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DOUBLE DIAMOND UTILITY COMPANY, INC.’S
RESPONSE TO WHITE BLUFF RATEPAYERS GROUP’S
FOURTH REQUEST FOR INFORMATION
WBRG NO. 4-1 THROUGH 4-19

COMES NOW, Double Diamond Utility Company, Inc. (“DDU”) and files its Response
to White Bluff Ratepayers Group’s Third Request for Information — WBRG No. 4-1 through 4-
19. DDU agrees and stipulates that all parties may treat these responses as if they were filed

under oath.

Respectfully submitted,

John J. Carlton

The Carlton Law Firm P.L.L.C.
2705 Bee Cave Road, Suite 200
Austin, Texas 78746

(512) 614-0901

Fax (512) 900-2855

State Bar No. 03817600

ATTORNEY FOR DOUBLE DIAMOND UTILITY
COMPANY, INC.

CERTIFICATE OF SERVICE

I hereby certify that I have served or will serve a true and correct copy of the foregoing
document via hand delivery, facsimile, electronic mail, overnight mail, U.S. mail and/or Certified

Mail Return Receipt Requested to all parties on this the 29" day of September, 2017

John Carlton
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WBRG’S FOURTH REQUEST FOR INFORMATION TO
DOUBLE DIAMOND UTILITY COMPANY, INC.
WBRG NO. 4-1 THROUGH 4-19

WBRG 4-1 Admit or deny. Double Diamond Properties Construction Company (DDC) is an
affiliate of Double Diamond Utility Company, Inc. (DDU).

RESPONSE: Admit to the extent that two companies that are wholly owned subsidiaries of
the same parent company are considered affiliates under the Commission rules.

Prepared by: John Carlton and Christie Rotramel

Sponsored by: Randy Gracy

WBRG 4-2 If DDC is an affiliate of DDU, please explain why DDC was not identified as an
affiliate in Double Diamond’s response to WBRG 1-25.

RESPONSE: DDU has supplemented its response to WBRG 1-25 and identified DDC as a
sister company of DDU. Both DDU and DDC are wholly owned subsidiaries of Double
Diamond - Delaware, Inc.

Prepared by: John Carlton and Christie Rotramel

Sponsored by: Randy Gracy

WBRG 4-3 Double Diamond’s Consolidated Financial Statements on page DDUOQ03577 states
that “Costs that are directly identifiable with land development projects are capitalized.” Please
describe the costs relating to the White Bluff development that have been capitalized for purposes
of determining the cost of lots sold at White Bluff.

RESPONSE: Responsive documents will be produced as Confidential Documents pursuant
to the terms of the Protective Order. The spreadsheets produced are trade secret business
records that would give competitors an unfair advantage in the marketplace if they became
public records.

Prepared by: Christie Rotramel and John Carlton.

Sponsored by: Tim Grout.
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WBRG 4-4 Please provide all ledger entries for the Balance Sheet Asset Account “Inventory”
made during 1996.

OBJECTION: DDU objects to this request as irrelevant and overbroad. The requested
information is not relevant to the establishment of rates for the White Bluff utility systems.

RESPONSE: The ledger entries for the Balance Sheet Asset Account “Inventory” relate to
lot inventory within the development and are not relevant to this proceeding.

Prepared by: Christie Rotramel

Sponsored by: Tim Grout and Randy Gracy

WBRG 4-5 Please provide complete tax returns, including all supporting work papers for
Double Diamond for the years 1991, 1996, 1999, and 2015.

RESPONSE: No responsive documents exist. DDU does not file tax returns.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy and Tim Grout

WBRG 4-6 For the Note Payable listed on page DDU003586 from First Financial Bank
secured with Utility Assets and a maturity date of July 7, 2017, please provide a copy of the note
and a detailed listing of payments on the note. If the note has been refinanced or extended, please

provide a copy of the new note.

RESPONSE: Responsive documents will be produced with confidential information
redacted by agreement.

Prepared by: Tim Grout

Sponsored by: Tim Grout

WBRG 4-7 Regarding the note referenced in WBRG 4-6, please provide the general ledger
entries made to account for the funds received from the note.

RESPONSE: Responsive documents will be produced.

Prepared by: Tim Grout

Sponsored by: Tim Grout
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WBRG 4-8 Admit or deny. The value of the assets listed in the 2015 Depreciation and
Amortization Report (DDU16-015470 — DDU16-015475) cannot be reconciled to the values of
the assets listed in Exhibit DDU-6C. If your answer is anything other than an unqualified admit,
please provide a reconciliation between the 2015 Depreciation and Amortization Report and
Exhibit DDU-6C.

RESPONSE: Deny. DDU will provide a reconciliation upon completion.

Prepared by: Christie Rotramel

Sponsored by: Tim Grout.

WBRG 4-9 Please provide Statement of Operations for Double Diamond — Delaware, Inc.,
Double Diamond, Inc., Double Diamond Ultilities Company, and Double Diamond Properties
Construction Company for each year from 1991 to present.

RESPONSE: Responsive documents will be produced in a subsequent filing.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy and Tim Grout

WBRG 4-10 Please provide Income Statements for Double Diamond — Delaware, Inc., Double
Diamond, Inc., Double Diamond Utilities Company, and Double Diamond Properties
Construction Company for each year from 1991 to present.

RESPONSE: No responsive documents exist.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy and Tim Grout

WBRG 4-11 Please provide Balance Sheets for Double Diamond — Delaware, Inc., Double
Diamond, Inc., Double Diamond Utilities Company, and Double Diamond Properties
Construction Company for each year from 1991 to present.

RESPONSE: No responsive documents exist.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy and Tim Grout
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WBRG 4-12 Page 155 of 166 of Exhibit DDU-4E contains entries for Amortization of Deferred
Loan. Please explain the nature of these entries, such as for what loan is repayment being
deferred and what is the basis of the amortization calculation?

RESPONSE: The entries are related to the closing costs associated with the DDU Note. Per
Generally Accepted Accounting Principles (GAAP)- when a business acquires a loan —
GAAP requires these costs to be amortized over the life of the loan.

Prepared by: Tim Grout

Sponsored by: Tim Grout

WBRG 4-13 Please provide copies of the current effective water and sewer tariff for Double
Diamond that is applicable within the White Bluff Subdivision, and provide copies of all previous
tariffs applicable within the White Bluff Subdivision.

OBJECTION: DDU objects to this request as irrelevant and overbroad. The requested

information is not relevant to the establishment of rates for the White Bluff utility systems
based upon the current test year.

RESPONSE: Responsive documents will be produced for the most recent tariffs.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy

WBRG 4-14 Admit or Deny. Attachment A, which is part of a document contained in the
Commission’s Interchange under Docket No. 44056, was prepared by Double Diamond and
submitted to the Texas Natural Resource Conservation. Commission. If the answer is anything
other than an unqualified Admit, please the basis for your inability to admit.

RESPONSE: Deny. Double Diamond did not prepare the attached document.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy
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WBRG 4-15 Please provide copies of all studies, reports, and other documents regarding
Double Diamond’s determination of list prices for lots in the White Bluff subdivision.

OBJECTION: DDU objects to this request as irrelevant and overbroad. The requested
information is not relevant to the establishment of rates for the White Bluff utility systems.

RESPONSE: No responsive documents located.
Prepared by: Christie Rotramel

Sponsored by: Randy Gracy

WBRG 4-16 Does Double Diamond still own and operate the water system in Oakwood
Subdivision in Henderson County, which was included in DDU’s December 8, 1997, rate change
application? If not, please provide copies of the agreement transferring the system to another, and
all filings made with the Public Utility Commission or predecessor agency regarding the sale or
transfer.

RESPONSE: Double Diamond does not “own and operate a water system in Oakwood
Subdivision in Henderson County.” No responsive documents located.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy

WBRG 4-17 If Double Diamond has sold or transferred a water or sewer utility system in Texas
to another entity, not associated with Double Diamond, since 1995, please identify the system, the
date of the sale or transfer, and provide copies of all filings made with the Public Utility
Commission or predecessor agency regarding the sale or transfer.

RESPONSE: No responsive documents located.

Prepared by: Christie Rotramel

Sponsored by: Randy Gracy
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WBRG 4-18 Admit or Deny. On July 10, 1995, Double Diamond, Inc., submitted an application
to the Texas Natural Resource Conservation Commission (Application No. 30885-R) to increase
rates in the White Bluff subdivision.

OBJECTION: DDU objects to this request as irrelevant. The requested information is not
relevant to the establishment of rates for the White Bluff utility systems.

RESPONSE: DDU can neither admit or deny.
Prepared by: Christie Rotramel

Sponsored by: Randy Gracy

WBRG 4-19 Admit or Deny. Double Diamond, Inc., has never submitted an application to the
Public Utility Commission or predecessor agency seeking approval of the sale, transfer, or merger
of the utility providing service in the White Bluff subdivision to Double Diamond Ultilities
pursuant to Texas Water Code §13.301. If you deny, please provide a copy of the application.

OBJECTION: DDU objects to this request as irrelevant. The requested information is not
relevant to the establishment of rates for the White Bluff utility systems.

RESPONSE: DDU can neither admit or deny.
Prepared by: Christie Rotramel

Sponsored by: Randy Gracy
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MODIFICATION AND EXTENSION AGREEMENT

Effective Date: July 7,207
Lender: First Financial Bank, N.A.
Lender’s Mailing Address: 403 N. Main Street
Cleburne, Texas 76033
Borrower: Double Diamond Utilities Co., a Texas corporation
Borrower’s Mailing Address: 5493 Belt Line Road, Suite 200
Dallas, Texas 75254
Obligor: Double Diamond, Inc., a Texas corporation
Obligor’s Mailing Address: 5495 Belt Line Road, Suite 200
Dallas, Texas 75254
Note
Date: March 7, 2013
Original Principal Amount: $3,000,000.00
Lender: First Financial Bank, N.A.
Maturity Date (Original): March 7, 20135

As used in this Modification and Extension Agreement (this “Agreement”), the term “Note” includes
all renewals, modifications, and extensions of the Note described above. The term “Lien Documents” includes
all renewals, modifications, and extensions of the following instruments: (a) a Real Estate Deed of Trust and
Security Agreement, dated March 7, 2013, executed by Borrower for the benefit of Lender and recorded as
Instrument Number 00057803, Volume 1747, Page 557, in the Official Public Records of Hill County, Texas,
as previously modified and extended; and (b) a Deed of Trust, dated March 7, 2013, executed by Obligor for
the benefit of Lender and recorded as Instrument Number 00057411, Volume 1745, Page 631 in the Official
Public Records of Hill County, Texas, as previously modified and extended.

