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RE:. . Tarlff Control No 46269 Applzcatton of Nerro Supply, LLC for a Pass-T, hrough -
R Rate Change '

NOTICE OF APPROVAL

_This Notice addresses Nerro Supply, LLC’s Aﬁgust 8, 2016 application for a pass-
through rate increase due to an increase in pumpage fees imposed on the utility by the San
Jacinto River Authority under in its groundwater reduction> plan. Riverclub River Ridge
Subdivision, Public Water System No. 1700185, is the subdivision affected by the pass-

through rate increase. The proposed effeetive date for the rate increase is September 1, 2016.

On September 13, 2016, Commission Staff recommended that the application be
deemed sufficient and further that the application be approved; as specified in the pleading and
attached memorandum of Patricia Garcia of the Commission’s Water Utility Regulation
Division. Commission Staff recommended approval of a pass-through rate of $2.94 per 1,000
gallons, effective September 1, 2016 for Nerro’s customers in the Rivercfub River Ridge

Subdivision. Commission Staff provided revised tariff pages for Nerro.

Consistent with Commission Staff’s recommendation, Nerro’s application is sufficient
and it is approved. A new pass through rate of $2.94 per 1,000 gallons for Nerro’s customers
in the Riverclub River Ridge Subdivision is approved for water service rendered as of

September 1,2016. The approved revised tariff pages are attached to this Notice. -
' 2
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WATER UTILITY TARIFF
Tarxff Control Number 46269

. Nerro Sum;lv. LLC S o - S S T SIS ::‘;':";:i" . : 5900 WCStVleW DI“‘;; s
‘(UtlhtyName) ':E,, i U ‘ ' e (Busmess Address);‘ AR

- Houston Texas 77055-5418 R

R (Clty, State le Code) Sy e ) S -'; ’. (Area Code/Telephone)
. 'Th15 tanff 1s effecttve for ut111ty operatlons under the followmg Certlﬁcate of Convemence and Necessn:y |
\"122‘52, te '“‘ " P'":.} ) .»:"'}‘.‘4 .. . ,'::- . f)"l:‘ L ':".—, H I\ ‘ " ,.f‘ v, .\:" B :"‘ e

v R Attt AR . ‘ B S A
1 A o '(".' v ! .

‘ThIS tanff is effecttve in the followmg countres

A»,"

o Brazos Burleson Chambers Ltbertv Montgomerv Robertson and Walker

,—n_. -‘ B

.Th15 tanff 1s effectlve m the followmg c1t1es or unmcorporated towns (1f any)

T

CltvofBeachCny f SR :’.‘:’ <

R

Ve

*Bayndge Water system and Oaks at Houston Pomt are w1th1n the c1ty lumts of the C1ty of Beach C1ty

“The rates set or approved by the c1ty for the systems entlrely Wlthm its corporate boundary are

not presented in this tariff. Those rates are not under the original Junsdlctlon of the PUC and will
have to be obtained from the city or utily

This tariff is effective in the following subdivisions and public water systems:

See attached list.

TABLE OF CONTENTS

The above utility lists the following sections of its tariff (if additional pages are needed for a section, all
pages should be numbered consecutively):

SECTION 1.0 -- RATE SCHEDULE

................................................. 2
SECTION 2.0 -- SERVICE RULES AND POLICIES............. e 6
. SECTION 3.0 -- EXTENSION POLICY ..cocvvvsiiivvivviveeees e 12
SECTION 4.0 -- DROUGHT CONTINGENCY PLAN.......... ... 16

APPENDIX A -- SAMPLE SERVICE AGREEMENT
APPENDIX B -- APPLICATION FOR SERVICE

~

v (3a11355- 1312‘; b



Thru '.Tammy Benter Dn'ector :
L W Debi Loockerman Rates Team Lead
' ‘;',.:Water Ut111t1es D1v131on

Y
i

From Patr101a Garma Staff Engmeer
Do "‘r"r{‘..;".,_WaterUnhtles D1v1s1on &

""'-Z‘Da"te:‘ L “August26 2016

' :Sub]ect " Tarlff Control N 0. 46269 Applzcatzon of Nerro Supply, LLC to Implement a Pass— L i
‘ Through Rate Change _

