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SOAH DOCKET NO. 473-17-2285.WS 	r:CEIVE _, 
, 	.11[JC DOCKET NO. 40333 	 „ , 

' 	 • 

APPLICATION OP PK-RE 	 § - BEFOitE THEtgTIEpFFICE ; ui71-11‘sSIA 
DEVELOPMENT COMPANY, nsic. 	§ 	

A
FiLiNG ,L;!  

D/B/A GREENSHORES UTILITY ' § 	 .„ 
SERVICES AND D/B/A OAK SHORES § 	 OF 	 , 

WATER SYSTEM FOR AUTHORITY § 
TO CHANGE RATES AND TARIFFS,  § 
-IN TRAVIS COUNTY 	 § 	ADMINISTRATIVE HEARINGS 

, 	i 	, 	• 
PK-RE DEVELOPMENT COMPANY'S RESPONSE 

'TO COMMISSION STAFF'S . 
FIRST REQUEST FOR INFORMATION  

- 
PK-RE DeveloPment Company d/b/a Oak Shores Water System ("13K-") file .  this 

Response, to the 'First Request foi-  Information ("RFr) filed- hy •Public Utility Commission' 

(`Commission") Staff. The discovery request was received by PK-RE on March 1, 2017. Thus, 

the responses 'are timely, filed. -Pursuant to t6 Tex. Admin. Code *§ 22.144(c)(2)(F), these 

resliorises may be treated as if they were filed under oath. 

•Respectfully submitted, 

PK-RE Development Company, Inc. dba 
Oak Shores Water System 
500 N. Capital Hwy., Bldg. 1, Suite 125 
Austin, Texas 78746 
(51 402-1900 

teP, 
RUSSELL E PRIGHT, President 
Hill County Galieria, Bldg. B. 	, 
13301 Galleria Circle, Suite B175 
Bee Cave, Texas 78738, 
(512) 347-1530 

3799/00/7304433.1 , 	 1 
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/ 

GEORGI j CRUMP 

CERTIFICATE OF'SERVICE 
" 

I hereby certify that on March 21, 2017, e and correct copy of the foregoing document 
hhs been served on all parties of record in accor 	e witíx. Admi 	de § 22.74. 
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WATER 

St'aff 171 

ReSbonse.  

, Reference the'Spplication, page 15, schedlule 	Purchased water or other,p`ass 
through expenses:- Provide ihe following: 

a. The 'mogt recent Ldkkcontract for purchased water; 
b. LCRA i•ate per dere-ft; 	, 

4 k 
c. caleulatidn used to determine the.price per unit wak$0.7987. 

rE6 

- 
SOAH DOCKET NO. 473-17-2285.WS 

'PUC nOCKET NO. 46333 

PK-RE's RESPONSES TO.  
COMMISSION STAFF'S FIRST RFI 

e. 	 4 

The Inost recent1LCRA contract is ineluded in the file.titled "PK-RE 000731- 
000783 PK-RE Staff 1-1 LCRA Contract;" 	, 

The rate per is set "forth in Exhibit A, ' ectionlI.B.2 on page 9 Of theICRX 
: contract provided in respolise to 1-1a; 

($0.46/1000)*26.37 °/'3.':[-$(0.92/1000)'*'73 .63 = $.7987/1000 'gal. 

• 

Prepared by: , Donald Clayton 
Sponsored,by: Russell Eppright 

1 
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.. , SOAH DOCKET 10..47347-2285.WS 
PUC DOCKET NO: 46333 	' 
,' • 

PK-RE's RESPONSES' TO. 
COSIMISSION,STAFF'S FIRST RFI 

, 

.3 

Staff 12 Refeience the dpplication, schedule 11-4 Purchased,power. , 
for the years ending: 

a. Deceinber 31,2014; p.nd 
b. • December.31,,2615,' 

Provide electric-bills 

Response 

The Tequested infOrmation is cbritaiiied in the attached, files titled "PK-RE 000784-006882 
PK-RE- Staff 1-2 and 1-26 2,914,  pectric Bills" and "PK-RE 000883-001004 PK-RE'Staff 1-2 
and1-26 2015 Electric 	 • — 

Prepared b.y: Russell Eppright 
Sponsored by: Russell Epprighf 

3799/00/7304433%1 	 4 



SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff.t-3 	'Provide the numger of customers for the years ending:* 
a. December 31, 2013; and 

.. b. Deaember 31, 2014. 
- Response,  
" 

a.. 	The:number of cusiomers at December 31, 2013 was 1'85; and 

b. 	The number of custoiners at December 31, 2014 was 212. 

Prepared by: Russell, Eppright 
Sponsored by: Russell Eppright 

1 . 

• 

I• 

- 

3799/00/7304433 :1 
• 



SOAH DOCKET NO:473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
'CbMMISSION STAFF'S FIRST RFI 

Saff 1-4 
	

Provide total water, in gallons, sold for the years ending: 
a. December 31, 2013; arid 
b. December 31, 2014. 

Response 

a. 	The tOtal ialloris sold for the year ending Decemb& 31, 
gallons. 

b., 	The total gallons-sold for the year endingbecember 31, 
gallons. 

2013 was 33307,000 

2014 was 36,144;090 

Prepared,by: Russell Eppright 
Sponsored by: Russell Eppright 

3799/00/7304433.1 
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SOAH DOCKET NO. e3-17-2285.WS 
PUC DOCKET NO. 4933 

PK-RE's RESPONSES TO 4' 
COMMISSION STAFF'S FIRST RFI 

Staff f-5 

Response  

Reference the application, schedule 11-5 other related volume expenses. Provide.a' 
breakdown Of chemicals, including cost, used for the years ending: 

a. December 31, 2013; 
b. becember 31, 2014; and 
c. December,31, 2015. 

