the- land and we provided the-

Pa— ¥ ~

finds for the development, called Woods of Greenshores, Ltd.” Russell Parker and I

each owned 34% of that entity- and the landowrer owned 30%. Again due. to

N . . 4

EOEE 4 * N .
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drsputes I have taken over Mr. Parker s share ‘and now own 68% -of that entity, as
well as 100% of R2 Developmient, Inc., which owns 2% of Woods of Greenshores

S Ld. ‘ ‘ t

- ) ) It became apparent that!.the best way to develop the Woods of Greenshores.

was'to take it in to the water and Wastewater certiﬁcates of convenience and necessity

%

) (“CCN”) whrch would increase efﬁcrenc1es in the systems In 2007; PK-RE was
replaced as corporate general partner of PK-RE Ltd. by PK RE GP, LLC of whrch

I now own 89%. Also in 2007, PK-RE, Ltd. and Woods ’of Greenshores; Ltd. entered

into a Joint Development and Reimburserent Agreement in order consolidate their

N ¥
¥ : N ¥

' . s ¢
'efforts and share certain expenses in providing existihg water and wastewater

" facilities to the residents of both heighborhoods. "In this Joint Development and
X .

Reimbursement Agreer:nent“,’ PKRE, Ltd. and Woods of Greenshor’es,ﬂLtd'. agreed to

~

lease their property to'PK-RE s0 that it could operate and control the utility property.

Around that 'same time frame. it became apparent that the water wells in

™

Greenshotes on Lake Austin were having trouble keeping up with the high demands
of these homes. PK-RE decided that instead of drilling more water wells in the
¥Woods of Greenshore‘s, which was the original-plan, it needed.to invest in a surface

water treatment -plant to help meet the projected demand. Since this facility was
. L4 * . *

common to both subdivisions it was financed and paid for through PK-RE.,
. Fy

When PK- RE took over the or1g1na1 CCNs encompassing the Greenshores and
Oakshores areas,.it also ’took Over approx1mate1y 50 existing customers in the Oak

Shores neighborhood. In 2005, PK-RE built a wastéwater system for customers in

r * Ld

Greenshores on Lake Adstin with the intent of buzildin'g a separate plant for Woods of

+ 3

.
& i
?

» -
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Greenshores. However, thé City of Austin strongly recommé;lded that PK-RE fo;qgo

_ building a- separate wastewater facility and instead tie Woods of Greenshores

¥

&ustomers in with Greenshores on Lake Austin customers. In‘order to tie-in with the
J ; . & [ ’

g 1Y -

. . . . C o ¢ A .
Greenshores oh Lake Austin customers, a force main is needed to pump the

wastewater from the lift station at Woods®of Greenshores to the wastewater treafment
plant. However, PK-RE has beep unab,lze to construct the force main because of legal
iSS}:leS involving the easement for, the force main. “As a result, PK-RIf has-been using
pump;and:haul service for“Wog;is of "Gréeh:shor:es c;;stomers, with a truck pumpigﬁg.
was'teWe‘Ltér from the lift station and hauli;lg i£ off-site to a'third-party tr;atrn‘en} plant.

PK-RE continues its efforts to secure legal ‘access'to the easements required for tying

the systems together.

r
T

‘DOES PK-RE HAVE ANY AFFILIATES, AS DEFINED BY TEXAS WATER

&

As I understand this provision of the Water Code, I have ‘identified the following

1. . * )
person and entities that would be‘considered to be “affiliated interests” or “affiliates”

-with PK-RE. As an individual, I own’ 89% of PK-RE Development Company, Inc.

(the utility), and I also own 100% of %Lnother enti:[y known as R2 Dévelopment, Inc.

R2 Development, Inc. is corporate general partrier fof Woods of Greenshores, Inc.

i

The other owner of PK-RE 'Developmﬂent‘ Comﬁany, Inc. is a limited liability,
. ;
paftnefshib known as Boxcar Partners, L.L.P. This entity owns 11% of I;K-RE
Boxcar Partriers, L.L.P. does not provide any services or transactions w1th PK-RE.
‘ _As discgsséd abqye, PK-RE, Ltd. and Woods of Greenshores, Ltd. invested in )

the infrastructure for Greenshores on Liake Austin and Woods of Greenshores. I own ]

1]

"
4

) * : i « !H
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1 89% interest in PK-RE, Ltd and 68% of Woods of Greenshores Ltd PK-RE GP,

l

- .
PO =

LLC is the General Partner of PK- RE, Ltd e

3 Q. DOES PK-RE HAVE ANY' TRANSACTIOI{S WITH ANY OF THESE' |
4 AFFILIATES? [ S .

5 A No. They are corporate and.:partnelzship'fen:c.ities that share‘k in ownersiliiplF of PK-RE
6 . . - .and other corflpanieé, but they don’t provide any ser\;ice.s? property, c;r,other items to
;o theutlity. - f‘,ﬁ S 5

e

8 Q. DOES THE-RATE APPLICATION INCLUDE ANY PAYMENTS TO ANY OF
9 " THESE AFFILIATED INTERESTS BY PK-RE?

10 A. - No. S

o , P . .
11, Q.  PLEASE DESCRIBE PK:RE’S FINANCIAL RESOURCES. WHERE DOES

C 12 PK-RE RECEIVE ITS CAPITAL?

1

13 A From me. [ took out a loan from Omni Bank for $1.26 million in 2009. T also took

» q

‘ 14° ° out'a loan.from SBA Loan for $843,000 in 2009. All additional working capital has
-~ - 'y . . . " « )
15 been contributed by me personally. As of this filing, I am  owed '$1,139,152, plus
16 ) ihferes}, by PK-RE. This émount includg§ $292,551 that was dse to Russell Parker,
-17‘ - and that I assuriied when I took over his interest in PK-RE.
e £
18 Q. DOES PK-RE HAVE ANY EMPLOYEES? ' .

19 A, " No. PK-RE contracts with C»rossvroads‘Util‘ity Services,.a company located in Round
. " g "“

20 - ~ ; l Rock, Texas, to per‘_fc')z;ltl all th?ro’perational and m‘aintenanvcc: activities for the water -,
21 and sewer uﬁlities. Crossroads provides general manage;;lent’Sewiceg, administrative
227 'services, a local- 'customer‘ ser;/ig:e ::enter, meter - reading, billing 4nd collections,
23 certified operations;’ field services including emergency response, e;cavation ‘Crews,
SOAH DOCKET NO. 473-17-2285.WS . E 7 i . DIREbCT TESTIMONY OF
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and construction. Crossroads has provided these -services since approximately
November 2015. These are all sérvices necessary for the operation and upkeep of the

utility systems.
4

HOW IS CROSSROADS UTILITY SERVICES COMPENSATED FOR THE

SERVICES PROVIDED TO PK-RE?

The amount paid to’ Crossroads in the test year was $57,913 (Schedule‘I-1, line 7.

*_ PK-RE has a contract with Crossroads to provide the above-described services for a

~ base rate and is invoiced monthly. The invoiced amount usually exceeds the base
H 4

rate, due to' the increase in the amount of work required to keep the system
" LS

maintained. These costs are reasonable and necessaty..~

3

+ JIII. , REASONFOR RATE INCREASE

PLEASE DESCRIBE THE APPLICA:l:I(')N FILED BY PK-RE.
PK-RE has not had a rate increase for these systems since 2012, when the last rate
increase- was approved jdrlr‘oug‘h ef‘sei‘tlément by the parties. The.partiés to that rate

-

application were Greénshorgs on I;al;e Austin Property Owner; Asso‘ciati'on? The
Woods P'rc;perty Owners.Asso::iation,' and Oak.Shores Customers, along with the
Texas Commission. on Environmentél Quality (“TCEQ”) Executive Director and the
TCEQ Public Interest Counsel. In that settlement agreé‘ment, PK-RE agreed to not

file for any rate increases for at least two years from the settlement date. PK-RE also

agreed that for five years after the se‘gtlemeiltldatq, it would limit any rate increases in

-
¥

subsequent applicaitipns to no more than 5% increases to annual utility revenues’
ahnually. The agreement also provided that the 5% annual increases could be’
r ]

cumulative, meaning that 4t the end of Year 4, PK-RE could seek a 20% increase.

s
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., The rates requested in this application are phased-in, with the first phase to reflect a -

"20% increase in revenues. This complies with these guidelines, ‘as the first phase is

cumulative of the first four years of that settlement agreement.

~ » e 3

kd

oo As s:hown in tﬁp schedules pr;pafed by Mr. Don Clayton using information
R frqrﬁ me and-my accountant, the vs;ater anfi;"sewef ‘systerrvls are nothreceiving enough' ’
_revenues at current rates t(; recover ‘the cost of providing the services, u Af[ ‘various
tirhes I ha;/e had to inject,:signiﬁcant amoﬁnts of my own personal capital into tI;e ‘

s oo Y et ,i
systems in order to meet operation and.maintenance expensés. As Shown on
. . R pe y : [N ]
o

Scheduie I11-6 for both water and sewer, at the end of the test year the utility owed me' ~

‘ bver $600,000 anqq"Russell Parker $292,551 in outstanding loans made to the utilities.
These loans are in additi(;n to the bank loa‘:‘nls totaling over $1.8 million...
' Since ﬁling‘

N

13

sums of my personal capital ihto the system. Operating the pump-and-haul service is
7 : , . -

' - # ‘ N J i . ' . .
expensive,-but even without the pump-and-haul service, I would still be required to

£
” ¥

invest personal capital into the system.” PK-RE is working to repair older parts of the
-1

2 . . : ¥ . C e . .
system, mainly located in the Oak Shores 'neighborhood, and these repairs are
expensive. . '

B K
b =

“The 'systems are currently, earning negative returns. In the test year, the water

E &

.utility had a deficit of ($6:964) in covering its revenue requirement, and the sewer

utility had a deficit of ($158.810): Clearls(, that’s not sustainable for any business. .
The rate of réturn requested-in Phase 1 of this applicatién is only 3.27%, which is also

i 3 ! . * - . . 3
very low, and much lower than going concerns usually earn on their inivestments. A

regulated utility is afforded an ch)pportunity‘a to earn a reasonable rate of return. As I

3 F, o -
- W
. 3
» - Ty

%
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* cash flow, and that cash flow can only come from‘increase’d rates.

* 1

* L

have notéd, even-in the absence of the expenses associated with' the pump-and-haul .
5 s H ) . :

L ) c . * . '.‘. ‘ . .
service, the water and wastewater ‘revenues received from' customers are still .not

¥
-

enough to .allow PK-RE to tedover a reasonable rate of return. “Simply put, 13K-RE

rp * . .
cannot continue to'make the required improvements.to the system without adequate

*r

*

The capital structure that* ylelds that 3. 27% return is 53 43% equlty and

46. 57% debt, as shown on- Schedule III-1: I am not proposing any changes to the
x! * * ) v s »

c .
depreciation rates; the schedules use the Commission’s recommended rates:

WHAT IS DRIVING THE NEED FOR THiE REQUESTED :RATE
- R .t :

' -
+

'INCREASE? . S

RS

v
- £ -

Asis evident from the ,appli;:ation, the utility is not _self-supportirfg. As the owner of

PK-RE, I bave had to invest my pérsonal funds in ofder to provide operating and

i

maintenance funds, as discussed earlier. -3 ) :

3 - M

“sEven after the, test year, PK-RE and. -Crossroads’ ha%/e. spent _s‘igrii.ﬁcan‘g-

%

amousits ‘of moﬁey to- update and maintain the syste_rﬁ. In the older Oak Shores

neighborﬁgho_d, which PK-RE, Ltd: and Woods of Greenshor,es? Lid. (iiidinot build, the

piping isAprone to 1éaks. PK-RE and Crossroads-have repaired multiple leaks in the

fa P .

Oak Shores system since filing this apphcatlon Since PK RE hifed Crossroads in

! *

2015, there have been a lot more-repairs to the system in order to fix the lost water

* .1
and leak problems. The wastewater, plant his also been e'xcessi\(ely expensive to
v Lo : . v,
maintain. As a matter,of.fact, we just received an inspection report from the TCEQ to
. ) ! .
make further improvenients to the drip irrigation system. These re’pairs and the need

[
K

3 ¥ * £

-
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to bring the Oak Shores system up-to-date cost a lot of money, which the current rates
e _ i
do not support.

4

“§ R4 N * o
1

'WHY HAVE YOU NOT ASKED FOR RATE RELIEF PRIOR TO-THIS’

" APPLICATION?

" PK-RE did not seek a rate increase prior to this application because the cost of-

1
. years.

W

THIS RATE APPLICATION. WHAT IS, UNDINE’S INTEREST IN THIS

- “

preparing and litigating a rate éase is too significant to do more than once every few
¢ F , ‘ ’ '

a
- M

PK-RE HAS ALSO FILED AN APPLICATION.FOR THE COMMISSION TO

APPROVE A SALE, OF THE UTILITY ASSETS TO UNDINE

DEVELOPMENT, LLC (“UNDINE”), AND'UNDINE HAS INTERVENED IN

[3

»

APPLICATION?

» b
Yes, [ hope to sell the water and wastewater utilities to Undine when the Commission

I ¥ P

approveé: the Sale; Transfer, Merger. (“STM™) Application currently pending in

» Docket No. 46150. Undine wantss,‘l[ohéve the new rates in place before the purchase

closes, and I understand that is thq Commission’s requirement, as well. I started this
rafe case even though it is being sold because I did not want to go through the long
¢ £ . P , ’ !

STM ‘process and then still have low rates in case the sale did not close. Undine has

helped PK-RE file this Rate Application, aﬁd has also been assisting PK-RE with the

.processing of the Application.

WHO PREPARED THE RATE APPLICATION?

Tt was a joint effort Betwe§n me and Donald Clayton.

L S

¢ 5 -
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Q.. -WHAT IS THE TEST YEAR USED FOR THE APPLICATIONS?
v i 3 4
The test year is calendar year ending December 31, 2015.

: - -
ARE THE PROPOSED RATES JUST AND REASONABLE?

"Yes. The current rates are not enough to ﬁmdgoperhting‘ and maintaining the system.
With the current rates, PK-RE cannot maintaini adequaté‘ service without receiving
additional working capital from me personally. The proposed rates will yield a very

small return, but will nonetheless ease the deficit situation and provide ‘needed

+
ki

o .
revenues to undertake system repairs.
-

& “

Q. DO THE CURRENT RATES THREATEN THE FINANCIAL INTEGRITY OF

THE UTILITY? *

*
1 13
3

A. Yes. As discussed,»(furrently, PK-RE"capnot;c_oritiriﬁe to suppc;f[ safe and adequate

service with the current rates withoutjc}ontinued infusions of capital from me.
v g
_IV.  REVENUE REQUIREMENT

A.  Water i ,

,HOW MANY WATER CUSTOMERS DOES PK-RE HAVE? :

Schedule I-3 shows the.number of metered connections by meter size. As you can

see, most of the metered connections are 5/8”.or 3/4” meters (79 and 110 connections, ~

»

respectively, at the end of the test year). The total number of connections at the end -

of the test year was 218. There are n‘ounfnet"ér\ed conriections.

ki N

WHERE DOES PK-RE OBTAIN ITS WATER SUPPLY?

13

PK-RE has a.water purchase agreement with the Lower Cdlorado:ﬁiver Authority

‘. ¥ \
. (“LCRA”). In the test year, PK-RE purchased 37,522,000 gallons from the LCRA,
IS 2
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for a total cost of $29,967.38. PK-RE also has a ‘well from which it pumped

9,294,000 gallons in the test year, for a fotal water production-available to the water

u’tility of 46,816,000 gallons. Di'iring the test year; PK-RE had unaccounted for water

%n the amount of 16,022,000 gailgﬁs, or 34.22% of the total production.

-

WHAT IS ‘THE REASON [FOR THIS HIGH PERCENTAGE OF
noe t

UNACCOUNTED 'FOR WATER, AND WHAT DOES PK-RE PLAN TO DO

TO REDUCE THIS NUMBER? |

L

*

1.

AEY

1

The unaccounted for water is largely a result *f'ro‘m leaks in the aging Oak Shores

" system. In 2016'and to date, PK-RE and Cr’ossroadE have been focused on répai;_iﬁé .

~leaks in the old-system and have fépaired a number of leaks in' Oak Shores. We are,

consistently working on repairing-leaks in this Z)Id system, along with addressing any —

* other leaks in otherlocations that may occur. These costs are significant and

d

o B N
highlight the need for rate increases:

REVENUES?

.

+

A

. meter test fees, transfers and deposits, and TCEQ fees. tuﬁ

WHAT OTHER EXPENSES DOES PK-RE HAVE?

¥

¥

L)

% . ’ ..
‘Q. WHAT REVENUES DOES PK-RE RECEIVE BESIDES WATER SALES

»

" Other revenues are as shown-on Schedule-II-3(b), consisting of tap “fees, late fees,

o

13

PK-RE incurs most all.of the usual opérating and maintenance expenses, as shown on

the Schedules included in the application: ele

e

4

H

étricity (Sch. I1-4), other volume-related

expenses (including chemicals for water treatment (Scih. 1I-5), the- previously-

described contr.a‘ct work with Crossroads Utility Services (Sch. 11-8), plant repair and

maintenance, (Sch. 11-10, bazd debts (Sch. II-12), office supplies and’ e?(pensés‘

SOAH DOCKET NO. 473-17-2285.WS - :
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(Sch.‘lII-14), professié)‘nal services_(Sch. II-15), insurance (Sch. II-16), regulatory —

3 "

*

"rate case expense, (Sch. II-17), regulatory — commission expenses (Sch. II-18), and

k)

miscellaneous expenses (Sch. II-19). The amounts shown in all of these schedules

.are taken diréqtly from "the.books and reqqlids of PK-RE. These expenses’are all

«  reasonable and necessary for the operation of the utility and the provision of the water

utility services.

-

Q. * HAVE YOU INCLUDED ~ANY EXPENSES FOR LEGISLATIVE

ADVOCACY?

A. No. Ido not participate in any legislative advocacy activities.

B. Sewer,

¢

4

E)

+

K

¥

‘Q. “ HOW MANY'SEWER CUSTOMERS DOES PK-RE HAVE?

A. Schedule.I-3 shows the number of sewer connections by water meter size. At the end

" of the fest year, there were 142.87 sewer connections.
4

Q. HOW DOES PK-RE TREAT THE WASTEWATER?

A. PK-RE has a wastewater treatment plant located in Greenshore$‘on. Lake Austin.

PK-RE usg:q an effluent disposél system with ‘drip irrigation fields. From the plant,

*

¥

the treated wastewater is piped in plastic lines with holes in them to a drip irrigation

, field. ‘These i)léstic lines are covered by cedar mulch, as required by the TCEQ.

Q.. WHAT REVENUES DOES PK-RE RECEIVE BESIDES SEWER

EY

VOLUMETRIC RATES?

s 5

* transfers and deposits, and TCEQ fees.

