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APPLICATION OF PK-RE §-
DEVELOPMENT COMPANY, INC.

D/B/A GREENSHORES UTILITY
SERVICES AND D/B/A OAK SHORES
WATER SYSTEM FOR AUTHORITY
TO CHANGE RATES AND TARIFFS'
IN TRAVIS COUNTY
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PK-RE DEVELOPMENT COMPANY’S RESPONSE

e

"TO COMMISSION STAFF’S

f FIRST REQUEST FOR INFORMATION

LS

4 I ;

PK-RE Development Company d/b/a Oak Shores Water System (“PI_(-"I}E”J) files this

Ll

Response to the 'FirstﬂRequest for Information (“KFI”} filed- by Public Utility Corpmission‘

(“Commission”) Staff. The discovery'request was received by PK-RE on Marchi 1, 2017. Thus,

the responses ‘are timely filed. -Pursuant to 16 Tex Admm Code §22 144(c)(2)(F), these

’

responses may be treated as if they were filed under oath.

-

3799/00/7304433.1 -

Respectfully submitted,

PK-RE Development Company, Inc. dba

Oak Shores Water System

500 N. Capital Hwy., Bldg.- I#Sunte 125

Austin, Texas 78746
(512) 402-1900,

# »
¥

.

: RUSSELL EPPRIGHT, President
Hill County Galieria, Bldg. B.
13301 Galleria Circle, Suite B175

Bee Cave, Texas 78738
(512) 347-1530 .
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1 hereby certify that on March 21, 2017,
_has been served on all parties of record in accor
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g " CERTIFICATE OF SERVICE | . ,
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SOAH DOCKET NO. 473 17- 2285 WS .
“PUC DOCKET NO 46333 T, -

y
“

ﬂ PK-RE’s RESPONSES TO. ‘
- COMMISSION STAFF’S FIRST RFI -

- v *

.
' .

.o £ - 1

4 o
R

a. The rnost recent LCRA-contract for purchased water;
- b. LCRA rtate per acre-ft; .
c. Calculation used to determine the" price per unit was '$0.7987.

= 's
F T ¢ 3 2 %
- “

- - y E]

The most recent ‘LCRA contract is included in the file titled “PK-RE 00073 1-°

; a.
000783 PK-RE Staff 1-1 LCRA Contract N . :
b.” The rate per is set forth in Exhlblt A, Sectron TL.B.2 on page 9 of the LCRA’
5 © contract prov1ded in response to 1-1a; ‘ C . , ¢
49;;,' 1($O 46/1000)*26 37%+$(0 92/1000)*73 63 $ 7987/1000 gal.
Prepared by:: Donald Clayton - N

Sponsored by Russell Epprlght ~

i

v-{',

. Reference the" apphcatlon page 15, schedule II-3(a) Purchased water or other, pass
through expenses.- -Provide the following: - .
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l , ‘e PUC DOCKET NO 46333 . T
i el s ‘ . i
. T .. PKRE’s RESPONSES TO. i B B
e, 0 L{ COMMISSION STAFF’S FIRST RFI ' ‘ .
2 i FL % . . v g “
' * Staff 12 Reference the - apphcatlon schedule I1-4 Purchased-power. Prov1de electricbills
. ° ' . forthe years ending: ’ e )
R . a. December 31, 2014; and. T A
) : " b.- December 31,2015+ * A C
., Respomse - s . A T
! The requested mformatron is contained in the attached files titled “PK-RE 000784-000882 *
 PK-RE- Staff 1-2 and 1 -26 2014- Electric Bills” and “PK-RE 000883-001004 PK RE"Staff 1-2
« and'1-26 2015 Blectric Bills” ,
_ r w b o -:5‘ - - ¥ N ” ) [
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o L ~ SOAH DOCKET NO. 473-17-2285.WS
! "\ .+ PUCDOCKET NO. 46333
‘ PK-RE’s RESPONSES TO

%

" COMMISSION STAFF’S FIRST RFI
Rt . ; :

R
3

Staff.1-3 | "Provide the humﬁer of customers for the years ending:*

a. December 31, 2013; and ; ;
L .+ ', ..b. December 31, 2014. '
- Response . .

i

Tli'e:number of cusfomers at December 3 1, 2013 was 185; and

The number of cﬁs}ofners at December 31, 2014 was 212.

L
Prepared by: Russell Eppright o ‘
Sponsored by: Russell Eppright s 4
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SOAH DOCKET NO. 473-17-2285.WS ™
* - PUC DOCKET NO. 46333

PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

Staff 1-4 Provide total water in gallons sold for the years ending: °
_a. December 31, 2013; and
‘ “b. December 31, 2014. '
Response = - . ‘ X . .
- N . J . » " *
a. . The total gallons sold for the year ending Decembér 31, 2013 was 33,307,000
gallons.

b.. < The total gallons- sold for the year ending December 31, 2014 was 36,144; OOO
; gallons.

P_repar’ed‘by: Russell Eppright Ao, n
Sponsored by: Russell Eppright
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SOAH DOCKET NO. 473-17-2285.WS R
PUC DOCKET NO. 46333 ' ~

PK-RE’s RESPONSES TO *
COMMISSION STAFF’S FIRST RFI

. Staff 1-5 Reference the application, schedule II-5 other related Volume expenses Pr0v1de a
*  breakdown 6f chemicals, including cost, used for the years endlng
a. December 31,2013; s ; +
, b.. December 31, 2014; and
© ¢ December 31, 2015.

‘Response . ' ' . \

) * B y

The requested information is included in the file titled “PK-RE 001005 001006 PK RE Staff 1-5
and 1-29 Chemicals Analy51s ;

4

S

Prepared by:‘ Donald Clayton v b o
Sponsoréd by:"Russell Eppright . I
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, SOAH DOCKET NO. 473-17-2285.WS '

LI PUC DOCKET NO."46333

| PK-RE’s RESPONSES TO

COMMISSION STAFF’S FIRST RFI
T ’ N R ; ' L
Staff 1-6 ‘Reference the application, schedule II:8 Contract work. Provide the contract for

' the contract services, including all fees and monthly rate.