The requested information is included iñ the file titled "Pk-RE 001005-001006 Pk-RE Staff,1-5 . 
and 1-29 Chemicals Anaiysis." 

Prepared by: Donalq Clayton 
Sponsoréd by:Russell Eppright 

3799/00/7304433.1, 



SOAH DOCKET NO. 473-17-285.WS 
r1 
	

PUC DOC'KET NO..46333 

PK-RE's RESpONSES TO 
COMMISSION SfAFF'S FIRST RFI 

Staff 1-6 	'Reference the application, schedule 11=8 Contract work. Provide the contract for 
the contract services, including all fees and monthly rate. 
t 	- 

RespOnse 

The requested information is included in attached file titled "PK-RE 001007-001019 PK-RE 
Staff .1-6 and Staff 1-31. Contract fiir Contract Services." 

Ptipared by: Russel1 EpPright 
Sponsored by: Russell EPpright 

t 

F 

A 
, 

379§/00/7304433.1 
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, 

.,,SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333: „ 

PK-RE's RESPONSES' TO 
COMMISSION STAFF'S yIRST RFI 

Staff 1-7 	Reference the application, schedule 11-8 Contract Work. Proyide inVoiCes for the 
s r 	 'r 	• cOntraet work for ye'ars ending: 

a:  „ December 31, '2014; and 
-• 	b. ,Deceniber 3 i;-201. 
, Response 

The' requested information is included iriattached files, titled "PKLRE 001020-001'168 PKIRE 
Staff 17 and 1-32 2013 Contract Invoices," "PK-RE*001169:001268,PK-RE Stair 1-7 and ,1-32 
2014 Contfact Invoices," and "PK-RE 601269-001420 PK-RE Staff 1-7_and 1732 2015 COntract 
Invoices:" 	

r, 
••1 

r 

r,Prepared by: Russell Eppright 
,Sponsoted by: Russell Eppright ,  

•rt 

r 

p.  

,3794/60/7304433.1 



SOAH/DoCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333• 

PK-RE's RESPONSES TO 
COMMISSION S1I4AFF'S FIRST RFI 

Sic 1-8 

Response  

Reference the application, schedule 11-8 Contractwork. Pfovide schechi1e,II4(b) 
• 

4  

Large, items for the years ,eriding: 
a. December 31, 2013; and 

' b. December 31, 2014: , 

c 
.1 

The reqUested,information s included in attach"ed file titled "PKZRE 001421 PK-RE Staff 1-8 , and,1733 2013 and 2014.  Scliedule II78(b)." 

I 

Prèpayed by: Donald Clayton 
;Sponsoredgoy: Russell Eppright 

C. I 

A 

1 
kp- 

3799/00/7304433.1 
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SOAH DOCKET NO. 47347-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
. COMMISSION STAFF'S FIRST RFI 

' Staff 1-9 	Reference 'the . dipplication, schedule II-10 ()Wet-  maintenance. 	Provide a 4 
l 	breakdown of repairs , made, including the amount for each repair/maintenande': 

item, for the test year (year ending December 31, 2015). 	„ , 

Resporise.  
. 	 = = 

The requested infonnation is included in Atached file titled ``13K-RE 001422-001424 ,  PK-RE 
.,Staff 1-9 and 1-34Dther Maintenance 2015." 	- 	- 	* 

- 	 e 
Prepafed by: Donald Ctaytori 
Sponsored by: Russell Eppright 

1. 

3799/00/7304433. f 
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SOAH DOCKET NO. 473-17-2285.WS - 
`PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
'COMMISSION STAFF'S FIRST RFI 

Staff 1710 	Reference`the application, schedule 11-12 BadDebts. Provide an explanation why 
bad debts were nOt includedin 2013,,  2014, dr 2015. 

• 

Response 

The company has neither boOked nor iš-claiming any bad debt expense in this case. 

Prepared by: Donald Clayton' 
Sponsored by: Russell Eppright, 

« r 

4 1, 

, 370/00/7304433.1 
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— - 
SOAH DOCKET NO. 473-17-2285.WS 

PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'SFIRST RFI 

Staff 1-11 
	

Reference the application, schedule 11-14 6ffice -supplies. Provide a breakdown 
of miscellaneous expenses, including the cost`of each item, for the test year.  (year 
ending December 31, 2015). - 

• 4 

Respoilse  

The requested inforMation is included in the file 'titled "PK-RE 001425-001426 PK-RE Staff 
1-11 and 1-36 Miscellanedus Expenses 2015." 

Prepared by: Donald Clayton 
Spodsored by: Russell Eppright 

3799/00/7304433.1 ,- 
, 
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2  SOAH DOCKET NO-. 473-17-2285.WS" 
PUC DOCKET NO:46333 

;. PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-12 	Reference the application, schedule 11-15 Professional services. Provide 
- explanation how the legal fees of $422.19 included in professional services is 

related to water service. 

Response 

The legal' fees of.$422.19 is the allocated portion of ihe total 2015 legal fees of $675.00 which 
are related to modification of loan documents to release RME Enterprises, Inc. as collateral when 
RME Enterprises,  was sold to a third party. 

