UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts
as necessary for detail needed to determine reasonable and necessary
expenditures.
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CORRECTED SCHEDULE I-1 REV RQMT

EXHIBIT DDU-1

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-1 REVENUE REQUIREMENT SUMMARY
PUC Docket No. Test Ycar End: 12/31/2015
D E F=D+E
Historical K&M Adjusted
Test Ycar Changes Test Year
Linef]Acct. Account Name Reference/
No. |{No. Instructions
T | Volume related expenses: R e TR T R
1 610 Purchased water - - - |Schedule 1I-3
2 615 Power Expense-production only 3,292 - 3,292 [Schedule 11-4
3 618 Other volume related cxpenses 373 - 373 |Schedule 1I-5
4 ooy [Total volume related exp. 3,665 |Add Lines 1-3
Non-volume related expenses: cxs -l R i o W %}’j
5 601-1 Employee labor 86,950 [Schedule 11-6, Line 10
6 620 Materials 1,363 |Schedule I1-7
7 631-636]] Contract work 10,084 |Schedule I1-8
8 650 Transportation expenses 13,261 |Schedule I1-9
9 664 ther plant maintenance 57,231 {schedule 11-10
10 s ssdmta JTotal non-volume related exp. 132,842 36,047 168,889 |Add Lines 5-9
Admin. & general cxpenses: Pk Qi ttedts 4
11 601-2 Office salaries - - - |Schedule 11-6, line 2
12 601-3 || Mgmt. salaries - - - |Schedule I1-6, linc 3
13 604 Employee pensions & benefits - - - |Schedule II-11
14 615 Purchased power-Office only - - - |Schedule 114
15 670 Bad debt expense - - - |Schedule II-12
16 676 Office services & rentals - - - |Schedule II-13
17 677 Office supplies & cxpenses 5,069 - 5,069 |Schedule I1-14
18 678 Professional services 3,028 - 3,028 |Schedule II-15
19 684 Insurance 9,363 - 9,363 [Schedule II-16
20 666 Regulatory (rate casc) expense - - - |Schedule 1I-17
21 667 Regulatory expense (other) 21,886 - 21,886 [Schedule I1-18
22 675 Miscellaneous expenses 18,681 - 18,681 [Schedule I1-19
23 %% s JTotal admin, & general expense 58,027 - 58,0-27 Add Lines 11-22
24 [kix:oei.# YTotal operating Expenses 194,534 36,047 230,581 [Lines 4+ 10 +23
25 403 |[Depreciation 38,159 (8,896) 29,263 |Sch 111-3, Col E, Line 50
26 408 axes Other than Income 9.035 935 9,970 [Sch IV(b), Line 8
27 || 409/10 |[Income Tax Expense - 5,171 5,171 |Schedule V, Line 7
28 OTAL EXPENSES 241,728 33,257 274,985
29 '}ﬁ\r JTOTAL HISTORIC REVENUE 205,300 Htpraiatng - . ‘4Sch 1-2, Line 6
30 |peougid; JHISTORICAL TEST YEAR RETURN (36.428) fats o htiinh FE AN LS 4JLine 30 less Line 29
30 QUESTED RETURN e B O Schedule 11, Lme 3
32 [y AL REVENUE REQUIREMENT ? T T 319,774 [Line 30 plus Line 34
s QUESTED ANNUAL REVENUE 17
33 ¥l 3 INCREASE S < (to notice) 114,475 |Line 32 less Linc 29
SRS K ‘§ Line 36 divided by Line
34 G M IPERCENTAGE INCREASE o R 56%]33
i X AR Sch. 11-3(b), Col. D,
35 % JLESS: OTHER REVENUES Ay b (2,418){Line 8
36 %o |Revenuc for Rate Design 204(1o VI, line 1) 317,357 |Line 33 minus Line 35

DDU16 - 013233
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SCHEDULE |-2 REVENUES

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: 12/31/2015
1-2 HISTORICAL REVENUE SUMMARY
Line _n
NARUC A/C Description .
No. Historical Test Year
1 461 Metered connections basc rate revenue $ 20-8,037 From financial records
2 461 Metered connection gallonage rate revenue n/a From financial records
3. 460 Unmetered (Flat rate) revenue $ - From financial records
4 Total Metered & Flat Rate Revenue $ 208,037
5. Plus: Total Other Revenues $ 2,737 From II-3, Column B, line 7
6. fan $ 205,300 Line 4 plus hne 5

(to I-1, Column D, line 29)
*Provide all calculations and explanations for any differences between the applicant's
annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

Note: Annual Report is reported on a consolidated basts for four systems while the schedule above reflects one
system only, therefore, they cannot be reconciled.
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SCHEDULE 1-3 METERED CON

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE

FOR TEST YEAR ENDED: 12/31/2015

A B C | b | E F G H
L S “ ks Wi@ﬂ Number of Connections i jsz Ay R
Line Meter End of Prior End of | Average Meter Meter
No. Size Year Test Year | Test Year Ratios Equivalencies
End of TY
PUC report : RS
3 5 Sch.g (C+D) [ (C+E)2 ?ti?%» ® (ExG)
1 5/8" x 3/4" 214 6 220 217 1.0 220
2 3/4" 0 0 0 0 1.5 -
3 " 4 0 4 4 2.5 10
4. 112" 1 0 1 1 5.0 5
5. 2" 14 0 14 14 8.0 112
6
7
8
9. Total 233 6 239 236 347
10 Average 46.6 1.2 47.8 47.2 69
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SCHEDULE |-4 CONNECTIONS

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

Sch. 9

FOR TEST YEAR ENDED: 12/31/2015
B C D | B | F
& “:}‘; Number of Active Connections
Line Flat Rate End of Prior Test Year End of | Average
No. Unit Year Additions Year
PUC report (C+E)/2

Total |

EXHIBIT DDU-1
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SCHEDULE INSTRUCTIONS OPER & MAINT

UTILITY NAME: Double Diamond Utility Company. Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

The purpose of Section I is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

Instructions for Scction I

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant’s proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules II-4 through II-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

EXHIBIT DDU-1
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SCHEDULE 1i-1 PRODUCTION

UTILITY NAME: _Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-1(a) AND I1-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED: 12/31/2015

SCHEDULE I1-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
o Test K&M Adjusted | Reference
¢ Year Changes Test Year
PUC Annual
1 Total water pumped Report
PUC Annual
2 Total water purchased [Report
3 Total water produced Line 1+ line 2
4 Total d PUC Annual
otal water so Report
5 Total accounted for non-revenue water* NOT APPLICABLE
6 Lines 3 less
Total unaccounted for water 4 less 5
Line 6
7 divided by
Percentage Limne 3
* Describe the tracking technique for calculating Iie 5 and provide the records reflecting the calculation.

Known and measurable calculations and explanations:

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

] A B C=A+B D
lelme Test K&M | Adjusted
0. Description Year Change | Test Year

Reference

PUC
1 Water Purchased (1,000 gallons) report Sch.
D-1

LE PUC
2 Water Pumped (1,000 gallons) NOT APPLICAB report Sch.
D-1
Lines 13 +
14

3 Total production (1,000 gallons)

Known and measurable calculations and explanations:
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SCHEDULE 1I-3 OTHER REV & EXP

UTILITY NAME. Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH
FOR TEST YEAR ENDED. 12/31/2015

11-3(a) Purchased Water or Other Pass Through Expenses

Line A B C D D
No.
Units purchased Total Actual
Purchased from: (in ) |Price Per| Calculated [| €ost P2
Unit | Cost (B x fm::;al
Not Applicable (c.g 1,000 gal, AC - FT) Q) records
1.
2.
3.
4. Total *

* Must agree with Schedule 11-1(a), Line 2, column A, or provide a recongiliation.

11-3(b) Other revenues collected from customers

Line A B D
INo.
Test year
Test year historical revenues
Item passed thru or type of other revenue revenues collected netted
against
1.  |Tap Fees* (5,155) .
2. Late Fees 2,111
3. Meter Test Fees -
4.  [Reconnect Fees 307 K
5. Purchased Water Fees -
6. Groundwater Conservation District Fees -
7. Other (attach detail**) - B
8.  |Total Other Revenues (2.737) K-
{to Sch. I-2, lin¢ 5) (to Sch. I-1, line 35)

* Tap fees should be reported on Sch. I11-8-CIAC, Line |
** If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number
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SCHEDULE 11-4 PURCH PWR

UTILITY NAME  Double Diamond Utility Company, Inc THE CLIFFS (Sewer)
1i-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

2. 615.1 Purchased Power (electric) -production

11-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
TME 12/31/13 $ 3,267
TME 12/31/14 S 3,709
a, Test Year TME 12/31/15 s 3,292
b. K & M Change S = (tol-1, Column E, Line 2)
c. Adjusted Test year (a.+b.) $ 3,292 (10 1-1, Column F, Line 2)

Explanation and calculations of known and measurable change: N/A

I1-4(b) Office related expenses (Flectric used for production of water/sewer)

Line No. Account No. Account Name
14 615.2 Purchased Power (electric) Expense for office

Volume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:
Year Amount
TME 12/31/13 $ -
TME 12/31/14 S -
a. Test Year TME 12/31/15 5 -
b. K & M Change s = (tol-1, Column E, Lme14)
c. Adjusted Test year (a.+b.) b - (tol-1, ColumnF, Line 14)

Explanation and calculations of known and measurable change: N/A
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SCHEDULE II-5 OTHER VOL EXP

UTILITY NAME:  Double Diamond Utlity Company, Inc. THE CLIFFS (Scwer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount

TME 12/31/13 S 440

TME 12/31/14 S 412
a. Test Year TME 12/31/15 $ 373
b. K & M Change S - (tol-1,ColumnE, Line 3)
¢. Adjusted Test year (a.+b.) S 373 (toI-1, Column F, Line 3)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS {Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:

Description Amount Date in service

Not Applicable $ - N/A

EXHIBIT DDU-1
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SCHEDULE 11-6 PAYROLL ALLOC

UTILITY NAME  Double Diamond Utility Company, Inc THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
116 ALLOCATION OF PAYROLL EXPENSES
FOR THE TEST YEAR ENDED 12/31/2015

SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SER

11-6(a) PAYROLL COSTS:
A B C D E F G H
Limne Employee Test Year |Capitahized] Expensed Ist 7001 to | 9,0011t0 over Total
7000 0r | 9000 0r | 118500 or} 118500 or
No Name Payroll Payroll | Payroll |new it | new timit [ new limst | new imit | Payroll
tor FILA
FUTA max) J(SUTA max) |max)
T Austin Cornelious T30 - TT370] 3,500 T.000 (XY - TT.330]
2z elion K Leggett 13,360 - 4360 3.500 TO000[ 10060 B 12360
3 oshuia Nolte 32500 B 225008 3.500| 1000|1000 - 72300
4 uc unley 7.250 - 7250 3,500 | 000 2750 - 7.250
3 Bryce K Talley 10,400 T 10,400 3300  1.000| 5,900 - 10.400
[ iStopher € rie 10.400 - 10400 3300 T.000 3,500 - T0.400
7 ameron Brett Ritby 10,200 B 10,400 3300 T.000 3300 - T0.400
3
i Total I|=%<9so T 86050 500 7000 35430 =1 56030
10 Line 9, column F divided by lime 9, column E= I 0ed
-6(b) ALLOCATION OF PAYROLL TO EXPENSE:
Line 'Total Payroll Expenses’ should equal the total from 'Expensed Payroll' (Column C, Line 9) above
Line Acct Test Yr
No No Expense
1 601-1 86,950 lto Schedule I-1, Line 5
2 601-2 - _Jto Schedule I-1, Line 11
3 601-3 - o Schedule I-1, Lme 12
|
Fai 6 s T8050] (should equal 11-6(a), Column C, Lme 9)

*Attach a brief summary of the utilny's capitahzation policy and explan any
changes in capitahization rates of more the 5% per vear
¥* Attach an explanation and calculation for K&M salary changes from test year

Capitalization Policy Employees do not perform construction actis tties, therefore, 0 00% of labor 1s capitalized
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SCHEDULE 1I-7 MATERIALS

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials
II-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 522
TME 12/31/14 $ 760
a. Test Year TME 12/31/15 $ 1,363
b. K & M Change $ - (toI-1, Column E, Line 6)
c. Adjusted Test year (a.+b.) $ 1,363 (tol-1, Column F, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.(
Expensed materials may not be included in rate base in materials and supplies inventori

Explanation and calculations of known and measurable change: N/A
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SCHEDULE 1I-8 CONTRACT WORK

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

I1-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

The increase in the Test Year is due to normal cost fluctuations.