L T - ;

Response ’

The requéste(f information is included in attached file titled “PK-RE 001007-001019 PK-RE *

Staff 1-6 and Staff 1-31. Contract for Contract Services.”
L *

Prepared by: - Russell Eppright

Sponsored by: Russell Eppright i
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SOAH DOCKET NO. 473-17-2285. WS
PUC DOCKET NO. 46333 . -~

PK-RE’s RESPONSES TO . .
COMMISSION STAFF’S FIRST RFI - - -
1 * -
Staff 1-7 . Reference the apphcatlon schedule I1-8 Contract work Prov1de 1nv01ces for the
h contract work for yéars ending: " : ;
T a... December 31,2014; and S ST

. b. December 31 2015. A ’
. Response . HEE : ) -

-

h - - W, ; * * . i
The requested information is included i in’ attached files-titled “PK-RE 001020-001168 PK-RE
Staff 1-7 and 1-32 2013 Contract Invorces ” “PK-RE 001169-001268,PK-RE Staff 1-7 and 1-32

-12014 Contract Invorces and “PK-RE 001269-001420 PK- RE Staff 1-7 and 1 32 2015 Contract

InV01ces
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i SOAH DOCKET NO 473-17 2285.WS L
PUC DOCKET NO. 46333 ’ N )
* . PK-RES RESPONSES TO o
v COMMISSION STAFF’S FIRST RFI . ) a . F
“Sitakff 1-8 Reference the application, schedule I1- 8 Contract work. Provrde schedule 11- 8(b) -
A , Large-items for the years eriding: . C f
> e . a. December 31, 2013; and ' : . c ‘
S b December 31,2014: Va0
Response‘ \ * N - A
The requested information i 1s included in att_ached file titled “PK-RE 001421 PK-RE Staff 1-8
y and 1-33 2013 and 2014 Schedule II-8(b).” - L o
» T 4 . !‘*”; s * . - h, ;
£ - ! k ) K
3 - ‘ § " »
Prepared by: Donald Clayton . ’ ‘ I
o " .Sponsorediby: Russell Eppr1ght
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SOAH DOCKET NO. 473:17-2285.WS
- PUC DOCKET NO. 46333, .

PK-RE’s RESPONSESTO  ~
~ COMMISSION STAFF’S FIRST RFI '’

* Staff 1-9 Reference ‘the . application, schedule II-10. Other maintenance. Provide a
N breakdown of repairs,made, including the amount for each repalr/malntenance
1tem for the test year (year ending December 31, 2015). »

1 Respoﬁse b b

The requested 1nformat10n is 1nc1uded in attached ﬁle t1tled “PK RE 001422- 001424 PK- RE
“Staff 1-9 and 1 34 ‘Other Malntenance 2015.” :

*
4

<
t

L a’
Prepafed by: Donald Clayton
Sponsored by: Russell Eppright
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SOAH DOCKET NO. 473-17-2285.WS -
"PUC DOCKET NO. 46333

L3

.

L - *  PK-RE’s RESPONSES TO

s ', -COMMI_SSION STAFF’S FIRST RFI °

¥,

-

Staff 1-10 Reference ‘the app!lication, schedule II-12 Bad Debts. Provide an explanation why
bad debts were not included:in -201’3, 2014, or 2015.

3

4
3

Response 4 E

3

The company has neither booked nor i§claiming any bad debt expense in this case.

¥

“Prepared by: Donald Clayton®
Sponsored by: Russell Eppright - T
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"SOAH DOCKET NO. 473-17-2285.WS
' PUCDOCKET NO. 46333

PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI
* % H T . . .
Staff 1-11 Reference the application, schedule 1I-14 Officesupplies. Provide a breakdown
of miscellaneous expenses, 1nclud1ng the cost'of each item, for the test year' (year
ending December 31, 2015). -

Respdnsé , ]
The requested information is 1ncluded in the filetitled “PK- RE 001425- 001426 PK-RE Staff
1-11 and 1-36 Mlscellaneous Expenses 2015.” 1 . g

i3

Prepared by: Donald Clayton
Sponsored by: Russell Eppright
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3799/00/7304433.1 . ) 13 °



., . . 2 SOAHDOCKET NO; 473-17-2285.WS'
- PUC DOCKET NO. 46333

. PK-RE’s RESPONSES TO

. COMMISSION STAFF’S FIRST RFI - - T
Staff 1-12 Reference the apphcatlon schedule II 15 Professwnal services. Pro;nde .an
- explanation how the legal fees of $422.19 1ncluded 1n profess10na1 services is
related to water service. L L
Response ] . : ‘ ) »

[ K]

The legal fees of $422 19 is the. allocated portlon of the total 2015 legal fees of $675.00 which

are related to modlﬁcatlon of loan documents to release RME Enterprises, Inc. as collateral when
RME Enterprlses was sold to a third party. :

1

Prepared by: Russell Eppright
Sponsored by: Russell Eppright !

3799/00/7304433:1 14 .
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SOAH DOCKET NO. 473-17-2285.WS ,
.- ] PUC DOCKET NO. 46333 .
. .
_ “  PK-RE’s RESPONSES TO .
L C N COMMISSION STAFF’S FIRST RFI " .
. - . . 'ﬂi . .
Staff 1-13 Reference * the’ apphcatlon schedule '1I-15 Professional. services. Provide a |
: breakdown of “othér”.professional services.in the amount of.$469.10. . e
L - , . - . ; - N . f "5 4
"Resp‘onse A - ) oo e : . w ‘
The $469 10 of other professmnal fees is the portion allocated to water serv1ce of the total 2015 1 )
Other profess1onal fees of $750 Wthh is .related to "record keeplng services prov1ded to the
company by Eppright Homes LLC. . v
% " 4
1 H
£ ¥ . : ' P i i * - B
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Prepared by: Russell Eppright . : =
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AV PK-RE’s RESPONSES TO
: ‘ . : ‘COMMISSION‘STAFF’S FIRST RFI
; " Staff1-14 Reference the apphcatron schedule II-16 Insurance. Provide 1nsurance 1nV01ce
’ from Alteris Insurance. L
3 = * 3
. . f
. Response -
" The requested invoices are provrded in the filé title “PK- RE 001427- 001433 PK RE Staff 1-14
c and 1-39 Insurance Invoices for2015.> '
o S U
L 3 ‘ * D) v
' . Prepared by Russell Eppright ' -
_ Sponsored by: Russell Eppright b7
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Staff 1-15.