Prepared by: Russell Eppright 
SpOnsored by: Russell Eppright 

3799/00/7304433 :1 
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, 
SOAH DOCKET NO. 473-17-2285.WS 

PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-13 	Reference ' the application, schedule :11-15 Professional. services. Provide a 
breakdown of "other_rirofessional services,in the amount of $469.10. 
' 

Resnonse 

The.$469.10 of other.professiorial fees is de fiortion allocated to, water šervice of the total 201.5 
Other profesibnal lees of $750 which is related to rrecord keeping services provided to the 
company by Eppright Homes LLC. 

Prepared by: Russell Eppright 
Sponsored by: Russell Eppright 

' 

3799/60/1304433,1 
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J. 

6 
	 SOAH DOCKET NO. 473-17-2285.WS 

PeC DOCKET NO. 46333 

1/4 
	 PK-RE's AESPONSES TO 

3 
	 COMMISSION STAFF'S FIRST RFI 

k4 	Staff 1 -14 Reference the applicatiori, schedule 11-16 Insurance. Provide insurance invoice , 
= 	 , 

from Alteris Instir4nce. 	 ; F V . . 	 . 
' 	 r 

L 
it I 

' ReSpOnse 	 ,, . ,. , 
, 

4 	' 

1, 

The requested invoices are provided in the'file title "PK-RE 001427-001433 PK-RE Staff 144 _ 	. 
and 1-39 Insurance Invoices for 2015."  

1 

, Prepared.by:-  Russell Epprighf 
Sponsdred by:.  Russell Eppright 

66 

3 ". 

• 

3799/00/7304433.1 
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SOAH DOCKET NO. 413-17-2285.WS 
PUC DOCKET NO. 46333 

, 	PK-RE's RESpONSES TO" 
COMMISSION STAFF'S FIRST RFI „. 

	

St4ff 1-15 	Reference the appliCation,. schedule 11-18 ,Regulatory expense. Provide, the 
following for the franchise fees listed: 

a. Name of the coinpany to which the company pays franchise fees; and 
b. Invbices. 

Response 

	

,a. 	All 	oT the Company's franchise fees are paid to the.  TCEQ for its annual assessment and 
permit fees. A" bi-eakdown of all Of the fees paid in 2015 is shown in the attwachment titled 
"PK-RE 001445 ,PK-RE Staff 1-15 Staff -1-16 Staff 1-40 and Staff 1-,41 Regulatory Fees 
2015." Schedule 11-18 in the filing is in error as all fees were paid to the TCEQ. 

• 

b. The inVoices are intluded in the file titled "PK-RE 001434-001444 PK-RE Staff 1.-1'5 and 
1-40 TCEQ'Invoices 2015." 

Prepared by: Russell Eppright 

	

'Spbnsoi'ed 	Russell EpPright 
0, 

a 

3799/00/7304433.1 	 . 17 



2 
SOAH DOCKET.NO. 473-11-2285.WS 

PUC DOCKET NO. 46333 

• PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Stafr171,6 	"Reference the applioation, schedule 11-18 Regulatory expense. Provide a 
breakdO•wn, inéluding cost, for the "other" regulatory fees of $4,987.43. 

Response 

See response to Staff 1:15. 

Prepared .by: Russell Eppright 
Sponsored by: Russell Eppriglit 

3799/00/7304433.1 
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, SOAH DOCKET NO.473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-Rt's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-17 

Response 

Reference the application, schedule II-19.Miscellaneous. Provide an explanation 
of bank fees included in Misbellaneous experises,of $128.59." 

The $128:9 of banks fees is the portion of the total 2015 bank fees of $205.59 allocated to the 
water system. Bank fees are a normal expenses incurred as a part of doing btisiness as a water 
and wastewater utility in the State of Texas. 

1 

Prepared bSi: Russell Eppright 
Sponsored by: Russell Eppright 

•••• 

3799/00/1304433.1 	 19 



SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFFS FIRST RFI 

Staff 1-18 	Reference the appliation, schedule 11-19 MiscellaneOus. 
folloving listed miscellaneous expenses: 

a. Telephone of $6;474.20; 
b. Waste iieMoval of $512:48; and 
c. Natural gas of $154.32. 

itešbonie, 

Provide 'bill§ for the 

a.. The requested 
$taff 1-18 and 

b. The requested 
Stdff 1-18 and,  

c. The requested 
Staff 1-18 and 

information is included in the file 
1-43 Telepkone Bills -20 ,5." 

information is inclUded in the.file 
1143 Waste Removal Bills 2015." 

informalion is included in thefile  
1-43 Gas Bills 2015." 

titled "PK-RE 

titled "PK-RE 

titled "PK-RE 

t 
001478-001509 

001510=001520 

001446-001477 

PK-RE,  

PK-RE 

PKIRE 

Prepared by: Rnssell Epprigh.t 
Sponsored by: Russell Eppright 

3799/00/7304433.1 
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'SOAIII DOCKET NO. 473.47=2285.WS 
WC DOCKET NO: 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

, 

Staff,1-19 

Res* ponse 

: Reference the application, schedu1e`III-1-i4iested return. Provide an.explanation 
;how the following,were calculated: 	. 	 . 

'a. 	Eqility amount of $2,237659; and 
' b. Lorig-term Debt'amount of $1,950,360. 1 • 

, 
The equity amount of $2,237,659 is based on the Company's capital structure Of 53.43% 
eCluity and 46.57%-1Ong-term? debt Synchronized , to the Company's rate base of 
t4,188,020. 53.43% of $4,188,020 eq6als $2,237,659. 