¢

SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333
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K]

A Other revenues are as shown on Schedule [I-3(b), consisting of tap fees, late fees,

DIRECT TESTIMONY OF
RUSSELL EPPRIGHT
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1 . WHAT OTHER Eg{P'ENSEs DOES PK-RE ﬁAVE'?,i
2. ' PK-RE incurs most all. of the usual opératiﬁg"x and maintenance e;(per};es, as shown on "’
3 the Schedules included in the appliczliidn:' électricity (Sch. 1I-4), other volume-related*"
:4 expenses (including cher;}icals to tr:eat \A{g§tev:fater and to haul ‘sludge freatmé;t
5 (Sch. iII-S), the pr:eviodslg{—déscribéh cor;i:ra;ct work with Crossroads Utility Services*
6 (Sch.'TI:8), 1:'>lant repair and mainténance (Sch. 11-10), bad debts (Sch. 1I-12), ofﬁcg;
71 : suppiies ‘an‘d expenses (Sch. I1‘-‘li4), prbfessignal sewicés (Sch. T1-15), insurance
8 (Sck}. 1I-16), rzegulatory — rate cas;,.‘ éxpens‘e‘(Scﬁz II—1)7), 'regulatéry :— ¢ommission® .
9 éxpen;es (Sch..1I-18), and miscellaneous expenses (Sch. II-19). The amounts shown'
10 .in all of these schedules are taken directly from the books and records of PK-RE.
11 | " These expenses'are all reaSonable and necessary -for the operation of the utility ancyi~
12 ’ ;hé provision of the water utility séﬁices.
13 Q. I}AVE YOU INCLUDED ANY EXI;ENSES FOR LEGISLATIVE'
14 ADVOCACY? O 4
' 15: T Al No. Ido not partiicip;te in any legislative,adyoéacy activities.
16 Q. . ARE THERE PUMP:ANi)-HAUL EXl;ENsEs FOR THE SEWER UTIL'ITY‘.;
17 ‘ A. :' Ye;, t}iese exp.ense’s are wi'ncluded in’ the amounts' shown on Schedule II-é. {Thes'é' ;
18 _pump-ané-haul ex*jjensge"s“ inﬁclulcl'err “the pulzlp-and-haul ‘éervice f£0m Wc;(')""ds of;
19 Greenshores‘ and also include normal expenses for iclean@r}g out the sludge tanks at thé‘
20 . water and Wastewater plants. . -
21, | Q. P}EASE EXPLAIN WHY THESE EXPENSES ARE ,INCURRED?,
22 A , T};e majority {)’T pump-a'nd-haul’% expenses are d'uen to the laclé of a wastewater pla?t in
; 23‘“ Wood’s? of Greenshores. The éit} of Austin str'onglly recommended that PK-RE .not
.SOAH DOCKET NO. 473-17-2285. WS * o 15 ) DIRECT TESTIMONY o; )

PUC DOCKET NO. 46333 : RUSSELL EPPRIGHT

* .
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Y

£

of Greenshores into.the existing Gteenshores ‘on Lake Austin wastewater plant.

build a wasteWwater treatment plant for Woods of Greenshores, an& instead tie Woods

PK-RE is,-and has been, tfying to build a force main to connect these two systems. |

However, PK-RE musi,obtain an, easerhent thr(gugh the property owned by the )

* Greenshores on -Lake Austin Home 'Owners Association to build the force ‘main.
) % . LIS x

-
* e =

Curréntly, PK-RE is working on the engineering to build the force main and' ensuring
T [

% . . 3 ] % - i H

that it has the legal right to run the force main.. -

« T

Q. " WHAT. DOES PK-RE INTEND TO DO TO-ELIMINATE THESE EXPENSES

GOING FORWARD? 1
A.  PK-RE intends to build the force “‘m‘ain as sooh as the’easement. issues are resolved
and the City.of Austin appro{Ies it. ’ i

~ H .
1

,; V.  RATEBASE ;

Q. DOES PK-RE MAINTAIN ACCURATE' BOOKS AND RECORDS TO

P

ESTABLISH THE ORIGINAL COST OF THE RATE BASE, ITEMS
)‘51 H 4 k]

1

'INCLUDED ON SCHEDULE I11-3?

*
3

in the regular course of business. In resporise to discovery from Commission Staff,

PK-RE offered to ‘rri‘ak‘é all the invoices available_ for_Staff’s inspection dt PK:-RE’s

o

offices.

¢
1

Q. ARE THE PLANT ITEMS SHOWN-IN SCHEDULE III-3 ALL USED AND

USEFUL TO PK-RE IN THE PROVISION OF WATER AND WASTEWATER

~

" UTILITY SERVICES? - . S
' ; : ) "
A. Yes.s . . cr . [
SOAH DOCKET NO. 473-17-2285. WS’ 16 . DIRECT TESTIMONY OF

PUC DOCKET NO. 46333 ’ : RUSSELL EPPRIGHT
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A."  Yes. PK-RE’s invoices, and recofds supporting these original cost numbers are kept™

*
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'12‘

13

.14
15
16
17
18
19

20

21+

22

u

Q. ARE YOU AWARE THAT IT IS COiV,[MON PRACTICE FOR A UTILITY TO

' REQUIRE DEVELOPERS AND/OR CUSTOMERS TO PAY THE UTILITY . |

~FOR THE EXTENSION. OF SERVICES BEYOND STANDARD

~ ' EXTENSIONS? "'

L

i

¥ * . . 2 «
A Yes, I.am aware of that common practice. However, as discussed above, Greenshores
el

* i

on Lake Austin was originally intended to_be set ub as a MUD to pay for all the water

4 »

and wastewater infrastructure to serve the subdivision. After several of the lots were

4

sold and most of the lots were under contract to sell, the City of Austin blocked the

I

: formation of a MUD. Once the MUD was blocked, the only way to recover the ‘costs

» of the required infrastructure was through,water and sewer rates. -

3

DO YOU H;&VE AN ACCOUNTANT KEEP YOUR BOOKS?
Yes. And based on advice !of my accountant and attomej;, I have adhered to the-Joint

Development Agreement described above for all accounting.

F
.

" ARE YOU SEEKING RATE CASE EXPENSES IN THIS APPLICATION?
Yes. Pursuant to an agreement with-Undine, Undine will pay PK-RE’s rate case
expenses unless the STMfEioes not close. If the STM does not close, I will be

responsible for paying rate case expenses and will carry forward with the rate case if

. it has not concluded:” "Therefore, Undine retained attorneys to represent it in both the ‘

* :

< STM and the rate case, and those attorneys will attest to the redsonableness of the rate

i N % -
.case expenses. Undine also retained the services of Mr. Don Clayton to assist me and

, Iy accountant in the preparation of the rate ﬁling package. Mr. Clayton provides

¥
* ' testimony on the reasonableness of his expenses.

ks

i

-t

3 .
L4

SOAH DOCKET NO. 473-17-2285.WS 17 DIRECT TESTIMONY OF
PUC DOCKET NO. 46333 , . RUSSELL EPPRIGHT
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1 . VI. ' CONCLUSION "

s 1

-

"2 Q.  DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME?

3- A. * Yesitdoes.-*

.

-

* b

SOAH DOCKET NO. 473-17-2285. WS-+ 18 DIRECT TESTIMONY OF *
PUC DOCKET NO. 46333 . RUSSELL EPPRIGHT
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y ATTACHMENT A
Page 1 of 129

* . l! i N a
LlOYd V 816 Congress Avenue, Suite 1900

! f . Austin, Texas 78701
- . (512)322-5800 -
@ Gosselmk N Toenore: 12372510
1

sisl ATTORNEYS AT LAW . wwwilglawfirm.com ¥

2 i

Ms. Crump’s Direct Line: (512) 322-5832
?mail: gerump@lgtawfirm.com

t

.
By - b Wt

October 12,2016 . -

Filing Clerk -

Public Utility Commlssmn of Texas

1701 N. Congress Avénue, Suite 8-100
P.0.Box'13326 = 1
Austln Texas 78711 3326

* RE: Docket No 46333; Apphcanon of PK-RE Development Company, Inc, d/b/a
Greenshores Utility Services, and d/b/a Oak Shores Water System, for Authority
to Change Rates and Tariffs Under CCN Nos. 12407 and 20948 in Travis County

Dear Filing Cletc : " . -
PK-RE Development Company, Inc. d/b/a Greenshores Utility Serv1ces and d/b/a Oak
Shores Water System (“PK RE”) files the followmg documents

Class B Rate/T. arxff Change Appllcatlon for Water CCN No. 12407 and all schedules;
Class B Rate/T ariff Change Appllcatlon for Sewer CCN No. 20948 and all schedules;-
Afﬁdavn/Certlﬁcatlon of Application;
Notice of Proposed Water and Sewer Rate Increases sent to customers and *

- Annual Report filed on October 12, 2016 : - ~ ‘

3

Thank you for your assistance. If you have any questions, please do not hesitate to
contact me.! K .

r
o,

GNCljme =
7198806.1

i « ¥

x v : ‘I O
Lloyd Gosselink Rochelle & Townsend, P.C.

‘ H



PHONE NUMBI::R: (512 )-451-6689

ATTACHMENT A
Page 2 of 129

~ PUBLIC UTILITY COMMISSION OF TEXAS

4
CLASS B RATE/TARIFF CHANGE APPLICATION -

! Required Schedules for rqt"dta}iﬂ" changes

WATER UTILITY NAME: - PK.RE DEVELOPMENT COMPANY, INC. (D.B.A. GREENSHORES UTILITY SERVICES) '
CCN No. .o 12407 '
AD’DRESxS OF UTILITY:~ 500 n. Capital of Texas Hig;lway, Bidg. 1, Suite 125~

. ! . Street, P.O. Box and/or suite number

H

Austin, TX 78746 |
£ City and Zip Code

" %

area code

' »
A
T

NAME OF i’ERSON TO CONTACT REGARDING THIS FILING:

"

NAME: JeffGoebel '

‘PHONE: , 13-724.932)
FMA!L ADDRESS:  jgocbel@undinelic.com

PUC CLASS SIZE: b B @ (circle one)

%

4 Phase | Phasell °~  Phaselll
INCREASE (DECREASE) S 80,422 § 20,107 $ 52,678 {From Sch. -1, Line 33)
dollar amount . b

*

20.00%' 5.00% 13.10% (From Sch. I-1, Linc 34)
percent above (below) current revenue requirement -

DESCRIBE OWNERSHIP OF COMPANY: f

The Company is owned by Russell Epgri'ght

DATE OF LAST GENERAL RATE CASE FILING: ’ 0921/12
. ' .
-4 ] .
DATE OF LAST NON-GENERAL RATE CHANGE*: None
* (¢.g. pass through rate change or temporary water rate provision),
A =

20 9NMS



. ‘ ATTACHMENT A
" N . Page 3 of 129

il ¥

% . . v

- CLASS B RATE/T ARIFF CHANGE APPLICATION AR

s Requtred Schedules for rate/targﬁ’ changes
**Please read the "Class B Investor-Owned Utilities water and/or sewer Instructzons Jor
Rate/Tar;[f Change Appllcatton " completmg these schedules. ok .

i’r‘

&

These schedules are organized in-a manner whereby the user can work
through each section to: S

e
12 4 Fhe

1st  Record historical test year data on Schedule I-}'l, Column D,
Enter your test year end on the table of contents, *
- M S .

2nd  Provide historical revenue information on Schedule 1-2.

\ -
A

3rd Calculate operating expénses and make adjustments (Sé&ion IN).
4th_ éaléula_tef return for rate making purposes (Section III). N
E] . 3

5th Calculate adjusted taxes othier than income (Section IV). o

: 6th  Calculate federal income taxes (Section V).

A
X -

8th Determine revenue requirements (Schiedule I).-

9th  Design proposed rates (Section vI).

, ’ o t . . . .

" These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are requlred to provide all the information necessary to support amounts

" included i m the schedules and to cross-referénce all information. -
If the apphcant does not use a schedule, it should be noted as "N/A",

and an explanation provided.

.
N ' ¥

. 9NMs Page 2
21

3
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. * ATTACHMENT A

w*

Page 4 of 129

UTILITY NAME: 2K-RE DEVELOEMENT- COMPANY. INC,

|GENERAL WATER RATE/TARIFF CHANGE APPLICATION

&

, SCHEDULES

*

Complete all of the following schedules for your Class A or B utility

(if the schedule dqes not apply, inchide it marked "N/A"Y

TABLE OF CONTENTS (Page lof2y =« + 7

FOR TEST YEAR ENDED:
DATE SUBMITTED TO PUC:

. SECTIONI  REVENUES-AND REVENUE REQUIREMENT

Revenue Requirement Summary
Historical Revenue Summary

¥

" Include the appropriate schedules:

12/31/2015 )

+

Metered Active Connections by Meter Size
Unmetered Active (Flat Rate) Customers

SECTION I OPERATIONS AND EXPENSES

‘Water Production (rio unmetered rates)
Water Production (with unmetered rates)
Other Revenues & Expenses passed through

Purchased Power -*

Other Volume Related Expenses
Payroll Cost Allocation

. Materials
* Contract Work
Transportation Expenses
. Other Plant Maintenance

Employee Pénsions/Benefits

-Bad Debts/uncollectables

- Office Services and Rentals "~
., Office Supplies and Expense,

Professional Services
Insurance
Rate Case Expense

Regulatory Commission Expense

., Miscellaneous Expense

Ty

Attachment Itéms

Schedule Checked
N T, [X]
ﬁ 112 X
3 [X]
I-4 NA
1I-1(a) X]
II-l(b) - NA
. 11-3 X
1I-4 X
11-5 X
II-6 “INA ¥
. I NN
II-8 X]
-9 NA -
o0 [X]
1I-11 INA
nz- | [X]
1113 . NA
T-14 X
I-15 x|
1-16 X
1-17 X
11-18 X
" 19 X

Page 3 b
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ATTACHMENT A
Page 5 of 1?9

"UTILITY NAME-PK-RE DEVELOPMENT CO.INC.

GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES

TABLE OF CONTENTS (Page 2 of 2)

13

e *

SECTION III

. Notes Payable

SECTION IV
e

SECTION V-

SECTION VI

Y

¥
’

RETURN AND RATE BASE

Requested Return l * ,
Rate Base i )
+Utility Plant n

. Utility Plant reconc:led to prevxous filing

Developer Consttuction work in progress

_Materials and Supplies Inventory

Working Cash . S
) 4
Accumulated ‘Depreciation

Advances for Construction
Contributions in Aid

of Construction | ‘

Deferred Income Téxps

Deferred Investment
Tax Credits

Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

*

FEDERAL INCOME TAXES (FIT)

_Income Taxes at Present Rates-effective rate

RATE DESIGN

.Rate Design Workstieet :

- ozds

5

*

Attachment Items
Schedule Checked
11-1 B
I11-2 X
I11-3 X
111-3(a) X
I11-4(a) NA
111-4(b) NA
HI-5 X
[11-6 X
-7 X
s 111-8(a) NA
111-8(b) NA .
111-9(a) NA| i
11-9(b) NA|]
[11-10(a) NA
IV(a) X
IV(b) X
\ x]
v X

Page 4



ATTACHMENT A
Page,;6 of 129

i

INSTRUCTIONS REV REQUIREMENT -« . %

e UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATEITARIFF,CHA«NGE .
SECTION I - REVENUE REQUIREMENTS AND REVENUES

e B 2

-

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter:information for the test year

~

Ixistructions for Section I = Revenue‘Requir'emeht and,Reve‘nues g

Carefully complete the label for each workpaper. Your appllcat1on docket
number should be included'on each page.

Schedule I-1is a SUMMARY. Complete column D, historical test year
iriformation first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G prov1des the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I 3 and 1-4

report connection information.Use historical financial data and data ‘

from recent annual reports (PUC Rpt ) to complete the schedules. . .

Plea‘s‘e complete Schedule II-3 prior to I-2. 1 . -t

_Insert and reference additional workpapers as necessary. For example, you ’
may wish to add schedules that apply to unique situations in your utility.

The schedules are based 6n NARUC chart of accounts and include sub-accounts

 -as necessary for detail needed to detérmine reasonable and necessary , L
. t ¥ )

-expenditures. ' »

4

9gNMs” Page 5
24 )

6 A,

-
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*ATTACHMENT A
Page 7 of 129

SCHEDULE I-1 REV REQ
PAGE10F 3

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE.
J-1 REVENUE REQUIREMENT SUMMARY - PHASE |

~ PK-RE DEVELOPMENT, INC, .

Revenue for Rate bes‘ign

472,536

3 #+

PUC Docket No. fest Year End 12/31/2015
A B | ~ C_ . D E F=D+E_
' ' wmy un o Historical K&M | Adjusted |- .5 5y
N . g “l.Test Year | Changes |TestYearf.. .~ "~: .. =™,
LinefjAcet. 5 Account Name ! Reference/
No. [No. " || | _Instructions
.. + || Volume related expenses: |53 I R
1 610 Purchased water . 29,967 |Schedule II-3
2 615 Power Expense-production only 43,526 43,526 |Schedule 11-4
3 618 Other volume related expenses -, 5,419 " 5,419 [Schedule 11-5
4 H~ 'Total volume related exp. m -. 3, dd Lines -3
Non-volume related expenses: L | s B
5 601-1 Employee labor Schedule I1-6, Line 1
6 620 Materials ’ . . Schedule 11-7
7 631-636|| - Contract work - 579131 57,913-|Schedule II-8
8 650 - k(; Transportation expenses : - |Schedule 11-9
9. || 664 [Other plant maintenance 127305 127,313 |schedule 11-10
10 -5 otal non-volume related exp. 135, T, - 185,22!' ines
Admin. & general expenses: <o ST
1 601-2 || Office salaries - - |Schedule I1-6, line 2
12 601-3 || Mgmt. salaries - - |Schedule I1-6, line 3
13 604 Employee pensions & benefits - |Schedule II-11
J14 || 615 || Purchased power-Office only ] - [Schedule 114
Bad debt expense - 2,308 . 2,308 |Schedule 1I-12
Office services & rentals - |Schedule 1I-13
Office supplies & expenses v 3,950 ¢+ 3,950 |Schedule II-14
Professional services . 3,390 3,390 [Schedule I}-15
Insurance . ~ ¢ N . 6,101 6,101 [Schedule II-16 -
Regulatory (rate case) expense ] - 3,333 3,333 {Schedule II-17
Regulatory expense (other) .8,781 . 1,430 10,211 |Schedule II-18
Miscellaneous expenses AL NN 7,270 |Scheduie [1-19
general expense _55,133 m 36,564 |Add Lines 1122 o
otal operating Expenses ] 253,633 7,'572- A Lines 4 + 10 +23.
Depreciation I 110,010 | , 110,010 [Sch11I-3, Col E, Line 50 |
Taxes Other than Income 5,435 2,114, 7,549 |Sch IV(b), Line 8
27 11409/10 [income Tax Expense s e - - [Schedule V, Line 7
~28 TOTAL EXPENSES = 409,078 L3 b2 7. | R ) |
29 T~ |TOTAL HISTORIC REVENUE . 402,114 ~{Sch 12, Line 6
- |[HISTORICAL TEST YEAR : .
30 > IRETURN X . (6,964) Line 30 less Line 29"
i -REQUESTED RETURN ] 04,272 Schedule IIi-1, Line 3
32 TOTAL REVENUE REQUIREMENT 482,536 Line 30 plus Line 34
g TIRE"Q' YUESTED ANNUAL REVENUE , '
33 INCREASE (tonotice) ' | 80,422 |Line 32 less Line 29
34 ' PERCENTAGE INCREASE - s 20.00%(Line 36 divided by Line
.35 LESS: OTHER REVENUES L 10,000 |Line 8
36 - . |to V1, linc 1) Line 33 minus Line 35
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ATTACHMENT A

., ‘Page 8 of 129
) SCHEDULE I-1 REV REQ
' ) ‘ PAGE2OF3
,UTILITY NAME: PK-RE DEVELOPMENT, INC. .