i

Response

SOAH DOCKET NO. 473-17-2285.WS
*  PUC DOCKET NO. 46333

. PK-RE’s RESPONSES TO"
COMMISSION STAFF’S FIRST RFI

&

Reference the application,. schedule II-18 Regulatory expense

followmg for the franchise fees listed:

-

b. Inv01ces ; . "

i
! t

:
b}

¥ P

9

a. Name of the company to Wthh the company pays franchise fees; and i

" Provide, the

-a. All of the, Company s franchise fees are paid to the TCEQ for its annual assessment and

permit fees. A bteakdown of all of the fees paid in 2015 is shown in the attachment titled

. “PK-RE 001445 PK-RE Staff 1-15 Staff-1-16 Staff 1-40 and Staff 1 -41 Regulatory Fees.

2015 ” Schedule II- 18 in the ﬁhng is in error as all fees were paid to the TCEQ

Iy

*

b. ‘The invoices are 1ncluded in the ﬁle titled “PK RE 001434- 001444 PK-RE Staff 1- 15 and
.1 40 TCEQ InV01ces 2015 o

3

T

Prepared by: Russell Eppright V
"Sponsored by: Russell Eppright o
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. SOAH DOCKET.NO. 473-17-2285.WS
.- PUC DOCKET NO. 46333

- PK-RE’s RESPONSES TO ”
COMMISSION STAFF’S FIRST RFI

Staff 1-16 ' ‘Reference the application, schedule II-18 Regulatory expense. * Provide
' breakdown, in¢luding cost, for the “other” regulatory fees of $4,987.43.

#
Response o , . '

Y

. See response to Staff 1-15.

Prepared by:  Russell Eppright
Sponsored by: Russell Eppright
5 .

-

-

o

3799/00/7304433.1 18
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. SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333

PK-RE’s RESPONSES TO "
‘ COMMISSION STAFF’S FIRST RFI o

r

-Staff 1-17 Reference the application, schedule I1-19. Mlscellaneous Provide an explanation
of bank fees included in miscellaneous expenses of $128.59.

Response

K

The $128.59 of.banks fees is the portion of the total 2015 bank fees of $205.59 allocated to the
water system. Bank fees are a normal expenses incurred. as a part of doing busmess as a water
and wastewater utility in the State of Texas :

2

Prepa}ed by: Russell Eppright »
Sponsored by: Russell Eppright

i

3799/00/730443}. 1 - 19
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" SOAH DOCKET NO. 473 17-2285.WS
PUC DOCKET NO. 46333 g

12

PK-RE’s RESPONSES TO . . .
« COMMISSION STAFF;S FIRST RFI .
Staff 1-18 Reference the application, schedule I1-19 Miscellaneous. Provide bills for the
following listed miscellaneous expensés: )
a. Telephone of $6; 474.20; . ‘
.b. Waste Remboval of $512:48; and
"¢. Natural gas of $154.32.

Resp 0n§e ,

[}

a.. The requested lnformatlon is 1ncluded in the file tltled “PK-RE 001478 001509 PK-RE:
Staff 1 18 and 1-43 Telephone Bills 2015 T e -

b. The requested information is inclided in the.file titled “PK-RE 001510:001520 PK-RE
i Staff 1-18 and 1-43 Waste Removal Bills 2015.”

c. The requested 1nformat10n is 1ncluded in the file titled “PK-RE 001446- 001477 PK-RE
" Staff 1-18 and 1-43 Gas Bills 2015.”

Prepared by: Russell Eppright
Sponsored by: Russell Eppright

¥ * *

3799/09/7304433.1 , 20 -
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SOAH DOCKET NO. 473-17.2285.WS
PR v "PUC DOCKET: NO: 46333
R T v ‘
o F. PK-RE's RESPONSES TO : L
' COMMISSION STAFF’S FIRST RFI_ ’

.
4 ' ¢

Staff,1-19‘ ! Reference the applicatlon schedule’ I1I-1- feéquested return. Provide an explanation

s *how the followmg were calculated: . : . N
z ‘a. Equlty amount of $2,237,659; and - -
* b. Lorig-term Debt‘amount of $1,950,360.
Re§ponse - ; " : oo +

L L] ‘A
t o~ * * ¢

‘a.  The equity amount of $2,237, 659 is based on the Company S. capltal structure of 53.43%

equlty and 46.57% ‘long-1 term: debt ‘synchronized -to the Company s rate base of
$4,188, 020. 53. 43% of $4,188, 020 equals $2,237, 659. .

b. The long- term debt @mount of $1 950:360 is.based on the Company s capital §tructure of
» 53.43% equity and.46.57% long-terih debt synchronized to the Company’s rate ‘base of -
$4 188, 020 46. 57% of $4, 188 020 equals $1 950 360.

5 “ P
g
{ . ‘. v ¥
L % 1
¢ B
Prepared by: Donald Clayton
Sponsored by Russell Eppright -
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SOAH DOCKET NO. 473-17- 2285 WS .

N t PUC DOCKET NO. 46333

5 .
. - . PK- RE’s RESPONSES TO . .
o] COMMISSION STAFF’S FIRST RFI ‘ . e, :
a - A g -~
Staff 1-20 Reference the. apphcatlon schedule 111-6 Long-term debt/notes payable Prov1de
8 the following: - . -~ .
R ' a: . SBA Loan agreement qincluding the interest rate of 5. 89%, *
' b. Omni Bank loan agreement, including-the interest r_ate of 7.77%..
+ Response , IR R
- . N Y r
. + s . w , S
Please see confidential response to PK-RE’s response to Greenshores RFP 1-16. .
- . » L - e = LY
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Response .