Borrower and Lender wish to modify certain provisions of the Note and Lien Documents as provided
below. Accordingly, for good and valuable consideration, the receipt and sufficiency of which are
acknowledged, Borrower and Lender agree as follows:

1. Acknowledgment of Quistanding Balance. Borrower and Lender acknowledge that the
outstanding principal balance on the Note as of the Effective Date is Two Million, Three Hundred Ninety-
Two Thousand, Nine Hundred Thirty-Four and 15/100ths Dollars ($2,392,934.15).

2. Modified Terms. As of the Effective Date: (i) the maturity date of the Note is extended to
August 21, 2017; and (ii) the interest rate of the Note is changed to seven percent (7.0%) per annum. Monthly
installment payments shall continue to be due and payable to Lender on the seventh (7") day of each month.
The amount due on August 7, 2017 shall be Twenty-Six Thousand, Five Hundred Seventy-Eight and
44/100ths Dollars ($26,578.44).

3. Binding Effect, Warranties, and Covenants. The Note is secured by liens against property
more patticularly described on the attached Appendix A. As modified herein, the provisions of the Note and
the Lien Documents shall continue in full force and effect and Borrower acknowledges and reaffirms its
liability to Lender thereunder. For value received, Borrower modifies the Note and promises to pay to the order
of Lender, according to the modified terms, the unpaid principal and interest owing under the Note and Lien
Documents. In the event of an inconsisiency between this Agreement and the terms of the Note or any of the
Lien Documents, this Agreement shall govern. In addition, Borrower warrants to Lender that the Note and the
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Lien Documents, as modified herein, are valid and enforceable and represents that they are not subject to rights
of offset. rescission, or other claims.

4. Default. Any default by Borrower in the performance of its obligations under this Agreement
shall constitute a default under the Note and the Lien Documents and shall allow Lender to exercise all of its
remedies set forth in the Lien Documents.

3. No Novation.

(a) Borrower and Lender acknowledge and agree that this Agreement shall not constitute
a novation of the indebtedness evidenced by the Note and Lien Documents. The parties intend that the
liens comprised securing the Note are and shall remain continuously as security for all obligations
under the Note and Lien Documents without interruption in priority or effect.

(b) Nothing in this Agreement shall constitute a satisfaction of the Note, the Lien
Documents, or any other agreement secured by the Lien Documents. It is the intention of Lender to
retain as liable all parties to the Lien Documents and all parties, makers, and endorsers of the Note,
including accommodation parties, unless expressly released by Lender in writing. Any maker or
endorser, including accommodation makers, shall not be released by this Agreement. If any party to
the original Note or Lien Documents does not sign this Agreement, then all persons signing below
acknowledge that this Agreement is given conditionally, based on the representation to Lender that the
non-signing person consents to the changes and provisions of this Agreement. This waiver applies to
all subsequent extensions or modifications.

6. Miscellaneous. Lender does not, by its execution of this Agreement, waive any rights it may
have against any person not a party hereto. This Agreement may be executed in multiple counterpaits, each of
which shall constitute an original instrument, but all of which shall constitute one and the same agreement.
The undersigned hereby ratify and affirm that, except as expressly medified herein, any and all prior loan or
lien agreements are in Tull force and effect.

THE NOTE IS PAYABLE IN FULL ON THE MATURITY DATE, AS EXTENDED
HEREUNDER. AT THAT TIME, BORROWER MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE NOTE AND ALL UNPAID INTEREST THEN DUE. LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE NOTE AT THAT TIME. BORROWER WILL, THEREFORE,
BE REQUIRED TO MAKE A PAYMENT OUT OF OTHER ASSETS THAT BORROWER MAY
OWN, OR BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE SAME LENDER,
WILLING TO LEND BORROWER THE MONEY. IF BORROWER REFINANCES THE NOTE,
BORROWER MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY
ASSOCIATED WITH A NEW LOAN EVEN IF BORROWER OBTAINS REFINANCING FROM
THE SAME LENDER.

Signature page follows.
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Executed to be effective as of the Effective Date.

BORROWER: Acknowledged and agreed by Obligor:
I)OUBLP }BI/.}OND UTH:ZS CO., DOUBLE DiA’VIO D, INC.,
Texas j?o a Texas

Ra/nd) Graq/f’nesxd\n . Miké Ward, President

LENDER:
FIRST FINANCIAL BANK, N.A.

By:

Duane Thomas, Executive Vice PlesldCﬂ‘[

STATEOF TE
COUNTY OF

This mstrumem was acknowledged befcn € me on th 5 day of

2017, by Randy Gracy,

vo BEYHANV NICOUE WDGEWMER }
> on Notary Public, State of Texas

My Commission Expires
July 28, 2018

STATE OF TEXAS §

§

COUNTYOF 8
This instrument was acknowledged before me on the day of .+ 2017, by Duane

Thomas, Executive Vice-President ot First Financial Bank, N.A., on behalf of said bank.

Notary Public. State of Texas

STATE OF TEXASY §
) §
COUNTY OF 4 §

This insteument was acknowledged before me on the éé day of _~frlber .
Ward, President of Double Diamond, Inc., a Texas corporation, on behalf of sdid copporation.

e

017, by R. Mike

1

%, BETHANY NICOLE BUDGEWATER
Notary Public, State of Texos
My Commission Expires

Wotary Public, Sipfe of Texa
July 28, 2008

Page 3 of 3

Page 4 of 42 DDU16 - 016097



Appendix A

For purposes of this Appendix *Waler and Sewer Utility Facilities™ shall mean all
pruperty, real or personal, tangible or intungible, of every kind, nature and description, and
whetesoever situated, now owned or hiereafter acquired by the Borrower used in whole or in part
n connection with the Water and Sewer Utility Facilities Operations now or hereafler conducted
by the Borrower in Hill County, Texas, meluding, without limitation, the provision of services
involving or relating to water and sewer utility plants and systoms associated with the White
Bluff water and sewer utility systems or any other utility plants or systems of every type and
description located in Hill County, Texas, Without limiting the foregoing, “Water and Sewer
Utility Facitities” shall include all water and/or sewer utility plants and systems, including,
without limitation, all water works, generating stations, substations, pumps, pump houses, pump
stations, wells, storage tanks, pressure tanks, chlorination systems, metering systems, stand
pipes, motors, controls, pipes, distribution lines, equipment, machinery, computers, computer
programs, software, parts, tools,” implements, conduits, ducts, lines, wires, cables, switches,
testboards, motors, generators, batleries, items of central office equipment and pay-stations.

IR

All right, title and interest of the Bortower in and to those fee and leasehold estates in real
property described in Agpendix B hereto, including groundwater estates, subject in each case 1o
those matters set forth in such Appendix, together with all buildings and improvements located
thereon;

1.

All right, title and interest of the Borrower in and to oll other cstates and interests in real
property now owned by the Borrower and Jocated in Hill County, Texas, or hereafler acquired in
Hill County, Texas, including, without Hmitation, all fixtures, eusements, permits, licenses and
rights of way comprising real property;

I

All right, title and interest of the Borrower in and to all Water and Sewer Utility Facilities
now owned by the Borrower and located in Hill County, Texas, or hercaficr constructed or
acquired by the Botrower, wherever focated i Hill County, Texas;

v

All right, title and interest of the Borrower in, to and under any aud all grants, privileges,
nghts of way and easements now owned, held, leased, enjoyed or cxercised, or which may
hereafier be owned, held, leased, acquired, enjoyed or exercised, by the Borrower for the
purposes of, or in connection with, the construction, acquisition, ownership, use or operation by
or on behalf of the Borrower of the Water and Sewer Utility Facilities, wherever located in Hill
County, Texas,
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V.

All right, title and interest of the Borrower in, to and under any and all licenses,
ordinances, privileges, certificates, registrations and permits herstofore granted, issued or
executed, or which may hereafier be granted, issued or executed, 1o it or to its assignors by the
United States of America, or by any state, or by any county, township, municipality, village or
other political subdivision thereof or by any agency, board, commission or department of any of
the foregoing, authorizing the construction, acquisition, ownership, use or operation of the Water
and Sewer Utility Facilities in Hill County, Texas, insofar as the same may by law be assigned,
granted, bargained, sold, conveyed, transforred, mortgaged or pledged. This grant includes, but is
not himited to, Texas Commission on Environmental Quality (“TCEQ") Texas Pollutant
Discharge Elimination System (“TPDES™) Permit W(Q0013786002, Certificate of Convenience
and Necessity Numbers 12087 (retail water) and 20705 (retail sewer) issued by the TCEQ and
the groundwater well registrations {Registration Numbers 40215-0001/Well 1D-216; 39880-
0002/Well ID-217; 39879-0001/Weil 1D 218; and 39880-003/Well ID-219) und groundwater
well permits issued by the Prairielands Groundwater Conservation District as such Permits,
Registrations and Certificates relates to Borrower's Water and Sewer Ulility Facilities operations
mn Hill County, Texas,

All right, title and interest of the Borrower in, 1o and under any and all contracts
herstofore or hereafter executed, as they may be amended or supplemented frem time to time, by
and between the Borrower and any person, firm, corporation or governinental body or agency,
including, without limitation, contracts relating in any way to (i) the construction, acquisition,
ownership, use, operation or output of the Borrower's Water and Sewer Utility Facilities, and
(ii} the provision of water and/or sewer services;

vii

All right, title and interest of the Borrower in and 10 all accounts relating to Borrower’s
Water and Sewer Utility Facilities operations in Hill County, Texas

VIIL

All right, title and interest of the Borrowstr in and to all equipment and inventory relating
o Borrower's Water and Sewer Utility Facilities mncluding, but not lirited 1o the equipment and
inventory described in Appengix €.

IX.

All nght, title and interest of the Borrower in and to all fixmures that are localed on the
real properties that are described in Appendix B.