SCHEDULES - CLASS B RATE/TARIFF CHANGE

o I-1 REVENUE REQUIRF:MENT SUMMARY - PHASE II

. PUC Docket No.__ ' .- Test Year End: 12/31/2015
A B C R D E =D+E
P ” SR 4§ Historical K&M | Adjusted}. ™
Test Year | ~Changes |Test Year]. - )|
) - Reference/ 71
Instructions

Account Name

L

Volume related expenses:

B

H NN R
1 Purchased water - .29,967 . 29,967 |Schedule II-3
2 Power Expense-production only 43,526 | 43,526 {Schedule II-4-
3 Other volume related expenses 5,419 3,419 [Schedule II-5
Z " |[Total volume relateq exp. - 8012 =1 /35.012 |Add Lines 1-3
Non-volume related expenses: SRS R T Lo BET
5 {{601-1)] Employee labor - . Schedule 11-6, Line |
6 620 Materials L Schedule II-7
7 |p31-634 Contract work 57,913 57,913 |Schedule II-8
8 |1.650 || Transportation expenses : i Schedule II-9 -
9 -664 ‘Il;ther plant maintenance . 127315 127,315 [Schedule 11-10
10§ otal non-volume related exp. ms . - N Add Lmes 5-9
‘ Admin. & general expenses: ‘ e el
11 jj601-2|| Officesalaries , -+ - |Schedule II-6, line 2 -
12 [i601-3|f Mgmt. salaries : - |Schedule 1I-6, line 3
13 604" || _Employee pensions & b beﬁf‘ts ) - = |Schedule II-TT -
114 || 615 || Purchased power-Office only : R . - /|Schedule II-4°
15 670 || Bad debt expense - 2,308 2,308 |Schedule II-12
16 |[ 676 || Office services & rentals_ N . = |Schedule1I-13
17 || 677 || Office supplies & expenses 3950 3,950 |Schedule 1I-14
18 678 || Professional services 3,390 3,390 {Schedule I1-15
19 || 684 || Insurance - . 6,101 6,101 [Schedulel1-16
T 666 || Kegulatory (1alc case) expense 3,333 3,333 |scheaule I-17 . ||
21 667 | Regulatory expense (other) 8,781 1,430 | 10,211 |Schedule II-18
227 || 675 || Miscellaneous expenses © 0210 I 7,270 |Schedule 11-19
23 otal admin. & general expense m s 36,004 jAdd Lines 1122

24 otal operating Expenses 203,033 7072 R Lines4 + 10+ 23
25 Depreciation _ ) 110,010 ' 110,010 [Sch 11I-3, Col E, Line 50 |
26 Taxes Other than Income T4 5,435 2,114 7,549 [Sch IV(b), Line 8
27, Income Tax Expense ' - - - - |Schedule V, Line 7
28 (5. JJTOTAC EXPENSES | F09,078 TI8.26% [ «

402,114 " -

~ .. .%:7|Sch1-2, Line 6

. Line 30 less Line 29

30 (6,964)| T
31 < : 84,379 [Schedule ITI-T, Line 3
37 | | 502,643 |Line 30 plus Line 34
33 .- |[REVENUE INCREASE (to notice) 100,529 {Line 32 less Line 29 |
R - p e Line 36 divided by Line
34|l = :|PERCENTAGE INCREASE 25.00%|33
. Sch. 1I-3(b), Col. D
35 || - |ILESS: OTHER REVENUES °, T P 10,000 {Line 8
36 - |l Revenue for Rate Design © (o VI, Tine 1) | 492,642 |Line 33 minus Line 35

~

N ' 26 ‘ ¢



L~

ATTACHMENT A

T

- ]

Line 33 minus Line 35

Page 9 of 129
* ’ . ’ SCHEDULE I-1 REV REQ
PN : : ' S PAGE I QFE3
- UTILITY NAME: * PK-RE DEVELOPMENT, INC. '
SCHEDULES - CLASS B RATE/TARIFF CHANGE .- +
T " I-1 REVENUE REQUIREMENT SUMMARYPHASE m
. PUC Docket No. " Test YearEnd: 12/31/15
A B C D .. E F=D+E . .G
T weo Historical :K&M Adjusted et
N .TestYear |. Changes Test Year g
Line [|Acct. . . Account Name e ' ’ Reference/
No. [iNo. \ e Instructions
;]| Volume related expenses: C o
1 "610 : || Purchased water . X X Schedule 1I-3
2 * 615 ||-Power Expense-production only 43,526 . . 43,526 |Schedule Ii-4 Tt
3 618 . || Other volume related expenses J,419 -3,419 ISchedule I1-5
4 T_f'TbTaI volume related exp. . m - m Add Lines [-3
~ Non-volume related expenses: I R R T
5 601-1 Employee labor ° Schedule [1-6, Line 1
-6 620 Materials N - Schedule 11-7
7 631-636|| Contract work 57,913 , 57,913 |Schedule II-8
8 1650 ‘ Tfransportation expenses S Schedule 11-9
9 664 E]?ther plant maintenance 127315 [, - 127,315 |Scheduls 11-10
[ otal non-volume related exp. . | 'lm - 185, -JAdd Lines 5-9
. |[Admin, & general expenses: : ’
1 601-2 || Office salaries - |Schedule 11-6, line 2
12 601-3 Mgmt, salaries - |Schedule [I-6, line 3
13 604 || Employee pensions & benefits y e . - |Scheduleli-11 | "
114 615 |i Purchased power-Office only - |Schedule 11-4
15 §.. 670 Bad debt expense -, 2,308 -.2,308 |Schedule [1-12
16 |- 676 Office services & rentals - |Schedule II-13
17 677 | -Office supplies & expenses 3,950 3,950 |ScheduleII-14 - |
18 ,678 Professional services 3,390 3,390 |Schedule II-15 .
19 684 Insurance | ’ 6,101 ~6,101 |Scheduleil-16 .
20 666 Regulatory (rate case) expense ! B . 3,333 + *3,333 [Schedule II-17
21 667 Regulatory expense (other) . 8,781 11,430, 10,211 [Schedule 1I-18
22 675 ‘Miscellaneous expenses 1 U 7,270 |Schedule {I-19 -
yx; || Total admin. & general expense 20,000 TOZ |, 30,504 |Add Lines 11-22
2% otal operating EXpenses 205,033 7072 00,705 |Lines 4 + 10 + 23
.25 403 ||Depreciation L1o010 ] . 110,010 |Sch 11I-3, Col E, Line 50
26 408 axes Other than [ncome . 5,435 2,114 7,549 1Sch 1V(b), Line 8-
27 4059710 Jincome Tax kxpense - - -+, = |Schedule V, Line 7
8 I~ - |TOTALEXPENSES .. 09,078 AIB267 ([ e oo
29 d " [TOTAL HISTORIC REVENUE 402,114 |52 e Vi )Seh 142, Line 6
30 .f - "[HISTORICAL TEST YEAR RETURN (6,964 -1 . |Line 30 less Line 29,
31 REQUESTED RETURN 137,057 [Schedule Iil-1, Line 3
32 OTAL REVENUE REQUIREMENT ~ 555,321 |Line 30 plus Line 34
. . - |REQUESTED'ANNUAL REVENUE
337 N INCREASE 153,207 |Line 32 less Line 29
Line 36 divided by Line
34 “PERCENTAGE INCREASE 38.10%|33
- - i Sch. 11-3(b), Col. D
35 L "LE.SS OTHER REVENUES 10,000 |Line 8
36. ;" +-J] Revenue Ior Rate Design 545,320

9/17/15
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.ATTACHMENT A
Page 10 of 129 .

SCHEDULE 1-2 REVENUES

- UTILITY NAME: _pK-RE DEVELOPMENT COMPANY, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
¢ FOR TEST YEAR ENDED:

12/31/15

i * I2 HISTORICAL REVENUE SUMMARY ’

Lo | NARUCAKC  Deseription

No. |- , escriptt . Historical Test Year
1. | 461 Metered coﬁneétibr(:s base rate revenue ’ l48;362.66 From financial records
2. |46l h'/letcrecj connection gallonage rate revenue 231,001,00. From financial records

2 - . T . K
.3, . 460 Ulrlmctefid (lflat rate) revenue , . 000 zt mea ﬁnanqial records
¢ - ¥
4. |  Total Metered & Flat Rate Revenue 379,363.66 :
4 5 <"
5. Plus: Total Other Revé‘nues 22,750.48 From I1-3, Column B, line 7
and Afintal Repott = 402,114.14 Line 4 plus line 5
¢ (to I-1, Column D, lin€ 29) . '

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

e

" "
<

i

*If ,'the utility provides other than residential retail service (wholésgl;:, indust.i-ial, etc),
prf)vide a work paper with the detail of this account by NARUC sub account nuriber.

. ™
5
- 4

sl

*
9INS
28

10 !

Page 7
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ATTACHMENT A
Page 11 of 129

SCHEDULE I-3 METERED CON

A

-

.

4

UTILITY NAME: PK-RE DEVELOPMENT COMPANY, INC.

SCI-iEDULES - CLASS B RATE/TARIFF CHANGE
1-3 METERED ACTIVE CONNECTIONS BY METER SIZE

FEOR TEST YEAR ENDED:  pécember 31, 2015 °

'

A B C | D ] E_ 7 | F [
{
, Number of Connections -~
Line Meter End of Prior End of Average Meter Meter.
No. Size Year Test Year ‘Test Year . Ratios ,| Equivalencies
- } . Additions -~ End of TY
| PUC report |\ iRt . . '
Seh. 0 g (C+D) (C+E)2 . (ExG)
1| 5/8"x3/4" .77 2 79 78 1.0 79
2. | 3" 90 20. f nof 100 1.5 165
;M 33 -4 X 29 - 31 2.5 72.5
4 | L0 0 L. .0 ‘ 0 5.0 off
5.0 2 0 0 LS. 0 ., 0 8.0 off
6.
7. v e -
8. . I )
9. |Total 2000 .18 | Y18 209 316.5
10,. |Average, ’ " .
M L a3
3
2
ot
1 -
L
v, -
' '
9/17/15 Page 8
29 )

11
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'ATTACHMENT A
Page 12 of 129

SCHEDULE I-4 CONNECTIONS

UTILITY NAME: PK-RE DEVELOPMENT COMPANY,

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED:  12/31/15 ]

-

Pl

A -C N [ F :
' Number of Acti\(e‘Con;lections

Line Flat Rate Enq of Prior Test Year | End of Averaée
No: Unit Year: Additions :
| PUC report (€+D)| (C+E)2 .
L | Sch.9 .

1. NONE - )

2. T )

?

3. » o
4, s .

5. |Total

4 n

£ oINS
30

12

Page 9’
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ATTACHMENT A

: ) . . N Page 13 of 128,
INSTRUCTIONS - OPERATIONS AND MAINTENANCE

£

i

"UTILITY NAME: _ pK-RE DEVELOPMENT COMPANY,INC, " g
SCHEDULES - CLASS B RATE/TARIFF CHANGE - ¢

SECTION II-- OPERATIONS AND MAINTENANCE )

The purpose of Section Il is to.report expense information and allow for

for the known and measurable changes to operating expenses to determme

the revenue requirement in Schedule I-1.

i
L

(nsirictions for Section II

¥
]

Compile financial and source mformatlon to determine known and

measurable changes to the test year expenses. Provide copies of

source documents, such as increased utility bill notices, to venfy

the applicant's proposed known and measurable ¢hanges.

Show calculations and explanations for all known and measurable

changes on all schedules, where applicable. Attach extra ,

workpapers if needed

Wo;king through Schedules [1-4 through II-19, complete each and

transfer test year.amounts'to column G of Schedule I-1.

Depreciation expense, other taxes, FIT and return will be

determined using later schediiles. Wait until those schedules are fa

complete, and then transfer the amounts to Schedule 1. -+ *
‘ & b

Insert and refcrence additional wbrkpapers as necessary. For

example, the applicant may use additional schedules that

address unique aspects of the tility.

! C o

319/|‘ms Page 10
13 ! ¢ ’

1 % -



,ATTACHMENT A

Page 14 of 129
SCHEDULE II-1 PRODUCTION

¥

x

UTILITY NAME: PK-RE DEVELOPMENT, INC ‘
SCHEDULES -'CLASS B RATE/TARIFF CHANGE . -
II-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION :

- ) FOR TEST YEAR ENDED: 12/31/15 ]

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

3 u > e

Water Production A B C=A+B D
(1,000 Gallons)
R = Test K&M | Adjusted Reference
: Year Changes | Test Year
1 {Total water pumped ' N - 9,294 0{.  9,294{PUC Annual Report
2 |Total water purchased  ° 37,522|" 0| " 37,522|PUC Annual Report \
3 |Total water produced 46,816 0 46,816|Line 1 +line 2
4 |Total water sold : . 30,750 0 30,750|PUC Annual Report
5 |Total accounted for non-revenue water* 443 .0 44.3
p - - ) Lines 3 Jess 4 less
] Total unaccounted for water _ T 16,022 .0 16,0225
. Line 6 divided by
7 Percentage t 34.22% |  34.22%|Line 3

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation’

* Loss and unaccounted for water is based on monthly engineering estimates.

Known and measurable calculations and explanations:

' SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)
o " A B " C-A+B D
Line |- ‘ Test K&M | Adjusted Reference ||
_[No. el Description | Year Change Test Year
) ) iy ¢ PUC report
1 |Water Purchased (1,000 gallons) . . . lseh. D-1 .
i £ PUC repo

2 |Water Pumped (1,000 gallons) . L Sch, D-1

3 |Total production (1,600 gallons) . ]i.;nes‘ 13+
Known and measurable calculations and explanations: ' ’

9}132.5 Page 11
14 :
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~ ATTACHMENT A
Page 15 of 129

*

' *
- Must agree with Schedule 1-1(a), Line 2, colimn A, or provide a reconciliation.
i

v

3

€

11:3(b) Other revenues collected from!customcrs

Line A y B ¢ - D
No. - .
o : Lot Tci%t year
* 7 {ltem passed thru or type | Test year.historical >
X N revenues netted
=lof other revenue revenues collected .
) : against COS
I. |Tap Fees* { 12,750.00(° 0
2. |Late Fees , . ‘ , 4,507.82} x '4,507.82
3. " {Meter Test Fees o 1,494,001 & 1.494.00
4. |Reconnect Fees , ] 0.00
5. JPurchascd Water Feey - , 0 0.00
Crroundwater Conservaiion P B - . .
6. |District Fees 4" ik . A L0.00
7. |Other (attach detail**) . 3,998.66] “:7 ey 3 3,998.66
8. |{Total Other Revenucs 22,750.48] 123l e e 10.000.48

.

4

* Tap fees should be reported on Sch. HES-CIAC, Linc 1.

(1o Sch. 1-2."fine 5)

3

‘

(to Sch. +-1, fine 35},

** {f the utility provides other than residential retail serviee (wholcsale, industrial, ete).

13

.
+

. . 9:

- 33

L]

s

17113

156+

provide a work paper with the detail of this account by NARUC sub account number.

« . SCHEDULE {1.3 OTHER REV
* i b . ' -
UTILITY NAME: PK-RE DEVELOPMENT, INC. | ,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
s 11-3 OTHER REVENUES & HEXI’E:\'SESEPASSED THROUGH"
: FOR TEST YEAR ENDED: | 12/31/15, i
11-3(a) Purchased Water or Other Pass Through Expehses . 3
Line (A . B ) D D
No. o % -
. ) v "Units purchased, Actual Cost paid
; . L . ., | Total Cal d )
Purchased from: (in _ 1000 Price Per Unit ‘Octzlst {;;:‘?;d per financial
(c.g. 1000 gal, AC-F1) | - ' LT records
. 4. JLCRA 37,522] - ,0.7987 29,968.82 29,967.38
e : ‘ . 0
3.4 . " Tl 0
4. |Total- | * 37,522.00)h | 0.7987 29,968.82 29,967.38

. i

Page 12

Y



PK-RE DEVELOPMENT, INC.

Test year ended 12/31/15

Other Revenue _
Transfers and Deposits  ~ 205.00
TCEQ Fees ; * 3,793.66

. Total Other Revenues  3,998.66

34
16

L

~ATTACHMENT A
Page 16 of 129
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ATTACHMENT A
Y . N ! Page 17 of 129

‘ SCHEDULE Ii-4 PURCHASED POWER

* ! UTILIT:Y NAME:  PK-RE DEVELOPMENT, INC,
11-4 SCHEDQLES“- CLASSB RATE/TAR!FF CHANGE te
' PURCHASED POWER A
. FOR TEST YEAR ENDED:  13/31/15 . . '
5 - x - - ‘
This page isisui)plemental information. Itis required to complete Schedule I-1. . !

« *
References below refer to Schedule 1-1.1

»
y

Line No.

%

¥
4 3

Acci)unt No. . . Account Name .

2.

v '615.1 Purchased Power (clectric) -production

€

I1-4(a) Volume related exp_enseé (Electric used for production of water/sewer)

List the amount spent on purchased power ielectricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than') previous years, indicate the reason for the

increase°

- “
*

. i

™

* A large item is more than 10% of the test year account balance

~and more than $1,000. . LAY
4 . i . 'A )i‘
" Year: " Amount o
2013 s 28,708.54

: S 2014 “ s 26,953.42
Teit Year 201 $ 4352645 .
K & M Change S yo =~ (w1, Column E; Line 2)
Adjusted Test year 5 43,526.45 (1011, Columa F, Line 2)
Explanation and calculations of known and measurable ¢hange: ) 0

1,

3

. 3
» ” - v

Note: lncrease in electrlcity costs is the result of" an mcrease in water usage and

PR

addition of new customers,

‘11-4(b) Office related expenses (Electrlc used for production of water/sewer)

Line No.

Account No. Account Name

7 14

t

. Yolume related expenses .

~ 615.2 Purchased Power {electric) Expense for office

1

<+

List the amount spent on pu;'élfased power (electricity) for the last two record periods and actual -

for the Test Year. Indicate the kinds of expenses included in this account by identifying all Iarge

ltems. If the actual
increase'

for the Test Year is higher than previous years, indicate the reason for the

Year N : Amount ‘
, 2013 Py ] . -
. - , 2014 - S . -
a, Test Year 2015 A - .
b. K'& M Change + 8 - (!, Column E, Linel4)
¢, Adjusted Test year (a. + b.) 2t " = (oI, Columm F, Linc 14)
% R M .

Explanation and calculations of known and measurable chahge:

]

v

5 a “ B
Note: The company does not have an electricy bill for an office.
2 i ’ .

.

1

au

S

' . NS ’ Page 13

35
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ATTACHMENT A
Page 18 of 129
SCHEDULE {1-5 OTHER VOL
. H * - * ’
. . !
"UTILITY NAME:PK-RE DEVELOPMENT, INC, -
SCHEDULES - CLASS B RATE/TARIFF CHANGE ¢ .
. 11-5 OTHER RELATED VOLUME EXPENSES .
. FOR THE TEST YEAR ENDED:  12/31/15 _  °

3

-. This page is supplemental information. It is required to complete Schedule I-1.

¥

Line No.’ Account No, = Account Name 'e

]
bl

3. 618 Other volume related expenses
- : Coo - 1

Other volume related expenses

List the.amount spent.on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included '
in this account by identifying all large* items. If the actual for the Test Year is
-higher than previous years, indicate the reason for the increase: ;
* A large iterr; is more than 10% of the test year account balance
. and more than $1,000. '

Yeaqr ., Amount
2013 S - 328014
L - 014 ¢ s | 493957
a. Test Year . T2015 0§ T 5418.60 .
b. K & M Change ‘ . .S : - . (0l], ColumnE, Line3)
c. Adjuete'd Test year (a.+b.) $" 5,418.60 ‘ zto I-1, Celumﬁ F, I;ine k) IR

»
* bl ¥

Explanation and calculations of known and.measurable change: !

. Note: This account includes chemxcals used to treat water. The test year amount is
hlgher than the prevnous two years due to increases m the number of customers served

=" ¥

- " o

" 9f }?'ﬁ 5 » Page 14
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re, ATTACHMENT A

Page 20 of 129

UTILITY NAME: _PK-RE DEVELOPMENT, INC,
. SCHEDULES - CLASS B RATE/TARIFF CHANGE .
' ’ 11-7 MATERIALS
b FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to comp!ete Schedule l-

"References below refer to Schedule I-1. . :
Line No. Account No. ) . Account Name
6. 620 Materials

11-7(a) Materials

List the amount spent on materials for the last twé record perxods and for the Test Year.
Indicate the kinds of expenses included in this account by identlfying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase: .