' -,On August 8 2016 Nerro Supply, LLC (Nerro) Cert1ﬁcate of Convemence and Necess1ty (CCN) ‘
No., 12252, ﬁled an apphcatlon pursuant to 16 Tex. Admin. Code §24.21(h) to implement a pass-
through rate increasé for the pumpage fee lmposed on the utility by theSanJ acinto River Authonty
(SJRA) for mandatory part1c1patxon in the Groundwater ‘Reduction Plan. (GRP). " Nerro listed -
Riverclub R1ver Ridge Subd1v1s1on Pubhc Water System (PWS) N0 1700185, as the water system
affected by the pass through adjustment Nerro states that the pass—through rate increase’ will
becomie effectiva on September 1; 2016. SJRA 'is increasing the Pumpage Fee and Import Fee
from $2.32/1,000 gallons to $2.50/1 ;000 gallons Nerro requested a pass—thxough rate of $2.94.

Staff conducted the techmcal review of this appllcanon and prepared a final tariff reflecting the
implementation of the change in the provision. Staffreviewed and confirmed Nerro’s calculations
of the pass through rate adjustment for the SJRA GRP fee as part of our analysis and
recommendation. Adequate notice, including correct calculations, was provided by the Applicant

to the customers. The notice contained required language pursuant to 16 Tex. Admin. Code §
24.21(h). ‘

Based upon review of the information submitted, Staff finds that the application is sufficient and
.recommends:

1. Approval of the pass-through change and issuance of an order to the Applicant; and

2. Provision of a copy of an approved tariff to the Applicant (attached).



©+.";| Sam Houston Forest Subdmsmn
* | Wildwood Shores -

.'1"'

o

Nerro Supply, LLC

o Publlc Water System/Subdlwswm

LSRN '_County

.Allendale Water System™ .

Montgomery.

Kt

St

*Bayridge Water System :

=1 0360028 ..

Chambers.*..» - -

‘| Hillgreen Water C’ompan;y o

1700539 7.

| Montgomery . = % |...",

+| Loch Ness: Cove Water System

1700148

v | Montgomery ' g

‘e | Lost Lake:’ R

10360108 -

‘|;Chambers .+ NE

*Qaks at Houston Pomt ,

103601267 ~.°

~'1*Chambers.

River Club Water Company

. .1700185":?‘.;‘,“--'?"—,:

.Montgomery .

"Riverwood Estates i

o 1460146

Woodhaven Estatés

11700481

4| Montgomery - 2

Montgomery "

112360078

| Walker. -7

. +].2360078

« L Walker 155

T Lakeview North <>
+ ' Lakeway Manor" ', ¥ 7 by’
|“Lakewood Estateg. .~ o (7

Subdlwsm‘ ’

Apache Hills'ss

0260010571

7| Biurleson* ‘-

Benchly Oaks: 7'« -+ 7

-1.0210039 ¢! -

¢

. |!Brazoss»

0260010

" |.Burleson:.

T |1980017 i

©0210042. -~

Robertson .- .,
Brazos: .. °

Little Oak Forest ™+ " 7+ -~

0260037 "> .

Burleson * -0

Marshal Oaks:: !':

0260010 °

‘Burleson - -

Qak Forest v+ +- & ..~ '

1980017 :. -

Robertson -

Smetana Forest - .

0210010 .

Brazos . .

Somerville Place"

0260010, 0260021

Burleson

Whispering Woods-

Tariff Control No. 46269

0260032 -

Burleson -




- Nerto'Stoply, LLC: . -

[ L,

% Waker Utility Triff Page No: 27,

G:;Ilqngge Charge E

f_$1 019, 50°

R |1} addltlon the’ gallonage“ harge wlll be: mcreased‘for customers n th ,,Rlverclub/Rlver; e :
s Rldge subd1v1smn for’ Pass Through,fees related to the San Jacirita Rlver Authorlty (SJRA) SRR