L . -
& -

§ i

SOAH DOCKET NO. 473-17-2285.WS -
PUC DOCKET NO. 46333 .

PK-RE’s RESPONSES TO
' COMMISSION STAFF’S FIRST RFI *

H

Reference the application, schedule III 6 Long -term debt/notes- payable “N/P

Russell Epprlght Provide the followmg .
a.. Explanation how and when Russell Eppright gets pald back for his loan, or
amortization schedule for this entry;
Loan agreement w1th Russell Eppright, 1nclud1ng interest rate;
What the funds were used for;.and
Explanatlon if Russell Epprlght s N/P is equlty

R ¢

f.o o

LY

As a practical matter, Russell Eppright will be repaid from the proceeds of a sale

, if and When that occurs., On.the other hand, if the Company is not sold then the

note will. remain outstandlng until such time as the Company’s revenues are
sufﬁment to amortize the Ioan

The Ioan agreement with Russell Epprlght including the interest rate is included in

the file titled “PK-RE 001521 001527 PK-RE Staff 1-21 and 1-47 Owner Loan

Agreements.” T " .
The funds were used for generaI,corpoiate purposes. N
No. Russell Eppright’s N/P is not equity’

%

a . ) -
a 3
Prepared by: Russell Eppright ' _ !
Sponsored by: Russell Eppright  » . 7 o
y v
1
" " H *
) - L) ¢ : ’
.. . Fl .
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PR ' ” #
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SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333

1 " PK-RE’s RESPONSES TO
. . . .. COMMISSION STAFF’S FIRST RFI

Staff 1-2é Reference the apphcatlon schedule III- -6 Long-term debt/notes payable; N/P

¥

Rusty Parker Provide the following:
a. Explanatron how and when Rusty Parker .gets paid back for his loan, or
amortization schedule for this entry; : ;
b. Loan agreement wrth Rusty Parker, including interest rate;
o .*¢. What the funds were used-for; and -
d. Explanatlon if Rusty Parker’s N/P is equity.

s

- Response ,.

a.

As a practical matter, Rusty Parker will be repaid. from the proceeds of a sale if and when

that occurs. Pef a mediation agreement in 2016, any repayment will then go to Russell
- Eppright: On the other-hand, if the, Company is not sold then the note will remain

outstanding untll such time as the Company’s revenues are sufficient to amortize the)
loar. . x N

The loan agreement with Rusty Parker 1nclud1ng the 1nterest rate is included in the file
trtled “PK-RE 001528 PK:RE Staff 1-22 and 1-48 Owner Loan Agreements.”

i«i .k

The fund‘s were used for general corporate purposes. F _“

b

No. ’i{usty Parker’s N/P is not'equity.

-+
v

Prepared by: Russell Eppright -

Sponsored by: Russell Eppright

3799/00/7304433:1 o 24
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. SOAH DOCKET NO. 473-17:2285.WS
o PUC DOCKET NO. 46333 :

" PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

‘Staff 1-23 Provide the number of. customers billed dufing the 2015 test year.

-
w 1

Response . . 5

On average during 2015 the company billed 209 water custoniers per month.

W ¢

> "

Preparéd by: - Russell Eppright
Sponsored by: Russell Eppright

&
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5 ¥

3769/00/730443§.1 . . 25"
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SOAH DOCKET NO. 473-17-2285.WS Co
PUC DOCKET NO. 46333 * ° b

PK-RE’s RESPONSES TO
.COMMISSION STAFE’S FIRST RFI

£

Staff 1-24 | Provide the"numb_erxofz' Living Unit Equivaiegcies (LUE) for the 2015 test year.

L

Response . ' s s

The average number of water'LUEs for the ZQ 15 test year was 3:16.5 per 'nionth.

.
s 4 '

e
s : b -
‘Prepared'by:* Russell Eppright
Sponsored by: Russell Eppright A
IS
» i
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Staff 1-25

t

Resgons

¥

;o SOAH DOCKET NO. 473-17-2285. WS.
. - PUC DOCKET NO 46333

. - PK-RE’s‘RESPONSES TO
* i r, + COMMISSION STAFF’S FIRST RFI

LR ’,h e B . r
Provide copies of “Schedule III” in excel format: Itemize all assets,water and

sewer Include all the following items for each ling item:

a.’ NARUC Account Number
* b, Item Description i
c. Date of Installation (MM/DD/YYYY) -
d. Servrce Life (Years)
e Orlgmal Cost'when Installed )
f.  Customer CIAC amount
g... Economic Life (T(_)_tal Days in Sérvice)-

.

LA

‘ The requested 1nformat10n is: 1ncluded in the files t1tled S“PK- RE 001532 001536 PK- RE Staff
1-25"and 1-51 Water Plant in Service as of 12- 31-2015” And “PK-RE 001529-001531 PK-RE"

Staff 1-25 and 1-51 Sewer Plant in Serv1ce ds.of 12-31 -2015.”
e F t ﬁ“ 3
Prepared by: “Donald Clayton A w
* Sponsored by: Russell Eppright = * ¢ . .
. L 1
.
d k]
13 H
H 2 ;
. .y
L
* !i
3799007304331 - % .' .7
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‘"

5

I

x

v

. " --PUCDOCKET NO. 46333
D "PK-RE’s RESPONSES TO

<

X s

il

SOAH DOCKET NO. 473:17-2285.WS '

» COMMISSION STAFF’S FIRST RFI

s

oy

" Staff-1-26 Reference the*application, schedule II-4 Purchased power. Provide electrlc blllS
- 0 for the years ending: ‘ A
P - . a. Decegnber—31,2014; and o
- _b. December 31, 2015. « i ] :
" Response ~ © . . o :
" “ = & ) +

= The requested lnformatlon is contained in the attached ﬁles t1tled “PK RE 000784- 000882
PK-RE- Staff 1-2 and 1-26 2014 Electric Bills” and “PK-RE 000883- 001004 PK- RE Staff 1-2

and 1-26 2015 Electrlc Bills.” A
H ~ ~ [
f IE 3 t S ¢ " i b .
¥ * N - N oF
¥ 2 ]
. . & .
Prepared by: Russell Eppright  * -~ . -
R . »? 1 "
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..+ . 'SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333 -

. I
PK-RE’s RESPONSES TO " _
. , COMMISSION STAFF’S FIRST RFI

k..