X,

Also, all right, title and interest of the Bomrower in and to all other property, real or
personal, tangible or intangible, of every kind, nature and description, relating directly or
indirectly to Borrower's Water and Sewer Utility Facilities 1n Hill County, Texas, now owned or
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hereafter acquired by the Borrower, including, without limitation, all accounts, inventory
(including without limitation, returned or repossessed goods), confract rights, chattel paper,
electronic chattel paper, instruments, documents, investment property (including, without
limitation, certificated and uncertificated securities, sccurity entitlements, securities accounts,
cummodity countracts, and commodity accounts), letters of credit, letter-of-credit rights,
equipment, inventory, fixtures, general intangibles (including, without limitation, payment
intangibles, choses or things in action, litigation rights and resulting judgments, goodwill,
patents, trademarks and other intellectual property, tax refunds, miscellaneous rights to payment,
investments) and other interests in entities not included in the definition of investment property
(including, without limitalion, «ll equities and patronage righis in all cuoperalives and all
interests in partnerships and join! ventures), margin accounts, computer programs, software,
invoices, books, records and other information rclating directly or indirectly to Borrower’s Water
and Sewer Utility Facilities in Hill County, Texas; and, to the extent not covered by the above,
all other personal property of the Borrower of every type and description, that relate dirsctly or
indirectly to Borrower’s Water and Sewer Utility Facilities in Hill County, Texas, including
without {imitation, supporting obligations, interests or claims in or under any policy of insurance,
commeroial tort claims, deposit accounts, meney, and judgmentis {as such terms are presently or
hereafler defined in the applicable Uniform Commercial Code), it being the intention hereof that
all such property now owned but not specifically described herein or acquired or held by the
Baorrower after the date hereof that relate directly or indirecdy to Borrower’s Water and Sewer
Utfity Facilities in Hill County, Texas, shall be as fully embraced within and subjected o the
Lien hereof as if the same were now owned by the Borrower and were specifically described
herein to the extent only, howcever, that the subjection of such property to the Lien hereof shall
not be contrary to law.
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Appendix B

Tract L
All of that certain tract or parcel of land being Lots 17 and 18 of White Bluff Twenty
Subdivision, Hill County, T'exas, as recorded in Slide A-142 of the Plat Records of Hill
County, Texag

Tract 11
All of that certain tract or parcel of land being Tract A of White Bluff Four Subdivision,
Hill County, Texas, as shown by plat recorded in Volume 920, Page 692 of the Official
Public Records and recorded in Slide 131-AB and 132-A, Plat Records, Hill County,
Texas

Tract 111
All of that certain tract or parcel of land being Lot 18 of White Bluff Thirty-Six
Subdivision, Hill County, Texas, as recorded in Slide 157-A of the Plat Recoids of Hill
County, Texas

Tract1V.
All of that certain tract or parcel of land being Lot 17 of White Bluff Forty-Four
Subdivision, Hill County, Texas, as recorded in Slide 167-A of the Plat Records, Hill
County, Texas

Tract V.
See page 2 of this Appendix “B”

Tract VL

See Page 3 of this Appendix “B”
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BEING 3 tract of fand i the . Duvalix Sucvey, Abstract No. 220, Hill County, Texas,
being o part of 2 caffed 3181640 aore tract conveyed 1o Double Dlamand, Inc, as
cecorded in Volune 659, Fags 633, Deed Records of 5l County, Texas,

BEGRNNING at & % irich gteal pin set in County Road No, 1145LP, being a Northorly
inside el comer of said 3181540 accs trmct and being North 04 degrees 16 mlnuees 59
scconds West, 24.95 feet and Natth 25 degress 37 minutes 34 seconds Exsty 15934 feat
fiam the Notthoast corner of Lot 63, White Bluff Thirty-nine Subdivision as recorded {n
Stide 161ARB, Plst Becords ol Hill Counly, Texasy

THENCE, South-85 degrecs 37 minutes 34 seconds Weat, along County Road No,
L14SLP, 808,52 fect (o a 578 inch steel pin found for & commer i & Narthedy line of said
3181640 zore trnet;

THENCE, North 58 dogrees 39 minutes 35 scoonds Eaat, along an ofd jaue and &
Nortltedy fine of 1aid 3181.640 scro tact, 716,65 fest 1o 8578 Inch steed pln found fora
comes,

‘l‘fLENCE, South 31 degrees 58 minutes 30 seconds Fast, contfnuing along aa old lang,
366.71 fect to the PLACE OF BEGINNING und CONTARIMG 3.016 acres of !&I}d:

APPENDIX B
Page 2 of 3
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BEING a tract of Innd in the Froeman White Sarvey, Abatract Wo. 1010, and the William
Gibson Survey, Abutraclt No. 335, Hill County, Texas and being a part of a called
199,787 nere ract rocorded in Volume GOS5, Papge 904, Deed Rocords of Hill County,
“Texas and part of o. called 3181.640 acre tract conveyed to Double Dimmond, Inc, as
recoxded fn Volume 6459, Page 633, Deed Records of Tl Comnty, Texas. Bnrmnga B¢
cortelated. to o Boat Jine of :mx.rl colled 3181.60 asre troct nlong e Weat Tioe of ¥, M.

Highway No. 933. {North 04 degress 17 minutes 44 seconds ¥ast)

BEGINKING at & % inch steel pia set in the West Jine of ¥ M, Iighway Ne. 933, being
in the East line of said called 199787 acre tract and an East line of said colled
8181,640 ucre Double Diamond, Inc. Tract and being North, 04- degaees 17 minuies 44
seconds East, 1445.58 feat from 2 5/8 ineh steel pin found on the West line of ¥, M.
Highway No. 933 st the cenderdine intersection of Countly Road Ne. 1145 being twe
Southeast corner of said called 199.787 acre tract and en svuside ol cornze of said

ealled Doubls Diamond Tract;

THENCE, Noxth 85 degriees 42 minutes 16 secands West, 300.00 foet to a % inch steel
pin set for o corner;

THERCE, Notﬂz 04 degrees 17 mnmtes 44 seconds Last, 300.00 feet to a ¥ foch steal
pin set for a corner;

THENCE, South 85 degrees 42 minnfes 16 sceondsEast. 206.38 fest 1o a ¥ Inch stec]
pin set for a cornex in the West Yoz of F. M. Highway No. 933;

THENCE, along the WSt Jine of I, M. Hixlrway o, 933 and a cucve ta the xight h:wmg
a radius of 1382.26 frel and « chosd hearing South 02 degrees 13 minutes 16 seconds
West, 100.07 feet, o distance of 100.09 feot t6 a 578 inch stecl pin l‘ound at the end of

said cusve;

THENCE, South (253 d&gx‘ccs 17 pdmutes 44 seconds West, mnﬁmfh:g aloyr the West:
fine of F. M. Highway Fo. 938, 200.00 fect s the PLACE OF BEGIRNING aad

CONTAINING 2.053 arres of land,

Appendix B
Page 3 of 3
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Appendix C

Whilte Bluft Water Well Inventory

Well
Franidin molor 60HP SN 10H14-1{-800208
Subyrionitor S 00208

Goulds pump 18 Stages S 111404

Tumer contm! moded 625 0

Goulds <2 e 122410 GIN TGDENS

Bufffdoyy pressune tank20,000gakons S0 BE1008562
Ground Serage 260.000 galfors 414G~ 271001
Btandplpe 67,000 ga¥ons.

Misslon SCADA L {5INESIVZVI032

Chilordae Gas Detodor Guardlan FX 1500

Well2

Franidin motor SOHP £ S/NT2618-02-081078
Submonifor SA 126845-13-D0024F .
Goulds pump 18 stuges SAIMO2T

“Tumer conleol smadel 525 D

Goulde o2 pump 172 HP

Buldoy 5600gallon pressure tank

Slandplpo §7.000 galfons
Mission SOCADA, -2 SIN 12MI510921
Chitnine Gas Dutector Buperorseiles /sid

Wail-g
Frankfin molor 60 HP
Goulds Pump

Well4 .
Cenlipra moler 125HP SN 52626243H
Goitlds psenge .
Subtrob-Flus 8N 02645

Page 11 of 42

Bovgter-1 8N 6230698 12'20 woad bifiding
Hoogtar-2

Caneraior 51 2069752

Marathon motor SN GVEREFTTDXZ011BE
Marathon molor SIN EVICESTTDXTUTIBA
Compressdre SN LAR320011-00863
Probalacs controler

Sensus 3° meler¥82112.

Sersul B* ineler 41574757

1616 Conenal bioek buliding

15*1% Clonete block iltding

Hoosler-1 S 6260694
foosten? BN BO11007

Molor 264P BIN Z0TDS100311
Molor 26HP Sid 09R0728
Compresse St L 4772007
Probeless conyoler

1442 concrelo block bullding

4°G wood buliding

Neplune 6" metey ¢80

Sonsus 8° meler #1636056
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o

VWhite Bluf'f‘Waste Water Plant Invenfory

one 50,000 gallon Package plant made by Purestream Model # PT-57-T6

onre 50,000 gallon Package plant made by Ashbrook 8/N £§8916

Old plants blower Imotor Baldor 7.5 HP S/N M3311T
Old plants blower motor Baldor 7.6HP /N M3710T
Old plants blower notor Baldor 7.5 S/N M3110T
New plants blower motor Toshiba S/N §75240749
New plants blower motor Toshiba S/N §75240788
Old plants biower Rools S/N 0706950382

Old plants blower Roots S/N 0686925920

Old piants blower Roots

New plants blawer Sutorbilt S/NE276168

New plants blower Sutorbilt S/N 5276167
Generator- Generae S/ 6061088

Blower room building 10.6X25' Wood fram

Lab building 10X12 wood fram

EQ Basin 37'X11.8X10' .

blower for EQ Basin Lafert

Double Diamond will include all waste water grinder systems that are connected
to ihe central sewer system including all lift stations on White Bluff property.

