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PUC DOCKET NO. 46333, 

APPLICATION OF PK-RE 
bEVELOPMENT COMPANY, INC. 
D/B/A'GREENSHORES UTILITY 
SERVICES AND D/B/A OAK SHORES 
WATER 'SYSTEM' FOR AUTHORITY 
TO CHANGE RATES AND TAAIFFS 
IN TRAVIS COUNTY 

• Ir 

i 
BEFORE THE STATE OFFICE - 

OF.  

ADMINISTRATIVE HEARINGS 

• 

'- DIRECT TESTIMONY 'OP 
RUSSELL EPPRIGHT 

l. 

I. 	INTRODUCTION 
• 

	

2 	Q. PtEASE STATE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS. 
4 

	

3 	-A. 	My name is Russell Eppright. I am the President of PK-RE Developinent Company, 

Inc., doing business Als'Greenshores Utility Services and' Oak Shores Water System, 

	

5 	the applicAnt in this proceeding ("PK-RE"). My business address is 13301, Galleria 

	

6 	Circle; Suite B175, Bee Cave, Texas 78738. 

Q. WHAT IS YOUR EDUCATIONAL AND-  PROFESSIONAL 

8 " BACKGROUND? 

	

9 	A. 	I have a BachelOr'S" of Science in* Construction Science from Texas' A&M University: 

	

10 
	

I've-  been in homebuilding for 25 yeAi's and was President of Rnssell Eiipright Homes 

	

11 	for 19' yew's. Additionally, I haVe been involved in several small single familylik 

	

12 	developmefit project's: 	, 

13 • Q. ON WHO§E likHALF AliE YOU TESTIFYING? 

	

14 	A. 	I am testifying on behalf of PK-RE in support of its application to change rates for the 

15 

16 
• 

water aiid -seWer utilities It owns in Travis ,County, Texas. I. am attaching the 

Application and First Errata to my-testiniOny aS Attachments A And B. 

" 
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1 	Q.  HAVE YOU PREVIOUSLY r  TESTIFIED I  IN A COMMISSION 

PROCEEDING? , 

. No., 

II. 	DESCRIPTION OF PK-RE 

	

5 	Q. PLEASE DESCRIBE PK-RE.. 

A. 	PK-RE is a utility serving three subdivisions. These subdivisions were developed at 
- 

various times, and include Oak Shores, Greenghores on Lake Austin, and Woods of 

3 
Greenshores. PK-RE, Ltd.- is a development cothpany that Was started by myself, 

Russell Paiker;.and James Kerby. Due to disputes with Parker, andKerby, I now own 
, 

	

10 	their shares, whicliis 89"3/0•interest in that entity: PK-RE, Ltd. deveiop'ed Greenshores 

on Lake Austin (“Greenhores7). PK-RE was fOrnied in 2000 an&was the corporate 

general partner of PK-RE,. Ltd. , PK-RE GP, -LIC, is now the Geheral Partner of 
4,4 

- PK4E; Ltd. 
- 

Greenshores . on Lake Austin was 'originally intended to be set up as , a 

MuniciPal Utility District (“IviUb") to pay for all the" water and wastewater 

	

16 	infrastructure to serve the subdivision. 1A.Aer several of the lots were sold and most of 

	

17 	the lots were under contract to sell, the City of, Abstin blocked the formation Of a 

	

18 	MUD. piCde the MUD wds blocked, the only way to recover the costs of the required 

	

19 	• 	infrasyucture was through water'and sewer rates. Subsequently, Russell Parker and I 

	

-20 	acquired the land for the 'Voods of Greenshores bevelopment and formed a 

partnership withtthe landowner, ,wherein,she provided'the land arid we provided the-
-, - 

f 	 o 

22 - 	fAnds for the development, called Woods of Greenshores, Ltd:  Rusself.Parkei.  and I 
o 

23 	each owned 34% of that entity- and the landowrier owned 30%. Again due. to 
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, 

disputes, I have taken over.  'Mr. j'arker's share 'and now own 68% of that entity, as 

well as 100% of R2 Developnient, Inc., which owns 2% of Woods of Greenshoies 

Ltd. 

It became apparent that the best way to develop the Woods of Greenshores. 

Was*to take it in 'to the water and wastewater certificates of convenience and necessity „ 

6 	(CN"), WhiCh would' increåse efficiencies in the systems. In 2007; PK-RE was + 

* 7 	replaced as corporate génepl partner of PK-RE Ltd. by PK-RE GP, LLC, of which 

, 
' 8 	I now own 89%. Also in 2007, Iik-RE, Ltd. and Woods bf Greenshores; Ltd.' entered 

9 	into a Joint Development and Reimbursernent Agreement in order cons'Olidate their • t-  

.efforts and share certain expenses in providing existing water and wastewater 

11 
	

facilities to the residents of both neighborhoods. In this Joint Development and 

12 	Reimbursement Agreenienf, PK-RE, Ltd. and Woods of Greenshores, Ltd. agreed to 
A 	 • 

.13 	• 	lease their property to.PK-RE so that it could operate and control'the utility property. 

14 	 Around that 'same time frame, it. became apparent that the water v;ells in 

15 	Greenshoks on Lake Austin weie having trouble keeping up with the high demands 

16 	of these homes. PK-RE decided that instead of drilling more water" wells in the 

17 , 	Woods of Greenshores, whic1 ws the original,plan, it needed,to invest in a surface 

18 - 	water treatmentyplant to help meet the projected demand. Since this facilitST was 

19 	,common to both subdivisions, it was financed and paid for through PK-RE. 

29 

	

	 When PK-RE took over'the original CCNs enconipassing the Greenshores and 

Oakshores areas„ it also ,took over approximately "50 existing customers in the Oa 

22 	ShOres neighborhood. In 2005, PIC1RE built a wastewater system for customers in 

23 	Greenshores on Lake Austin with the intent of building a s'eparate plant for Woods of 
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dreenshores. However, the' City of Austin strongly recommended that PK-RE forego 

building a- separate wastewater facility and ifisiead tie Woods of Greenshores 

atisfOmers in with Greenshores on -Lake 'Au§-tin customers. In'order to tie-in with the 
' 

• 
Greenshores oh Lake Austin customers:*  a foLe main i needed to pump the 

wastewater from tbe lift *station at Woods of Greensbores to the wastewater trealment, 

plant. HoWever, PK-RE has been unable to construct the force main because of legal 

	

7 	issues involving the easement for,the force Main. As a result; PK-RE has.been using 

pump-and2hau1 service for •Woods of'Greehshores customers, with a truck pumping. 

	

9 	wasieWater from the lift station and hauling it off-site to ethird-party treatment plant. 
... 

	

10 	PK-RE continues its efforts to secure legal access'to the easements' required for tying $ 	 . 	. 	, , , 

	

11 	the' systems together. 

	

12 	Q. 'DOES PK-RE HAVE ANY AFFILIATES, 2kS DEFINED BY TEXAS WATER 

	

13 	
• 

	 CODE § 1.3.002(2)? 

	

1-4 	A. 	As I understand this provision of the Water Code, I have 'identified the following 

	

15 	15erson and entities that wduld beconsidered to be "affiliated interests" or "affiliates" 

	

16 	with PK-RE. As 'an indiliidual, I own' 89°/0 ,of PK-RE Development Company, Inc. 

	

17 	(the utility), and I also own 100% of 'another entiiy kndivn as R2 Development, Inc. 

	

18 	R2 Development, Inc. is corporate general partrier for Woods of Greenshores, Inc. 

, 
19, 	 = The other owner of PK-RE Development Company, 4nc. is a limited liability,: 

	

20 	paitnership known-  as Boxcar Paitners, L.L.P. This entity owns 11% of PK-RE. 

	

21 	Boxcar,Partners, L.L.P. does not provide any services or transactions with PK-RE. 

	

22 	, 	 As discussed above, PK-RE, Ltd. arid Wo6ds of Greenshores, Ltd. invested in 
,f1 

i
r 	23 	the infrastructure for' Greenshore'S' on L'ake AuStin ana Woods of Greenshores. I own 

, 
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896/0 interest in PK-RE, Ltd, and 68%; of Woods of Greenshores; Ltd. PK-RE GP, 
3 - 	; 

LLC is the general Partner 'of PK-RE, Ltd. 

DOES PK-RE HAVE ANY TRANSACTIONS WITH ANY OF THESE 

AFFILIATES? 

	

5 	Ä. 	o. They are, cOrporate and partnershipentities that share' in ownership oi.13K-RE 

	

6 	,and other cornpanies, but they don't provide any services, prol5erty, or, other items to 
4 

	

7 	the utility. 

z 

	

8 	Q. DOES THE-RATE APPLICATION INCLUDE ANY PAYMENTS TO ANY OF 

	

9 	THESE AFFILIATED INTERESTS BY Pk-RE? 

	

10 	A. 

11, Q. PLEA'SE DESCRIBE PK-RE'S FINANCIAL RESOURCES.. WHERE DIAS, 

	

, 12 	PK-RE RECEIVE ITS CAPITAL? 

	

13 	A. 	From me. I took out a loan froni Oinni Bank for $1,26 million in 2009. I alai took 

14 ' 	out`a loan 4from SBA Loan for $843,000 in 2009. All additional working capital has 

	

15 	been 99ntributed by me personally. As of this filing, I am 9wed $1,139,152, plus 

	

16 	interest, by Pk-RE: This ,tnount includes $292,551 that was dile to Russell Parker, 

- 	and that I assuthed when I took over'his interegt in PK-RE. , - 

	

18 
	

Q. DOES PK-RE HAVE ANY EMPLOYEES? 

	

19 	A. 	No. PK-RE contracts .with Crossroads Utility Se-rvices,. a 'cbmpany located in Round 
" 

20 	, 
	Rock, Texas, to petform all the operational and Maintenance activities for the water 

	

21 
	

and sewer utilities. Crossroads provides general management'services, administrative 

	

22 	.services; a 16cal customer' service center, meter- reading, billing and collections, 

	

23 	certified operations; field services including emergency response, excavation 'crews, 
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1 	and construction. .Crossróads has Provided these -services sinc,e approximately 

	

2 	November 2015. These are all savices necessary for the operation and upkeep of the 

utility systems. 

Q. • H9W IS CROSSROADS UTILITY SERVICES COMPENSATED FOR THE 

	

5 	SERVICES PROVIDED TO PK-RE? 

	

6 	A., 	The amount paid to" Crossroads in the test year was $57,913 (Schedule'I-1, line 7). 

PK-RE has a contract with Crossroads to provide the above:aescribed services for a 

base rate and is invoiced monthly. The invoiced amount usually exceeds the base 

	

9 	rate, due .to the increase in the amount of work required to keep the system 

	

10 	- maintained. These costs are reasonable and necesšary, 

	

- 11 	 III. , REASON FOR RATE INCREASE 

	

12 	Q. PLEASE DESCRIBE THE APPLICAI6N FILED BY PK-RE. 

	

13 	A. 	PK-RE has not had a rate increaSe for these systems since 2012, when the last rate 

. 	-- 

	

14 	increase was approved ihrough a -settlement by the paities. The.parties to that rate 

	

15 	application were Greenshores on Lake Austin Property Owners Association, The 

	

16 	Woods Pioperty Owners . Association; and Oak Shores Customers, along with the 

	

17 	Texas Commission. on Environmental Quality ("TCEQ") Executive Director and the 

	

18 
	

TCEQ Public Interet 'Counsel. In that settlement agredment, PK-RE agreed to not 

	

19 
	

file fo'r any rate increases for at least two years fiorn the settlement date. PK-RE also 

	

20 	agreed that for five years after the settlernenj date, it would limit any rate increases in 

subsequent applications to no rnore than 5°'/0 increases to annual utility revenues' 

	

22 	, 	annually. The agreement also-  provided that the 5% annual increases could be.  

	

23 	cumulative, meaning that at the end of Year 4, PK-RE could seek a 20% increase. 
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, The rates requested in this application are phased-in, with the first phase to reflect a • 

'20% increase in revenues. This complies with these guidelines, 'as thefirst phase is 

, 
cumulative of the' first tour r 	 years of that settlement agreement. .. 

. 	 • .. 

As shown in die schedules prepaied by Mr. Don Clayton using information 

froth me and my accountanOhe water and-  sewer' systems are not receiving enough 

revenues at current rates to recover 'the cost of Providing the services. At 'various 

tirhes I have had' to inject significant amounts of my own personal capital into the 

systems in order to rneet operatiOn and . maintenance expenses. As 'shown on 
• 

Schedule 111-6 flir both water and sewer,.at the end of the test year the utility owed me.  
, 

10 	over $600,000 and Russell Parker $292;551 in outstanding loans made to the utilities. - • 

1.1 	These loans are in addition to the bank loans totaling over $1.8 million:, 

' 12 	 Since filing this rate application; I liave had to invest additional' signifrcant 

' 	13 	sums of my,personal capital i
„
nto the sysiern. Operating the pump-and-haul service is 

.?  
14 	expensive,.but even without the pump-and-haul' service, I would still be required to 4 	 , 

‘15 	invest personal capital intò the system. PK-RE is working to repair Older parts of the 

16 	system, mainly located in the Oak Shore' s 'neighborhood, -and these repairs are 

17 	• expensive. 
• ,, 

18 	 'The:systems are gurrently, earning negative returns:  In the test year, the water 

19 , 	,utility had a deficit of ($6:964) in covering its revenue requirement, and the sewer 

20 	utility had a deficit of ($158.810): Clearly, that's not sustainable for any business. , 

21 	The rate of return requested,in Phase 1 of this applicatiOn is only 3.27%,-  which is also 
, 

22 	very lsw, and rnuch lower than going concerns usually earn on their investments. A 

23 	regulated utility is afforded ari opportunity. to  earn a reasonable rate of return. As I 
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46.57% debt;  aS shown On- 'schedule III-1-. I am not propOsing any changes to the 
s. 	 t 	• 

8 	depreciation rates; the scheaules use the Commission's recommended rates: 

"s" 

, 

have noted, even-in the absence of the expenses Associated with the pumg-and-haul 

'service; 'the Water and wastewater *res;enues received from custorners are still not 

enough to .allow Ik-RE tO teôovdr a reasonable rate of return. 'Simply put, PK-RE 

cannot continue to'make the required improvements „to the system without adequate 
r. 

cash flow, and that cash flow can only come from increased fates. 

The capital structure that' YieldS' that 3.27% return is 53.43% equity and 

WHAT IS DRIVING THE NEED FOR THE REQUESTED' RATE 

10 
	

INCREASE? 
	

` 

11 	A. 	As is evident from the .application, the utility is not self-supporting. As the owner of 

12 
	

PK-RE, I have' had to invest my personal fund§ in ofder to provide 'operating and 

13 • 	fnaintendnce funds, as discusSed earlier. 

14 	 • ',Even after the, test year, , PK-RE and -CrosSroads` ha.‘ve.  spent significant 

15 	amounts bf money to-  update and maintain the system. In the older Oak Shores 
. 	 . .„ 	 . 

16 	neighborhood, which PK-RE, Ltd: and Woods of Greenshores, Lid. did not build, the 
1' 	• 	 i . 

17 	pfping is, prone to leaks. PK-RE and Crossroads-haVe,repaired-multiple leaks in the 

- 
18 	0.ak Shores systern šince filing this application. Since PK-RE hi?ed Crossroads in 

1 

A 

6 

19 

20 

21,  I • 

2015, there 'have been a lot more ,repairs to the system ,in order_to fix the lost water 
-) 

and leak problems. The wastewater, plant has also been excessively expensive, tb 

• .s 
maintain. As a matter,of•fact, we just received an inspection,report from the TCEQ to 

make further improvenients to .the drip irrigation system. These repairs and the need 
• 
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1 	to bring the Oak Shores system up-to-date cost a lot of money, which the curra  ent rates 

do not support. 

Q. 	'WHY IIAVE YOU NOT ASKED FOR .RATE RELIEF PRIOR TO, THIS 

AppLICATION? 
	 • 

A. - PK-RE did not seek a rafe increase iirior to this application because the cost of- 

preparing ahd litigating a rate ease is toó significant to do more than once every feW' 

	

7 	years. 
• 

Q. 	PK-RE `HAS ALSO FILED AN APPLIcATION.FOR THE COMMISSION TO' 

	

9 	,APP1WVE A SALE. OF THE UTILITY ASSETS TO UNDINE 

	

10 	DEVELOPMENT, ,LLC ("UNDINE"), AND IINDINE 1-IAS INTERVENED IN 

	

1 1 	THIS RATE APPLICATION: WHAT IS, UNDINE'S INTEREST IN THIS 

	

12 	APPLICATION? 

	

13 	A. 	Yes, I hope to sell the water and wastewater utilities to Undine when the Comm' ission 

14. • approves the Sale; Transfer, Merger, (STM") Application currently pending 'in 

15. ; Docket No. 46150. Undine wants to have the new rates in place before the purchase 

	

16 	closes, and I unders'tand that is the,Commission's requirement, as well. I started this 

	

17 	rate case even tliciugh it is being sold because I did riot want to go through the long 
k 

	

18 	STM`proces and then still have low rates in case the sale did not close. Undine has 

	

19 	helped PK-RE'file this Rate Application, and has alai been assisting PK-RE with the 

	

20 	processing Of the Application. 

	

21 	Q. WHO PREPARED THIRATE APPLICATION? 

	

22 	A. 	-It was a joint effort between me and Donald Clayton. 
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1 	Q. , =WHAT IS THE TEST YEAR USED FOR HE APPLICATIONS? 
4 

A: 	The test year is calendar year ending December 31, 2015. 

Q. 
	ARE THE PROPOSED RATES JUST AND REASONABLE? 

A. 	- Yes. The curtent rates are not enough to fund operking and maintaining the systèm. 

With the current rates, PK-RE`cannot maintairi adequate service without receiving 

additional working capital from me personally. The proposed rates will yield a very 

	

7 	4' 	small return, but will nonetheless ease the deficit situation and provide ineeded 

	

8 	revenues to undertake system repairs! 

9. Q. DO THE CURRENT RATES THREATEN THE FINANCIAL INTEGRITY OF 

	

10 	• THE UTILITY? 

	

1 1 	A. 	Yes. As discussed,,  currently, PK-RE rcannot,coritiritle to support safe and adequate 
4 	1 	 • 

3 

	

12 	service with the curient rates without.continued infusions of capital from me. 

	

13 	 IV. 	REVENUE REQUIREMESIT  

	

14 	A. Water 

	

15 	Q. , HOW MANY WATER CUSTOMERS DOES PK-RE HAVE? 

	

16 	A. 	Schedule 1-3 shoWs the:number of metered connections by -meter size. As you can' 

	

17 	see, most'of the metered connections are 5/8, or 3/4" meters (79 and 1'10 connections, 

	

18 	respectively, at the end of the test year). The total number of connectiOns at the end 

, 

	

19 	of the test year was 218. There are nb unmeiered bonfiections. 

	

20 	Q. WHERE DOES PK-RE OBTAIN ITS WATER SUPPLY? 

	

21 	A 	PK-RE has a .water purchase agreement with the Lower Colorado,itver Authority 

	

22 	(LCRA"). In the tesi year, PK-RE purchased 37,522,000 gallons from the LCRA, 
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for a total cost of, $29,967.38. PK-RE also has a 'well from which it pumped 

2 
	

9;294,000 gallons in the 'test year, for a total water production'available to the water 

3 
	

ufility of 46,816,000 gallons. Diiring 'the test year; PK-RE had unaccounted for water 

in the amount of 16,022,000 gahohs, or 34.22% of the total production. 

5 	Q. WHAT IS = THE REASON .FOR tilIS HIGH PERCENTAGE OF 

6 	UNAC'COUNTED -FOR WATER, AND WHAT DOES PK-RE PLAN TO DO 

, 7- 	TO REDUCE THIS NU MIER? 

8 	A. 	The unaccounted for water is largely a result frorn leaks in the aging Oak Shores 

system. In 016 'and to date, PK-RE and Crossroads have been focused on repairing 

. 	-leak; in the old'system and have repaired a:number of leaks in Oak Shores. We are 

11 	consistently working on repairing.leaks in this old, system, along with addressing any 

12 	other leaks in other locations that may occur. These costs 'are significant add 

13, 	highlight the need for rate increases: 

14 Q.  WHAT REVENU'ES DOES PK-RE REtEIVE BESIbES WATER SALES 

15- 	REVENUES? 

16 	Ä. 	Other revenues are as shown on SchedU1e, II-3(1), cOnsisting 9f tap fees, late fees, 

- 	17 	meter-  test fees, transfers and deposits, and TCEQ fees. 

18 	Q. WHAT OTHER EXPENSES DOES PK-RE HAVE? 

19 . A. 	PK-RE .incur most all of the usual operating and maintenance expenses, as shown On 
, 

20 	,the Schedules included in the apPlicatioii: electricity (Sch. 	other volume-related 

— 
21 	expenses-  (including chemicals for water treatment (Sch. II-5), the previos1y- 

22 	contract work with Crossroads Utility SerVices (Sch. H-8),,plant repair'and 
; 

23 	maintenance, (Sch. II-1.0, bad debts (Sch. 11-12), office supplies and expenses , 
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1. 	(Sch.' II-14), professi'dnal services, (SOL II-15), insurance (Sch. II-16), regulatory — 

	

2 
	

rate case expense, (Sch. II-17), regulatory — commission expenses (Sch. II-18), and 

	

3 	miscellaneous expenses (Sch. 11-19). the amounts shown in all of these schedules 

	

4 	•are .taken directly from 'the -books and records of PK-1tE. These expenses are all 

4.4 
	reasonable and necessary for the operation of the utility and the provision of the water 

	

6 	utility services. 

7 Q. 4  HAVE YOU INCLUDED ANY EXPENSES FOR LEGISLATIyE 

	

8 	ADVOCACY? 

	

9 	A. 	No. I do not participate in any legiSlative advocacy activities. 

	

10 	B. 	SeWer, 

	

11 	Q.  Hply MANY:SEWER CUSTOMERS DOES PIC:RE HAVE? 

	

12 	A. 	Schedule.I-3 shows the number of sewer connections by water mbter size. At the end 

	

13 	of the t'est year, there were 142.87 sewer connections. 

14 . Q. HOW DOES PK-RE
, 
 TREAT THE WASTEWATER? 

	

15 	A. 	PK-RE lias a wastewater treatment plant located in Greenshores4on. Lake Austin. 

	

16 	PK-RE uses an effluent disposal system with 'drip irrigation fields. From the plant, 

	

17 	the treated wasteivater is piped in plastic lines with holes in them to a drip irrigation 

	

18 	field. These plastic lines are covered by cedar mulch, as required by the TCEQ. 