 , 
- 	. 	 k 

The long-term debt'ainount of $1,950360 is.based On 'the Company's capital Strutture of 
53.43%; equity and 46.57% long-terth,debt,synchronized to the Company's rate-base' of , , 

Prepared by: „Donald Clayton 
SpOnsored by: RuSsell EPfright 

b. 

$4,188,020. 46.57%oft4,188,020 equalS' $1,950,360. ..- 	 . 	, 	E 
I 	 k 	i 	• . 

i 

^ 

t 

.! 

379Mb/7304433.1 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC. DOCKET N.O. 46333 

PK-RE's RESPONSES Tp 
COMMISSION STAFF'S PIRST RFI 

1 

' Staff 1-20 	Reference the.applicatiOn, schedule III-6 LOng-term debt/noteš payable . Ptovide, 
.,., the following: 	• 	= 	==,  

a: . SBA Loan agreement,4nc1uding the interest rate of,5.89%; , = 
• , 

	

	.,,. 	b. Omni Bank loan agreement, including=the intérest rate of 7.7,7%., 
: RespOnse 

Please see confidential response to PK-RE's response to Greenshores RFP 1-16. 

• 
Prepared by: Russell Eppright 

.,pOnsored by: Russell Eppright* 	,r 

e 1, 

1 

s 

• 

3799/00/7304433A' 22' 

 



SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

;'• 

' 	PK-RE's RESPONSES TO 	* r 
COMMISSION STAFF'S FIRST RFI - 

	

Staff 1721 	Reference the application, schedule 111-6 Long-term debt/notes - payable; IN/P 
Russell Eppright. Provide ihe following: 

a.. Explanatiofi how and vVhen Russell Eppright gets paid back for his loan, or 
amortization schedule for tfiis entry; 

b. Loan agreement with Russell Eppright, inclfiding interest rate; 
c. What the funds were taed for;,and 
d. Explanatión if Russell Eppright's N/P is equity. 

Response 

a. As a firactical matter, "Russell Eppright will be repaid from the proceeds of a sale 
if and When that occurs. , don the other hand, if the Company is not sold then the 
note ,will, remain 'outstanding until such time as the Company's revenue'S are 
sufficient to amortize the loan. 

% 
b. The loan agreement with Russell Eppright including the interest rate is included in 

,the file titled ``PK-RE 001521-001527 PK-RE Staff 1-21 and 1-47 bwner Loan 
Agreements." 

c. 	The funds were used for generatcorporate purposes. 

	

d: 	No. Rus
%
sell Eppright's N/P is not equity: 

- 

' 
Prepared by: Rnssell Eppright 
Sponsored by:* Russell EpPright 

, 3799/00/7304433.1 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-22 	Reference the application, schedule 111-6 Long-term debt/notes payable; N/P 
Rusty Parker. Provide the following: 

'a. Explanation how and when Rusty Parker, gets paid back for his loan, or 
amortization schedule for this entry; 

- 	b. Loan agreement With Rusty Parker, includirig interet rate; 
c. What the funds'Were trsed-for; and 
d. 	Explantion if Rusty Parker's N/P is eciirity. 

Response 
	 • 

a. 	As a 'practical matter, Rusty Parker will be repaid.from the proceeds of a sale if and when' 
.that'

-
occurs.‘  Pet a mediation agreement in 2016, any repayment will then go to kussell 

• Eppright: On the other . hand, if the, Company is not sold then the note will retnain 
outstanding until such time as the CoMpany's revenues are sufficient to amortize the „ 
loari. 

b. The loan agreement with Austy Parker including the interest rate iš included in the file 
titled "PK-RE 001528 PK:RE Stall' i -22 and 1:48 Owner Loan Agreements." 

e. The fund's wbre used for general corporate purposes. 

d. No. Rusty Parker's N/P is nofequity. 
• 

Preparedby: Russell Eppright 
• Sponsored by: Russell Eppright 

3799/00/7304433:1 	 24 



SCAB DOCKfT NO. 473-17:2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-23 	Provide the number of customers billed during the 2015 test year. 
„ 

Response  

On average during 2015 the company billed 209 water custoniers per month. 

Prepared by: Russell Eppright 
Sponsored bY: Russ'ell Eppright 

3 

3*i/00/7304433.1 



SOAH DOCKET NO. 473-17-2285.WS, 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
.COMMISSION STAFF''S FIRST RFI 

Staff 1-24 . • • 

Response 

Provide thenumberspf Living Unit Equivalencies (LUE) for the 2915 test year. 

The average number of water`LUEs for ,the 2915 test year was 316,5 per nionth. 

Prepared'by: Russell Eppright 
Sponsored by: ktissell Eppright 

3799/00/7304433. 1* 
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- 	SOAH DOCKET NO. 473-17-2285.WŠ 
PUC DOCKET NO. 46333 

 

r.i 

- PK-RE'‘s RESPONSES TO 	• 
COMMISSION STAFF'S FIRST RFI 

 

'Staff 1-25 

3. 