Appendix C
Page 2 of 2
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

MODIFICATION AND EXTENSION OF DEED OF TRUST

Effective Date: July 7, 2017
Lender: First Financial Bank, N.A.
Lender’s Mailing Address: 403 N. Main Street
Cleburne, Texas 76033
Borrower: Double Diamond Utilities Co., a Texas corporation
Borrower’s Mailing Address: 5495 Belt Line Road, Suite 200
Dallas, Texas 75254
Note
Date: March 7, 2013
Original Principal Amount: $3.000.000.00
Lender: First Financial Bank, N.A.
Maturity Date (Original): March 7, 2015

The term “Lien Documents” includes all renewals, modifications, and extensions of: (i) that certain
Real Estate Deed of Trust and Security Agreement, dated March 7, 2013, executed by Borrower for the benefit
of Lender and recorded as Instrument Number 00057803, Volume 1747, Page 557, in the Official Public
Records of Hill County, Texas, as previously modified and extended (the “Deed of Trust”); and {ii) a Deed of
Trust, dated March 7, 2013, executed by Double Diamond, Inc. as grantor thereunder, for the benefit of Lender
and recorded as Instrument Number 00057411, Volume 1743, Page 631 in the Official Public Records of Hill
County, Texas, as previously modified and extended. As used in this Modification and Extension of Deed of
Trust (this “Modification™), the term “Note” inciudes all renewals, modifications, and extensions of the Note
described above.

Borrower and Lender wish to modify certain provisions of the Deed of Trust and hereby agree as follows:
Modification. As of the Effective Date, the maturity date of the Note is extended to August 21, 2017.

Continuing Obligations. The Note remains secured by liens against the property described in the Lien
Documents, including, among other collateral, the property deseribed on Appendix A hereto. As modified
herein, the Deed of Trust shall continue in full force and effect and Borrower acknowledges and reaffirms its
{iability to Lender thereunder. Borrower warrants to Lender that the Note and the Lien Documents, as modified,
are valid and enforceable and represents that they are not subject to rights of offset, rescission, or other claims.
Any default by Borrower in the performance of its obligations under this Modification shall constitute a default
under the Note and the Lien Documents and shall allow Lender to exercise all of its remedies set forth therein.

No Novation. Borrower and Lender acknowledge and agree that this Modification shall not constitute
a novation of the indebtedness evidenced by the Note and Lien Documents. The parties intend that the liens
described in the Note and the Lien Documents are and shall remain continuously as security for all of the
obligations evidenced by the Note and Lien Documents without interruption in priority or effect. Nothing
herein shall constitute a satisfaction of the Deed of Trust, the Note, or any other agreement secured by the Lien
Documents. It is the intention of Lender to retain as liable all parties to the Lien Documents and all parties.

Page | of 2
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makers, and endorsers of the Note, including accommodation parties, unless expressly released by Lender in
writing. Any maker or endorser, including accommodation parties, shall not be released by this Modification,
If any party to the original Note or Lien Documents does not sign this Modification, then Borrower
acknowledges that this Modification is given conditionally, based on the representation to Lender that the non-
signing party consents 1o the changes and provisions herein, This provision applies to all subsequent extensions
or modifications.

Miscellaneous. Lender does not, by its execution of this Modification, waive any rights it may have
against any person not a party hereta, Consent by Lender to this Modification does not waive Lender’s right
to require strict performance of the Deed of Trust or any other Lien Documents. Lender is not obligated to
make additional modifications or extensions of the Note. In the event of a con{lict between the terms of this
Modification and the terms of the Deed of Trust, this Modification shall govern. This instrument may be
executed in multiple counterparts, each of which shall constitute an original, but all of which shall constitute
one and the same agreement.

Executed to be effective as of the Effective Date.

DOUBLE DIAMOND UTILITIES CO., FIRST FINANCIAL BANK, N.A.
a Texas corporati
By: 4 / W By:
Rahdy Gracy, President—/ Duane Thomas, Executive Vice President
STATE OF TE{ﬁSW §
§
COUNTY OF §

This instrument was acknowledged before me on theﬁé day of
Gracy, President of Double Diamond Utilities Co., a Texas corporation, on bel

~.

Ny
S,

BETHANY MICOLE BUDGEWATER
Nolary Pubiic, State ot Texas
My Comrmission Explres
July 25, 2018

Y ¥ A
oy

STATE OF TEXAS $§

§

COUNTY OF _ _ §
This instrument was acknowledged before me onthe _ day of ___ , 2017, by Duane

Thomas, Executive Vice President of First Financial Bank, N.A., on behalf of said banking association,

ﬁgf—a—ly Public, State of Texas

Page2 0f 2
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Appendix A

For purposes of this Appendix “Waler and Sewer Utility Facilities” shall mean all
property, real or personal, tangible or intangible, of every kind, nature and description, and
wheresoever situated, now owned or hereafter zequired by the Borrower used in whole or in part
n connection with the Water und Sewer Utility Facilities Operations now or hereafier conducted
by the Borrower in Hill County, Texas, including, without limitation, the provision of services
wivoiving or relating to water and sewer utility plants and sysiems associated with the White
Bluff water and sewer utility systems or any other utility plants or systems of every type and
description located in Hill County, Texas, Without limiting the foregoing, “Water and Sewer
Utility Facilities” shall include all water and/or sewer utility plants and systems, including,
without limitation, all water works, generating stations, substations, pumps, pump houses, pump
stations, wells, storage tanks, pressure tanks, chlorination systems, metering systems, stand
pipes, motors, controls, pipes, distribution lines, equipment, machinery, compuiers, computer
programs, software, parts, tools,” implements, conduits, ducts, lines, wires, cables, switches,
testboards, motors, generators, batteries, items of central office equipment and pay-stations.

L

All night, title and interest of the Borrower in and to those fee and leasehold estates in real
property described in Appendix B hereto, including groundwater cstates, subject in each case to
those matters set forth in such Appendix, together with all buildings and improvements located
thereon;

IL

All right, title and interest of the Borrower in and to all other estates and interests in real
property now owned by the Borrower and located in Hill County, Texus, or hereafler acquired in
Hill County, Texas, including, without limitation, all fixtures, easements, permits, licenses and
rights of way comprising real property;

11

Allright, title and interest of the Borrower in and fo all Waler and Sewer Utility Facilities
now owned by the Borrower and located in Hill County, Texas, or hercafler constructed or
acquired by the Boriower, wherever located in Hilt County, Texas;

v

Allright, titic and interest of the Botrower in, to and under any aud all giants, privilepes,
rights of way and easements now owned, held, leased, enjoyed or exercised, or which may
hereafter be owned, held, leased, acquited, enjoyed or exercised, by the Borrower for the
purposes of, of i connection with, the construction, acquisition, ownership, use or operation by
or on behalf of the Borrower of the Water and Sewer Utility Facilities, wherever located in Hill
County, Texas;

S P — el
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v

All right, title and interest of the Borrower in, to and under any and «l licenges,
ordinances, privileges, certificates, registrations and permits herctofore granted, issued or
exccuted, or which may hereafier be granted, issued or executed, to il or to its assignors by the
United States of America, or by any state, or by any county, township, municipality, village or
other political subdivision thereof or by any agency, board, commission or department of any of
the foregoing, authorizing the construction, acquisition, ownership, use or aperation of the Waier
and Sewer Utility Facilities in Hill County, Texas, insofar as the same may by law be assigned,
granted, bargained, sold, conveyed, transferred, mortgaged or pledged. This grant includes, but is
not limited to, Texas Commission on Environmental Quality (“TCEQ™) Texas Pollutent
Discharge Elimination System (“TPDES”) Permit WQ0013786002, Certificate of Convenience
and Necessity Numbers 12087 (retail water) and 20705 (retail sewer) issued by the TCEQ and
the groundwater well registrations (Registration Numbers 40215-0001/Well 1D-216, 39880~
0002/Well 1D-217; 39879-0001/Well ID 218; and 39830-003/Well 1D-219) and groundwater
well permits issued by the Prairiclands Groundwater Conservation District as such Pemnuts,
Registrations and Certificates relates to Borrower’s Water and Sewer Utility Facilities operations
in Hill County, Texas.

All right, title and interest of the Borrower in, to and under any and all contracts
heretofore or hereafter executed, as they may be amended or supplemented from time to time, by
and between the Borrower and any person, firm, corporation or governmental body or agency,
including, without limitation, contracts relating in any way to (i) the construction, acquisition,
ownership, use, operalion or ouiput of the Borrower's Water and Sewer Utility Facilities, and
(11) the provision of water and/or sewer services;

ViL

All right, title and interest of the Bomower in and 1o all accounts relating to Dorrower’s
Water and Sewer Utility Facilities operations in Hill County, Texas

VI

All right, title and interest of the Borrower in and to all equipment and inventory relating
o Borrower’s Water and Sewer Utility Facilities including, but not limited to the equipment and
inventory described in Appendix C.

IX.

All nght, title and interest of the Borrower in and to all fixtures that are localed on the
real properties that are described in Appendia 13,

X.

Also, all right, title and interest of the Borrower in and to all other property, real or
personal, tangible ov intangible, of every kind, nature and description, relating directly or
indirectly 1o Borrower’s Water and Sewer Utility Facilities in Hill County, Tenas, now owned or
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hereafter acquited by the Borrower, including, without limitation, all accounts, inventory
{(including without limitation, returned or repussessed goods), contract tights, chattel paper,
clectronic chattel paper, instruments, documents, investment property (including, without
limitation, certificated and uncertificated securities, security entitlements, securities accounts,
commodity contracts, and commodity accounts), letters of credit, letter-of-credit rights,
equipment, inventory, fixtures, general intangibles (including, without limitation, payment
intaggibles, choses or things in action, litigation rights and resulting judgments, goodwill,
patenis, trademarks and other intellectual property, tax refunds, miscellaneous rights to payment,
investments) and other interests in entities not included in the definition of investment property
(including, without limitation, zil equitivs and patronage rights in all cooperalives and all
interests in partnerships and joint ventures), margin accounts, computer programs, software,
invoices, books, records and other information relating directly or indirectly to Borrower’s Water
and Sewer Utility Facilities in Hill County, Texas; and, to the exient not covered by the above,
all other personal property of the Borrower of every type and description, that relate directly or
indirectly to Borrower’s Water and Sewer Utility Facilities in Hill County, Texas, including
without limitation, supporting obligations, interests or claims in or under any policy of insurance,
commercial tort claims, deposit accounts, money, and judgments {as such terms are presenily or
hereafler defined in the applicable Uniform Commercial Code), it being the intention hereof that
all such property now owned but not specifically described herein or acquired or held by the
Borrower afler the date hereof thal relate directly or indirectly o Borrower's Water and Sewer
Utility Facilities in Hill County, Texas, shall be as fully embraced within and subjected to the
Lien hereof as if the same were now owned by the Borrower and were specifically described
herein to the extent only, however, that the subjection of such property to the Lien hereof shall
not be contrary to law,
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Appendix B

Tract 1.