3 ""{-"‘Cash X Check X Money Order’ X ' Credit Card Other (spec1fy) : U
1, THE UTILITY, SEPTEMBER REQUIRE EXACT CHANGE FOR PAYMENTS AND ‘SEPTEMBER REFUSE TO " /.-
'ACCEPT.PAYMENTS MADE USING MORE THAN §$1.00 N SMALL COINS, A WRITI'EN RECEIPT WILL BE

- PUC RULES' REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF, THE RETAIL MONTFILY.A
L ,‘ - BILL AND R.EMIT TI—IE FEE TO THE TEXAS COMMISSION ON ENVIRONMENTAL QUALITY (TCEQ)

- Secuon 1 02 Mlscellaneoas Fee

...................................................................................................................

s $750 .00
~ TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A 'STANDARD.,
~ RESIDENTIAL 5/8" or 3/4" METER. AN ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMI’ITED IF
LISTED ON THIS TARIFF ' )

 TAPFEE (Umque costs).....'».......;' ................................................................................................. Actual Cost
FOR EXAMPLE, A ROAD BORE FOR CUSTOMERS OUTSIDE OF SUBDIVISIONS OR RESIDENTIAL AREAS.

_TAP FEE (Large meter) .............. esossmasessssssssesesssssesesssssssssssssnsssensssssssensensnsssssssrsemeeresmeeeneeeresns ACHIAL COSE
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE INSTALLED.

METER RELOCATION FEE s

............................................. Actual Relocation Cost, Not to Exceed Tap Fee
THIS FEE SEPTEMBER BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE
RELOCATED

METER TEST FEE ’ '

THIS FEE WHICH SHOULD REFLECT THE UTILITY'S COST SEPTEMBER BE CHARGED IF A CUSTOMER

REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES THAT
THE METER 1S RECORDING ACCURATELY. THE FEE SEPTEMBER NOT EXCEED $25.

Tariff Confrol No. 46269



" Nemo Sipply, LLC

“WHEN AUTHORIZED N WRITING BY PUC AND ‘AFTER NOTICE TO CUSTO!\;IERS THE UTILITY MAY »

’ INCREASE: RATES.TO, RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING. y
. [P.UC SUBST R. 24 21(k)(2)] e

i,

LB\IE EXTENSION AND CONSTRUCTION CHARGES

Co 'REFER TO SECTION 3.0-EXTENSION POLICY FOR TERMS CONDITIONS AND CHARGES WHEN NEW
e CONSTRUCTION 1S NECESSARY TO PROVIDE SERVICE' :

PURCHASED WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE: L ‘
Changes in fees imposed by any non-affiliated third party water supplier or underground water district

" having jurisdiction over the Utility shall be passed through as an adjustment to the water gallonage charge
according to the following formula:

AG. = G+B/(I-L), where

AG = adjusted gallonage charge, rounded to the nearest one cent;

G =  approved gallonage charge (per 1,000 gallons); -

B = change in purchased water/district gallonage charge (per 1,000 gallons);
L = .

system average line loss for preceding 12 months not to exceed 15%

To implement or modify the Purchased Water/Underground Water District Fee, the utility must comply
with all notice and other requlrements of 16 TAC 24.21 (1).

Tariff Control No. 46269
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Nerro Suggly. LLC .

X $0-.7 5',001 15 000 gallons
$0.8515 001-25 000 gallons
$1.00 ,:25 001:35,000 gallons' .

"

'7‘ TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL' A STANDARD
. RESIDENTIAL S/ 8" or 3/4" METER. AN ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED IF
'LISTED OoN THIS TARIFF . A

TAP FEE (Large meter) emrie. . ....Actual Cost‘ b
TAP FEE IS THE UTILITY'S ACT UAL COST FOR MATERIALS AND LAB RFOR METER SIZE INSTALLED K

ar

METER RELOCATION FEE . ..uiiives ....... — Actual RGIOCB.I’.IOII Cost Not to Exceed Tap Fee
' THIS FEE SEPTEMBER BE CHARGED IFA CUSTOMER REQUESTS THAT AN EXISTING METER BE !
RELOCATED

METER TEST FEE $25 00
© THIS FEE WHICH SHOULD REFLECT THE UTILITY’S COST SEPTEMBER BE CHARGED IF A CUSTOMER
REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES THAT
THE METER I3 RECORDING ACCURATELY. THE FEE SEPTEMBER NOT EXCEED $25.