19, 	WHAT REVENUES DOES Plk-RE RECEIVE BESIDES SEWER 

	

20 	VOLUMETRIC RATES? 

	

21 	A 	Other revenues are as 'shown On Schedule II-3(b), consisting of tap fees, late fees, 
4 

	

.22 	' transfers and deposits, and TCEQ fees. 
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1 	Q. WHAT OTHER EXPENSES DOES-PK-RE HAVE?, 

24 	A. , PK:RE incurs most all of the usual operating and maintenance expenses, as shown on 

	

3 	the Schedules included in the applicaticin: electricity (Sch. 11-4), other volume-related- . 

	

4 	expenses (inclUding chemicals to.  treat wastewater and to haul 'šludge treatment , 

	

5 	(Sah. 11-5), the previmisly-described coniraat work with Crossroads Utility Serices  

	

6 	(Šch.'Th8), plant repair and mainteriance (Sch:II-10), bad debtS (Sch. 11-12), office 

supplies aiìd expenses (Sch. I1-14), professiOnal services (Sch., II-15), insurance 

(Sch. 11-16), regulatory - rate case. expense (Sch: 11-17), regulatory - domthission' 

expenses (Sch-II-18), and miscellaneous expenses (Sch. 11-19). The amdunts shown 

	

10 	in all of these schedules are taken directly from the books and records of PK-RE. 

	

11 	These expenses'are all reasonable and necessary -for the operation of the utility and 

	

12 	the provision of the water utilitY services. 

13 Q. HAVE YOU INCLUDED 'ANY EXPENSES FOR LEGISLATIVE' 

	

14 	ADVOCACY? 

15' T 	 No. I do not participate in any legislative.adraacy aativities. 

•16 	Q.  ARK THERE PUMNAND-HAUL EXPENSES FOR THE SEWER UTILiTY? 

	

17 	A. 	Ies, these expenses are ,included in the amounts shown on Schedule 11-5. These , 
,r 

1Š pump-and-haul exlienses inclu& 'the pump-and-haul 'service from Wo6ds of, 

	

19 	Greenshores 'and also include normarexpenses for cleaning out the skid& tanks at the' , 

	

20 	water and wastewter plants. 

21, 	Q. PLEASE EXPLAIN WHY THESE EXPENSES ARE INCURRED? 

	

22 	A. 	The majority OT pump-ahd-haut expenses are' due.  to the lack of a wastewater plant in 

• 
23 	Woods of Greenshores. The City of Austin stiongly recoinmended that PK-RE .not 

a 	4  ' 
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•••• 

St 

". 

build a wasteWater treatment plant for Woods of Greenshores and instead tie Woods 

	

2 	of GréenshOres into , the existing Greenshores 'on Lake Austin wastewater plant. 
' 

PK-RE is, and has been, dying to build a foree main to connect these tWo syitems. 

	

4 	However, PK-RE musi, obtain an, easeffient through the property' owned by the 

	

5 
	

' Greenshores on Lake Austin Home ' Owders Association to build the force 'main. 

, 	,  Curréntiy, PK-RE is working on the engineering to build the force main and'ensuring 
• A 	 1 	 P 	 A • 	7e 	

la ; , 	, 
	 , 1 

-- 
that it has the legal right to run the force main., 

	

8 	Q. WHAT DOES PK-RE INTEND TO DO TO-ELIMINATE THESE EXPENSES 

9 
• 
	 GOING FORWARD? 

	

10 	A. 	PK-RE intenas to build the force main as soon as the' easement issues are resolved 

	

11 	and the City,of Austin approves it. 

	

12 
	

V. 	RATE BASE 

13 Q. poEs PK-RE MAINTAIN ACCURATE' BOOKS AND RECORDS TO 

	

14 	ESTABLISH THE ORiGINAL COST OF THE RATE BASE,, ITEMS 
•5 	A 

	

15 	INCL15DED ON SC.HEDUa III-3? 

	

16 	A. 	Yes. PK-RE's invoices,and, records supporting thek original cost numbers are kept 

	

17 	in the regular course of business. In respofise to discovery from Commission Staff, 

	

18 	PK-ItE offered to tnak.e 'ail' the invoices available, for,Siaff s inspection at PK:RE's 

	

n 19 	offices. 
: A 

	

20 	Q. ARE THE PLANT ITEMS SHOWN.  IN.  ScHEDULE 111-3 ALL 'USED AND 

	

, 21 	USEFUL to pk-itE IN THE PROVISION OF WATER AND iyAsiEWATER 

	

, 22 	ii.TILITY SERVICES? 

23 A. Yes., 
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'.,1 Q. ARE YOU AWARE THAT IT IS COMMON PRACTICE FOR A UTILITY TO 

	

2 	REQUIRE DEVELOPERS AND/OR I.JSTOMERS TO PAY THE UTILITY 

	

3 	.. FOR THE EXTENSION_ OF SERVICES BEYOND-  STANDARD 

EXTENSiONS? 

	

5 	Yes, I-am aware of that common practice. However, as discussed above, Greenshores 

	

6 
	

on Lake Austin was originally intended to be set up as a MUD to pay for all the Water 

	

7 
	

and wasteWater infrastructure to serve the subdivision. After seN'Teral of the lots were 

sold and most of the lots were under contract to sell, the City of Austin blocked the 

• formation of a MUD. Once the MUD was blocked, the only way to recover the costs 

	

1 0 	e of the required infrastructure was through,water and sewer rates. 

	

1 1 	Q. DO you HAVE AN ACCOUNTANT KEEP YOUR BOOKS? 

	

i2 	A. 	Yes. And based on advice of my accountant,and attorney, I have adheied to the-Joint 

	

13 	Development Agreement described above for all accounting. 

	

_14 	Q. • ARE YOU SEEKING RATE CASE EXPENSES IN THIS APPLICATION? 

	

15 	A. 	Yes. Pursuant to an agreement with .Undine, Undine will pay PK-RE's rate case 

, 

	

16 	• 	expenses unless the STM does not close. If the STM does not close, I will be 

	

17 	responsible for paying rate case expenses and will carry forward with the rate case if 

	

18 	. it has riot concluded.'Therefore, Undine retained attorneys to represent it in both the 

	

19 	• 	STM and the rate case, and those attorne '3.-Ts will attest to the redsonableness of the rate 

	

20 	.case expenses. Undine also retained the services of Mr. Don Clayton to assist me and 

	

21 	• iny accountant in the preparation of the rate filing package.,  Mr. Clayton provides 

• 22 	testimony on the reas'onableness.of his expehses. 
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1 	 CONCLUSION  

2 	Q. DOES THIS a*CLUDE YOUR TESTIMONY AT THIS TIME? 

3 - A. 	Yes it does. 
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Lloyd 
Gosselink 

816 congress Avenue, Suite 1900 
Austin.Texas 78701 
Telephone: (512) 322-5800 
Facsimile: (512) 472-0532 

ATTACHMENT A 
E'age 1 of 129 
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• - Annual Report filed on October 12, 2016. 

	AVTORNEYS AT LAW 	 www1glawfirm.com  

Ms. Crump's Direct Line: (512)322-5832 
Email: gcrurup@lglawfirm.com  

October 12, 2016 

Filing Clerk ' , 
Public Utility Commission of Tex'as 
1701 N. Congress Avenue, Suite 8-100 
P.O. Box 13326 :t 
Austin, Tam 7871-1-3326 

RE: 	Dbcket 'No. 46333; Appjlication of PK-RE Develoiimeht Company, Inc. d/b/a 
Greenshores Utility Services,, arid d/b/a Oak Shores Water System, for Authority 
to Change Rates and Tariffs Under CeN Nos. 12407 and 20948 in Travis County. 

Dear Filing elerk''. 

t 
PKtRE Development Company, Inc. d/b/a Greenshoii; Utility Services, and d/b/a Oak 

'Shores Water Systeni ("PK-RE") files the following docunients: 
,. 

• gass B Rate/Tdriff Change Application for Water CCN No. 12407 and-all schedules; 
• Class B Rate/Tariff Change Application for Sewer CCN No. 20948 and all schedules; . 

- 	 , 	 , 
• Affidavit/Certification of Application; 	 . 
• Notice of Prbposed Water and Sewer Rate Increases sent to customers; and ' 

1 	' 

Thank you for ybur assistance. If you have any questions, please do not hesitate to 
dbntact me. 

GNC/jmc 
7198806.1 

cerel 

l
• eor,ia„ G 	 I  

• 

Gosselink ROChlelle ;St Townsend, P.C. 



ATTACHMENT A 

Page 2 of 129 

PUBLIC UTILITY COMMISSION OF TEXAS 

CLASS B RAtErTARIFF CHANGE APPLICATI6N 

Req'tdred schedules for rai;itailff changes 

WATEk UTILITY NAME: 	PK-RE DEVELOPMENT COMPANY, INC. (D.B.A. GREENSHORES UTILITY SERVICES) 

CCN No. 	 • 	 12407 

t, 

MIDRESS OF UTILITY:-- 	500 n. Capital ofTexas Highway, Bldg. I, Suite 125  

Street, P.O. Box and/or suite number 

Austin, TX '*78746 

City and Zip Code 

PHONE NUMBER: 
area code 

NAME OF PERSON TO CONTACT REGARDING THIS FILING: 

NAME: 	Jeff Goebel I  

'PHONE: 	713-724-9321 

EMAIL ADDRESS: 	jgoebel@undinellc.com  

PUC CLASS SIZE: (circle one) 

  

  

( 512 ) - 451-6689 

Phase 1 	Phase 11 	Phase III 
INCREASE (DECREASE) 	 S 	80,422 	20,107 S 	52,678 (From Sch. 1-1, Line 33) 

(From Sch. I-1, Line 34) 

 

dollar amount 

20.00% 	5.00% 	13.10% 

   

percent above (below) current revenue requirement 

DESCRIBE OWNERSHIP OF COMPANY: 

The Company is owned by Russell Eppright  

DATE OF LAST GENERAL RATE CASE FILING: 	 09/21/12 

DATE OF LAST NON-GENERAL RATE CHANGE*: 
• (e.g. pass through' rate change or temporary water rate provision). 

20 
	

9/17/15 

2 



4 ATTACHMENT A 
Page 3 of 129 

• CLASS B RATE/TARIFF CHANGE APPLICATION 

Required Schedules for rate/tar& changes 
**Please read the "Class B Investor-Owned Utilities water and/or sewer Instructions for 

Rate/Tarfff Change Application" completing these schedules.** 

,These schedules are organized in a manner Whereby the user can work 
through each section to: 	• - 

1 st Record historical test yeitr data on Schedule IA, Colunin D. 
Entei your test year end on the table of contents. 

2nd Provide historical revenue information on Schedule 1-2. 

Sea 	Calciilate operating expenses and make idjusiments (Section Ii). 

4th 	CalCulatereturn for rate making purposes (Section III). 
J 

5th 	Calculate idjusted taxes other than income (Section IV). 

, 6th , Calculate federal income taxes (Section V). 

8th 	Determine revenue requirements (Sehedule I).• 

9th 	Design propoed rates (Section W). 

These schedules ire intended to assist the utilitY in calculation of its new 
rates. The process consists of a number of relatively complex steps. Utilities 
are required to proVide all the information necessary to suppoii amounts • 
inCluded hi the schedules and to crosš-reference all information. ,  
If,the applicant does not use a schedule, it should be ncited as "N/A", 
and an eiplanation jirovided. 

40. 

. 9/17/15 	 Page 2 
21 
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'I-1 
1-2 

1-3 
1-4 

,o‘ 	

ATTACHMENT,A 
Page 4 of 129 - 

UTILITY NAME: ?IC-RE DEVELOPMENT COMPANY, INC. 
GENERAf, WATER RATE/TARIFF CHANGE APPLICATION 

SdHEDULES 

Complete all of the following schedules for your Class A or B utility 
(if the schedule does not apply, ifichide it marked "Nan' 

TABLE t5F COIC1TENTS (Page 1 of 2)' 

FOR TEST YEAR ENDED: ' 12/3 1/201 5 
DATE SUBMITTED TO PUC: 

Attachment 	Items 
Schedule 	Checked 

• SECTION I REVENUES:ANb kEVENUE REQUIREMENT 
Revenue Requirement Summary 
1-,Iistorical Revenue Summary 

Include the appropriate sclieduleš:  
Metered Active Connections by Meter Size 
Unmetered Active (Flat Rate) Customers 

SECTION II 9PERATIONS' AND EXPENSES  
Water Production,(no unmetered rates) 
Water Production (with unmetered rates) 
Other Revenues & Expenses passed throngh 
Purchased Power 
Other Volume Related Expenses 
Payroll Cost Allocation 
Materials 
,Contract Work 
Transportation Expenses 
Other Plant Maintenance 
Erriployee Pensions/Benefits 
Bad Debts/uncollectables 
Office Services and Rentals 
Office Supplies and Expense 
Professional Services 
Insurance 
Rate Case Expense 
Regulatory Comniission ExPense 
Miscellaneous Expense 

7C1 
NA 
X 
X  
X 

NA 
NA 

NA ' 

NA 

NA 

 

X 

 

 

X 

 

 

X 

 

 

X 

 

 

X 

 

 

X 

 

"9/R5 	 , Page 3 
4 



ATTACHMENT A 
Page 5 of 129 

1, 	UTILITY NAME:PK-RE DEVELOPMENT CO.; INC.  , 
GENERAL WATER RATE/TARIFF,CHANGE APPLICATION SCHEDULES 

TABLE OF CONTENTS (Page 2 of 2)  

Attachment 
A 

	 Schedule 

SECTION III RETURN AND RAtE BASE 

R,quested Return 	 III-1 
Rate' Base 	 111-2 

.Utility Plant 	 111-3 
Utility Plant reconciied to pievious filing 	III-3(a) 
DeVelöper Consttuction work in progress 	III-4(a) 
Materials and Supplies Inveniory 	 III-4(b) 
Working Cash 	 , 	 111-5 
Notes Payable 	 111-6 , , 
Accuinulated•Depreciation 	 III-7 
Advances for Construction 	 III-8(a) 
ContributiOns in Aid 

of Construction 
Deferred Income -11xes 
Deferred Investment 
Tax Credits 	 III-9(b) 

Deferred Assets 	 III- 1 0(a) 

SECTION IV TAXES OTHER THAN INCOME 
Property,Payroll and Other Taxes 	 IV(a) 
Revenue Related Taxes 	 IV(b) 

r 
4  

SECT1pN V- FEDERAL INCOME TAXES (FIT)  , 
, Income Taxes at Present Rates-effective rate 	V 

SECTION VI RATE DESIGN  
Rate Design Worksheet 	 'VI 

Items 
Checked 

X 
X 
X 
X 

NA 
NA 
X 
X 
X 

NA 

NA 
NA 

X 
X 

III-8(b) 	NA 
III-9(a) 
	

NA 

9/145 
	

Page 4 
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ATTACHMENT A 
Page 6 of 129 

INSTRUCTIONS REV REQUIREMENT 

UTILITY NAME: 	PK-RE DEVELOPMENT, INC. 

SCHEDULES - CLAS'S B kATE/TARIFF,CHANGE 
	

;. 

SECTION 1 - REVENUE REQUIREMENTS AND REVENUES 

The purpose of Section I is to summarize the revenue requirement 
and prövide revenues and meter information for the test year. 

IristructiOns for Section I Revenue Requirement and Revdnues ,  

Carefully complete the label for each workpaper. Your application ddckdt 
number should be included'on each page. 

Schedule I-1 is a summARy:' Complete column D, historical test year 
inforination first using financial records, filen work through the remainder 
of ihe sections and schedules other thin the rate design, Schedule VI, 
to calculate the utilitys changes to its historical test year in ColUmn E. 
Column G provides the workpaper source fOramotints inColumns E & F. 

Schedule I-2 reports historical revehues collected and Schedules 1-3 and 1-4 
report connection information.Use historical financial data and data 
from recent annual reports (PUC Rpt.) to Complete the schedules. 	 c 

Pleise -complete Schedule 11-3 prior to 1-2. 

, Insert and- reference additional workpapers aS necessary. For example, you 
may wish to add schedules that apply to Unique situations in your utility. 

The schedules are baied dn NARUC chart of accounts and include sub-accounts 
=as necessary for detail needed to detdrmine reaSonable and necessary 

4f 

• expenditures. 

.r 

9/17/15 ' 	 Page 5 
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'ATTACHMENT A 
Page 7 of 129 

SCHEDULE I-1 REV REQ 
PAGE 1 OF 3 

UTILITY NAME: 	, 
SCHEDULES - CLXSS 

.1-1 REVENUE REQUIREMENT 
PUC Docket No. 

PK-RE DEVELOPMENT, INC. 

. 
B RATEITARIFF CHANGE . 

SUMMARY - PHASE I 
fest Year End 12/31/2015 

A r 	B C D E F=D+E_ G 

• 
..!. 	,.. 	_ 	-. 

. 	!. 
Historical 
• Test Year 

K & M 
Changes 

Adjusted 
Test Year 

_ 
- 	•:. 

Line 
No. 

Acct. ,, 
No. 

Acebunt Name , Reference/ 
, Instructions 

.. 
Volume related expenses: ik-tir:= • 	.,. 	:.: 	: •i`4:•.;.,,•?:::' ,•• . 	• 	..•-• 	r. 

I 610 Purchased water 29,967 29,967 Schedule II-3 

2 615 Power Expense-production only - 	43,526 . 43,526 Schedule 11-4 

3 618 Other volume related expenses ,, 5,419 , 5,419 Schedule 11-5 

..1 1  'Iotal volume related exp. , 	78,912 - • 78,912 Add Lines173 

Non-volume related expenses: ' 	--'--• 	''• 	7:iii 1412:il.iii'i!:4,9:i!,.-- . 	.....- 

5 601-1 Employee labor Schedule 11=6, Line l' 

6 620 Materials Schedule 11-7 

7 631-636 1,- Contract work 57,913.  57,913. Schedule 11-8 

8 
9 	, ,...yr. 

650 - Transportation expenses Schedule 11-9 

664 trther plant maintenance - 	127,315 127,315 Schedule 1I-10 
otal non-volume related exp. 185,228 - 185,228 Add Lines 5-9 

Admin. & general expenses: • __ 	- 	__ 	- 	, 

. 	11 601-2 Office salaries - .2_ Schedule 11-6, line 

12 601-3 Mgmt. salaries - Schedule 11-6, line 3 

13 . 604 Employee pensions & benefits - Schedule II-11 

114 _ 615 Purchased power-Office only - Schedule 11-4 

15 670 Bad debt expense . 	- 2,308 - 2,308 Schedule 11-12 

16 676 Office services & rentals - Schedule 11-13 

17 677 Office supplies & expenses 1 	3,950: .3,950 Schedule 11-14 

18 678 Professional services 	 , 3,390 3,390 Schedule 11-15 

19 684 Insurance 	, 	• 6,101 6,101 Schedule I1-16 	- 

20 666 Regulatory (rate cae) expense • , 3,333 , 	3,333 Schedule II-17 

21 667 Regulatory expense (other) ... 	„ 8,781 . 	1,430 10,211 Schedule 1I-18 
22 675 Miscellaneous expenses , 7,270 • 7,270 Schedule 11-19 

i-Ir 1 	. 1 otal admin. & general expense 29,492 7,072 36,564 Add Lines11-22 

73-  , • Total operating Expenses 293,633 7,on. .31J1);105 lines 4 + 10 + 23, 

25 403 Depreciation 	- 110,010 110,010 Sch 111-3,•Col E, Line 50 

-26 408 Taxes Other than Income 5,435 2,114, 7,549 Sch IV(b), Line 8 
27 
= 

29 

409/10 Income Tax Expense • 4" - - Schedule V, Line 7, 

. ' IP I AL EXPENSES . 409,078 418,264 .1,  ....: ,',,!:iv1:11.!Isi';•ki:i.T.iiaitie 
„... TOTAL HISTORIC REVENUE 402,114 glf,i; 	-' 	, , 	..; Sch 1-2, Line 6 

30 
- HISTORICAL TEST YEA.R 

RETURN „ 	(6,964) 
.ii. 	„ 	' 

,!,!' 	!;: 	- '• 	. 	' 	''; 
. 
Line 30 less Line 290  

31 REQUESTED RETURN !t,•,:-.1:1',1;•: .:]. ._. 	, 	" 64,72 Schedule III-I, Line 3 

32 TOTAL REVENUE REQUIREMENT 
_ 

.. 
_ 

482;536 Line 30 plus Line 34 

. 
33 

REQUESTED ANNUAL REVENUE 
INCREASE 

•- ..• 	- , 

(to notice) 80,422 Line 32 less Line 29 
34 PERCENTAGE INCREASE - 20.0LIVo Line 36 divided by Line 

, 35 LESS: OTHER REVENUES ..E.: 
 
_ 10,000 Line 8 

36 _ Revenue for Rate liegign 
... 	, 

- 
. 

(to VI, line l) 472 536 
, 

Line 33 minus Line 35 

25 	, 

7 



ATTACHMENT A 
Page 8 of 129 

SCHEDULE 1-1 REV REQ 
PAGE 2 OF 3 

,UTILITY NAME: 
SCHEDULES - CLASS 

• • 	 I-1 REVENUE REQUIREMENT 
PUC Docket No. 	' 	,  

PK-RE DEVELOPMENT, INC. 
B RATE/TARIFF CHANGE 

SUMMARY - PHASE II 
Test Year End: 12/31/2015 

A B c D E F=D+E G 

_ 
. 	, .. 

.-: 	_ 
Historical 
Test Year 

K & M 
,,Changes 

Adjusted 
Test Year 

_ • -' 	; 	. 	.K 

Line 
No. 

Acct. 
No. 