. ¥ - N

Staff i1‘527 ! Provide the number of customers for the years ending:
v o a. -December 31, 2013; and
a * b. December 31,2014 + ‘
 Response i - - ;

¥
H

1

N

1

'y
=3

~ @&  The number of customers a3 of 12/31/13 was 130.

b. " The number of customers as of 1

-

PR

L]

E
1

2u

’Prep_;rezi by: - ‘Russell Eppright
Sponsored'by: Russell Eppright

e

s
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SOAH DOCKET NO. 473-17-2285.WS
* - PUC DOCKET NO. 46333

7¢

PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

¥

Staff 1-28 " Provide total gallons treated for the'years ending: Coa
" . a. December 31,2013 and
‘ . b. December 31, 2014. o
Response N
i a. - The totgil wastewater gallons tre?ted in 2013 was’ 7,951,000 gallons.

b. * The total.wastewater gallons‘ treated in 2014 was 6,63 8,600 gallons.

f :
, f PRI
g7 .
’ ~” 3 - (A

f
Prépared by: Russell Eppright
Sporisored by: Russell Eppright
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+ SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333

PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI
Staff 1-29 ’ Reference.thé application, schedule 1145 other related volume expenses. Provide a
breakdown of chemicals, including cost, used for the years ending:
a. December 31; 2013; 3
b. Decémber 31, 2014; and
c. December 31, 2015.

i

Response

1

The requested information is included in‘the file titled “PK-RE 001005-001006 PK-RE Staff 1-5
and 1-29 Cliemicals Analysis.” ‘

4 [

: Prep_area by: Russell Eppright ‘
Sponsored by: Russell Eppright *

¥ 4 1
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SOAH DOCKET NO. 473-17-2285.WS
. PUC DOCKET NO. 46333

. PK-RE’s RESPONSES TO
‘  COMMISSION STAFF’S FIRST RFI

3

Staff 1-30 . Reference the application, schedule II-5 other related volume expenses Provide
" the following régarding sludge hauling: ¢
" . a. Number of times a year sludge is hauled; and
. : 'b. Number of years between sludge hauling.
Response . -
a. Raw Sewage is hauled da1ly (7 days per week) from the District’s llft stat10ns to
. the District’s WWTF or offs1te WWTF sludge is hauled generally at a frequency
i of once’every two weeks. . * . N
b. , There are zero years between sludge hauhng act1v1t1es Sludge is* *hauled on A
. regular basis (see response to a. above). ; "
3 . A i
Preparéd by: Russell Eppright,
Sponsored by: Russell Eppright *

’
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ot SOAH DOCKET NO.473-17-2285.WS8  ~ . . -~
P o PUC DOCKET:NO 46333 g
’ PK-RE’s RESPONSES TO I
' « +  COMMISSION STAFF’S FIRST RFI : o
Staft 1-31 ‘ Reference the apphcatlon, schedule II-8. Contract work. Provide the contract for -
the contract services,. including all fees and monthly rate?
. E 2 e ' : . .

{  Response - , . : ) s
The requested infofmation is included’in attached file titled “PK-RE 001007- 001019 PK- RE *
,Staff 1-6 and Staff 1- 31 Contract for Contract Serv1ces “ )

) “ ’ - & [ ’ * ’ ,5 .~ ’ s ‘ g
. : 3 .\ s r 1 A * e ‘l-_ ) {-; - .
Prepared by: Russell Epprrght : '
Sponsored by Russell Eppright | * * R R
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Trte :‘ b ’ -1 7 ,: ‘ 5 ! “r" 7'
v . ' - . SOAHDOCKET NO.473-17-2285. ws o “ o
s T . PUCDOCKET NO. 46333 ° .
e t 3 R P
A PK:RE’$ RESPONSES TO S S
N, L COMMISSION STAFF’SFIRSTRFI ™~ .t .F

Staff 1-32 Reference the apphcatlon sschedule II-8 Contract work Provide i 1nV01ces for the

eyt contract work'for years endlng X Yo " i
e a. December-31,2014; and : . . B
% b. December 31, 2015. "’*a,
.
w k - 3 * xr
Response’, . ) 5 ) e o : R .
o ~ .' . P - ‘; ‘

The requested 1nformat10n is included'in attached ﬁles trtled “PK- RE 001020- 001168 PK RE
'Staff1-7.and 1-32 2013 Contract Invoices,”*PK-RE 001 169-001268 PK-RE Staffl 7 and 1- 32
2014 Contract Inv01ces and “PK- RE 001269- 001420 PK- RE Staff 1-7 and 1 -32, 2015 Contract

InV01ces* . ¥ - "
. . . .
i3 ¢ !
" iy ¥
*> = * ' : r
Prepared by Russell Epprlght .
Sponsored by Russell, Epprlght e . S
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SOAH DOCKET NO. 473-17-2285.WS .

PUC DOCKET NO. 46333

K NN COMMISSION STAFF ’S FIRST RFI *

.* Staff:1-33 Reference the application, schedule II-8 Contract work. Provide schedule I1- 8(b)
* Large items foi the years endmg :
" a. December 31,2013; and

b. :December 31,2014. E

. Response X . . i ) -

ek,
N x

x

The requested information is included in attached file t1tled “PK-RE 001421 PK-RE Staff 1-8
and 1-332013. and 2014 Schedule 1@1 8(b).”

- ] et
v

¥

« Prepared by: ;Donald‘,Clayton’ .
o Sponsored by,i Russell Eppright

v,

3799/00/7304433.1 35, ¢
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' “SOAH DOCKET NO. 473-17-2285.WS '
PUC DOCKET NO. 46333 .