All of that certain tract or parcel of land being Lows 17 and 18 of White Bluff Twenty
Subdivision, Hill County, T'exas, as recorded in Slide A-142 of the Plat Records of Hill
County, Texas

Tract 1L
All of that certain tract or parcel of land being Tract A of White Bjuff Four Subdivision,
Hill County, Texas, as shown by plat recorded in Volume 920, Page 692 of the Official

Public Records and recorded in Slide 131-AB and 132-A, Plat Records, Hill County,
Texas

Tract 1L
All of that certain tract or parce! of land being Lot 18 of White Biuff Thirty-Six
Subdivision, Hill County, Texas, as recorded in Slide 157-A of the Plat Records of Hill
County, Texas

TractIV.
All of that certain tract or parcel of land being Lot 17 of White Bluff Forty-Fom
Subdivision, Hill County, Texas, as recorded in Slide 167-A of the Plat Records, Hill
County, Texas

Tract V.
See page 2 of this Appendix “B”

Tract VI

See Page 3 of this Appendix “B”
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BEING a tract of land in the £ Duvaln Survay, Abstract No, 220, Hitl County, Texas,
being o part of 4 called 3181.640 aorc tract convayed to Double Diamond, Inc, as
reoorded in Volume 659, Fage 633, Deed Recards of Hilt County, Texas,

BEGINNNG at » % inch stoel pin set in County Rosd No. 11451, being & Northedy
inside eIl comar of sxid 3181.640 aoce tract and bangNoah 04 degrees 16 minuces 59
seconds West, 24.95 fect and Nodh 85 degrees 37 minutes 34 seconds Basty 15934 feat
fiom the Northesst comar of Lot 63, White Bluff Thicly-ning Subdivision as recorded tn
Slide 161AB, Plat Records ofEill Couaty, Texasy

THENCE, South 85 degrees 37 minutes 34 seconds W’a:t. slong Cousty Road No,
. 11ASLP, B06.63 fout to a 578 inch steel pin found forx comer in 1Noxtlxcﬂy fine of seid
3181.640 acre traci;

mﬂﬁ, Worth 58 dogroes 39 minates 35 seconds Esst, along an old fans and o
Nostherly fins of said 3131.640 scrv trmet, 716,55 fect 10 & 5/8 Inch steel pln found for &
coms

THEN{:‘E, South 31 degrees 58 mioutes 30 secouds East, conllnuiug slong an old lans,
366.71 fect ta the PLACE OF BEGINNING pad CONTAINING 3.016 acres o faod,

APPENDIX B
Pape 2 of 3
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BEING a tract of land in the Froeman White Sarvey, Abstract o, 1010 aod the Willism
Gibson Survey, Abstract No. 335, Hill County, Texns and being a part of & ealled
199,787 acre tract recorded in Volume 608, Page 904, Deed Rocords of Hill County,
Texns and part of o called 3181640 aore tract conveyed to Double Diameond, Inc. as
zacorded fn Vdlome 659, Page 633, Deed Records of Hill County, Texas, Beariogs arc
comrelated. 1o an Bast Yine of auid ealied 3181.60 acw tract aloog the West oy of F. M.

Higiwway No. 933, (North 04 degrees 17 minutes 44 seconds East)

BEGINIONG at 2 % iuch steel pin set In the West line of F. M. Highway No. 933, being
in the Fast lne of said called 199,787 ncre tyact und, an East line of said colled
3181.640 acee Doulble Diamond, e, Tract and belng MHorth, 04 degrees 17 mioutes 44
seconds East, 1445.58 feat fiom a 5/8 incl steel pin fonnd on the West line of I\ M.
Highway No. 933 at the cenfeddine intecsection of Counly Road No. 1145 heing the
Southeast corner of said called 189.787 acre truct and an, eutside ell comer of caid

called Double Dismond Tract;

THENCE, North 85 degrees 42 minirtes 16 seconds West, 300.00 feet to a % jnch steel
pia set fox & corner; . .

THENCE, North 04 dogrecs 17 mimutes 44 seconds East, 300.00 feet to a % inch steel
pint set for a corner; . .

THENCE, South 85 degrees 42 minntes 16 seconds East, 896,38 fect to o ¥ inch sted
pin set for a cornex in the West Bue.of F. M, Highway No. 933;

THENCE, along the West ine of I M. Highiway Ho. 933 and a cwrve fo the sight I;aving
arading of 1382.26 feet and o chosd beariug South 02 degrees 13 minutes 16 seconds
West, 100,07 feat, o distance of 200.09 feet to o 5/8 iuch sterd pin found at the eod of

said caxve; . p
THENCE, South 04 degrees 17 minutes 44 sceonds West, coutinutug alaag the West
Fos of F. M. Highway No. 933, 9200.00 fecl. o the PLACE OF BEGINNING snd
CONTAINING 2.063 acres of land. P

Appendix B
Page 3 af 3
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Wellg

Frankdln molor 6OHP S/N {0H19-11-806208
Subymonitor SIN 00208

Goudds pump 18 Stages S/ 111408
Tumner control modef 625 5

Gowlds ci2 piimp 1P S0 7GRCOS

Buljdoy presstre tank2D p0Hgations BN B51006562

Ganind Klotage 260.000 gatfons MIEG- 271001
Standpipe £7.000 gatans.

Missjon SCADA -1 SINGRIVZIVI032

Chlodine Gas Detoddor Gaardian FX 1500

Wetl-2 . R
Frarddly motor SOHP £ SMI2819-02-001078
Submonitor S 12845-13.000241% *
Goulds pump 18 ctages SAIMOZT

‘Tumer controt smudel 625 D

Gouldds o2 pump 172 HP

Bulldoy 6000galion pressure tank

Blandplpo 67.000 gations

Mission SCADA -2 BIN 12M1510921
Chiorino Gas Duteclor Superorsedes fsld

Walta
Frankhinmotor 60 HE
Goulds Pump

Wellg

Cantripro mofor 126HP SN 626262031
Goulds pump .
Subtrol-Flos 5N 02645
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Appendix C

While Biufl Water Well Inventory

Baosber -1 BN 6230899 12420 wood buliding
Beastar-2

Gaporator SN 2063752

turathon molor SN BVEZSSTTDKZD118BE
Marathoa molor S/N EVKZSGTTDXT0118A
Compressurs SIN L872372011-00863
Probalass conlroler

Sensus 3 melar ¥52 112

Sensud B inetor #1574757

16716 Cancrate block befiding

15*15 Coaernte block DLuiding

Booslerd S48 G260698
Boosler2 BN BOT10OY

Molor 2EHP BIN ZO70510031(1
Molor 25HP SIN 0980728
Corpresst SIN U147/2007
Probefess conlmler

14*12 concrels block butlding

46 wood bulkdlng

Neptune 6"meler 0

Bonsus 5" maler #1636056
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White Bl uff Waste Water Plant Inventory

one 50,000 gallon Package plant made by Purestream Model # PT-57-T5

onie 50,000 gallon Package plant made by Ashbrook S/N 58910

Old plants blower motor Baldor 7.5 HP /N M3S11T
Old plants blower motor Baldor 7.61P SIN M3710T
Old plants blower motor Baldor 7.5 S/N M3110T
New plants blower motor Toshiba S/N §75240749
New plants blower motor Toshiba S/N 575240738
Old planis blower Roots 8/ 0706950382

Old plants blower Roots S/N 0696925920

Oid plants btower Rooglts

New plants blower Sutorbilt S/INS276168

New plants blower Sutothilt S/N 5276167
Generator- Generac 8/N 6061088

Blower room building 10.6X25° Wood fram

Lab building 10X12 wood fram

£Q Basin 37%11.8X10'

blower for EQ Basin Lafert

Double Diamond will include all wasle water grinder sysfems that are connected
{o the cenfral sewer system including afl 1ift stations on White Bluff property.

Appendix C
Page 2 of 2
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

Principal Lcan Date | Maturity Loan No a1 Gol Account | OMicer | initials |
1 §2,602648.11 |03-07-2013 107-07-2017 114 1 396 DAAD744 THO
Mhmm%mmuw:ugwmmmmm; ””ugmmwmmmmm
Lender: Firnt Bnsncisl Sank, NA.
Corporation: Double Diarced Usitise, Co, Chsburne Male St. Office
54986 BELY LINE RO ATE 200 403 N Main 8t
DALLAS, TX 73264-7858 #, O, Box 637
Clebume, TX 76033-0837

1, THE UNDERSIGNED, DO HERERY CERTIFY THAT:

Eﬂoscmu rporation p:w% maﬂmwumwlkmm &mm;‘m

8 £o

vk&oofhhwo!mmw?mm mc«po s duly sulhericed 1o wmnmrmmmmwbﬁ
Lsary icensas It which the s doing

o
mpuxmmm s axdiatunce, uwmu,mmmumammmmmmw
dacrams of 30y governments Wm’ﬁn&uamﬁy

RESOLUTIONS ADOPTED, A!amm mmamoww orﬂm
Ulrectors then sl & mesting of the Comoraion's shemhoiders, W

mmmwm,«wmmtmnma:ma.mmanmm 1 were adopied,
GFFICER. The Tollowing naomwd parson is an oiicer of Doubie Clamond Uiistes, Co.:
NAMES nEs AUTHORIZED -
Randy Gracy Proniion Y X y - oA
ACTIONS AUTHORIZED, mmmu;ma-m.mwmmmwmm sny palors With , snd those agresment:
will blod the Specificalty, but wikhout Smiteion, ths suthorized parson is suthodzad, empomwstad, ducudtoaaﬂumum
for snd on the Caorporstion:
Borrow Mon .“robomﬂ 23 & cosignes o siherwise, from e 1o fime trom Lendsr, on such tanna ss be agrand upon batwosr the
Corporstion W metébwmcumsamnhm«mmm Mm«%