Year Amount

TME 12/31/13 $ 12,744

TME 12/31/14 S 9,454
a. Test Year TME 12/31/15 $ 10,084
b. K & M Change $ - (tokl,ColumnE, Lme 7)
¢. Adjusted Test year (a.+b.) $ 10,084 (to1-1. Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS {Sewer}

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

N/A

I1-8(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-2 TRANSPORTATION

UTILITY NAME:  Double Diamond Utility Company, Inc THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
-9 TRANSPORTATION
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense
11-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpeose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount

TME 12/31/13 $ 10,165

TME 12/31/14 $ 13,744
a. Test Year TME 12/31/15 $ 13,261
b. K & M Change $ - (toI-1, Column E, Line 8)
¢. Adjusted Test year (a.+b.) $ 13,261 (to1-1, ColumnF, Line 8)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-9(b) Large Items*:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-10 OTHER MAINT

UTILITY NAME: _ Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

11-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 27,408

TME 12/31/14 $ 51,107
a, Test Year TME 12/31/15 $ 57,231
b. K & M Change $ - (toI-1, Column E, Line 9)
¢. Adjusted Test year (a.+b.) $ 57,231 (to I-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Test Year increase due to increases in R&M Water Plant and R&M Sewer Plant

11-10(b) Large Items:

Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-1
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SCHEDULE #i-11 EMPLOYEE BEN

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:
TME 12/31/15 $ - 8 - 8 - - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Cost per Employee: -

TME 12/31/15 $ - 8 - 8 - 3 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: -
Cost per Employee:

List types of Pensions & Benefits:

TME 12/31/15 $ $ - 8 - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: -

Cost per Employee: - *(use % on Sch 11-6(a), line 10)
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SCHEDULE 1I-12 BAD DEBT

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-12 BAD DEBTS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
15. 670 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Ameount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 S -
b. K & M Change $ - (tol-1, Column E, Line 15)
¢. Adjusted Test year (a. + b.) S - (tol-1, ColumnF, Line 15)

Explanation and calculations of known and measurable change: N/A

I1-12(b) Large Items*;
Description Amount Date in service
None

* A large item is more than 10% of the test year account balance and more than
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SCHEDULE li-13 OFFICE RENTALS

UTILITY NAME: Double Diamond Utili
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED:

Compan

12/31/2015

Inc. THE CLIFFS (Sewer

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No.

Account Name

16. 678

II-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods

Office services & rentals

and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

a. Test Year TME 12/31/15

b. K & M Change

Year Amount
TME 12/31/13 $
TME 12/31/14 $
$
$
$

c. Adjusted Test year (a. +b.)

(to I-1, Column E, Line 16)

(to 1-1, Column F, Line 16)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance and more than $1,000.

I1-13(b) Large Items:

Description

Amount

Date in service

None

EXHIBIT DDU-1
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SCHEDULE 11-14 OFFICE SUPPLIES

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-14 OFFICE SUPPLIES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 681 Office supplies & expenses

I1-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount

TME 12/31/13 $ 6,169

TME 12/31/14 s 5,457
a. Test Year TME 12/31/15 s 5,069
b. K & M Change $ - (tol-1,Column E, Line 17)
c. Adjusted Test year (a.+b.) $ 5,069 (toI-1, Column F, Line 17)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS {Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not applicable.

11-14(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 23
EXHIBIT DDU-1
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SCHEDULE 1I-15 PROF SERVICES

UTILITY NAME __ Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED* 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

18. 682 Professional services

I1-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

TME 12/31/13 $ 1,041

TME 12/31/14 $ 17,329
a. Test Year TME 12/31/15 $ 3,028
b. K & M Change s - (toI-1,Column E, Line 18)
¢. Adjusted Test year (a.+b.) s 3,028 (101-1, Column F, Line 18)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-15(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 24
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SCHEDULE 11-16 INSURANCE

UTILITY NAME: _Double Diamond Utiity Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-16 INSURANCE
FOR THE TEST YEAR ENDED 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Ameount
TME 12/31/13 $ 10,016
TME 12/31/14 $ 10,080
a. Test Year TME 12/31/15 $ 9,363
b.K&M Change s - {to I-1, Column E, Line 19)
¢. Adjusted Test year (a.+b.) 3 9,363 (to I-1, Column F, Line 19)
M See Insurance Section in Attached Workpapers J
Year Total amount Period Covered Type Company
$| See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company
S[ See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 25
EXHIBIT DDU-1
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SCHEDULE 1I-17 RATE CASE EXP

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Scwer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name
20. 666 Regulatory (Rate Case) Expense

I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 S -
b. K & M Change S - (to I-1, Column E, Line 20 - see instructions above)
¢. Adjusted Test year (a. + b.) S - (t0 I-1, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000 .

I1-17(b) Large Items:
Description Amount Date in service
Not applicable

Page 26
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SCHEDULE 11-18 REG EXP OTHER

UTILITY NAME: Double Diamond Utility Company, Inc THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED. 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

11-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 14,742

TME 12/31/14 $ 20,623
a. Test Year TME 12/31/15 $ 21,886
b. K & M Change $ - (tol-1, Column E, Line 21 - see mstructions above)
¢. Adjusted Test year (a.+b.) $ 21,886 (toI-1, Column F, Line 21 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in Sewer Regulatory Expense is due to increases in Sewer Tests expense.

11-18 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 1I-19 MISC

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Scwer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22, 675 Miscellaneous

II-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 548

TME 12/31/14 $ 19,906
a. Test Year TME 12/31/15 $ 18,681
b. K & M Change S - (tol-1, Column E, Line 22 - see instructions above)
¢. Adjusted Test year (a.+b.) $ 18,681 (tol-1, ColumnF, Line 22 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance.

UTILITY NAME:  Double Di d Utility Cc y, Inc. THE CLIFFS {Sewer)

P

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

N/A

11-19 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 28
EXHIBIT DDU-1
Page 123 of 151



SCHEDULE SECTION 1l RATE BASE INSTRUCT

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION 11l RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section 111
1 Complete Schedules ITI-3 through 1I1-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule ITI-2.

3 Complete Schedule ITI-1

Page 29
EXHIBIT DDU-1
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CORRECTED SCHEDULE 11I-1 RETURN

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 12/31/2015
RETURN ON RATE BASE:
Line
No.
1 Test year end rate base (from I11-2, Line 16) 531,652
2 Requested ROR ( Col G, Line 7 below) 8.42%
3 Return on rate base (Linc | x Line 2) 44,790
Rate of Return:
A B C D E F G
L Weighted
1\;26 Description Amount Percentage Rate Reference Average
’ Rate
‘i’ & : :};‘;K}.X&?%‘)f Amount from previous *5;};2{3% o ;

2

SAEN

e

column divided by

3,
o

£
St pR
1R 8 G=E x F)

DB o Al Limn¢ 6, Column C r,‘,{i', E
. Equity (Rat Col E = Requested
" |Column D) $ 234,803 44.16%|  11.49%|return on equity 5.07%)
Long Term Debt and Advances from Col E = From Sch.
5. |associated companies from Schedule [11-6, Column H,
111-6 $ 296,849 55.84% 6.00%|Line 9
P Total capitalization (Rate Base Sch g % e IR | LA y
" |lI-2, Line 16) $ 531,652 % 3
Return on rate base T s £ %
7. |Col G, Line 6 rounded L ¥
to nearest 0.01%) 90

To Line 2 above

* ROE = Return on Equity

EXHIBIT DDU-1

DDU16 - 0112342
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CORRECTED SCHEDULE I11-2 RATE BASE SUMM

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED: 12/31/2015
Line
No. Description
1 Additions:
2. Utility plant (Original Cost) 1,017,635 | Line 50, Col D
. . Schedule I11-4,
3. Construction work in progress - |iines
. . Schedule 111-4,
4. Materials and supplies - |Lines
5. | Working cash (capital) 28,823 i?i):(;ule -5,
Schedule 111-4,
6. Prepayments - |line 8
7. Other Additions - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 1,046,457 PoeRiiss shuisii® ¥ ]
Deductions: s s T
9. Reserve for depreciation (Accumulated) Schedule. -3,
442,907 |Col F, Line 50
10. Advances for construction Schedule I11-8(a),
- Col F, Line 6
11. Developer Contributions in aid of construction Schedule IT1-8(b),
71,898 |Col G, Line 6
12. Accumulated deferred income taxes S(':hedule 1-9(a),
- |Line 3
. . Schedule 111-9(b),
13. Accumulated deferred investment tax credits - |Line3
14. | Other Deductions - |Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 514,805 [RAseteEs: i
16. | RATE BASE (Line 8, less Line 15) 531,652 (el g

EXHIBIT DDU-1
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CORRECTED SCHEDULE IH-3 PLANT IN SERVICE

Add detailed workpapers 1f necessary to support this Schedule

UTILITY NAME  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer) Schedule 111-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
HI-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION {Provide a schedule for each PWS system)
12/31/2015 Add schedules as needed provide a summary also
[A] [B] [C] [D.1] [D2] [|mi=pa)-D2) Depreciation
Adjusted Onginal Time 1n Service
tem ol SETUREN il Sl SrEES Sl O]
L::: ‘;::V'sm‘: Months Days
1 507 Land and tand rights varnous 17,920 17,920 various - - 17,920
2 [307 wells vanous 50
Well Pumps:
3 [311 Shporless 5
4 [311 Greater than Shp various 10
——
Booster Pumps:
S |31t shporless 5
6 [311 Greater than Shp various 10
7 320 Chlormators 10
Structures:
8 [304 Wood i5
9 1304 Masonry 30
10 {305 Storage Tanks vanous 50
T [311 Pressure Tanks various 50
12 1331 Distribution System (mams and lines) various 50
13 §334 Meters and Service (taps not covered by fees) various 20
14 [340 Office Equipment 10
15 [341 vetucles various 5
16 [343 Shop Tools 15
17 {345 Heavy Fquipment vartous 10
18 [348 Fencmg varous 20
19 Other: (Please list)
20 [scwer Plant - 7 yr ifec various 7 8,314 8,314 various 1,188 3,659 4,655
21 [sewer Plant - 10 yr ife various 10 78,307 78,307 various 7,831 36,076 42,231]
22 [sewer Plant - 20 yr hifc vanous 20 74,328 74,328 various 3,470 51,155 23,173
23 [Sewer Plant - 50 yr Life vanous 50 838,766 838,766 various 16,774 352,017 486,749
24
25
50 Total 1,017,635 1,017,635 29,263 442,907 574,728
o Sch 111-2, To Sch I-1, ine To Sch I1I-2,
line 2 27 hne 9

lAny amount paid for an item that was not incurred by the utility, such as by a customer, 1s deducted from the onginal cost The adjusted original cost amount here, Column D-2, labeled "Adjusted Original Cost for
Customer CIAC" Column D-2 will then be depreciated and the net book value will be calculated (ColumnG) For an item with the entire amount of its original cost paid for by customer(s), Columns D-2, E, F and G
would be zero See Schedule I1I-8 for developer CIAC

EXHIBIT DDU-1
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CORRECTED SCHEDULE i11-3(A) RB RECONCIL

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
HI1-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA
l A B C D
Line No. Description Amount Amount
Sy T T

Beginning Gross Plant balance - et
1. (from previous rate case)

Plant additions after previous rate
2. case
3. Various
4.
5.
6.
7.
8.
9,
10.