. .PK-RE’s RESPONSES TO
‘ COMMISSION STAFF’S FIRST RFI
Staff 1-34 Reference-the apphcatlon schedule II-10 Other plant maintenance. Provide a
+  breakdown of repairs made, 1nclud1ng the amount for each repair/maintenance ‘
item, for the test year (year endmg December 31, 2015)

4.

Response

-~

The requested 1nformat10n is lncluded in attached file titled’ “PK RE 001422-001424 PK-RE
Staff 1-9 and 1-34 Other Maintehance 2015 ?

%

%
t . Lo

Prepared by: Donald Clayton
Sponsored by: Russell‘Epprlght
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-3799/00/7304433.1 36 -
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' : SOAH DOCKET NO. 473-17-2285.WS
; £ "PUC DOCKET NO. 46333 .~

o ’ PK-RE’s RESPONSES TO
. COMMISSION STAFF’S FIRST RFL -

i

Staff 1235 Reference the application, schedule 11-12 Bad Debts. Provide anexplanation why
bad debts were not included in 2013, 2014, or 2015.

§
Response . LA L
The Company has neither booked nor is claiming any bad debt expense in this case.

v

Prepar{edfby: Russell Eppright
Sponsored by: Russell Eppright X

b

3799/00/7304433.1" * 37



SOAH DOCKET NO. 473-17-2285.WS.
PUC DOCKET NO. 46333 .

PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI s

véy
F

Staff 1-36 Reference the- applicaﬁon schedule 11-14 Office supplies. Provide a breakdown’
of miscellaneous expenses, including: the cost of each item, for the test year (year
ending December 31, 2015). 3

H

i

L -
Response :

¢ .

The requested 1nformat10n is 1ncluded in the ﬁle titled “PK- RE 001425- 001426 PK-RE Staff
1-11 and 1-36 Mlscellaneous Expenses 2015.”

P
. .
» * ¥

* ‘Prepared by:. Donald Clayton a
Sponsored by: Russell Eppright

&
<

3799/00/7304433; 1 38
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SOAH DOCKET NO.473:17-2285.WS
v’ . 1 PUC DOCKET NO 46333

*

PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

Tk - R . ¥
t L

{

.

. &
..

Staff 1-37 "+ Reference the ‘application, schedule. II-15, Professional services. *Provide an

A

explanation how the legal ‘fees of:$422.19 included in professional ‘services is

related to water service, and how they are différent from the legal fees of $422.19 '

“included in the water cost of service/revenue requirement. -

" Response " \ - . . i
* ° The detail shown on schedule I1-15(b) was incorrect and should read as follows: o
Accounting $1,496:25 .- ' o o
Legal $252.81 . A g _ ] , '
Other $280.90 - Lo " Coa

1 B - -

+

See response to Staff 1-12 for'how the legal fees of $252 81 shown above relate to, water and

SCWCI‘ servrce

)

3 1 i . -
- # x 5,

« -
¥ »

Prepared by: . Donald Clayton: E -
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et v ’ . 4 i . .
A 3 L ' - 3 * B *
- ’ “ L » ht B L .
e L SOAH DOCKET NO. 473-17-2285.WS™ ~ L0
‘ PUC DOCKET NO: 46333 - oo i
", " PK-RE’s RESPONSES TO - '
T . COMMISSION STAF F’S FIRST RFI . . K
. & . ” £ # ”
Staff 1-38, Reference the apphcatlon schedule 11- 15 Professional services: «Proyide a R
- breakdown of “other” professmnal services in the amount of $469. 10, and how. .
. . they are different from the © ‘other” professmnal services of $469.10 iil the water «
cost of serv1ce/revenue requirenent. o PR
A O rooA - . : T
Re‘“spﬁoﬂse . : ' ) :‘: : ’, 3 ’ Yo . 5
" The detéil shown on:'schedule"II-l‘QS(b) was incorrect and shouid read as follows:
. Accountlng $1,496.25 : - + 7 ﬂh\ N o
i N Legal . $252.81° \ . LY
oy ' Other - $280.90 . A .

LIS

‘ , “The $280. 90.of other profess1ona1 fees shown above is the portion allocated to sewer service of
the total- 2015 .Other professmnal fees of $750 which is relatéd.to record keeping services

A0
A prov1ded to the company by Epprlght Homes LILC. |
R n *
f:l . ' 3 * . R . ks )
- o R + s -
' ¢ -7 : , : . e x ) i }5? ‘
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Staff 1-39

- from Alteris Insurance. :

Response

L

S Ty
‘ A ”
! &

SOAH DOCKET NO. 473-17- 2285.WS
' PUC DOCKET NO. 46333

PK-RE’s RESPONSES TO L ‘
COMMISSION STAFF’S FIRST RFI v

&

Reference the application, schedule I-16 Insurance Provide insurance invoice.

gl
3

¥

The requested invoices are prov1ded in the ﬁle title “PK-RE 001427-001433 PK RE Staff 1- 14
and 1-39 Insurance Invoices for 2015 ” o .

3 ¥
*

b * [ ¥
- »

+

« . Preparedby: Russell Eppright

™+ Sponsored by: Russell Eppright

»

. 3799/00/7304433.1 -
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* Staff 1-40

£

-

‘Response

"‘
Prepared by:
Sponsored by:

3799/00/7304433.1

[

*

‘SOAH DOCKET NO. 473-17-2285.WS
" PUC DOCKET NO. 46333

© PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

Reference the. application, schedule 11-18" Regulatory expense Provide the
following for the franchise fees listed:
‘a. Name of the company to; Wthh the company pays franchlse fees and
b, Invoices. Vo ; '

| Y
x
& -

LY +
i

All. of 'the Company’s franchise fees, are paid to the TCEQ for its annual

assessment and permit fees. A breakdown of all of the fees paid in 2015 is shown

in ,the file titled “PK-RE Staff 1-15 Staff 1-16 Staff 1-40 and Staff 1 -41
Regulatory Fees. 2015.” Schedule II 18 in the filing i is in error as all fees were
pa1d to the TCEQ '

The i 1nv01ces are. 1ncluded in the ﬁle t1tled #PK-RE 001434-001444 PK- RE Staff
1-15 and 1-40,TCEQ Invoices 2015 ? ;

® * -

t * .
~ ) © ¥ .
, :
Russell Eppright
Russell Eppright ‘
= E
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SOAH DOCKET NO. 473-17-2285.WS
. PUC DOCKET NO. 46333-

‘ PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI
% : » N
Staff 1-41 Reference. the application, schedule II-18 Regulatory expense. Provide a
‘breakdown, including cost, for the “other” regulatory fees of $2,331.91.

k]
[ ™ 3.