N , * ! 5

L3

Year Amount
' 2013 5 -
2014 . $ -
a. Test Year 2015 ’ s -
b. K & M Change $ - __(tol-1, Column E, Line 6
c deusted Test year (a, + b.) ‘8 ) = (to}1,Colimn F, Line 6

* A large item is more than 10% of the test year account balance and more than $i,000.00

Expensed materials may not be included in rate base in materials and supplies inventories.

Explanation and calculi’tiops of known and measurable change:

11-7(b) Large Items: . “

Description '|Amount Date in service
- :

None ' . '

91115
4

20

SCHEDULE II-7 MATERIALS

Page 16
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ATTACHMENT A
Page 21 of 129

s "SCHEDULE 11-8 CONTRACT WORK

LT .
~ %
> " UTILITY NAME: PK-RE DEVELOPMENT, INC, - t

€

oL SCHEDULES - 'CLASS B RATE/TARIFF CHANGE ‘ .
11-8 CONTRACT WORK o : .
FOR THE TEST YEAR'ENDED:  12/31/15,

This page is supplemental information, lt is requlred to complete Schedule I-1. , .
References below refer to Schedule I-1. :

Line No! Account No. . «Account Name
R T a ) ' ) ., .
7. 631, 635,636 _ . Contljact work (non-capitalized engineering, testing, other) i
4 .
* H
11-7(a) Contract work . - .

- T ¥
Llst the amount spent on contract work for thé last two record penods and for the Test Year.
Indicate the kinds of expenses included in this account by |dentlfymg ali Iarge* items. If the

Test Year is higher than previous years, indicate the reason for the anticipated n_lcreage.

Year . C Amourit .
2013 ‘ s ' 49,950.45
2014 S 3:8,855.92
" a, Test Year 2015 $ ., . 5;,9{2.89
‘b. K & M Change ) .8 L K 0.00 (10 1-t, Column E, Lfr;e7)
o, & Adjusted Test year (a. +b.) » ' - 8 57,911.89 (to I-1, Column F, Line 7) *

y
i

o A Iarge‘thm is more than 10% of the t_ést year account balance more than $1,000. ’ :

1
2t *

E;planatiop and calculations of known and measurable change:

Y

Note: Contract services have increased to to the increases in the number of customers served.

H Liad *
ll-8(b) Large Items: ' i i
¢ ' 'Description Amount - Date in service
Contract operations S 34,613.67 1/1/15 - 12/31/15 - ) v
. Testing - N ERE 7,734.54 | . 1/1/15- 12/31/15
Administrative Fees $ '6,271.10 1/1/15 - 12/31/15 ’ "
¢, Customer billing s 9,293.58 /115 - 12131115 a
. ‘ .
LS ¥ v - -,
' 5 . R -
H
nins Page 17
.39 E
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" Page 22 of 129

X ‘ SCHEDUILE 119 TRANSPORTATION

v

iy
™
L3

.

< UTILITY NAME: _PK-RE DEVELOPMENT, INC.
. ‘ SCHEDULES - CLASS B RATE/TARIFF CHANGE

. " : 11-9 TRANSPORTATION *
FOR THE TEST YEAR ENDED: 12/31/15 +

Thls page is supplemental information. It is required to complete Schedule I-1. o
References below refer to Schedule I-1.

Line No. . "Account No. : Act:.ount Name
3. 650 Transportation ‘expense
11-9(a) Transportation expense

. » k
List the type of vehicles used by the utility and sllocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business

. Aactivities too? Is there a vehicle involved that is part of the Company's Plant in Service and

* thus is already depreciated?

Vehicle expenses reporte& using a cost per unit (say 34 cenfs per mile) have the dépreciation
factor included. A vehicle which is part of the Plant in Service should show only actual *
' operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance,
The purpose of this supplemental page is to ensure that vehicle expense will be recorded’
properly and that vehicle depreciation is not listed twice or totally omitted.
1

Year S Amormt .
.. 2013 I -
2014 ] S,
' a. ;est Yéar =~ . 2015 s o .
b. K & M Change . ' $ - '(m 11, Colum E, Lin¢ 8)
c. Adjusted Test year (a.+b) '8 “ - (1o}, Column F, Linc 8)

-

F .
Explanation and calculations of known and measurable change: .

r . o

- At

11-9(b) Large Iterns*: .
Description Amount Date in service

-

-Neone’ B !

* A'large item is more than 10% of the test year account balance and more than $1,000. .

-
* 13

L3 2

LI

nMs N Page 18
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* ATTACHMENT A

. Page 23 of 129

N b
¥

n t

r . - UTILITY NAME:"_ PK-RE DEVELOPMENT, INC. : -
SCHEDULES - CLASS B RATE/TARIFF CHANGE
" 11-10 OTHER PLANT MAINTENANCE

N : FOR THE TEST YEAR ENDED: 12/31/15

- This page is supplemental information. Itis requ%ie;l to complete Schedule I-1, ,
Rezferences below refer to Schedule I-1.
'Line No. . Acédunt No. . Account Name
£9, ‘ 664 ¢ Other pla;nt maintenance
* II-10(a) Other plant m'ainten;nce c .o

“h
i L]

List the ‘afnkount spent on other plant maintenance for the last two record periods and estimated for the
1, Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate thie reason for the anticipated increase:
+

-

E

. Yea;'n-» Am.ount X
12013 S . 14921412
- L 2014 .8 130,091.41 .,
a.TestYear ~ 3015 § 12731526
,b.lé&M'Ch‘Qnge ) » R $i_ e (to I-1, Column E, Line 9)

AN

. . . ¥ .
1 ¢. Adjusted Test year (a. +b.) $ 12731526 (tol-1, ColumnF, Linc9)

st g

“

* A large item is more than 10%’of the test year account balance more than $1,000.

- . . 3 * -
¢ I i
Explanation and ¢alculations of knovgn and measurable change: ;

v % .
4 v ?
' . " - * N

- k

. x

[y ¥ .
I1-10(b) Lafge Items:

Description | _ . |Amount Date in service 5
R&M General AWR | § . 6,390.68 |1/1/15 to 12/31/15
r R&M - Water $ 120,924.58 |1/1/15 to 12/31/15
. - ” 1"
,? + ¥
L ’
. .
* ! o}
o9NINns

23,

i -
SCHEDULE I-10 OTHER MAINT

“ Page 19
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ATTACHMENT A,

Page 24 of 129
SCHEDULE 1I-11 EMLOYEE BEN

*

1

*

UTILITY NAM}; I;K-RE DEVELOPMENT, INC, -«
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/15*

This page is supplemental mformatlon. Itis reqmred to complete Schedule I-1. Lo

References below refer to Schedule I-1.

1

Line No, - Account No.

poe
IS

Account Name

3 - *
.

13. %

Lo

604

* .

< Employee pensions; and benefits

", - .

i

+

NONE

B . 5
Employee pensions and benefits

1

-

List the amount spent on Employee's pensions and benefits for the last two recor;l periods and estimate for the Test

Year. Indicate the kinds of expenses included in this acconnt‘by’ identifying all items by category. For example,

Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life

insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such

as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit . *
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change

List types of Pensions & Benefits:

L3

T

_ s . = " $ s . $ $ . - -
Year - Total Amount Pensions { Health » .  Other Amount Capitalized*
= * T .
Cost per Employee: ' .
. . S $ LS : $ s
Year Total Amount Pensions Health Other Amount Capitalized*
- .
Number of .Employees covered: . ' ‘ St , ’ "y
Cost per Employee: .
List types of Pensions & Benefits: . . )
" $ s L8 s s
Year Total Amount Pensions Health Other ~ Amount Capitaiized*

+ Number of Employees covered:” .

-

Cost per Employee:

"y
1 1

. 1 [ +
*(use % on Sch 11-6(x), line 10)

sis

24

4
Page 20
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ATTACHMENT A
Page 25 of 129

- SCHEDULE 11-12 BAD DEBTS

.

L] % i

¢ *

UTILITY NAMEPK-RE DEVELOPMENT, INC.*

« SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-12 BAD DEBTS -

FOR THE TEST YEAR ENDED;  12/31/15 , .

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1. i

Line No.

Account No.

i
4

.

Account Name

15.

670 _,Bad Debts

*

*

¥

I1:12 Bad debts/Uncollectibles ‘ . -

£ -

. List the recorded amount the company was unable to collect for the Iast two years,

i and estlmate the uncollectible amount for. the Test Year. If the the Test

¥

Yéar is higher than prevnous years, indicate the reason for the anticipated i increase.

[

& ¥

a, Test Year

¢ Adjusted Test year (a. + b.) $ 1,678.89 (tol-1, Column F, Line 15)

* Explanation and calculations of known and measurable change:

*

Year Amount N R
\“S a ot
$ . .-
s . - .
%o, . {u
$ ' 1,678.89 (oll,ColumnE,Linc15) , .

b.K&M Change

i
a

L

%

1

- I

i3

The bad debts amount was determined by writing off c"ustonfér balances more than 120 days old.

A

¥y ro§

11-12(b) Large ltems*:

Description *

. Amount .|Date in service

NONE

%

», X i «

oINS . Page 21
43
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ATTACHMENT A
Page 26 of 129

SCHEDULE 1I-13 OFFICE RENTALS

UTILITY NAME: PK-RE DEVELOPMENT, INC.
N SCHEDULES - CLASS B RATE/TARIFF CHANGE .
I1I-13 OFFICE SERVICES AND RENTALS s
. FOR THE TEST YEAR ENDED: 12/31/15
ThIS page is supplemental information, It is required to complete Schedule I-1.
References below refer to Schedule I-1.

. I %
LineNo. Account No, o Account Name

16. 678 “Office services & rentals

I1-13(a) ‘Ofﬁce services and rentals

“ \ ) ¥
List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

. yea‘rs, indicate the reason for the anticipated increase: s
’ Year » Amount‘
2013 § ‘ -
“ 2014 $ .-
a. Test Year | , 2015 $ | Ceo- ‘ R
b. K & M Change : l $ ) -8 (to 1-1; Colums E, Linc 16)
c. Adjusted Test year (a. + b.) S - (o], ColumnF, Line 16)

» .
i

Explandtion and calculations of known and measurable change:

R
’

{
* A iarge item is' more than 10% of the test year account balance and more than $1,000.
II-13(b) Large Items: :

Description Amount Date in service
NONE !
P
! onms Page 22
44 t
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ATTACHMENT A
Page 27 of 129

SCHEDULE 1I-14 OFFICE SUPPLIES

2

UTILITY NAME PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-14 OFFICE SUPPLIES -

FOR THE TEST YEAR ENDED; 12/31/15

This page is supplemental information, It is required’ to complete Schedule I-1.
References below refer to Schedule I-1. <

Line No. Account No. Account Name

]

£

oy

17, 681

¢
.

I1-14(a) Office supplies & expenses g

List the amount spent on

¢

Office supplies & expenses

¢ i

office supplies and expenses for. the last two

record periods and estimate for the Test Year. Indicate the kinds of.

expenses included in this

account by |dent1fying all large* items. If the

Test Year is higher than previous years, indicate the reason
for the anticipated increase: ¥

e

Year 7 Amount

2013 §  ° 3,18500

* %

x

a. Test Year

i

2014 § .« 3,12478

b. K & M Change

5

c. Adjusted Test year (a. +b)  § 3,950.39

2015 $ ~ 3,950.39

$

3

b

I3

Exp!anatibn and calculations of known and measurable change:

*

® . a

*A large item is more than 10% of the test year account balance

* and more than $1,000.

11-14(b) Large Items:

1
1
4 1
> 3

" Amount Date in service

Description
..Misc. Office Exp?nses s . 3,950.39 |1/1/15 to 12/31/1§
»
oINS )
N *

]

(10 I-1, Column F, Liné 17)

, (to -1, Coluin E, Line 17)

-



9

ATTACHMENT A
Page 28 of 129

B

. ' SCHEDULE iI-15 PROF SERVICES

1 ‘ 2

UTILITY NAME:_PK-RE DEVELOPMENT, INC. *
SCHEDULES - CLASS B RATE/TARIFF CHANGE
., 1115 PROFESSIONAL SERVICES .
2 ._FOR THE TEST YEAR ENDED: _12/31/15 .~ ., . :

This page'is supplemental information., It is required to complete Schedule I-1.

References below refer to Schedule I-1. .
t

?
:+ Line No. Account No. . Account Name

18, 682 ., Professional services ’ «

I1-15(a) Professional services

"' List the smount spent'o;\ professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses -

« included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
‘anticipated increase;

Year | Amount -

?
2013 § 17,725.70,

2014 § 3,682.44

a, Test Year i 2015 S 3,390.04

b.K & M Change ‘'8, . - 5 (to 11, Cotumn E, Line 18)

c. Adjusted Testyear (a.+b)- $§ . 3,390.04 (to1-1, Column F; Line 18)

. i
N

4

"Explanation and calculations of known and measurable change:

»

N * A large item is more than 10% of the test year account balance

and more than $1,000.

[I-15(b) Large Items: M L
Description Amount Date in service
Accounting S © o 2,498.75 11/1/18 - 12/31/15 s

. Legal '422.19 | 1/1/15 - 12/31/15
Other 469.10 | 1/1/15 - 12/31/15] -

(]

-}

v

Y

amns Page 24
46
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ATTACHMENT A

' \ Page 29 of 129
] ;
. ¥ SCHEDULE 1I-16 INSURANCE
" UTILITY NAME: __PK-RE DEVELOPMENT, INC. - 5
! SCHEDULES - CLASS B RATE/TARIFF CHANGE ¢
L3 11-16 INSURANCE ‘
. ;- . ‘. FORTHETEST YEAR ENDED: 12/31/15. .
Tlus page is supplemental mformatlon. Itis requlred to complete Schedule I-1.
References below refer to Schedule I-1. ' v
" Line No. Account No. » Accounit Name - ! !
19, 684 . " Insurance . -
] )
‘Insurance . "
List the amount spent on insurance for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
» included in this'account by identifying all large ltems* If the Test
*Year is higher than previous years, indicate the reason for the .
+ *anticipated increase:
Year . Amount ) - ;
. 2013 § , 5,711.16
t » it
. . 2014 §- 5,947.61 A
.5, - - ' 8
a. Test Year 2015 § 6,101.26 T C
’ - = i R F
" b.K &M Change - | $ .+ - (tol],ColumnE, Linc 19) 3
¥ . 5 * .
c. Adjusted Test year (a. + b) . § 6,101.26 (toI-1, Column F, Line 19).
1l * . o« ® - . R x* ¢ ! = 23
) 2015 s m 6,101.26 2015 General Liability “ALTERIS INSURANCE SERYV, INC,
4 Year " Total amount Period Covered Type ¥ Company N
. ER ] tn L’ -
s r R R . ] % .
gYear“ . " Total amount Period Covered - Type * Company
§ , .
Year . Total amount Period Covered Type ) Company
Explanation and calculations of known and measurable change: ) ) a
{ ’ ) . %
. 1 ' wr
¥ ‘5 .
* r ' P
N N L s . Page25
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ATTACHMENT A
Page 30 of 129

- . SCHEDULE II-17 RATE CASE EXP

. UTILITY NAMEPK-RE DEVELOPMENT, INC,
- SCHEDULES - CLASS B RATEn'ARlFF CHANGE -
» 11-17 REGULATORY EXPENSE -

FOR THE TEST YEAR ENDED: 13/31/15 T »

" This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1

s

¥

Line No. Account No. . . Account Name *

v 20, v 666 Regulatory (Rate Case) Expense_ . .
N o \ 'r N «

II-l7(a] Regulatog comm}ssion expense **

*

“ List’the amount spent on rate case expense for the last two years and for

%

the Test Year, Typlcally, the commission seperates rate case expense

_ from the revenue requirement and allows recovery tln'ough a surcharge! The known

and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense mist be amortized
over the time between filings and only one year's worth should be charged to customers,
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and .
informal rate cases, complaints, or other dealings with the Commission, which are not

reportéd under Professional Services. Indicate the kinds of expenses included in this

account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated i increase:

T
- »

Year ) Amount
' | 2013 § L - ‘

04 S___ -, *
aTestYear 200158 . - '
b. K & M Change S . 3,333.33 (10 1-1, Colurin E, Line 20 - see fnsctions tbove)
c ‘Adj'usted Test'year (a. +b.) {$ 3,333.3 ’*‘ . (to1-4, Co!m;n F, Line 20 - see instructions above)

&

Explanation sind calculations of known and measurable change:

1)

v To reflect 1/3 of rate case expnse in test year expenses

.
¢ ™

* A large item is more than 10% of the test year account balance .
and more than $1,000, o

11-17(b) Large Items: , .

t Description . Amount Date in service |
1/3 Rate Case preparation $ . 3,333.33 |Apr. and May '1§
" " F * 4
i wnmns - ( Page 26
48
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- " ATTACHMENT A
Page 31 0of 129 .

. ‘ ) s . ‘

. UTILITY NAME: PK-RE DEVELOPMENT, INC.. o
r SCHEDULES - CLASS B RATE/TARIEF CHANGE , - L
v 11-18 REGULATORY EXPENSE

FOR THE TEST YEAR ENDED: '12/31/15 . ‘
* This page is supplemental information. It is required to complete Schedule I-1. §
References below refer to Schedule I-1. : : o

?

“LineNo. - ~  :Account No. " Account Name *

.

21, 667 Regﬁla{ory commission e;pense

I1-18(a) Reguiatory commission expﬁ ense

v

A

List the amount spent on regulatory commission expense for, the two'record

periods and-for the Test Year. Include TCEQ lnspectlon fees or permlt

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a-pass through expense; Indicate the kmds of expenses included in this account by
identifying all large* items, If the Test Year is lugher than previous’

years, indicate the reason for the antlclpated increase:
% - . ¥ s

2 ”

Year _ Amount
. “Cao3s 0 342256
2014’ $ . ’ .5,702.29
a: Test Year : 20’1513 | 8,78i:o9 : A g
. ‘ .
b. K & M Change < 's 1,493.84 ", (011, ColumnE, Line 21 - see instructions above)
¢. ‘Adjusted Test year (a. + b.) $ A 10,274.93 " (ol Column F, Litie 21 - see instructions above)A

el ’ ~ » ) “ 2 1“' *
Explanation and calculations of known and measurable change: s
Yo . s ’ N E
s - \ £ ¢
Note: K & M change equals increase in regulatory assessment fees related to'rate ncrease, o
. . . N - = 3 ’

]
< ¥

v
2 -
- N %

* A large item is more than 10% of the test year account balance
and more than $l 000.

11-18 (b) Large Items: ;
Description Amount Date in service’

Franchise fees at 1% of revenue | $ 3,793.66 | 1/1/15 - 12/31/15
" *Other $ 4,987.43 | 1/1/15 - 12/31/15

-

LS

[

4%: onns
1 31 . } .

5

™y

SCHEDULE 1I-18 OTHER REG

., Page 27



. ATTACHMENT A
Page 32 of 129

SCHEDULE I1-19 MISCELLANEOUS

UTILITY NAME; PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11:19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: _12/31/15" -

. This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

t

Line No. Account No. Account Name‘, .

22 675 Miscellaneous

€

11-19 (a)‘Miscellanebus expense

List the amount spent on general miscellanéous for the last two record periods and
- for the Test Year, Indicate the kinds of expenses included in this account

by identifying all large* items. . If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
s Lzonls $ " 5,103.33
o
2014 § 5,091.96
o TestYear " 2015, 7,269.59
b. K & M Change . $ ' - (oI, Column E, Linc 22 - sce instructions abovc)
c. Adjusted Test year (a.+b.)  § 7,269.59 (10 1-1, Column F, Linc 22 - se instructions above)

¢

Explanation and calculations 6f known and measurable change:

Note: Test year exopenses have increased due to the increrase in number of customers
served.