[Total additions (add lines 3 through
11. 10, Col C)

Test year plant retirements after ”}w{ ;’fn.:; L T
12, previous rate case: e
13.
14.
15.
16.
17.
18.
19.
20.

Total retirements (add line 13 : T oy
21. through 20, Col C) -

Ending balance (line 1 + line 11 -
22. line 21) 1,017,635

Please provide a full explanation of any adjustments to accounts from the prior period.

DDU16 - 01125 5

EXHIBIT DDU-1
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SCHEDULE liI-4 CWIP

UTILITY NAME:

Double Diamond Utility Company, Inc THE CLIFFS (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS
FOR THE TEST YEAR ENDED:

12/31/2015

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

I11-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

Typically zero, to Schedule I1I-2, Line 3

A B C
Line \ Test Year
Description
No. Amount
1. Begmning balance 0
2. Test year costs added 0
Test year construction costs

3. 0

completed
4. Ending balance 0

Average balance - test year (Iine 1
5. plus line 4, divided by 2 0
Materials &
Supphes
inventory Prepand Expenses

6. Sum of 12 test year month end balances - -

One month prior to the test year, month
7. - .

end balance

13 Month Average balance (line 6
8 plus tine 7, divided by 13 B} N

EXHIBIT DDU-1

To I1I-2, Line 4. To 11I-2, Line 6.
PUC Subst. Rule 24.31C(4).
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SCHEDULE 111-5 WORKING CASH

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE

HI1-5 WORKING CASH ALLOWANCE CALCULATIONS

FOR THE TEST YEAR ENDED:

12/31/2015

1. No working cash allowance is permitted when a utility bills its customers in advance
and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule.

2. A utility which has all metered customers and bills monthly shall divide its annual

Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package
to calculate working cash allowance. An example follows:

Class B Class C

1. Annual Expenses $70,000  $70,000

2. Taxes and depreciation (10,000) (10,000)

3. Net Expenses (Line 1 - Line 2) 60,000 60,000

4. Working Cash (Line 3 / line 5) $5,000 $7,500

5. Divisor 12 8
A B Water | Sewer Water " Sewer

LimeNo |Description Class B Class C

] Annual O & M Expenses N/A] N/Al 286,150 230,581 [From Sch1-1, lme 25
2 Working Cash (Line 3 / Line 5) N/A] N/A] 35,769 28,823 |[To Sch 11-2, line 5
3 Divisor 12 12 8 8|

EXHIBIT DDU-1
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SCHEDULE 11I-6 NOTES PAYABLE

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER

FOR THE YEAR ENDED:

Double Diamond Utihty Company, Inc. THE CLIFFS (Sewer)

12/31/2015

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.
If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation.

(E)
Outstanding or
©) (D) Unpard Bal (F)  |G1=Col E. Linc 20
(A) Long Term Debt (B) Date of Oniginal Amount of| ~1Pald baance- Interest x Col F, Line 20
Name of Bank/Lender Date of Issue Maturity Loan End of Test Year Rate Weighted Average
1|Part 1 - Debt
2 3/7/2013 4/7/2017 3,000,000 2,619,493 6.00% 157,170
3
4
5
6
7
8
todeh 1-1,
[Column G,
9| Total 2,619,493 6.00% 157,170 ftwes
List short term debt, if any:
DDU000006
Page 36

ppe
EXHIBIT DDU-1
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CORRECTED SCHEDULE 1II-7 ACCUM DEPR

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line Description Dollar
No. P Amount

Ending-Prior Rate Case (Docket

Ending balance per Sch I11-3, Column F,
Line 50

fDescribe accounting adjustments made

Il between the prior rate case and the current

Hrate case:

Depreciation accruals

442,907

EXHIBIT DDU-1

1. No. ) $ - Must match previous rate case.

DDU16 - 0112586
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CORRECTED SCHEDULE 11I-8 ADVANCES CIAC

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE

III-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION

FOR THE TEST YEAR ENDED: 12/31/2015
I11-8(a) ADVANCES FOR CONSTRUCTION:
A B C D E F G

Line Date of Amount of Repayments made to) R;l::)l;a(\?:)-\i:uc r?f:xn:c‘lj:c; :z 1bhee
No. Ttem Installation Total Cost Advance developer {to Sch 111-2) future*

1.

2.

3. Not Applicable

4.

5.

6. Total AL [

*If any advances or CIAC from developers or ¢ are refundable, pleasc provide the potential date of refunding, if kmown
IT-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:
A B C D E F G

Line lnstl:lalt:nz:l or [[\):l‘l’u::’“p:: Accumulated R:th);!(a[s’l —V(:;zxc
No. Item Contribution Total Cost Contribution | Annual amortization| ~ Amortization ( to Sch 111-2)

1. s $ - 17,920 14,336 - - 14,336

2. |s $ - 8,314 - - - -

3. |s $ - 78,307 - - - -

4. |8 $ - 74,328 38,334 1,719 31,505 6,829

5. |3 $ - 838,766 106,998 2,139 56,265 50,733

6. |Total 1,017,635 159,668 3,858 87,770 71,898J

EXHIBIT DDU-1

*Customer CIAC 1s entered directly on I11-3

DDU16 - 0112587
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SCHEDULE [1I-9 ADIT ITC

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS
FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new line 1tems have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

I11-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year

No. Amount
1. |Beginning balance -
2. |Test year amount -
3. |Ending balance -

1-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. Amount
1. |Beginning balance -
2. |Test year amortization -
3. |Ending balance -

Page 39
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SCHEDULE Ii-10 OTHER DEFERRED ASSET

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: __ 12/31/2015

III-10(a) : Other Deferred Assets

Line Description Test Year
No. Amount
1. |None
2.
3.

11I-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS

Line Description Test Year Total Accum Amort

No. Amount End of test year
1. |None -
2. -
3. -

EXHIBIT DDU-1
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SCHEDULE SECTION {V OTHER TAX INSTRUCT

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

Page 41
EXHIBIT DDU-1
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/2015
PROPERTY TAXES:

A B C D E

I;Ime Description Amount Amount Reference

o.

1 Property taxes paid 1n in test year b ™y 721 |per property tax bills
2 Utility plant added i test year - 7Y Schedule 111-3(a), Line 11
3 Utility plant retirements n test year - Schedule 11I-3(a), Line 21
4 Net additions - ¥ ¥ HLine 2 minus line 3
5 Net Property tax rate 0.07% ., 4. 485614 Jgross plant balance from I11-3
6 Test year property tax on additions = - |Line 4 times Line 5

7 Adjusted Test ta
ljusted Test year property tax expense 721 Line 1 + Line 6

8 Known and measurable change R @&;u **«:1Line 7 minus Line 1
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):

A B C D E F G
Line Tax Type Wage Tax Taxable Reference Tax
No. Rate Wages
rom DR P PSR racs T ™ T PR g7 -

T L R s e e ey C A Aoy = Ak % Vi8] SCHEDULE 116 | (D x E)
0,
9 FICA 6.20% 86,950 Colum‘n DHE+F 5,391
Line 9
0,
10 Medicare ALL 1.45%| 86,950 Col}lmn H 1,261
Line 9
o 0 -
11 Added Medicare (Affordable Care Act) ALL 0.00% 86,95
.60 4,500
12 Federal unemployment wages to $7000 0.60% 24,5 Column D 147
Line 9
wages to $9000 1.50% 31,500 Column D+E 473
13 State unemployment
14 Total doEiee 7,271
(add Lines 11 through 14) oY
15 Less. Capitalized 0% ; -
Test year Payroll Tax R A A < oty 4 80788
pee ;) 2 by i
16 Expense g % ,f“ S PR B L AR ey h:%h& 6,336
17 [Known and measurable change E ST NER L Ry, gy sl o] 935
OTHER TAXES:

A I J K L
”“lf&% > i o [ 7 1 = K& M
"L Nk WO il LB SsR e { MM S ) Testyear | Change  |Adjusted Test Year]

18 Other taxes & licenses 1,978 - 1,978

19

20

21 Total Other Taxes (Line 18 + Line 19 + Line 20) 1,978 - 1,978

22 Total this page - taxes other than income 9,970

(Line 7) + (Col G, Line 16) + (Col L. Line 21)
—
23 (Line 8 plus line 17, Column G plus line 21, Column K) B, | N 935 TRUE
DDU16 - FEI260
EXHIBIT DDU-1
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SCHEDULE IV(b) REV REL TAX

FOR THE TEST YEAR ENDED: __ 12/31/2015

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(b) REVENUE RELATED TAXES AND EXPENSES

A B C D E F=B+C+D+E
Texas City Franchise | Bad Debt Other Revenue
Line Margins Tax Taxes Expense Related Totals
1 Test year expense - - - -

Test year effective rate (test year tax
expense/historic test year revenues-Sch I-
2 1) -

Gross up factor (1.0 divided by (1.0

minus Line (example below)

Change in revenue requirement (Sch I-1, hine 33)
Adyusted revenue requirement (Lme 3 x Line 4)

Adjusted expense (Line 3 imes Line 4)

Add Schedule IV(a) , Line 20

o €s other than 0 >Chi-1, Lol

8 F, Line 26)

Example. Test Year Franchise tax $ 100
Test Year revenues: $ 2,000
Percentage (100/2000): 0.050
Gross up factor (1/(1-0.05)) 1.052631579

EXHIBIT DDU-1
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SCHEDULE SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.

Page 44
EXHIBIT DDU-1
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CORRECTED SCHEDULE V FEDERAL INC TAX

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE
FOR THE TEST YEAR ENDED: 12/31/2015
A B C D
Line Amount Reference
Schedule II1-1, Line 3 or I1-1,
1 |Requested Return 44790 [line 34
) Sch. I1I-1, Col. G, Line 5 x Sch.
2 |Less: Synchronized Interest 17,811 |H1-2, Line 16)
3 |Requested taxable return 26,979 |Line 1 minus Line 2
4 |Income taxes at proposed rates 4,339 |Line 17 below
5 |Effective tax rate 16%|Line 4 divided by Line 3
6 |Total gross up factor 1.0 divided by (1.0 minus line
1.19 |5)

7 |Grossed up federal income tax 5,171 |Line 4 times line 6

FEDERAL INCOME TAX CALCULATION:

See calculation on
UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Total)

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

EXHIBIT DDU-1

To Sch I-1, Line 27

DDU16 -ret261
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UTILITY NAME:
VIRATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is

requested, all calculations supporting the proposed rates must be included.

Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.