Account Name -.. Reference/ 

, 	,Instuctions 
..-i 	,.. Volume related expenses: EiNigglii!'!5•4; Fil.:3,1*Alle " 	.• il'ilMiaft;:'--::-.'::-P;t- 	k .•,':::,  

1 610 Purchased water , 29,967 29,967 Schedule 11-3 ,- 
2 615 Power Expense-production only 43,526 43,526 Schedule 11-4 ,  

3 
"T''' 

618 Other volume related expenses - 	5,419 5,419 Schedule 11-5 

'Rita! volume related exp. 78,912 - 78,912 Add Lines 1-3 

Non-volume related expenses: 
5 	• 601-1 Employee labor Schedule I1:6, Line 1 
6 620 Materials 	 , Schedule 11-7 
7 531-63t Contract work 57,913 57,913 Schedule 11-8 	' 
8 
9 

7r7 

650 Transportation expenses Schedule 11-9 	' 
.664 • Other plant maintenance 127,315 127,315  Schedule 1I-10 

lotal non-volume related exp. 185,228 , 	- 185,228 Add Lines 579 

Admin. & general expenses: . - 	, 
11 601-2 Office salaries - Schedule 11-6, line 2 ' 
12 601-3 Mgmt. salaries , - Schedule 11-6, line 3 
13 604 Employee pensions & benents - Schedule 11-11 - 

'14 615 Purchased power-Office only 	' , 	- Schedule 1I-4 • 
15 670 Bad debt expense - 2,308 2,308 Schedule 11-12 
16 676 Office services & rentals , - Schedule 11-13 	, 
17 677 Office supplies & expenses 3,950 3,950 Schedule 11-14 
18 678 Professional services 3,390 3,390 -Schedule 11-15 
19 684 Insurance 	. 6,101 6,101 Schedule 11-16 
zu 666 Regulatory trate ca-se) expense .3,iii .i,i.t.1 Scneaulen-i / 	, 
21 667 Regulatory expense (other) 8,781 1,430 10,211 Schedule 11-18 	. 
22 675 Miscellaneous expenses.  , 	7 270 , 	, 7,270 Schedule 11-19 

-in-  _:_. , °total admin. & general expense 29,492 7,072 36,564 Add Lines 11-22 

nr-  . 	. total operating Expenses 293,633 7,072-.-300,11irrines 4 + 10 + 23 

25 403 Depreciation „ 110,010 110,010 Sch 111-3, Col E, Line 50 
26 408 Taxes Other than Income 	- 5,435 2,114 7,549 Sch IV(b), Line 8 
27, 
= 

29 

409/10 Income Tax Expense - - - Schedule V, Line 7 

t,! 	... I DIAL bXPENSES ,. 409,078 4=18,264  iF}ffinirgOgi!li"'Nit!dill; 
, TOTAL HISTORIC REVENUE 402,114 •.,.;AirNifiT; 

. , 	q, 	.: 	!, Sch 1-2, Line 6 

30 
HISTORICAL TEST YEAR ' 
RETURN 	 . (6,964) 

-'-' 	- 	:r 
• - Line 30 less Line 29 

31 REQUESTED RETURN - - 	- ..:::.. 	- 84,379 Schedule 111-1, Line 3 

32 REQUIREMENT '-' 	.. " 	, ' • 	. .. 	" 	, . 502,643 Line 3 Pius Line 34 

33 
..., 

.;. 
REQUESTED ANNUAL ,
REVENUE INCREASE 

-- 	• 	' 	• 
,.. 	' 	„. 	. (to notice) 100,529 Line 32 less Line 29 	, 

34 "' PERCENTAGE INCREASE 

..!- 	!;; 

1 	• 
- ' 

' 	- ' .. 25.00% 
Line 36 divided by Line 
33 	 .. 

35 . LESS: OTHER REVENUES ,......• . 	" 10,000 
Sch. I1-3(b), Col. D, 
Line 8 

36 Revenue for Rate Design -:. 	. (to VI, line 1) 492,642 Line 33 minus Line 35 
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ATTACHMENT A 

. Page 9 Of 129 

SCHEDULE 1-1 REV REQ 

- 	 UTILITY NAME: ' 

k 	SCHEDULES - CLASS 
, 	, 	1-1 REVENUE 

. 	. 	. 	PUC Docket No. 	' 

PK-RE DEVELOFMENT, INC.  

• ' 	. B RATE/TARIFF CHANGE -- 
REQUIREMENT SUMMARViHASE III 

Test Year End: 	12/31/15  

A B c , 	D 	.. E F=D+E , .G 
. 	• 

• 
. 	

• 	:i: 1:h:•S:!•':i.:•i'• . 	. . 	. 	•  
• - 	 ; 	• 	: 	.._ 	:-....:•!:fi,!:'. 	::•-•• 

Historical 	. 
„ Test Year 

.K & M 
. Changes 

Adjusted 
Test Year 

• • • • 	. 	.... 	. 	. 	..,„,.. 	.. 

Line 
No. 

Acct. 
No. 

„ Account Name 
, 	. 	.•, . .  

. 
. • 

Reference/ 	_. 
Instructions 

; 	• Volume related expenses: 
1 610,  E Purchased water ., 	' 	29,96 - 	29,967 Schedule 11-3 

2 • 615 ,- Power Expense-production only 43,526 ' 	- E 	43,526 Schedule 11-4  
3 • 618 ,. Other volume related expenses 	, 5,419 -5,419 Schedule 11-5 	. 

rotaI volume related exp. 	,.. 78,912 
- . 

" 
78,912 Add Lines 1-3 	. 

Non-volume related expenses: , 	' : --.':- 	.; - 	:in 111-'61--;.1 	':''' ..-:;-::; 1.i:'-' -- 	• 	• : • . 	' 	- 	' 	, 	'• 	' 	;''''..id::':I .3•.;V 

5 ,  601-1 Employee labor . , 	 , Schedule 11-6, Line 1 

. 6 620 Materials 	. , 	. 	; .. Schedule 11-7 	, 

7 631-636 Contract work 	 - 57,913 . 57,913 Schedule 11-8 

8 .650 Transportation expenses 	, ., . 	t ' Schedule 11-9 

9 
117 

664 Other plant maintenance 127,317 , 	, 127,315 Schedule 11-10 	. 

.•; 	•:',•••-' 	. 'rotal non-volume related exp. , -185,228 - - 	185,228 ,  Add Lines 5-9 

. Admin. & general expenses: 	• : • ' _ - !!-It;;":;•:i';''.!!itin!"r:i:!'iq;.it:ii:Ittili 
11 601-2 Office salaries ' .. _ 

. 	- Schedule 11-6, line 2 

12 601-3 Mgmt. salaries ' . 	- .- Schedule 11-6, line 3 	' 

13 604 • Employee pensions & benefits , 	,.• _ 	- Schedule 11-11 

114 615 Purchased power-Office only _ • - Schedule 11-4 	, 
15 -:. 670 Bad debt expense - 2,308 , 2,308 Schedule 11-12 

16 ' 676 Office services & rentals , . - Schedule 11-13 	. 
17 677 - Office supplies & expenses 3,950 3,950 Schedule 11-14 	.- , 

18 , 678 Professional services . „ 	' 3,390 , 3,390 Schedule 11-15 	, 

19 684 Insurance 	, 	 , , 	6,101 - '6,101 Schedule II-16 . 
20 666 Regulatory (rate case) expense . 	' 	*  3,333 , 	' 3,333 Schedule 11-17 
21 667 Regulatory expense (other) 	. , 	8,781 - 	I 1,430 . 10,211 Schedule 11-18 	_. 
22 

/1"."  

"Tr' 

675 Miscellaneous expenses . 	7,270 
A , 	A 	 c 	c 

7,270 Schedule 11-19 	' 

• 
Total admin. & general expense 29,492 7,072 ., 	36,564 Add Lines 11-22 	- 

Total operating Expenses 
' 

293,633 ' 	7,072 • 3007/6rtines 4 + 10 + 23 

, 25 403 Depreciation 	 • ,  , 110,010 , . 	110,010 Sch 111-3, Col E, Line 50 
26 408 Taxes Other than Income 5 435 - 	. 	. 	, 2,114 7,549 Sch IV(b), Line 8. 
27 

= 
29 

409/10 , Income Tax Expense 	. • , 	- Schedule V, Line 7 

• - 
- 	• 	- l'UTAL bXPENSES 	, 409,078 . 418,264 i:PE,:,..;E:...• 	: 	:. 	'f::.:J,-  ...;j,,,; 

„ 	• 	s  TOTAL HISTORIC REVENUE 402,114 17.;"...:'::::,-iiA!'i '..::::.".',..' 	_ _.'..:::::;;•._; Sch 1-2, Line 6 

30 , ' 	. 	' HISTORICAL TEST YEAR RETURN •,(6,964) !".47.:::.'•.:'.,:".;:i; iiEf,,T•f:::..., 	:':.::4,! Line 30 less Line 29 , 

31 ' 	. 	, REQUESTED RETURN_ -'jiEI:  
:1•4:;; 	- 	,;:ff.t.IE:•r.---  

7:•';;;:-''-: :::':,i :"..,  -••t,•••• 	: 	• •---1,4:1=1:-•- 137,057 Schedule 111-1, Line 3 , 

32 ;, TOTAL REVENUE REQUIREMENT -•i:ii,,!;ii0!;!•Ri!!0,•..',.'• i••=4.5 i,t-;,-•ii:All.'E:' 555,321 Line 30 plus Line 34 

33" ' 
.. 	. 	• 

.• 
REQUESTED•ANNUAL REVENUE  
INCREASE 	 ' .:- 	•': 	. . ,  	,„...,„:; (to notice) 153,207 Line 32 less Line 29 

34 . 	_ 

- 	, 
PERCENTAGE INCREASE 	- 

,, 	., 	.E. 	- 

_ 	.., 	EE:!1; 	1 	' 	•;', 

:•,.b-.••,FE,::-:;:• • 	• 

,2.'.1.41b,,:,.. _. 	- 
38.10% 

Line 36 divided by Line 
33 

35 '„?;-!!;.„.,•-_, 	'' . LESS: OTHER REVENUES 
ri!iiq 	'I- 	•' 	I" 
•• 	l• 	'1111 	- 

	

b.., 	,c,'•: , 	„., ''''''' 

	

' 	?h.' 	' ,. 	- 

- 
10,000 

Sch. II-3(b), Col. D, 
Line 8 

36 ,  i!•,'E 	, Revenue for Rate Design iTilnAggiaa (to:Aline l) 545,320 Line 33 minus Line 35 

9/17/15 
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ATTACHMENT A 
Page 10 of 129 

SCHEDULE 1-2 REVENUES 

UTILITY NAME: ., 	. 
SCHEDULES - CLASS 

FOR TEST YEAR , 
, 	 1-2 HISTORICAL 

pK-RE DEVE1.00MENT COMPANY. INC. 
B RATE/TARIFF CHANGE 

i° 	• 
ENDED: 	12/31/1.5 

REVENUE SUMMARY 

Line 
No. NARUC A/C 	DescriPtion HistoriCal Test Year 

1 , 	' 461 Metered conneCtions base rate revenue 148,362.66 .. 

i 
From financial records 

2. 461 Metered connection gallonage rate revenue 231,001.00. From financial records 

- 	3,, 
i 	- 

460 Unmetered (Flat rate) revenue 
1 

, 
0.00 

- 	A 

From financial records 

4.  
, 	[ 	. 

Total Meterea & Flat Rate Revenue 379,363.66 . 

5.  

.. 
Plus: Total Other Revenues _22,750.48 

, 

From 11-3, Column B, line 7 

, 
6.  

': 	41:::Alireri*, 	tWratVggil - 	,2  
r.i 	44:•.4-....-.4qm. 	 Dt4;?s----'7-10 

-, - c9,1110.:.g.4L90111.,.„IriatRIP-0 	i  402,114.14 Line 4 plus line 5 

(to I-1, Column D, line 29) 
*Provide all calculations and explanations for any differences between the applicant's 
annual report and this schedule. 

t 
 

* If the utility provides other than residential retail service (wholesale, industrial, etc), 
provide a work paper with the detail of this account by NARUC sub account number. 

. 

9/17/15 
	 Page 7 
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ATTACHMENT A 
Page 1 1 of 129 

SCHEDULE 1-3 METERED CON 

UTILITY NAME: 

1-3 METERin 
FOR TEST YEAR ENDED: 

PK-RE DEVELOPMENT COMPANY, INC. 

SCI-IEDULES - CLASS B RATE/TARIFF CHANGE 
ACTIVE CONNECTIONS BY METER SIZE , 

December 31. 201:5 
' 

A B C 	I 	D 	 E. 	 F G H 

, Number of Connections 	 ' 

, 
' 	

• 

.--.--.---z. 

Line 
No. 

Meter 
Size 
. 

End of Prior 
Year Test Year 

Additions 

End of 
'Test Year 

_ 

Average 
,. 

Meter 
Ratios , 

Meter 
Equivalencies 

End of TY 

PUC report i: 	A 	, 	'- (C+D) (C + E) /2 , , 	;.' 	al, (E x G) 

1. . 5/8" x 3/4" , 77 2 79 78 1.0 79 

2.  3/4" 90 20 , ' 110 , 100 1.5 165 

3.  _ 1" 33 -4 29 • 31 2.5 72.5 
+ 

4. •, 1 	1/2" 0 , 	0 0 0 5.0 0 

,. 	. 2",, • 0 0 
. 
	

0 , 	0 8.0 0 

6.  

7.  • 44, 

8.  , 
9.  Total 200 .. 	18 218 209 , 316.5 

, 10, Average, 
• 

9/17/15 	 Page 8 
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'ATTACHMENT A 
Page 12 Of 129 

SCHEDULE 1-4 CONNECTIONS 

UTILITY NAME:  PK-RE DEVELOPMENT COMPANY,  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 
UNMETEREI) (FLAT RATE) AC.TIVE CONNECTIONS 

FOR TEST YEAR ENDED: 12/31/15 	_ 

A B C D 	l , E 	l 	. F 

,.. 
. 	. 	. 	. Nunper of Active Connections 

, 	- 

Line 
No: 

Flat Rate 
Unit 	, 

End of Prior 
Year l 

Test' Year 
Additions 

End of 
Year 

Average 

, 	. 

• . 	-..., 	' 	:- 	, 
d 	'" 	• 

. 
PUC report 
Sch. 9 

, 	.., 	0. 
- (C + D) (C + E) /2 

1 . NONE , 

2. . 
_ 

4.  : 

5.  Total 

9/17/15 
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ATTACHMENT A 
Page)3 of 129, 

INSTRUCTIONS OPERATIONS AND 'MAINTENANCE 

'UTILITY NAME:  PK-RE DEVELOPMENT COMPANY;INC.  
SCHEDULES - CLASS B RATE/TARIFF CHANGE - 

SECTION II.- OPERATIONS AND MAINTENANCE 
The purpose of Section II is to report expense information!tnd allow for 
for the known and measurable changes to operating expenses to-determine 
the revenue requirement in Schedule I-1. 	

A 

Instructions for Section II 

Compile `financial Eind source information to determine known and 
measurable changes to the test year expenses. Provide copies of 
source doeuments, sucli as increased utility bill notices, to verify 
the applicants proposed known and measurable Changes. 	-- 
Show calculations and explanations for all known and measurable 
changes on all schedules, whereapplicable. Attach extra 
workpapers if needed. 

Working through Schedilles 11-4 through 11-19, complete each and 
transfer test year,amounti to column G qf Schedule I-1. 
Depreciation expense, other taxes, FIT and return will be 
deteimined using later schedtiles. Waft until those schedules are 
complete, and then transfer the amounts'to Schedule I-1. 

Insert and reference additional wOrkpapers as necessary.: For 
ekample, the applicint may use additional ichedules that' 
address unique aspects of the Utility. 

3  19/17n5 	 Page 10 
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UTILITY NAME: PK-RE DEVELOPMENT, INC. 
SCHEDULES -"CLASS B RATE/TARIFF CHANGE 

II-1(a) ANp H-1(b) -IIISTORICAL OF WATER FRODUCTION 
FOR TEST YEAR ENDEb: 12/31/15 , 

ATTACHMENT A 

Page 14 of 129 
SCHEDULE II-1 PRODUCTION 

SCHEDULE II-1(a): WATER PRODUCTION: 
(COMPANIES WITH METERED RATE CUSTOMERS) 

Line 

No. 
Water Production 

(1,000 Gallons) 	, 
A B C= A+B D 

,f 

- 	, 

. 	4 	' 7 

P-. 	',- 	;; 	•i4 	' 	-:--i'fili 	'''''' 	.,-w 	. 	- -, 

Test 
Year 

K & M 

Changes 

Adjusted 
Test Year 

Reference 

1 Total water pumped 4  ' 9,294 0 9,294 PUC Annual Report 

2 Total water purchased 	, 37,522 0 ' 37,522 PM Annual Report' 

3 Total water produced 46,816 0 46,816 Line l + line 2 

4 Total water šold . 	30,750 0 30,750 PUC Annual Report 

5 Total accounted for non-revenue water* 44.3 . 0 _ 44.3 

6 
Total unaccounted for water 1 	16,022 0 16,022 

Lines 3 less 4 less 

5 

7 
- , 

Percentage 34.22% 34.22% 

Line 6 divided by 
Line 3 

* Describe the tracking techniaue for calculating line 5 and nrovide the records reflecting the calc 

* Loss and unaccounted for water is based on monthly engineering estimates. 

Known and measurable calculations and explanations: 4  

SCHEDULE II-1(b)" WATER PRODUCTION 
(COMPANIES, WITH UNMETERED (FLAT) RATE CUSTOMERS).  

A B " C=A+B D 
Line 
No. 

• 

, 	 Descriptiori 
Test 
Year 

Reference 
 

K & M 
Change 

Adjusted 
Test Year 

1 Water Purchased (1,000 gallons). 	
0.k PUC report 

Sch. D-1 

2 
, 

Water Pumped (1,000 gallons) 
• 

PUC report 
Sch. D-1 

3 Total produCtion (1,000 gallons) 
, 

Lines 13 + 
14 

Known and measurable calculations and explanations: 

9/0a5 
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ATTACHMENT A 
Page 15 of 129 

SCHEDULE II-3 OTIIER REV 

UTILITY NAME: 	PK-RE DEVELOPMENT,  INC. 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 	. 

11-3 OTHER REVENCESS:,EXPENSES'PASSED THROUGH' 

FOR tEST YEAR ENDED: , 12/3111.5.  

II-3 a Purchased Water or Other Pass Throu h Ex ehses 

Line 
No. 

.A B C D 

. 

D 

Purchased froni: ' 
'Units purchaSed : 
on  .L000 	) 

, 
• Price Per Unit 

N 

Total Calculated 
, 
Cog (B x C) , ' 

Actual Cost paid 
prr financial 
,  records (c.a. 1.000 gal, AC - FT) 

•I 	. LCR A 3,7,522 ,0.7987 29,968.82 • 29,967.38 

1.  , 0 

3.  0 

4.  Total: 	. * ' 	37,522.00 03987 29,968.82 29,967.38 

.* Must agree with Schedule 11-1(a), Line 2:eolUinn A, or prOvide a reconciliation. 

1143 b Other revenues collected frorn1customers 

Line A 
No.  

. 	B .,...,'" - 	D 

'1 

, 
Item passed thru or type 
of other revenue 	- 

. 
, 

Test y-ear.historical 
revenues collected 

' 	r 	.' . 
• ,.:-•  

- 	- 	_ 	• 
.t 	. 	, 	

. 
. 	' 	, 

, 	• 	•-. 	4.- 	. 

. 
...:•. 
' 

, , 
Test year 	." 

revenues netted 
against COS 

. 	, 
I 	. Tap Fees* ' 	12,750.00 - 	- 	•,- 	''.,',- 	,. „  - 	- 	• 
2.  Late Fees ' 	4,507.82 = 	;, 	, '4.507,82 
3. ' Meter Test Fees . 	.• 1,494.00 t.' 	• 	- 1.494.00 
4.  Reconnect FeeS 0.00 
5.  Purchased Water Fees - 	 0 i 0.00 

6.  
ciroundxsater Lonservatton 
District Fees 	. 0 

.- 

'' 	' — 	;if/ -:... - ,0.00 

, 7. Other (attach detail**) 3,998.66 .,,. 3,998.66 
8. Total Other Revenues 22,750.48 , 	_ • 	' 10.000.48 

(to Sch. I-2,"1ine 5) 
	

(to Sch. 1-1, line 35) 

* Tap fees should‘be reported on Sch. II14-elAC, Line I.. 
** If the utility provides other than residential retail service (wholesale. industrial, etc). 
provide a work paper with the detail of this account by NARUC sub account number. 

9:1715 	 Page 12 
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ATTACHMENT A 
Page 16 of 129 

PK-RE DEVELOPMENT, INC. 

Test year ended 12/31/15 	 . 

Other Revenue 
Transfers and Deposits 205.00 
TCEQ Fees 	I 3,793.66 

. Total Other Revenues 3,998.66 • 

• 

4 

34 
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ATTACHMENT 

Page 17 of 129 

SCHEDULE 11-4 PURCHASED POWER 

" 	UTILITY NAME: PK-RE DEVELOPMENT, INC. 
11-4 SCHEDULES'. CLASS B RATE/TAR1FF CHANGE 

PURCHASED POWER 
	 4 

FOR TEST YEAR ENDED: 13/31/1.5 

This page is supplemental information. It is required to complete Schedule I-1. 

References below refer to Schedule 1-1.,  
, 

Line No. 

 

Account No. 

 

Account Name 

     

2. 	 615.1 	Purchased Power (electric) -production 

II-4(a) Volumerelated expense; (Electric used for production of water/sewer)  

List the amount spent on purchased power (electricity) for the last two record periods and actual 
for the Teit Yeai. Indicate the kinds of expenses included in this account by identifying all large* 
items. If ihe actual for the Test Year is higher than"previous years, indicate the reason for the 

increase: 

* A large item is more than 10% of the tesi year account balance 
—and more than $1,000. 	 1 

• . 

Year Amount 

•• 2013 28,708.54 

2014 26,953.42 

Teit year 	, 2015 $ 43,526-.45 	i 
K & M Change $ . 	_ 	(to 1-1, Column,E,' Line 2) 

AdjUsted Test year $ 43,526.45 	(to 1-1, Column F. Line 2) 

Explanation and calculations of known and measurable Change: 

Note: Increase in electricity costs is the result 'plan increaie in water usage mid 
additiOn'of new cuštoiners. 

1I-4(b) Office related expenses (Electric used for production of water/sewer) 
Line No. 	 Account No. 	Account Name 

14 	 615.2 	PUrchased Power (electric) Expense for office 

Volume related expenses 

List the amount spent on purcliased power (electricity) for the last trio record periods and actual 

for theiTest Year. Indicate the kind; of expenses included in this account by identifyint all large 
items. If the actual for the Test Year is higher than previous years, indicate the reason for the 
increase: 

Year 	 Amount 
, 2013 	 $ 

     

 

, 2014 

 

• 

 

'a. Test Year 	 2015 
b. K M Change 	 ; S 

c. Adjusted Test year (a. + b.) 	 $ 

  

 

(to 1-1, Colt= E, U=14) 

(to 1-1, Column F, Line 14) 

 

Explanation and calculations'of known and measurable change: 

4 	 4 
44i 

Note: The company does not have an electricy bill for an office. 

