CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the ""Class B Investor-Owned Ultilities water and/or sewer Instructions for

Rate/Tariff Change Application" completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

Ist

2nd

3rd

4th

Sth

6th

8th

9th

Record historical test year data on Schedule 1-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section I1II).
Calculate adjusted taxes other than income (Section 1V).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",

and an explanation provided.
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply. include it marked "N/A")

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015
DATE SUBMITTED TO PUC: July 2016
Attachment
Schedule
SECTIONI REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size I-3
Unmetered Active (Flat Rate) Customers I-4
SECTION II OPERATIONS AND EXPENSES

Water Production (no unmetered rates) II-1(a)
Water Production (with unmetered rates) II-1(b)
Other Revenues & Expenses passed through II-3
Purchased Power 114
Other Volume Related Expenses I1-5
Payroll Cost Allocation 11-6
Materials 11-7
Contract Work I1-8
Transportation Expenses 11-9
Other Plant Maintenance 1I-10
Employee Pensions/Benefits II-11
Bad Debts/uncollectables 1I-12
Office Services and Rentals 1I-13
Office Supplies and Expense 1I-14
Professional Services II-15
Insurance II-16
Rate Case Expense 1I-17
Regulatory Commission Expense I1-18
Miscellaneous Expense II-19
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

Complete all of the following schedules for vour Class A or B utili
if the schedule does not apply, include it marked "N/A'")

Attachment Items
Schedule Checked

SECTION III RETURN AND RATE BASE

Requested Return 111-1

Rate Base I1-2

Utility Plant I11-3

Utility Plant reconciled to previous filing 111-3(a)

Developer Construction work in progress 111-4(a)

Materials and Supplies Inventory 111-4(b)

Working Cash III-5

Notes Payable I11-6

Accumulated Depreciation I1-7

Advances for Construction 111-8(a)

Contributions in Aid

of Construction I11-8(b)
Deferred Income Taxes II1-9(a) ﬂ
Deferred Investment
Tax Credits [I1-9(b)

Deferred Assets 11-10(a) E
SECTION IV TAXES OTHER THAN INCOME

Property,Payroll and Other Taxes IV(a)

Revenue Related Taxes IV(b) ﬂ
SECTION V FEDERAL INCOME TAXES (FIT)

Income Taxes at Present Rates-effective rate A% m
SECTION VI RATE DESIGN

Rate Design Worksheet VI m
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4

report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule 11-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.
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CORRECTED SCHEDULE |-1 REV ROMT

UTILITY NAME: Doublc Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-1 REVENUE REQUIREMENT SUMMARY

PUC Docket No. Test Year End: 12/31/2015
D E F=D+E
Historical K&M Adjusted [, @ %‘h :ﬁ‘e;%f;;;
Test Year Changes Test Year ChEa . e
LineflAcct. Account Name Reference/
No. |[[No. Instructions
ey Jl Volume related expenses: Wfﬁ [ ST e R B
1 610 Purchascd water - - - |Schedule II-3
2 615 Power Expense-production only 73,303 - 73,303 |Schedule 11-4
3 618 Other volume related expenses 8,289 - 8,289 [Schedule 11-5
4 P, [Total volume rolated exp. 81,502 - 81,592 |Add Lincs 1-3
Non-volume related expenses: GlRpRIt T3 o B AR LRy g
5 601-1 Employee labor 80,105 415 80,520 |Schedule II-6, Line 10
6 620 Matcrials 2,913 - 2,913 |Schedule 11-7
7 631-636{| Contract work 3,298 - 3,298 |Schedule I1-8
8 650 Transportation expenscs 13,313 - 13,313 |Schedule I1-9
9 664 [[Other plant maintenance 41,055 - 41,055 [Schedule 11-10
10 [spsugbz fiTotal non-volume related cxp. 140,685 415 141,099 JAdd Lines 5-9
Admin. & general expenses: B R
11 601-2 Office salaries - - - |Schedule II-6, lin¢c 2
12 601-3 I Mgmt. salaries - - - |Schedule I1-6, line 3
13 604 Employec pensions & benefits - - - |Schedule II-11
I 14 615 Purchased power-Office only - - - |Schedule 114
15 670 Bad debt expense - - - |Schedule I1-12
16 676 Office scrvices & rentals - - - |Schedule 11-13
17 677 Office supphies & expenscs 8,716 - 8,716 |Schedule I1-14
18 678 Professional services - - - |Schedule 1I-15
19 684 Insurance 9,668 - 9,668 |Schedule I1-16
20 666 Regulatory (rate case) expense - - - |Schedule II-17
21 667 Regulatory expense (other) 24,476 - 24,476 [Schedule I1-18
22 675 Miscellancous expenses 29,261 - 29,261 |Schedule I11-19
23 S ’Iﬁ otal admin. & gencral expense 7-2,122 - 7-2.]22 Add Lines 11-22
24 ey vlﬁotal operating Expenses 294,39-8 415 294,813 |Lines 4 + 10 + 23
25 403 ||Dcpreciation 78,805 31,272 110,077 [Sch 111-3, Col E, Line 50
26 408 Paxcs Other than Income 70,146 (5,975) 64,171 |Sch IV(b), Linc 8
27 409/10 |[Income Tax Expense - 18,378 18,378 |Schedule V, Line 7
28 [TOTAL EXPENSES 443,349 44,090 487,438
29 Ragesy’ JTOTAL HISTORIC REVENUE 473,455 K i Rt ate s Sch 1-2, Line 6
30 [sseire JHISTORICAL TEST YEAR RETURN 30,106 S e ek Line 30 less Line 29
31 e QUESTED RETURN Pl 86,485 |Schedule III-1, Line 3
32 .. TOTAL REVENUE UIREME ¥ 573,923 |Lmne 30 plus Linc 34
el REQUESTED ANNUAL REVENUE .
33 el JINCREASE (1o notice) 100,469 |Line 32 less Line 29
T : : a’iiﬁ.’« Line 36 divided by Line
34 Ea : IPERCENTAGE INCREASE S ¥ 21%|33
3‘ ‘ “‘ﬂ Sch. I1-3(b), Col. D,
35 Fen LESS: OTHER REVENUES Grad S (5,163)|Linc 8
36 }&m Revenue for Rate Design A (to VI, Iime 1) 568,761 |Line 33 minus Line 35
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SCHEDULE I-2 REVENUES

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: 12/31/2015
I-2 HISTORICAL REVENUE SUMMARY

G
ne NARUC A/C  Description
No. Historical Test Year
1. 461 Metered conncctions base rate revenue 3 762,608 From financial records
2. 461 Metered connection gallonage rate revenue n/a From financial records
3. 460 Unmetered (Flat rate) revenue $ - From financial records
4. Total Metered & Flat Rate Revenue $ 462,608
5 Plus: Total Other Revenues $ 10,846 From II-3, Column B, hne 7
6 Atinoal DR $ 473,455 Line 4 plus hne 5

(to I-1, Column D, line 29)
*Provide all calculations and explanations for any differences between the applicant's
annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, mdustnal, etc),
provide a work paper with the detail of this account by NARUC sub account number.

Note: Annual Report is reported on a consolidated basis for four systems while the schedule above reflects one
system only; therefore, they cannot be reconciled.
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SCHEDULE |-3 METERED CON

UTILITY NAME  Double Diamond Utuhty Company, Inc WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-3 METERED ACTIVE CONNECTIONS BY METER SIZE
FOR TEST YEAR ENDED  12/31/2015
A C [ o [T e T F
Fy Number of Connections N
Line Meter End of Prior Endof | Average Meter Meter
No Size Year Test Year | Test Year Ratios Equivalencies
Additions End of TY
N : PUSCC ;‘Z"" ©D) =Byl iy exo
1 5/8" x 3/4" 598 8 606 602 10 606
2 3/4" 0| 0 0 0 15 -
3 1" 18| 0 18| 18 25 45
4 112" 6| 0 6 3 50 30
5 2" 9 1 10 10 80 80
6
7
8
9 Total 631 9 640 6355 761
10 Average 126 2 18 128 1271 152
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SCHEDULE 1-4 CONNECTIONS

UTILITY NAME: __Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED: 12/31/2015
B C { D | E F
fyo o ; ;
@ﬁ 3 Number of Active Connections
Lne Flat Rate End of Prior Test Year End of | Average
No. Unit Year Additions Year
PUC report (C+E)/2
£ Sch 9
1.
2 NONE
3.
4,
5. Total [ L [
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SCHEDULE INSTRUCTIONS OPER & MAINT

UTILITY NAME: Double Diamond Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION 11 - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

In, i t

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules I1-4 through II-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

EXHIBIT DDU-2
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SCHEDULE 11-1 PRODUCTION

UTILITY NAME: __Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

SCHEDULES - CLASS B RATE/TARIFF CHANGE

FOR TEST YEAR ENDED:

11-1(a) AND I1-1(b) - HISTORICAL OF WATER PRODUCTION

12/31/2015

SCHEDULE II-1(a): WATER PRODUCTION:

(COMPANIES WITH METERED RATE CUSTOMERS)

Known and measurable calculations and explanations:

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

Water Production A B C=A+B D
Test K &M Adjusted | Reference
Year Changes Test Year
PUC Annual
1 Total water pumped 114,590 - 114,590 |report
PUC Annual
2 Total water purchased - - - |Report
3 Total water produced 114,590 - 114,590 |Linc 1 +lme2
PUC Annual
4 |Total water sold 56,769 - 56,769 [Report
5 Total accounted for non-revenue water* - - -
P Lines 3 less
Total unaccounted for water 57,821 - 57,821 j4less 5
Line 6
7 divided by
Percentage 50% - 50%{Line 3
* Describe the tracking technique for calculating hine 5 and provide the records reflecting the calculation.

| A

B

C=A+B

D

I‘I:!me Test
0. Description Year

K&M
Change

Adjusted
Test Year

Reference

1 Water Purchased (1,000 gallons)

<

PUC
report Sch.
D-1

2 Water Pumped (1,000 galions)

k=]

PUC
report Sch.
D-1

3 Total production (1,000 gallons)

014

Lines 13 +

Known and measurable calculations and explanations:

EXHIBIT DDU-2
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SCHEDULE 1I-3 OTHER REV & EXP

UTILITY NAME:  Double Diamond Utility Company, Inc WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH
FOR TEST YEAR ENDED:  12/31/2015
11-3(a) Purchased Water or Other Pass Through Expenses
Line A B C D D
INo.
Units purchascd Total Actual
Purchased from: (in__ ) |Price Per| Calculated || €St P2d
Unit | Cost (B x ﬁn;):::ml
Not Applicable (c.g 1,000 gal, AC - FT) ) records
1.
2.
3.
4. Total *

* Must agree with Schedule 11-1(a), Line 2, column A, or provide a reconciliation.