EXHIBIT DDU-1

SCHEDULE SECTION VI RATE DESIGN

Page 46
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CORRECTED SCHEDULE VI RATE DESIGN

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)

SCHEDULES - CLASS B RATE/TARIFF CHANGE

Schedule VI-1 RATE DESIGN

FOR THE TEST YEAR ENDED: 12/31/2015
Line A B C
"No. | Reference
*..+4, JIDETERMINATION OF FIXED COSTS 3 Ko
Ih Gross revenues to be recovered: Sch l—l Line 36 317,357
A ] et varabRrcoRtE: & 20 SR L R T S s G R R R T TR i T fo )
2. Purchased water - Account 610 SchI-1, Col. F, hne 1 -
3. Purchased power - Account 615 SchI-1, Col. F, line 2 3,292
4. Other volume related - Account 618 SchI-1, Col. F, Imne 3 373
5. Other volume related or allocated (attach schedule)
6.
7.
8.
9.
10. |JFIXED COSTS  (Line 1 minus Lines 2-9) TRy T e | 313,692
11.  |% OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 25}|%
12 TO BE RECOVERED THROUGH BASE SERVICE CHARGE 235,269
v A RBOARE, o 50 a ] 1 1 5 g ‘?;j{’ w&% 4yl 0 X0 N ”m: m‘;:,ﬁ(m,,%s% 2o RO q
RECOVERED THROUGH BASE SERVICE CHARGE Line 10 235,269
RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 82,088
HTOTAL R R T I A :‘; Equals Line | 317.357
T BERECOVERED THROVEH BASESEINCEHUHARCE 174 3o sl VEA Soie s T FLTRT L Aol s
TOTAL METER EQUIVALENTS Sch1-3, Col H, lme 9 347
CHARGE PER 5/8" X 3/4" METER (MONTHLY) Line 13/Line 15/12 | § 56.50
TO BE RECOVERED THROUGH VOLUMETRIC RATE | e e T ‘.~f~f?t‘>,"€’“§
TOTAL WATER SALES IN 1,000 GALS Sch iI-1(a), Col C, Iine 4 9,571
VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14/ Limne 17 8.58
e R T T 'f& e ”?%‘3
FOR ALL WATER DELIVERED PER 1,000 gallons Tk or eitabliéide | 8.58
| BASE SERVICE CHARGE ALL METER SIZES % 56 50
20.
21.
22.
23,
24.
25.
26.
See attached Proposed Rate Schedule
If the utihity 1s setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requirement requested.
DDU16 - 01126210
EXHIBIT DDU-1
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Line No.

[e]

11

12

13

14
15

16

17

18
19

20
21

22

Col (A)

Meter Charge
3/4" or Less
1
11/2"
Y
3"
Subtotal

Volumetric Charge (per 1,000 gal)

0- 3,000
3,001 +
Subtotal

Total
Revenue Requirement

Over / (Under) Recovery ($)
Over / (Under) Recovery (%)

5,000 Gallons
Increase

10,000 Gallons
Increase

30,000 Gallons
Increase

Revenue Increase over Calculated Revenue

EXHIBIT DDU-1

Double Diamond Utilities Co. / The Cliffs
Application for a Rate / Tariff Change
Test Year Ended 12/31/2015
Requested Sewer Rates / Sewer Revenue Proof
(8) (€ (D) (E} (F) (G)
Test Year Projected
Billing Current Revenue under Billing Proposed Revenue under
Units Rates Current Rates Units Rates Proposed Rates
220 $ 4937 $ 130,337 220 $ 7200 $ 190,080
4 86.29 4,142 418 126.00 6,048
i 147.83 1,774 14s 216.00 2,592
14 221.67 37,241 141 324.00 54,432
- 393.98 - - $ 575.00 -
239 $ 173,493 239 S 253,152
4,527 S - S - 4,527 | $ - S -
5,045 8.25 41,617 5,045 12.00 60,534
9,571 S 41,617 9,571 $ 60,534
S 215,111 ) 313,686
S 317,357 S 317,357
(102,246) (3,670)
-48% -1%
S 65.87 $ 96.00
S 30.13 46%
S 107.12 $ 156.00
$ 48.88 46%
S 272.12 $ 396.00
S 123.88 46%
S 98,576
Per Orig Appl: S 98,576
Page 1of1 DDU16 - 011263
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Double Diamond Utility Company Inc. The Cliffs (Water & Sewer)
(For Test Year Ended December 31, 2015)

VERIFICATION
OATH
STATE OF TEXAS
COUNTY OF GRAYSON
Randy Gracy makes oath and says that he is President
(Name of Affiant) (Official Title of Affiant)
of Double Diamond Utility Company, Inc.

(Exact Legal Title or Name of the Respondent)

The signed officer has reviewed the application.

Based on the officer’s knowledge, the application does not contain any untrue statements of a material fact or
omit to state a material fact necessary in order to make the statements made, in light of the circumstances under
which such statements were made, not misleading.

Based on such officet’s knowledge, the financial statements, operations and other financial information included
in the application, fairly present in all material respects the financial condition and results of operations of the
preparers as of, and for, the periods presented in the application.

He swears that all other statements contained in the said application are true, and that the said application is a
correct and complete statement of the business and the above-named respondent during the test year time frame
of January 1, 2015 to December 31, 2015, and including any additional time frames aside from the aforementioned
test year resulting from rate case requests for information.

Nl

(Sl gnature of ﬁant)

//

SUBSCRIBED AND SWORN TO BEFORE ME, this the 28% day of July, 2016, to certify which witness my
hand and seal of office.

SEAL : . J)/Mms-«ﬂ% {/‘/céﬂéz//z Jes

oRvres,  DIANNA L. EVERLY-HARRIS
) 3 % Notary Public, State of Texas Notary Public, State ofTexa
z W G R

§ Comm. Expires 01-05-2017 IS /__ & 5 %(_/._
Nolary 1D 5440459 My Commission Expires:

Oath required per Texas Administrative Code §24.1035

EXHIBIT DDU-1
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AFFIDAVIT

STATE OF TEXAS
COUNTY OF ° Bﬂ/bﬁ
1, . Randy Gracy 3 bemg duly sworn, file this NOTlQE 91?' i
:SROPOSED RATE CHANGE l Presndent Double Duamond Utihty Company, lm

(indicate relationship to Utility, that is, owner, member of parmershlp, title as officer of corporauon or
other authorized representative of Utility); that, in such capacity, | am qualified and authorized to file
and verify such NOTICE; and that all statements made and matters set foith herein are true and correct.

I further represent that a copy of the attached NOTICE was provided

by ' U.S. Mail
(method of dehvery)
to cach customer or other affected party on or about  August 197 ). ,20 18 yay 5
G 12l N EET
/ /" APRIANT

(Utility’s Authorized resentative)

Double Diamond Utility Company, Inc.
NAME OF UTILITY

If the Affiant to this form is any person other than the sole owner, partner, officer of the Utility, or its
attorney, a properly verified Power of Attorney mist be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME
this the 2gth day of i ,20 16, to centify
which witness my hand and sea! of office. ]

SEAL : . //%W \

“NOTARY PUBLIC IN ArlJD FOR THE

CHRISTIE ROTRAMEL
Nolaty Pubiic, State of Texas STATE OF TEXAS

My Commussion Expires
July 06, 2019

MY COMMISSION EXPIRES i 7/ k// @ AT RELT

EXHIBIT DDU-1A
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<x> Dousce Diamond UTILITIES COMPANY

54905 Bell Line Road
Suite 200
Dallas. Texas 75254

o3 214 706 3801
iyt 800 324 7438
ing 214 706 98738
wal; www.ddrgsorts com

August 10, 2016

Dear Valued Customer:

On August 1, 2016, Double Diamond Utilities (“DDU™) filed a request with the Public
Utility Cooumission of Texas ("PUC”) to increase rates at The Clitfs. DDU is proposing an
increase in your water aid rates to he effective on October 1. 2016, This is the first change in
rates for The Clifs since December 2010.

Per PUC requirements, DDU is providing you the attached Notice of Proposed Rate
Change. Please review this notice caretully as it sunumarizes DDU's request, its impact on
sample monthly bills for our customeis, as well as information on the processing of our proposal
by the PLC.

DDU recognizes that any rate increase is difficult on customers  We have worked
diligently to ensure that only reasonable and necessary eosts for uperating the DDU systems have
been included in the proposed mcrease. And while we are commitied to ensuring the financial
stability of your utility service for the future, we are also atientive to the impact these necessary
increases have on our customers.

You can review our application during normal business hours 4t either our main office in
Dallas. located at 5493 Beltline Road, Suite 200, or at the DDU office in The Cliffs, located in
The Cliffs Administrative Building at 160 Clifls Drive.

Should you have questions regarding this request or any aspect of your utility service,
pleasce feel free to contact DDU offices at 214.706.9801,

Sincerely,

o

tick Nunley
Regional Utility Manager

EXHIBIT DDU-1A
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P.U.C. DOCKET NO. 46245 *

-NOTICE OF PROPOSED RATE CHANGE
PURSUANT TO TEX. WATER CODE § 13.1871

Double Diamond Utility Company, Inc., The Cliffs 12087 (water) 20705 (sswer)

Company Name CCN Number(s)

has filed a rale change application with the Public Utility Commission of Texas (Commission or PUC). The
application may be reviewed online at interchanpe.puc.texas.gov. You may also inspect a copy of the rate change
application at your utility's office at the address below or at the Commission's office (1701 N. Congress Ave, Austin.
TX 78701). The proposed rates will apply 10 service received after the effective date provided below, unless moditied
or suspended by the Commission. If the Commiission receives a sufficient number of protests, separately or in a
combined protest letter. from at least 29 [number of] ratepayers (10 percent of the utility's customers over whose
rates the Commission has original jurisdiction) or from any affected municipality before the 91st day after the proposed
effective date. the matter will be set for hearing. Sce Protest Form en the next page for instructions on how to
protest.

EFFECTIVE DATE OF PROPOSED INCREASE: 101172016
(must be at least 33 days after natice is provided to customers and 35 days after application is filed)
{(Propased rates requested by the wtility are not final. The Commission tnay modity the rates and order a refund or credit against
future bills afl sums calfected during the pendency of the rate proceading in escess of'the rare finally osdered plus interest.)

Reason(s) for proposed Rate Change:

Current rales not providing adequate recovery of revenue requirements.

BILLING COMPARISON
Watep
Existing 5.000 gallons: s 4394 /mo Proposed 5,000 gallons: b3
Existing - 10,000 gallons: $ 6494 /mo  Proposed 10,000 gallons: S
Existing 30,000 gallons: $ 21868 /mo  Proposed 30,000 galluns: 3
Sewer
Existing 5,000 gallons: $ 6587 /mo _ Proposed 5,000 gallons:
Existing 10,000 gallons:  § W712 /mo  Proposed 10,000 gallons: s
The Ciiffs

Subdivision(s) or System(s) Affected by Rate Change

6850 /mo
8850 /mo
27850 /mo

96.00 ‘mo

15600 /mo

5495 Beitine Road, Suite 200 Dallas Texas 75254
Company Address Oty State Zip
{214) 706-9801
Company Phone Number
203,023.00 &/ 1072016
Annual Revenue [ncrease Date Notice Delivered
1072472008 Between 1st and Sth each of month
Date of Last Rate Change Date Meters Typically Read

* Prior to providing notice, the wtility shall file a request for the assignment of a docket number for the application.

EXHIBIT DDU-1A
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P.U.C. DOCKET NO. 46245
RATEPAYER PROTEST

If vou wish to PROTEST the proposed rate change, you must submit this form and 10 copies ta:

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Unless protests are received from at least 10% of ratepayers or from any affected municipality, or
the Commission Staff requests a hearing, no hearing will be held and the rates will be effective as
proposed.