• 

Provide copies of "Schedule Hr in excel format: Itemize all asset's , water and, 
seiver. Include all the folloyving items for each line item: 

a. , NARUC Accoun't Nurnler 
t b. Item Description — 

c: Date of Installation (MM/DD/YYYY) 
d. Seryfce Life (Years) 
e. Original Costwheli Installed ($) 
f. Customer CIAC amount - 
g. __Economic Life (TOtal Day§ in Service)- 

; .1 
' Respodse  

‘• The requested 
1125 'and 1-51 
Staff 1-25 and 

information is included in thd file's titledPK-RE 001532-601536 PK:RE Štaff 
Water Plant in Service as of 12-31-2015" And "PK--RE 001529-001531 'PK-kE 
I-51 Sewer Plant in Service as of 12-31-2015." 

e 

Prepared by: - Donald Clayton 
Sponsored by:'Russell Eppright 	 • 

• 11 

3799/00/7304433.1 - 	 . 25 



aria 1-26 2615 Electric Bills." 

SOAH DOCKET NO. 473=17-2285.WS 
—PUC DOCKET NO. 46333' 

; ? 

SEWER  

PK-RE's RESPONSES TO . 
COMMISSION STAFF'S FIRST RFI 

- 

Staff4-26 	•Reference theapplicatidn, schedule 11-4 Purchased power. Provide electric bills 
4'  for the years endifig: 

, a. December 31., 2014; and 
b. DeceMber 31, 2015. 

Response  

Therequested informatiOn is contained in the attaChed files titled "PK-RE 000784=000882', 
PK-RE- Staff 1-2 and 1-26 2014 Electric Bills" and "PK-RE 000883-001004 PK-RE' Staff 1-2 

Prepared by: R.ussell EPpright 
,SpOnsOr6d by: Russell Epprighr 

4. 

"k 

t 

1,99/00/730403.i 
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- 
§taff,1 27 

4 	 + 	 • 	•' 

SOAH DOCKET NO. 473-17-2285WS 
PUC DOCKET NO., 46333 

, 
PK:RE's RESPONSES TO 

COMMISSION STAFF'S FIRST RFI 

Provide the nuMber of customers for the years ending: 
a. -December 31, 2013; and 
b. Decemlier 31, 2014. 

Response 

a. The number of,customeis as 'of 12/31/13 was 130. 

b. -':- The nurnber of customers as of )2/31/14 was 134. 

Prepared by: - • Russell Eppright 
Sponsored`W: Russell Eppright 

z 

3799/00/7304433.1 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-28 k' Provide total gallons treated for theryears ending: 
a. December 31;2013; and 
b. -December 31-, 2014. 	• 

Response 

a. • The total wastewater gallon treated in 200 was'1,951,600 gallons. 

b. The total mastewater gallons treated in 2014 was 6,638,000 gallons. 

Prèpared by: Russell Eppright 
Sponsored by: Russell Eppright 

3799/00/7304433.1 	 30 



• SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION',STAFF'S FIRST RFI 

Staff 1.-29 	Reference the application, schedule'll=5 other related voluble expenses. Provide a 
breakdown of chemicals, including cost, used for the years ending: 

a. December 31-, 2013; 
b. December 31, 2014; and 
c. December 31, 2015. 

Response 

The requested information is included in'the file fitled "PK-RE 001005-001006 PK-RE Staff 1-5 
and 1-29 Cliemicals Analysis." 

• Prepare'd by: RuSsell Eppright 
Sponsored by: tZussel1 Eppright 
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SOAH bOeKET NO. 473-17-2285.WS 
PVC DOCkET NO. 46333 

PKRE's RESI3ON"SES TO 
COMMISSION STAFF'S FIRST RFI 

Staff f-30 	Reference the application, schedule 11-5 other related volume expenses: Provide 
the following regarding sludge hauling: 

a. Number of times a year sludge is hauled; and 
b. Number of years- betWeen sludge hauling. 

Response 

a. Raw Sewage,is hauled dai1y,(7 
the District's WWTF or offsite. 
of once'everY two weeks: 

b. There are zero years between v 
regular basis (see response to a. 

days per week) from the 
WWTF 'sludge is hauled 

sludge hauling activities 
above): 

District' s lift stations to 
generally at a frequen6y 

. Shdge ihauled on 

Prepared by: Russell EPpright, 
Sponsored,by: Rusšell Eppright ' 

a 
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SOAH DOCKET NO.413-17-228'5.WS 
PUC DOCKET,NO. 46333 '• • 

Pk-RE's RESPONSES TO , 	- 
COMMISSION STAFF'S FIRST RFI - 

„ 
Staff 1-31 	Reference the application, schedule 11-8 Contract work. Provide the contract for • - 

the contract services, including all fees and monthly rate! 

Response 

The rdquesIed infofmätión is included' in attached' file fitled "PK-RE 001001-001019 PK-RE 
Staff 1-6 and Staff 1-31 Contract for -Contract Services. •  

A. 

yrepared-by: Russell EpPright 
„SPOnsored by: RUss'e11 Eppright 

' 

• 

"4. 

A 
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SOAII DOCKET Na.473-17-2385.WS 
PUC -DOCKET NO. 46333 - 

PK=RE'Š RESPONSES TÓ 
COMMISSION STAFF'S FIRST RFI 

r 

Staff 1-32 
r 

1.- , 	.. 
. Referefice the applicatiOn;,schedule 11-8 Contract work. Provide invoices for the 

contract work'foi- years enditig:  
' 	a. December-31; 20.14; and 

b. December 31, 2015. --., . . 	„ 

,̂ t 

kesponse. 