I1-3(b) Other revenues collected from customers

E:,ine A B D
0.
Test year
Test year historical revenues
Item passed thru or type of other revenue revenues collected netted
against
1.  |Tap Fees* 5,684 N o
2, Late Fees 2,673
3. Meter Test Fees - R
4. Reconnect Fees 1,872
5. Purchased Water Fees -
0. Groundwater Conservation District Fees -
7. Other (attach detail**) 618
8.  [Total Other Revenues 10,846 HN .
(to Sch. -2, line 5) (to Sch. I-1, line 35)

* Tap fees should be reported on Sch. 111-8-CIAC, Line 1.
** If the utihity provides other than residential retail service (wholesale, industnal, etc),
provide a work paper with the detail of this account by NARUC sub account number.
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UTILITY NAME  Double Diamond Utility Company, Inc WHITE BLUFF (Water)
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED _ 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name
2. 615.1 ), Power

I1-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of exp. included in this by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount

TME 12/31/13 $ 73819

TME 12/31/14 S 89,144

2. Test Year TME 12/31/15 $ 73303
b. K & M Change s - (tol-} ColumnE Linel)
c. Adjusted Test year (a.+b.) $ 73,303 (o1} ColumnF, Line)

Explanation and calculations of known and measurable change: N/A

11-4(b) Office related expenses (Electric used for production of water/sewer’
Line No. Account No, Account Name
14 615.2 Purchased Power (electric) Expense for office

Volumg related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of exp included in this by identifying all large

items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year Amount
TME 12/31/13 S -
TME 12/31/14 H -
a. Test Year TME 12/31/15 b -
b. K & M Change s - (tol-l Column, Lineld}

¢. Adjusted Test year (a.+b.) $ - (tol-] ColumnF Lmme i4)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: _Double Diamond Utility Company, Inc WHITE BLUFF {Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Apphcable $ - N/A

EXHIBIT DDU-2
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SCHEDULE I1-5 OTHER VOL EXP

UTILITY NAME:  Double Diamond Utihty Company, Inc. WHITE BLUFF (Watcr)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount

TME 12/31/13 $ 14,057

TME 12/31/14 $ 10,904
a. Test Year TME 12/31/15 $ 8,289
b. K & M Change $ - (toI-1,ColumnE, Linc 3)
c. Adjusted Test year (a.+b.) $ 8,289 (toI-1, Column F, Line 3)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Di d Utility C

pany, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:

Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-2
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SCHEDULE (1-6 PAYROLL ALLOC

UTILITY NAME  Double Dramond Utility Company, Inc WIITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-6 ALLOCATION OF PAYROLL EXPENSES
FOR THE TEST YEAR ENDED 12/31/2015

SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SERY

11-6(2) PAYROLL COSTS:
m A B C D E F G H
Line Employee Test Year |Capitalized| Expensed Ist 7,001 to | 9.001to over Total
70000r | 90000or | 118500 0r} 118500 or
No Name Payroll Payroll Payroll [ new liumt | new lumt | new lumt | new it Payroll
FUTA max) [(SUTA max) ::::]ILA
T Tody Bledsoe 13,000 T TS0008  3.500 T.000 B.300 3 T3.000 |
2 Tlovis ¢ Willhelm 5,460 - 5,46/ 1,750 500 3210 - 5,460 |
3 Jerry Whitworth 10,400 - 10,400 3,500 1,000 5,500 - T0.400 |
4 Dwayne Cota 10,920 - 10,930 3,500 1,000 6,420 - 10,920 |
3 Todd Dilworth 22,050 | 22,050 3,500 TO00 [ 17,550 - 22,050
6 lordon Dalworth - - - - - - - -
7 uc unley 7,250 - 7.250 3,500 1,000 2,750 - 7,250
] ‘Danny Keeton 11,440 - 11,440 3,500 1,000 6,940 - 11,440 |
5 Total ; T 80520 22,050 6500 51270 =1 500
10 Line 9, column F divided by line 9, column E= I 064 |

11-6(b) ALLOCATION OF PAYROLL TO EXPENSE:
Line 'Total Payroll Expenses’ should equal the total from 'Expensed Payroll' (Column C, Line 9) above

Line Acct Test Yr
No No Expense
1 601-1 80.520 o Schedule I-1, Line 5
2 601-2 - |ito Schedule I-1, Line 1t
3 601-3 - Jto Schedule I-1, Line 12
4 T e T0.550 (should equal 11-6(a), Column C, Line 9)

*Attach a brief summary of the utihty's capitalization policy and explain any
changes 1n capitalization rates of more the 5% per year
** Attach an explanation and calculation for K&M salary changes from test year

Capitahzation Policy Employees do not perform construction activities, therefore, 0 00% of labor 15 capitalized

Page 15
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SCHEDULE Hi-7 MATERIALS

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials

I1-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 3,652
TME 12/31/14 $ 3,024
a. Test Year TME 12/31/15 $ 2913
b. K & M Change $ - (tol-1, Column E, Linc 6)
¢. Adjusted Test year (a.+h.) $ 2,913 (tol-1, Column F, Linc 6)

* A large item is more than 10% of the test year account balance and more than $1,000.(
Expensed materials may not be included in rate base in materials and supplies inventori

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Di d Utility Company, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-7(b) Large Items:
Description Amount | Date in service
Not Applicable 3 - N/A

Page 16
EXHIBIT DDU-2
Page 63 of 151



SCHEDULE II-8 CONTRACT WORK

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

I1-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

The increase in the Test Year is due to normal cost fluctuations.

Year Amount

TME 12/31/13 $ 2,812

TME 12/31/14 $ 2,850
a. Test Year TME 12/31/15 $ 3,298
b. K & M Change $ ~  (tol-1,ColumnE, Line 7)
¢. Adjusted Test year (a.+b.) $ 3,298 (10 I-1, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in the Test Year is due to normal cost fluctuations.

11-8(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-9 TRANSPORTATION

UTILITY NAME  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-9 TRANSPORTATION
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. 1t is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense

I1-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount

TME 12/31/13 $ 19,942

TME 12/31/14 $ 14,774
a, Test Year TME 12/31/15 $ 13,313
b. K & M Change $ - (toI-1, Column E, Line 8)
¢. Adjusted Test year (a.+b.) $ 13,313 (toI-1, Column F, Line 8)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF {(Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-9(b) Large Ttems*:
Description Amount Date in service
Not Applicable $ - N/A
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

11-10(a) Other plant maintenance

SCHEDULE i1-10 OTHER MAINT

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the

Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 23,016

TME 12/31/14 $ 56,316
a. Test Year TME 12/31/15 $ 41,055
b. K & M Change $ - (tol-1, Column E, Line 9)
¢. Adjusted Test year (a.+b.) $ 41,055 (to1-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

Not Applicable

11-10(b) Large Items:

Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-2
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SCHEDULE 1I-11 EMPLOYEE BEN

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. 1f the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:
TME 12/31/15 $ - 8 - 8 - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Cost per Employee: -

TME 12/31/15 s - 8 - $ - 8 - S -
Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: -
Cost per Employee:

List types of Pensions & Benefits:

TME 12/31/15 $ $ - 8 - § - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: -

Cost per Employee: - *(use % on Sch 11-6(a), line 10)

Page 20
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SCHEDULE 11-12 BAD DEBT

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-12 BAD DEBTS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
15. 670 Bad Debts
11-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
TME 12/31/13 $ -
TME 12/31/14 S -
a, Test Year TME 12/31/15 $ -
b. K & M Change $ - ({tol-1, Column E, Line 15)
c. Adjusted Test year (a. + b.) $ - (tol-1, Column F, Line 15)

Explanation and calculations of known and measurable change: N/A

I1-12(b) Large Items*:
Description Amount Date in service
None

* A large item is more than 10% of the test year account balance and more than

Page 21
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SCHEDULE 1i-13 OFFICE RENTALS

UTILITY NAME: _Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

I1-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a, Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, Column E, Line 16)
¢. Adjusted Test year (a. + b.) $ - (tol-}, Column F, Line 16)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance and more than $1,000.
11-13(b) Large Items:

Description Amount Date in service

None

Page 22
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SCHEDULE 11-14 OFFICE SUPPLIES

UTILITY NAME: Double Diamond Utility Company. Inc WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-14 OFFICE SUPPLIES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 681 Office supplies & expenses
11-14(a) Office supplies & expenses
List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the

Test Year is higher than previous years, indicate the reason
for the anticipated increase:

Year Amount

TME 12/31/13 $ 8,721

TME 12/31/14 $ 9,846
a. Test Year TME 12/31/15 $ 8,716
b. K & M Change $ - (tol-1,Column E, Lme 17)
¢. Adjusted Test year (a.+b.) $ 8,716 (toI-1, Column F, Line 17)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME:  Double Di d Utility C

y, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-14(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-15 PROF SERVICES

UTILITY NAME: _Double Diamond Utility Company, lnc. WHITE BLUFF (Water
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
18. 682 Professional services

I1-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 S -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change s - (tol-1,ColumnE, Line 18)

¢. Adjusted Test year (a.+b.) $ (to I-1, Column F, Line 18)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME:  Double Di; d Utility Company, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-15(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-16 INSURANCE

UTILITY NAME:___Double Diamond Utility Company, Inc WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-16 INSURANCE
FOR THE TEST YEAR ENDED. 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 10,226
TME 12/31/14 $ 10,149
a. Test Year TME 12/31/15 $ 9,668
b. K & M Change A - (tol-1,ColumnE, Line 19)
¢. Adjusted Test year (a.+b.) $ 9,668 (to I-1, Column F, Line 19)
Lypes of insurance:
$|; See Insurance Section in Attached Workpapers l
Year Total amount Period Covered Type Company
SI See Insurance Section in Attached Workpapers ]
Year Total amount Period Covered Type Company
$| See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE II-17 RATE CASE EXP

UTILITY NAME: Double Diamond Utihty Company, Inc WHITE BLUFF (Water
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
20. 666 Regulatory (Rate Case) Expense
I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 S -
TME 12/31/14 S -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (to I-1, Column E, Line 20 - see mstructions above)
c. Adjusted Test year (a. +b.) $ - (to I-1, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000 .

11-17(b) Large Items:
Description Amount Date in service
Not applicable
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SCHEDULE 11-18 REG EXP OTHER

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense
1I-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 10,648

TME 12/31/14 $ 1,180
a, Test Year TME 12/31/15 S 24,476
b. K & M Change $ - (tol-1, ColumnE, Line 21 - see mstructions above)
c. Adjusted Test year (a.+b.) $ 24,476 (to1-1. Column F, Line 21 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Di d Utility Company, Inc. WHITE BLUFF {Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in Water Regulatory Commission Expense is due to the
increase in Regulatory Water Fees.

11-18 (b) Large Items:

Description Amount Date in service
Regulatory Water Fees $ 14,226 1/14/15
$ 7,820 8/7/15
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SCHEDULE h-19 MISC

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 675 Miscellaneous

11-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 21,338

TME 12/31/14 $ 29279
a. Test Year TME 12/31/15 $ 29,261
b. K & M Change $ - (tol-1, Column E, Line 22 - see instructions above)
¢. Adjusted Test year (a.+b.) $ 29,261 (tol-1, ColumnF, Line 22 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance.

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-19 (b) Large Items:

Description Amount Date in service
Not Applicable $ - N/A
Page 28
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SCHEDULE SECTION 11l RATE BASE INSTRUCT

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section III
1 Complete Schedules I11-3 through III-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule I11-2.