CUSTOMER INFORMATION (1o be completed by customers submitting protests)

First Name: Last Name:
Phone Number: Fax Number:
Address, City, State:

Location where scrvice is received:

{if ditferent from the mailing address)

Please (il out the following:

I wish to PROTEST the following proposed rate action/s:
[[] Water Rate Change [] Sewer Rate Change [[] Both Water and Sewer Rate Change
[Jother ¢ please specify below)

Signature of Protestant:

Date:

Si desea informacion en Espanol, puede lamar al
1-888-782-8477

Hearing- und speech-impaired individuals with text tefephones may contact the PUC’s Customer Assistance
Hotline at
512-936-7136

EXHIBIT DDU-1A
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NOTICE OF PROPOSED RATE CHANGE -WATER

CURRENT RATES

PROPOSED RATES
Monthiy base ratc including _o gallons | Monthly base rate including _o gallons
Meter Size: Meter Size:
RESIDENTIAL . RESIDENTIAL
5/8" or 344" 3 36.14 5/8" or 3/4" S 50.00
1" 3 80.38 1" S 125.00
112" 3 180.72 112" $ 25000/
2" $ 289.15 2" [ 400,00}
3 S 542.16 3" s !
Other: s Other: Rate Case Exp Surcharge-TBD S
GALLONAGE CHARGE;: GALLONAGE CHARGE:
TIER | VOLUME CHARGE per 1000 TIER | VOLUME CHARGE per 1000
gals. gals.
Tier | 0to 23000 gals. |§ 280 /1000 gals. ||| Tier l 0to 3000 gals. | § 350 /1000 gals.
Tier2 | 3001 to 10000 gals. | § 300 /1000 gals. Tier2 | 3001t 10000 gals |§ 4% /1000 gals.
Tier 3 | 10001 to 15000 gals. | § 507 /1000 gals. Tier3 | 10001 to 15000 gals. |$ 650 /1000 gals.
Tier4 | 15001 to 20000 gals. | § 55 /{000 gals. Tierd | 15001 o 20000 gals, | § 105 /1000 gals.
Tier 5 | 20001 1o gals. | $ 88 /1000 gals. Tier 5 | 20001 to gals. |8 1050 /1000 gals.
MISCELLANEOQUS FEES MISCELLANEQUS FEES
Tap Fee 3 675.00 Tap Fee b} 675.00
Reconnect fee: Reconnect fee:
Non-payment Non-payment
$ 2500 (Maximum-$25.00) § 25.00
Customer’s Request  § 2500| Customer’s Request $ 25.00
Transfer Fee 3 25.00 Transfer Fee S 25.00
Late Charge $ Late charge: (Indicate
cither $5.00 or 10%)  §
Retumed Check Charge  § 3000| Returned Check Charge $ 30.00
Deposit Deposit !
_ $ 000| (Maximum$50.00) § 0.00]
Meter test fee S 25.00 Meter test fee $ 25,001

(Maximum - $25.00) |

Regulatory Assessment of 1% is added to base rate and gatlonage charges. Additional fees and

meter sizes may be shown on a separate page.

JRUS— §

If applicable, list any bill payment assistance programs to low income Ratepayers.

Additional Fees/Clarification lo Above Fees:
Tap Fee - Large Meter is Actual Cost (unchanged)

Meter Relocation Fee is Actual Relocation Cost, Not to Exceed Tap Fee {(unchanged)

Late Charge is 10% of the bif {unchanged)

Commercial & Non-residential Deposit is 1/6th of estimated annual bill {unchanged)

Governmental Testing Inspection and Costs Surcharge {unchanged)
Line Extension and Construction Charges (unchanged)
Rate Case Expense Surcharge - TBD (NEW)

EXHIBIT DDU-1A
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NOTICE OF PROPOSED RAfE CHANGE -SEWER

:CURRENT RATES PROPOSED RATES
Monthly base rate including 3,000 gailons | Monthly base rate including 3,000 gallons
Meter Size: Meter Size:
RESIDENTIAL RESIDENTIAL
5/8 or 3/4” 3 49.37 5/8" or 3/4” g 72.00
1" S 86.20 " S 126.00
12t $ _ 147.83 11/2" $ 218.00
2" S 22167 2" S 324.00
_ 3" $ 39398 3" b
[ Other- s Other:  Rate Case Exp Surcharge-TBD $

GALLONAGE OR FIXED CHARGE:

GALLONAGE OR FIXED CHARGE:

s 8.25
[J per month; OR

for cach additional 1,000 gallons over the minimum,
‘ Galionage charges are determined based on average
consumption for winter périod which includes the
following months: December, January February

s
[J per month; OR

for each additional 1,000 gallons over the minimum.
Gallonage charges are determined based on average
consumption for winter period which includes the
following months: December. January, February

1200

MISCELLANEOUS FEES MISCELLANEOUS FEES
Tap Fee $ 3,100.00 Tap Fee S 3,100.00
Reconnect fee: Reconnect fee:
Non-payment Non-payment
s 2500) (Maximum -$25.00) S 25.00
Customer’s Request  § 4000{ Customer's Request S 40.00
Transfer Fee $ 40.00 Transfer Fee S 40.00
Late Charge hY Late charge: (Indicate
. either $5.00 or 10%) S
Returned Check Charge $ 2000 Returned Check Charge S 20.00
Deposit Deposit
$ 0.00 (Maximum $50.00) $ 0.00
Meter test fee 3 Meter test fee S

{Maximum - $25.00)

Regulatory Assessment of 1% is added to base rate and gallonage charges. Additional fees and

meter sizes may be shown on a separate page.

if applicable, list any hill payment assistance programs to low income Ratepayers.

gAdditional Fees/Clarification to Above Fees:
Tap Fee - Large Connection 1s Actual Cost (unchanged)
| Late Charge is 10% of the bil (unchanged)

| Commarcial & Non-residential Deposit is 1/6th of estimated annual bl (unchanged)

Govemnmental Testing Inspection and Costs Surcharge (unchanged)
. Line Extension and Construction Charges (unchanged}

: There is no meter test fee on the sower tariff :

; Rata Case Expense Surcharge - TBD (NEW)

EXHIBIT DDU-1A
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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

UTILITY NAME:  Doublc Diamond Utility Company, Inc. WHITE BLUFF (Total)
CCN No. 12087, 20705

ADDRESS OF UTILITY: 5495 Belt Line Road, Swite 200
Street, P.O. Box and/or suite number

Dallas 75254
City and Zip Code

PHONE NUMBER' (214) 706-9801

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME. Randy Gracy

PHONE: (214) 706-9801
EMAIL ADDRESS: rgracy@ddresorts com

PUC CLASS SIZE. C {circle one)

INCREASE (DECREASE) $ 366,666 {From Sch I-1, Line 33
dollar amount

42% (From Sch 1-1, Line 34
percent above (below) current revenue requirement

DESCRIBE OWNERSHIP OF COMPANY

S-Corporation

DATE OF LAST GENERAL RATE CASE FILING 10,24/2008 Water, 2/26/2009 Sewer

DATE OF LAST NON-GENERAL RATE CHANGE* N/A
* (e g pass through rate change or temporary water rate provision)

Pagel

EXHIBIT DDU-2
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the ""Class B Investor-Owned Utilities water and/or sewer Instructions for

Rate/Tariff Change Application" completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

1st

2nd

3rd

4th

Sth

6th

8th

9th

Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section III).
Calculate adjusted taxes other than income (Section 1V).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as ""N/A",

and an explanation provided.

Page 2
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply, include it marked "N/A")

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015
DATE SUBMITTED TO PUC: July 2016
Attachment
Schedule
SECTIONI REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size I-3
Unmetered Active (Flat Rate) Customers 14
SECTION II OPERATIONS AND EXPENSES

Water Production (no unmetered rates) 1I-1(a)
Water Production (with unmetered rates) II-1(b)
Other Revenues & Expenses passed through II-3
Purchased Power 11-4
Other Volume Related Expenses II-5
Payroll Cost Allocation 1I-6
Materials -7
Contract Work II-8
Transportation Expenses I1-9
Other Plant Maintenance II-10
Employee Pensions/Benefits I-11
Bad Debts/uncollectables II-12
Office Services and Rentals I1-13
Office Supplies and Expense I1-14
Professional Services II-15
Insurance II-16
Rate Case Expense 1I-17
Regulatory Commission Expense 11-18
Miscellaneous Expense I1-19

EXHIBIT DDU-2
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

Complete all of the following schedules for your Class A or B utility
if the schedule does not apply. include it marked "N/A")

Attachment Items
Schedule Checked

SECTION Il RETURN AND RATE BASE

Requested Return III-1

Rate Base IH-2

Utility Plant I11-3

Utility Plant reconciled to previous filing I11-3(a)

Developer Construction work in progress I11-4(a)

Materials and Supplies Inventory 111-4(b)

Working Cash I11-5

Notes Payable I11-6

Accumulated Depreciation 1117

Advances for Construction 111-8(a)

Contributions in Aid

of Construction 111-8(b)
Deferred Income Taxes 111-9(a) ﬂ
Deferred Investment
Tax Credits I1-9(b)

Deferred Assets 111-10(a) E
SECTION IV TAXES OTHER THAN INCOME

Property,Payroll and Other Taxes IV(a)

Revenue Related Taxes IV(b) E
SECTION V FEDERAL INCOME TAXES (FIT)

Income Taxes at Present Rates-effective rate Vv m
SECTION VI RATE DESIGN

Rate Design Worksheet A m

Page 4
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule 1I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

EXHIBIT DDU-2
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CORRECTED SCHEDULE i-1 REV RQMT

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-1 REVENUE REQUIREMENT SUMMARY
PUC Docket No. Test Ycar End: 12/31/2015
A D E F=D+E G
Historical K&M Adjusted 4
Test Year Changes Test Year
Lincj{Acct. Account Name Reference/
No. {[No. Instructions
+427%; § Volume related expenscs: o R i R oF e R T
1 610 Purchascd water I - - |Schedule II-3
2 615 Power Expense-production only 85,323 - 85,323 |Schedule 114
3 618 Other volume related expenses 10,698 - 10,698 |Schedule 11-5
4 Lo mowl volume related exp. 96,021 - 96,021 |Add Lines 1-3
Non-volume related expenses: RO e T B e Pk o s ks 00 D S S0
5 601-1 Employce labor 151,074 20,886 171,960 [Schedule 11-6, Line 10
6 620 Materials 5,494 - 5,494 |Schedule 11-7
7 631-636]| Contract work 6,220 - 6,220 |Schedule 11-8
8 650 Transportation cxpenscs 25,108 - 25,108 |Schedule 11-9
9 664 [IOther plant mamtenance 142,010 - 142,010 ISchedule 11-10
10 frers .mye k otal non-volume related exp. 329,906 20,886 350,792 JAdd Lines 5-9
|Admin. & general expenses: - - - TR i
11 601-2 Office salaries - - - |Schedule I1-6, line 2
12 601-3 || Mgmt. salaries - - - |Schedule 1I-6, linc 3
13 604 Employee pensions & benefits - - - |Schedule II-11
114 615 Purchased power-Office only - - - |Schedule 11-4
15 670 Bad debt expense - - - |Schedule 1I-12
16 676 Office services & rentals - - - |Schedule 1I-13
17 677 Office supplies & expenses 16,438 - 16,438 [Schedule 1I-14
18 678 Professional scrvices 3,937 - 3,937 |Schedule 11-15
19 684 Insurance 18,234 - 18,234 |Schedule 11-16
20 666 Regulatory (rate casc) expense - - - |Schedule H-17
Regulatory expense (other) 31,525 - 31,525 |Schedule 1I-18
Miscellaneous expenses 55,685 - 55,685 |Schedule 11-19
Total admin. & general expense 125,819 - 125,819 JAdd Lines 11-22
 JTotal oporating Expenses 551,746 20,886 572,632 |Lines 4 + 10 + 23
25 403  ||Depreciation 148,621 46,156 194,777 |Sch 1II-3, Col E, Linc 50
26 408<||:l'axes Other than Income 132,290 (10,013) 122,277 {Sch IV(b), Line 8
27 409/10 [jincome Tax Expense - 45,732 45,732 |Schedule V, Line 7
28 TOTAL EXPENSES 832,657 102,761 935,418
29 = #TOTAL HISTORIC REVENUE 863,484 B afin: - $i0% -+ e Sch -2, Line 6
30 [&ésd JHISTORICAL TEST YEAR RETURN 30,827 A : Sy %94 Linc 30 less Linc 29
31 || #4435, JREQUESTED RETURN Y R TR 215,209 |Schedule I1I-1, Line 3
¢, §1OTAL REVENUE REQUIREMENT ; ¥ 1 1,150,627 |Line 30 plus Line 34
INCREASE 3 (to notice) 287,143 [Line 32 less Line 29
r . VL o Lme 36 divided by Linc
iPERCENTAGE INCREASE g A e 33%|33
~ T Sch. T1-3(6), Col. D.
iLESS. OTHER REVENUES 1 (9,736)|Line 8
il Revenue for Rate Design (to VI, line 1) 1,140,891 [Line 33 minus Line 35