* A large item is more than 10% of the test year account balance.

11219 (b) Large Items: . . i .
, Description Amount * Date in service
Bank fees 3 " 128.59 | 1/1/15 -12/31/15
Telephone $ 6,474.20 | 1/1/15-12/31/15
Waste Removal’ $ 512.48 | 1/1/15-12/31/15 ,
Natural gas $ 154,321 1/1/15-12/31/15

9/17/15 Page 28
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ATTACHMENT A

. SECTION Il RATE BASE INSTRUCT o

*
*

' _ Page 33 of 129 -

UTILITY NAME:  PK-RE DEVELOPMENT, INC. . ] Dot
SCHEDULES - CLASS B RATE/TARIFF CHANGE

SECTION Il RATE BASE INSTRUCTIONS

L

Section III prowdes workmg tables to allow the calculation of rate base
and return on rate base.

+ Y

Instructions for Section III

1 Compléte‘Schedules II1-3 through ITI-9 as they apply to your company. N '

2 Transfer resulting year end balances (last line of each Iable) to Schedule ITi-2.

3 Complete Schedule ITI-1

¢, *

9NUIS

33

&
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* ATTACHMENT A
Page 34 of 129

SCHEDULE Ill-1 RETURN

a

UTILITY NAME: _ PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1l-1 REQUESTED RETURN
FOR THE TEST YEAR ENDED: 12/31/15

®

RETURN ON RATE BASE: " '
Line « ’ § .
3
No. - L
| Test year end rate base (from 1[1-2, Line 16) ’ 4,188,020 .
2 | Requested ROR (.kCol G, Line 7 below) 3279
N ) - 0
_2_3 Retizm on rate base (Line 1 x Line 2) 137.057
Rate of Return: . " Ly ‘
' P ’ . .
A B ', C s D E F G ..
Line |~ - B i’ . . Weighted
No. Description Amount Percentage. Rate Reference Average
‘ + . » Rate
L Amount from proviows SR H N s
e o [eclemdividedry )
s N BN 27 g6, Cotumn € GHExF) .
4. |Equity (Rate base tess Line’s, Col E = Requested
ColumnD) |, | 2,237,659.01 53.4300%|"  0.0000%)|"Ctu™ o7 equity 0.0000%)
Long Term Debt and Advances " ) Col E = From Sch. -
5. from associated companies 4 . [111-6, Column H,
from Schedule l11-6 1,950,360.84 7.0300%ljLine 9 . 3.2700%)
6 Total capitalizatioh (Rate Base ) LIRS %
Sch 11-2, Line 16) 4,188,0'19,85 DR
i |Return on rate base
7. |Col G, Line 6 rounded ' ITo Line 2 above
"' [to nearest 0.01%) - 3.27%
3 i ® -«
* ROE = Return on Equity B}
3
A s
" %
t
3
+
L ]
9N S : Page 30
:," - 52 o a
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ATTACHMENT A
, Page 35 of 129

> -

oy ' SCHEDULE III-2 RATE BASE SUMM

* UTILITY NAME:*_PK-RE DEVELOPMENT, INC. .
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-2 RATE BASE SUMMARY
FOR THE TEST YEAR ENDED: ¢ 12/31/15 .

2

9N7NS
53

35-

'l

Line ‘ .
No. . Description Arﬁount‘ Refersr}ce N
1 | Additions: < sl E(From) Lt
R S PR Schedule 111-3
2. |- Utility pl ’
ility plant (Original Cost) L 5,071,936.96 | Line 50, Col D"
. - Lt : ‘ Schedule 1114
. 3 H )
3. Construction .worki in progress \ . |Lines -
ial . A ’ Schedule 1114,
4, Materials and supplies . ¢, . |Lines
s . ‘ Schedule II1-5,
5.i Working cash (capital) , Vo 37,588.11. |Line 2 ¢
. " Schequle 114, |
6. Prepayments ) +- |line 8
7. | Other Additions - |Add schedute .
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 5,100,525.07|
Deductions: ) o
Co. e L : . |Schedule I11-3
9. R ’
) eserve for depreciation (Accumulatef:l) 921,505.22 |Col F, Line 50
. : P Schedule III-
0. Advances for construction,: . 8(a), Col F, Line
’ - |6
: . + |Schedule III-
11. | Developer Contributions ifi aid of construction 8(b), Col G, Line
. gt e
‘12, Accumulated deferred income taxes Schedu'le -
) - ) . 9(a), Line 3
13. | Accumulated deferred investment tax credits " Schedu.leﬂlll-
- .= |9(b), Line 3
14. | Other Deductions . ! - - |Add schedule
15. | 'TOTAL DEDUCTIONS (Add lines 9 through 14) 921,505.22 | - ...
16. | RATE EASE (Line 8,-less Line 15) , 4,188,019.85

Page 31
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" ATTACHMENT A "

- . Page 36 of 129
v Schedule 11-3 i
5 UTILITY NAME PK-RE DEVELOPMENT, INC. - ‘ J « Schedule ill-3
» SCHEDULES - CLASS B RATE/TARIFF CHANGE .
111-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION - ¢| (Provide a schedule for cach PWS system).
H s « | Add schedutes a6 nocded, peovide 3 semmary also
(AL [B} N (& I A D.2) | o on-ina Depreciation
Date of || s ey Jorigan o en osomercrac | Adssdnia || Tewinseross | el gy
“:n ltem Installation |+~ osullod $ e M‘:’f‘"" Vol omn]| A ® [ % O s Bk Vet ¢
1 §303. Land and land nights . 5
2 |30, Wells 10/312005§ 50 162,696.48 ' 162,696.481f 10 +jt 2 0 3;53.93 33,081.62 120,614.86
- 'Well Pumps: - B " '
3 Dt swportes ~ - S - r
4 [311 Grearerthan Shp 10- - N
Booster Pumpe: . R 3.
5, |5 stporiess . 5 . ¢ ’ !
6 D11 Greaterthan S bp ] 10 . . . - -1 .
7 [0 Chlonmators 10 . .
Structures . . N 1 . s
8 [304 Wood N 15 . '
9 {304 Masoary 12/3172008(| 30 . 421!834.00 . 421,834.00(( 6 [] 0 I4,06|.l% Mgﬁ.!ﬂ 337!467.20
. 12/31/2010] 30 90,000.00 90,000.00| 5 0 0 3,000.001 15,000.00 75,000.00
3172011 30 16,809.00 16,809.00)| 4 9 0 560.30 2,661.43 .14,147.58 .
s ' 12/3172011)f 30 10,566.07 10,566.07f 4 {' O 0 352.20 1,408.81 ‘?5157.26
10 308 Stomge Tanks 12100041 S0 567,101.51 567,101.5 11 0 21 11,342.03 l=25,4l4.89 441,686.62
6/30/2006 50 112,278.97 11227897]] 10 6 0 2,245.58 235578.58 88!700.39
63072007 S0 |t 421 5338.95 . 421,338.95) 9 6 0 842678 80,054.40 341,284.55
H 311 Pressure Tanks 50 N - .
12 (31 Dwmribution Symem s s ies) | 3/3172004- 50 | 655,515.90 ) 6ss,s15.900 121 9l o fl 13,11032) 167,156.55])  488,359.35
- 12/3172004 | - 50 2,885.00 2,885.00) 12 0 0 52.710 692.40 2,192,60
12/31/2005 || 50 38,070.00 38,070.00Q 11 0 0 761.40 8,375.40 29,694.60
6/21/2008 50 163,544.35 M 163,544.351| 11 6 9 3,270.89] 37,695.85 125 ,848.50
" - 51612006 50 213,394.92 213.394.92f| 10- 7 5 4,267.90] 45,227.06 168,167.86
s 6/30/2007 50 3441201 34,41201) 9 6 0 - 688241  6,538.28 27.873.73 v
13 [y o rod Servies opt xSty | 37312004 | 20 37,115.00 1 osansoof 12 f o ol 18ss7s| 2366081 i 1345409] -
- 1312015 20 - 1,500.00 | ~(1,500.00)(| . : - - - - -
2282015 f 20 | . ([~ 3,000.00( (3,000.00 N - - N 1. .
473072015 20 . 750.00 (750.00° . - - - - .
- 5312015 20 . 3,750.00 | (3,750.00 - - - - -
1312015 || 20 75000 (1so00[ . - M E - . . . . oe
. - 33172015 20 : 2,250.00 250.00; [’ - - 1 - s - C - 4
+ . 123120154 20 N 750.00] - (750.00) ~ . . < . -
P - 672172005 20 17.450.001 17,450.0011 11 6 9 872.50|l 10,055.26 - 1.394.74
14 340 OMcs Equipment N 10 ; g - e = M
15 [341 Vehictes - s
16 342 Shep Tools 15
17 [348 Heavy Equipmem - 2 10 .
18 348 Fencing . 20 2 _ - :
Otners (Please list) - . N v v
19 |Fire Hydranis 3 . 3/3172004[ S0 27,000.00I 27!000.00 - 65885.00 2031 15.00 -
Firc Hydrams 6212005} 50 " 14,400.&1 ¢ 4,400.00 3319.10 11,080.90 .
20 |Treatment Plamt .lZ/SII2009 50 * 2,052,774.80} 2 2,052,774.80} 246;32.98 1!806!441.82
50 Tou! 3 : §,071,936.96 (12,750.00)| 5,059,186.96 4,137,681.74
To SchIil-2, S ToSchi-l, ToSchlll-2,-
hne2 * «  line2? line 9 )
Add detailed work papers if Y to support this Schedule. : .
'Any amount paid for an item that was nét incuired by the utility, such as by & customef, is deducted from the onginal cost. The sdjusted original cost amount here, Column D-2, tabeled
*Adjusted Original Cost for Customer CIAC®, Column D-2 will then be depreciated and the net book value will be calculsted (ColumnG). For an 1tem with the entire amount of its original
cost paid for by customer(s), Columns D-2, E, F and G would be zero. See Schedule s for developer CIAC. . .
. ‘ i «
i v
13
- T
T -
. N 3 }
‘54 -
. H
’ M 36
- % e “ 1
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ATTACHMENT A
Page 37 of 129

SCHEDULE I11-3(z) RB RECONCIL’

6 t R . 3
N .
% H

&

- UTILITY NAME: ._PK-RE DEVELOPMENT, INC.
. SCHEDULES - CLASS B RATE/TARIFF CHANGE  © ~
I11-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TOPRIORCASE . °
FOR TEST YEAR ENDED: 12/31/15

»‘»J
>

ORIGINAL COST DATA _
A A B~ - , C 7 D
Line : w ;
[Na. Description ~ Amount b Amount

Béginning Gross Plant balance - (from

1. _ |prévious rate case) ( 4’941f811'89

2. |Plant additions after prevnous rate case | s !
3.« [12/31/10 -Acct. 306 Intake Structues 90,000.00 o,
4. 331711 Acct. 306 Intake Structures | $ 1680900 |

5. |12/31/11 Acct. 306 Intake Structures | $ *10,566.07 |-

. - .

7' .Jh . S
8. ) f

2 - : -

10, - : - it N A

» | Total additions (add lines 3 through 10,

11. "|Col C) . C117,375.07
Test year plant retirements after previous | * : oo

rate case: '

20. . -
. Total retirements (add line 13 through
21, [20,Col C)

Ending balance (line 1 + hne 11 - line
22, |21

N

% z
. b !

9/17&15 I o Page 33

%
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ATTACHMENT A

Page 38 of 129
SCHEDULE Ili-4 CWIP

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE :
ITI-4 AVERAGE CONSTRUCTION WORK IN PROGRESS, -
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS

FOR THE TEST YEAR ENDED:

PK-RE DEVELOPMENT, INC.

12/31/15

*

***DO NOT include construction work in progress in rate base, unless the utility meets the requlrcments of PUC
Subst. Rule 24. 31C(4).

HI-4 AVERAGE CONSTRUCTION WORK IN PROGRESS

?

Typically zero, to Schedule I11-2, Line'3

A B £ C ’
Line Description . Test Year
No. - P Amount
1. Beginning balance’ 0
2. Test year costs added ’ 0
3. Test year construction costs completed 0
4, Ending balance ‘ 0 "

Average balance - test year (line | plus . '
5. |tine 4, divided by 2 S w00
¢ )
- Materials & Supplies

. sf inventory Prepaid Expenses
6.  [Sum of 12 test year month end balances '
7 One month prior to the test year, month end

' balance

™ 13 Month Average balarice (line 6 pius Tine

8. 7, divided by 13 '

PUC Subst. Rule 24.31C(4).

To II-2, Line 4.
***DO NOT include construction work in progress in rate base, unless the utility meets the requirements-of

13
9/%?

38

To I11-2, Line 6.
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Page 39 of 129

* . v §CHEDULE 111-5 WORKING CASH*

1 L3

i i

JUTILITY NAME: ‘PK-RE DEVELOPMENT, INC.

- SCHEDULES FOR CLASS B RATE/TARIFF CHANGE

oL HI-5 WORKING CASH ALLOWANCE CALCULATIONS . N
FOR THE TEST YEAR ENDED: < )

1. No working cash allowance is permitted when a utility bills its customers in advance . * oy
and provides service to flat rate customers only. Sewer connections count for the purposes

of this schedule, ' . *

2. A utility which has all metered customers and bills monthly shall divide its annual ~ +

'Operating arid Maintenance (O&M) expenses (excluding all taxes and 'depregiation) by.12

if it is a Clas3 B utility, or by 8 if itis a Class C utility filing a Class B package

to calculate working cash allowance, An example follows: .

! ". Class B Class C
1. Annual Expenses $70,000 " $70,000
2. Taxes and depreciation " (10,000 {10,000
3, Net Expenses (Line 1 - Line 2) 60,000 60,000 .
4. Working Cash (Line 3/line5) $5,000 $7,500 .
'S, Divisor .. : N 12 8 "
. . l' AA “ b .
A B Water ] Sewer water || * Sewer
Line No|Description . . Class B , ClassC
1 |Annual O & M Expenses K . o 300,705  |From Sch 11, lne2s -
2 *|Working Cash (Line 3/ Line ) | a8 - 37588 |t ;“m Seh 2, e S
. ’ -+ ‘ N “ .
. 3 |Divisor, 12 RTY ME ’8 i 48“
¢ o, ¥ !
* ‘ 3 ¥
-}
- \.

9/1ULS

39
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ATTACHMENT A
Page 40 of 129

SCHEDULE I1i-6 NOTES PAYABLE

UTILITY NAME: _PK-RE DEVELOPMENT, INC.
) SCHEDULES - CLASS B RATE/TARIFF CHANGE
- "m-s LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER
- FOR THE YEAR ENDED:  12/31/15 '

-

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.:
If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation. .

i \

58
40

(E)
- s Outstanding or - ¥
LI . (D) . F) (Gy=Co! E, Line 20x
(A) Long Term Dbt (B) - ©) Original Amouny | Unpaid Balance- 1o )ESE F, Line 20
Name of Bank/Lender Date of Issue | Date of Maturity of Loan End of Test Year | . Rate Weighted Average
1{Part 1 - Debt ) i - ’ .
2|SBA Loan . 6/30/2010 843,000.00 629,527.08] 5.89% 37,079.15
- 3]Omni Bank 8/31/2009 1,261,598.90] 1,223,002.06] 7.77% 95,027.26

4N/P Russel Epright Various . {None Various . 600,600.97| 8.00%! 48,048.08

5{N/P Rusty Parker Various None . Various 292,550.97f 8.00% .23,404.08

6| Adjustment to reduce Revenue Requirement. ) ) . -10612.34)

7 » .

8 &

- fToSch li-1,
. Column G,
«| 9|Total 2,745,681,08] 7.03%| 192,946.23|Lines
List short term debt, if any: None . l
A
*
]
*
+ '
oNMS ' Page 36



; vk ' ATTACHMENT A

t o + ' Page 41 of 129 5
t, . .
’ . . SCHEDULE IlI-7 ACCUM DEPREC
. ;
: ’ _UTILITY NAME: ___ PK-RE DEVELOPMENT, INC, <o,

SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
* ' FOR THE TEST YEAR ENDED:  12/31/15,

1

o i - i 4 ' : s ‘ »
ACCUMULATED DEPRECIATION: \
* ll Line o A Doftar - -
No, ‘ Descnptlorj . Amount g
+r |Ending-Prior Rate Case (Docket - 5 '
i. INo-s )  2013-0509-UCR - ° 866,612.45 |IMust match previous rate case,
. . |Ending balance per Sch 111-3, Column F,
2 |Line 30 :

Describe accounting adjustments made |
. |between the prior rate case and the
= jeurrent rate case:

- '
&
None . i .
13 *
N 1 3 “ - W
L2 + i 2
.
Y
.
A N “
3 4
L3
a ) 1]
.
L3 ! x
' . . .
. o - ,
2
t v, [} .
w
s
R
»
Y
4
4
t
H
*
H
[
. - .
[ '
N
i 2
" 91915 Page 37
' ‘ , 59 .
’ v .
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. A'I"TACHMEN'I: A
Page 42 0f 129 &

SCHEDULES IIl-8 ADVANCES CIAC,

Lot

\ UTILITY NAME:

PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE .
111-8 ADYANCES FOR CONSTRUCTION AND
"CONTRIBUTIONS IN AID OF CONSTUCTION-

FOR THE TEST YEAR ENDED:  12/31/15
" 111-8(a) ADVANCES FOR CONSTRUCTION: ‘
A B cC . D E F G
s . , FrOHE) | Amounttobe
Line “Date of Amount of | Repayments made to| Rate base Value | refunded in
"No. Item Instafiation Total Cost Advance ' developer (t0Schll-2) | the futre®
] . ) - ¥ ’ ) )
. 2." [NONE
L 3 .
s - .
5. 5
.6.. Total -
’ *If any advances or CIAC from developers or customers arc refundable, please provide the potential date of refunding, if known,
. N . »
[11-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*: :
. ' A . B C D E F G.
Line -
?
N Date of . Amount of . N (i:?;;f
installation or , Developer | Accumulated Value
No. ? Item Contribution Total Cost Contribution | Annual amortization| Amontization § (to Sch 1l1-2)
1. — - -
. 2. |INONE ¢~ i *
3. o :
4. | -
5. 1
6. |Total”
*Customer CIAC is entered directly on -3
[ . t
]
4 oF
4 § ¥
’ ©snms Page 38



ATTACHMENT A

o " Page 43 0f 129
et ' ; 8 . SCHEDULES 1iI-9 ADIT_ITC
. UTILITY NAME: -PK-RE DEVELOPMENT, INC. ) .
SCHEDULES - CLASS B RATE/TARIFF CHANGE .o

III-9 DEFERRED INCOME TAXES AND
'DEFERRED INVESTMENT TAX CREDITS

. . FOR{THE TEST YEAR ENDED; 12/31/15
To the extent that new line items have been includél! within the calculation of ADIT
~since the last rate filing, providé a complete description of the underlying issues that give
rise to the new category of ADIT. » -

11-9(a) ACCUMULATED DEFERRED INCOME TAXES: v
Line Description . » " Test Year ‘
No. | ° L o 1. 7 Amount
- 1t |Beginning balanc; . C 0 -
) : L C ] . i .
2. |Test year amount ’ SR . 0
1| 3. |Ending balance o k . 0.
I11-9(b) ACCUMULATED DEFERRED INVESTMENT TAX-CREDITS: P
Line | . Description “ Test Year
No. Amount . )
. 1. |Beginning balance | ‘ 0 )
. |_2. [Test year amortization . ‘ .0
' 3. |Ending balance - . .0
- [ oo
. {
:"* H & i
oS ¢ Page39 .
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ATTACHMENT A
Page 44 of 129

UTILITY NAME: __PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II1-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: _ 12/31/15

11-10(a) : Other Deferred Assets - . n ‘
‘ A
l i3
Line Description ) Test Year
No. Amount
1. |NONE
’ . e 4
3. 4 _
111-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS
Line [ Description ) Test Year - Total"'Accum Amort
No. | . Amount " End of test year
1. [NONE ; :
3. - 5
H
vy
3
1«2 !
- o/ffis

Page 40
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* v ATTACHMENT A !
’ ot Page 45 of 129

.. SECTION iV OTHER TAX INSTRUCT.