3 Complete Schedule I11-1
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CORRECTED SCHEDULE I1l-1 RETURN

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 12/31/2015
RETURN ON RATE BASE:
Line
No.
1 Test year end rate base (from I11-2, Line 16) 1,026,569
2 Requested ROR ( Col G, Line 7 below) 8.42%
3 Return on rate base (Line 1 x Line 2) 86,485

Rate of Return:

A B C D E F G
Line Weighted
No. Description Amount Percentage Rate Reference Average

Rate
] Amount from previous
column divided by
Line 6, Column C Bk G=(ExF)
4. |Column D) $ 453,382 44.16%| 11 49%]return on equity 5.07%
Long Term Debt and Advances from Col E = From Sch.
5. |associated companies from Schedule [11-6, Column H,
11-6 $ 573,187 3.35%]

Total capitalization (Rate Base Sch
111-2, Line 16)

Return on rate base

7. |Col G, Line 6 rounded

to nearest 0.01%)

kskrin e
AP |

To Line 2 above

* ROE = Return on Equity

DDU16 - 011268 2
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CORRECTED SCHEDULE ill-2 RATE BASE SUMM

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II1-2 RATE BASE SUMMARY
FOR THE TEST YEAR ENDED: 12/31/2015
Line
No. Description Amount Reference
1_| Additions: R S e
2. | Utility plant (Original Cost) S?hedule -3,
3,791,956 | Line 50, Col D
. . Schedule 111-4,
3. Construction work in progress - Lines
4. Materials and supplies Sc.:hedule -4,
- |Line 8
5. Working cash (capital) 24,568 i?::(;ule -3,
6 Schedule 111-4,
’ Prepayments - |line 8
7. Other Additions - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 3,816,524 b=svidgoamy’s o f
Deductions: Aty & Tl Gt
. Schedule 111-3,
9. Reserve for depreciation (Accumulated) 1,603,728 |Col F, Line 50
10. Advances for construction Schedule 111-8(a),
- |ColF, Line 6
11 Developer Contributions in aid of construction Schedule II1-8(b),
1,186,227 |Col G, Line 6
12. | Accumulated deferred income taxes Schedule I11-9(a),
- Line 3
13. Accumulated deferred investment tax credits i i?::g,ule 11-5(6),
14. | Other Deductions - |Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 2,789,955 | gy Ao v ]
16. | RATE BASE (Line 8, less Line 15) 1,026,569 Pigidmiglamasn iy

EXHIBIT DDU-2
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CORRECTED SCHEDULE il-3 PLANT IN SERVICE

UTILITY NAME  Double Diamond Utility Company, Inc. WHITE BLUFF (Water) Schedule I11-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION (Provide a schedule for each PWS system)
12/31/2015 Add schedules as needed, provide a summary also
[A] [B] [C] [D.1] [D.2] [l (pI=(D.1)-D.2) Depreciation
Adjusted Ongnal Time 1n Service _ (F] _

e tem o I ) el e oy ey ey [l Lt i
1 [303 Land and land nghts vanous 42,160 - 42,160 various - - 42,160
2 [307 wells 50 - - N various N - -

(Wel Pumps:
3 Bn 5hp orless 5 - - - - - -
4 [311 Greater than 5 hp various 10 139,765 - 139,765 various 13,975 46,265 93,500

Booster Pumps-
5 |311 stporiess 5 - - - - - -
6 311 Greater than 5 hp various 10 4,783 - 4,783 various 478 4,271 512
7 |320 Chlornators 10 - - _ N - -

Structures:
8 [304 wood 15 - - - - - -
9 |04 Masonry 30 - - - - - -
10 305 Storage Tanks various 50 178,018 - 178,018 various 3,560 65,375 112,643
11 [311 Pressure Tanks various 50 36,042 - 36,042 various 722 10,547 25,495
12 [331 Distribution System (mams and lines) various 50 2,649,427 - 2,649,427 various 52,990 981,133 1,668,294
13 [334 Meters and Scrvice (taps not covered by fees) various 20 686,660 - 686,660 various 34,335 462,889 223,771
14 1340 Office Equipment 10 - - - II " - - -
15 [341 Vehicles 5 - - - various - - -
16 [343 Shop Tools various 15 38,362 - 38,362 | I 2,557 21,912 16,450
17 [345 Heavy Equipment various 10 12,463 - 12,463 various 1,246 8,512 3,951
18 [348 Fencing various 20 4277 - 4,277 various 214 2,824 1,453
19 Other: (Please list) " II

20
21
22
23
24
25
50 Total 3,791,956 -1 3,791,956 I I 110,077 1,603,728 2,188,228

To Sch I11-2, To Sch1-1, ine To SchIII-2,

line 2 27 line 9
Add detailed workpapers 1f necessary to support this Schedule. )

IAny amount paid for an item that was not incurred by the utility, such as by a customer, is deducted from the origmal cost. The adjusted ongimal cost amount here, Column D-2, labeled "Adjusted Ornginal Cost for
Customer CIAC" Column D-2 will then be depreciated and the net book value will be calculated (ColumnG) For an item with the entire amount of its original cost paid for by customer(s), Columns D-2, E, F and G
would be zero See Schedule 111-8 for developer CIAC.

DDU16 - 0112674
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CORRECTED SCHEDULE {lI-3(A) RB RECONCIL

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA
l_ A B C D
Line No. Description Amount

Beginning Gross Plant balance -

1. (from previous rate case) ] $ -
Plant additions after previous rate %{“?"%{ Frigs” Y

2. case s ;g@% R ]

3. 3 3,791,956 .

4. '

5.

6.

7.

8.

9,

10.
Total additions (add lines 3 through [

11. 10, Col C)
Test year plant retirements after

12. previous rate case:

13.

14.

15.

16.

17.

18.

19.

20.

Total retirements (add line 13
21. through 20, Col C)

Ending balance (line 1 + line 11 -
22, line 21)

3,791,956

Please provide a full explanation of any adjustments to accounts from the prior period.

DDU16 - 011268 5
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SCHEDULE ill-4 CWIP

UTILITY NAME: _ Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS
FOR THE TEST YEAR ENDED: 12/31/2015

*¥*DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

111-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A B C
Lne L Test Year
Description
No. Amount
1. Beginning balance 0
2. Test year costs added 0
Test year construction costs

ER 0

completed
4. Ending balance 0

Average balance - test year (line |
5. plus line 4, divided by 2 0 ypically zero, to Schedule HI-2, Line 3
Matenals &
Supplies
inventory Prepaid Expenses

6. Sum of 12 test year month end balances - -

One month prior to the test year, month
7.

end balance - -

13 Month Average balance (line 6
8. plus Iine 7, divided by 13 . -

To I11-2, Line 4. To 11I-2, Line 6.
PUC Subst. Rule 24.31C(4)

Page 34
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SCHEDULE I1i-5 WORKING CASH

UTILITY NAME:

Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE

I11-5 WORKING CASH ALLOWANCE CALCULATIONS

FOR THE TEST YEAR ENDED:

12/31/2015

1. No working cash allowance is permitted when a utility bills its customers in advance

and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule.
2. A utility which has all metered customers and bills monthly shall divide its annual
Operating and Mamtenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package
to calculate working cash allowance. An example follows:

ClassB  Class C

1. Annual Expenses $70,000  $70,000

2. Taxes and depreciation (10,000) (10,000)

3. Net Expenses (Line 1 - Line 2) 60,000 60,000

4. Working Cash (Line 3 / line 5) $5,000 $7,500

5. Divisor 12 8
A B Water I Sewer Water " Sewer

Lme No |Description Class B Class C

1 Annual O & M Expenses 294,813 277,819 N/A] N/AffFrom Sch I-1, e 25
2 [Working Cash (Line 3 / Line 5) 24,568 23,152 N/A] N/A]fro Sch 111-2, tine 5
3 Divisor 12 12 8| 8“

EXHIBIT DDU-2
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SCHEDULE [11-6 NOTES PAYABLE

UTILITY NAME:

Double Diamond Utihty Company, Inc. WHITE BLUFF (Water)

FOR THE YEAR ENDED:

12/31/2015

SCHEDULES - CLASS B RATE/TARIFF CHANGE
H1-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.
If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation.

(E)
Outstanding or
) (D) 4 Bal (F) (G)=Col E.Lme 20
(A) Long Term Debt (B) Date of Onginal Amount of| UnPaid Balance- | yue o 17 C 0l E Line 20
Name of Bank/Lender Date of Issue Maturity Loan End of Test Year Rate Weighted Average
1{Part 1 - Debt
2 3/7/2013 4/7/2017 3,000,000 2,619,493 6.00% 157,170
3
4
5
6
7
8
todch -1,
‘Column G,
9| Total 2,619,493 6.00% 157,170 Jlwnes
List short term debt, if any.
DDU001738

ppe
EXHIBIT DDU-2

Page 36

Page 83 of 151



CORRECTED SCHEDULE 1il-7 ACCUM DEPR

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE

FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line Description Dollar
No. Amount
Ending-Prior Rate Case (Docket
1. No. ) $ - |Must match previous rate case.
Ending balance per Sch 1I1-3, Column F,
2 Line 50 1,603,728

Describe accounting adjustments made
between the prior rate case and the current
rate case:

Depreciation accruals

DDU16 - 0112696
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CORRECTED SCHEDULE 111-8 ADVANCES CIAC

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION
FOR THE TEST YEAR ENDED: 12/31/2015

IT1-8(a) ADVANCES FOR CONSTRUCTION:

A B C D E F G

Line Date of Amount of Repayments made tof R:::);;sDe)-\(/El)ue r‘:f!:::er: :: z::e
No. Item Instaliation Total Cost Advance developer (to Sch 111-2) future*

1.

2.

3. Not Applicable

4.

5.

6. Total Fr -4 |

*If any advances or CIAC from developers or are refundable, please provide the potential datc of refunding, if known

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G
Line mst[:ﬁ:;:. or ADI:‘:):Z:’E: Accumulated R:i);a[s): .V(:;?xe
No. Item Contnbution Total Cost Contnibution Annual amortization| Amortization ( to Sch 111-2)
1.  |303 Land and land nghts Various 42,160 21,480 - - 21,480
2. [305 Storage Tanks Various 178,018 16,820 336 8,399 8,421
3. 331 Distribution System (mains and lines) Various 2,649,427 1 ,907,900 3 8, 157 757,437 1 N 1 50,463
4, 334 Meters and Service (taps not covered Various 686,660 39,722 1 ,985 33,897 5,825
s. 348 Fencing Various 4,277 180 9 142 38
6. |Total 3,560,542 1,986,102 40,487 799,875 1,186,227

*Customer CIAC 1s entered directly on 111-3

DDU16 - 0112781
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SCHEDULE {i1-S ADIT ITC

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS
FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new Ime items have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying 1ssues that give
nise to the new category of ADIT.

11-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. Amount

1. |Beginning balance -
. |Test year amount -
3. |Ending balance -

I11-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. Amount
1. |Beginning balance -
2. |Test year amortization -
3. |Ending balance -

Page 39
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SCHEDULE [1i-10 OTHER DEFERRED ASSET

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: __ 12/31/2015

11I-10(a) : Other Deferred Assets

Line Description Test Year
No. Amount

1. [None

2.

3.

I11-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS
Line Description Test Year Total Accum Amort
No. Amount End of test year

1. |None -
2. -
3. -

EXHIBIT DDU-2
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SCHEDULE SECTION IV OTHER TAX INSTRUCT

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

Page 41
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX

UTILITY NAME: _Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(a) ESTIMATE OF TAXES OTHER THAN INCOME
FOR THE TEST YEAR ENDED: 12/31/2015
PROPERTY TAXES:

A B C D E

;me Description Amount Amount Reference
0.