Tariff Control No. 46269
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Nerro Supplv LLC BRSBTS Water Utxhty Tanff Page No 3a
Sam Houston Forest Subdlwsmn (formerly HUI Enterprxses) . o

Wit ,.015

SECTION 1 0 :iyRATE SCHEDULE (Contmued)

. .
i

RECONNECTION FEE
vt THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO
‘ "HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDE

Cla)l Non-payment of'bﬂl (Maxxmum‘$25 00) ,
N 'b) Cgstpme;:r!s Te 'u(;’gt that service be disconnecte eamreenissiones

RETURNED CHECK CHARGE a8
+” 'RETURNED CHECK CHARGES U

[

1

GOVERNMENTAL TESTING INSPECTION AND COSTS SURCHARGE .5 ; '51~ e e

. +..". * WHEN AUTHORIZED IN-WRITING BY PUC AND AFTER NOTICE TO CUSTOMERS THE UTILITY MAY
"“INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING.
(P.U. C SUBST. 11 24. 21(k)(2)] 2.

LINE EXTENSION AND CONSTRUCTION CHARGES
" “REFERTO SECTION 3.0-EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHIARGES WHEN NEW
CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE. -

. e e
-

B - :

Tariff Control MNo. 46269



.t

Cash Xy , CHéek " X 5 Money Order X Credlt Card___, ‘Othier (specify) >+

-THE UTILITY, SEPTEMBER REQUIRE EXACT-CHANGE FOR PAYMENTS AND SEPTEMBER REFUSE TO '
- ACCEPT PAYMENTS MADE USING MORE THAN $1 00 IN SMALL COINS A WRITTEN RECEIPT WILL BE .

'TAP. FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABORTO INSTALL. A STANDARD'Y: * -
. RESIDENTIAL 5/8" ot 34" METER AN ADDITIONAL FEE TO, COVER UNIQUE COSTS IS PERMITTED IF‘: o

. TAP FEE (Umque costs) f
o 7FOR EXAMPLE A ROAD, BORE FOR CUSTOMERS OUTSIDE OF SUBDIVIS[ONS OR RESIDENM .

B

W .
A .,\ ,.‘. ) ‘,' e

METER RELOCATION FEE. Actual Relocatlon Cost Not to Exceed Tap Fee

. THIS.FEE SEPTEMBER BE CHARGED IF A. CUSTOMER REQUESTS THAT AN EXIST -
RELOCATED ISTING METER BE

METER TEST FEE.

THIS FEE WHICH SHOULD REFLECT THE UTILITY’S COST SEPTEMBER BE CHARGED IF A CUSTOMER
REQUESTS A SECOND, METER TEST WITHIN A TWO-YEAR PERIOD-AND THE TEST INDICATES TI-IAT
THE METER IS RECORDING ACCURATELY. THE FEE SEPTEMBER NOT EXCEED $25

Tariff Control No. 46269



Nerro Supplyj LLC , s i :
Wlldwood Shores (formerlv HUT Enterm‘lses)

RIS
o7 4‘) x

SECTION 1 0 -- RATE SCHEDULE (Contmued)

RECONNECTION FEE R ; o c L e .
 THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTOREDTO A CUSTOMER WHO HAS

. BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER SECTION ., 7}
2.0 OF THIS TARIFF): ‘ o S

a) ‘Nor-payment of b1_11 (Mammum‘$25 00) R
b) : Customer S request that 'serv1ce be d1sc0nnected

'THE TRANSFER FEE WILL BE HA.R i AN
OCATION WHEN THE SER ICEIS NOT DISCONNECT ED L

CUSTOMER DEPOSIT RESIDENTIAL (Maxnnum $50 .