Tfie requested Mformation is included' in attached files titled "PK-RE 6010207001168 PK-RE 
Staff 4-7. and 1-322613 Contract Invoices," ppk-RE 601169-001268 PK-RE Staff 1-7 and 132 
2014 codtract Invoices," and "PK-RE 001269-001420 PK=RE Staff 1-7 and 1-32,015 Contraci 
'Invoices:" 

A- 	4  

prepafed by: Russell Eppright.  
Sponsoye.d by: Russell Eplirigbt 	 • 

• • 

t 

1.4 

44
.
4 
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SOAII DOCKET NO. 473-17-1285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Reference the application, schCdule 11-8 Contract work. Provide schedule II=8(b) 
t• Large items fofthe years ending:- 

a. pecember 31, 2013; and 	
• 

b. pecember 31, 2014. 

The requested-information is included in attached file titled "PK-RE 001421 PK-RE Staff 1-8 
and 1-33 2013,and 2014 Schedule 14-8(b)." 

Prepared by: :Donald Clayton 
Sponsored by: RusSell Eppright 

3799/06/7304433.j 
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Staff F-33.  

Response  



'-SOAH DOCKE,T NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
CONIMISSION STAFF'S FIRST RFI 

Staff 1-34 

Response  

Reference-the application, schedule II-10 Other plant maintenance. Provide a 
breakdown of repairs made, including the amount for each repair/maintenance ° 
item, for the test year (year ending DeCember 31, 2015). 	 , 

The requested information is inCluded in attached: file titled* "PK-RE 001422-001424 PK-RE 
Staff 1-9 and i -34 Other Maintenance 2015." 

• 

Prepared by: Donald Clayton 
Sponsored by: Russell'Eppright 

41 • 
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SOAH DOCKET NO. 473-17-2285.WS 
`PUC DOCKET,NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI, 

Staff 1:35 	Referehce the application, schedule 11-12 Bad Debts. Provide an.explanation why 
bad delits were not included in 2013, 2014, or 2015. 

Response 

The Compahy has neither booked nor iS claiming any bal debt expense in ihis case. 

Prepared by: Russell Eppright 
Sponsored by: Russell Eppright 

3799/00/7304433.1 ' 
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SOAH DOCKET NO. 413-17-2285.WS 
PUC VOCKET NO. 46333 ; 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

, 

Staff 1-36 
	

Reference the - application, schedule 11-14 Office.  supplies. Provide a breakdown' 
of miscelldneou expenses, including the cost of each item, for the test year (year 
ending December 31, 2015). 

Response 

The requested infOrmation'is includedin the file titled "PK-RE 001425-001426 PK-RE Staff 
1-,11*and 1-361Viiscellaneous Expenses 2015." 

Prepared by:., Doriald clayton 
Sponsored by: Russell Eppriglit 

3799/0017304433:1. 	 38 
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SOAH DOCKET NO!473:17-2285.WS 
- 1 	PIJC DOCKET NO.. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

, 	Staff 1-37 	Reference the 'application, schedule. 11-15, Professional services: Provide an 
explanation how the legal 'fees of . $422.19 included in professionarservieds is . 
related to water seiirice, and how they are different from the legal fees of $422.19 

'included in the water cost of service/revenue requireinent. 	, 
Response 

The detail shown on schedule II-15(b) was incorrect and should read as follOws: 

Adcounting $1,496:25 

	

- Legal 	$252.81 
• Other 	$280.90 

See response to ,Staff 1-12 for' how the legal fees of $252.81 shown above reláte to, water and 
Sewer service. 

_Prepared by: Donald Clayton,  
Sponsored by: Russell Eppriglit 

• 

s  

t, 

3799/00/7304433.1 
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:SOAH DOCKET NO. 473-17-2285.WS- 
PIJC DOCKET NO.46333 

PK-RE's RESPONSE'S TO 
'COMMISSION STAFF'S FIRST RFI 

$taff 1-38 ' Reference the application, schedule iI-15 Professional services: 4Provide a 
breakdown of `!other” pr9fessional services in,the amount of $469.10, and how, 
they are different from the "other", OrOfessional services of $469.10 in the water 
Cost of service/revenue reqUirerne•  nt. 	 „ 

; 

ResOofise 	 1 J, 

The detail shown on-schedule II-15(b) was.incorrect and should read as'follOws: 

Accounting $1,496.25 
ILegaf" • $252.81' 
•Other 	$280.90 

, 
'The $2.80.90.of other professional fees shown above is the portion allocated to sewer service of 
the total. 2615 Other professional fees of $750 which is related to record keeping services 

A 	, 

provided to" the company by Eppright Homes LLC. 

Prepared by: Dpnald Clayton 
.,,Sp9nsored 

t' 

r 

3 

• 

ttv' 

r 

4 
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SOAH DOCKEy NO. 473-17-2285.WS 
PIJ,C DOCKET NO. 46333 , 

Pk-RE's RESPONSES TO 
: 	COMMISSION STAFF'S FIRST liFI 
. 	 , 

Staff 139 	Reference,  the application, schedule 11-16 Insurance. Pi'ovide insurance invoice. 
- from Alteris Insurance. 

Response 
„ 

The requested itwoices are provided.  in the file title "PK-RE 001427-001433* PK-RE Staff 1-14 
and 1--39 insurance Invoices for 2015." • 	 0 

Prepared bY: Russell Eppright 
Sponsored by: Russell Eppright' 

3799/00/7304433.1 " 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET' NO. 46333 

PK-RE's,RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

Staff 1-40 

Response  

Reference the. appliCation, schedule II-18 Reiulatory ' expense. Provide the ' 
following for the franchise fees listed: 	 - 

:a. 	Name of the'company to.which the Company pays izranchise fees; and 
. b. Invoices. 	' 	

• 

a. AIL 'Of the Company's franchise fees, are paid to the TCEQ for its annual 
assesSment and permit fees. A breakdown of all of the fees paid in 2015 is shown 
in AhC file :titled "PK-RE Staff 1-15 Staff 1-16 Staff 1-40 and Staff 1-41 
Regulator'y Fees 2615." Schedule 11-18 in the filing is in error as all fees were 
paid to the ,TCEQ. 

b. The invoices are included in the file titled "PK-RE 001434-001444 PK-RE Staff 
1-15 and 1-40 iTCEQ Invoices 2015." 