‘Response ~ ,

. See response to Staff 1-40.

L)

' Prepared by: Russell Eppright
Sponsored by: Russell Eppright

+
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SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333

1 PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

¢

H

Staff 1-42 Reference the application, schedule II-19 Mlscellaneous Prov1de an. explanatlon
of Bank fees included in mlscellaneous expenses of $77.00.

Response - S L
"The $77.00 of banks fees is the portionof the total 2015 bank fees of $205.59 allocated to the
sewer system Bank fees are a normal expenses incurred as a pait of domg business as a water

and wastewater ut111ty in the, State of Texas.
1 . a 3 . %

31 5 -

¥
t

pe

Prepared by: Russell Eppright :
Sponsored by: Russell Eppright . p
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. SOAH DOCKET NO. 473-17-2285.WS
" ; PUC DOCKET NO. 46333’ “

PK-RE’Ss RESPONSES TO
e o i COMMISSION STAFF’S FIRST RFI o
Staff 1-43 Reference the application, schedule TI-19 Miscellaneous. PreV1de bills for the

following listed miscellaneous ‘expenses for the test "year (year ended
t . "December 31 2015): : -

a- Telephone of $3,876.77;

L

H

b. Waste Removal of $306.87, and! ) T
. c: Natural gas of $92. 41 ; o
Respv onse Lo o ) R ) &

L a The reuested 1nformat10n is-included i in the file titled “PK- RE 001478 001509 M‘
PK RE Staff 1-18 and'1-43 Telephone | Bills 2015.”

b. (The requested information is. included in the file titled “PK-RE 0015 10- 001 520
_ PK-RE Staff 1-18 and 1-43 Waste Removal Bills 2015.”

£
5

“C. "The requested 1nformat10n 1s 1ncluded in the file t1tled “PK-RE 001446 001477 u
¥ PK RE Staff 1-18 and 1-43 Gas Biils 2015 ? ! ol N
T T .
e L . o # . e
R L7 . g
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; .
. - c

»*» »
'r
- 1
5
> 2
5- i
1 €
% v
L,
by N
=
I
|3
iy - - ¢
.
k™
& 3 %
£ ¥ * Y
' v ¢
' ?
+ S
s’ "
! ol
- - + -
]
t i
i-%
= § "
"
v )
. 3
3 * *
L - - &
) i
“ 4
k
.
3 f
f N -
- s *
£ i - e B )
. v
3799/00/7304433.1. ., . i+ 45
.

5 %



.-: . iy . ) N . O .
. ¥ ‘Q o> . . - N
: '+ ' "SOAH DOCKET NO. 473-17-2285.WS
Coo A e PUC DOCKET NO. 46333
o7, L PK-RE’s RESPONSES TO '
L COMMISSION STAFF’S FIRST RFI

i

“Staff 1-44

¢ how the following were calculated:’
¢, » , a Equity amount of $912,604; and’ N
oL - b. Long-term Debt amount of $795,432.
S :Response . T '. §
) N .

>

4

«

3

" Reference the- apphcatlon schedule III I requested return. Provide an explanatlon ‘

2 ;The equlty amount of $912,604 is based on the Company s capltal structure of 53. 43%

1

"’—’ 'equlty and 46 57% long-term - debt synchronlzed to the Company’s rate base of

= Fn
e At $15708, 037 53.43% of$1 708 037 equals $912,604. . . : )
> - o
. *
.+ b~ The long“term “debt amount of $795,432 is based on the Company’s capltal structure of - *
’ 53. 43% equity*and 46.57% long-term debt synchronlzed to the Company s rate base of, - ‘
. 81, 708 037 46. 57% of- $1,708,037 equals $795 432.7 ' - E .
W . . R « - 3 & ;
* Ve “ i = !
5 * L] ’ . K
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. . SOAH DOCKET NO. 473-17-‘2285.WS' ‘
) v PUC DOCKET.NO. 46333
o, S PK-RE’s RESPONSES TO -
L T ) COMMISSION,‘STAFF’S FIRST RFI
Staff. 1-45 . Reference the  application, schedule III 1 requested return. Prov1de an éxplanation
why the.debt-and’ equity ‘amounts ‘differ from schedule III- 1 requested return for
: water. . . .
Respon”se' - o . - R

L -~ * ¥
The amounts for’ Sewer were synchronized to -the sewer rate base and the water amounts were

synchronrzed to the water rate base. *
H '

)

- -
X t

3 " ‘ L

Preparecf by: Donald Cléyten

Sponsored by: Russell Eppright .
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L . SOAHDOCKET NO. 473-17-2285.WS ‘
- . * PUC DOCKET NO. 46333 .

. PK-RE’s RESPONSES TO
COMMISSION STAFF’S FIRST RFI

i« L

Staff 1-46  Reference the applicatioﬁ, schedule TII-6 Long-term debt/notes payable. Provide’

s the following: !
a. SBA Loan agreement, including the interest rate of 5.89%;
b. Omni Bank loan agreement, including the interestrate of 177%.

Response ) 0
’ ' ¥
k]

* Please see’confidential responsé to PK-RE’s response to Gretnshores RFP 1-16.

«

. . € 1
# - e ¥ w

{
Prepared by: Russell Epprigﬁt .
Sponsored by: Russell Eppright .
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_ Staff 147

Response .

a.

‘1

b.