(¥}
£

UTILITY NAME: _ PK-RE DEVELOPMENT, INC. ] . ‘

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Sectlon IV is used to report taxes other than income for proposed revenues.:

v - -
P
A El

Instructions’f()r Section IV . ) ; .
Follow the instructions included w1th individual schedules under the i
heading reference. '

&

I

oNn7s . Page 41
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ATTACHMENT A

, Pagde 46 of 129
X SCHEDULE IV(s) PAYROLL_PROP
* : UTILITYA NAME: PK-RE DEVELOPMENT, INC. P
. SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(a) ESTIMATE OF TAXES OTHER THAN INCOME
- FOR THE TEST YEAR ENDED: _12/31/15
PROPERTY TAXES: ’
A B A ] j j [ D E
Line . '
No. . Description . | ~ Amount \ Amount Reference
"1 [Property axes paid in in test year S ‘ L 5,435 |[per property tax bills
2 |Utility plant added in test year 117,375 = - | schedute 111-3(a), Line 11
3 Jutility plant retirements in test year , . - JSchedute Hi-3(a), Line 21
4 Net additions™ - 117,375 |- Line 2 minus line 3
5 Line 1 / beginning of test year
. . gross plant balance from il-3
Net Property tax rate B 0.1100%)|. " (a), Col. D, Line |

6 [Test year property tax on additions N Line 4 times Line 5
7 |Adjusted Test ye_ur property tax expense . Line 1 + Linc 6
8 |Known and measurabie change Line 7 minus Line |

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):

b

A ' B C , D ‘ E F G
Line Wage Tax Taxable :
No. 1 Tax Type Level Rate Wages Rfference . Tax
v R I A i oot SCHEDULE 11-6 (Dx E).
o Irca wagesto Column D+E+F
J . Line 9
10 [Medicare wages to . , % Col}unn H
;- Line 9 . .
" +Added Medicare (Aflordable wages o 1 %,
Care Act) . ] . f
g wages to % Column D N
12 |Federal unemployment . e : Line 9-
: wagesto_. < % : Column D+E
13 {State uncmploxmem - _— Line 9
14 Total Y
(add Lines 11 through 14) L
15 |Less: Capitalized Uss % on Sch' I
16 Test year Payroll Tax - R o
. Expense Line 13 less 14. - . L
17 |Known and measurable change * S
OTHER TAXES; r
H
A 1 - - . J K L ‘
B o L 7| k&M | Adjusted Test
1Line No, |Description - o Test year change Year
18  |Other taxes & licenses -
19 N - ' * i
20 | . 5
21 |Total Other Taxes (Line 18 + Line 19 + Line 20) - - -
22 |Totl this page - taxes other than income '
(Line 7) +{Col G, Line 16) + (Col L, Line 21) 5,564 5,564 .
2 Sch 1V(a), Total kiown and measurable change T - .
(Line 8 plus line 17, Column G plus line 21, Column K) Cater s 129
E 129-
1 -
\ ' b i
- ) : ¢
NIN5 Page 42.
64 ‘
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. ATTACHMENT A

o : Page’47 of 129
2 %
% UTILITY NAME: PK-RE DEVELOPMENT, INC. .- .
: SCHEDULES - CLASS B RATE/TARIFF CHANGE ' . :
lV(b) REVENUE RELATED TAXES AND EXPENSES
2 ¢ FOR THE TEST YEAR ENDED 12/31/15
A B c D E F=B+CDIE
et [
. Texas Margins | City Franchise Bad Debt  |Other Revenuel™ | !
Line Tax ‘Taxes Expense” Related Totals
1_| Test year expense L 1,678.89|  3,793.66 5,472.55
Test year cffective rate (test year tax : .
2 |expense/historic test year revenues-Sch -1) ' 402,114.14 | 402,114,314 402,114.14
Gross up factor (1.0 divided by (1.0 minus T . ;
3 |Line (example below) 1.0042 1.0095 § - 1.0138
4 | Change in revenue requmment (Scﬁ I, line 33) * 153,206.72 }{,
5 | Adjusted revenuc requircment (Line 3 x Line 4) - 155,320.55
-6 |Adjusted expense (Line 3 times Line 4) 2,113.83
7 |Add Schedule IV(a), Line 20 -
Total taxes other than to Sch -1, Col
g |Line 26) g i 2,113.83
B K&M T
Example; Test Year Franchise tax s . loo - . “w Bad debts 629.56
Test Year revenues: 'S 2,000 ’ RAF 1430.17.
Percentage (100/2000): . 0.050 )
Gross up factor (1/(1-0.05)) . *1,052631579 .
» - - F
" ¥
1 : L
T
) +
. ’ r .
t" >
# * )
H [
N 3
Y g .
4 E
- 1
L
. »
’r
3
¥ x .
#
-
65 »
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ATTACHMENT A
Page 48 of 129

SECTION V FEDERAL INCOME TAX

&

_ SCHEDULES - CLASS B RATE/TARIFF CHANGE :
Section V calculated federal income taxe at present rates. '

L) |3

Instructions for Section V

2

Complete SCI:IfE;DULE V per instructions found in the reference column.

-
i

- -

917115 Page 44
66
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ATTACHMENT A

bage 49 of 129
o SCH V FEDERAL INCOME TAX
‘ UTIi..ITY NAME: PX-REDEVELOPMENT, INC. 7
‘ ' SCHEDULES - CLASS B RATE/T. ARIFF CHANGE . \
. v SCHEDULE OF EFFECTIVE FEDERAL TAX RATE
. FOR THE TEST YEAR ENDED:

1

12/31/15 . v

&

A "B C D

Line . Amouqt Referenhcc r
. ‘ . Schedule I1I-1, Line 3 or I1-1, L
1 |Requested Return 137,057 |line 34~
N C, ‘ Sch. I1I-1, Col. G, Line 5 x

2 L?ss. Syr?chmnxzcd Interest 136,948 |Sch. 111-2, Line 16)

3 chuested taxable 'fmm' . 109 |Line 1 minus Line 2 )
. 4. income taxes at prc?pc?sed rates oL Line 17 below

5 E\ﬁ'?ctivc tax rate ) 0]Line 4 divided by Line 3

6 [Total gross up factor - 0 R 1 ;)0 divided by (1.0 minus line

7  |Grossed up federal income tax - |Line4timestine6 - |ToS¢hI-1;Line27

y
¥

FEDERAL INCOME TAX CALCULATION
Line Tax Rate Taxable Income Tax Rate Tax

0. L

" 7. [(Portion of Taxable (CxD)
s ' "' |Income in Level)

12 |15t 50,000 of taxable income 50,000 |- 15% -

13 [Next 25,000 of taxable income 25,000 o 235% -

14 {Next:25,000 of taxable income ;25,000 " 34% -

15 [Next 235,000 of taxable income 235,000 39% -

16 |Over 335,000 oftaxable income . 34% -

17 |Total before gross up I -

£
k)
. i Page 45
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ATTACHMENT A

Page 50'of 129
= SCHEDULE VI INSTRUCTIONS

UTILITY NAME PK-RE DEVELOPMENT, INC

VI RATE DESIGN INSTRUCTIONS .
+ SCHEDULES - CLASS B RATE/TARIFF CHANGE :

* . 5

Section VI is used for rate design.

. Instructions for Section VI:

Sheet VI-1 designs ratés based on the requested revenue requirement.

Complete the schedule using the referenced lines from other schedules.

The schedule is for a simple base (customer charge) rate and one

gallonage rate per each 1,000 gallons. If a different rate structure is ' )
requested, all calculations supporting the proposed rates must be included.

Rates and resulting 1 revenues for each class of customer and each raté -

. tier included in the proposed tariff must be specified. If a different fixed/ - ;!
variable expense split is proposéd, attached explanations of why the spht

is appropriate, and include any calculations not included on Schedule VI.

1 . % %
“

68  onmns . Page 46

50 .
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‘ATTACHMENT A
Page 51 of 129

SCHEDULE VI RATE DESIGN

PAGE 1 OF 3

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
/" Schedule VI-1 RATE DESIGN PHASE I

FOR THE TEST YEAR ENDED;-12/31/2015
.||Line A ' B C
No. | N Reference ;

|DETERMINATION OF FIXED COSTS

Gross revenues to be recovered:

Sch I-1, Line 36

Less variable costs: - | i’ o o Mg L ”
.2. | Purchased water - Account 610 . L Sch l-l Col F Ime l 29,967 |
3. | Purchased power- Account 615 «| Schl-1, Col. F, line 2 43,526 |
4, | Other volume related - Account 618 Sch I-1, Col. F, line 3 5,419
s. Other volume related or allocated (attach schedule) + , )
6. * 1 . . ] .
7. * ’ o
8. .
9' ) . , +
10, [FIXED COSTS (Line 1 minus Lines 2-9)' o P 393,623
11. % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE . v aa 50%
12. |TO BE RECOVERED THROUGH BASE SERVICE CHARGE * T 196,872 |
RECAP: s T L FommniE v
13.|] RECOVERED THROUGH BASE SERVICE CHARGE . Line 10 196,812
14, {~ RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 275,724 ||
TOTAL | - i : Equals Line | 472,536
TO BE RECOVERED THROUGH BASE SERVICE CHARGE e R R s
15. |TOTAL METER EQUIVALENTS . . Sch [-3, Col H, line 9 316.5

-~ |PROPOSED RATES:

I PR
- Y

16. ]CHARGE PER:5/8" X 3/4" METER.- Llne 13/ Llne le

.|TO BE RECOVERED THROUGH VOLUMETRIC RATH:.:;. LuE e 2
17. {TOTAL WATER SALES IN 1,000 GALS ) - Sch II l(a) Col C Ime4 30,750
18. [VOLUMETRIC RATE (CHARGE PER 1 000 GALS) Llne 14/ Lme 17

. [FOR ALL WATER DELIVERED PER 1,000 ga]]ons

.. Ling' 18 or; attach ca.lc

. BASE SERVICE. CHARGE (PER 5/8" X 3/4") .

]

: Meéter size: el R :quulvalency 781
20. |5/8 X 3/4" 51.82 X l 0= l 51.82
21. 13/4" - 51.82|X 1.5= 1.5 71.73
22.|1" o . . 51.821X2.5= 2.5 129.55 )
23. |1 172" 51.82|X50= . S| . 259.1
24, |2" 51.821X 8.0= 8| ,414.56
25.|3" - 51.82|1X 15.0= 15 "777.3
26. |4" ) ) 51.82 25 1295.5

X250="

L)

If the utility is setting a tiered rate, calculations for all tiers must be provided with total

51

“collections for all tiers compared to the. revenue requiremenit requested.



ATTACHMENT A

Page 52 of 129~
* * » - SCHEDULE VI RATE DESIGN
. ) ‘ PAGE 2 OF 3
UTILITY NAME: PK-RE DEVELOPMENT,.INC
. SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN -PHASE II
. - FOR THE TEST YEAR ENDED: 12/31/2015 A )
Line A B C
No. | Reference
.|DETERMINATION OF FIXED COSTS : -
1. | Gross revenues to be recovered: ‘ Sch I-1, Lme 36 797, 647
‘Less:variableicgstss: Lo i s
2. |..Purchased water - Account 610 BE Sch I-l Col F Ime 1 707 |
3. Purchased power - Account 615 Sch I-1, Col. F, line 2 : 43,3'5—__
4. | Other volume related - Account 618 - i Sch I-1, Col. F, line 3 . 0419
5. Other volume related or allocated (attach schedule) T
6. ‘ T,
7. +
8. 3
9. . .
10. FIXED COSTS .. (Lme 1 minus Lines 2-9) B R 413,730
7[5 OF FIXED COSTS RECOVERED TN VOLUMETRIC CHARGE 50%
12. |TO BE RECOVERED THROUGH BASE SERVICE CHARGE , | 200,865

13. RECOVERED THROUGH BASE SERVICE CHARGE Line 10 206,865
14. RECOVERED THROUGH VOLUMETR]C RATE - Line 1 - Line 10 285,777
TOTAL |- - Equals Line 1 492,642
TO BE RECOVERED THROUGH BASE SERVICE CHARG - L R :
15. |TOTAL METER EQUIVALENTS Sch l-3 Col H llnc 9 316.5
16. |CHARGE PER 5/8" X 3/4" METER . Line13/Line 15, - 54.47)|
TO BE RECOVERED THROUGH VOLUMETRIC RAJs 2500 o o =% FLe
17. |TOTAL WATER SALES IN 1,000 GALS_ Sch 1I-1(a), Col C, line 4 30,750
18. IVOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14/ Line 17, 9.29
19. |FOR ALL WATER DELIVERED PER | 000 gallons
BASE SERVICE CHARGE (PER 5/8" X 3/4")
" Metérsizei’
20. |5/8 X 3/4"
21. |3/4"
22, 1" .
23. (112",
24, |2" 5
25. |13% i 54.47|X15.0= 15 817.05
26. [4" 54.47|1X25.0= 25

1361.75

»

if the utility is settmg a tiered rate, calculations for all tiers must be provided with total

*collections for all tiers compared to the revenue requlrement

’,

70
52
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ATTACHMENT A

' 53

Page 53 of 129
_SCHED VIRATE ESIGN PHASE III
PAGE 3 OF 3
¥ 1. -
’ UTILITY NAME®PK-RE DEVELOPMENT, INC.
' T4 X SCHEDULES -CLASSB BATE/TARIFF CHANGE
Sehedule VI-1 RATE DESIGN - PHASE III
FOR THE TEST YEAR: ENDED 12/31/15 .
Line v B . C
[No. : . Ir- o ] Reference
- DETERMINATION OF FIXED COSTS. il ., ) RS T
1. | Gross revenues to be recovered Sch I-1, Line 36 542,520
- "|»Less:variable costsr <7, ¥ by C A T 1 A A el s
2. Purchased water - Account 610 ‘SchI-1,Col. F, line 1 _ . 29967
3. Purchased power - Account 615 Sch I-1, Col. F, line 2 43,526 |
4, Other volume related - Account 618 SchI-1, Col. F, line 3 5,419
5. =} Other volume related or allocated (attach schedule) .
7. v .
8. - .
9.
10. |FIXED COSTS (Lme 1 minus Lines 2-9) ; 466,408
11." {% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50%[%
12. |TO BE RECOVERED THROUGH BASE SERVICE CHARGE 233,204
13.” | .RECOVERED THROUGH BASE SERVICE CHARGE . Line 10 233,204 |
14, -RECOVERED THROUGH VOLUMETR]C RATE Line | - Line 10 312,116 I
. |TOTAL . | ' Equals Line l . 545,320
- |{TO BE RECOVERED THROUGH' BASE SERVICE CHARGE NS SR
15.  |TOTAL METER EQUIVALENTS Sch 1-3 Col H, lme 9. 316.5
16. |CHARGE PER 5/8" X 3/4" METER Lme 13 / Lme 15 61 4
.- |TO BE RECOVERED THROUGH YOLUMETRIC RATH: - )
17. |TOTAL WATER SALES IN 1,000 GALS Sch II l(a), Col C line 4 30 750
18. |VOLUMETRIC RATE (CHARGE PER 1 000 GALS) Line 14/ Line 17 10.15
. |PROPOSED RATES: - [i..: R . SRS D
|79, [FOR ALL WATER DELIVERED PER 1,000 gallons " Liné 18 or attach.calc. . 10.15
. |BASE SERVICE CHARGE (PER 5/8“ X 3/4") o, ) 61.4
i s Meter size ' P +.Line 16 - .~ Equivalency, - .|-.Base-Rate/size"
20. |5/8 X 3/4" 61.4|X1.0= 1 . . 614
21. |3/4" 61.4|X1.5=. 1.5 921
22, 1" . 614|X2.5= 2.5 153.5]
23 112" . =0 . 61.4]X50= 5 307
24, 2" - - ' 61.4|X8.0= : 8 , 491.2
25, 13" W . . 61.41X15.0= 15 N 921
26. . j4" |, . ' . . 61.41X25.0= 25 1535)
If the utrllty is settmg a tiered rate, calculations for all tiers must be provided with total :
collections for all tiers compared to the revenue requtrement requested.
% 3
i ofihs Page 47



WATER UTILITY NAME:
CCNNo. ,

ADDRESS OF UTILITY:

1

.

PHONE NUMBER:

NAME OF PERSON TO CONTACT REGARDINE: THIS FILING:

PUBLIC UTILITY COMMISSION OF TEXAS

* CLASSB RATE;TARIFF CHANGE APPLICATION

Required Schedules for rate}‘mrw‘ changes

*
Y

¢t

ATTACHMENT A

) Page 54 of 129

PK-RE DEVELOPMENT COMPANY, INC. (IS:B.A. GREENSHORES UTILITY S.E.llVICES)

20948 ) J

500 n. Capital of Texas Highway, Bidg. 1, Suite 125,

Street, P.O. Box and/or suite number

x

Austin, TX 78746 =

City and Zip Code:

(512 )-451-6689 .,

. area code

(From Sch. I-1, Line 33)

. NAME: Jeff Goebel * .
PHONE: 713-724-9321

3 EMAIL ADDRESS: jgoebel@undinelic.com

PUC CLASS SIZE: - B @ (circle one)
Phase [ Phase Il Phase 111 .

INCREASE (DECREASE) s 66577 S 16644 $ 141,587

. dollar amount dollar emount ..
Phase | Phase II Phase 111
r 20.00% 5.00% 42.53%

DESCRIBE OWNERSl-iI‘P OF COMPANY:

...
The Company is owned by Russell Epright _

+

(From Sch, 11, Line 34)

percent above (below) current revenue requirement

:

DATE OF LAST GENERAL RATE CASE FILING: . ; 09/721/12

™

DATE OF LAST NON-GENERAL RATE CHANGE®: None .
* (¢.g. pass through mte change or {emporary water rate provision).

72.
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ATTACHMENT A
Page 55 of 129

i

) 3
- i .
[N
y ¢ . !

CLASS B RATE/TARIFF CHANGE APPLICATION

‘Required Schedules Sfor réte/tariff changes
**Please read the "Class B Investor-Owned Ulilities water and/or sewer Instructions for
f Rateﬂ‘argff Change Application'" completmg these schedules. **

<

These schedules are organized in a manner whereby the user can wo’rk

through each section to:

1st Record historical test year data on Schedule I-1, Column D;
Enter your test year end on the table of contents.

o
B

2nd Provide historical revenue information on Schedule 12, .o

v

3rd Calculate operating expenses and make adjustments (Section II).

4th  Calculate return for rate making purposes (Section III), *
H ! H
5th -Calculate adjusted taxes other than iricome (Section IV).

rod

6th Calculate federal income taxes (Section V).

8th Determine revenue rjequireméhts (Schedule I):,

9th Design proposed rates (Section VI)."

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utllltles
are réquired-to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A", "
and an explanation provided. ., » LI

9/19/15 Pagé’2
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UTILITY NAME: °K-RE DEVELOPMENT COMPANY. INC.

‘GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

3

Complete all of the following schedules for your Class AorB utlhg
(if the schedule does not apply, include it marked "N/A")

TABLE OF CONTENTS (Page 10f2)

¥

FOR TEST YEAR ENDED:  12/31/2015

DATE SUBMITTED TO PUC:;

-

Attachment Items
Schedule Checked.