Prepare4 by Russell 4pright 
Sponsored by: Russell Eppright 

F 

1. 

3799/00/7304433.1 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333- 

PK-RE's RESPONSES TO 
, COMMISSION STAFF'S FIRST RFI 

Staft.1-41 	Reference, ihe application, schedule 11-18 Regulatory expense. Provide a 
'breakdown, inCluding cost, for the "other'regulatory fees of $2,331.91. 

'Resporise 

, See response to Staff 1-40. 

Prepared by: Russell Eppright 
Sponsdred by: Russell Eppright 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

	 1 

PK-RE's RESPONSES TO 
tOMMISSION STAFF'S FIRST RFI 

Staff 1-42 Reference the application, .schedule 11-19 Miscellaneous. Provide an explanation 
of bank fees incltded in miscellaneous expenses of $77.00. ; 

kesponse 

'The $77.00 of banks fees is die portion'Of the total 2015. bahk fees of $205.59 -allocated to the 
sewer system. Bank fees are a normal expenses incurred as a part of doing business as a water 
and wastewater utility in the State of Texaš.. 

4 	:1  

Prepared by: Russell Eppright 
Sponsored by: Russ,ell Epp.right 

1 

4 

t• 
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S-OAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333* 

Staff 1-43 

Response  

PK-RE'S RESPONSES TO 
- COMMISSION STAFFS FIRST RFI 

Reference the appliCation, schedule 11-19 Miscellaneous. ProVide bill§ for the 
following Jisted miscellaneous :expenses for the test ' year (year ended 

'December 31, 2015): 
a: Telephone of $3,876.77; 
b. Waste Removal of $366.87; and 
C. 	Natural gas of $92.41. - 

a 

' 

Tbe requested inforMation isinèluded in the file titled "PK:RE 061478-001509'.  
PK-RE Staff 1-18 and'1743 Telephone Bills 2015." 	 • 

b., 	,The requested inforthation is included in the file titled "PK-RE 001510-001,520.  
PK-RE Staff,1-18 and 1-43 Waste Removal Bills 2015." 	t  

c. 	/The requestea informatiOn is included in the file titled "PK-RE 001446-061477 
PK-RE Staff 1- i 8 and 1-43 das -Bills 2615." 	 ' 

Prepared by: Russell'Eppright 
Sponsored gy: Russell Eppright 

1- 

r 
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, N 	 , ' 	.• 	 1 -•...• 

, b.-- The loiigIterm (debt amount 'bf $795,432 is based on -,t1i'e Company's capitfil structure "of - ..- 	. 

53.43%.equity and 46.57% long-terni debt synchronized to the Company'.s i'ate base of, - 
, 

• .4 
4  

f. 

%The equity amount of $9,12,604:' is based on the Company's capiital structure 4 53.43% .n 
qUity and 4-6:57% 1O-ng-term,  debt synchrnniZed to the Company's.  rate base of,, 

$1:;708,937. 53.43% of $1,708,037 equals $91.2,604. 

$1,768,037. 46.57% of $1,708,037:equals' $795,432. 'T  

*1- 

4: 

r- 

4 

t 
-SOAH DOCKET NO. 473-17-2285.WS 

PUC DOCKET NO. 4.6333 

PK-RE's RESPONSES TO " 
COMMISSION STAFF'S FIRST RFI 

* -Staff 1-44 	Reference the-application; schedule III- i requested return. yrovide.an  explanation t 
r 	 hdw the following were calculated:' 

a 	Equity atfiburit $912,604; 6.nd' 
b. Long-term Debt amouni of $795,2132. 

ResOonse 
L. 

Yrrepared by: - Donald Clayton 
Sp9'.nsored by:,Rusgell Eppright 

1. 
••• • 
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SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COM,MISSION:STAFF'S FIRST RFI 

Staff 1:415 

Resporise.  

., 
,Reference the_ application, schedule III-1 requested return. Provide an exPlanation 
why the , debi , and' equity 'amounts differ from schedule III-1 requested return for , 

. 	' *ater. 

The amounts for-  Sewer were synchronized to .the sewer rate base and the water aniounts were 
synchroniZed to the water rate base. 

preparecf by: Donald Clayton 
Sponsored by: Russell Eppright 

i799/00/730433.1 
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4 

Staff 1-46' 

Response  

ŠO'AH DOCKET NO. 473-17-2285.WS 
" PUC tiOCKET NO. 40333 	 4,. 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RH 

y 

.Reference the application, schedule III-CLong-term debt/notes payable. Provide' 
the following: 

a. SBA Loan agreement, including the interest rate of 5.89%; 
b. Omni Bank loan agreement, including the interest-rate of 7.77%. 

Please seeconfidential resiionse to PK-RE's response to Greenshores RFP 1-16. 

4. 