1 Property taxes paid 1n In test year R A 54,977 |per property tax bills

2 Utility plant added m test year 58,282 Jeafsisls-;lSchedule 111-3(a), Line 11

3 Utility plant retirements in test year - vx} Schedule 111-3(a), Line 21

4 Net additions St f{Line 2 minus line 3

5 Net Property tax rate . ¢4 gross plant balance from I11-3

6 Test year property tax on additions % S8 Line 4 times Line 5

ook
7 Adjusted Test ta; "g
ljusted Test year property tax expense ; %‘ e 55.460 |Line 1+ Line 6

8 Known and measurable change 483 stayzs Xt Line 7 minus Line |
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):

A B C D E F G
Line Tax Type Wage Tax Taxable Reference Tax
No. Level Rate Wages
s B i MG F L AL e DR CRE R £ Yo s iyl A et i SCHEDULE 116 | (DxE)

10,
9 FICA ALL 6.20% 80,520 | Column D+E+F 4,992
Lmne 9
0,
10 Medicare ALL 1.45% 80,520 Column H 1,168
Line 9
0.00% 0,520 -
11 Added Medicare (Affordable Care Act) ALL & 80,5
0,
2 Federal unemployment wages to $7000 0.60% 22,944 Column D 138
Line 9
o +
13 State unemployment wages to $9000 1.50% 29,500 Column D+E 442
Line 9
14 Total ; %@
(add Lines 11 through 14) LRt ¥R A
15 Less' Capitalized Use: St i SaMTE4n), lime. 1Y
Test year Payroll Tax ¥ g i
16 3%
Expense Liniold
17 Known and measurable change

OTHER TAXES:
A 1 J K L
s Y R RV K&M
41 5 Test year Change Adjusted Test Year]
18 Other taxes & licenses 1,971 - 1,971
19
20
21 Total Other Taxes (Line 18 + Line 19 + Line 20) 1,971 - 1,971
22 Total this page - taxes other than income 64,171
(Line 7) + (Col G, Line 16) + (Col L, Line 21)
23 Sch IV(a), Total known and measurable change %gj " i
(Line 8 plus line 17, Column G plus line 21, Column K) <32 i (5,975)“ TRUE
DDU16 - 0271
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SCHEDULE IV(b) REV REL TAX

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(b) REVENUE RELATED TAXES AND EXPENSES
FOR THE TEST YEAR ENDED: __ 12/31/2015

A B C D E F=B+C+D+E
Texas City Franchise Bad Debt Other Revenue
Line Margins Tax Taxes Expense Related Totals
1 Test year expense - - - -

Test year effective rate (test year tax
expense/historic test year revenues-Sch I-
2 3} - - - - -

Gross up factor (1.0 divided by (1.0
minus Line (example below) - - - - -

o R R e P Doy g, B 4
4 Change 1n revenue requirement (Sch I-1, line 33) ISR P ?‘*‘zé’& 5 -
5 Adjusted revenue requirement (Line 3 x Line 4) éﬁ"‘*‘m Wio i Fede -
6 Adyusted expense (Line 3 times Lme 4) -
7  |Add Schedule 1V(a) , Line 20 o TR o -
Total faxes other than F11 (to Sch I-1, Col [%'{;" g i y{,.
8 F, Line 26) i 4 3 0
Example: Test Year Franchise tax 3 100
Test Year revenues: $ 2,000
Percentage (100/2000): 0.050
Gross up factor (1/(1-0 05)) 1.052631579
Page 43
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SCHEDULE SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.

Page 44
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CORRECTED SCHEDULE V FEDERAL INC TAX

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

FOR THE TEST YEAR ENDED: 12/31/2015
A B C D
Line Amount Reference
1 Ir 4R Schedule I1I-1, Line 3 or 1I-1,
equested Return 86,485 line 34
. Sch. IlI-1, Col. G, Line 5 x Sch.
2 |Less: Synchronized Interest 34391 |12, Line 16)
3 |Requested taxable return 52,094 [Line 1 minus Line 2
4 |Income taxes at proposed rates 13,585 |Line 17 below
5 |Effective tax rate 26%|Line 4 divided by Line 3
1.0 divided by (1.0 minus line
6 |Total gross up factor 135 |5)
7 |Grossed up federal income tax 18,378 |Line 4 times line 6

FEDERAL INCOME TAX CALCULATION:

See calculation on

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

EXHIBIT DDU-2

To Sch1-1, Line 27

DDU16 -1rE1272

Page 92 of 151



UTILITY NAME:
VIRATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is

requested, all calculations supporting the proposed rates must be included.

Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.

EXHIBIT DDU-2

SCHEDULE SECTION VI RATE DESIGN
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CORRECTED SCHEDULE VI RATE DESIGN

EXHIBIT DDU-2

Page 94 of 151

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN
FOR THE TEST YEAR ENDED: 12/31/2015
Line A B C
INo. I Reference
" "|IDETERMINATION OF FIXED COSTS T
1. Gross revenues to be recovered. Sch I-1, Line 36 568,761
<L f Lo varieble CORtE: S5 Fe S Rk e o Wedat SOl o N gt g e g AL R {7 5aere
2. Purchased water - Account 610 SchI-1, Col. F, line 1 -
3. Purchased power - Account 615 Sch I-1, Col. F, line 2 73,303
4. Other volume related - Account 618 Schi-1, Col. F, line 3 8,289
5. Other volume related or allocated (attach schedule)
6.
7.
8.
9.
10. |FIXED COSTS  (Line 1 mmus Lines 2-9) i, gty i 2 487,169
11.  |% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50]%
12 TO BE RECOVERED THROUGH BASE SERVICE CHARGE 243,584
T, IRBCAP w5, 5 ] o 5 L et 208 fm’%&@wm&?&y% Bk, PRI R Ta: Rt S,
13, RECOVERED THROUGH BASE SERVICE CHARGE Line 10 243,584
14. RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 325,176
-4 {TOTAL | ﬁ;,w i A Equals Lme 1 568,761
15. |TOTAL METER EQU]VALENTS Sch 1-3, Col H, line 9
16. CHARGE PER 5/8" X 3/4" METER (MONTHLY) Line 13/Line 15/12 | § 26.67
"+ “4TO BE RECOVERED THROUGH VOLUMETRIC RATE R R R m@q«ﬁﬁ}
17. |TOTAL WATER SALES IN 1,000 GALS Sch 11-1(a), Col C, line 4 56,769
18. VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14/ Lme 17 3 5.73
" |PROPOSED RATES: "> oot oo a A o ek
19. FOR ALL WATER DELIVERED PER 1,000 gallons Line 18 ot attach.cale- Y $ 5.73
- --< |BASE SERVICE CHARGE (PER 5/8" X 3/4") 3 26.67
2 s Micker stae R h Ay W Line T R 7
20.  |5/8 X 3/4" $ 26.67 |X 1.0= $ 26.67
21 |3/4" $ 26.67 [X1.5= $ 40.01
22, 1" $ 26.67 |X2.5= 3 66.68
23. |11/2" 3 2667 [X5.0= 3 133.37
24, 2" $ 26.67 [X8.0= $ 213.39
25.  |3" $ 26 67 {X 15.0= $ 400.11
26. |4" $ 26.67 X 25.0= $ 666.84
See attached Proposed Rate Schedule
If the utility 1s setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested.
DDU16 - 01122810



Line No.

15
16

17
18

19

20

21
22

23
24

25

Col (A)

Meter Charge
3/4" or Less
1II
11/2"
2"
3"
Subtotal

Volumetric Charge (per 1,000 gal)
0- 3,000
3,001 - 10,000
10,001 - 15,000
15,001 - 20,000
20,001 +
Subtotal

Total
Rate Revenue Requirement

Over / {Under) Recovery (S)
Over / {Under) Recovery (%)

5,000 Gallons
Increase

10,000 Gallons
Increase

30,000 Gallons
Increase

Revenue Increase over Test Year Calculated Revenue

EXHIBIT DDU-2

Double Diamond Utilities Co. / White Bluff
Application for a Rate / Tariff Change
Test Year Ended 12/31/2015
Requested Water Rates / Water Revenue Proof
(8) © (D) (D) (E) (F)
Billing Current Revenue under Billing Proposed Revenue under
Units Rates Current Rates Units Rates Proposed Rates
606 $ 31.01 § 225,505 606 | $ 39.00 $ 283,608
18 77.51 16,742 18 97.50 21,060
6 155.03 11,162 6 195.00 14,040
10 248.04 29,765 10 312.00 37,440
640 S 283,174 640 S 356,148
15,658 $ 159 § 24,897 15,658 | $ 210 S 32,883
15,417 2.19 33,763 15,417 2.95 45,480
6,370 3.02 19,237 6,370 3.90 24,843
4,489 4.17 18,720 4,489 5.25 23,569
14,834 5.76 85,446 14,834 5.76 85,446
56,769 S 182,064 56,769 S 212,220
$ 465,237 S 568,368
S 568,761 S 568,761
(103,523) (392)
-22% 0%
$ 40.16 $ 51.20
S 11.04 27%
S 51.11 S 65.95
S 14.84 29%
S 144.66 S 169.30
S 24.64 17%
S 103,131
Page 10of 1 DDU16 - 011274
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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
CCN No. 20705

ADDRESS OF UTILITY: 5495 Belt Line Road, Suite 200
Street, P.O. Box and/or suite number

Dallas 75254
City and Zip Code

PHONE NUMBER: (2149 706-9801

arca code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Randy Gracy

PHONE: (214) 706-9801
EMAIL ADDRESS" rgracy@ddresorts com

PUC CLASS SIZE. C {circle one)

INCREASE (DECREASE) $ 192,258 (From Sch I-1, Line 33
dollar amount
49% {From Sch I-1, Linc 34

percent above (below) current revenue requirement
DESCRIBE OWNERSHIP OF COMPANY

S-Corporation

DATE OF LAST GENERAL RATE CASE FILING 2/26/2009

DATE OF LAST NON-GENERAL RATE CHANGE* N/A
* (e.g. pass through rate change or temporary water rate provision)

Page 1
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the ""Class B Investor-Owned Utilities water and/or sewer Instructions for

Rate/Tariff Change Application" completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

Ist

2nd

3rd

4th

Sth

6th

8th

9th

Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section I1I).
Calculate adjusted taxes other than income (Section 1V).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",

and an explanation provided.

EXHIBIT DDU-2
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply, include it marked "N/A")

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015
DATE SUBMITTED TO PUC: July 2016
Attachment
Schedule
SECTIONI REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size 1-3
Unmetered Active (Flat Rate) Customers -4
SECTIONII OPERATIONS AND EXPENSES

Water Production (no unmetered rates) II-1(a)
Water Production (with unmetered rates) II-1(b)
Other Revenues & Expenses passed through 11-3
Purchased Power 11-4
Other Volume Related Expenses II-5
Payroll Cost Allocation II-6
Materials 11-7
Contract Work 1I-8
Transportation Expenses I1-9
Other Plant Maintenance 11-10
Employee Pensions/Benefits II-11
Bad Debts/uncollectables 11-12
Office Services and Rentals 1I-13
Office Supplies and Expense 11-14
Professional Services II-15
Insurance II-16
Rate Case Expense II-17
Regulatory Commission Expense I1-18
Miscellaneous Expense 11-19

EXHIBIT DDU-2

Items
Checked

SIS

SIS

N

oy

oy

SIS

SIS

Page 3

Page 98 of 151




UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply, include it marked "N/A")

SECTION III

SECTION IV

SECTION V

SECTION VI

RETURN AND RATE BASE

Requested Return
Rate Base
Utility Plant
Utility Plant reconciled to previous filing
Developer Construction work in progress
Materials and Supplies Inventory
Working Cash
Notes Payable
Accumulated Depreciation
Advances for Construction
Contributions in Aid
of Construction
Deferred Income Taxes
Deferred Investment
Tax Credits
Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

FEDERAL INCOME TAXES (FIT)
Income Taxes at Present Rates-effective rate

RATE DESIGN
Rate Design Worksheet

EXHIBIT DDU-2

Attachment Items
Schedule Checked

1I-1
T1-2
II-3

111-3(a)

T1-4(a)

[1-4(b)
11-5
111-6
11-7

[11-8(a)

[11-8(b)
I11-9(a)

11-9(b)
11-10(a)

IV(a)
IV(b)