Exstule Noles, To susculs and dafivar 1o Lander the promisscry nole or notes, or oiher svidacce of the Comporston's coadll
mmmmwzwmmnm«mamaanummumumth , svidancing the sums of moosy so
borrowed or suy of the Corporaiion's indelixedness o mmwhmwmbmmmmmm
wmmmm«mm&rmumnanmmmormm ummmmw
credit accommodeiions,

pladge, othwiwiss
wmmumw«mmuwmwu«mwhmmm%m #ad’

o notee 80 Pochading sondmatis 10 of
wm.ammwx«%%maucﬂmwmnmmmmw

nnmmmmud. Buch properdy may be morigaged, h‘:ﬂmud or ancuniered al the tme
losas ste ebleloed or mmwa‘:ﬁ."mw«a mm«mmdm in addition 10 or s Sieu of any
MWWWMW or sneabersd,
ammm%mmmmmmmummmaummmmmmm
Bgresments snd siriemaols which Lander may requite and which shad svidsnce (he
“Mmumm 16 which Such fens Wwﬁm%w&gwmwmb%ﬂnmmhm
other written latrummats, sy chatal pager, othar collstend, o7 mnture, which Lender Y} TIRCBSIMY OF OPSY
hmm«mwmmamamm’m ind
Nagotists Here. nwmmmmmmamm:mm promissocy noles, of other svidences of

datildinass puyatle to of Corporation or Corporation sy a1 arest, and sither to receive cash for te
mmmmmwm‘:%uwwmwmmmm« or 1o taae such other disposkion of the

provasds dattved twrelram ss he or s may dasm advisabls.
Futhwr Acls, wﬁnmﬁwmmwmmmummummmm mamm

ﬁmm mmW%mmw %w; ma‘:omw;’m w‘?mm
[ " or n

dum reasonetly necassary of propat in order 40 cary o effecd e provisions of ﬂﬁa%& i

ASSUMED SUSINESS MAMES. The Corporation hae Bled of recorded #ff documents or Wiags requines by Juw reistiog 1o i sssumed business

mmwwux?m Exciuding 1w nmve of the Cormporstion, e folowing s & compieie 131 of 2k sestamed busingss pames under

Lender m&w mm )Wto A mhamM {8) change I wcmgotmm'::
wy s

businasse recme(s); 1C) Mhmm Cotporation; mmmmaw himge Carporation's

scidenss; mhsoforwguom eomnaim corpomzeam«mmww
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CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL
Loan No: 41500070739 {Continued) Page 2

CERTIFICATION CONCERNING OFFICERS AND RESOLUTIONS. The offlcer named above is duly slected, appolntad, or employed by or for the
Corporation, a8 the case may be, and occuples tha pasition set opposite his or her respective name, This Resolution now stands of record on
the books of the Corpaoration, Is In full force and effact, and has not been modifiad or revoked In any manner whatsoaver.

NO CORPORATE SEAL. The Corporation has no corporate seal, and therefore, no seal s affixed to this Resalution.

CONTINUING VALIDITY, Any and ail acts authorizad pursuant to this Resolution and performed prior to the passsgs of this Resolution sre
hereby ratited and approved. This Resolytion shall ba confinuing, shall remain in full force and effect and Lender may faly on it until written
notice of iis revacation shail have been delivered to Lander and receipt acknowledged by Lender [n writing at Lender's address shown abovs {or
such sddresses »s Lender may designate from time to lime). Any such nolice shall not affect any of the Corporation's agreements or
commitments In effact at the ime notica Is given, .

IN TESTIMONY WHEREOF, | have hereunto set my hand snd attest that the signature sot opposite the name listsd above Is his or her genuine

signature,
1 have read all the proyisions of this Rosolution, and | psrwonally and on behalf of the Corporation ceriify that all statements and reprezentations
mads In this Resolution are true and correct. This Corporate Resolution to Borrow 7 Grant Collateral Is dated July 7, 2015,

NOTE  f the officer sigoing this s Seuig bty he 18 one of the officers akhanxad 10 act oa Uhe Corpocation’s Bshai, R 1s o have this
agned by st lsast 80s nan-eythorized sfticer of the Corporstien

T
CarePr. ot 132 WA Cops Dort VLA Coparaton 1067, 30tE 2D Mt Rosawnd  «TX LICFAICHEL TRIMAMNT P14
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FIRST

FIRARICIAL
BANK
MEKSER FOIC
CHANGE IN TERMS AGREEMENT
Principal Loan Date | Maturity Toan No Call / Coll Account Officer | Initials
$2,692,645.11 | 03-07-2013 {07-07-2017 1E1/ 380 DGA0744 TMO

References in the boxes above are for Lender's uss only and do not kmit the applicabllity of this document to sny pacticular loan or item,
Any llam above contalning ®*==" has bean omitlad dus to fext langth {imitations.

Borrower:  Double Diamond Utliities, Co, Lender: First Financlal Bank, N.A.
5495 BELT LINE RD STE 200 Clsburne Maln St. Office

DALLAS, TX 76254-7658 403 N Maln §t

P. 0. Box §37

Cleburne, TX 76033-0837

Princlpal Amount: $2,692,645.11 Date of Agreement: July 7, 2015
DESCRIPTION OF EXISTING INDEBTEDNESS. Promissory Nole dated March 7, 2013, in the original principal amount of $3,000,000.00,

DESCRIPTION OF CHANGE IN TERMS. Extend maturity date from July 7, 2015 to July 7, 2017, snd continue payments as described In the
PAYMENT paragraph below.

PAYMENT. Bomowsr wili pay this loan in 23 regular payments of $25,459.79 each and ons fregular last paymant sstimated st
$2,418,068.26. Borrowes’s first payment is dus August 7, 2018, and sii subssquent paymients are dus on the same day of sach month aher
that, Borrowsr's fins! payment will be dus on July 7, 2017, and wlili be for all principal and sll accrusd intarsat not yet pald.

INTEREST CALCULATION METHOD. Intersst an this loan Is computad on a 365/360 basis; that Is, by applying ths ratio of the interest rate over
a year of 380 days, multiplisd by the outstanding principal balance, multiplied by the actual number of days the principal balance Is outstanding,
untess such calculation would result In a usurlous rate, in which case intersst shall be calculated on a per dism basis of a year of 365 or 366
days, as the case may be, Ali interest payabis under this foan Is computed using this method.

CONTINUING VALIDITY. Excepl as expressly changed by this Agraement, the terms of the original obligation or obligations, Including anl
agreements evidenced or securing the obligation(s), remain unchanged and In fult force and effect. Consent by Lender lo this Agreemant does
not walve Lender's right 1o strict paformance of the obligalion(s) as changed, nor obfigate Lender to maks any fulure changa in terms. Nothing
In this Agreemsnt will constiiute a satisfaction of the obligation(s). it is the intention of Lender to retain as liable partles all makers and
endorsers of tha original obligation(s), Including accommodation partlas, unless 8 party is expressly ralsased by Lender In wrlting. Any maker or
endorser, including accornmodation makers, will not be relsased by virtue of this Agreement. If any person who signed the original obligation
does not sign this Agresment below, then all persons signing below acknowiedge that this Agreement is given conditionally, based on the
representation to Lender that the non-signing party consents to the changes and provislans of this Agreement or otherwise will not be released
by it. This walver applies not only to any inilial extension, modification or relsasa, but also to all such subsequent sctions.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT. BORROWER
AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER;:

FIRST FINANCIAL BANK, N.A,

b3
“Tom O'Nall, CEQ

S TRIeNSE PR

LowwPe Ver 35 200008 Copr Bedy.
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MODIFICATION OF DEED OF TRUST

RECORDATION REQUESTED BY:
First Financlal Bank, N.A.
Cleburne Maln St. Oftics
403 N Maln St
P, . Box 537
Clsburne, TX 76033-0537

WHEN RECORDED MAIL TO;
First Financial Bank, N.A.
Cradit Depastment
P, O, Box 2558
Abllens, TX 79604-2559

SEND TAX NOTICES TO:

Doyble Dismond Utilities, Co.
5495 BELY LINE RD STE 200
DALLAS, TX 75254-7658 SPACE ABOVE THIS LINE 13 FOR RECOROER'S USE ONLY

THIS MODIFICATION OF DEED OF TRUST dated July 7, 20185, Is made and executed between Double Diamond
Utilities, Co. ("Grantor”) and First Financial Bank, N.A., whose address is Cleburne Main St. Office, 403 N Main St,

P. Q. Box 537, Claburne, TX 76033-0537 {"Lender").

DEED OF TRUST, Lander and Granior have entered into & Deed of Trust daled March 7, 2013 (the “Deed of Trust™) which has been recorded in

HILL County, State of Texas, ss follows:
Ras! Estate Deed of Trust and Sscurlly Agreamaent recorded on March 27, 2013, in the OMiclal Public Records of Hill Counly, Texas, at
connu't_:r:‘rk': Fils Numbsr Q0057803, Volume 1747, Page 557, and all subssquwntly executed modifications and/or extenslons of such
Desd of Trusk

REAL PROPERTY DESCRIPTION. The Dead of Trust covers the following described real property located in HILL County, Stale of Texas:

See Exhibit "A*, which ls attachad to this Modification snd made s par} of this Modification as If fully sel forth harein.
The Real Property or its address Is commonly known as TRAGTS OF LAND, HILL COUNTY, X,
MODIFICATION. Lender and Grantor hersby modify the Deed of Trust ss follows:

Extend maturity date from July 7, 2015 to July 7, 2017.

CONTINUING VALIDITY. Excapt as expressiy modified above, the 1erms of the original Deed of Trust shall remain unchanged and In full force
and effect, Consant by Lander to this Modificallon does not walve Lendar's right to require sirict parformance of the Desd of Trust as changed
above nor obligate Lendar to make any future modifications. Nothing In this Modification shell constitute a salisfacion of the promissory nole or
oher cradit agreament secuned by the Daed of Trust (the "Note”). It Is the intenilon of Lender to retain as liable all parties to the Dead of Trust
and sil parties, makers and endorsers to the Note, including sccommodation parties, unless a party Is expressly released by Lendsr ln writing.
Any maker ot endorser, Including sccommodation makers, shall not be releacad by virtue of this Modification, If any person who signed the
original Deed of Trust does not sign this Modification, then all persons signing below acknowisdge that this Modification is givan canditionally,
based on the repreasniation to Lender that the non-signing person ¢onsenis to the changes and provisions of this Modlfication or otheswise will
not be released by it. This waiver spplles not only to sny Initial axtsnsion or modificalion, but also to alf such subsequent actions.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MODIFICATION OF DEED OF TRUST AND GRANTOR AGREES TO
ITS TERMS. THIS MODIFICATION OF DEED OF TRUST IS DATED JULY 7, 2015.

GRANTOR:

LENDER:

FIRST FINANCIAL BANK, N.A.