L 
Prepared by: Rassell Eppright 
Sipbnsored 	Eppright 

'4 
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• SOAH DOCKET NO. 473-17-2285.WS 
PUC DOCKET'NO. 46333 

PK-RE's RESP"ONSES TO 
COMMISSION STAFP'S FIRST RFI 

Staff 1-47 	Referenee the application, schedule 111-6 Long-term debt/notes payable; N/P 
Russell Eppright. Provide the follOwing: 

.a. Explanation how and when Russell Eppright gets paid back for his loan, or 
amortiz4tion schedule for this entry; • 

• b. Loan agreement with Russell Eppright, including interest rate; 
c. What the funds were used for; and 
d. Explanation if Russell Eppright's N/P is equity. 

Response 

a. As a practical matter,aussell Eppright will be repaid from the proceeds of a sale 
if -and when that occurs. On the Other hand, if the Company is not sold then the • 
note will remain obtstanding until such time as the Company's 'revenues are 
sufficient to amortize the loan. 

b. The,lpan agreement with Russell Eppright including the interest rate is included in 
the file titled "PK-RE 001521:001527 PK-RE Staff 1-21 and 1-47 Owner loan 
Agreements." 

c., 	The funds were used for generalcorporate purposes. 

d.. 	No. Russell Eppright's N/P is no; equity. 

Prepared by: Russell Eppright 
Sponsored by: Russell Epp!ight 

3799/00/7304433.1 	 49 



SOAII DOtKET NO. 413-17-2285.WS 
PUC DOCKET-NO. 46333 

e, 

PK-RE's RESPONSES TO 
COMNISSION STAFF'S FÌRST RFI 

Staff 12
,
48., 	Reference the apPlication, šcliedule 111-6 Long-term debt/notes payable; N/P 

Rusty Parker. Provide the following: 
. a. Explanation hoW and when Rusty Pa'rker gets paid backlOr his loan, or 

amortization schedule for this entry; • 

b. Loan agreement with Rusty Parker, including inte'rest rate; 
c. -What the funds were used for; and' 
d. 	Explanation if Rusty Parker's N/P is equity. 

Response  

a. 'As a practical matter, Rusty Parkei will be repaid from the proceeds of a sale if and when 
that occurs. Per a mediation agreement in 2016, any repayment will then go to Russell 
Eppright.. On the other hand, if the dompany is not sold then the note will remain 
oinstandink until such time as the' "Company's revenues are sufficient 'to amortize the 
loan: 

a. 	The loan agreement with-  Rusty- Parker including the interest rate is included in the file 
titled "PK-RE 001528 pK-RE Staff 1-22 and 1:48 Owner Loan Agreernents." . 	• 	• 

b. The funds were used fôr 'general corporate purposes. ,! 

No.. Rusty Parker' s'N/P is not equity. 

Prepared by: Russell EPpight 
Sponsbred by: Rusell Eppright 

3799/00/7364433.1 
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SOAti DOCKET NO. 473-17-2285.WS 
PUC DOCKET NO. 46333 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST, RFI., 

Staff 1-49 	Pro<ide the number of customers billed during the-2015 test year. 
Yen 

Response,  

On average dUring 2015 the company billed 139 sewer customers per month. 
r, 

Pfepared by: Russell Eppright 
Sponsored by: Russell Epprighi 

3799/00/7304433.1 
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7. 

F• 

4. 

SO—AH DOCKET NO. 473-17-22Š5.WS 
,PUC DOCKET NO. 46333 

Staff 1750 

Responie 

PK-RE's RESPONSES TO 
COMMISSION STAFF'S FIRST RFI 

„ 
PrOvide the number of Living Unit Equivalencies (LUE) for the 2015 tesfyear. 

4 	 1 	 • 

4 	'" 

The average number .of sewer tiJEsfor.the 2015 test.year was 218.1 per month.' 

t, 

	

" 

preparecity Russell Eppriiht 
ponsored bSi.; Russell<Eppright 

r 
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;SOAH DOCKET NO. 473-17-2285.WS 

PUC DOCKET NO: 46333 

Pk-RE's RESiONSES TO 
COMMISSION STAFF'S FIRST RtI 

. Staff 1-51 	ProVide copies of "Schedule HP in excel format. Itemize all assets:water and 
gewer. Include all theifollowing items for each line item: 

a. NAkUC 'Account Nufnber 
b.' Item Description 
c. 	bate of Installation (1y1IVI/DD/YÝ\7) 
d.. Service Life,(Years)' ' 
e. Original Cost when,Installed ($)- 
f. Customer CIA.0 amOunt 

,g. Economic Life (Total-Days In Service) 

+1 

Responie.,  
•••• 

The reqUested information is included in'the files• tiiled "PK-RE' 001532-001536 PK-RE Staff 
1-25 and 1751 Water Plant in S'ervice as of.12-31-2015," an'd 	001529-001531 PK-RE • 
Staff 1-25 and 1-51Sewer Plant in Service ps of 12-31-2015." 	

• 

Prepared hy: Donald ClaYton 
Spons,Ored by: RusSell ,Eppright' 

41. 

4 . 

f 
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SOAH Docket No. 473-17-2285.WS 
FIX DOCKET NO. 46333 

APPLICATION OF PK-RE DEVELOPMENT COMPANY, INC. 
-1  D/B/A GREENSHORES UTILITY SERVICES AND D/B/A OAK 

SHORES WATER SYSTEM FOR AUTHORITY TO CHANGE 
RATES AND TARIFFS IN TRAVIS COUNTY 

;. Mar. 21, 2017 

PK-RE Public Documents Responsive tO Staffs First RFI 

PK-RE 000731-001536 

54 
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