911 7/ 1 5 	 Page 13 
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ATTACHMENT A 
Page 18 of 129 

SCHEDULEII-5 OTHER VOL 

• UTILITY NAME:PK-RE DEVELOPMENT, INC.  
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

- 	11-5 OTHER RELATED VOLUME EXPENSES 
FOR THE fEST YEAR ENDED: 	12/31/25 

This page is supplemental information. It is, required to complete Schedule 1-1. 

Line No. 	Account No. 

 

Adcount Name 

     

3.. 	 61.8 	 Other volume related exPenses 

Other volume related apenses 

List the amount spent on other iiolume related expenšes for the last two record 
periods and actual for the Test Year. Indicate the kinds of expenses included 
in this account by identifying all large* items. If the actual for the Test Year is 
higher than previous years, indicate the reason for the increase:- 	= 

* A large item is more than 10% of the test year account balance 
, and more than $1,000. 

Year 
	

• Amount 

2013 	 .3,280.14 

2014 	$ 	4,939.57 

a. Test Yeir r 
	 s  2015 	$ 	5,418.60 

     

b. K & M Change 

  

(to I-1, Column E. Line 3) 
• 

    

c. Adjusted Test year (i.+b.) 

 

5,418.60 	(to1-1, Column F, Line 3) 

     

ExplanatiOn add calculations of known and,rneasurable chafige: 

• 4 

Note: This account includes cheniicals used to treat ,water. The test year amount' is 
higher than the previous two years due to increases in the number,of cusiomers served. 

9;P5 	 Page14 
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Description Date in service Amount 
II-7(b) Large Items: 

None 

ATTACHMENT A 
Page 20 of 129 

SCHEDULE 11-7 MATERIALS 

UTILITY NAME:  PK-RE DEVELOPMENT, INC,  

SCHEDULES - CLASS B RATEIrARIFF CHANGE 

11-7 MATERIALS 
• 

FOR THE TEST YEAR DiDED: 12/31/15 

This page Is supplemental information. It is required io*complete Schedule 1-1. 
'References below refer to Schedule 1-1. 

Line No. 

 

Accdunt No. 	 Account rstame 

     

6. 	 620 
	

Materials 

II-7(a) Materials 

List the amount spent on mateiials fOr the last two record periods and for the Test Year. 
Indicate the kinds of expenses included in this account by identifying all large* items in 
the list below. If the Test Year is higher than previous yeir-s, indicate the reason for the 
anticipated increase: 

Year 

2013 

 

Amount 

 

2014 

  

    

a. Test Year 
	

2015 

b. K 8i M Change 	 - 	(to 1-1, Column E. Line 6 

c:  Adjusted Test year (a. + b.) 'S 	 - 	(to 	Column F, Line 6 

   

*. A large item is more than 10% of the test year account 6alance and more than $1,000.00 

Expensed materials may not be inclided in rate base in materials and supplies inventories. 

Explanation and calculitions of known and measurable change: 

9/17/IS 
	 Page 16 
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ATTACHMENT A 
Page 21 of 129 

'SCHEDULE 11-8 CONTRACT WORK 

UTILITY NAME:  PK-RE DEVELOPMENT, INC. 

SCHEDULES :CLASS B RATE/TARIFF CHANGE 
II-8 CONTRACT WORK 

FOR THE TEST YEAR'ENDE15: 12/31/15 , 

This page is suliplemental information. It is required ti complete Schedule 1-1. 
Referenees below refer to Schedule I-1. 
Line No: 	Account No. 	 Account Nathe 

7. 	631, 635, 636 _ 	Contract work (non-capitalized engineering, testing, other) 

H-7(a) Contract work 

List the amount spent on contract workfor the last two record peiiods and 'for the Test Year. , 
Indicate the kinds of expenies included in ihiš accOunt by identifying all large* items. If tlie 
Test Year, is higher than previoui years, indicate the reason for the anticipated increase. 

Year Amount 

s 

2013 $ 49,959.45 

2014 38,855.92 

r 
a. Test Year 2015 , 	57,912.89 

b. K & M Change 0.00 (to Column E, a; 7) 

c: Alljusted Test year (a: + b.) 	 $. 	57,91.89 (tom, Column F, Line 7) 

* A largeleem is more than 10% of the test year account balance more than $1,000. •. 

Explanation and calculations of known and measurable change: 

Note: Contract services have inCreased to to the increases in the number of customers served. 

II-8(h) Large [terns: 
' 	' 	'Description Amount Date in service 

Contract operations $ 	34,613.67 1/1/15 - 12/31/15 
, 	Testing 	- $ 	' 	7,734.54 1/1/15 - 12/31/15 

Administrative Fees $ 	'6,271.10 1/1/15 - 12/31/15 
Customer billing $ 	9,293.58 1/1/15 - 12/31/15 

- 

9/14/15 	 Page 17 
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': .ATTACHMENT A 
Page 22 of 129 

SCHEDULE 11-9 TRANSPORTATION 

.' UTILITY NAME:  PK-RE DEVELOPMENT. INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11-9 TRANSPORTATION 

FOR THE TEST YEAR ENDED: 12/31/13 

This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Schedule 1-1. 

Line No. 	, 'Account No. 
	

Account Name 

8. 	650 	Transportation expenie 

II-9(a) Transportation expense 

Lik the type of vehicles used by the utility and allocate the percent used for business purposes. 
For example, is there one vehicle used solely for the utility, or is it used for non-business 

, 	activities too? Is there a vehicle involved that is part of the CoMpanrs Plant in Service and 
- thus is already depreciated? 

Vehicle expenses reported using a cost per unit (say 34 cenis per mile) have the depreciation 
factor included. A vehicle which is part of the Plant in Service should show only actual 
operating and maintenanciexpenses (oil, gas, repairs, maintenance) excluding insurance. 
The pirpose of this supplemental page is to ensure that vehicle expense will be recorded' 
properly and that vehicle depreciation is noi listed twice or totally omitted. 

Year 	 • 	Amount , 

2013 	 $ 

2014 	 $ 
• , 
a. Test Year 

 

2015 

   

b. K & M Change 

  

- 	(to 1-1, Column E, Line 8) 

      

c. Adjusted Test year (a. + b.) 	 'S 	 - 	(t01-1, Column F. Line 8) 

Explanation and calculations of known and measurable change: 

II-9(b)' Large Reins*: 
Description 
	

Amount 
	

Date in service 

- None 

4 

* A large item is more than 10% of the test year accotint balance and more than S1,000..,  

,91Z6 
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ATTACHMENT A 

P'age 23 of 129 

SCHEOULE two OTHER MAINT 

UTILITY NAME:"  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS El RATE/TARIFF CHANGE 

11-10 OTHER PLANT MAINTENANCE 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is requiied to cdmplete Schedule I-1. 
References below refer to Schedule I-1. 

'Line No. Acenunt No. 	 Account Name 

Other plant maintenance f- 9. 	 664 

II-10(a) Other plant maintenance 

List the amount spent on other plant maintenance for the last two record periods anii estilnated for the 

. 	Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the 
Test Year is higher than previous years, indicate the reason for the anticipated increase: 

4 

Year 
	

Amount 

2013 	 S 	149,214.12 1 /4  

2014 	 130,091:41 

a. Test Year 
	

2015 	 $ 	127,315.26 

     

b. K & M Change 

 

- 	(to 1-1, Column E, Line 9) 

c. Adjusted Test year (a. + b.) $ 	, 127,315.26  (to 1-1, Column F, Line' 9) 
a  k 

* A large item is more than 101/4i'of the test year account balance more than $1,000. 

Explanation and -Calculations of known and measurable ch'ange: 
1 

' 	5  
II-10(b) LatIge Items: 
Description 	. Amount Date in service 

R&M General AWR $ 	. 	6,390.68 1/1/15 to 12/31/15 
R&M - Water $ 	120,924.58 1/1/15 to 12/31/15 

.. 
, 

.. 

- 

9/17/15 
	 Page 19 
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ATTACHMENT A , 
Page 24 of 129 

SCHEDULEII-11 EMLOYEE BEN 	4 i 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

II-11 iMPLOYEE PENSIONS AND BENEFITS 

FÓR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule I-1. 	 14. 

References below refer to Schedule I-1. 

Line No. 

 

Account No. 

 

Account Name 

     

13. 	 604 	Employee pensions and benefits 

Employee pensions and benefits 	NONE 

List the amount spent on Employees pensioni and benefits for the l'asitwo record pericids ind estimate for the Test 
Year. Indicate the kinds of expenses included in this account4 by identifying afi items by category. For example, 
Pensions includes such items as ESOPs and IRAs. The "Othee column includes such items as dental, vision, life 
insurance, etc. Also include the number of.employees covered and charged to account 674 and indicate the cost per 
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such 
as actuarial studies, discussink net pension costs as well as Current funding status of the utility's projected benefit 	- 
obligation. If the Test Yeai amount is higher than pievious years, indicate the'reason for the anticipated change: 

List types of Pensions & Benefits: 

  

s 	-, 	'  $ 	 $ 	• 	$ 	 
Total Amount 	Pensions 	? Health 	• Other 

... 

   

Year - 

   

Amount Capitalized* 

Cost per Employee: 

      

        

       

s 

   

           

Year 
	

Total Amount 	Pensions 	Health 	Other 	Amount Capitalized* 

Number of Employees covered: 

Cost per Employee: 

List types of Pensions & Benefits: 

*, 

Year 	 Total Amount 	Pensions 	Health 	Other - 	Amount Capitalized* 

, Number of Employees covered: ' 

Cost per Employee: 	 *(uee% on Sch 11-6(a), line 10) 

9/Ig5 
	 Page 20 
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ATTACHMENT 
Page 25 of 129' 

SCHEDULE 11-12 BAD DEBTS 

UTILITY NAMEI3K-RE DEVELOPMENT, INC.'  

SCHEDULES - CLASS B RATErrARIFF CHANGE 
11-12 BAD DEBTS 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Schedule I-1. 

Line No: 

 

ACcount No. 	Account Name 

     

15. 	 670 	.Bad Debts 

11=12 Bad debtstUncollectibles 

List the recorded aniount Hie company was unable to collect for the last two years, , 	• 
and estimate the uncollectible amount for,the Test Year. If the the Test 
Year is higher than previous years, indicate'the reason fo*r the inticipated increase. 

Year 	 Amount 

1.$  

$ , 
, 

1,678.89  (to (-1, Column E, Line 15) 

c. Adjusted Test year (a. + b.) 	$ • 	1;678.89  (to 1-1, Column F. Line (5) 

ExplanatiOn and calcilations of known and measurable change: 

The bad debts amount was determined by writing off Customer balances more than 120 days old. 

„ 

II-12 b Lair e Items*: . 	. 	... 
Description ' Arnount Date in service 

• 
NONE . 

... . 

, 

* A large item is more than 10% of the'test year account lialance ind more than $1,000. 

• 

9117/15 
	 Page 21 
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ATTACHMENT A 

ID'age 26 of 129 

SCHEDULE 11-13 OFFICE RENTALS 

UTILITY NAME:  PK-RE  DEVELOPMENT,  INC. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11-13 OFFICE SERVICES AND RENTALS 
FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Schedule I-1. 

Line No. 	Account No. , Account Name 

  

16. 	 678 	'Office services & rentals 

II-13(a) Office services and-rentals 

List the amount spent on office services and rentals for the last two record periods 
and estimate for the Test Year. Indicate the kinds of expenses' included in this account 
by identifying all large* items. ff the Test Year is higher than Previous 
years, indicate the reason for thianticipated increase: 

Year 	 Amount 

2013 $ 

2014 $ 

a:Test Year 
	

2015 $ 

     

b. K & M Change 

 

- 	(to 1-1'," Column E, Line 16) 

     

c. Adjusted Test year (a. + b.) 	$ 	 - 	(to 1-1, Column F, Line 16) 

Explanition and calculations of known and Measurable chänge: 

* A large item is more than 10% of the test year account balance and more than $1,000. 
II-13(b) Large Items: 

Description 
	 Amount 

	
Date in service 

NONE 

9/
,
1;

1
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ATTACHMENT A 
Page 27 of 129 

SCHEDULE 11-14 OFFICE SUPPLIES 

UTILITY NAMEPK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TAR1FF CHANGE 

- 11714 &TICE SUPPLIES 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule 1-1. 
Referelices below refer to Schedule I-1. 

Line No. *Account No. AcCount Name' 

   

17. 	 681 	Office supplies & expenses 

II-14(a) Office supplies & expenses 

List the amount spent on office supplies and expenses for the last two 
record periods and estimate for the Test Year. Indicate the kinds of 
expenses included in this account by iSentifying all large* items. If the 
Test Year is higher than previous years, indicate the reason 
for the anticipated increase: 

Year 
	

Amount 

2013 $ 	3,185.80 

2014 $ + 	3,124.78 

a. Test Year 	 2015 $ 	3,950.39 

b. K & M Change 

c. Adjusted Test year (a. + b.) 

(to 1-1, ColuMn E, Line 17) 

3,950.39 	 (to 1-1, Column F, Line 17) 

Explanatinn and calculations of known and measurable change: 

* A large item is more than1.0% of the test year account balance 
* and mitre thin S1,000. 

II-14(b) Large Items: 
Description • Amount Date in service 

., Misc. Office Expenses $ 	3,950.39 1/1/15 to 12/31M. 

9/17/1S 
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ATTACHMENT A 
Page 28 of 129 

SCHEDULE 5 PROF SERVICES 

UTILITY NAME:  PK-RE DEVELOPMENT, INC. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

II=15 PROFESSIONAL SERVICES 

FOR THE TEST YEAR ENDED: 12/31/15 

This pagiis supplemental information., It is required tó complete Schedule I-1. 
References below refer to Schedule I-1. 

, 	Line No. 

 

Account No. 	 Account Name 

      

18. 	 682 	Professional services 

II-15(a) Professional services 

List the amount spent on professional services for the last twoiecord 
periods and estimate for the Test Year. Indicate the kinds of expenses 
included in this account by identifying all large items*. If the Test 

•Year is higher than previous years, indicate the reason for the 
anticipated increase: 

Year ,, 	 Amount k 

2013 $ 17,725.70, 

   

 

2014 $ 	3,682.44 

a. Test Year 2015 $ 	3,390.04 

    

b. K & M Change , 

c. Adjuiiecl Test year (a: + b.) 	 3,390.04' 

(to 1-1, Column E, Line 18) 

(to 1-1, column F; Line 18) 

   

Explanation and calculations of known and measurable change: 

• * A large item is more than 10% of the test year account balance 
and more than $1,000. 
II-15 b Lar e Items: 

Description Amount Date in service 
Accounting $ 	2,498.75 1/1/15 - 12/31/15 

Legal $ 	'422.19 1/1/15 - 12/31/15 
Other $ 	469.10 1/1/15 - 12/31/15 

., 

9/1 7/1 5 
	 Page 24 
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ATTACHMENT A 
Pade 29 of 129 

SCHEDULE 11-16 INSURANCE 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11-16 INSURANCE ' 

FOR THE TEST YEAR ENDED: 12/31/15, 

This page is supplemental information. It is required to complete Schedule I:1. 
References below refer to Schedule I-1. 

Line No. 

 

Account No. 

 

Account Name 

     

19. 	 684 „ 	Insurance 

'Insurince 

List the amount spent on insurance for the last two record 
periods and estimate for the Test Year. Indicate ihe kinds of expenses 
included in this'account by identifying all large items*. If the Test 
Year is higher than previoin years, indicate the reaion for the 
anticipated increase: 

Year 	 , Amount 

2013 $ 	, 5,711.16 

2014  $ 	 
, . 

5,947.61 

 

a. Test Year 	 2015 $' 	6,101.26 

	

, . 	 A 

b. K & M diange 	 , (to I-1, Column E, Line 19) 

c. Adjusted Test year (a. + b.) 	 6,101.26 	(to1-1, Column' F,
,Line 19), 

Types of insurance:  
2015 	$ 	6,101.26 	2015 	 'General Liability 	ALTERIS INSURANCE SERV. INC. 
Year 	Total amount 	Period Covered 

	
Type 
	

Company 

Year 
	

Total amount 
	

Period Covered • 	Type 	 Company 

$ 
Year _ 	Total amount 	Period Covered 	Type 	 Company 

Explanation and calculations of known and measurable change:,  

*, 	9/ 1
4

7
.
7 
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ATTACFWENIT A 
Page 30 of 129 

SCHEDULE 11-17 RATE CASE EXP 

UTILITY NAMEPK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE - 

11-17 REGULATORY EXPENSE 

FOR ME TEST YEAR ENDED: 12/3111.5 

- This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Scbedule 1-1: 

Line No. 

 

Account No. 	Account Nark 

     

20. 	 666 	Regulatory (Rate Case) Expense 

II-17(a) Regulatory commission expense  r  

List the amount speneon rate case expense for the last two Years and for 
the Test Year. Typically, the commission sepeiates rate,case expense 
from the revenue requirement and allows recovery through's surcharge'. The known . 
and measurable adjustment would decrease this expense to zero in this case. 
In any event, if the applicant does not file every year, the expense must be amortized 
over the time between filings and only one year's worth should be charged to Customers. 
Record Commission filing fees or fees to consultanti, attorneys, etc. in formal and 
informal rite cases, complaints, or other dealings with the Commission, which are not 
reported under Professional Services. Indicate the kinds of expenses included in this 
stccount by identifying ull large* items. If the Test Year is higher than 
previous years, indicate the reason for the anticipated increase: 

Year 	 Amount 

2013 $ 

2014 

a. Test Year 	 2015 $ 

• b.-K & M Change 	 3,333.33 	 (to 1-1, ColunIn E. Line 20 - see insiructions above) 

e.: Adjusted Test year (a. + b.) 	 3,333.33 	 (to 1-1, Column F, Lne 20 - see instructions above) 

ExWanation ind calculations of known and measurable change: 

To reflect 1/3 of rate case expnse in test year expenses 

* A large item is more than 10% of the test year account balance 
and more than $1,000 . 

II-17(b) Large Items: 
Description 	• Amount Date in service 

1/3 Rate Case preparation $ 	, 	3,333.33 Apr. and May '1( 

. , 
.. 

9/17/1 3 
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ATTACHMENT A 
Page-  31 of 129 

SCHEDULE 11-18 OTHER REG 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIF:F CHANGE 

11-18 REGULATORY EXPENSE 

FOR THE TEST YEAR ENDED: "12/31/15 

This page is supplemental information. It is required to complete Schedule"I-1. 
• References below refer to Schedule I-1. 

Line Na.  zAccouni No. 	Account Name 

    

' 
21. 	, 	 667 	Regulatory commission expense 

II-18(a) Reaulatorv commission expense 

Liit tile amount spent on regulatory commission expense foi,the two record 
periods and.for the Test Year. Include TCEQ inspection fees or permit 
permiffees, and otfier regalatory expense. Do not include the regulatory assessment; 
this is wpass through expense: Indicate the kinds of expenses included in this account by 
identifying all large* items. If the Teit year is higher,than previous ' 
years, indicate the reason for the anticipated increase: 

Year 	 Amount 

2013 $ 	3,422.56 

2014 $ , 	5,702.29 

a.' Test Year 	 2015 $ 	8,78109 

b. K & M Change 	 $ 	1,493.84 	(to 1-1, Column E, Line 21 - see instructions above) 

Adjusted Test year (a'. t b.) 	10,274.93 	(to 1-1, Column F, Line 21 - see instructions above) 

r, 
Explanation and calinlations of known and measnrable change: 

Note: K & M change equals increase' in regalatory assessment fees related toTate ncrease. 

* A large item is more than 10% Of the test year,account balance 
and more than $1,000. 	 ;  

(b) Lar e Itemi: 
Description Amount Date in service 

Franchise fees at 1% of revenue $ 	3,793.66 1/1/15 - 12/31/15 
'Other $ 	4,987.43 1/1/15 - 12/31/15 

' 

. 
, 	. , 

1. 

49 	9/17/15 	 Page 27 
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ATTACHMENT A 
Page 32 of f29 

SCHEDULE 11-19 MISCELLANEOUS 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11=19 MISCELLANEOUS EXPENSE 

FOR THE TEST YEAR ENDED: 12/31/15 ' 

This page is supplemental information. It is required to complete Schedule 1-1. 
References below refer to Schedule I-1. 

Line No. Account No. 	Account Name  , 

  

22. 	675 • 	Miscellaneous 

1149 (a) MiscellaneOus expense 

List the amount spent on general miscellaneous for the last two record periods and 
for the Test Year. Indicate the kinds of expenses included in this account 
by identifying all large* items.. If the Test Year is higher than previous 
years, indicate the reason for the anticipated increase: 

Year 	 Aniount 

2013 $ 	5,103.33 

2014 $ 	5,091.96 

a. Test Year 
	

2015, $ 	7,269.59 

     

b. K & M Change' 

 

- 	(to 1-1, Column E. Line 22 - see instructions above) 

     

c. Adjusted Test year (a. + b.) 	$ 
	

7,269.59 (to I-1, Column F, Line 22 - see instructions above) 

Explanation and calculationsõf known and measurable chinge: 

Note: Test year exopenses have increased due to the increrase in number of customers 
served. 

,* A large item is more tfian 10% of the test year account balance. 
1149 (b) Large Items: 

., Description Amount Date in service 
Bank fees $ 	" 128.59 1/1/15 - 12/31/15 
Telephone $ 	' 	6,474.20 1/1/15 - 12/31/15 

Waste Removal ' $ 	512.48 1/1/151  12/31/15 , 
Natural gas $ 	154.32 . 1/1/15 - 12/31/15 

9/17/15 
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SECTION III RATE BASE INSTRUCT 

UTILITY NAME: 	PK-RE DEVELOPMENT, INC. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

SECTION III RATE BASE INSTRUCTIONS 

Section III'provkles working tables to allow the calculation of rate base 
and return on 'rate base. 

Instructions for Section III 

I-  Complete'Schedules III-3 through 111-9 as they, apply to your company. 

2 Transfer resulting yeir end balances (Iasi -Bile of each table) to Schedule BO. 

3 Complete Schedule III-1 

9/ I 7/ I 5 
	 Page 29 
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ATTACHMENT A 
Page 34pf 129 

SCHEDULE 111-1 RETURN 

UTILITY NAME: PK-RE DEVELOPMENT, INC. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-I REQUESTED RETURN 

FOR THE TEST YEAR ENDED: 	12/31/15 

RgtiJRN ON RATE BASE: 

Line 
No. 

... 

1 Test year end rate base (cAnt 111-2, Line 16) 4,188,020 

2 Requested ROR (Col 0, Line 7 below) 
, 3.27% 

3 Return on Otte base (Line 1 x Line 2) l 37,057 

Rate of Retum: 

A B c D E F G 	. , 

Line 
No. Description Amount Percentage . 