Page 1
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SCHEDULE I-2 REVENUES

UTILITY NAME: _ Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: 12/31/2015
1-2 HISTORICAL REVENUE SUMMARY
Line i
NARUC A/C  Description
No. Historical Test Year
1. 461 Metered connections base rate revenue ¥ 843,670 From financial records
2. 461 Metered connection gallonage ratc revenue n/a From financial records
3, 460 Unmetered (Flat rate) revenue $ - From financial records
4, Total Metered & Flat Rate Revenue $ 843,670
S, Plus: Total Other Revenues $ 19,814 | From II-3, Column B, line 7
6. $ 863,484 Line 4 plus line 5

(to I-1, Column D, hne 29)

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

Note: Annual Report 1s reported on a consohdated basis for four systems while the schedule above reflects one
system only; therefore, they cannot be reconciled.

EXHIBIT DDU-2
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SCHEDULE I-3 METERED CON

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-3 METERED ACTIVE CONNECTIONS BY METER SIZE
FOR TEST YEAR ENDED: 12/31/2015

c | o | E | F

Number of Connections

Line Mcter End of Prior End of | Avcrage Mcter Meter
No. Size Year Test Year | Test Year Ratios | Equivalencies
End of TY
i, PUSCC }‘;Cg"“ ©D) |Cc+Bnf sl (ExG)

1. 5/8" x 3/4"

2. 3/4"

3. 1"

4. 11/2"

17 NOT APPLICABLE

6.

7.

8.

9. Total

10 Average

EXHIBIT DDU-2
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SCHEDULE |-4 CONNECTIONS

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

FOR TEST YEAR ENDED: 12/31/2015

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

C i D E F
Number of Active Connections
Line Flat Rate End of Prior Test Year End of | Average
No. Umit Year Additions Year
f ey
i PUC report (C+E)2
~$: £¥5%.4 Sch.9
1.
2.
NONE
3.
4.
5. Total ] I
EXHIBIT DDU-2
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SCHEDULE INSTRUCTIONS OPER & MAINT

UTILITY NAME: Double Diamond Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

fi tiopn 11

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules 1I-4 through I1-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

EXHIBIT DDU-2
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SCHEDULE II-1 PRODUCTION

UTILITY NAME:

Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-1(a) AND II-1(b) - HISTORICAL OF WATER PRODUCTION

FOR TEST YEAR ENDED:

12/31/2015

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
0. ons)
g}”f' g T Test K&M Adjusted | Reference
SRl o 3 Year Changes Test Year
PUC Annual
1 Total water pumped Report
2 PUC Annual
Total water purchased Report
3 Total water produced Line 1 + line 2
4 Total d PUC Annual
otal water sol Report
5 Total accounted for non-revenue water* NOT APPLICABLE
6 Lines 3 less
Total unaccounted for water 4 less 5
Line 6
7 divided by
Percentage Line 3

Known and measurable calculations and explanations:

* Describe the tracking technique for calculating hine 5 and provide the records reflecting the calculation.

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

A B C=A+B

D

I;ine
o.

Description

Test K&M
Year Change

Adjusted
Test Year

Reference

Water Purchased (1,000 gallons)

Water Pumped (1,000 gallons)

Total production (1,000 galions)

NOT APPLICABLE

PUC
report Sch.
D-1

PUC
report Sch.
D-1

Lmes 13 +
14

Known and measurable calculations and explanations-

EXHIBIT DDU-2
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SCHEDULE 1I-3 OTHER REV & EXP

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH
FOR TEST YEAR ENDED- 12/31/2015
11-3(a) Purchased Watcr or Other Pass Through Expcnses
kine A B C D D
0.
Units purchased Total Actual
Purchased from: (in____ ) |Price Per| Calculated || €0t P24
Umt | Cost (B x ﬁnzs;al
Not Applicable (cg 1,000 gal, AC - FT) 0) records
1
2.
3.
4 Total *
* Must agree with Schedule II-1(a), Line 2, column A, or provide a reconciliation.
11-3(b) Other revenues collected from customers
Line A B D
[No.
R Test year
Test year historical )¢ revenues
Item passed thru or type of other revenue revenues collected § netted
against
1.  |Tap Fees* 10,078 B
2. Late Fecs 5,041 |
3. Meter Test Fees -
4, Reconnect Fees 3,530 B
S. Purchased Water Fees -
6. Groundwater Conservation District Fees -
7. Other (attach detail**) 1,165 BES
8.  |Total Other Revenues 19,814
(to Sch 1-2, line 5) (to Sch I-1, line 35)
* Tap fees should be reported on Sch 111-8-CIAC, Line 1
** If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.
Page 12
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SCHEDULE 11-4 PURCH PWR

UTILITY NAME  Double Diamond Utility Company, Inc WHITE BLUFF (Total)
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED  12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

2. 615.1 Purchased Power (electric) -production

I1-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
TME 12/31/13 $ 85923
TME 12/31/14 $ 103,761
a. Test Year TME 12/31/15 $ 85323
b. K & M Change S - (o1}, Column E, Line 2)
¢. Adjusted Test year (a.+b.) $ 85,323 (1011 ColumnF, Line 2)

Explanation and calculations of known and measurable change: N/A

I1-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name
14 615.2 Purchased Power (electric) Expense for office

Yolume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year Amount
TME 12/31/13 s -
TME 12/31/14 S -
a, Test Year TME 12/31/15 s -
b. K & M Change h - (tol-1,ColumnE, Linel4)
¢. Adjusted Test year (a.+b.) b - (tol-1.ColumnF, Lme 14)

Explanation and calculations of known and measurable change: N/A

Page 13
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SCHEDULE {I-5 OTHER VOL EXP

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the Kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
TME 12/31/13 $ 18,737
TME 12/31/14 S 14,850
a. Test Year TME 12/31/15 S 10,698
b. K & M Change s - (tol1, Column E, Lmne 3)
¢. Adjusted Test year (a.+h.) $ 10,698 (to1-1, Column F, Line 3)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Di d Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-2
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SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SER

UTILITY NAME:

FOR THE TEST YEAR ENDED:

Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-6 ALLOCATION OF PAYROLL EXPENSES
12/31/2015

11-6(a) PAYROLL COSTS:

e A B C D E F G H
Line Employee Test Year |Capitalized| Expensed 1st 7.001 to | 9,001t over Total
7000 0r { 9000 or | 118500 0r| 118500 or
No Name Payroll Payroll Payroli || new lisut | new lumt | new hmut [ new himut | Payroll
FUTA max) |[(SUTA max) ::::)KA
T Tody Bledsoe 26,000 B 26,000 7,000 2.000| 17000 - 26,000
) Clovis C Willhelm 21,840 - 21840 7,000  ZO00[| 1238 . 21,330
3. erry Whitworth 70,800 - 20,800 7,000 2,000 11,30 - 20,800 |
4 Dwayne Cota 21,840 - 21,840 7,000 2,000 12,840 - 21,840
3 Todd Dilworth 34,700 - 73,100 7,000 2,000 | 35,100 b 44,100
6 Tordon Dilworth - - - - - - - -
7. Buck W Nunley 14,500 B 14,500 7,000 2,000 5,500 B T4.500 |
8 Danny Keeton 22,880 - 72 880 7,000 2,000 13.880 - 22,880
9. Totat 171 ,%0 - 171,960 49,000 14,000 108,960 - 171 ,533
10 Line 9, column F divided by line 9, column E= I 063
H-6(b) ALLOCATION OF PAYROLL TO EXPENSE:
Line 'Total Payroll Expenses’ should equal the total from 'Expensed Payroll' (Column C, Line 9) above
Line Acct. Test Yr
No No Expense
1 601-1 171,960 fito Schedule I-1, Line 5
2 601-2 - [ito Schedule I-1, Line 11.
3 601-3 - fito Schedule I-1, Line 12.
4 Nk TITo60 | (should equal II-6(a), Column C, Line 9 }

*Attach a bnef summary of the utility's capitattzation policy and explaimn any
changes in capitalization rates of more the 5% per year

** Attach an explanation and calculation for K&M salary changes from test year

Capitahization Policy. Employees do not perform construction activities, therefore, 0 00% of labor 1s capiiahzed

EXHIBIT DDU-2
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SCHEDULE 1I-7 MATERIALS

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials

I1-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 6,881
TME 12/31/14 $ 5,714
a. Test Year TME 12/31/15 $ 5,494
b. K & M Change S - (toI-1, Column E, Line 6)
c. Adjusted Test year (a.+b.) $ 5,494 (tol-1, Column F, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.(
Expensed materials may not be included in rate base in materials and supplies inventori

Explanation and calculations of known and measurable change: N/A
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SCHEDULE {I-8 CONTRACT WORK

UTILITY NAME: Double Diamond Utihty Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

I1-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

The increase in the Test Year is due to normal cost fluctuations.

Year Amount

TME 12/31/13 $ 5,299

TME 12/31/14 $ 5,385
a, Test Year TME 12/31/15 $ 6,220
b. K & M Change $ - (tol-1, Column E, Line 7)
c. Adjusted Test year (a.+b.) S 6,220 (101-1, Column F, Linc 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in the Test Year is due to normal cost fluctuations.