Prepared by:
Sponsored by:

3799/00/7304433.1

i

‘SOAH DOCKET NO. 473-17-2285.WS
’ + PUC DOCKET NO 46333

PK-RE’s RESPONSES TO
" COMMISSION STAFF’S FIRST RFI

Reference the apphcatlon schedule" I11-6 Long -term debt/notes payable N/P
Russell Eppright. Provide the* followmg

.a. Explanation'how and when Russell Eppright gets paid back for his loan, or

amortization schedule for this entry; -
b. Loan agreement with Russell Eppright, including interest rate;
c. What the funds were used for; and ~
, d. Explanation if Russell Eppright’s N/P is-equity.

; E ¢
As a practical matter,"Russell Eppright will be repaid from the proceeds of a sale .
if-and when that occurs. On the other hand, if the Company is not sold then the -
note will remain outstanding until such time as the Company’s tevenues are

sufficient to amortize the loan.

The loan agreement with Russell Eppright including the 1nterest rate is included in
the file titled “PK-RE 001521-001527 PK-RE Staff 1-21 and 1-47 Owrer -Loan
Agreements.”

The funds were used for general-corporate purposes.

No. Russell Eppright’s N/P is not equity.

> A

Russell Eppright
Russell Eppright

" 49



Staff 1:48

>

¥
Response

i

SOAH DOCKET NO 473- 17-2285.WS
PUC DOCKET- NO 46333 ~

PK-RE’s RESPONSES TO
’ COMMISSION STAFF’S FIRST RFI T

Reference the application, schedule I1I-6 Long-term debt/notes payable; N/P
Rusty Parker. Provide the following: .
. a. Explanation how and when Rusty Pdrker gets paid back for his loan, or
+  amortization schedule for this entry;
b. Loan agreement with Rusty Parker, including intérest rate
. "What the funds were used for;and ~ * g .
d. Explanatlon if Rusty Parker’s N/P is equlty

=

&

a. '‘Asa practlcal matter, Rusty Parker will be repaid from the proceeds of a sale if and when

that occurs. Per a mediation agreement in 2016, any repayment will then go to Russell
Epprlght On the other hand, if the Company is not sold then the note will remain *
outstandmg until such time as the ‘Company’s revenues are sufﬁc1ent to amortize the

loan:

5
.

1
£

" a. The loan agreement with” Rusty-Parker including the interest rate is included in the file
titled “PK-RE 001528 PK-RE Staff 1-22 and 1:48 Owner Loan Agreements.” .

-

b. The funds were used for general corporate purposes.

t ¢. No._ Rusty Parker’s'N/P is not equity. ‘ .

s 3

Prepared by: Russell Eppright .
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SOAH DOCKET NO. 473-17-2285.WS
PUC DOCKET NO. 46333

-

2 ; 'PK-RE’s RESPONSES TO

.
ot . - L«
COMMISSION STAFF’S FIRST-RFI,
¥ A‘A
Staff 1-49 Provide the number of customers billed during the-2015 test year. -
. v Y r " Sy - ® . be <
Response: ' o - Y ) -
D1 . L - R
<. " . . A 3 v i

On average during 2015 the company billed 139 sewer customers per month.

- i . . , " . N : - . | - y t’
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Sponsored by: Russell Eppright .

Y Y H . N . 5 .
) ' . . s
ity .
NI “ -
. . . !‘1"3 . £
- . «
_‘i o N
¥ \ £ “ 3
Lo .
* %
s e . N < . ' R 3 -
g . i ‘bi v ® ® * *
' ¥ ‘ 1 a4
¥ 4 v . . 3
" = ‘2’« Q-‘: !
€ » 1}; i M .'iu N
R - ® rs . @ 4 ; +
' P k !
R - - -
’,“ A
+
Fl ) E »% '
& -
‘ ) b
v *
] 2 A
€ - ¥
B ‘ } 1
4 ) v,
T . . * ¢
- , .t ¥
] P ‘ :
4 »‘1 ¥ .
- & & T ] -
s ) . . ¢ k i"-
¥ A ' ' . s T
3799/00/7304433.1 N 51
* x . -
i 7., b T «



E
+

H

B

®

iStaff 1-50

4

" Response .

*

i v
The average number of sewer L
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PUC DOCKET NO. 46333
PK-RE’s RESPONSES TO

.
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UEs for.the 2015 te

-

' COMMISSION STAFF’S FIRST RFI
" - 1 [ .
uivalencies (LUE) for thé 2015 test’
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st'ye‘qrhwa‘s 218.1 per month:
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Response, - _— . o

-

SOAH DOCKET NO 473-17-2285. WS ~
PUC DOCKET NO. 46333

¥ : L] »

s . PK-RE’s RESPON SES TO o

COMMISSION STAFF’S FIRST RFI .

&

. :
Staff 1-51 - Provide copies of “Schedule III” in excel format. Itemize all assets ‘water and
sewer. Include all the. followmg items for each line item: ;
- ) a. NARUC “Account Number : o
Item Descrlptron ; )
Date of Installation (MM/DD/YYYY)
. Service Life (Years)
Or1g1na1 Cost when Installed ($)
Customer CIAC amount T s
Economic Life (Total: Days in Service)

£
&Q‘rﬂ.@ a0 o

»

A
N

Y :

"The requested information' is 1ncluded in the files: tltled “PK-RE 001532- 001536 PK-RE Staff )
1-25 and 1-51 Water Plant in Service as of,12- 31 -2015,” and “PK-RE 001529-001531 PK-RE -
Staff 1-25 and 1-51Séwer Plant in Servrce as of 12-31-2015.” o -

Tk i
P “ i
s* . N . .

. .
£ . !i

Prepared by: Donald Clayton * ¥
Sponsored by Russell Epprlght
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SOAH Docket No. 473-17-2285.WS
PUC DOCKET NO. 46333

SHORES WATER SYSTEM FOR AUTHORITY TO CHANGE
RATES AND TARIFFS IN TRAVIS COUNTY.

PK-RE Public Documents Responsive to Staff’s
‘ PK-RE 000731-001536
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