, 
. 

. 

Rate Reference 

. 

Weighted 
Average 

Rate 

4. 

• 
. 	- 

,..- 

- 

•.. 
•  r 	" 

Monad from maims 

cobson disidoi by 	. 
We 6, Columb*C 

, 	 - 
- 	-• 

• .'  

a 

G ' E X F) 

Equity (Rate base less Line'5, 
Column D) 2,237,659.01 53.4300% 

., 

' 
46.5700% 

	

.. 	, 

., 

0 	.1 	. 

' 
0.0000%  

Col E = Requested 
return on equity 0.0000% 

3.2700% 

' 	, 	.•• 

5. 
Long Term Debt and Advances 
from associated comianies 
from Schedule 111-6 1,950,360.84 

. 

.. 

7.0300% 

. 
Col E = From Sch. 
111-6, Column H, 
Line 9 	_ 

ToutIcapitalization (Rate Base 
Sch 111-2, Line 16) 4,188,019.85 , . 	r 

i 
7. 

Return on rate base 
Col G, Line 6 roundcd 
to nearesi 0.01%) 

— 	• it, 	,,r. 	•'• 4. .ii 

 ---• 

,-.. 	.. 
iii 	' 	..  

6- 	+ J.j5 ' 
' 	3.27% 

To Line 2 above 

• ROE= Return on Equity 

	

9/17/15 	 Page 30 
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ATTACHMENT A 
Page 35 of 129 

SCHEDULE 111-2 RATE BASE SUMM 

UTILITY NAME: ' PK-RE DEVELOPMENT, INC. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE' 
111-2 RATE BASE SUMMARY 

FOR THE TEST YEAR ENDED: 12/31/15 . 

Line 
No. 

I 
• , 	Descripfion 

,. 
Additions: 	 , 

Aniount , 
, 

Reference 

• 

2.  . Utility Plant (Original Cost) 
5,071,936.96 

Schedule 111-3, 
Line 50, Col D' 

3.  Construction work in progress i ; 
- 

Schedule 111-4, 
Line 5 	, 

4.  Materials and supplies 
. 

- 
Schedule 111-4, 
Line 8 

5.  
t 

Working cash (capital) 	, 
•  37,588.11. 

Schedule 111-5, 
Line 2 	' 

6.  
. 

Prepayments , - 
scnectule 111-4, 
line 8 

Other Additions - Add schedule 

8. TOTAL ADDITIONS (Add Lines 2 through 6) 5,109,55.07 

Deductions: 

9. Reserve‘for de;reciation '(Acctiiiiulated') . 
921,505.22 

Schedule 111-3, 
Col F, Line 50 

. . 
10. 

. 
Advances for construction, 

• 

- 

Schedule III- 
8(a), Col F, Line 
6 

11. 
, 	 „k  

Developer Contributions ill aid of constructiOn 
- 

Schedule III- 
8(b), Col a, Line 
6 

12. Accumulated deferred income taxes 
Schedule III- 
9(a), Line 3 

13. Accumulated 'deferred investment tax credits 
- - 

Schedule III- 
9(b), Li ne 3 

14- Other DeduCtioni, - Add schedule 

* 15.  'TOTAL:DEDUCTIONS (Add lines 9 through 14) 921,505.22 - . 	_ _ 
1 16.  RATE BASE (Line 8,-less Line 15) 4,188,019.85 • • 	- 

Page 31 
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ATTACHMENT A 
Page 36 of 12

saedule  111.3 
 

UTILITY NAME 
‘SCHEDULES - CLASS 

111-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) 

PK-RE DEVELOPMENT, INC. 

' 

Schedule 111-3 

(Provide a schedule for each PWS system). 
Add ocbcdules as nced(oL outside...canary olio 

B RATE/TARIFF CHANGE 
CALCULATION 	, • 

Line
o N 

A] IBI ICI 	' ID.1 I ID•21 191- 0111- IDA De reclaim) 	 11 

li em DaM of 
Installation 

, 
Unice Ule (yrs> 
' 	.. 

' 
Onanial Cosi when 

installed S 

• • 
CustonwiClAC 

ailimed thisinsi 
Coo Du Coon= 

CIAC. 	' 

Tom In SCA= 
1E1- 101/1C1 

nua Anl (S) 

1P1 	' 
Aeasealend CP ' 

ob.,,,,,v, 
101.'10141 

1•L!Bo.k Woe (S) 
W2" Monihs Days 

1 301 Lsnd and land nights 

307. Walla 10/31/2005 50 162,696.48 162 696 48 10 2 0 3,253.93 33,081.62 129,614.86 
Well Punapc 

3 311 Shoo:Nu - 5 
4 311 Greater than 3 bp 10 - 

Boomer holm 
S 311 3 hp ix less 5 
6 311 Gaoler than 3 bp 10 . 
7 320 Chian:mon 10 1 

Shuns= 

9 304 Wood (15 • 1 
9 304 Masonly 12/mow 30 . 421,134.00 421,834.00 6 0 0 14,061.13 84,366.80 1  337,467.20 

12/31/2010 30 	l 90 000.00 90 000.00 5 0 0 3 000.00 15 000.00 75 000.00 

3/31/2011 30 16,809.00 16,809.00 4 9 0 560.30 2,661A3 .14,147.58 

. 12/31/2011 30 10566.07 , 10,566.07 4 0 0 	
• 

. 9,157.26 
10 305 SWIM Tanks 	 1112/10/2004 50 	1 567,101.51 567,101.51 11 0 21 441,686.62 

- 6/30/2006 50 112,271.97 112,278.97 10 6 0 88,700.39 

' l 6/30/2007 50 	l. 421 338.95 421 	38.95 9 	l  6 0 341 	84.55 
11 311 PIMA= Tanks 	 l 50 

12 331 Miami= System Nnalna and (lnes) 3/31/2004 . 50 
• 

655,515.90 655,515.90 0 13,110.32 167,156.55 488,359.35 

- 12/31/2004 - 50 2,885.00 2,885.00 0 57.70 692.40 209240 
29,694.60 12/31/2005 50 38 070.00 38,070.00 0 761.40 8,375.40 

6/21/2005 N  1631544.35 163,544.35 11 9 3,270.89 37 695.85 125,848.50 

, 5/26/2006 • 213 394.92 213,394.92 10 • 5 4,267.90 45,227.06 1 	167J16 

6/30/2007 50 34,412.01 34,412.01 9 6 0 681.24 6,538.28 27,873.73 

13 
334 Was and Sonia taps am meted br 
11.0 3/31/2004 20 37,115.00 37,115.00 12 9 0 1,855.75 23,660.81 :. 	13,454.19 

1/31/2015 20 1,500.00 (1,500.00) , - - -  

2/28/2015 20 , - 	3,000.00 (3,000.00) - 
. 	. 

„ 	- - 1 	- 

• 4/30/2015 20 • 750.00 750.00 - . 	- II 5/31/2015 20 • 3,750.00 (3,750.00) - 

III 

- - - 

7/31/2015 20 750.00 (750.00 . 	- " 	- - 

ram) sEcio my 2 250.00 250.00 11.1111111.1 IMO 111111 MI MIMI 1.11.1111.M115 

I
miiimummemi 
IMINIMINIMMIIIIIMIll INIECIB 1101111111 750.00  750•130  'IMES! MIR MEI II. MEM! • IMEMEMI 

14 
1111111.11111111111111111. 6/21/2005 zo 11111 17,450.00 l 	17,450.00 I I 6 9 872.50 10,055.261 _ 7,394.74 
110 011104 Equipment MEM ECM - IN 

15  12/27 1 NM MIN IIIIMMIIIII MII =I 
16  E=ZIMEIMINIE MIR NMI IIIIII IIIIII MI 
17 343 Heavy Equipmeni 10 • 
18 3st Fenctiag 20 

1112:12=211EM ,, 
19 Faro 191/slUs 3/31/2004 50 27,000.00 l 	27,000.00 i 540.00 6,885.00 20,115.00 

Me Nyd/ann 6/21/2005 50 ' 	14,400.00 l 	14,400.00 288.00 3,319.10 11,080.90 
20 Tatatment Rani 12/31/2009 50 1 2 052 774.80 l2 052 774.80 0 41 055.50 246 32.98 1 806 441.82 
50 Taal f..i''.4.,:•I'ii•i.Wili ,i:i.:::::;f:::•::: i'.:i:a.3,  5,071,936.96 12,750.00)1 5,059,186.96 l 110,010.14 921,SO.22j 4,137,681.74 

To Sch111-2, 	 OCO 1i, 	o - 
line 2 
	

line 27 	line 9 	' 
Add detailed workpspers if necessary to support this Schedule. 

'Any amount paid for an item that was nåt incuired by the utility, such as by a customci, is deducted from the onginai cost. The ;djusted original cost amount here, Column D-2, labeled 
'Adjusted Original Cost for Customer MC'. Column D-2 will then be depreciated and the net Wok value will be calculated (ColumnG). For an item with the entire amount of its original 
cost paid for by customer(s), Columns D-2, E, F and G would be zero. See Schedule 111.8 for developer CIAC. 

• 

-.54 • 
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ATTACHMENT A 
Page 37 of 129 

SCHEDOLE III-3(a) RB RECONCIL 

UTILITY NAME:  PK-RE DEVELOPMENT, INC. 
. SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III:36) UTILITY PLANT IN SERVICE-RECÖNCILIATION TO PRIOR CASE , 

FOR TEST YEAR ENDED: 12/31/15 

ORIGINAL COST DATA 

A B 	' .0 	'? D 
Line 
No. Description 

r. 
Amount • Amount 	. 

I. 
Beginning Gross Plant balance - (from 
previous rate case) 

4 	.i*** 'i --- i56.1-o*.i"../0,,  
,,,  case 

4,941,811.89 

, 	- 	..,••  

	

- 	- 
J 

... 
• , 	•• 	' ., 

	

' 	• 	' 

	

:: ' 	,. 	'I,11 

• 1% 	- . ' 	 -• 	"' ' 

:i• 	• 	r 	' 	." 
- 

2.  Plant additions after previous rate case ..,:,2:•iii,''': 	'f•qtg.fiiik.;::. 	- 

3. ' 12/31/10 -Acct. 366 Intake Structues $ 	90,000.60  

4.  3/31/11 	Acct. 306 Intake Structures $ 	16,809.00  

5.  12/31/11 Acct. 306 Intake Structufes $ 	10;566.07 

6.  
. 

7.  
8.  ' 

9, . 	. 	 , 
. 

10. - 

11. - 
Total additions (add lines 3 thiough 10, 
Col C) 

,s'L 	•,:' 	'''' 	.17' 	'V ' 
117,375.07 

12. , 
Test year plant retirements after previous 
rate case: 

' 
, 	- 	.: 	- 

... 	. 

	

... 	.•.. 	. 	- 

	

.. 	•• 	• 

	

.7.- , 	.., 
. 	•. 	

,* 
, 	: 	 .L • 
. 	

. 
• 

1i. 	 . - 	. ., 

	

.. 	• _ 	 „ 
•.. 	• _ „ _ 

1,13. „ $ 

14.  

15.  •  • • • 

16.  . 	, 

17.  .• 

	

.... 	. 	i 
, 	... 	, 	. - 	i- 	. 	.• 	. 

. 	_. 	. 

18.  

19.  , 

20.  

21.  
Total retirernents (add line 13 through 
20, Col C) 

- 	. - 	- 	''., 	_. 	- 

6pir-:.• 	,-.;11 ,..,•:• 	• 	,. 	; " $ 	 .. . 

22, 21) 
Ending balance (line 1 + line 11 - line  

, 	' 	:„..1] 	:  	' 	' ' $ 	5,059,186.96 

Please provide a full explanation of any adjustments to accounts.from the prior period. 

9/17/15 
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ATTACHMENT A 
Page 38 of 129 

SCHEDULE 111-4 CNVIP 

UTILITY NAME: 	PK-RE DEVELOPMENT, INC.  
SCHEDULES = CLASS B RATE/TARIFF CHANGE 

111-4 AVERAGE CONSTRUCTION WORK IN PROGRESS, - 
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS 

FOR THE TEST YEAR ENDED: 12/31/15 

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC 
Subst. -Ride 24.3104). 

111-4 AVERAGE CONSTRUCTION WORK IN PROGRESS: 

A B C 	_ 
Line 
No. 

,Description 
, 	Test Year 

Amount 

I. Beginning balance" 0 

2. Test year costs added 0 i 
- 3. Test year construction costs completed 0 

4.  Enaing balance 0 

5.  
Average balance - test year (line I plus 

line 4, divided by 2 
g 

' 	0 Typically zero, to Schedule 111-2, Line*3 

-- • 	o 	0 Materials & Supplies 
inventory Prepaid Expenses,  

6. Sum of 12 test year Month end balances 

7 . 
One month prior to the test year, month end 
balance • 

8. 
13 Month Average balance (line 6 plus line 
7, divided by 13 	 ., 

, 

To 111-2, Line 4. 	To 111-2, Line 6. 
wrio NoT include construction work in progress in rite base, unless'the utility meets the requirements.of 

PUC Subst. Rule 243 1C(4). 

9/5 	 Page 34 
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ATTACi-IMENT A 

Page 39 of 129 

• SCHEDULE III-5 WORKING CASH 

t UTILITY NAME: PK-RE DEVELOPMENT, INC. 

SCHEDULES FOR CLASS B RATE/TARIFF CHANGE 
III-5 WORKING CASH ALLOWANCE CALCULATIONS 

FOR THE TEST YEAR ENDED: 	  

. No working cash allowance is permitted when a utility bills its custinners in advance 
and preVides service to flat rate customers only. Sewer connections count for die purposes 
of this schedule. 	t 
2. A' utility which has all metered customers and bills monthly shall divide its annual 
'Operating arid Maintenance (O&M) expenses (excluding all taxes and 'depreciation) by 12 
if it is a Clasš B utility, or by 8.if it is a Class C utility filing a Class B package. 
to calculate working cash allowance. An example follows: 

• Class B Class C 
i. Annual Expenses $70,000 $70,000, 
2. Taxes and depreciation (10,000) (10,000) 
3. Net Expenš'es (Line 1 - Line 2) 60,000 60,000 
4. Working Cash (Line 3 / line 5) 

- 	
$5,000 $7,500 

5. Divisor • 12 • 8 

A 
lane No 

B 
Description 	. 

Water 	Sewer 
Class B 

Water 	I 	- Sewer 
, 	_ 	Class C 

1 Annual 0 & M F:xpenses - 
, 

r  300,705 

2 Working Cash (Line 3 / Line 5)
. 
 . . 

	- 

37,588 

3 Divisor. 12 12 
I 
8 8  

From Sch I-1, line 23 - 

To Soh III-2, line 3'  

9117/15 
	 Page 35 
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ATTACHMENT A 

Page 40 of 129 

SCHEDULE III-6 NOTES PAYABLE 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-6 LONG TERM DEBT/ NOTES PAYABLE - WATER*AND SEWER 

FOR THE YEAR ENDED: 12005 

List the following information concerning debt and equity of the utility and attach 
copies of notes payable used. Round all percentages to two (2) decimal places. 
It debt from affiliated interests is allocated to the utility, provide Workpapers 
demonstrating and justifying the allocation. 

(A) Long Term Debt 
Narne of Bank/Lender 

(B ) • 
Date of issue , 

(C ) 
Date of Maturity 

, 

(6) 
Original Amount 

of Loan 

(E ) 
Outstanding or 

Unpaid Balance- 

End of Test Year 

.. 
(F) 

Interest 
Rate 

. 
(G)-Col F., Luic 20 x 

Col. F, Line 20 
Weighted Average 

1 Part 1 - Debt 
2 SBA Loan 	 ' 6/30/2010 843,000.00 629,527.08 5.89% 37,079.15 

- 3 Omni Bank 8/31/2009 1,261,598.90 1,223,002.06 r  95,027.26 

4 N/P Russel Epright Various 	. None Various 600,600.97 8.00% 48,048.08 

5 N/P Rusty Parker Various None , Various 292,550.97 8.00% 23,404.08 

6 Adjustment to reduce Revenue Requirement. -1061234 
7 

8 , 

9 Total 22 	I 745 681.08 
A. 

7.03% 

.., 

192,946.23 

' 

o sett. in-!, 
Column , 
Line 5 

List short term debt, if any: 	None 

9/17/15 
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ATTACHMENT A 
t 
	

Page 41-of 129 	tt. 

SCHEDULE III-7 ACCUM DEPREC 

. UTILITY NAME: 	PK-RE DEVELOPMENT, INC, 4 

SCHEDULES - CLASS 13 RATE/TARIFF CHANGE 
111-7 ACCUMULATED DtPREC1ATION FROM PRIOR RATE-CASE 

FOR THE TEST YEAR ENDED: 12/31/15, 

 

AcCUMULkTED Db'RECIATION: 

  

, Line 
No. 

Description 
' 

Dollar-  • 
Amount 

... 

i. 
Ending-Prior Rate Case (Docket 
No.: 	,..D 	2013-0509-HCR . 866,612.45 

, 
2 

Ending balance per Sch 111-3, Column F, 

Line 50 
, 

9/1,505.22 
. 

, 

Describe accounting adjustments made
between the prior rate case and the 
current rate case: 

• 
te 

-- 
1̀ . 	.:. 

1.;•- 	;- 	• 	_ 

- None 	 4 

4 

t 

4 

Must match previous rate case. 

I 	4. 

9:17115 
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UTILITY NAME: PK-RE DEVELOPMENT, INC. 

  

SCHEDULES - CLASS B RATErTARIFF CHANGE 
III-8 ADVANCES FOR CONSTRUCTI6N AND 
CONTRIBUTIONS IN AID OF CONSTUCTION-. 

FOR THE TEST YEAR ENDED; 12/31/1.5 

ATTACHMENT A 
Page 42 of 12'9 

SCHEDULES III-8 ADVANCES CIAC 

• 

111-8 a ADVANCES FOR CONSTRUCTION: . 	. 
A B C 	.., D E F 	. G 

Line 
' No. 

- 

Item 

, 

.D;te of 
Installation Total Cost 

Amount Of, 
Advance 

Repayments made to 
' 	developer 

' 
(F)=(D)-{E) 

Rate base Value 
(to Sch Ill-2) 

Amount to be 
refunded in 
the furore 

. 	2." NONE 
J.. 	3. 

. 
 

- 	4. 
5. . 

. 6. • Total Ekti;.iii-i1112.: 	7 
*If any advances or CIAC frOm developers or customers ae refundable, please provide the potential date of refunding. if known, 

- 	DEVELOPER CONTRIBUTIONS IN AID OrCONSTRUCTION*: „ 
A B C ' 	D E F G. 

Line 

No. 

- 	
. 

Item 

. 
.. 

Date of 
Installation or 
Contribution 

, 

' Total Cost 

Amount of 
Developer 

Contribution 

1,  

Annual amortization 

. 

Accumulated 
Amortization 

(0)(M- (P) 
Rate Base 

Value 
( to Sch 111-2) 

I . 

2.  NONE J.' ' ' 

3.  - 
• 

4.  . 

5.  ' . 

1 	6. Total' 
*Customer CIAC is entered directly on III-3 

9/17/I5 
	 Page 38 
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ATTACHMENT A 
Page 43 of 129 

SCHEDULES 111-9 AD!TITC  

UTILITY NAME: 'PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 
111-9 DE.FERRED INCOME TAXE§ AND 
DEFERRBD INVESTMENT fAX CREDITS 

— 
FOR iTHE TEST YEAR ENDED: 12/31/15  

To the witent that new line items have been included within the calculation of ADIT 
-since the last rate filing, provide a comPlete description of the underlying issues thatgive 
rise to the new category of ADIT. 

III-9(a) ACCUMULATED DEFERRED INCOME TAXES: 

Line 

'No. 

Description 

' 

. 	Test Year 

Amount 	- 

i 1: Beginning balance 	 , 
. 

0' 

2.  Test year amount 	_ 0 

3.  Ending balance .' 0 

111-9 b ACCUMULATED DEFERRED INVESTMENT TAX-CREDITS: 

Line 
No. 

Description Test Year 
Amount 

1.  Beginning balance 
, 

0 

2.  Test year amortization 	, 0 

. Ending balance " 0 

= 
9/17/1 5 C. 
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ATTACHMENT A 
Page 44 of 129 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 
III-10 OTHER DEFERRED ASSETS 
FOR THE TEST YEAR ENDED:  12/31/15 

: Other Deferred kisets 

Line 
No. 

Description Test Year.  
Amount 

1.  NONE 
2.  , 
3.  ' 

III-1 0(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS 
Line 
No. 	, 

Description Test Year 
Amount 

_ Total Accum Amort 
' End of test year 

1.  NONE 
2.  ' 
3.  

a 9/R5 
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ATTACHMENT A 
Page 45 of 129 

SÉCTION IV OTHER TAX INSTRUT, 

UTILITY NAME: PK-RE DEVELOPIViENT, INC. 

 

SCHEDULES - CLASS RATE/TARIFF CHANGE 
Section IV is used to report taxes other than income for proposed revenues.- 

Instructionslor Section IV 

Follow the irigtructions included with individual schedules Under the 
heading reference. 

t 	At.  

911 7/1 5 	 Page 41 
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ATTACHMENT A 

Pade 46 of 129 

SCHEDULE IV(a) PkYROLL_PROP 

UTILITY NAME: PK-RE DEVELOPMENT, INC. 
SCHEDULES - CLASS B RATE/TARIFF CFIANGE 

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME 

FOR THE TEST YEAR ENDED:  12/31/15  

PROPERTY TAXES: 

A B C D 	, E 

Line 
No. , 

Description Amount Amount Reference 

1 Property taxes paid in in test year 5,435 per property tax bills 

2 Utility plant added in test year 117,375 . -_- 	•-•-• 	• 	— SchedUle III-3(a), Line 11 

3 Utility plant retirements in test year - 
r- 

, 	- Schedule III-3(a), Line 21 

4 Net additions' 	- 117,375 

0.1100% 

• ---F Line 2 minus line 3 

5 

Net Property tax rate 

•,•• 	7'.., 	z: 

_. 	-,•-: 	, 

Line I / beginnMi of test year 

gross plant balance from 111-3 
(a), Col. D, Line 1 

6 Test year property tax on additions 129.11 Line 4 times Line 5 

7 Adjusted Test year property tax expense • 
.. 

5,564.10 

Line 1 + Line 6 

8 Known and measurable change 	.  i,.. 	. 	•-•,. 	" 	" Line 7 minus Line 1 

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS): 

A B c 	, D E F G 

Line 
No. 

i  Tax Type 
.. 