0t <

: COMMERCIAL & NON-RESIDENTIAL DEPOSIT L5 TH OF ‘ESTIMATED ANNUAL BILL o

GOVERNMENTAL TESTING INSPECTION AND COSTS SURCHARGE o "

; - WHEN AUTHORIZED IN WRITING BY PUC AND AFTER NOTICE TO CUSTOMERS THE UTILITY MAY
. INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING
“ P U C SUBST R.24. 21(k)(2)] . m Ll . D

LINE EXTENSION AND CONSTRUCTION CHARGES

REFER TO SECTION 3.0--EXTENSION POLICY.FOR TERMS, CONDITIONS, AND CHARGES WHEN NEW
CONSTRUCTION 18 NECESSARY TO PROVIDE SERVICE. '

Tariff Control No. 46269



" (Apache Hills, Benchly Oaks; Lakeview North,
S Lakeway Manor, Lakewood Estates, thtle Oak Forest

Monthly Munmum Charg

$32.58 (Iacludes 0 gallons) R

'$2.00 per 1000 ga.llons up to 12 000 gallons
'$3.00" per 1000 gauons 12,00 ‘gallon's anid up’

TAP FEE COVERS THE UTILITY'S COSTS FOR 'MATERIALS AND LABOR TO INSTALL A

ANunRD ~'.;'_'
""" RESIDENTIAL 5/8" or 3/4" ME'I'ER. AN ADDITIONAL FEE TO COVER UNIQUE.COSTS 18 PERMHTED IF. )
: LIS’I‘ED ON THIS TARIFE

METER TEST FEE ........... feveeseeresressnssasansane O VAU USORUORRUOVTRSORRRRORS.. ¥1o 1 § | |
THIS FEE WHICH SHOULD REFLECT THE UTILITY’S COST MAY BE CHARGED IF A CUSTOMER -
REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES THAT
~ THE METER IS RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25

RECONNECTION FEE .

THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BERESTORED TO A CUSTOMER WHO HAS
BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER SECTION

~ 2.0 OF THIS TARIFF): -

a) Non-payment of bill (Maximum $25 00 ittt sessses s s aeenaessraneens e §25.00
b) Customer's request that service be disconnected '

Tariff Control No. 46269

Water Uty Tarff Page No.




iy ,; COMMERCIAL &NON-RES]DENTIAL DEPOSIT‘

‘Netto Sum;lv LLC IR ' a
_-Formerly under Brazos Vallev Septxc & Water. Inc \
R (Apache Hxlls, Benchly Oaks, Lakeview North; Lt

e "=Lakeway Manor, Lakewood Estates, thtle O:ik Forest ‘

! PUC RULES ALLOW A ONE-TIME PENALTY TOBE CHARGED ON DELINQUENT BILLS "ALATE CHARGE
MAY NOT BE APPLIED TO ‘ANY; BALANCE TO WHICH THE PENALTY. WAS: ‘A PLIED IN A PREV US 3

8 GOVERNMENTAL TESTING INSPECTION AND COSTS SURCHARGE

RN .‘-
.o
KRR

- WHEN . AUTHORIZED IN WRITING BY-PUC AND AFTER NOTICE TO CUSTOMERS THE UTILITY MAY

INCREASE RATES TO RECOVER lNCREASED COSTS FOR INSPECTION FEES AND WATER TESTING
[P UC SUBST R 24 21(k)(2)] T 32

' LINE EXTENSION AND CONSTRUCTION CHARGES '

Refer to Section 3.0 Extension Pohcy for terms, conchtlons and charges when new construction is necessary
- to provide serv1ce _

. PURCHASED WATER/ UNDERGROUND WATER DISTRICT FEE PASS THROUGH CLAUSE:
Changes in fees 1mposed by any wholesale water supplier and/or any ground water district having

jurisdiction over the Utility shall be passed through as an adjustment to the water gallonage charge
according to the formula:

AG = G+B/(I-L), where:

AG = adjusted gallonage charge, rounded to nearest one cent
G = approved per 1,000 gallon gallonage charge

B = change in district fee (per 1,000 gallons)

L =

system average line loss for preceding 12 months, not to exceed 0.15

To nnplement or modify the Purchased Water/ Underground Water District Fee, the utility must comply
with all notice and other requirements of 16 TAC 24.21 (h).

Tariff Control No. 46269



) Unless othervsnse supersededby PUC order (Ve rul 1

Tariff Control No. 46269
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