11-8(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 17
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SCHEDULE 11-2 TRANSPORTATION

UTILITY NAME:  Doublc Diamond Utility Company, Inc WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-9 TRANSPORTATION
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

8. 650 Transportation expense

11-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount

TME 12/31/13 $ 37,574

TME 12/31/14 $ 27,915
a, Test Year TME 12/31/15 $ 25,108
b. K & M Change $ - (tol-1, Column E, Lme 8)
¢. Adjusted Test year (a.+b.) $ 25,108 (toI-1, ColumnF, Line 8)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-9(b) Large Items*:
Description Amount Date in service
Not Applicable $ - N/A
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental infermation. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

I1-10(a) Other plant maintenance

SCHEDULE 11-10 OTHER MAINT

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the

Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 112,667

TME 12/31/14 $ 150,640
a, Test Year TME 12/31/15 $ 142,010
b. K & M Change $ - (tol-1, Column E, Lme 9)
c. Adjusted Test year (a.+b.) $ 142,010 (toI-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

Not Applicable

11-10(b) Large Items:

Description Amount Date in service

Not Applicable $ - N/A

EXHIBIT DDU-2
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SCHEDULE 1I-11 EMPLOYEE BEN

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Emplovee pensions and benefits

List the amount spent on Employee’'s pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:
TME 12/31/15 $ - 8 - § - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Cost per Employee: -

TME 12/31/15 $ - 8 - 3 - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: -
Cost per Employee:

List types of Pensions & Benefits:

TME 12/31/15 s S - 8 - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: -

Cost per Employee: - *(use % on Sch 11-6(a), line 10)
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SCHEDULE 1I-12 BAD DEBT

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-12 BAD DEBTS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
15. 670 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, Column E, Line 15)
c¢. Adjusted Test year (a. + b.) $ - (tol1,ColumnF, Line 15)

Explanation and calculations of known and measurable change: N/A

11-12(b) Large Items*:
Description Amount Date in service
None

* A large item is more than 10% of the test year account balance and more than
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SCHEDULE 11-13 OFFICE RENTALS

UTILITY NAME: _ Double Diamond Utihty Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

1I-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (to1-1, Column E, Limne 16)
c. Adjusted Test year (a. + b.) $ - (to1-1, Column F, Line 16)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance and more than $1,000.
TI-13(b) Large Items:

Description Amount Date in service

None
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SCHEDULE 11-14 OFFICE SUPPLIES

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-14 OFFICE SUPPLIES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 681 Office supplies & expenses
I1-14(a) Office supplies & expenses
List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the

Test Year is higher than previous years, indicate the reason
for the anticipated increase:

Year Amount

TME 12/31/13 $ 16,431

TME 12/31/14 s 18,603
a. Test Year TME 12/31/15 $ 16,438
b. K & M Change $ - (tol-1, Column E, Line 17)
¢. Adjusted Test year (a.+b.) $ 16,438 (to1-1, Column F, Line 17)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

I1-14(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 1I-15 PROF SERVICES

UTILITY NAME __ Double Diamond Utility Company, Inc WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

18. 682 Professional services

I1-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

TME 12/31/13 $ 7,855

TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ 3,937
b. K & M Change S - (tol-1.Column E, Line 18)
c. Adjusted Test year (a.+b.) $ 3,937 (o I-1, Column F, Line 18)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-15(b) Large Items:

Description Amount Date in service
Not Applicable $ - N/A
Page 24
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SCHEDULE 1-16 INSURANCE

UTILITY NAME __ Double Diamond Utility Company, Inc WHITE BLUFF (Total
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-16 INSURANCE
FOR THE TEST YEAR ENDED- 12/31/2015
This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 19,268
TME 12/31/14 $ 19,176
a. Test Year TME 12/31/15 $ 18,234
b. K & M Change N - (tol-1, Column E, Line 19)
¢. Adjusted Test year (a.+b.) $ 18,234 (to1-1, ColumnF, Line 19)
Types ofinsurance;
$| See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company
$| See Insurance Section in Attached Workpapers I
Year Total amount Period Covered Type Company
$| See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-17 RATE CASE EXP

UTILITY NAME: Doublc Diamond Utihty Company, Inc. WHITE BLUFF (Total
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name
20. 666 Regulatory (Rate Case) Expense
11-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, ete. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 S -
b. K & M Change $ - (t0 I-1, Column E, Line 20 - see mstructions above)
c. Adjusted Test year (a. +b.) $ - (to I-1, Column F, Line 20 - see mstructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000 .

11-17(b) Large Items:
Description Amount Date in service
Not applicable
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SCHEDULE 11-18 REG EXP OTHER

UTILITY NAME  Double Diamond Utlity Company, Inc WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED- 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

I1-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 14,012

TME 12/31/14 S 5,529
a. Test Year TME 12/31/15 $ 31,525
b. K & M Change $ - (tol-1, Column E, Line 21 - sce mstructions above)
¢. Adjusted Test year (a.+b.) $ 31,525 (to I-1. Column F, Line 21 - see mstructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Di: d Utility C ¥, Inc. WHITE BLUFF {Total)

P

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-18 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-19 MISC

UTILITY NAME.  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

22, 675 Miscellaneous

I1-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 40,270

TME 12/31/14 $ 55,647
a. Test Year TME 12/31/15 $ 55,685
b. K & M Change $ - (t0I-1, Column E, Lie 22 - see instructions above)
c. Adjusted Test year (a.+b.) $ 55,685 (tol-1, ColumnF, Line 22 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance.

UTILITY NAME:  Double Di d Utility Company, Inc. WHITE BLUFF (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-19 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 28
EXHIBIT DDU-2
Page 28 of 151



SCHEDULE SECTION 11l RATE BASE INSTRUCT

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION 111 RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section II1
1 Complete Schedules ITI-3 through I11-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule I11-2.

3 Complete Schedule 111-1
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CORRECTED SCHEDULE IlI-1 RETURN

UTILITY NAME: _Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 12/31/2015
RETURN ON RATE BASE:
Line
No.

1 Test year end rate base (from 111-2, Line 16) 2,554,5 18

2 Requested ROR ( Col G, Line 7 below) 8.42%

3 Return on rate base (Line 1 x Line 2) 215,209

Rate of Return:

A B C D E F G
Line Weighted
No. Description Amount Percentage Rate Reference Average

Rate
-] Amount from previous
column dvided by
-1 Line 6, Column C S RS A ' » G=(EXF)
4 |a ColE= Requ.csted
olumn D) $ 1,128,198 44.16%|  11.49%]return on equity 5.07%]
Long lerm Dbt and Advances Trom ol E = From >dch.
5. |associated companies from Schedule I11-6, Column H,
111-6 $ 1,426,321 55.84% 6.00%][Line 9
6. |Total caputalization (Rate Base Sch e D
11-2, Line 16) = ‘
Rcturn on rate base 4
759
7. Col G, Line 6 rounded N X To Line 2 above
to nearest 0.01%) ) 8.42%

* ROE = Return on Equity
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CORRECTED SCHEDULE III-2 RATE BASE SUMM

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED: 12/31/2015
Line
No. Description Amount Reference
1_| Additions: L EREN AT Froni)
. .. Schedule 111-3,
2. Utility plant (Original Cost) 6,639,292 | Line 50, Col D
] ] Schedule 111-4,
3. Construction work in progress - |Lines
. . Schedule I11-4,
4. Materials and supplies - |Lines
5. Working cash (capital) 47719 i?::iule -5,
6 Schedule I11-4,
’ Prepayments - |line 8
. Other Additions - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 6,687,011 s s Bing, lls
Deductions: et Rl BT
L. Schedule I11-3,
9. Reserve for depreciation (Accumulated) 2,808,809 |Col F, Line 50
10. Advances for construction Schedule 111-8(a),
- ColF, Line 6
11. | Developer Contributions in aid of construction Schedule 111-8(b),
1,323,684 {Col G, Line 6
12. | Accumulated deferred income taxes i i?::(;ule 11-9(a),
. . Schedule III-9(b),
13. Accumulated deferred investment tax credits :
- |Line 3
14. | Other Deductions -
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 4,132,493 [
16. | RATE BASE (Line 8§, less Line 15) 2,554,518
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CORRECTED SCHEDULE 111-3 PLANT IN SERVICE

EXHIBIT DDU-2

UTILITY NAME:  Double Diamond Utility Company, Inc WHITE BLUFF (Total} Schedule 111-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION (Provide a schedule for each PWS system)
12/31/2015 Add schedules as needed, provide a summary also
[A] [B] [C] [D.1] [D.2] ||tpi=Da}- (D2} Depreciation
Adusted O . Time i Service .
ljustes nginal
tem ool Jomertoom + o gnertcon | oo | BT s | OS2,
Line Years Months Days
No Service
1 ]303 Land and land rights various 76,895 76,895 various - - 76,895
2 [307 wells vanous 50 - - various - - -
Well Pumps:
3 311 Shporless 5 . . - . -
4 311 Greater than 5 hp various 10 139,765 139,765 various 13,975 46,265 93,500
Booster Pumps:
5 [311 Shporiess 5 - - - - -
6 [311 Greater than 5 hp various 10 4,783 4,783 various 478 4,271 512
7 [320 Chlornators 10 - - - - -
Structures:
8 [304 Wood 15 . R - - -
9 304 Masonry 30 . - - - -
10 105 Storage Tanks various 50 178,018 178,018 various 3,560 65,375 112,643
11 [311 Pressure Tanks various 50 36,042 36,042 various 722 10,547 25,495
12 [331 Distribution System (marns and lines) various 50 2,649,427 2,649,427 various 52,990 981,133 1,668,294
13 [334 Meters and Service (taps not covered by fees) various 20 686,660 686,660 various 34,335 462,889 223,771
14 1340 Office Equipment 10 - - II II - - -
15 [341 Vehicles varous 5 - - various - - -
16 1343 Shop Tools 15 38,362 38,362 | I 2,557 21,912 16,450
17 [345 tieavy Equipment various 10 12,463 12,463 various 1,246 8,512 3,951
18 [348 Fencing various 20 4,277 4,277 various 214 2,824 1,453
19 Other: (Please list) | i
20 [Sewer Plant - 50 yr hife various 5 1,908,258 1,908,258 various 38,167 734,294 1,173,964
21 [Sewer Plant - 20 yr ife various 50 878,033 878,033 various 43,903 450,634 427,399
22 [Sewer Plant - 10 yr ife various various 26,310 26,310 various 2,630 20,153 6,157
23 9| vanous 20 - - various - - -
24 ol various 50 - - - - -
25 (ﬂ various 50 - - - - -
50 Total II 6,639,292 6,639,292 I[ l| 194,777 2,808,809 3,830,483
o Sch II-2, 0 Sch I-T, Tine To Sch TIT-Z,
line 2 27 line 9
Add detailed workpapers 1f necessary to support this Schedule
‘Any amount paid for an item that was not incurred by the utility, such as by a customer, 1s deducted from the original cost. The adjusted original cost amount here, Column D-2, labeled "Adjusted Onginal Cost for
Customer CIAC". Column D-2 will then be depreciated and the net book value will be calculated (ColumnG). For an item with the entire amount of 1its onginal cost paid for by customer(s), Columns D-2, E, F and G
would be zero. See Schedule IH-8 for developer CIAC.
Page 4
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CORRECTED SCHEDULE 11I-3{A) RB RECONCIL

UTILITY NAME: _ Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA
i A B C D
Line No. Description Amount
Beginning Gross Plant balance -
1. (from previous rate case)
Plant additions after previous rate
2. case
3. 2008 Additions
4. 2009 Additions
5. 2010 Additions
6. 2011 Additions
7. 2012 Additions
8. 2013 Additions
9, 2014 Additions
10. 2015 Additions
T'otal additions (add lines 3 through ;‘ e T oa
11. 10, Col C)
Test year plant retirements after
12. previous rate case:
13.
14.
15.
16.
17.
18.
19.
20.
Total retirements (add line 13
21. through 20, Col C)
Ending balance (line 1 + line 11 -
22. line 21) $ 6,639,292

Please provide a full explanation of any adjustments to accounts from the prior period.
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SCHEDULE llI-4 CWIP

UTILITY NAME: _ Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS
FOR THE TEST YEAR ENDED: 12/31/2015