. 	Wage 
Level 

Tax 
Rate 

Taxable 
Wages  

Reference . 	Tax 

••" '••:',: ij: , -  SCHEDULE II-6 (D x E). 

9 FICA 
wages to — 

% Column D+E+F 
Line 9 

I 0 Medicare 
wages to % Column H 

Line 9 

11 
, Added Medicare (AITordable 

Care Act) 
wages to % 

12 Federal unemployment 	- 
wages to % Column D 

Line 9• 

13 State unemployment 
wages to 	, 	. . % Column 1:1H-E 

Line 9 

14 
Total 
(add Lines 11 through 14) 

- 

'• 	• 	•1::. 	- - 

...,. 	
., 
	•,-! 

15 Less: Capitalized Urn% on Sclill_4(i);10•30 • % 

16 
Expense ' ' 
Test year Payroll Tax 

 

Line 13 less .1 	- 
' 

1 7, Known and measitrable change 
_ 

• lie J3. ininiii iiiiie. 	. 
OTHER TAXES: 

A I 1 - K L 

Line No. 

. 
' 

Description 	• 

,. 

Test year 

K r& M 
change 

Adjusted Test 
Year 

18 Other taxes & licenses - 

19 

20 
21 Total Other Taxes (Line 18 + Line 19 + Line 20) - - - 

22 Total this page - taxes other than income 
(Line 7) + (Col G, Line 16) + (Col L, Line 21) 5,564 

23 
Sch IV(a), Total known and measurable change 
(Line 8 plus line 17, Column G plus line 21, Column K) 

•
_ 	

, 
129 

9117115 
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, ATTACHMENT A 
Page47 of 129 

UTILITY NAME: 
, 

SCHEDULES - CLASS B RATE/TARIFF 
IV(b) REVENUE RELATRD 

• • 	' 	4 	FOR THE TEST 

PK-RE DEVELOPMENT, INC. 

TAXES AND 
YEAR ENDED: 

CHANGE' 
EXPENSES 

12/31/15 

A • B , C D E F=B+C+D+E 

, 
Line 

, 	-• 
Texas Margins 

Tax 
City Franchise 

Taxes 
Bad Debt 
Expense' , 

Other Revenue 
Related 

r, 
i 

, 
Totals 

1 Test year expense 	' 1,678.89 3,793.66 5,472.55 

2 
Test year effective rate (test year tax 

expense/historic test year revenues-Sch 1-1) o 402,114.14 402,114.14 402,114.14 

3 
Gross up factor (1.0 divided by (1.0 minus 
Line '(exaniple below) 

..i. 
1.0042 1.0095 

. 	; 
. 	1.0138 

'._. 	, „ • . •• 
4 Change m revenue requirement (Sch I-1. line 33) ' 4.'s  .:4  • 153,206.72 
5 Adjusted revenue remurement (Ltne 3 x Line 4) • 2 ' 	.‘ 4 	• 	• 	. -:;',44;- 	,.. 	' 155,320.55 

6 Adjusted expense (Line 3 times Line 4) 2,113.83 

7 Add Schedule 1V(a) , Line 20 • ill'ii!ii5;i4 	, Y.'".-• t,,'Ili•i! 'iiiif-.'„Ilo-' 	̀.•'• 

g 
' I otal taxes other than Fl l (to hch l-1, Col F,  
Liiie 26) 	 • 

,. 
. 2,113.83 

K&M 
Example: Test Year Franchise tax 
Test Year revenues: 
Percentage (100/2000): 
Gross up facto:5r (1/(1-0.05)) 

100 
'S 	2,000 

t  •: 0.050 
1.052631579 

• 

At Bad debts 
RAF 

629.56 
1430.17. 

1 
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ATTACHMENT A 

Page 48 of 129 

'SECTION V EEDERAL INCOME TAX 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 
'Section V calculated federal income iaxe at present rates. 

Instill&ions for Section V 

Complete SCHEDULE V per instructions found in.the reference column. 

9/17/15 	 Page 44 
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A, B c - 	D 

Line 
• Amount 

- 
Reference 

1 

• 

Requested Return 
•  ; 

137,057 

Schedule III-1, Line 3 or II-1, 
line 34 	' 

2 Less: Synchronized Interest 
• 

, 136,948 

Sch. III:1, Col. G, Line 5 x 
Sch. III-2, Line 16) 

3 Requested taxable return • 

-0 109 Line 1 minusline 2 

4 
, 

Income taxes at proposed rates 
- 
	

• Line 17 below 

5 Effective tax*rate 
0 Line 4 divided by Line 3 

6 Total gross up factor 
. • 1 

1.0 divided by (1.0 minus line 

5), 

7 Grossed up fedeial income tax 
• - Line 4 times line 6 

F 

To Sall I-1; Line 27 

ATTACHMENT A 

'Page 49 of 129 

• 

SCH V FEDERAL INCOME TAX 

UTILITY NAME: P15-RE DEVELOPMENT, INC. 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

V SCHEDULE OF EFECTIVE FEDEkAL TAX RATE 

FOR THE TEST YEAR ENDED: 12/31/15 	- 

FEDERAL INCOME TAX dALCULATION: 

Line . 	 Tax Rate Taxable Income 
r. 

Tax Rate Tax 

- 
No

•

: 
• , 

,• , 	, r'•11 

'•- 

•••' 

(Portion of Taxable 
Income in Level) 	_ 

, 
. 

• 

., 	. 
- 

-i 
,.; 

(C x D) 

12 
. 

1st 50,000 of taxable income 50,000 15% • 

. 
- 

13 Next 25,000 of taxable income 25,000 . 2'5% - 

14 Next 25,006 of taxable income • ; 	25,000 ' 34% - 

15 Next 235,000 of taxable income • 235,000 39% 
, 

- 

1-6 	
• 
Over 335,000 of taxable income 34% - 

17 Total before gross up ... 	- 	, 	... 	9 Vi Line.4'.,:,i:: 4 ,. -:',: , ' - 

9/ 1 7/ 1 5 
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ATTACHMENT A 
Page 50of 129 

SCHEDULE VI INSTRUCTIONS 

UTILITY NAME:  PK-RE DEVELOPMENT, INC 

VI.RAtE DESIGN INSTRUCTIONS 
SCHEDULES -,CLASS B RATE/TARIFF CHANGE 

Section VI is used for 'rate design. 

Instructions for Section VI: 

Sheet VI-1 designs rates based dn the requested revenue requirement. 
Complete»the schedule using the referended lines from other schedules. 
The schedule Is for a simple bAse (customer charge) rate and one 
gallonage' rat.e per each '1,000 gallons. If a different rate structure is 
requested, all calculations supporting the proposed rates must be incluaed. 
Rates and resulting ievenues for each cidss of customer and each rate • 
tier included in the proposed tariff must be specified. If a different fixed/ 
variable expense split is proposed, attached explanations of why the split 
is appropriate, and include any calculations not included on Schedule VI. 

6 8 	9/1 7/1 5 
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'ATTACHMENT A 
Page 51 of 129 

gCHEDULE VI RATE DESIGN 
PAGE 1 OF 3 

UTILITY NAME: PK-RE DEVELOPMENT, IN.C. 

SCHEDULES - CLASS ,B RATE/TARIFF CHANGE 1 	• 
, 	Schedule VI-1* RATE DESIGN PHASE I 

FOR THE TEST YEAR ENDED: 12/31/2015 
Line A B C 	- 
No. . Reference 

DETERMINATION OF FIXED COSTS _ 	- 
1. Gross revenues to be recovered: Sch 171, Line 36 , 

472,5.36 

Less variable costs:  

. 2. Purchased water - Account 610 Sch I-1, Col. F, line 1 1,46 
3.  Purchased power - Account 615 Sch 1-1, Col. F, line 2 43,526 

4.  - Other volume related - Account 618 	 ' Sch I-1, Col. F, line 3 . 5,419 

5.  Other volume related or allocated (attach schedule) 	, 
6.  . 
7.  '  
8.  . . . 
9.  
10.  FIXED COSTS 	(Line 1 minus Lines 2-9) •.,,: 393,623 

11.  % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 	 , , 50% 
12.  TO BE RECOVERED THROUGH BASE SERVICE CHARGE • I 96,/92 

RECAP: 	 _ 	. . 	- 	, 
13.  RECOVERED THROUGH BASE SERVICE CHARGE , Line 10 

- - 	
' , 196 ,812 

14.  =, RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 275,724 
TOTAL 	 , 	• Equals Line 1 472536 
TO BE RECOVERED TgROUGH OW wWICE:c.HOPE:  

15.  TOTAL METER EQUIVALENTS Sch 1-3, Col H, line 9 316.5 
16.  CHARGE PER 5/8" X 3/4" METER- Line 13 / Line 15,  51.82 

TO BE RECOVERED THROUGH VOLUMETRIC RATE  	:i 
17.  TOTAL WATER SALES IN 1,000 GALS 	 . Sch II-1(a), Col C, line 4 30,750 
18.  VOLUMETRIC RATE (CHARGE PER.1,000 GALS), Line 14 / Line 17 8.97 

PROPOSED RATES 	J  .. 	,,,. 	, 	. • _ 	,: 	: 

19. FOR ALL WATER DELIVERED PER 1,000 gallons :.i1;160., 	or attach.balv-1.:  . 	8.97 
BASE SERVICE CHARGE (PER 5/8" X 3/4") 	. 51.82 

Meter size-  : 'ifs;1, i 	-:: 	t 	ii*ggig: 	- 	,!'i;!,;;;;!!iiTquivii1000;i:,i 33.0*. _ 	 OKA'S 
20. 5/8 X 3/4" 51.82 X 1.0 = 	, 1 51.82 
21. 3/4" 	, 51.82 'X 1.5,= 1.5 . 	77.73 
22. 1" 51.82 X 2.5 = 2.5  129.55 
23. 1 	1/2" 	, , 	51.82 X 5.0 -4  , 5 ' 	259.1 
24. 2" 51.82 X 8.0.= , 8 ,414.56 
25. 3" • 51.82 X 15.0 = 15 ..7773 
26. 4" 	. • . 	51.82 X 25.0 = ' 25 1295.5 

, 

• 

If the utility is setting a tiered rate, calculations for all tiers must be provided with total 
' collections for all tiers compared to the revenne requiremefirequested. 
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'ATTACHMENT A 
Page 52 of 129* 

SCHEDULE VI RATE DESIGN 
PAGE 2 OF 3 

UTILITY NAME: PK-RE DEVELOPMENTANC 
SCHEDULES - CLASS,B RATE/TARIFF CHANGE 

, 	Schedule Nr1-1 'RATE DESIq1N1-  - PHASE H 
'FOR THE TEST YEAR ENDED: 12/31/2015 	, 	, 

' 	' 

Line ' 	 A 	, . 	B 	' 	. c 
No. , I Reference 

. DETERMINATION OF FIXED COSTS 	, r s.,-.,••alo.,,FF.inti,tird-...01-1.5.5 -,...t.:  <7;tf,;.:. fr.:!.:ir.-..iii  
1.  Gross revenues to be recovered; 	' . , 	Sch 1-1, Line 36 492,642 

teg.sivarii.iWi.,.CQStS :.:i :;1!';il!ii....-•• ,. 	:1'.;;51i;!::;. 	. . ; . :: ,:.'.•::,:.::`;,.Valtlit Wii;:iii;::!.. .1.•t'iii:' 	•'-.. 	...!!,1 :Dilii, :lig "AtAilgYi 
2.  -610 „ Purchased water :Account ' 	Sch I-1, Col. F, line 1 29,967 

3.  
. 

Purchased power - Account 615 Sch 1-1, Col: F, line 2 	" , 43,526 

4.  Other volume related - Account 618 	' Sch 1-1, Col. F, line 3 ' _ .5,419 

5.  Other volume related or allocated (attach schedule) . 
6.  -' r r 	: • 

7.  h 

s. -. 	 ' . . 
, 

, 
9.  , 	 • 

. 	. ., 
10.  FIXED COSTS 	, , 	(Line 1 minus Lines 2-9) ' 413,730 1 

_11. % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50% 
12.  TO BE RECOVERED THROUGH BASE SERVICE CHARGE , 206,865 

; 	. 	,. 	• RE00::  -,..,'L!:-.1.37.4• 1;ii-wlous",_ .:,:!.i,,iiii,:1,, :i. -,-g-i,iii2=7:.!-,iviniti igailli'::•:lri:::!.::. -:', 	• .•'? ' 	;i::[:i!!i5-:11.-M1-71,1-Jiiiis:Z5:'' 
13.  RECOVERED THROUGH BASE SERVICE CHARGE ' Line 10 206,865 
14.  RECOVERED THROUGH VOLUMETRICAATE 	r Line 1 - Line 10 285,777 

TOTAL 	 I - 	 '- '*', :‘, ::::"4.1i!:!•',,if ,. 	. Equals Line 1 492,642 
TO BE RECOVERED THROUGH BASE SERVICE to,20.0 •,• 	- 	• 	-..-: 	: 	. 	• 	-,, 	, 	::-.• 	:; . • :-.: 	1:7 	- - : - 

15.  TOTAL METER EQUIVALENTS 	, Sch 1-3, Col H, line 9 	' _ ' 316.5 

16.  CHARGE PER 5/8" X 3/4" METER 	, 	, Line 13 / Line 15, • ' 	54.47 
TO BE RECOVERED THROUGH VOLUMETRIC RA !.f.:::-!: -•;•:•,:' .. 	. 	' „ ' ., - 	•::',;..:i 'i'f:-.j-:  -: : -'. ' 

17.  TOTAL WATER SALES IN 1,000 GALS_ ch II-1(a), Col C, line 4 30,75.0 

18.  VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14 / Line 17 , 9.29 

' PROPO.SED;M-Tg5.f.thn..::.)- 	'•‘:,11'::!i!li;'.4:'.i .:-. - - 	-521iiii iihigiSg-L::t.:1•::'i;!;i:!:1:1.9,-_ , ':-:' = k:-i:iia, 	 
19.  FOR ALL WATER DELIVERED PER 1,000 gallons ofillogkAto,A0K0-0-0,-:::-4; " 929 

BASE SERVICE CHARGE (PER 5/8" X 3/4") - . 	 . , 54.47 
Meter 'sii.e .::.'.1i,,, ,!i': :-. 	._ 	:!4 !!:'.:14fie,:16' !!!!ii:IlaigTiiki:E.,,, ,S.-ilf.p'!1';!!igqiiiva1ency:':::.;,. -  , .!::;.-, 1,.):34it.  ' too-oxi 

20.  5/8 X 3/4" . 	 54.47 X 1.0 = " 1 54.47 
21.  3/4" 	, 	. , 	54.47 X 1.5 = 	, . 	1.5 • . , 81.71 

22. 1" 	, 54.47 X 2.5 = '2.5 136.18 

23. 1 	1/2, 54.47 X 5.0 = , 	5 272.35 

24. 2" , 	, 	54.47 X 8.0 = 	, 8 ' 	. 435.76 
25. 3.: 	 r- 54.47 X 15.0 = , 	15 817.05 
26. 4" 54.47 X 25.0 = 25 , 1361.75 

, 
. . 	 . 	. . 

V , 

A_ 

. 	 b 
R 

1f the utility is setting a tiered rate, calculations for all tiers must be provided with total 
'collections for all tiers compared to the revenue_requirement requested. 
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ATTACHMENT A 
I5age 53 of 129 

SCHED VI RATE 1DESIGN PHASE III 
PAGE 3 OF 3 

, 
.... 

.% 	SCHEDULES • . 
. 

FOR 

UTILITY NAME:PK-RE bEVELOPMENT, INC. 

- CLASS B RATE/TARIFF CHANGE 

Sehedule VI-1 RATE DESIGN - PHASE III 
THE TEST YEAR' ENDED: 	12/31/15 

Line ., A ' - B 
No. .. Reference 
' 	- DETERMINATION OF FIXED COSTS 	- 
1.-  Gross revenues to be recovered: 	 . Sch 1-1, Line 36 545 320 _ 	, 

-Less Variable costs., ' -  .,. 
2.  Purchased water - Account 610 	 ' Sch 1-1, Col. F, line 1 	. 29,967 

3.  Purchased power - Account 615 Sch I-1, Col. F, line 2 43,526 

4.  Other volume related - Account 618 Sch 1-1, Col. F, line 3 5,419 

5. ' Other volume related or allocated (attach schedule) , 
6.  . 
7.  
8.  
9.  
10.  FIXED COSTS 	 (Line 1 minus Lines 2-9) , 466,408 
11. ' % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE. 50% 
12.  TO,BE RECOVERED THROUGH BASE SERVICE CHARGE 233,204 

RECAP: 	 • 
_ 

13. ' RECOVERED THROUGH BASE SERVICE CHARGE Line 10 233,204 
14.  • RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 312,116 

TOTAL 	. Equals Line 1 , 545,320 
TO BE RECOVERED THROUGH BASE sgRVIcE CHARGE.: 

15.  TOTAL METER EQUIVALENTS 	' Sch 1-3, Col H, line 9. 316.5 
16.  CHARGE PER 5/8" X 3/4" METER Line 13 / Line 15 . 61.4 

• 
TO BE RECOVERED THROUGH VOLUMETRIC RATE • . 	: 	. 	.. . 	. 	. 

17.  TOTAL WATER SALES IN 1,000 GALS Sch II-1(a), Col C, line 4 30,750 
18.  VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14 / Line 17 10.15 

PROPOSED RATES:' 	- 	i i 	' 
19.  FOR ALL WATER DELIVERED PER 1,000 gallons ' Line 18 or attack oak 10.15 

BASE SERVICE CHARGE (PER 5/8" X 3/4") . 61.4 
Metek size ... 	:Line.16 , ' - Equiyalency 	. , Baie,Rateisize 

20.  5/8 X 3/4" , 61.4 X 1.0 = ' 	1 61.4 
21.  3/4" 	I. 61.4 X 1.5 -=- , 1.5 92.1 
22.  1" 	i 61.4 X 2.5 = 2.5 153.5 
23: 1 1/2" , 	 61.4 X 5.0 = 5 307 
24. 2" ., 61.4 X 8.0 = t 	8 491.2 
25. ' 3" 	 ' 61.4 X•15.0 = 15 921 
26. , 4" . 	61.4 X 25.0 = 25 1535 

_ 	. 

, 

If the utility is setting a tiered rate, calculations for all tiers Must be provided with total 
collections for all ‘tiers coinpared to the revenue requirement requested. 

9/77A5 
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ATTACHMENT A 
Page 54 of 129 .„ 

l. 

PUBLIC UTILITY COMMISSION OF TEXAS 

CLASS B RATE/TARIFF CHANGE APPLICATION 

Required Schedules for ratihariff changes 

WATthi UTILITY NAME: 
CCN No. 

PK-RE DEVELOPMENT COMPANY, INC,  (D.B.A.  GREENSHORES UTILITY  SERVICES) 

20948 

ADDRESS OF UTILITY: 500 n. Capital of Texas Highway, Bldg. I, Suite 125 

 

 

' 	street, P.O. Box and/or suite number 

 

Austin. TX 78746 

City and Zip Code. 

PHONE NUMBER: 	 ( 512 ) - 451-6689 
area code 

NAME OF PERSON TO CONTACT REGARDING THIS FILING: 

NAME: 	Jeff Goebel 

PHONt: 	,713-724-9321 

EMAIL ADDRESS: 	jgoebel@undinellc.coM  

PUC CLASS SIZE: - 	 B 

	

0 	
(circle one) 

Phase I 	Phase 11 	Phaseill 
INCREASE (DECREASE) 	 $ 	66.577 $ 	_ 16,644 S 	141,587 	(From Sch. 1-1, Line 33) 

	

dollar amount 	dollar amount - 

	

Phase 1 	Phase II 	Phase III 
20.00% 	5.00% 1 	42.53% (From Sch. 1-1,1"-ine 34) 

percent above (below) current revenue requirement 

DESCRIBE OWNERSHIP OF COMPANY: 
, • 

The Company is owned by Russell Eiright  

DATE OF LAST GENERAL RATE CASE FILING 
	

09/21/12  

DATE OF LAST NON-GENERAL RATE CHANGE': 	 &DS 
• (e.g. pass through rate change or temporary water rate prpvision). 

72. 
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" 	ATTACHMENT A 
Page 55 of 129 

• 

CLASS B RATE/TARIFF CHANGE APrLICATION 

lieqUired Schedules for reite/taryf changes 
"Pkase read the "Class B Investor-Owned Utilities water and/or sewer Instructions for 

Rate/Tare Change kiplication" compliting these schedules.** 

These schedules are organized in a mannet whereby the user can mirk 
thiough each section to: 

1st 	ftecord historical test year data hn Séhedule I-I, Column D: 
Enter your test year end on the table of contents. 

2nd Provide historical revenue informhtion on Schedule 

3ril Calculate operating eipenses and make adjustments (Section II). 

4th 	Calculate return fOr rate making purpošes `(Section III). 

5th 'Calculate adjusted taxes other than income (Section IV). 

6th 	Calculate federal income taxes (Section V). 

8th 	Determine revenue recluirements (Schedule 

9th Design proposed rates (Section VD.' 

These schedules are intended to assist the utility in calculatioh of its new 
rates. The process consists of a number of relatively cómplex steps. Utilities 
are required to provide all the information necešsary to support amounts 
included in the schedules and to cross-referenceall information. 
If the applicant does not use a schedule, it should be noted as "N/A", 
and an explanation provided. 

9/17/15 
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ATTACHMENT A 

• Figge 56 of 129 , 

UTILITY NAME: ?IC-RE DEVELOPMENT COMPANY, INC.  , 
GENERAL WATER RATE/TARIFF CHANGE APPLICATION 

SCHEDULES 

Complete all of the following schedules for your Class A or B utility 
(if the schedule does not apply, include it marked "N/A")  

TABLE OF CONTENTS (Page 1 of 2) 

SECTION I 

FOR TEST YEAR ENDED: 	1 2/3 1 /20 1 5 

Items 
Checked. 