B B B A AR RRRERRRARRRE

VI

Page 4
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

SCHEDULES - CLLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4

report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

EXHIBIT DDU-2
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CORRECTED SCHEDULE I-1 REV ROMT

UTILITY NAME.  Double Diamond Utihty Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-1 REVENUE REQUIREMENT SUMMARY
PUC Docket No. Test Year End: 12/31/2015
A B C D E F=D+E G
' £ -"5 *“*i L Historical K&M Adjusted
L L ik - Test Year Changes Test Year
LinefAcct. Account Name Reference/
No. No. Instructions
i | Volume related expenses: A N, A . i o
1 610 Purchased water - - - |Schedule II-3
2 615 Power Expense-production only 12,020 - 12,020 |Schedule I1-4
3 618 Other volume related expenses 2,409 - 2,409 |Schedule II-5
4 P Hotal volume related exp. 14,429 - 14,429 |Add Lines 1-3
= Non-volume related expenses: * - St r oo, nry S L Sl | G e Kl 0 A
5 601-1 Employee labor 70,968 20,472 91,440 |Schedule I1-6, Line 10
6 620 Materials 2,581 - 2,581 |Schedule I1-7
7 631-636]] Contract work 2,922 - 2,922 |Schedule I1-8
8 650 Transportation expenses 11,795 - 11,795 |Schedule I1-9
9 664 Other plant maintenance 100,955 - 100,955 |Schedule II-10
o
10 - sowwem otal non-volume related exp. IMI 20,4"5 289,693 Add Lines 5-9
JAdmin. & general expenses: E - - »m
11 601-2 Office salaries - - - |Schedule 1I-6, line 2
12 601-3 Mgmt. salaries - - - |Schedule 1I-6, line 3
13 604 Employee pensions & benefits - - - |Schedule 1I-11
|14 615 Purchased power-Office only - - - |Schedule 114
15 670 Bad debt expense - - - |Schedule II-12
16 676 Office services & rentals - - - |Schedule I1-13
17 677 Office supplies & expenses 7,722 - 7,722 |Schedule 11-14
18 678 Professional services 3,937 - 3,937 {Schedule 1I-15
19 684 Insurance 8,566 - 8,566 |Schedule II-16
20 666 Regulatory (rate case) expense - - - |Schedule II-17
21 667 Regulatory expense (other) 7,049 - 7,049 |Schedule I11-18
22 675 Miscellaneous expenses 26,424 - 26,424 [Schedule I1-19
3% §-owee. Jlota] admim. & general expense 33,008 - 33,008 |AGQ Lines 11-22
24 » - Jlotal operating Expenses 257,348 20,472 277,819 |Lines 4 + 10+ 23
25 | 403 [Deprecianion 69.816 14,884 84,700 [Sch 111-3, Col E, Line 50
26 408 axes Other than Income 62,145 (4,038) 58,106 [Sch IV(b), Line 8
27 § 409/10 Encome Tax Expense - 27,354 27,354 |Schedule V, Line 7
OTAL EXPENSES 380,308 38,671 227,580
79 | # JTOTAL HISTORIC REVENUE 300,030 | oo e meatbtte. |Sch 1-2, Line 6
30 - ISTORICAL TEST YEAR RETURN 721 | s T JLine 30 less Line 29
31 7 3 ¥ = 128,724 |Schedule INI-1, Line 3
32 R W ' i 576,704 ]Line 30 pius Line 34
pr—————— .
33 g CREASE X {, . (to notice) 186,674 |Line 32 less Line 29
o X ; 2 Line 36 divided by Line
34 }’ERCENTAGE INCREASE - s 48%{33
I R Sch. I1-3(b), Col D,
35 e ESS: OTHER REVENUES ) 5 (4,574)|Line 8
36 % lRevenue for Rate Design : e l(to VI, Ine 1) 572,130 [Line 33 minus Line 35

DDU16 - 01285
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SCHEDULE |-2 REVENUES

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: 12/31/2015
1-2 HISTORICAL REVENUE SUMMARY
Line e
NARUC A/C  Description L
[No. Historical Test Year
1. 461 Metered conncctions basc rate revenue 3 381,062 From financial records
2. 461 Metered connection gallonage rate revenue n/a From financial records
3. 460 Unmetered (Flat rate) revenue $ - From financial records
4. Total Metered & Flat Rate Revenue $ 381,062
5. Plus. Total Other Revenues $ 8,968 From II-3, Column B, line 7
6. 390,030 Line 4 plus line 5

(to I-1, Column D, line 29)

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),

provide a work paper with the detail of this account by NARUC sub account number.

Note Annual Report is reported on a consolidated basis for four systems while the schedule above reflects one

system only; therefore, they cannot be reconciled.

EXHIBIT DDU-2
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SCHEDULE I-3 METERED CON

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE

FOR TEST YEAR ENDED: 12/31/2015

C [ D E F
Number of Connections
Line Meter End of Prior End of | Average Meter Meter
No. Size Year Test Year | Test Year Ratios Equivalencies
Additions End of TY
SRR T ] o» |comrlia] 6o
1. 5/8" x 3/4" 534 6 540 537 1.0 540
2. 3/4" 0 0 0 0 1.5 -
3. 1" 11 0 11 11 2.5 28
4, 112" 5 0 5 5 5.0 25
5. 2" 10 1 11 11 8.0 88
6.
7.
8.
9. Total 560 7 567 563.5 681
10 Average 112 1.4 113.4 112.7 136

Page 8
EXHIBIT DDU-2
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SCHEDULE 1-4 CONNECTIONS

UTILITY NAME:

Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

Sch. 9

FOR TEST YEAR ENDED: 12/31/2015
C D E F
Number of Active Connections
Line Flat Rate End of Prior Test Year End of | Average
No. Unit Year Additions Year
K % s
PUC report s (C+E)/2

Total

EXHIBIT DDU-2
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SCHEDULE INSTRUCTIONS OPER & MAINT

UTILITY NAME: Double Diamond Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION 1I - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

I ions for Section I

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules 1I-4 through I1-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

EXHIBIT DDU-2

Page 10

Page 105 of 151



SCHEDULE 1I-1 PRODUCTION

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-1(a) AND I1-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED: 12/31/2015

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
o. (1,000 Gallons)
R T R OO s B g SRV, i
: %{ﬁ ?%%;;a %5 ﬁ%‘»’fﬁi’éﬁg& : M' : Test K&M Adjusted | Reference
+ b ARG ey T VT A T Year Changes Test Year
PUC Annual
1 Total water pumped Report
PUC Annual
2 Total water purchased Report
3 Total water produced Line 1 +lme 2
4 Total d PUC Annual
otal water so! Report
5 Total accounted for non-revenue water* NOT APPLICABLE
6 Lines 3 less
Total unaccounted for water 4 less 5
Line 6
7 divided by
Percentage Line 3
* Describe the tracking techmque for calculating line 5 and provide the records reflecting the calculation.

Known and measurable calculations and explanations*

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

| A B C=A+B D
ITI;me Test K&M | Adjusted
0. Description Year Change | Test Year

Reference

PUC

1 Water Purchased (1,000 gallons) report Sch.
D-1

NOT APPLICABLE Fuc

2 Water Pumped (1,000 gallons) report Sch.
D-1

Lmes 13+
14

3 Total production (1,000 gallons)

Known and measurable calculations and explanations:

Page 11
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SCHEDULE 1-3 OTHER REV & EXP

UTILITY NAME  Double Diamond Utility Company, Inc WHITE BLUFF (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH

FOR TEST YEAR ENDED:  12/31/2015
11-3(a) Purchased Water or Othcr Pass Through Expenses
l;ine A B C D D
0.
Units purchased Total Actual
Purchased from: n______) |Price Per| Calculated ©ost P2
. per
Unit | Cost (B x I fnancial
Not Applicable (e.g. 1,000 gal, AC - FT) (9] records

had Bad [ad el

Total *

* Must agree with Schedule II-1(a), Line 2, column A, or provide a reconciliation.

11-3(b) Other revenues collected from customers

IH:Iine A B D
0.
Test ycar
Test year historical revenues
Item passed thru or type of other revenue revenues collected nctted
against
1. [Tap Fees* 4,394 b8 .
2. Late Fees 2,368
3. Mecter Test Fees -
4. Reconnect Fees 1,658
5. Purchased Water Fees -
6. Groundwater Conservation District Fees -
7. Other (attach detail**) 547
8. Total Other Revenues 8,968 M

(to Sch. I-2, line 5)

* Tap fees should be reported on Sch 111-8-CIAC, Line 1
** If the utility provides other than residential retail service (wholesale, industnal, etc),
provide a work paper with the detail of this account by NARUC sub account number.

EXHIBIT DDU-2

(to Sch. I-1, line 35}
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SCHEDULE 1I-4 PURCH PWR

UTILITY NAME  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED  12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

2, 615.1 Purchased Power (electric) -production
I1-4(a) Volume related expenses (Electric used for production of water/sewer
List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
TME 12/31/13 $ 12,104
TME 12/31/14 $ 14,617
a. Test Year TME 12/31/15 $ 12,020
b. K & M Change S - (tol-1,Column E, Line 2)
c. Adjusted Test year (a.+b.) $ 12,020 (to1, ColumnF, Line 2)

Explanation and calculations of known and measurable change: N/A

11-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name
1 T 615.2 Purchased Power (electric) Expense for office

Yolume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:
Year Amount
TME 12/31/13 S -
TME 12/31/14 S -
a. Test Year TME 12/31/15 S -
b. K & M Change $ - (tol-1,Column E, Linc14)
c. Adjusted Test year (a.+b.) $ - (tol-],ColumnF, Line 14)

Explanation and calculations of known and measurable change: N/A
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SCHEDULE II-5 OTHER VOL EXP

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount

TME 12/31/13 $ 4,680

TME 12/31/14 $ 3,946
a. Test Year TME 12/31/15 $ 2,409
b. K & M Change $ - (tol-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) S 2,409 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-2
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UTILITY NAME

Double Diamond Utility Company, Inc WHITE BLUFF (Scwer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-6 ALLOCATION OF PAYROLL EXPENSES

FOR THE TEST YEAR ENDED

12/31/2015

SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SER
1I-6(a) PAYROLL COSTS:

1I-6(b) ALLOCATION OF PAYROLL TO EXPENSE:
Line 'Total Payralt Expenses’ should equal the total from ‘Expensed Payroll' (Column C, Line 9) above

Line Acct Test Yr

No No Lxpense
1 601-1 91,440 ko Schedule I-1, Line S
2 601-2 -~ Jto Schedule I-1, Line 11
3 601-3 - o Schedule I-1, Line 12
4 K T e T30

should equal I1-6{a), Column C, Lme 9 )

*Attach a brief summary of the utility’s capitalization pohicy and explan any
changes m capitalization rates of more the 5%5 per year
** Attach an explanation and calculation for K&M salary changes from test year

Capitahzation Policy  Employees do not perform construction activities, therefore, 0 00% of labor 1s capitalized

EXHIBIT DDU-2

A B C D E F G H
Lme Employee Test Year [Caprtalized| Expensed Ist 7001 to | 9,001 to over Total
7000 or 9000 or {118500 or{ 118500 or
No Name Payroll Payroll Payroll | new Limit | new hmit { new limut | new ot Payroll
FUT A max) {(SUTA max) ;z:)lLA

T Tody Bledsoe TI.000 = TIOOL 3500 L.o00| %300 T TT000]
3 Tlovis C Willkelm 7350 - TE3%0 3230 T30 9.630 - 8380 |
3 Terry Whitworth 10.300 E T0300] 3.500] 1,000| 5.900 E T0.400 |
1 Dwayne Cota 10920 - 10,920 3500 1,000 €420 - 10970
3 Todd Dilworth 32,050 T 32,050 3500] 1,000 17.550 B 22,030
[ lordon Dhlworts - - - - - - - -
T e nTey 70 B 7250 3500]  1.000 3750 E 7750
¥ Danny Reeton | LR B 1430 3500 1.000 €940 5 11440
T Total |- TSI 26250 1500 51690 =TT 0]
10 Line 9, column F divided by le 9, column E= I 063 ]

SCHEDULE 11-6 PAYROLL ALLOC
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SCHEDULE 1I-7 MATERIALS

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials

II-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 3,229
TME 12/31/14 $ 2,690
a. Test Year TME 12/31/15 $ 2,581
b. K & M Change $ - (toI-1, Column E, Line 6)
c. Adjusted Test year (a.+b.) $ 2,581 (tol-1, ColumnF, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.(
Expensed materials may not be included in rate base in materials and supplies inventori

Explanation and calculations of known and measurable change: N/A
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SCHEDULE 1I-8 CONTRACT WORK

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

I1-7(a) Ceontract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

The increase in the Test Year is due to normal cost fluctuations.