SECTIONI REVENUES AND REVENUE REQUIREMENT

Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules: - .
Metered Active Connections by Meter Size I3
Unmetered Active (Flat Rate) Customers I-4
SECTIONII - OPERATIONS AND EXPENSES
' Water Production (no unmietered rates) II-1(a)
Water Production (with unmetered rates) * II-1(b)
Other Revenues & Expenses passed through.- II-3
Purchased Power l ' 11-4
Other Volume Related Expenses II-5
Payroll Cost Allocation 1I-6
Materials -7
Contract Work ; I-8
- Transportation Expenses ’ II-9
" Other Plant Maintenancé -10
Employee Pensions/Benefits I-11
Bad Debts/uncollectables 1I-12
Office Services and Rentals , [I-13
Office Supplxes and Expense I1I-14
Professional Services ¥ ¥ I-15
Insurance . 1I-16
\ Rate Case Expense II-17
Regulatory Commission Expense II-18
Miscellaneous Expense [I-19

74
915 .
56 ‘
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UTILITY NAME PK-RE DEVELOPMENT CO. INC

GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES

TABLE OF CONTENTS (Page 2 of 2)

. SECTION HI

i
*

RETURN AND RATE BASE

Requested Retum

Rate Base

Utility Plant

Utility Plant reconciled to prevnous ﬁlmg
Developer Construction work in progress
Materials and Suppliés Inventory
Working Cash

' Notes Payable -

SECTION IV

r

L

SECTION V

<

" SECTION VI

Accumulated Depreciation

Advances for Construction

Contributions in Aid

“of Construction

Deferred Income Taxes

Deferred Investment
Tax:Credits

Deferred Assets

i

123

“TAXES OTHER-THAN INCOME

Property,Payroll and Other Taxes ‘
Revenue Related Taxes
FEDERAL INCOME TAXES (FIT)

1 .
.Income Taxes at Present Rates-effective rate

1

RATE DESIGN

i

Rate Design Worksheet‘ -

f 3

oFRs "

-57

T

L

A}tachment Items
Schedule Checked
-1 X
1112 X
111-3 X
11-3(a) X
111-4(a) NA
111-4(b) NA
[11-5 X\
[11-6 X |
n-7- X
111-8(a) NA
1I-8(b) ° NA
-2 111-9(a) NA
. 11-9(b) . [NA
111-10(a) NA
IV(a) X
ve) - [X
v [X]
VI (B3]

Pagé 4
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1

INSTRUCTIONS REV REQUIREMENT

UTILITY NAME: PK-RE DEVELOPMENT, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
. SECTIONT- REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

t Carefully complete the label for each workpaper. Your application docket

number should be included on each page. :

N Schedule I-lisa SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, S¢hedule VI,

» to'calculate the utxhty s changes to its historical test year in Column E.
Column G prov1des the workpaper source for amounts in Columns E & F.

Schedule I-2 reports hlstorlcal revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules..

*

-
- JE )

‘Please complete Schedule II-3 prior to I-2. -

JInsert'and reference additional workpapers as necessary. For example, you
may'wish to add schedules that apply-to unique situation§ in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures. '

Page 5
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N ' X ATTACHMENT A
- ' f Page 59 of 129
' ! N ) SCHEDULE l-l REVENUE REQUIREMENTS
A ' PAGE LOE 3
UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE )
1-1 REVENUE REQUIREMENT SUMMARY ’
~ PUC.Docket No. Test Year End: 12[31[ 15 )
LA B C D - E | F=D+E
R T RN Historical K&M Adjusted
Test Year Changes '| Test Year
Line [[Acct. . . Account Name Reference/
No. |[No. . . lnstructlons
.- - ]| Volume related expenses:” T N S .’_ e
1 610 Purchased water . - - Schedule I- 3
2 615 || Power Expense-production only 26,064 26,064 |Schedule 11-4
3 618 Other volume related expenses * . 179,475 179,475 |Scheduie II-5 N
4 - ~|[Total volume retateq exp. i m - m Add Lines I-3 -
Non-volume related expenses: : K P R s
5 601-1 || Employee labor ¢ . Schedule 1I-6, Line 1
6 620 Materials B .|Scheduie 1I-7 P
7 631-636| Contract work 34,678 34,678 |Schedule II-8
8 + 650 Transportation expenses T, Schedule 11-9
9 . 664 ||Other plant maintenance S e 91,941 ~ 97,941 [gchedule II-10 .
10 - - “{{Total non-volume related exp. 132,619 - 13!,619 Add Lines 59
. Admin. & general expenses: - ’ SO R
11 "601-2 || Office salaries - Schedule ll-6 hne 2
12 601-3 Mgmt. salaries - |Schedule ii-6, line3
13 604 Employee pensions & beneﬁts - |Schedule 11-11
[14 || <615 Purchased power-Office only . - [Schedule 11-4
15 +670, Bad debt expense - |- 3,782 3,782 |Schedule II-12
16 676 Office services & rentals : - |Schedule 11-13
17 I+ 677 Office supplies & expenses 2,366 2,366 |Schedule 11-14
18 ||, 678 Professional services . 2,030 2,030 [Schedule II-15
19 684 Insurance A * . 3,653 . 3,653 |Schedule I1-16 -
.20 666 Regulatory (rate case) expense . 3,333 3,333 |Schedule II-17
21 667 Regulatory expense (other) B 5,258 1,976 7,234 |Schedule II-18
22 675 Miscellaneous expenses 4,353 ; 4,353 [Schedule 11-19
=:u; - JiTotal admin, & general expense 17,000, 0,001 WW
T otal operating Expenses 335,818 9,1691 364, Lines4+10+23
25 403 | |[Depreciation = . 132,621 132,621 {Sch III-3, Col E, Line 50
26 408 [[Taxes Other than Income 3,254 200 3,454 |Sch 1V(b), Line 8
27 409/10 HfIncome Tax kxpense - © - - . - |Schedule V, Line 7
B |- [TOTACEXPENSES 01,004 500,985 ||
29 Ik ITOTAL HISTORIC REVENUE -332,884 | Sch[-2, Line 6
30 i HISTORICAL TEST YEAR RETURN | (158,810) - Line 30 less Line 29
3t REQUESTED RETURN B RN L (101,524)|Schedule HI-1, Line 3
32 i - |[TOTAL REVENUE REQUIREMENT ] 399,461 |Line 30 plus Line 34
X ! “[REQUESTED ANNUAL REVENUE s 1 N
33 |f. INCREASE 3 .| (to notice) 66,577 |Line 32 less Line 29
g . N Line 36 divided by Line
34 “PERCENTAGE INCREASE 20.00%|33 \
: Sch. 11-3(b), Col. D,
35 _||LES~S: OTHER REVENUES R 6,767 |Line8 ¢
36 -"-|l Revenue for Rate Design e a2 l(to Vi, Tine 1) "392,694 |Line 33 minus Line 33
o " : ¥ =

w

9NINs

[
-
Y oa

W 59

LN

Page 6
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ATTACHMENT A

Page 60 of 129
SCHEDULE I-1 REVENU REQUIREMENTS

s : . PAGE2OF 3
UTILITY NAME: PK-RE DEVELOPMENT, INC. ; e
SCHEDULES - CLASS B RATE/TARIFF CHANGE ’ ,
) * I-1 REVENUE REQUIREMENT SUMMARY ' .
PUC Docket No. . __est Year Enc12/31/2015 =
: D _E F=D+E
| Historical | K&M | Adjusted
: Test Year | Changes | Test Year
*, Account Name T Reference/ -
“ ) . - Instructions
Volume related expenses: - SRR IEAC W S D e A
Purchased water - v _» = |Schedule 1I-3
Power Expense-production only 26,064 . - 26,064 [Schedule II-4 - £
Other volume related expenses 179,475 179,475 {Schedule II-3 R
h'otal Volume relateq exp. Rdd Lines 13~ |
Non-volume related expenses: T b
5 601-1f Employee labor Schedule II-6, Line 1 .
6 620 || Materials R . Schedule I1-7 "
7 K31-634] Contract work 34,678 34,678 |Schedule II-8
8 650 [i .Transportation expenses R Schedule I1-9
9 664 [{Other plant maintenance 97,941 97,941 [Schedule I-10
10, o ”#Total non-volume related exp. 132,619 - lm Add Lines 3-9 ,
"I . |{Admin. & general expenses: . L
11 ]| 601-2]| Office salaries ' . T + - [Schedule II-6, line 2
12 jj601-3 )| Mgmt. salaries | ] - - |Schedule I1-6, line 3
13 604 || Employee pensions & benefits . - |[Schedule 11-11
|14 615 || Purchased power-Office only ‘ i+ - |Schedule II-4
15 670 || Bad debt expense ] - 3,782 3,782 |Schedule I1-12 -
16 676 || Office services & rentals . . - ]Schedule II-13
17 || 677 || Office supplies & expenses - 2,366 © 2,366 [Schedule II-14 2
18 || 678 }I Professional services . 2,030 2,030 [Schedule II-15-
19 684 || Insurance o 3,653 3,653 |Schedule II-16
4 20 || 666 || Regulatory (rate case) expense - 3,333 | - 3,333 |Schedule 11-17
- 21 667 || Regulatory expense (other) 5,258 1,976 7,234 {Schedule II-18 = -
22 675 Miscellaneous expenses 4,353 |- 4,353 [Schedule II-19
T - . - «..||Total admin, & general expense m WI MW
g o|lTotal operating Expenses 355,815--_5',351- X Lines 4 + 10 +23
75 || 403 |[Depreciation 132,621 132,621 |Sch 1I-3, Col E, Line 50 |
26 || 408 [[Taxes Other than Income . 3,254 200 " 3,454 1Sch IV(b), Line 8
27 [[409/10}|Income Tax Expense - - - |Schedule V, Line 7
78 || - |[TOTAL EXPENSES 01,694 SO0985 || - o= fre e, s
=29 || JTOTAL HISTORIC REVENUE 332,884 |} .. 7|Sch I-2, Line 6
30 |- G|IRETURN . (158,810 35 .. .4|Line 30 less'Line 29
3T | . ;|REQUESTED RETURN TR (%4 880y [Schedule II-T, Line 3
32 |+ 2 [REQUIREMENT N S -] 416,105 [Line 30 plus Line 34
. |[REQUESTED ANNUAL REVENUE| - "~
33 ‘INCREA'SE » ' : ‘| (tonotice) | . 83,221 [Line 32 less Line 29
- E RN Y Line 36 divided by Line ||
34 <o IlPE"RCENTAGE INCREASE N 25.00%|33
' L ' Sch. 11-3(b), Col. D, Line
35 ||~ .JLESS: OTHER REVENUES 6,767 |8 .
36 |I...: || Revenue for Rate Design % . f{to VI, fine )] 409,338 [Line 33 munus Line 35
Ty 78

F
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ATTACHMENT A

Page 61 of 129
_ SCHEDULEI 1 REVENUE REQUIREMENTS

- : ‘ PAGE 3 OF 3

“

. UTILITY NAME: + PK-RE DEVELOPMENT, INC,
. SCHEDULES - CLASS B RATE/TARIFF CHANGE
) I-1 REVENUE REQUIREMENT SUMMARY ’
~ . PUC Docket No. - Test Year End 12/31/2015 . .
Al B - C D E .. F=D+E
II i S Historical K&M Adjusted
- A L Test Year | Changes |. Test Year RN
LineflAcct. . Account Name ' . o "Reference/
"No. [No. P . Instructlons,
Volume related expenses: -
1 610 || Purchased water g - Schedule II 3
2. 615 ||- Power Expense-production only 4 26,064 26,064 |Schedule I1-4
3 -1 618 || Other volume related expenses 179,475 i 179,475 |Schedule 11-5
) " ||Total Volume relateg exp. - 205,559 - Add Lines 1-3
Non-volume related expenses: s
5 |1601-1]] Employee labor . Schedule ll-6 Line 1
6 620 Materials ; Schedule 11-7
7 [|p31-63¢] Contract work 34,678 34,678 |Schedule I11-8
8 650 to Transportation expenses ‘ Schedule 11-9
9 664 |[Other plant maintenance 97,941 - 97,941 Ischedule II-10 = .
.10 "|[Total non-volume related exp. 132,619 T 132,010 |Add Lines >-9
' [Admin. & general expenses:” | | ' Ly R
1T [[601-2| Office salaries O - Schedule H-6 lme 2
12 ||601-3]] Mgmt. salaries T # - |Schedule I1-6, line 3
13 || 604 || Employee pensions & benefits - |Schedule II-11
|14 | 615 || Purchased power-Office only: L0l . - |Schedule Ii-4
15 || 670 |f Bad debt expense - 3,782 " .3,782 |Schedule 11-12
16 || 676 || Office services & rentals T. - - |Schedule TI-I3 -
17. || 677 || Office supplies & expenses . 2,366 . 2,366 |Schedule II-14 .
18 || 678 || Professional services 2,030 2,030 |Schedule II-15
19 || 684 ||. Insurance - N 3,653 . 3,653 |Schedule 1I-16
20 |f. 666 || Regulatory (rate case) expense R . 3,333 3,333 |Schedule II-17
21 667 || Regulatory expense (other) 5,258 1,976 | ~ 7,234 [Schedule II-18
22 |1 675 || Miscellaneous expenses 4,353 . - 4,353 |Scheduie H-19 -
23 T otal admin. & general expense o0 [ SO0t [ 26,751 |Add Lines 1122, |
24, otal operating Expenses 350,81 8. 9,031 [ .- 364, Lines4+10+23. '
25 || 403 |[Depreciation- 132,621 132,621 [SchIII-3, Col E, Line 50
26 || -408 |[Taxes Other than lncome 3,254 . 200 3,454 |Sch IV(b), Line 8
27 |[3U97T {Income Tax EXpense - -, - < ~_ [Schedule V, Lie 7
pis TOTAL EXPENSES 791,693 T S00,985 [ i in o s
29 IITOTAL HISTORIC REVENUE 332,884 Y Sch |-2, Line 6
HISTORICAL TEST YEAR
30 RETURN | (158,810)} .- . - |Line 30 less Line 29
31 REQUESTED RETURN SR T . .26,/07 [Schedule I1l-1, Line 3
Ky REQUIREMERT 557,092 |Line 30 plus Line 38
REQUESTED ANNUAL REVENUE ; ) ) a ,
33 IINCREASE ) , ¢ | @onotice) | 224,808 |Line 32 less Line 29
) P TalTel : Line 36 divided by Line
34 "PERCENTAGE INCREASE . 67.53%]33
.- I . , v v Sch. 11-3(b), Col. D, Line
35 {ILESS: OTHER REVENUES * N 6,767 |8 |
36 Revenue for Rate Design i (o VL Tine T) 550,925 }Line 33 minus Line 35

79 .
61
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Page 62 of 129

SCHEDULE 1-2 REVENUES

UTILITY NAME: _ pk-RE DEVELOPMENT COMPANY, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
¢ * FOR TEST YEAR ENDED: 12/31/15
I-2 HISTORICAL REVENUE SUMMARY ‘
Line NARUCA/C  Descripti g

"INo. escription Historical Test Year ' )

1. } 461 Metered connections base rate revenue ! 183,134.08 From financial fecords

2. {461 Metered connection gallonage rate revenue 109,482.50 From financial records

3. | 460 Unmqtered (Flat rate) re\"/enue ; 0"00 ' From financial recorcis

4.} + Total Metered & Flat Rate Revenue ) 292,616.58 -

s. Plus: Total Other Revenues y  40,267.12 From II-3, Column B, line 7

"“Total Historic Test Year: R ' i
6. | .. incomestatement and Annu ‘Report‘r 332,883.70 Line 4 plus line 5

4
rl

K

(o 11, ColumnD line 29)

t

*Provide all calculatlons and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

H

9/17/15

.80
62
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. ATTACHMENT A
Page 63 of 129

' SCHEDULE I-3 METERED CON

UTILITY NAME:

PK-RE DEVELOPMENT COMPANY, INC.

. SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE

81
63

§

FOR TEST YEAR ENDED:  December 31,2015 -
? :
v B . . N
A B C D E F | H
. o - Numt;er of Connections’ ., :
Line Meter End of Prior End of Average Meter Meter
No. Size Year . Test Year' |, Test Year Ratios '| Equivalencies ,
‘ . ‘Additions |+ End of TY
| PUCreport |15y % ‘
1 Sch. 9 e (C+D) - (C+E)R2 (ExG)
1. | 5/8"x3/4" _26). 3.6 296 ° 27.8 1.0 . 29.6
P 82.17 12.53 94.7 88.435 1.5 142.05
3. | I ‘ 26.13 -7.56 18.57 22.35 25 46.425
a4, |11pe ' 0 0 .0 0 5.0 g
5. 2" 0 0 .0 0} . 8.0 Ol
6. ' L ‘
. ..
8. | : 2 , A
9. |Total. 134.3 8.57 142.87 138.585 218.075
10 . |Average . .
R 1 ‘4
» L
- '
' , -
T
> ¢
g ‘;
917118 ™ Page 8
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SCHEDULE I-4 CONNECTIONS
%

UTILITY NAME: PK-RE DEVELOPMENT COMPANY,

SCHEDULES - CLASS B RATE/TARIFF CHANGE

I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

“ FOR TEST YEAR ENDED: 12/31/15

el -

84 -~

A C | D |- E | F
Number of Active Connections
. Line Flat Rate End of Prior Test Year | End of Average
No. & Unit Year Additions | Year,
" - | PUC report <.|(C+D)| (C+E)/2-
Sch. 9 .
1. ;\NONE
2. *
¢ 37 .
4, i
5. |{Total
2 t £ +
2 . N
N5
8

ATTACHMENT A
Page 64 of 129
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INSTRUCTIONS - OPERATIONS AND MAINTENAN CE

- <o

ATTACHMENT A

Page 65 of 129

i

"

» UTILITY NAME:  pK-RE DEVELOPMENT COMPANY, INC.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

. The purpose of Section II is to report expense information and aliow for
for the known and measurable changes to operatmg expenses to determine
the revenue requirement in Schedule I-1. f

«. .-. | ‘

Complle ﬁnancnal and source information to determiné known and
* measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the apphcant's proposed known and measurable changes.

Show calculations and explanatlons for all known and measurable
changes on all schedules, where applicable. Attach extra - ‘

_ workpapers if needed.’

%

Working through Sehedules [1-4 through II-19, complete each and

. transfer test year amounts to column G of Schedule I-1.

+ Depreciation expense, other taxes, FIT and return will be .

3

“address unique aspects of the utility.. .

“determined using later schedules. Walt until those schedules are
complete, and then transfer the amounts to S“chedule I-1.

. -
Insert and reference additional workpapers as necessary. For
example, the applicant may use additional schedules that

-

i

4

+

4

.

83
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* ATTACHMENT A

Page 66 of 129
- UTILITY NAME: PK-RE DEVELOPMENT, INC. L
' SCHEDULES - CLASS B RATB/TARJEE CHANGE
II-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION
) “ FOR TEST YEAR ENDED: "12/31/15
SCHEDULE II-1(a): WATER PRODUCTION:
- (COMPANIES WITH METERED RATE CUSTOMERS)
Ene Water Production . A - B C=A+B D
o | , (1,000 Gallons) . _ :
) Cre T nTL TR T T Test K&M Adjusted Reference
y . . i Year Changes Test Year .
1" {Total water pumped " [PUC Annual Report -
2 [Total water purchased.+ . T .{PUC Annual Report
*3  |Total water produced i ~  |Linel+line2-
4 |rotal watersold .  g,815]. _ 8,815{PUC Annual Report
.3, |Total accounted for non-revenue water* . , YT
: ’ T Lines 3 less 4 less
6 ITotal unaccounted for water 3 5.
- P Line 6 divided by
7 . |Percentage . Line3

Known and measurable calculations and explanations:

€

SCHEDULE II-1(b) WATER PRODUCTION

4

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation,

(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)’

»

AL

B

C=A*B _

D

,;ine )
o.