DATE SUBMITTED TO PIX: 

REVENUES AND REVENUE REQUIREMENT 

Attachment 
Schedule 

Revenue Requirement Summary I-1 
Historical Revenue Summi6 1-2 

Include the appropriate sche'dules: - 
Metered Active Connections by Meter Size 1-3 
Unmetered Active (Flat Rate) Customers 1-4 

SECTION II • OPERATIONS AND EXPENSES 
Water Production (no unnietered 'rates) II-1(a) 
Water Production (with unmetered rates) ." II- 1 (b) NA 
Other Revenues & Expenses passed through. • 11-3 X 

X 
X 

Purchased Power,  
Other Volume Related Expenses 

-11-4 
11-5 

Payroll Cost Allocation 
Materials 
C'ontract Work 	 • 

11-6 
,11-7 
II-8 

NA., 
NA , 

- Transportation Expenses , 11-9 NA 
Other Plant Maintenance II- 1 0  * 
Employee Pensions/Benefits II- 1 1 NA 
Bad Debts/uncollectables II- 1 2 
Office Services and Rentals , 
OffiCe SupPlies and Expense 

11-1 3. 
II- 1 4 

NA 
X 

Professional Services' II- 1 5 X 
Insurance II- 1 6  X 
Rate Case Expense 	, 
Regulatory Commission Expense II- 1 8  

II- 1 7 X 
X 

Miscellaneous Expense 	• • 
II- 1 9 X 

.74 
9/17/15 
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ATTACHMENT A 
Page 57 of 129 

UTILITY NAME:PK-RE DEVELOPMENT CO., INC.  
GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES 

TABLE OF CONTENTS (Page 2 of 2) 

SECTION III RETURN AND'RATE BASE 

Attachment 	Items 
Schedule 	6hecked 

'4•A 

Requested Return III- 1 X 
Rate Base 111-2 X 
Utili"ty Plant 4I1-3‘  X 
Utility Plant reconciled to previous filing, 
Developer Construction Work in progress 

III-3(a) 
II1-4(a) 

X 
NA 

Materials and Stippliés Inventory I1I-4(b) NA 
Working Cash • 111-5 X 

Notes Payable 111-6 X 
Accumulated Depreciation 1II-7 -- X 
Advances for Construction III-8(a) NA 
Contributions in Aid 

of Construction III-8(b) 	* NA 
Deferred Income Taxes NA 
Deferfed Investment 

• 
Tax Credits III-9(b) NA 

Deferred Assetš III-10(a) NA 

SECTION I TAXES OTHER-THAN INCOME 
Property,Payroll and Other Taxes IV(a) X' 

Revenue Related Taxes IV(b) 	• X 

SECTION V FEDERAL INCOMt TAXES (FIT) 
,IncOme Taxes at Present Rates-effective rate X 

SECTION VI RATE D'ESIGN  
Rate Design Worksheet - 

9/1-6A5 
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ATTACHMENT A 
Page 58 of 129 

INSTRUCTIONS REV REQUIREMENT 

UTILITY NAME: 	PK-RE DEVELOPMENT, INC: 

SCHEDULES =CLASS B RATE/TARIFF CHANGE 
SECTiON1-- REVENUE REQUIREMENTS AND REVENUES 

The purpose of Secticin I is to summarize the revenue requirement 
and provide revenues and meter,information for the test year. 

Instructions for Section I - Revenue Requirdment and Revenues 

Carefully complete the label for each workpaper. Your application docket 
nurriber should be included on each page. 

Schedule I-1 is a SUMMARY. Complete column D, historical test year 
information first using financial records, then work through the remainder 
of the sections and schedules other than the rate design, Sdhedule VI, 
to'calculate the utility's changes to its historical test year in Column E. 
Column G provides the workpaper source for amounts in Columns E & F. 

Schedule 1-2 reports historical revenues collected and Schedules 1-3 and 1-4 ' 
rePort connection information.Uie historicallinancial data and data 
from recent annual reports (PUC Rpt.) to dorhplete the schedules. 

'Please complete Schedule 11-3 prior to 1-2. - 

Jnsert and reference additional workpapers as necasar)',. For example, you 
may wish to add schedula that apply fo uniqUe situations in your utility. 

The šchedules are based on NARUC chart of accounts and include sub-accounts 
as necessary for detail needed to determine reašonable and necessary 
expenditures. 

9/17/15 	 Page 5 
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ATTACHMENT A 
• 

Page 59 of 129 

SCHEDULE I-1 REVENUE REQUIREMENTS 

UTILITY NAME: 
SCHEDULES - CLASS 

I-I REVENUE 
Pix.Docket No. 

. 	- PK-RE DEVELOPMENT, ThiC. 
B RATE/TARIFF CHANGE  

REQUIREMENT SUMMARY 
Test Year End: 	12/31/15 

B C D - 	E F=D+E G 

' 	I 
Historical 
Test Year 	, 

K & M 
Changes ' 

Adjusted 
Test Year 

- • -•:: 

Line 
No. 

Acct. , 
No. 

, Account Name 

• . 

Reference/ 
_ Instructions 

Volume related expenses:'  

1 610 Purchased water 	, 	. - - Schedule 11-3 

2 615 • Power Expense-production only 26,064 26,064 Schedule 11-4 
3 	• 618 Other volume related expenses • 179,475-  179,475 Schedule 11-5 	. 	. 

" 4 . total volume related exp. • - . 205,539 - 205,539 Add Lines 1-3 , 

Non-volume related expenses: - . „ 	. --' 	. 	, . 	
..... 	„. „ 	- 

5 601-1 ' Employee labor 	. Schedule 11-6, Line 1,  

6 620 Materials 	 - Schedule 11-7 	,. 

7 631-636 Contract work 	. 34,678 - 34,678 Schedule I1-8 	. 

8 

9 _ 

, 650 Transportation expenses Schedule 11-9 

664 t:Ither plant maintenance 	. . .,97,941 97,941  Schedule 11-10 . 
10 ' total non-volume relate,  exp. 132,619 - 132,619 Add Lines 5-9 

Admin. &general expenses: - 

11 '601-2 Office salaries - Schedule 11-6, line 2- 

12 601-3 Mgmt. salaries 	. • • - Schedule 11-6, line 3 	' 

13 604 Employee pensions & benefits • - Schedule 11-11 

114 • 615 Purchased power-Office only , - Schedule 11-4 

15 .! 670 , Bad debt expense - 3,782 3,782 Schedule 11-12 

16 676 Office services & rentals 	' - Schedule 11-13 

17 • ; 	677 Office supplies & expenses 2,366 2,366 Schedule 11-14 	• 

18 . 678 Professional services 	' .2,030 2,030 Schedule 11-15 

19 684 Insurance 	.• . , . 	3,653 3,653 Schedule 1I-16 

.20 666 Regulatory (rate case) expense 3,333 3,333 Schedule 1I-17 

21 667 Regulatory expense (other) 5,258 1,976 • 7,234 Schedule 11-18 / 
22 675 Miscellaneous expenses 4,353 4,353 Schedule 11-19 

23 - Total admin. & general expense 17,660, 9,091 26,751 Add Lines 11-22 

24 l'otal operating Expenses 355,818 9,091 364,987" Lines 4 + 10 + 23 

25 403 . Depreciation 132,621 132,621 Sch 111-3, Col E, Line 50 

26 408 Taxes Other than Income 	' 3,254• 200 3,454 Sch IV(b), Line 8 
27 409/10 Income Tax Expenr • 

' 
- Schedule V, Line 7 

28 TO rAL EXPENSES , 491,694 
, 	, 	-, 	, •- 

500,985 I,,;,- •.!::e4:e;,,:;i,.:,„,.:.;:pt:, 	• 

29 i" 	' TOTAL; HISTORIC REVENUE 	. •332,884 ,. 
, 	' . 	,._;•,,,, Sch I-2, Line 6 

30 :".., 	;i, HISTORICAL TEST YEAR RETURN (158,810) , I 	• Line 30 less Line 29 

31 , 	, REQUESTED RETURN _ ..,., 	,;, 	ii!, (101,524) Schedule 111-1, Line 3 

32 YOTAL REVENUE REQUIREMENT • • .  • :•1•,••!::" ,  '••  399,461 Line 30 plus Line 34 

33 	' 
kEQUESTED ANNUAL REVENUE 
INCREASE 	i 

- 	. 

• 
(to notice) 66,577 Line 32 less Line 29 

34 
, 

PERCENTAGE INCREASE , 20.00% 
Line 36 divided by Line 
33 	 . 

35 
" 	-- 
.. 	. 	• LEs.S: OTHER REVENUES .. - 

• 

• . 	, 	. 	. 	• 	, 6,767 
Sch. II-3(b), Col. D, 
Line 8 	' 	, 	.. 

36 ,,, 	• Revenue for Rate Design I: . 	' ..,..! (to VI, line 1) '392,694 Line 33 minus Line 35 

9/1 7/ I 5 
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ATTACHMENT A 
Page 60 of 129 

SCHEDULE I-1 REVENUE REQUIREMENTS 
PAGE 2 OF 3 

• UTILITY NAME: 

. 	 SCHEDULES - CLASS 
' 1-1 REVENUE REQUIREMENT 

PUe Docket No. .. ' 	 'est 

PK-RE DEVELOPMENT, INC. , 
B RATE/TARIFF CHANGE 

SUMMARY 
Year Enc 12/31/2015 	-* 

A B c . 	D E F=D+E G 

..,.  
_ - 	2t, 	4  

Historical 
Test Year 

K & M 
Changes 

Adjusted 
Test Year 

'i,,,  
-. 	,„-____," 

Line 
No.. 

Acct. 
No. 

^ , Account Name 

_ 

" Reference/ 
Instructiobs 

Volume related expenses:  . 	_ 
1 610 Purchased water - .. 	- Schedule 11-3 

2 615 Power Expense-production only 26,064 ,, - 26,064 Schedule 1I-4 
---3-  618 Other volume related expenses 179,475 179,475 Schedule 11-5 

' 'fotal volume related exp. 	, 205,539 - 205,539 Add Lines 1-3 	• 

' Non-volume related expenses: , ''':.111!!;iK::;Iiiii:- ..- qnfriglill 
5 601-1 Employee labor Schedule II:6, Line 1 

6 620 Materials ... Schedule 11-7 

7 531z453( Contract work 34,678 34,678 Schedule 11-8 

8 
„ 9 	. 

650 .Transportation expenses - Schedule 11-9 
664 Other plant maintenance 	. 97,941 97,941  Schedule I1-10 

"Tr ,,....:„ Total non-volume related exp. - 132,619 - 132,619 , Add Lines 5-9 

Admin. & general expenses: • -- vti.-4igT 	!!.,1-::-.1. 	":i 	̀; 

11 601-2 Office salaries - Schedule II-6, line 2 

12 601-3 Mgmt. salaries 	
• 

- Schedule 11-6, line 3 

13 604 Employee pensions & benefits . 	7 Schedule II-11 

14 615 Purchased power-Office only - Schedule 11-4 

15 670 Bad debt expense - 3,782 3,782 Schedule 11-12 ' 

16 676 Office services & rentals , - Schedule 11-13 

17 677 Office supplies & expenses 	- 2,366 2,366 Schedule II-14 

18 678 Professional services 2,030 2,030 Schedule 11-15 ' 

19 684 Insurance 	. 3,653 3,653 Schedule 11-16 	' 

20 -  666 Regulatory (rate case) expense , 3,333 .. 3,333 Schedule 11-17 

21 667 Regulatory expense (other) 5,258 1,976 7,234 Schedule 11-18 
---'22 -  675 Miscellaneous expenses 4,353 , 4,353 Schedule 11-19 

77 . Total admin. & general expense 	' 17,660 9,091 26,751 Add Lines 11722 

711-  'total operating Expenses 355818 9,091 364,909 Lines 4 + 1 0 + 23 

25 403 Depreciation .132,621 132,621 Sch 111-3, Col E, Line 50 

26 408 Taxes Other than Income 	• 
3,254 200 ' 3,454 Sch 1V(b), Line 8 

-27-  

= 
' 29 

409/10 Income Tax Expense - - Schedule V, Line 7 

• 
101AL EXPENSES 491,694 500,985 [ 	.,• 	.. 	• :•-•-•,,  

• -.!-- _ TOTAL HISTORIC REVENUE 332,884 ., 	- 	.,,,,, !. 	- Sch 1-2, Line 6 

30 RETURN (158,810) ,i, g'... "k :.,, 	•  Line 30 leseLine 29 
3 l REQUEYIED RE'CURN 	., . 	-; ;:liforlii 	IF (84,8.80) Schedule 111-1, Line 3 

-73--2-  -,-- 	• 	-- REQUIREMENT •: 	!: 	' ., 	- 	" 416,105 Line 30 plus Line 34 

33 
REQUESTED ANNUAL REVENUE 
INCREA-SE (to notice) , .83,221 Line 321ess Line 29 

34 

• . 

PERCENTAGE INCREASE 
_ 	-....,. 	- 

, 	i- 25.00% 
Line 36 divided by Line 
33 

35 
.: 

' 
LESS: OTHER REVENUES 

'Ir 
..:- 

• ' 	.-- ... 	- 
- 	÷- 6,767 

Sch. II-3(b), Col. D, Line 
8 

36 Revenue,for Rate Design , 	. ' 	'13.‘,  _ 	; . (to VI, line 1)  _ 409,338 Line 33 minus Line 35 

78 
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ATTACHMENT A 
Page 61 of 129 

SCHEDULE 1-1 REVENUE REQUIREMENTS 
PAGE 3 OF 3 

UTILITY NAME: 
- 	 SCHEDULES - CLASS 

1-1 REVENUE 
. PUC Docket No.- 

, 	PK-RE DEVELOPMENT, INC. 
B RATE/TARIFF CHANGE 

REQUIREMENT SUMMARY 	' . 	• 
Test Year End 12/31/2015 

A B c D E ,_ F=D+E G 

• 2 	7,t Historical 
Test Year 

K & M 
Changes 

Adjusted 
, Test Year  

.. 	
... 	-,•--.:.•:.,: 

.Line 
No. 

Acct. 
No. 

Account Name 
. 

' ' Reference/ 
Instructions_ 

Volume related expenses: - 	r . 
, 	. 

1 610 Purchased water - , - 	- Schedule 11-3 
2 . 615 . Power Expense-production only ' 26,064 26,064 Schedule 11-4 
3 	- 
7' 

618 Other volume related expenses 179,475 179,475 • Schedule I1-5 

Total volume related exp. • 205,539 - - 	205,539 Add Lines ,1-3 

Non-volume related expenses: 411'• - 	i; Aii!tiliqiil.:4! :!!:;;!!!:ii!:!i:: :;i0rinii ' V:  . - 
5 601-1 Employee labor Schedule II-6; Line 1 
6 620 Materials . Schedule 11-7 

7 531-63t Contract work 34,678 34,678 Schedule II-8' 
8 

9 
-177- 

650 Transportation expenses Schedule 11-9 

664 OTher plant maintenance 97,941 97,941  Schedule II-10 
. 'Fotal non-volume related exp. 132,619 . 	- 132,619 Add Lines 5-9 

Admin. & general expenses:,  ' , „ . ••• 	.i .; 	. 	•,?-,q!!;;N 

11 601-2 Office salaries - Schedule 11-6, line 2 
12 601-3 Mgmt. salaries - Schedule 11-6, line 3 

.13 604 Employee pensions & benefits - Schedule II-11 
114 615 Purchased power-Office only:: - - Schedule 11-4 
15 670 _ Bad debt expense 	

• 
- 3,782 • .3,782 Schedule I1-12 

16 676 Office services & rentals - Schedule 11-13 , , 
17, 677 Office supplies & expenses 2,366 . 4,, 	2,366 Schedule 11-14 . 
18 678 Professional services 2,030 2;030 Schedule 11-15 
19 	- 684 , Insurance . 3,653 3,653 Schedule 11-16 
20 . 666 Regulatory (rate case) expense _ 3,333 _ 3,333 Schedule I1-17 
21 667 Regulatory expense (other) 5,258 1,976 , -.7,234 Schedule 11-18 
22 

-Tr  
--ir 

675 Miscellaneous expenses 4,353 . 	4,353 Schedule II-19 - i 
• '1' otal admin. & general expense 17,660 9,091 26,751 Add Lines 1 1-22 , 

4Ibtal operating Expenses 355,818, ' 9,091 .. 364,909 Lines 4 + 10 + 23 , 

25 403 Depreciation 132,621 132,621 Sch 111-3, Col E, Line 50 
26 408 Taxes Other than Income , 3,254 200 3,454 Sch IV(b), Line 8 	. 
2 / 

M 
29 

40911 income t ax t xpense . - schedule v, Llne / 
• 

 
IVIAL EXPENSES 491,694 , 	,500,985  -:- 	" 	;;-.  

TOTAL HISTORIC REVENUE 332,884 j!: 	• , 	• .; 	...:• Sch 1-2, Line 6 

30 
HISTORICAL TEST YEAR 
RETURN _ (158,810) . 	. 	' 

.;••• 	• 

. Line 30 less Line 29 
31 kEQUES FED RE !URN . 	.„ 	. ,-... 	_ 	. - 	. 	. -, 

. 	56,707 Schedule 111-1, Line 3 
32 , kEQUIKtMEN I 55 /4392 Line .3U plus Line .34 

33 
REQUESTED ANNUAL REVENUE 
INCREASE 

- 	•• . 

. 	. . 	• (to noticX) , 224,808 Line 32 less Line 29 

. 
.34 • 

, 
PERCENTAGE INCREASE • -. 	- , 67.53% 

Line 36 divided by Line 
33 

35 
. .• 

LESS: OTHER REVENUES 
--', 	• 
-:-.. .- 	:.: 

.. 	. 	, 
- - " • ........: 	. 	. 6,767 

Sch. 11-3(b), Col. D, Line 
8 

.36 Revenue tor Kate Design .. 	. 	- (to\TI,line 1) 550,925 Line 33 minus Line 35 
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ATTACHMENT A 
Page 62 of 129 

- 

SCHEDULE 1-2 REVENUES 

UTILITY NAME: , 
1 	 ,SCHEDULES - CLASS 

' FOR TEST YEAR 

1-2 HISTORICAL 

pK-RE DEVELOPMENT COMPANY, INC. 
B RATE/TARIFF CHANGE 

ENDED: 	12/31/15 

REVEgUE SUMMARY 

'Line 
No. NARUC A/C 	Description 

' 	Historical Test Year , 
1.  461 Metered conneCtions bae rate revenue 

- 183,134.08 , From financial records 

2.  461 Metered connection gallonage rate revent;es 109,482.50 From financial records 

3, 460 Unmetered (Flat rate) reenue 
' 	.. 

0.00 From financial records 

4., 
i 

* Total Metered & Flat Rate Revenue 292,616.58 

, 

5.  .. 
Plus: Total Other Revenues . 	, 	40,267.12 From 11-3, Column B, line 7 

6.  
Tcital:Historic Test Year-,Weiiiiiiiiier; , 

.; IncoMestatement..and App41-,P.Jperf*: . 332,88.70 Line 4 plus line 5 

- (to 1-1, Column'D, line 29) 
*Provide all calculations and explanations for any difTerences between the applicant's 
annual report and this schedule. 

* If the utility provides other than residential retail service (wholesale, industrial, etc), 
provide a work paper with the detail of this account by NARUC sub account number. 

9/17/15 	 Page 7 
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ATTACHMENT A 
Page 63 of 129 

SCHEDULE 1-3 METERED CON • 

UTILITY NAME: 

l' 	 1-3 METERED 
FOR TEST YEAR ENDED: 

PK-RE DEVELOPMENT COMPANY, INC. 

, 	SCHEDULES --CLASS B RATE/TARIFF CHANGE 
ACTIVE CONNECTIOIS BY METER SIZE 

DeceMber 31. 2015 .. 

A B C D E , 	i 	F 	i 0 H 
, 

. . . . Number of Connections 

,. . 

. 	' 

Line 
No. 

Meter 
Size 

End of Prior 
Year „ 

„ 
_Test Year 
'Additions 

End of 
Test Year 

Average 

, 

Meter 
Ratios ' 

Meter 
Equivalencies 

End of TY 

- PUC report t, (C+D) , (C + E) /2 , (g x G) 

1.  5/8" x 3/4" .. 	26 -3.6 29.6 27.8 1.0 29.6 

2.  3/4" 82.17 12.53 94.7 88.435 1.5 142.05 

3.  1". 26.13 -7.56 18.57 22.35 2.5 46.425 

4.  ' 1 1/2" ' 	' 	. 0 o o o 5.0 0 

5.  2" o o o o 8.0 o 

6.  , 

,7. . 

8.  

9.  Total. ' 	134.3 8.57 142.87 138.585 - , 
218.075 

16 Average . 

9/17/15 
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ATTACHMENT A 
Page 64 of 129 

SCHEDULE 1-4 CONNECTIONS 

UTILITY NAME:  PK-RE DEVELOPMENT COMPANY,  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 
1-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS 

FOR TEST YEAR ENDED: 12/31/1S 

A B C 	l 	D 	 1 	F 
•
l'E 

., 
Number of Active Connections 

Line 
No. 

Flat Rate 
t• 	Unit 

End of Prior 
Year 

.. 
Test Year 
Additions . ' 

End of 
Year, 

AVerage 

' 
PUC report 
Sch. 9 

' 
• 

(C + D) (C + E) /2 - 

1.  NONE 

2.  

,- 	3: 

4. . 
. 

, 

5.  Toial . 

9/17/15 	 Page 9 
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ATTACHMENT A 
1?age 65 of i29 

INSTRUCTIONS 7 OPERATIONS AND MAINTENANCE 
A' 	A 

UTILITY NAME:  PK-RE DEVELOPMENT COMPANY, INC. 	
4 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 
SECTION II - OPERATIONS AM) MAINTENANCE 

The purpose of Section II is to report expense information and allow for 
for the known add measurable changes to operating-expenses to determine 
the revenue reqiiirement in Schedule I-1. 

,Instructions fOr ,Section 11 

anipile financial and sour'ee 'information to determine known and 
measUrable Changes'to the test year expenses. Provide copies of 
source doCuments, such as increased Utility bill notices, to verify 
the applicant's foroposed knoWn anck measurable changes. 
Show calculations and explanations for all known and measurable 
'Changes on all schedules, where aOplicable. Attach extra ' 
workpapers if needed: 

Working ihrough Schedules 11-4 through 11-19, complete each and 
transfer test year amounts to column G of Schedule 1-1. 
Depreciation expense, other taxes, FIT and return will be 

'determined using later schedules. Wait until those schedules are 
complete, and then transfer the amounts to Schedule 1-1. 

Insert and reference additional workpapers is necessary. For 
example, the applicant may use additional schedules that 

"address unique ašpects of theutility„. 

8  39/17/15 	 Page 10 

65 



ATTACHMENT A 
Page 66 of 129 

UTILITY NAME: PK-RE DEVELOPMENT. INC. 
SCHEDULES - CLASS B RATE/TARIFF. CHANGE 

II-1(a) AND II-1(b) :HISTORICAL OF WATER PRODUCTION 
FOR TEST YEAR ENDED: 12/31/115 

SCHEDULE II-1(a): WATER PRODUCTION: 
(COMPANIES WITH METERED RATE CUSTOMERS) 

Line 
No. 