X
Tom O Nall, CEO -
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MODIFICATION OF DEED OF TRUST
{Continued) Page 2

) ' CORPORATE ACKNOWLEDGMENT
STATE OF TO%ﬁ /) )
COUNTY OF MM______ :ss

July 21 .17
This Instryment was acknowledged before mas on V V .20 by Rendy Gracy, Presidant of Double
Diamond Ytliities, Co, & Texas corporalion, an behalf of ssid corporftion.

CHRISTIE ROTRAMEL ome

biic., § Haxos]i
No&y%ﬁ:mmkﬂ%ﬁ?&: i Notary Public, Siate of Texas
Ju‘v 06,.'. pQ - iah -:i

LAY

" EENDER ACKNOWLEDGMENT
STATE OF } g
)58 “x :
COUNTY OF -
This Instrument was acknowledgad bafore me this day of 20, by Tom:gitell as CEO

of First Financiat Bank, N.A.. Y=

Nolary Public, State of Texas

e - e e =" Yo D e S e
LaserPro, Ver, 15.2.10.002 Copr. D+H USA Corporation 19ﬁ. 2015. All Righls Reserved, - TX LACFALPL\G202.FC TR-243837 PR-14
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Exhibit “A”

Tractl.

All of that certain tract or parcel of land being Lots 17 and 18 of Whits Bluff Twenty
Subdivision, Blll County, Texas, as recorded in Slide A-142 of the Plat Records of Hill

County, Texas

Trapt1l.

All of that certain tmaot or parcel of land belng Tract A of White Bluff Four Subdivision,
Hill County, Texas, sz shown by plat recorded in Volume 920, Page 692 of the Official
Public Records and recorded In Siide 13)-AB and 132-A, Plat Records, Hilt County,

Toexas

Tract 1L, .

All of that certain tract or parcel of Jaud belng Lot 18 of White Bluff Thiry.Six
Subdiviaion, Hill County, Texas, ss recorded in Slide 157-A of the Plat Records of Hill
Counaty, Texas

Traet V,

Sce page 2 of this Appendix “B”
Tract

See Page 3 of this Appendix “B”

APPENDIX 8
Poxe ] of3
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FINARICIAL .
BANK
MEMBERFDIG
DISBURSEMENT REQUEST AND AUTHORIZATION
Principal Loan Date Maturity Loan No Call / Coll Account Cfficer | initials
$2,692,645.11 | 03-07-2013 |07-07-2017 1E1 1 390 DGAO744 TMO
References in the boxes above are for Lender's use only d do not imit the applicablitty of this document to any particular loan or item.
Any Hem sbovs contalning ****" has bn__p_g_mlued gdus to text leng:h fimitations.
Borrower:  Doubie Dismond Utilitiss, Co. Lender: First Financial Bank, N.A.
6498 BELY LINE RD STE 200 Clebume Main St. Office
DALLAS, TX 75254-7658 403 N Main St
P. 0. Box §37

Clebume, TX 76033-0537

=

LOAN TYPE. This is » non-precomputed Fixed Rate {8,000%) Nondisciosabls Bafloon Loan o a Corporilbn for $2,592,645.11 dus on July 7,
2017. This is a secured renewal loan.

PRIMARY PURPOSE OF LOAN. The primary purpase of this foan Is for:
[0 Personal, Family or Household Purposss,
3 Personat Investment.
[% Business, Agriculturat and Al Other.

SPECIFIC PURPOSE. The speciic purpose of this loan ls; Real Estate Loan Renewal #41500070739; Renew and Exiend loan originally for
genarai working capitsl neads.

REAL ESTATE DOCUMENTS. If any party to this transaction is granting a securily inferest in any real property to ‘Lender and Double Diamond
Utliities, Co, Is not also & pary to the reaf estete document or documents {the "Real Estale Documenis®) granling such securily interast,
Borrower agrees to perform and comply with the Real Estate Documents just as if Borrowsr has signed as 8 direct and original party to the Real
Estate Qocuments. This msans Borcowar agreas to afl the reprasentations and warmanties made In the Real Estate Documents. In addilion,
Borrower sgraes to perform and compiy strclly with ali the terms, obligations snd cavenants to be parformed by either Borrower or any Grantor
or Tryslor, o both, 88 those words are defined in the Real Estals Docyments. Lender need nof tall Sorrowar about any aclion or Inaction Lender
takes In connaction with the Real Estate Doguments. Bosrowar assumas the responsibiilty for being and keeping Informed abaut the property.
Barrower also walves any defenses that may arse becayse of any action or Inaction of Lender, including without limitation any fallure of Lender
to raalize upon the property, or any dalay by Lender In realizing upon the property.

DISBURSEMENT INSTRUCTIONS. Borrower undspstands that no foan procaeds will be disbursad until all of Lender's condlitons for making the
iosn have bean salisfied. Plsase dishurse the loan proceeds of $2,692,645.11, togather with funds conldbuled of $10,581.86, ss foliows:

Amount pald on Borrowsr's account: $2,703,237.Q7 -
$2,703,237.07 Payment on Loan # 41500070739 (Losn Renewal)
Amount Contributed by Borrowen: ($10,591.88)
$3.509.561 Non-Loan Funds Contributed By Borower
{interesi Dyse)
$6,092.45 Non-loan Funds Contribyled By Bomower
{Princlpal Reduction)
Note Principai: $2,692,845.11

CHARGES PAID IN CASH. Borower has pald or will pay In cash as sgresd the following charges:

Prepaid Finance Charges Pald in Cash: $0.00

Other Charges Paid In Cash: $72.00
$72.00 Recerding

Total Charges Pald In Cash: $72.00

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS

DATED JULY 7, 2018.
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DISBURSEMENT REQUEST AND AUTHORIZATION

Loan No: {Continued) Page 2
BORROWER:
pouaLe o/uﬁ un
8y: b
ey,
/ Lasedvn, W 123 98 000 Cam mummﬁ.mu A8 Ngpts Romarvad - TR mm
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Posting Date
3/8/2013
4/7/2013
5/9/2013

6/12/2013
7/8/2013
8/2/2013
9/6/2013

10/9/2013

11/8/2013

12/9/2013
1/8/2014
2/7/2014
3/7/2014

4/11/2014
6/6/2014

7/11/2014
8/8/2014

9/12/2014

10/10/2014
11/18/2014
12/8/2014
12/28/2014
1/8/2015

2/10/2015
4/1/2015

4/23/2015
5/8/2015
6/4/2015

8/10/2015
9/9/2015

10/8/2015

11/5/2015

12/4/2015

Page 33 of 42

Document TypiDocument No.
JEO004189
JEO032331
JEO032598
JECO032761
JE0032885
JEOO33085
JEOO33328
JEOO33527
JEO033752
JEOO33943
JEO034085
JEO034322
JEOD34585
JEO034869
JEO035192
JEOO35534
JEOO35868
JEO035939
JEO036159
JECO36486
JEOO36772
JEC036896
JEOO36897
JEOO37398
JEO038213
JEO038209
JEOD38406
JEOO38668
JEO039141
JEC039453
JEOO39866
JEOO40100
JEO040354

G/L Account NcBusiness Ui
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
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RESPONSIVE TO WBRG NO. 4-7
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Posting Date Document Typ Document No  G/L Account Nc Business U Description

3/8/2013
4/7/2013
5/9/2013
6/12/2013
7/8/2013
8/2/2013
9/6/2013
10/9/2013
11/8/2013
12/9/2013
1/8/2014
2/7/2014
3/7/2014
4/11/2014
6/6/2014
7/11/2014
8/8/2014
9/12/2014
10/10/2014
11/18/2014
12/8/2014
12/28/2014
1/8/2015
2/10/2015
4/1/2015
4/23/2015
5/8/2015
6/4/2015
8/10/2015
9/9/2015
10/8/2015
11/5/2015
12/4/2015

Page 35 of 42

JEO004189
JE0032331
JE0032598
1E0032761
JE0032885
JE0033085
JE0033328
JE0033527
JE0033752
JE0033943
JEOD34085
JE0034322
JEO034585
JEDD34869
JEDD35192
JE0035534
JE0035868
JEDD35939
JEO036159
JE0036486
JEDD36772
JE0D36896
JE0036897
JE0037398
JE0038213
JE0038209
JE0038406
JEOD38668
JEOD39141
JE0039453
1E0039866
JEO040100
JE0040354

2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050
2700-0050

First Financial Loan funding on WB Utilities
FFB L/N **0739-DDU utilities L/P

FFB L/N DDU **739 pymt
FFB L/N **739 (DDU)

FFB L/N **739 pymt (DDU}
FFB **0739 pyt (DDU)
FFB L/N **735 {WB utilities)
FFB L/N **0739 pymt
FFB DDU L/N **739 pymt
FFB **739 pymt { DDU)
FFB Loan **739 pymt
FFB **739 Loan pymt
FFB L/N **739 pymt

FFB L/N **739 pymt

FFB L/N **739 pymt

FFB Loan **739 pymt
FFB L/N **0739 pymt
FFB **739 pymt

FFB **0739 pymt

FFB L/N **739 pymt

FFB **739 pymt

FFB Loan **0739 pymt
FFB Loan **0739 pymt
FFB **739 pymt

FFB L/N **0739 pymt
FFB L/N 0739 PYMT

FFB **739 PYMT (DDU)
FFB L/N **0739 PYMT
FFB **739 pymt

FFB L/N **739 pymt

FFB L/N **739 pymt

FFB L/N **739 pymt

FFB L/N **739 pymt

Amount
-3,000,000 00 KRS

10,450 70 KRS
15,938 92 KRS
11,047 21 KRS
13,069 58 KRS
11,146 98 KRS

7,288 11 KRS
10,273 59 KRS
11,297 68 KRS
11,343 92 KRS
11,400 08 KRS
10,970 16 KRS
11,986 72 KRS
10,606 08 KRS
11,664 20 KRS
10,776 14 KRS
12,709 60 KRS
12,758 30 KRS
13,275 53 KRS
12,394 37 KRS
14,760 86 KRS
10,452 55 KRS
12,499 36 KRS
11,634 44 KRS
14,436 86 KRS
11,226 37 KRS
11,764 68 KRS
11,877 40 KRS
11,547 79 KRS
12,941 72 KRS
12,997 94 KRS
12,170 S8 KRS
11,792 77 KRS