Description

* Test

Year

K&M
Change

Adjusted
Test Year

Reference

Water Purchased (1,000 -gallons)

PUC report
Sch. D-1

V‘Vatcr PumpedJ(l,‘OOO gallons)

PUC report
Sch, D-1

Total production (1,000 gallons)

Lines 13+
14

Known and measurable calculations and explanations:

2

84
66",

P
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ATTACHMENT A~ 7.

Page 67 of 129°
SCHEDULE I3 OTHER REV
n LUTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE ’
-3 OTHER REVENUES & EX!:ENSRS PASSED THROUGH
T FOR TEST YEAR ENDED:  12/31/15
N v A ' : k)
* " H-3(a) Purchased Water or Qther Pass Through Expenses
Line N A B C D D
No. ) .
Units purchased Actual Cost paid
v . .. | Total Calculated !
Purchased from: (in il?ooo ) Price Per Unit ' per financial
(U 1 Cost(BxC) records
. {e.g. 1000 gal. AC-FT) [ . . “
: - : 0 I
1.
2| .
3. . '
4, {Total , #
* Must agree with Schedule !{-l(zi), Line 2, column A, or provide a reconciliation,
' 11-3(b) Other revenues collected from customers .
Line A ’ B DR D
NoO. . . s
i - _ Test year
Hem passed thru or type | Test year historical : )
. revenues netted
of other revenue revenues collected .
. , ' : 7 against COS
* 1. "|Tap Fees* 33,500.00 "3 - IO ISP | BT
2. |Late Fees 3,540.90]: -, 3,540.90
_ 3. |Meter Test Fees 0] it ' 0.00
4; |Reconnect Fees . 0 0.00 .
5. |Purchascd Waer I'ees o . 0.00
Groundawaier Conservation .. '
6. |Dsrict Fees . v, O} ¢ 0.00 N
7. jOther (autach detail**) 3,226.22] \ .3,226.22
. 8. {Total Other Revenues . L 40,267,122 En . . 6,767.12
(1o Sch. 1-2. linc 5) N - {10 Sch. I-1. line 35)
. Tap fees should be rc‘pox{cd on Sch. [11-8-CIAC, Line 1. '
** |f the wility provides other than residential retail service (wholesale. indusirial. otc).
provide a work paper with the detail of this account by NARUC sub account number.
r
. L
3
# R » -
- 917715 Page 12
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PK-RE DEVELOPMENT, INC.

Test year ended 12/31/15

Other Revenue :

Transfers and Deposil 300
TCEQ Fees 2926.22

86
68

ATTACHMENT A
Page 68 of 129
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ATTACHMENT A

. Page 69 of 129

*

SCHEDULE li-4 PURCHASED POWER

%

UTILITY NAME:

PK-RE DEVELOPMENT, INC.

11-4 SCHEDULES CLASS B RATE/TARIFF CHANGE

PURCHASED POWER
FOR TEST YEAR ENDED:

13/31/15

r

£y

This page is supplgmental infonmation. It is requi;'ed to complete Schedule I-1, =

References below refer to Schedule I-1.

Line No.

v
7

U
Account No. -

&

Accourt Name

2.

615.1

Purchased Power (electric) -production  *

I1-4(a) Yolume related“exgenses (Electric used for p_roduction of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
~ for the Test Year. Indicate the Kinds of expenses included in this account by identifying all large*-

items. If the actual for the Test Year is higher than prevnous years, indicate the reason for the

increase;

4

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year
2013
. N . 2014-
Test Year ' ;015
K & M Change E

. Adjusted Test year * °

[

b

Amount

17,190.75

10,094.91

26,063.74

M -

©“ N @ N

26,063.74

Explanation and calculations of known and measurable change:

L

¥

¥

(1o I-1, Column E, Line 2)
(1011, Column F, Line 2)

Note: Increase in elect;jicituy costs is the result of an increase in rates and incereases in usage due
. to the addition of new customers. ’

11-4(b) Office related expenses (Electric used for production of water/sewer)
- Line No.

i

14

Account No.’ ,

Account Name

Yolume related expenses

615.2

1

Purchased Power (electric) Expense for office

4

<

List the amount spent on purchased power (electriclty) for the last two record periods and actual ¢
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than prevmus years, indicate the reason for the

mcrease‘

s

2. Test Year.

»

Year
. 2013

2014
2015

b. K & M Change
¢, Adjusted Test year (a, + b.)

o

Amount

¥ N N

- .
"Explanation and calculations of known and measurable change:

<

+

“

+ *

(to 11, Column E, Linc14)
(to I-1, Column F, Line 14)

rﬂo‘te: The company does not break out tne cost of electricity for office use..

£

a

NS

169

i
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ATTACHMENTA -
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SCHE§88E7I(1)-? OJI‘H%R VOL

* v¥

: A UTILITY, NAME: PK-RE DéVELOPMENT INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
-[I-§ OTHER RELATED VOLUME EXPENSES

-~ FOR THE TEST YEAR ENDED: 12/31/15

This page is supplemental information. It is required to complete Schedule I-1.

»
“or

"4

Line No. Account No.. Account Name

t

3. 618 Other volume related expenses

s

Other volume related expenses
List the amount spent on other volume related expenses for the last two record
~penods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* ltems. If the actual for the Test Yéar is
higher than previous years, indicate the reason for the increase:
3
_ ¥ A large item is more than 10% of ‘the test year account balance
. and more than $1,000.

“ »

2 &

Year . Ao10unt .
. ;013 $ 153,088.667‘;
. ’ 2014 8 120,692*183%
a. Test Yéar 2015 § 179,475.12 B
b.K&M Chaoge { $ . _ - (to 1-1,'}:;1umn E, Line 3)
. c; Adjusted Test year (a.+b.,) $ . 17947512 (to I-1, Column F, Linc 3)

Explanation and calculations of knéwn and measurable change:.

Note: This account mcludes chemicals used to treat wastewater and sludge hauling.
The test year amount is higher than the previous two years due to increases’in the
number of customers served. -

oBAs

70 ¢

Page 14
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ATTACHMENT A
Page 7270f 129

1

SCHEDULE 11-7 MATERIALS
» N

= UTILITY NAME:_PK-RE DEVELOPMENT, INC.’ . ¥
’ SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-7 MATERIALS '

L

*FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental information. It is réquired to complete Schedule I-1.
References below refer to Schedule I-1.

.-
Line No. Account No. Account Name

~

6. 620 Materials

[

I1-7(a) Materials

. i ¢
. ~ i

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase;

. Year ’ ) - Amount
- 2013 L8 o
L2014 s .
a. Test Year 20i5 . s .
b. K & M (‘:ha‘nge ‘ ‘ $ I n Column E, Line 6
c. Adjusted Test year (a. + b.) ’ s - (tol-1, Column F, Line 6

* A large item is more than 10% of the test year account bala.nce and more than Si',00‘0.00

1 "aw E

Expensed materials may not be included in Tate base in materials and subpiies inventories.
Explanation and éal_culationsiof known and measurable change:

kY
Al

¥

II-7(b) Large Items:
Description . Amount - |Date in service

.None

9N ‘Page 16
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ATTACHMENT A
Page 73 of 129

SCHEDULE 1I-8 CONTRACT WORK

UTILITY NAME. PK-RE DEVELOPMENT, INC.

SCHEDULES > CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental informltion It is required to complete Schedule I-1.
_References below refer to Schedule I-1. -

Line No. Account No. ’ Account Name

1. - 631, 635, 636 Coiitract work (hbn~capitaliuq engineering, testil;g, other)

11-7(a) Contrac;t work . e P

».
w.

-

&

List the amount spent on contract work for the last two record periods and for the Test- Year. ..
Indicate the kinds of expenses included in this account by identifying all large* items. If the

Test Year.is higher than previous years, indicate the reason for the antlclpated increase.

Year " Amount

s

2013 $ . 29,616.43.

r2014" ) $ . 23,267.02

a. Test Year . 20158 . 8. 34,678.37

x

b.K & M Change - . s a
i . .

H

0.00 (10 1-1, Column E, Line 7)

c. Adjusted Test year (a. + b.) $

* A large item is more than 10% of the test year account palhnce‘more than $1,000,

Explanation and calculations of known and measurable change:

Note: Contract services have increased to to the increases in the number of customers served.

>

11-8(b) Large ltems: .

Description " Amount . Date in service

Contract operations

: 20,726.75 171115 - 12/31/1§

* Administrative Fees

3,755.15 1/1/1§5 - 12/31/15

$

+ [ Testing .18 . 4,631.46 | . 1/1/15 < 12/31/15
$
$

Customer billing

5,565.01 1/1/15 - 12/31/15

i

B

9aMS

73

-’

34,678.37 (t0 11, Column F, Line 7)

P_agc 17
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ATTACHMENT A
Page 74 of 129

- SCHEDULE [1-9 TRANSPORTATION

&

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-9 TRANSPORTATION

e FOR THE TEST YEAR ENDED:  12/31/15

This page is supplemental information, It is required to complete Schedule I-1.
References below refer to Schedule I-1. ’

Line No. ' Account No. Account Name

"
H

8. 650 Transportation expense

11-9(a) Transportation expense .

A

-

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is therc a vehicie involved that is part of the Company's Plant in Service'and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance,
The purpose of this supplemental page is to ensure that vehicle expense will be recorded

. properly and that vehicle depreciation is not listeg twice or totally omitted.

&

-
13

t

Y,.rea_r Amount

2013 $ -

2014 s .-
a. Test Year 2015 ‘ s -
‘b.K & M Change $ , - (tol, Column E, Linc 8)
c. Adjusted Test year (a. + b.) S -, (tol-1, ColumnF, Linc 8)
Explanixtion and calculations of known and mi:asurgple c.hange: * .

Py "
3
11-9(b) Large Items*: . . .
Description Amount \ Date in service

s

Non‘e

* A large item is more than 10% of the test year account balance and more than $1,000.

&

nmns Page 18
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ATTACHMENT A
Page 75 0f 129«

. . : SCHEDULE I-10 OTHER MAINT

UTILITY NAME: PK-RE DEVELOPMENT, INC. )
‘SCHEDULES - CLASS B RATE/TARIFF CHANGE .
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/15

N - ‘ ”
3

This page is supplemental information. It is reciuire‘d to complete Schedule I-1.
References below refer to Schedule I-1,

-
o,
s

L

Line No. Account No. Account.-Name

wh

3

9. 664 Other pla;lt maintenance .

11-10(a) Other plant maintenance ) ‘ !

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included ‘in this account by identifying all large* items. If ‘the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

*

- n\}ear Amount
2013 $ . 132,264.48
2014 ! $ | 83,034.47 - :
a. Test Year 015 s 9794069
b. K & M Change ) ‘ $ - (tol1,ColumnE, Line 9)
c. Adjusted Test year (a. + b.) " $ . 97,940.69 (to1-1, Column F, Line 9)

. -
")

*'A large itein i$ more than 10% of the test year account balance more than $1,000.

<
1

¢ Explanation and calculations of known and measurable change:

*

I11-10(b) Large Items:

Description ., |Amount ‘|Date in service
R&M General AWR |1 s, . 3,826.75 |1/1/15 to 12/31/15)
R&M : Wastewater s 52,170.19 {1/1/15 to 12/31/15
R&M - Grinder Pumps ‘S <« 41,943.75 |1/1/15 to 12/31/15
; :
[ 91715 Pngctl9
o 93 . ‘ :

. #75.
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ATTACHMENT A

Page 76 of 129
SCHEDULE 1I-11 EMLOYEE BEN

*t

+

“ i

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-11 EMPLOYEE PENSIONS AND BENEFITS
« FOR THE TEST YEAR ENDED; 12/31/15

z B

“This page is supplemental information. It is required to complete Schedule I-1.
Reférences below refer to Schedule I-1.

~

Line No. Account No. Account Name
13, " 604 Employee pensions and benefits
Employée pensions and benefits “NONE

24

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,- '
Pensions includes such items as ESOPs and I1RAs. The "Other" column includes such items as dental, vision, life
insurance, ete. Also include the number of employees covered and charged to account 674 and indicate the cost per -
employee. As abplicﬁble, provide information on any qualified pensions offered to employees and documentation, such

as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Yegr amount is higher than previous years, inc'ligate the reason for the anticipated change: -

List types of Per!sfons & Benefits: i '

«

hd i

$ . N MR S,
Year ‘ Total Amount Pensions Health Other Amount Capitalized
* Cost per Employee: . *
n;’ - 3 '
. | . $ .S . s . ts (

Yea Total Amount " Pensions Health Other Amount Capitalizeds
Number of Employees covered: - . . . v
Cost per Employee: o
List types of Pensionis & Benefits: 4 -
T $ s s s $:
‘Year , Total Amount Pensions Health Other . Amount Capitalized*

B . R N

Number of Employees covered: ‘ L

Cost per Employee; . _ #(use % on Sch 11-6(a), line 10)
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B .- 'ATTACHMENT A
Page 77 of 129

‘ SCHEDULE II-12 BAD DEBTS

* t N k

UTILITY NAMEPK-RE DEVELOPMENT, INC,
SCHEDULES - CLASS B RATE/TARIFF CHANGE
. ’ + - 11-12 BAD DEBTS
FOR THE TEST YEAR ENDED:  12/31/15
This page is supplemental information. It is required to complete Schedule I-1.

i

References below refer to Schedule I-1. Lt
14
X . ¥
Line No. Account No. Account Name
15, ., 670. Bad Debts .
- ' s
11-12 Bad debts/Uncollectibles I ’

List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test ‘

Year is higher than previous years, indicate the reason for the anticipated increase.
. - N 3 . ¥

* - N i

™

, Year > ’ Amount ‘
E * ] ' L)
¢ $ . -
£ %
. " - ‘ - $ - ’ ‘
a. Test Year : : s . -
' 4 ’. ) P f . M
b;:K & M Change $ 2,257.37 (1011, Column E, Line 15)

¢. Adjusted Test year (a.+hb.) . $* : 2,257.37 (to}1, ColumnF, Line 15)

 .Explanation and calculations of khoin and measurable change:

Tl_le bad debts amount was determined by writing off customer balances over 120 days old.

¥

.
¥ 1
[ e 4

ll-12(l;) Large Items*: . , L
Description . __|Amount Date in service"

- NONE -

. - .

917718 + Page2l
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ATTACHMENT A
Page 78 of 129

SCHEDULE II-13 OFFICE RENTALS

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE ~ * .
11-13 OFFICE SERVICES AND RENTALS
i FOR THE TEST YEAR ENDED:  12/31/15
"« This page is supplemental information. Itis required to complete Schedule I-1.
References below refer to Schedule I-1.

1

Ifine No. Account No. ) . Account Name

" 16, . ., 678  Office services & rentals

b N »

x 4 -

11-13(a) Office services and rentals '

List the amount spent of office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous
yea}s, indicate the reason for the anticipated increase:

*

A 1

Year ' Amount z
2013 § o %
R t 2014 3 - &
a. Test Year 2015 'S Lo ‘
b.K& M‘Change s - :

. (toI-1, Column E, Line 16) _
;

¢. Adjusted Test year (a. + b.) $ r(n; I-1, Column F, Line 16)

1

. 4

Explanation and calculations of known and measurable change:
N \ .

4

»

»
3 *

: .
* A large item is more than 10% of the test year account balance and more'than $1,000.
11-13(b) Large Items: , ‘ ,
’ Description Amount Date in service

NONE

S1U1S ) h Page 22
96
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4 ATTACHMENT A -

. Page 79 of 129.

» SCHEDULE 11-14 OFFICE SUPPLIES

UTILITY NAME PK-RE DEVELOPMENT, INC.
SCHEDULES CLASS B RATE/TARIFF CHANGE
. 11-14 OFFICE SUPPLIES

S
. FOR THE TEST YEAR ENDED: 12/31/15

5

o
.

Thls page is supplemental mformatlon. Itis requu'ed to complete Schedule I-17

.References below refer to Schedule I-1. T ‘
0 L]

Line No. Account No. Account Name l, §
17, . 681 Office supplies & expenses : T 4
11-14(a) Office supplies & expenses . . "

X

List the amount spent on office supplies and expenses for the last two
record periods and:estlmate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* ltems. If the
Test Year is higher than previous years, indicate the reason
for the anticipated increase:

»

I

¥

- e

Year Amount

L2013 S T 190719

o -
‘ . 2014 S 1,871.!3‘,
a. Test Year 2015 § 2,365:50 , ’
b. K & M Change $ 4= —(to I, Column E, Line 17) *
. v x
c.- Adjusted Test year (a. + b.)' $ 2,365.50 ' ,{to I-1, Column F, Line lZ)

L3 Y

A

Egplanation_l and calculations of known and measurable change:

E

-

a 1
* A large item is nfore_than 10% of the test year account bélance
and more than $1,000,

11-14(b) Large Items: .
Description . Amount .| Date in service
— T
Misc. Office Expenses - b 3,950.39 [1/1/15 to 12/31/15

X « “

o171 Page 23
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. ATTACHMENT A

Page 80 of 129

SCHEDULE 1I-15 PROF SERVICES

UTILITY NAME: PK-RE DEVELOPMENT, INC.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED: 1231115 '

This page is supplemental information. It is required to complete Schedule I-1.
References below.refer to Schedule I-1.

H

Line .N 0.

"

Account No. Account Name
T Y 682 Professional services
I1-15(a) Professional services -

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kirids of expenses
included in this account by identifying all large items*, If the Test
Year is higher than previous years, indicate the reason for the -

anticipated increase: . 3
Year + ‘Amount
2013 .S+ 10,614.19 o
) 2014 $ . 2,205.06
a. Test Year 2015 $ .2,029.96
b. K & M Change . ‘ $ - (to1-, Column E, Line 18)
“ ¢, Adjusted Test year (a.+ bf; $ ' 2,029.96 (to I-1, Column F, Line 18)

", ¥
Il

Explanation and calculations of known and measurable change:

4

. v

* A large item is more than 10% of the test year account balance

and more than $1,000.

11-15(b) Large Items: , )
Description Amount Date in service’
Accounting 3 2,498,75 | 1/1/15 - 12/31/15

. Legal $ 422,19 11/1/15 - 12/31/15
Other 18 469.10 | 1/1/15 - 12/31/15

t nms

80
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. : 'ATTACHMENT A
5 . Page 81 of 129 .

SCHEDULE 1I-16 INSURANCE

3 . -

v UTILITY NAME: PK-RE Develoy;ment, Inc. ‘ ) ’ 7 B
' ) SCHEDULES - CLASS B RATE/TARIFF CHANGE “
¢ 11-16 INSURANCE )
FOR THE TEST YEAR ENDED:  12-31-15 | ¢
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1. v, .
LineNo..  ° AccountNo. . Account Name
) ’ 4
19. 684 Insurance °

Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
-included in this account by identifying all large iters*. If the Test

Year is higher than previous years, indicate the reason for the ’

anticipated increase:

- -

Year Amount

, - 2013 8 3,419.85
R 3,561.44 -
: :
a. Test Year 2015 § 3,653.45 t A
b.K&M Change t < 8 .- (to1-1, Column E, Linc 19)
* ¢ Adjusted Test year (a.+b,) - 8 3,653.45  (to1-1, Column F, Line 1'9)
L2015 § . 3,653.45 2015 General Liability ALTERIS INSURANCE SERV.; INC,
Year ) *  Total amount . Period Covered Type ; ~ Company
s - ‘
. Year Total amount Period Covered “Type ’ ) Company
Year . Total amount Pgr?od Covered * Type - Company
Ex;)lanation and caleulations of known and measurable change:
" H
9/17/:5 N -« Page2s
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