Water Production 	, 

(1,000 Gallons) 	... 

A B C.= A+B D 

' 

- 	Test , 

Year 

K & M 

Changes 

Adjusted 
Test Year 

Reference 

1 - Total water pumped . PUC Annual-Report - 

2 Total water purchased,i PUC Annual Report 

1 3  Total water produced . Line l +line 2 . 	. 

4 Total water sold 8,815 0 ' 	8,815 hiC Annual Report 

5, Total accounted for non-revenue wate`r* 
' 

6 
Total unaccounted for water 

. Lines 3 less 4 less 
5 

_ 

7. Percentage 

Line 6 divided by 

Line 3 	' 

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation. 

Known and measurable calculations and explanations: 

SCHEDULE II:1(b) WATER PRODUCTION 
(COMPANIES WITH UNMETERED (FLAT) RATE customERs) 

. B C=A+B D 

Line 

No. 
. 

Description 
' ,Test 

Year 
K & M 
Change 

Adjusted 
Test Year 

Reference 

l Water Purchased (1,000 gallons) 
PUC repo 

 
-rt 

Sch. D-1 

2 i'kater Pumped,(1,000 gallons) 
PUC report 
Sch. D-1 

3 Total production (1,000 gallons) 
" Lines 13 + 

14 

Known and measurible calculations and explanations: 

84 
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ATTACHMENT A 

Page 67 of 129' 

SCHEDULZ II-3 OTHER REV 

UTILITY NAME: 	PK-RE DEVELOPMENT, INC. 

SCHEDULAiS - CLASS B RATE/TARIFF CHANGE 

11-3 OTHER REVENUES & EXPENSES PASSED THROUGH 

FOR TEST YEAR ENDED: 12/31/15 

l- 	Purcha,,ed Water or Other Pass Throu h Ex enses 

Line 

No. 

' 	A B C D D 

, 

Purchased from: 

- . 

Units pourchased 
(in 	1,000 	) 

Phce Per Utiit
- 

' 	. 

Total Calculated 

Cost (B x C) 

;tual Co t odd At 	5  r 	I ' 
per financial 

records (e.g. 1.000 gal. AC - i'Ti ; 

1. •
. . 

1.  

.3. - 

4. 
, 

Total 

* Must agree with Schedule I i-1(a), Line 2, colurnn A. or provide a reconciliation, 

11-3(b) Other revenues collected from customers 

Line 

No. 

A B 

. ... : 
" 

D 

hem passed thru or type 

of other revenue 

.. 
Test year higtorical 

revenues collected 

•• 
' ,-s 
. 

. 
• 

- 	, 
.`- 	''' 

z.. 
, 
	. 

.. 

- .7% 
•• 

( 

. 	-. 

. 
• 
: 

Test year 

revenues netted 

against COS 

1. 	• Tap Fees* 33,500.00 ' 	' - •. _ 	..'- 

2.  Late Fees 3,540.90 , 3,540.90 

3.  Meter Test Fees 0 t ;- L, 0.00 

4: Reconnect Fees 	.. 0 
. 

- 0.00 

5.  Purchased Water Fees 0 ''' 	r  ' , .; 0.00 

6.  
urounawater L onser vat ion 

Dmrict Fees ,, 0 .4: 

... 

'1 

, 

' 
., 

0.00 

7.  Other (attach detail**) 3,226.22 , . _ . 3,1/6.22 

8.  Total Other Revenues . 	40,267.12 ' ., 
. 
. . 	6,767.12 

(to Sch.1-2. line 5) 
	

(to Sch. 1-1. line 35) 
.,• 

• Tap fees should he reported on Sch. 111-8-CIAC, Line I. 
** trtho cijiljty provides other than residential retail service (wholesale. industrial. etc). 
provide a work paper with the detail olthis account by NARUC sub account number. 

9/17115 	 Page 12 
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ATTACHMENT A 
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PK-RE DEVELOPMENT, INC. 

Test year ended 12/31/15 

Other ReVenue 
Transfers and Deposit 	300 
TCEQ Fees 	 2926.22 

86 
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SCHEDULER-4 PURCHASED POWER 

UTILITY NAME:  PK-RE DEVELOPMENT, INC. 

II-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE 
PURCHASED POWER 

' FOR TEST YEAR ENDED: 13/31/15 

This page is supplemental information. It is required to'complete Schedule I-1. t 

References below refer to Schedule I-1. 

Line No. 

 

Account N. 	Account Name 

     

2. 	 615.1 	Purchased PoWer (electric) -production 

II-4(a) Volume related'expenses (Electric used for production of water/sewer)  

List the amount sPent on purcbased power (electricity) for tbe last two record periods and actual' 
for the Test Year. Indieate the kinds of expenses included in this account by identifying all large*• 
items. If the actual for the Test Year is higher than previous years, indicate the reason for the 

increase: 

* A large item is more than 10% of the test year acconnt balance 
and more than $1,000. 

Year Amount 

2013 17,190.75 

2014 - • 10,094.91 

• Test Year 	. 2015 S 26,063.74 
K & M Change .. 	$ . 	- 	(to 1-1, Column E, Line 2) 

. Adjusted Test year * $ 26,063.74 	(to 1-1, Column F, Line 2) 

Eiplanation and calculations of known and measurable change: 

Note: Increase in electricituy costs is the result of an increase in rates and incereases in usage due 
to the addition of new customers. 

11-4(0 Office related expenses (Electric used for production of water/sewer)  
Line No. 	 Account No. 	Account Name  

14 	 615.2 	Purchaied Power (electric) Expense for office 

Volume related expenses 

List the amount spent on purchased power (electricity) for the last two record periods and actual 

for the Test Year. Indicate the kinds of expenses included in this accouni,by identifying all large 
items. If the actual for the Testyear is higher than previous years, indicate the reason for the , 	 , 
increase: 	 . 	 . . 	, ., 	 Year 

„ 2013 $ 

Amount 

2014 " $ 

a. Test Year, 2015 $ 
b. K & 111 Change $ (to 1-1, Column E, Line14) 

c. Adjusted Test year (a. + b.) $ (to 1-1, Column F, Line 14) 

'Explanation and calculations of known and measurable change: 

Note: The company does not break out the cost of electricity for office use.. 
t • 

9117115 	 Page 13 
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ATTACHMENT A 

, 	Page 70 of 129 
SCHEDuLE 11-5 OTHER VOL 

UTILITY,NAME: PK-RE DEVELOPMENT, INC.  
SCHEDULES'- CLASS B RATE/TARIFF CHANGE 
1I-5 OTHER RELATED VOLUME EXPENSES 

FOR THE TEST YEAR ENDED: 	12/31/15 

This 'page is supplementAl information. It is required to complete Schedule I-1. 

Line No. 	Account No.. 	 Account Name 

3. 618 	 Other volume related expenses • 

Other volume related expenses 

List the amount spent on other volume related expenses for the last two record 
-periods and'actual for the Test Year. Indicate the kinds of expenses included 
in this account by identifying all large* items. If the actual for the 'fest Year is 
higher titan previous years, indicate the ivason for the increase: 

* A large item is more than 10% ofthe test year account balance 
and more than $1,000. 

Year 	 Amount 

2013 	$ 	153,088.66 

2014 	$ 	120,692:83 

a. Test Year 2015 	$ 	179,475.12 

    

b. K & M Change 	 $ 	 (to I-1, Column E, Line 3) 

c. Adjusted Test year (a.+b.) 179,475.12 	(to 1-1, Column F, Line 3) 

   

Explanation and calculations of knówn and measurable change:, 

NOte: This account includes chemicals used to treat wastewater and sludge hauling. 
The test year Amount is higher than the prolous two years due to increasei in the 
number of customers served. 

•0 

9/1qh 5 	 Page 14 
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ATTACHMENT A 
Page 72 6f 129 

SCHEDULE 11-7 MATERIALS 

UTILITY NAME: PK-RE  DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/FARIFF CHANGE 

;.• 
	 11-7 MATERIALS 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule 1-1. 
References below refer to SchedUle 1-1. 

Line No. 	Account No. 

 

4 	- 
Account Name 

     

• 

6. 	 620 
	

Materials 

II-7(a) Materials 

List the iimixint spent on materials for the last two record periods and for the Test Year. 
Indicate the kinds of expenses included in this account by identifying all large* items in 
the list below. If the Test Year is higher than previous years, indicate the reason for the 
anticipated increase: 

Year 	 Amount 

2013 	. 

2014  

a. Test Year 	 2015 
	

$ 

b. K & M Change 	 S 	 - 	(to 1-1, Column E, Line 6 

c. Adjusted Test ýear (a. + b.) 	 - 	(to 1-1, Column F, Line 6 

* À large iteni is moie than 10% of the test year account balance and more than $i,000.00 

Expensed materials may not be included in -rate base in materials ind suOplies inventories. 

Explanation and Calculations of known and measurable change: 

II-7(b) Lar e Items: 
Description 	• Amount Date in service 

None_. . 

. 
, 

. 

.9/17/15 
	

Page 16 

90 

72 , 



ATTACHMENT A 
Page 73 of 129 

SCHEDULE 11-8 CONTRACT WORK 

UTILITY NAME:  PK-RE DEVELOPMENT, INC. 

SCHEDULES = CLASS B RATEITARIFF CHANGE 

11-8 CONTRXCT WORK 

FOR THE TEST YEAR ENDED: 12/31/15 

This !Age is supplemental information. It is required to complete Schedule 1-1. 

References below refer to Schedule 1-1. 
Line No. 	Account No. 	 Account Name 

.7. 	631, 635, 636 	COritract work (non-capitalized engineering, testing, other) 

H-7(a) Contract work 

List the amount spent on ccintract work for the last two,record periods and for the Test irear. 
Indicate the kinds of expenses included inlhis account by identifying all large* items. If the 
Te'st Year is higher than previous years, indicate,the reason for the anticipated increase. 

Year 
	

Amount 

 

2013 	 $ . 	29,616.43 

    

 

• I 	4 

r  2014 	 23,267.02 

a. Test Year *2015 	 34,678.37 

    

S 

b. K & M Change 	 $ 0.00 (to l-1, Column E, Line 7) 

c. Adjusted Test year (a. + b.) 34,618.37 (10 1:1, Column F. Line 7) 

   

* A large item is more than 10% of the test year iciount balancemore than $1,000. 

Explanation and calculations of known and measurable change: 

Note: Contract services hai/e increased to to the increases in the number of customers served. 

II-8(b) Lar e Items: 
Description • Amount _ Date in service 

Contract operations $ .. 	20,726.75 1/1/15 - 12/31/15 
" :Testing $ 	, 	4,631.46 1/1 /1 5 = 12/31/15 
Administrative Fees 	, $ 	3,755.15 1/1/15 - 12/31/15 

Customer billing $ 	5,565.01 1/1/15 - 12/31/15 
, 

9/17/15 
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Description Date in service Amount 

None 

ATTAtHMENT A 
Page 74 of 129 

SCHEDULE 11-9 TRANSPORTATION 

UTILITY NAME:  PK-RE DEVELOPMENT. INC. ' 

SCHEDULES - CLASS B RATE/FARIFF CHANbE 

11-9 TRANSPORTATION 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule 1-1. 
References below refer to Schedule 1-1. 

Line No. 	Account No. 

 

Account Name 

     

8. 	 650 	Transportation expense 

II-9(a) Transportation expense 

List the type of vehicles used by the utility and allocate ihe percent used for business purposes. 
For example:, is there one vehicle used solely for the utility, or is it used for non-business 
activities too? Is there a vehicle involved that is part of the ComPany's Plant in Service and 
thus is already depreciated? 

Vehicle expenses reported using a cost per unii (say 34 cents per mile) have the depreciatiofi 
factor included. A vehicle which is part of the Plant in Service should show only actual 
operating and maintenance expenses (oil, ga.i, repairs, maintenance) eicluding insurance. 
The purpose of this supplemental page is to ensure that vehicle expense will be recorded 

• properly and that vehicle depreciation is not listed twice or totally omitted. 

Year 

	

	 Amount 

2013 

2014 

a. Test Year 	 2015 

- 	(to I-1, Column F., Line 8) 

(to 1-1, Column F, Line 8) 

Explanation and calculations of known and measurable change: 

I1-9(b) Large Items*: 

* A large item is more than 10% of the test year account balance and more than 81,000. 

9117/1 
	

Page 18 

92 

74 

b. K & M Change 

c. Adjusted Test year (a. + b.) 
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ATTACHMENT A 
Page 75 of 129 4 

SCHEDULE II-10 OTHER MAINT 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

II-10 OTHER PLANT MAINTEN/iNCE 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule 1-1. 
References below refer to Schedule 1-1. 

iLine No. 	Account No. 

 

. 	, 
AccountName 

     

9. 	 664 	Other plant maintenance 

II-10(a) Other plant maintienance 

List the amount spent on other plant maintenance for thi last twb record periods and estimated for the 
Test Year. Indicite the kinds of expenses included 'in this account by identifying all large* items. If the 
Test Year is higher than previous years, indicate the reason for the anticipated increase: 

Year 
	

Atitount 

2013 	 $ 	132,264.48 

   

2014 

 

-83,034.47 

   

a. Test Year 	 2015 	 97,940.69 

b. K & M Change 

 

- 	(to 17.1, Column E, Line 9) 

     

c. Adjusted Tist Year (a. + b.) 	 $ • 	97,940.69 (to I-1, Column F, Line 9) 

*'A large itein iš more than 10% of the test year account balanie more than $1,000. 

Explanation ind calculations of known and measurable change: 

II-10(b) Large Items: 
Description 	 , Amount Date in service 

R&M General AWR $ 	3,826.75 1/1/15 to 12/31/15 
R&M = Wastewater $ 	52,170.19 1/1/1 5 to 12/31/15 

R&M - Grinder Pumps '$ 	41,943.75 1/1/15 to 12/31/15 

• 
' 

67i5 	 Page 19 
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ATTACHMENT A 
Page 76 of 129 

SCHEDULE 11-11 EMLOYEE BEN 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11-11 EMPLOYEE PÈNSIONS AND BENEFITS 

FOR THE TEST YEAR ENDED: 12/31/15 

'This page is suPplemintal information. It is required to Complete Schedule I-1. 
Reférences heloW refer to Schedule I-1. 

Line No. 

 

Account No. 	 Account Name 

     

13. 	• 604 	Employee pensions and benefits 

Emplm;ie pensions and benefits 	'NONE 

List the amount spent on Employee's pensions and benefits for the last two record periods and estimatelor the Test 
Year. Indicate the kinds of expenses included in this account by identifying all items by category. .For example,-
Pensions includes such items is ESOPs and IRAs. The "Othee column includes such items as dental, vision, life 
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate'the cost per 
employee. As applicible, provide information on any qualified pensions offered to employees and docunientation, such 
as ictuarial studies, discussing net pension costs as well as current funding statiis of the utility's projected benefit 
obligation. If the Test Year amount is higher thnn previous years, indicate the reason for the anticipated change: 

List types of Pensions & Benefits: 

$ -„ 
Year 
	

Total Amount 	Pensions 	Health 	Other 	Anoount Capitalized* 

Cost per Employee: 

• 

	 "$ 
Year 
	

Total Amount 	Pensions 	Health 	Other 	Amount Capitalized* 

Number of Employees covered: 

Cost per Employee: 

          

          

List types of Pensions & Benefits: 
• 

          

            

,Year 

Number of Employees covered: 

 

Total Amount 

 

Pensions 

 

Health 	Other 	Amount Capitalized* 

            

COst pei• Employee: 

 

*(use % on Sett 11-6(a), tine 10) 

   

Ais 
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Description Amount Date in service' 

NONE 

'ATTACHMENt A 
Page 77 of 129 

SCHEDULER-12 BAD DEBTS 

UTILITY NAMEPK-RE DEVELOPMENT, INC.  

SCHEDULES'- CLASS B RATE/TARIFF CHANGE 
11-12 BAD DEBTS 

FOR TFIE TEST YEAR ENDED: 12/31/15 

This page is supplemental information. It is required to complete Schedule 1-1. 
References below refer to Schedule H. 

Line 
	

Account No. 	Account Name  

.15. 	 670, 	Bad Debts 
• • 

11-12 Bad debts/Uncollectibles 

List the recorded amount the company was unable to collect for the last two years, 
and estimate the imcollectible'amount tor the Test Year. If the the Test 
Year,is higher,than previous years, indicate the reason for the anticipated increase. 

Year Amount 

a. Test Year 

    

b. k & M 'Change 

c. Adjusted Test year (a. + b.) 

 

2,257.37 (to 1-1, Column E, Line'15) 

 

2,257.37 (to I-), eolumn F, Line 15) 

     

-Explanation and calculations of Ithoivn and measurable change: 

The bad debts aMount was determineil by writing off customer balances over 120 days'old. 

I1-12(1;) Laige Items*: 

* A large item is more than 10% ofihe teslyear account balance and more than $1,000. 

9/17/15 
	

Page 21 
95 

77 



ATTACHMENT A 
Page 78 of 129 

SCHEDULE 11-13 OFFICE RENTALS 

UTILITY NAME:  PK-RE DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATt/TARIFF CHANGE 

11-13 OFFICE SERVICES AND RENTALS 

FOR THE TEST YEAR ENDED: /2/31/15 

- 	This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Schedule I-1. 

I:ine No. 	Account No. 

 

Acmiunt Name 

     

16. 	 678 	,Office servicei& rehtals 

II-13(a) Office services aiid rentals 

List the amount spent oh office services and rentals fer the last two record periods 
and estimate for the Test Year. Indicate the kinds of expenses included in this account 
by identifying all large* items. If the Test Year is higher than previous 
years, indicate the reason for the anticipated increase: 

Year 	 Amount 

2013 $ 

2014 $ 

a. Test Year 	 2015 $ 

b. K & M Change 	 - ,*(to1-1, Column E, Line 16) 

c. Adjusted Test year (a. + b.) 	$ 
	

(to I-1, Column F, Line 16) 

Explanation and calculations of known find measurable change: 

* A large item is more than 10% of the test year account balance and more'than $1,000. 
II-13(b)  Large Items: 

Description Amount Date in service 
. , 

NONE ' 

.. 	. . 

, , 
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Description Ammint Date in service 

Misc. Office Expenses ' 3,950.39 1/1/15 to 12/31/15 

ATTACHMENT A - 
Page 79 of 129: 

SCHEDULER-14 OFFICE SUPPLIES 

UTILITY NAME:PK-RE  DEVELOPMENT, INC.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11-14 OFFICE SUPPLIES 

FOR THE TEST YEAR ENDED: 12/31/15 

This page is suppleinental information. It is required to complete SChedule I-1: 
References below refer to Schednie 1-1. 

Line No. 

 

Account No. 	 Account Name 

     

17. , 	 681 	Office supplies & exp'enses 

II-14(a) Office sufiplies & expenses 

List the amount spent on'office supplies and expenses for the last two 
record jieriods and estimate for the Test Year. Indicate the kinds of 
expenses included in this account by identifyintall large* items. If the 
Test Year is higher than previous years, indicate the reason 
for the anticipated increase: 

Year 
	

Amount 

2013 $ 
	

1,907.19 

2014 	 1,871.13 

a. Test Year 	 2015 $ 	2,36550 , 

     

b. K & M,Change 

  

(to I-1, Column E, Line 17) 

     

c. Adjusted Test year (a. + b.) 	$ 	2,365.50 	 (to 1-1, Column F, Line 17) 

Explanation and calculations of known and measurable change: 

* A large item is Morethan 10% of the test year, account bnlance 
and more than $1,000. 
1I-14(b)large Itemsi 

9117115 
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ATTACHMENT A 
Page 80 of 129 

SCHEDULE 11-15 PROF SERVICES 

UTILITY NAME:  PK-RE DEVELOPMENT, INC. 

SCHEDULES - CLASS B RATETrARIFF CHANGE 

11-15 PROFESSIONAL SERVICES 

FOR THE TEST YEAR ENDED: 12/31/15 

This Page is supplemental information. It is required to complete Schedule 1-1. 
References below refer to Schedule I-1. 

Line No. 	Account No. 	 Account Name 

18. 	 682 
	

Professional 'services 

II-15(a) Professional services 

List- the amount spent on professional services for the last two record 
periods and estimate for the Test Year. Indicate the kinds of expenses 
included in this account by identifying all large items*. If the Test 
Yeir is higher than previous years, indicate the reason for the 
anticiPated increase: 

Year 	 f "Amount 

2013 ,$ 	10,614.19 

2014 Š 	- 2,205.06 

a. Test Year 
	

2015  $ 	• 2,029.96 

b. K & M Change 	 (to 1-1, Column E, Line 18) 

c. Adjusted Test year (a. + 	$ 
	

2,029.96 	 (to 1-1, Column F, Line 18) 

Explanation and calculations ot known and Measurable change: 

* A large item is more than 10% of the testyear account balance 
and more than $1,000. 
II-15(b) Large Items1 

Description Amount Date in serviCe• 
Accounting $ 	2,498.75 1/1/15 - 12/31/15 

Legal $ 	422.19 1/1/15 - 12/31/15 
Other $ 	469.10 1/1/15 - 12/31/15 

-, 

Solgg 
	 Page 24 

80 



ATTACHMENT A 
Page 81 of 129 

SCHEDULE 11-16 INSURANCE 

UTILITY NAME:  PK-RE Development, Inc.  

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

11-16 INSURANCE 
FOR l'FIE TEST,YEAR ENDED: 12-31-15 

This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Saiedule I-1. 

Line No. 

 

Account No. , 	Account Nime 

     

19. 	 684 	Insurance 

Insurance 
List the amount spent nn insurance for the last two-record,  
periods and estimate for the Test Year. Indicate the kinds of expenses 

:included in this account by identifying all large Reins*. If the Test 
Year is higher than previous years, indicate the reason for the: 
anticipated increase: 

Year 
	

Amount 

- 2013 $ 	3,419.85 

2014 $ 	3,561.44 

a. Test Year 	 2015 $ 	3,653.45 

b. KA M Change 	 (to 1-1, Column E, Linc 19) 

c. Adjusted Test year (a. + b.) 	$ 	3,653.45 ,(to 1-1, Column F, Line 19) 

Typo of insuranee; 	,- 	 , • 

2015 	$ 	, 3,653.45 	2015 	 General Liability 	ALTERIS INSURANCE  SERV.; INC. 
Year 	' Total amount 	Period Covered 	Type 	 ' Company 

' 

, Year 

 

Total amount 	Period Covered 

 

Type 	 Company 

         

Year 
	

Total amount 
	

Period Covered 	' Type 4 	 Company 

Explanation and calculations of known and measurable change: 

9/7/65 	 Page 25 
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