Year Amount

TME 12/31/13 $ 2,487

TME 12/31/14 $ 2,535
a. Test Year TME 12/31/15 $ 2,922
b. K & M Change $ - (tol-1, Column E, Line 7)
c. Adjusted Test year (a.+b.) S 2,922 (t01-1, ColumnF, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF {Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in the Test Year is due to normal cost fluctuations.

11-8(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 17
EXHIBIT DDU-2
Page 112 of 151



SCHEDULE 1I-9 TRANSPORTATION

UTILITY NAME*  Double Diamond Utility Company, Inc WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-9 TRANSPORTATION
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense

I1-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? 1Is there a vehicle invelved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount

TME 12/31/13 $ 17,632

TME 12/31/14 $ 13,141
a. Test Year TME 12/31/15 $ 11,795
b. K & M Change $ - (o1, ColumnE, Line 8)
¢. Adjusted Test year (a.+b.) $ 11,795 (t01-1, ColumnF, Line 8)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Di d Utility Company, Inc. WHITE BLUFF {(Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-9(b) Large Items*:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-10 OTHER MAINT

UTILITY NAME: Double Diamond Utility Company. Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

I1-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 89,651

TME 12/31/14 $ 94,324
a. Test Year TME 12/31/15 $ 100,955
b. K & M Change $ - (toI-1, ColumnE, Line 9)
¢. Adjusted Test year (a.+b.) $ 100,955 (toI-1, ColumnF, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Increase in Test Year expense due to increase in repair and maintenance on collection lines.

11-10(b) Large Items:

Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-2
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SCHEDULE il-11 EMPLOYEE BEN

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:
TME 12/31/15 $ - $ - 8 - 8 - § -
Year Total Amount Pensions Health Other Amount Capitalized*

Cost per Employee: -

TME 12/31/15 $ - $ - S - S - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: -
Cost per Employee:

List types of Pensions & Benefits:

TME 12/31/15 s $ - 3 - 8 - § -
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: -

Cost per Employee: - *(use % on Sch 11-6(a), line 10)
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SCHEDULE 11-12 BAD DEBT

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-12 BAD DEBTS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
15. 670 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
TME 12/31/13 $ -
TME 12/31/14 S -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, Column E, Line 15)
c. Adjusted Test year (a. + b.) $ - (tol-1, Column F, Line 15)

Explanation and calculations of known and measurable change: N/A

I1-12(b) Large Items*:
Description Amount Date in service
None

* A large item is more than 10% of the test year account balance and more than
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SCHEDULE 11-13 OFFICE RENTALS

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

11-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (toI-1, ColumnE, Line 16)
c. Adjusted Test year (a. + b.) $ - (tol-1, ColumnF, Line 16)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance and more than $1,000.
11-13(b) Large Items:

Description Amount Date in service

None
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SCHEDULE 11-14 OFFICE SUPPLIES

UTILITY NAME. Double Diamond Utility Company, Inc WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-14 OFFICE SUPPLIES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 681 Office supplies & expenses
I1-14(a) Office supplies & expenses
List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the

Test Year is higher than previous years, indicate the reason
for the anticipated increase:

Year Amount

TME 12/31/13 $ 7,710

TME 12/31/14 $ 8,757
a. Test Year TME 12/31/15 $ 7,722
b. K & M Change $ - (tol-1,Column E, Line 17)
¢. Adjusted Test year (a.+b.) $ 7,722 (to I-1, Column F, Line 17)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF {Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not applicable.

I1-14(b) Large Items:
Description Amount Date in service
Not Applicable 3 - N/A
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SCHEDULE 1I-15 PROF SERVICES

UTILITY NAME __ Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

18. 682 Professional services

11-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

TME 12/31/13 s 7,855

TME 12/31/14 s -
a. Test Year TME 12/31/15 s 3,937
b. K & M Change $ - (tol-1, ColumnE, Line 18)
¢. Adjusted Test year (a.+b.) $ 3,937 (to 11, Column F, Line 18)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

I1-15(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE HI-16 INSURANCE

UTILITY NAME: Double Diamond Utihty Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-16 INSURANCE
FOR THE TEST YEAR ENDED- 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 S 9,042
TME 12/31/14 S 9,027
a. Test Year TME 12/31/15 h 8,566
b.K&M Change S - {to I-1, Column E, Line 19)
¢. Adjusted Test year (a.+b.) s 8,566 (to1-1, Column F, Line 19)
Ivpes of insurance:
$|_ See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company
Sl See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company
SI See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Di d Utility C y, Inc. WHITE BLUFF (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Apphcable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 1I-17 RATE CASE EXP

UTILITY NAME:  Doubl¢ Diamond Utility Company, Inc. WHITE BLUFF (Scewer
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11I-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED. 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
20. 666 Regulatory (Rate Case) Expense
I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (10 I-1, Column E, Line 20 - see instructions above)
c. Adjusted Test year (a. + b.) S - (to I-1, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000 .

11-17(b) Large Items:
Description Amount Date in service
Not applicable
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SCHEDULE 1-18 REG EXP OTHER

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

I1-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 3,364

TME 12/31/14 $ 4,349
a. Test Year TME 12/31/15 $ 7,049
b. K & M Change $ - (tol-}, Column E, Lie 21 - sce mstructions above)
c. Adjusted Test year (a.+b.) $ 7,049 (to I-1, Column F, Line 21 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Di d Utility Company, Inc. WHITE BLUFF (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in Sewer Regulatory Expense is due to increases in Sewer Tests expense.

11-18 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 1I-19 MISC

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 675 Miscellaneous

11-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 18,932

TME 12/31/14 $ 26,368
a. Test Year TME 12/31/15 $ 26,424
b. K & M Change $ - (to]-1, Column E, Line 22 - see mstructions above)
¢. Adjusted Test year (a.+b.) $ 26,424 (to1-1, Column F, Line 22 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance.

UTILITY NAME:  Double Di d Utility Company, Inc. WHITE BLUFF (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in Test Year Miscellaneous Sewer Expenses is due to an increase in
Equipment Lease Expenses.

11-19 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 28
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SCHEDULE SECTION 11l RATE BASE INSTRUCT

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION 111 RATE BASE INSTRUCTIONS

Section I1I provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section I11
1 Complete Schedules 111-3 through I11-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule 11I-2.

3 Complete Schedule I11-1

Page 29
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CORRECTED SCHEDULE llI-1 RETURN

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Scwer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 12/31/2015
RETURN ON RATE BASE:
Line
No.
Test year end rate basc (from I1I-2, Linc 16) 1,527,949
2 Requested ROR ( Col G, Line 7 below) 8.42%
3 Return on rate base (Line 1 x Line 2) I 128,724
Rate of Return:

A B C D E F G
Line Weighted
No. Description Amount Percentage Rate Reference Average

Rate
i Amount from previous
X column divided by
. o It % N Line 6, Column C B G=(E X F)
[Equity (Rate base less Line 5, Col E = Requested
4 |column D) $ 674816 44.16%|  11.49%retum on equity 5.07%
Long Term Debt and Advances from ol E = From Sch.
5. |associated companies from Schedule 11-6, Column H,
UI-6 $ 853,134 55.84%|  6.00%f[Lme 9 3.35%
6 Total capitalization (Rate Base Sch DS AN Ws " o - * ﬂﬁ%
-2, Line 16) $ 1,527,949 | %EN o A i ks i 3
Return on rate base ! 750 y
7. |Col G, Line 6 rounded ¥ To Line 2 above
to nearest 0 01%) s X e Ok R R 8.42%
* ROE = Return on Equity
DDU16 - 0112762

EXHIBIT DDU-2
Page 125 of 151



CORRECTED SCHEDULE 1I-2 RATE BASE SUMM

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-2 RATE BASE SUMMARY
FOR THE TEST YEAR ENDED: 12/31/2015

No. Description Amount Reference
1 | Additions: i il

Schedule 111-3,

2. | Utility plant (Original Cost) 2847336 | Line 50, Col D

. . Schedule 111-4,

3. Construction work in progress - |Lines
Schedule I11-4,

4. Materials and supplies - ILines

Schedule III-5,
23,152 |Line 2
Schedule I11-4,

5. Working cash (capital)

6 Prepayments - |line 8
. Other Additions - ]Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 2,870,487 _ s skt
Deductions: e W"MW’:
9 R ford iation (A lated Schedule II1-3,
. eserve for depreciation (Accumulated) 1.205.081 |Col F, Line 50
10. | Advances for construction Schedule I1I-8(a),
- |ColF,Line 6
11. | Developer Contributions in aid of construction Schedule III-8(b),

137,457 |Col G, Line 6
Schedule 11I-9(a),

12. Accumulated deferred income taxes

- |Line3
. . Schedule I11-9(b),
13. Accumulated deferred investment tax credits .
- |Line3
14. | Other Deductions - {Add schedule
n——
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 1,342,538 | T i icines, ell
16. { RATE BASE (Line 8, less Line 15) 1,527,949 sssmmmanesicpin

DDU16 - 0172893
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CORRECTED SCHEDULE 1ii-3 PLANT IN SERVICE

Add detailed workpapers 1f necessary to support this Schedule

lme 2

27

Ine 9

UTILITY NAME  Double Diamond Utility Company, Inc WHITE BLUFF (Sewer) Schedule 11I-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
H1-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION {Provide a schedule for each PWS system)
12/31/2015 Add schedules as needed, provide a summary also
[A] [B] €] [D.1] {D.2] fipi=ip.n-[02 Depreciation
Date of Onigmnal Cost || Customer [ Adusted Onginal fimen Servee [E] = [DYIC] i [G}=(DMF)  Net
Item Installation -0 T " when msalied s [lc1AC amounf] < f;'ll(\‘:jmm" Annual () A“(‘;":"'u:;’: 1" Book Value (5)
L::)e z::vrsm:) Months Days

1 [303 Land and land nghts various 34,735 - 34,735 various - - 34,735
2 [307 wells 50

(Well Pumps:
3 [311 shporless 5
4 [311 Greater than 5 hp 10

Booster Pumps:
5 |3ti Stporless 5
6 311 Greater than 5 hp 10
7 320 Chiormators 10