-2,619,492 81

User ID

Entry No

128283
128663
129783
130507
131372
132110
133244
133918
134867
135732
136365
137180
137946
139026
140682
141676
143988
144186
145411
146297
147457
147871
147877
149802
152704
152684
153625
154446
157011
158524
159897
161179
161856

Note -3,000,000.00 Bal
Payments
2013 101,862 69 -2,898,137 31
2014 143,754 59 -2,754,382 72
2015 134,889 91 2,619,492 81
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RESPONSIVE TO WBRG NO. 4-13
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SEWER UTILITY TARIFF ["

FOR
Double Diamond Utilities Company 10100 N. Central Expressway, Suite 400
a Texas Corporation (Business Address) .
(Utility Name)
Dallas, Texas 75231 {214) 706-9801
(City, State, 2ip Code) {Area Code/Telephone)

This tariff is effective for utility operations under the following Certificate of
Convenience and Necessity:

20705
This tariff is effective in the following counties:

Grayson, Hill, Johnson and Palo Pinto

This tariff is effective in the following cities or unincorporated towns (if any):

None

This tariff is effective In the following subdivisions and public sewer systems:

The Cliffs: wWQQ002789-000

The Retreat: WQ0014373-001
Rock Creek: WQ0014783-001
White Bluff: WQ0013786-002

TABLE OF CONTENTS
The above utility lists the following sections of its tariff (if additional pages are
needed for a section, all pages should be numbered consecutively):

Vs
SECTION 1.0 -- RATE SCHEDULE .iovivvviiviinecnnins Lenirnvieiinerarenr 2
SECTION 2.0 -~ SERVICE RULES AND POLICIES....cocciiviiiiimiiininnaenens, 4
SECTION 3.0 -~ EXTENSION POLICY . iaivisvinvninoricimminnssnosianann 10

APPENDIX A -- SAMPLE SERVICE AGREEMENT
APPENDIX B - APPLICATION FOR SERVICE

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36340-R, CCN 20705, DECEMBER 31, 2010,

JUNE 1, 2010, and JUNE 30, @
APPROVED TARIFF BY 27 4

<.
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Double Diamond Utilities Co. Sewer Tariff Page No, 3¢

& Texas Corporation
White Bluff

SECTION 1.0 - RATE SCHEDULE
Section 1.01 - Rates

Meter Size: Monthly Minimum Charge Gallonage Charge
5/8" or 3/4" $41.00 (3,000 gallons included) $8.00 per 1,000 gallons
1 $102.50
127 $205.00
Zu $32§-0g
3" $615.00

Gallonage charges are determined based on average consumption for the winter
months which are December, January, and February.

FORM OF PAYMENT: The utility will accept the following forms of payment:

Cash__X_, Check__ X __, Money Order_X__, Credit Card_X__, Other (specify)____
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE T0 ACCEPT
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE
GIVEN FOR CASH PAYMENTS,

REGULATORY ASSESSMENT ....... e aserere N b rtereehes hva b s st s eeaeeeeis s 1.0%
TCEQ RULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENTOF THE RETAIL
MONTHLY BILL.

Section 1.02 - Miscellaneous Fees

TAP FEE 1 1tvurantereransrrcrnnnnnsairruseesaniscainnnsessaessainsunnssesrnaeseorisvessesensissnnnerses ~$3,100

TAP FEE COVERS THE UT"’LITY S COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDARD
RESIDENTIAL CONNECTION. AN ADDITIONAL FEE TQ COVER UNIQUE COSTS IS PERMITTED IF

LISTED ON THIS TARIFF.

TAP FEE (Large Connection Tap} ....... PSP U ORI Actual Cost
TAP FEE 18 THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR TAP SIZE
INSTALLED,

RECONNECTION FEE
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER
WHO HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS
LISTED UNDER SECTION 2.0 OF THIS TARIFF).

a) Non payment of bill (Maximum $25.00).....ccciiriviiniicniiiiinnan $25.00
b) Customer’s request that service be disconnected .......ocvinvinvenss $40.00

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36340-R, CCN 20705, JUNE 1, 20
APPROVED TARIFF BY
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Double Diamond Utilities Co. Sewer Tariff Page No, 3d

a Texas Corporation

White Bluff
SECTION 1.0 - RATE SCHEDULE (CONT.)
LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL) vuvvevrvvivrerenserrerevereeeensnns 10%

TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A
PREVIOLIS BILLING,

TRANSFER FEE ... .ot ivivrisicimmonisiiinmisimniisinnisrainessnmernrarssrsssessnrsnsanse . 340,00
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME
SERVICE LOCATION WHEN THE SERVICE 15 NOT DISCONNECTED.

RETURNED CHECK CHARGE....... T P TORN $20.00
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S JOCUMENTABLE COST,

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50)........convviniininiiincnnsnnen None

COMMERCIAL & NON-RESIDENTIAL DEPOSIT ......... 1o 1/6TH OF ESTIMATED ANNUAL BILL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE
WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY
MAY INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND TESTING
30 TAC 291.21(K}(2).

LINE EXTENSION AND CONSTRUCTION CHARGES:
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES
WHEN NEW CONSTRUCTION 1S NECESSARY TO PROVIDE SERVICE.

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36340-R, CCN 20705, JUNE 1, 201
APPROVED TARIFF BY %@
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WATER UTILITY TARIFF

FOR
Double Diamond Utilities Company, Ingc. 10100 N. Central Expressway, Sulte 400
{Utility Name) {Business Address)
Dallas, Texas 70231, (214) 706-9801
{City, State, Zip Code) (Area Code/Telephone)

This tariff is effective for utility operations under the following Certificate of
Convenience and Necessity:

12087

This tariff is effective in the following countles:

Hill, Johnson, and Palo Pinto

This tariff is effective in the foliowing cities or unincorporated towns (if any):

None

This tariff is effective in the following subdivisions and public water systems:

i #182 The Retreat Water Supply (PWS #1260127), and W
BIUff(PWS #1090073),
TABLE OF CONTENTS

The above utllity lists the following sections of its tariff (if additional pages are
needed for a section, all pages should be numbered consecutively):

SECTION 1.0 -~ RATE SCHEDULE ........... et rnra e st ae iy 2
SECTION 2.0 -~ SERVICE RULES AND POLICIES....coociivimmiininninininans 6
SECTION 3.0 -~ EXTENSION POLICY covvviiiriiii vt innansns s 13
SECTION 4.0 -~ DROUGHT CONTINGENCY PLAN L..coiniiiinnesvinns 18

APPENDIX A -- SAMPLE SERVICE AGREEMENT
APPENDIX B ~ APPLICATION FOR SERVICE

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36220-R, CCN 12087, DECEMBER 31, 2010,

JUNE 1, 2010, and JUNE 30,
APPROVED TARIFF BY
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Double Diamond Utilities Company, Inc, Water Tariff Page No. 5a
White Bluff {(ONLY)

SECTION 1.0 - RATE SCHEDULE
Section 1.01 - Rates

Meter Slze: Monthly Minimum Charge  Gallonage Charge per 1,000 gallons
5/8" or 3/4" $31.01 (includes O gallons) $1.5% 0-3,000 gafions
1" $77.51 $2.19 3,001-10,000 gaflons
1%” $155.03 $3.02 10,001-15,000 galions
2% $248.04 $4.17 15,001-20,000 gallons
3" $465.08 45,76 20,001 gallons and over

FORM OF PAYMENT: The utility will accept the following forms of payment:

Cash__X_., Check X , Money Order_X__, Credit Card_X___, Other (specify)
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE
GIVEN FOR CASH PAYMENTS,

REGULATORY ASSESSMENT ....... B PR, « 1.0%
TCEQ RULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL
MONTHLY BILL.

Section 1.02 - Miscellaneous Fees

TAP FEE........ D T P P PN $675.00
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A
STANDARD RESIDENTIAL 5/8" or 3/4" METER. AN ADDITIONAL FEE TO COVER UNIQUE
COSTS 1S PERMITTED IF LISTED ON THIS TARIFF.

TAP FEE (Large MELer) vvoviciiircoiiiimmmiimiiine i siasiersiraessansansssnirsesss Actual Cost
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE
INSTALLED,

METER RELOCATION FEE ....... cveeres . Actua] Relocatlon Cost, Not to Exceed Tap Fee
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE
RELOCATED.

METER TEST FEE «oiviiiviiviiciiimies i snesennnnirsssnrasssnnesenssennresans e $25.00

THIS FEE WHICH SHOULD REFLECT THE UTXLHY'S COST MAY BE CHARGED IF A CUSTOMER
REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD  AND THE TEST INDICATES
THAT THE METER 1S RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25.

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM, ON ENVIRONMENTAL QUALITY

36220-R, CCN 12087, JUNE 1, 201
APPROVED TARIFF B
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Double Diamond Utilitles Company, Inc. Water Tarlff Page No. 5b
White Bluff (ONLY)

SECTION 1.0 - RATE SCHEDULE {CONT.)

RECONNECTION FEE
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER

WHO HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS {OR OTHER REASONS
LISTED UNDER SECTION 2.0 OF THIS TARIFF):

a) Non payment of bill (Maximum $25.00)......... PR PP PPN $25.00
b) Customer's request that service be disconnected .........coovvivveen. $25.00
TRANSGFER FEE Lottt iiviciirimniiraitncererracsistctsvnnsrsoasrasssesrserenrasnrsssnrensin vernee $25.00

THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME
SERVICE LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL)...ooovirimmconm i, 10%
TCEQ RULES ALLOW A ONE-TIME PENALTY TG BE CHARGED ON DELINQUENT BILLS. A LATE

CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A
PREVIOUS BILLING.

RETURNED CHECK CHARGE ...icosiriviiriancinnsvisioriiniiaianiorsimmiarscrrenrrnins o secs $30.00
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST,

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) .. iieiiininircirniiniarinian None

COMMERCIAL & NON-RESIDENTIAL DEPOSIT ..., 1/6THOFE ED ANNUAL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE
WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY
MAY INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER
TESTING 30 TAC 291.21(K)(2).

LINE EXTENSION AND CONSTRUCTION CHARGES:

REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES
WHEN NEW CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE.

RATES LISTED ARE EFFECTIVE ONLY
1F THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36220-R, CCN 12087, JUNE 4, 2
APPROVED TARIFF BY _&- —
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