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

1I1-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A B C
Line Test Year
Description
No. Amount
1. Begmning balance 0
2. Test year costs added
Test year construction costs
3. completed 0
4. Ending balance 0
Average balance - test year (line |
5. plus line 4, divided by 2 0 [Typically zero, to Schedule I11-2, Line 3
Maternals &
Supplies
inventory Prepaid Expenses
6. Sum of 12 test year month end balances - -
One month prior to the test year, month
7.
cnd balance - -
13 Month Average balance (line 6
8. plus line 7, divided by 13 - -
To II-2, Line 4. To 111-2, Line 6.
PUC Subst. Rule 24.31C(4).
Page 34
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UTILITY NAME:

12/31/2015

Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE

HI-5 WORKING CASH ALLOWANCE CALCULATIONS

FOR THE TEST YEAR ENDED:

1. No working cash allowance is permitted when a utility bills its customers in advance

and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule.
2. A utility which has all metered customers and bills monthly shall divide its annual
Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package
to calculate working cash allowance. An example follows:
Class B Class C

SCHEDULE 11I-5 WORKING CASH

N/A}[From Sch I-1, line 25

N/A] [To Sch 111-2, e §

1. Annual Expenses $70,000  $70,000
2. Taxes and depreciation (10,000) (10,000)
3. Net Expenses (Line 1 - Line 2) 60,000 60,000
4. Working Cash (Line 3 / line 5) $5,000 $7,500
5. Divisor 12 8
A B Water | Sewer Water " Sewer
Line Ne |Description Class B Class C
1 Annual O & M Expenses 294,813 277819 N/A|
2 Working Cash (Line 3 / Line 5) 24,568 23,152 N/A]
3 Davisor 12 12 8| 8“

EXHIBIT DDU-2
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SCHEDULE 11I-6 NOTES PAYABLE

UTILITY NAME:

Doublc Diamond Utility Company, Inc. WHITE BLUFF (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
II1-6 LONG TERM DEBT/ NOTES PAYABLE — WATER AND SEWER
FOR THE YEAR ENDED:

12/31/2015

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.
If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation.

(E)
Outstanding or
©) (D) Unpard Bal (F) (G)=Col E.Lme20
(A) Long Term Debt (B) Date of Ongmal Amount of npaid Balance- Interest x Col F,Line 20
Name of Bank/Lender Date of Issue Maturnity Loan End of Test Year Rate Weighted Average
1|Part 1 - Debt
2 3/7/2013 4/7/2017 3,000,000 2,619,493 6.00% 157,170
3
4
5
6
7
8
1o Seh -1,
Column G,
9| Total 2,619,493 6.00% 157,170 |Lnes
List short term debt, if any:
DDU001736
Page 36
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CORRECTED SCHEDULE 11l-7 ACCUM DEPR

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE

FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line Description Dollar
No. Amount
Ending-Prior Rate Case (Docket
1. No. ) $ - |Must match previous rate case.
Ending balance per Sch III-3, Column F,
2 Line 50

2,808,809

Describe accounting adjustments made
between the prior rate case and the current
rate case:

Depreciation accruals
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CORRECTED SCHEDULE |1I-8 ADVANCES CIAC

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION
FOR THE TEST YEAR ENDED: 12/31/2015

111-8(a) ADVANCES FOR CONSTRUCTION:

A B C D E F G

Line Date of Amount of Repayments made Ra(t[;);a(\ls)e)-\(lfl)ue r;\l':l:::; :: :)hec
No. Item Installation Total Cost Advance to developer (to Sch 111-2) future*

1.

2.

3. Not Applicable

4.

S.

6. Total | | |

*If any advances or CIAC from developers or are refundable, please provide the potential date of refunding, 1f known

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G

Line Date of Amount of (GI-(D) - ()
Installation or Developer Accumulated Rate Base Value

No. Item Contribution Total Cost Contribution Annual amortization| Amortization (to Sch 111-2)
1. {303 Land and land nghts Various 42,160 21,480 - - 21,480
2. |30s storage Tanks Various 178,018 16,820 336 8,399 8,421
3. 331 Distnbution System (mains and hnes) Various 2,649,427 1 ,907,900 38, 157 757,437 1 5 1 50,463
4, 334 Meters and Service (taps not covered Various 686,660 39,722 1 ,985 33,897 5,825
5. |348 Fencing Various 4277 180 9 142 38
6. |Total 3,560,542 1,986,102 40,487 799,875 1,186,227

*Customer CIAC 1s entered directly on 1i1-3
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SCHEDULE -9 ADIT ITC

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS
FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new line 1tems have been included withm the calculation of ADIT
since the last rate filing, provide a complete description of the underlying 1ssues that give
rise to the new category of ADIT.

I1I-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year

No. Amount
1. |Beginning balance -
2. |Test year amount -
3. |Ending balance -

111-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. Amount

1. |Beginning balance -
2. |Test year amortization -
3. |Ending balance -
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UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: _ 12/31/2015

I11-10(a) : Other Deferred Assets

Line Description Test Year
No. Amount
1. [None
2.
3.

11-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS

Line Description Test Year Total Accum Amort

No. Amount End of test year
1. [None -
2. -
3. -

EXHIBIT DDU-2

SCHEDULE {11-10 OTHER DEFERRED ASSET
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SCHEDULE SECTION IV OTHER TAX INSTRUCT

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX

UTILITY NAME: _ Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/2015
PROPERTY TAXES:

A B C D E

II:;ne Description Amount Amount Reference

o.

1 Property taxes paid in n test year A 103,683 |per property tax bills
2 Utihity plant added 1n test ycar 58,282 1+¥ =% Schedule 111-3(), Line 11
3 Utility plant retirements 1n test year P £+ 4Schedule 1-3(a), Line 21
4 Net additions 58,282 ‘Hygk Line 2 minus line 3
5 Net Property tax rate ks 12! fgross plant balance from I11-3
6 Test year property tax on additions 483 Lime 4 times Line 5

7 Adjusted Test ycar property tax expense
; year property P 104,166 |Line 1 + Linc 6

8 Known and mcasurable change 483 “w¥lyiees7 “JLine 7 minus Line 1
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):
A B C D E F G
L T:
ine Tax Type Wage ax Taxable Reference Tax
No. Level Rate Wages
el : R W@?i‘@@@gﬁ&é;ﬁs ,@mm% b A aradburts | SCHEDULEI-6 | (DxE)
0,
9 FICA ALL 6.20% 171,960 | Column D+E+F 10,662
Line 9
0,
10 Medicare ALL 1.45% 171,960 Column H 2,493
Line 9
.009 171,960 -
i1 Added Medicare (Affordable Care Act) ALL 0.00% 71,96
0,
i2 Federal unemployment wages to $7000 0.60% 49,000 Column D 294
Line 9
wages to $9000 1.50% 63,000 Column D+E 945

13 Statc unemployment

Total
(add Lines 11 through 14)
15 Less: Capitalized

14,394

Test ycar Payroll Tax

Expense A B St R Ry 24,890
17 Known and measurable change | B éfﬁé’}fﬁ‘}ﬁﬁ%ﬁ&mﬁ%ﬁzﬁ@;%?‘ SN 4 (10,496)

OTHER TAXES:

1 J K L
e ‘“;v Faxcy T N O K&M
: A b Bk ; RARL Y MEEMwsee] Test year Change  |Adjusted Test Year]

18 Other taxes & licenses 3,717 - 3,717
19
20
21 Total Other Taxes (Line 18 + Linc 19 + Line 20) 3,717 - 3,717
22 Total this page - taxes other than income 122,277

(Linc 7) + (Col G, Line 16) + (Col L, Line 21)
23 (Lmne 8 plus line 17, Column G plus line 21, Column K) @%ﬁm (10,013)]] TRUE
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SCHEDULE IV({b) REV REL TAX

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(b) REVENUE RELATED TAXES AND EXPENSES
FOR THE TEST YEAR ENDED: __ 12/31/2015

A B C D E F=B+C+D+E
Texas City Franchise | Bad Debt Other Revenue
Line Margins Tax Taxes Expense Related Totals
1 Test year expense - - - -

Test year effective rate (test year tax
expense/historic test year revenues-Sch I-

2 1) - - - - -
Gross up factor (1.0 divided by (1.0
3 minus Lime (example below) - - - - -

P RN

R I T

Change 1n revenue requirement (Sch 1-1, lme 33)
Adjusted revenue requirement (Line 3 x Line 4)

4

5

6 Adjusted expense (Line 3 times Line 4)
7

Add Schedule 1V(a) , Line 20
ToTal taxes other than F1T (to dSch I-1, Col '},

8 F, Line 26) 0l
Example: Test Year Franchise tax $ 100
Test Year revenues $ 2,000
Percentage (100/2000): 0050
Gross up factor (1/(1-0.05)) 1.052631579
Page 43
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SCHEDULE SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.
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CORRECTED SCHEDULE V FEDERAL INC TAX

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE
FOR THE TEST YEAR ENDED: 12/31/2015
A B C D
Line Amount Reference
Schedule III-1, Line 3 or II-1,
1 |Requested Return 215.209 |line 34
. Sch. III-1, Col. G, Line 5 x Sch.
2 |Less: Synchronized Interest 85.579 |111-2, Line 16)
3 [Requested taxable return 129,630 |Line 1 minus Line 2
4 |Income taxes at proposed rates 33,806 |Line 17 below
5 |Effective tax rate 26%|Line 4 divided by Line 3
1.0 divided by (1.0 minus line

6 |Total gross up factor 135 |5)
7 |Grossed up federal income tax 45,732 |Line 4 times line 6

FEDERAL INCOME TAX CALCULATION:

To Sch1-1, Line 27

EXHIBIT DDU-2

Tax Rate Tax Rate Tax
Taxable Income
4(Portion of Taxable (CxDj)
s i 3¢ |Income in Level)

1st 50,000 of taxable income 50,000 7,500
13 |Next 25,000 of taxable income 25,000 6,250
14 |Next 25,000 of taxable income 25,000 8,500
15 |Next 235,000 of taxable income 235,000 11,556
16 |Over 335,000 of taxable income -
17 |Total before gross up o N R e 33,806
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UTILITY NAME:
VIRATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is

requested, all calculations supporting the proposed rates must be included.

Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.

EXHIBIT DDU-2

SCHEDULE SECTION VI RATE DESIGN
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CORRECTED SCHEDULE VI RATE DESIGN

UTILITY NAME:  Double Diamond Utility Company, Inc. WHITE BLUFF (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN

FOR THE TEST YEAR ENDED: 12/31/2015
Line A B C
INo. l Reference
ALE o
1.
fe 2
2.
3.
4.
5.
6.
7
8.
9.
10.
%
Not Applicable

If the utility is setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenue requircment requested.
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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

UTILITY NAME: _ Double Diamond Utility Company, Inc. WHITE BLUFF (Water)
CCN No. 12087

ADDRESS OF UTILITY: 5495 Belt Line Road, Suite 200
Street, P.O. Box and/or suite number

Dallas 75254
City and Zip Code

PHONE NUMBER: (214) 706-9801

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Randy Gracy

PHONE: (214) 706-9801
EMAIL ADDRESS"  rgracy@ddresorts com

PUC CLASS SIZE- C (circle one)

INCREASE (DECREASE) $ 174,408 {From Sch. I-1, Line 33
dollar amount

37% (From Sch 1-1, Lme 34
percent above (below) current revenue requirement

DESCRIBE OWNERSHIP OF COMPANY

S-Corporation

DATE OF LAST GENERAL RATE CASE FILING 10/24/2008

DATE OF LAST NON-GENERAL RATE CHANGE* N/A
* (¢ g pass through ratc change or temporary water ratc provision)
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