Structures:
8 [304 Wood 15
9 |ao4 Masonry 30
10 [30s Storage Tanks 50
T [a11 Pressure Tanks 50
12 [331 Distrbution Syster (mains and lines) 50
13 |334 Meters and Service {taps not covered by fees) 20
14 340 Office Fqupment 10
15 [3a1 vehicles 5
16 [343 Shop Tools 15
17 [345 Heavy Equipment 10
18 [348 Fencing 20
19 Other: (Please list)
20 [Sewer Plant - 50 yr fe various 50 1,908,258 - 1,908,258 various 38,167 734,294 1,173.964
21 [Sewer Plant - 20 yr hife varlous 20 878,033 - 878,033 various 43,903 450,634 427,399
22 [Sewer Plant - 10 yr ife various 10 26,310 - 26,310 various 2,630 20,153 6,157
23
24
25
50 Total 2,847,336 - 2,847,336 84,700 1,205,081 1,642,255

To Sch 111-2, To Sch I-1, ine To Sch 111-2,

lAny amount paid for an 1tem that was not mcurred by the utility, such as by a customer, 1s deducted from the onginal cost The adjusted onginat cost amount here, Column D-2, labeled "Adjusted Onginal Cost for
Customer CIAC" Column D-2 will then be depreciated and the net book value will be calculated (ColumnG) For an stem with the entire amount of 1ts onginal cost paid for by customer(s), Columns D-2, E, F and G
would be zero See Schedule 111-8 for developer CIAC

EXHIBIT DDU-2
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CORRECTED SCHEDULE 1i-3(A) RB RECONCIL

UTILITY NAME:

Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA
l_ A B C D
Line No. Description Amount Amount
Beginming Gross Plant balance -
1. (from previous rate case)
Plant additions after previous rate
2. case
3.
4.
S.
6.
7.
8.
9,
10.
lT‘otal additions (add lines 3 through] -
11. 10, Col C)
Test year plant retirements after
12. previous rate case:
13.
14.
15.
16.
17.
18.
19.
20.
Total retirements (add line 13
21. through 20, Col C)
Ending balance (line 1 + line 11 -
22. line 21) i $ 2,847,336

Please provide a full explanation of any adjustments to accounts from the prior period.

EXHIBIT DDU-2
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SCHEDULE 1II-4 CWIP

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS
FOR THE TEST YEAR ENDED: 12/31/2015

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

I1I-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A B C
Line Test Year
Description
No. Amount
1. Beginning balance 0
2. Test year costs added 0
Test year construction costs

3. 0

completed
4. Ending balance 0

Average balance - test year (line |
5. plus lime 4, divided by 2 0 [Typically zero, to Schedule HI-2, Line 3
Materials &
Supplies
inventory Prepaid Expenses

6. Sum of 12 test year month end balances - -

Onc month pror to the test ycar, month
7.

cnd balance - -

13 Month Average balance (line 6
8. plus line 7, divided by 13 N _

To 1112, Line 4. To 11I-2, Line 6.
PUC Subst. Rule 24.31C(4).

Page 34
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SCHEDULE IlI-5 WORKING CASH

UTILITY NAME:

SCHEDULES FOR CLASS B RATE/TARIFF CHANGE
I11-5 WORKING CASH ALLOWANCE CALCULATIONS
FOR THE TEST YEAR ENDED: 12/31/2015

Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)

1. No working cash allowance is permitted when a utility bills its customers in advance

and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule.
2. A utility which has all metered customers and bills monthly shall divide its annual
Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package
to calculate working cash allowance. An example follows:

ClassB C

lass C

1. Annual Expenses

$70,000  $70,000

2. Taxes and depreciation (10,000) (10,000)
3. Net Expenses (Line 1 - Line 2) 60,000 60,000
4. Working Cash (Line 3/ line 5) $5,000 $7,500
5. Divisor 12 8
A B Water | Sewer Water II Sewer
Line No |Description Class B Class C
1 Ammual 0 & M Expenses 294 813 277,819 N/A| N/A IFr(ym Sch I-1, inc 25
2 |[Working Cash (Line 3 / Line 5) 24,568 23,152 N/A] N/AJfro Sch 1012, Iine §
3 Divisor 12 12 8l 8l

EXHIBIT DDU-2
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SCHEDULE 11i-6 NOTES PAYABLE

UTILITY NAME:

Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER

FOR THE YEAR ENDED:

12/31/2015

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.
If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation.

(E)
Outstanding or
©) (D) Unpard Bal (F)  |(G)=Col E. Linc 20
(A) Long Term Debt (B) Date of Origmal Amount of| -7Pa1C Batance- Interest x Col F, Line 20
Name of Bank/Lender Date of Issue Matunity Loan End of Test Year Rate Weighted Average
1]Part 1 - Debt
2 3/7/2013 4/1/2017 3,000,000 2,619,493 6.00% 157,170
3
4
5
6
7
8
1o >ch 1111,
IColumn G,
9{Total 2,619,493 6.00% 157,170 Jlues
List short term debt, 1f any:
DDU001740
Page 36

ppc
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CORRECTED SCHEDULE Ii-7 ACCUM DEPR

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE

FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line Description Dollar
No. Amount
Ending-Prior Rate Case (Docket
1. No. ) $ - fMust match previous rate case.
Ending balance per Sch III-3, Column F,
2 Line 50 $ 1,205,081

Describe accounting adjustments made
between the prior rate case and the current
rate case:

Depreciation accruals

DDU16 - 0112805
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CORRECTED SCHEDULE 111-8 ADVANCES CIAC

UTILITY NAME: Doublc Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION
FOR THE TEST YEAR ENDED: 12/31/2015

111-8(a) ADVANCES FOR CONSTRUCTION:

A B C D E F G

Line Date of Amount of Repayments made (o} Ra(m]s)c)—\(lfl)ue f?fnl::::; :: ?c
No. Item Instailation Total Cost Advance developer (to Sch I11-2) future*

1.

2.

3. Not Applicable

4.

5.

6. Total | | | |

*If any ad: or CIAC from developers or are dable, please provide the potential date of refunding, 1f known

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G
Line Date of Amount of (G)=(D) - (F)
Installation or Developer Accumulated Rate Base Value

No. Item Contribution Total Cost Contnbution Annual amortization] Amortization ( to Sch I11-2)

1. ]|303 Landandland nghts Various 34,735 27,788 - - 27,788

2. |sewer Plant - 50 yr hife Various 1,908,258 154,900 3,099 56,262 98,638

3. Sewer Plant - 20 yr hfe Vanous 878,033 123,277 6,165 112,246 1 1,031

4. Sewer Plant - 10 yr hfe Vanous 26,3 10 - - - -

5.

6. |Total 2,847,336 305,965 9,264 168,508 137,457

*Customer CIAC 1s entered directly on I13-3

DDU16 - 0112847
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SCHEDULE IlI-S ADIT ITC

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS
FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new line items have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

111-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. Amount
1. |Beginning balance -
2. |Test year amount -
3. |Ending balance -

I11-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. Amount
1. |Beginning balance -
2. |Test year amortization -
3. |Ending balance -

EXHIBIT DDU-2
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UTILITY NAME:

Double Diamond Utility Company, Inc., WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: __ 12/31/2015

ITI-10(a) : Other Deferred Assets

Line Description Test Year
No. Amount

1. [None

2.

3.

I11-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS
Line Description Test Year Total Accum Amort
No. Amount End of test year

1. [None -
2. -
3. -

EXHIBIT DDU-2
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SCHEDULE SECTION IV OTHER TAX INSTRUCT

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

Page 41
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CORRECTED SCHEDULE 1V(a) PAYROLL & PROP TAX

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/2015
PROPERTY TAXES:

A B C D E

;me Description Amount Amount Reference
0.

1 Property taxes paid in in test year -k 48,706 |per property tax bills

2 Utihty plant added m test year - R el {Schedule 1I-3(a), Line 11

3 Utility plant retirements m test year - Schedule 111I-3(a), Line 21

4 Net additions - a3 lLine 2 minus line 3

5 Net Property tax rate Igross plant balance from HI-3

6 Test year property tax on additions - |Line 4 times Line 5

7 Adjusted Test year property tax expense

" YEar property tax exp 48,706 JLine 1 + Line 6
8 Known and measurable change - ~: iyt {Line 7 minus Line 1
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):

A B C D E F G
Line Tax Type Wage Tax Taxable Reference Tax
No. Level Rate Wages

; IS oA AR ST 0P 515 S ol Sl b o e 4 oot | SCHEDULEII-6 | (DxE)
10,
9 FICA ALL 620% 91,440 Co]um'n D+E+F 5,669
Line 9
0,
10 Medicare ALL 1 45%, 91,440 Co]}lmn H 1,326
Line 9
ALL 0 00% 91,440 -
11 Added Medicare (Affordable Care Act) §
0,
12 Federal unemployment wages to $7000 0 60% 26,056 Column D 156
Line 9
wages to $9000 1 50% 33,500 Column D+E 503
13 State unemployment
Line 9
14 Total ' e, 29t M:t& 7,654
(add Lines 11 through 14) - il Lot R * ifpeibe -
15 Less. Capitalized . " 0%
16 Test year Payroll Tax ” 4
Expense ) : SR By ARl
17 Known and measurable change > N
OTHER TAXES:
1 A | 1 J K L
P 8 s grfe e ot oy ’ K&M
Test year Change Adjusted Test Year|

18 Other taxes & licenses 1,746 - 1,746

19

20

21 Total Other Taxes (Line 18 + Line 19 + Lime 20) 1,746 - 1,746

22 Total this page - taxes other than income 58,106

(Line 7) + (Col G, Line 16) + (Col L, Line 21}
23 (Line 8 plus line 17, Column G plus line 21, Column K} [ — (4,038)] TRUE
DDU16 - 04:k282
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SCHEDULE 1vV(b) REV REL TAX

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(b) REVENUE RELATED TAXES AND EXPENSES
FOR THE TEST YEAR ENDED: __ 12/31/2015

A B C D E F=B+C+D+E
Texas City Franchise Bad Debt Other Revenue
Line Margins Tax Taxes Expense Related Totals
1 Test year expense - - - -

Test year effective rate (test year tax
expense/historic test year revenues-Sch I-

2 1 - - - - R
Gross up factor (1.0 divided by (1.0
3 minus Line (example below) - - - - -

AR 5 “&f‘?‘és{z
Change n revenue requirement (Sch I-1, lme 33) ) 3}*:' .ﬂ? S ’“‘g’;{’!’, g
Adjusted revenue requirement (Line 3 x Line 4) Ry w&% ol iﬁi‘fg«(« ARl 1y

;‘W&“ﬁ mh&é&?i‘; ey b L3 ’i“{“ﬂw" P

Adjusted expense (Line 3 times Line 4)
Add Schedule IV(a) , Line 20 g B é?"}*ﬁ{ YO FaNsE

Total taxes other than FIT (10 Sch I-1, Col |:
i %‘%%

8 F, Line 26)

N AN

*ﬁ%ﬁ %‘»’%ﬁ 0

Example: Test Year Franchise tax $ 100
Test Year revenues: $ 2,000
Percentage (100/2000): 0.050
Gross up factor (1/(1-0.05)) 1.052631579

Page 43
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SCHEDULE SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.

Page 44
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CORRECTED SCHEDULE V FEDERAL INC TAX

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE
FOR THE TEST YEAR ENDED: 12/31/2015

A B C D
Line Amount Reference
Schedule III-1, Line 3 or I1-1,
128,724 {lme 34
Sch. H1I-1, Col. G, Line 5 x Sch.
51,188 |111-2, Line 16)

1 |Requested Return

2 |Less: Synchronized Interest

3 |Requested taxable retumn 77,536 |Line 1 minus Line 2
4 |Income taxes at proposed rates 20,220 |Line 17 below
5 |Effective tax rate 26%]|Line 4 divided by Line 3
6 |Total gross up factor 1.0 divided by (1.0 minus line
1.35 |5)
7 |Grossed up federal income tax 27,354 |Line 4 times line 6 To Sch I-1, Line 27

FEDERAL INCOME TAX CALCULATION:
See calculation on

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

DDU16 - 81283
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UTILITY NAME:
VI RATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is

requested, all calculations supporting the proposed rates must be included.

Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.

EXHIBIT DDU-2

SCHEDULE SECTION VI RATE DESIGN
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CORRECTED SCHEDULE VI RATE DESIGN

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Scwer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN
FOR THE TEST YEAR ENDED: 12/31/2015
Line A B C
INo l Reference
“% IDETERMINATION OF FIXED COSTS i el
1. Gross revenues to be recovered- Sch I-1, Line 36 572,130
18 ST A ERD M SOE I 057 i gidasets o s ntie £ RNrISRPAT LI PRI A S A ARG S A AR S LB S grake
2. Purchased water - Account 610 Sch 1-1, Col. F, line 1 -
3. Purchased power - Account 615 Sch I-1, Col. F, line 2 12,020
4, Other volume related - Account 618 Sch1-1, Col. F, Ine 3 2,409
5 Other volume related or allocated (attach schedule)
6
7.
8
9
10.  FIXED COSTS  (Line 1 minus Lines 2-9) R O 4 557,701
11. |% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 25[%
12. TO BE RECOVERED THROUGH BASE SERVICE CHARGE 418,276
- AP R ] E"iwfeww“;*mv sl
13. RECOVERED THROUGH BASE SERVICE CHARGE Line 10 418,276
14. RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 153,854
TOTAL ]. Equals Line 1 572,130
EY ] : UL «g %{‘Mm!ﬂjsin
15 TOTAL METER EQUIVALENTS Sch I-3, Col H, line 9 681
16. JCHARGE PER 5/8" X 3/4" METER (MONTHLY) Line13/Line 15/12 | § 51.22
‘%% ITO BE RECOVERED THROUGH VOLUMETRIC RATE W i ¢
17. |TOTAL WATER SALES IN 1,000 GALS Sch 11-1(a), Col C, line 4 19,823
18. |VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Lme 14/ Line 17 $ 7.76
19. |FOR ALL WATER DELIVERED PER 1,000 gallons LinettRdtnomdionk | S "7.76 |
BASE SERVICE CHARGE - ALL $ 5122
; - R po, Equivalenoy i<t f Bt Ramiaize
20.
21.
22.
23.
24.
25.
26.
See attached Proposed Rate Schedule

If the utility 1s setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested

DDU16 - 01128410
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Double Diamond Utilities Co. / White Bluff
Application for a Rate / Tariff Change
Test Year Ended 12/31/2015
Requested Sewer Rates / Sewer Revenue Proof

Line No. Col (A) (8) © (D) (E) (3] (G)
Test Year Projected
Billing Current Revenue under Billing Proposed Revenue under
Units Rates Current Rates Units Rates Proposed Rates

1 Meter Charge

2 3/4" or Less 540 $ 41.00 $ 265,680 540 | $ 56.65 S 367,092
3 1" 11 102.50 13,530 11 144.00 19,008
4 11/2" 5 205.00 12,300 5 295.00 17,700
5 2" 11 328.00 43,296 11 465.00 61,380
6 3" } } B }

7 Subtotal 567 S 334,806 567 S 465,180
8 Volumetric Charge (per 1,000 gal)

9 0 - 3,000 10,106 $ - S - 10,106 | $ - S -

10 3,001+ 9,717 8.00 77,737 9,717 11.00 106,888
11 Subtotal 19,823 $ 77,737 19,823 S 106,888
12 Total S 412,543 S 572,068
13 Revenue Requirement S 572,130 S 572,130
14 Over / (Under) Recovery ($) (159,587) (62)
15 Over / (Under) Recovery (%) -39% 0%
16 5,000 Gallons S 57.00 $ 78.65

17 Increase S 21.65 38%
18 10,000 Gallons $ 97.00 S 133.65

19 Increase S 36.65 38%
20 30,000 Gallons S 257.00 S 353.65
21 Increase S 96.65 38%
22 Revenue Increase over Calculated Revenue S 159,525
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Double Diamond Utility Company Inc White Bluff (Water & Sewer)
(For Test Year Ended December 31, 2015)

VERIFICATION
OATH
STATE OF TEXAS
COUNTY OF GRAYSON
Randy Gracy makes oath and says that he is President
(Name of’ Afliant) {Official Title ot Affiant)
of Doyble Diamond Utility Com .my. Inc.

{Exact Lega: Title or Name of the Respondent)
The signed officer has reviewed the application

Based on the officer’s knowledge, the application does not contain any untrue statements of a material fact or
omit to state a material fact necessary in order to make the statements made, in light of the circumstances under
which such statements were made, not misleading.

Based on such officer’s knowledge, the financial statements, operations and other financial information included
in the application, fairly present in all material respects the financial condition and results of operations of the
preparers as of, and for, the periods presented in the application.

He swears that all other statements contained in the said application are true, and that the said application is a
correct and complete statement of the business and the above-named respondent during the test year time frame
of January 1, 2015 to December 31, 2015, and including any additional time frames aside from the aforementioned

test vear resulting from rate case requests for information.
6’://‘% nrd

(Signature Mftfant)\\

SUBSCRIBED AND SWORN TO BEFORE ME, this the 28% day of July, 2016, to certify which witness my
hand and seal of office.

SEAL @‘“"":'éﬁ DIANNA L, EVERLY-HARRIS C///V%V)u 4 % 4’/ @é(’ M A

: T
Notary Public State ot Texashy \1,1ory Public, State of Texas

s &:‘g Comm. Expifes 01-05-2017
TR Notory ID 5460489
"oy e _ _
My Commission Expires: O/ oS —/ 7

Oath required per Texas Admuustrative Code §24 105

EXHBITDO-2
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AFFIDAVIT
STATE OF TEXAS

I e S Pt SRS L R g Rt el

COUNTY OF L o s, S8 e gy S8

L 5 TETT T Randy Gracy Lot od . bemg ég_ly sworn, file thxs NOTICE OF
PROPOSED RATE CHANGE : b I AT L AR S %’"
as & e W PPy LS. TR Sanzi,
(indicate relationship to Utility, that is, owner, member of partaership, title as officer of corporatxon, or
other authotized representative of Utility); that, in such capacity, | am qualified and authorized to file
and verify such NOTICE; and that all statements made and matters set forth herein are true and correct.

I further represent that a copy of the attached NOTICE was provided  ** %7 %™ A *'35'"?"71
by S8 -3 S a3

Ny (method of dehvery)
to each customer or other affected party onor about  August 10,55 ,20 6% "B T

7 AMNT
(Utility’s Authorized Representative)

':L').-“"u.' 8 A}

Double Diamond Utility Company, Ine. .o 2 e o
NAME OF UTILITY

If the Affiant to this form is any person other than the sole owner, partner, officer of the Uulity, or its
attoiney, a properly verified Power of Attorney must be enclosed.

.t

SUBSCRIBEDA%D WORN TO BEFO ME, <
this the (75%‘»» | dayof ¢ .

: ,20 16 % to certify
which witness my hand and seal of office.

[N B /(17 410 %) 0 A

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

CHRISTIE ROTRAMEL
Notary Pubkc., Stafe of Texas

My Commission Expires
July 06, 201%

MY COMMISSION EXPIRES 2o, ""7""7—{'/ l/ / 0% ﬁ AR
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(X) DougLe Diamono UTiLiTIES COMPANY

5495 Selt Line Road
Suile 200
Dallas, Texas 75254

oral 214 706 8801
i 8O0 324 7438
fav 214 706 9878
wan  www ddresonts.com

August 10, 2016

Deur Valued Customer:

On August 1, 2016, Double Diamond Utilities (“DDU™) filed a request with the Public
Utility Commission of Texas (“PUC™) to increase water and sewer rates at White Bluff. DDU is
propusing an increase in your water and rates to be effective on October 1, 2016. This is the first
change in rates lor White Bluff since June 2010.

Per PUC requirements, DDU is providing you the attached Notice of Proposed Rate
Change. Plcase review this notice carefully as it sumiarizes DDU's request. its impact on
sample monthly bills for our customers, as well as information on the processing of our proposal
by the PUC.

DDU recognizes that any rate increasc i3 difficult on customers. We have worked
diligently to ensure that only reasonable and necessary costs for operating the DDU sysrems have
been included in the proposed increase. And while we are committed to ensuring the financial
stability of your utility service for the future, we are also attentive to the impact these necessary
increases have on our customers.

You van review our application during normal business hours at either our main office in
Dallas, located at 5495 Beltline Road. Suite 200, or at the DDU office in White Bluff, located in
tiie White Bluff Administration Building at 20022 Misty Valley Circle.

Should you have questions regarding this request or any aspect of your utility service,
please feel free to contact DDU oftices at 214.706.9801.

Sincerely.

§uc!‘<‘ Nunley

Regional Utility Manager

EXHIBIT DDU-2A
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P.U.C. DOCKET NO. 46245 °

NOTICE OF PROPOSED RATE CHANGE
PURSUANT TO TEX. WATER CODE § 13.1871

Double Diamond Utility Company, inc., White Bluff 12087 (water) 20705 {sewer)

Company Name CCN Number(s)

has filed a rate change application with the Public Utifity Commission of Texas {(Commission or PUC). The
application may be reviewed online at interchange.puc.iexas.gov. You may also inspect a copy of the rate change
application at ySur utility’s office at the address below or at the Commission's office (1701 N. Congress Ave, Austin,
TX 78701). The proposed rates will apply tn service received atier the effective date provided below, unless modified
or suspended by the Commission. [f the Commission receives a sufficient number of protests, separately or in a
conbined protest letter, from at least 8 [number of] ratepayers (10 percent of the utility's customers over whose
rates the Commission has original jurisdiction) or from any atTected municipality before the 91st day after the proposed
effective date, the matter will be set for hearing. See Protest Form on the next page for Instructions on how fo
protost.

EFFECTIVE DATE OF PROPOSED INCREASE: 10/1/2016
(must be at teast 35 day s after aotice is provided to customers and 35 days after application is filed)
{Proposed rates requested by the utility arc not final. The Commission may modify the rates and order a refund or credit against
future bills all sums colleeted during the pendency of the raie proveeding in excess of the sate finally ordered plus interest.)

Reason(s) for proposed Rate Change:

Current rates not providing adequate recovary of revenue rsqurements

BILLING COMPARISON
Water
Existing 5,000 gatlons:. b 4016 /mo  Propused 5,000 gallons: b 5830 /mo
Existing 10,000 gallons: $ §1.11 /mo  Proposed 10,000 gallons: $ 7430 /mo
Existing 30,000 gallons: $ 12876 /mo  Proposed 30,000 gallons: b3 188.05 /mo
Sewer
Existing 5,000 gallons: s 57.00 /mo  Proposed 5,000 gallons: 7950 /mo
Existing 10,000 gallonis: $ 9700 /mo  Proposed 10,000 gallons: $ 13450 /mo
White Bluft

Suhdivision(s) or System(s) Affecied by Rate Change

5495 Bettine Road, Suite 200 Dailas Texas 75254
Company Address City State Zip
(214) 705-9801
Company Phone Number
368,024.00 /10/2016
Annual Revenue Increase Date Notice Delivered
i 10/24/2008 | .. Between 18t and 54 each of month
Date of Last Rate Change Date Meters Typically Read

* Prior to providing notice, the utility shall file a request for the assignment of a docket number for the application,
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