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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Total)
CCN No. 12087, 20705

ADDRESS OF UTILITY: 5495 Belt Line Road, Suite 200
Street, P.O. Box and/or suite number

Dallas 75254
City and Zip Code

PHONE NUMBER: (214) 706-9801

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Randy Gracy

PHONE: (214) 706-9801
EMAIL ADDRESS"  rgracy@ddresorts com

PUC CLASS SIZE B @ (circle one)

INCREASE (DECREASE) $ 229,944 {From Sch I-1, Line 33
dollar amount

43% (From Sch I-1, Line 34
percent above (below) current revenue requirement

DESCRIBE OWNERSHIP OF COMPANY

S-Corporation

DATE OF LAST GENERAL RATE CASE FILING 10/24/2008 Water, 2/26/2009 Sewer

DATE OF LAST NON-GENERAL RATE CHANGE* N/A
* (¢ g pass through ratc change or temporary water rate provision)
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the "Class B Investor-Owned Utilities water and/or sewer Instructions for

Rate/Tariff Change Application"” completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

1st

2nd

3rd

4th

5th

6th

8th

9th

Record historical test year data on Schedule 1-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section III).
Calculate adjusted taxes other than income (Section 1V).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",

and an explanation provided.

EXHIBIT DDU-1
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A or B utility
if the schedule does not apply, include it marked "N/A")

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015
DATE SUBMITTED TO PUC: July 2016
Attachment
Schedule
SECTIONI REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size I3
Unmetered Active (Flat Rate) Customers 1-4
SECTION II OPERATIONS AND EXPENSES

Water Production (no unmetered rates) II-1(a)
Water Production (with unmetered rates) II-1(b)
Other Revenues & Expenses passed through 11-3
Purchased Power I1-4
Other Volume Related Expenses II-5
Payroll Cost Allocation 11-6
Materials -7
Contract Work I1-8
Transportation Expenses 11-9
Other Plant Maintenance 1I-10
Employee Pensions/Benefits II-11
Bad Debts/uncollectables II-12
Office Services and Rentals II-13
Office Supplies and Expense I1-14
Professional Services II-15
Insurance II-16
Rate Case Expense I-17
Regulatory Commission Expense II-18
Miscellaneous Expense 1I-19

EXHIBIT DDU-1
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

Complete all of the following schedules for your Class A or B utili
(if the schedule does not apply, include it marked "N/A")

Attachment Items
Schedule Checked

SECTION III RETURN AND RATE BASE

Requested Return -1

Rate Base I11-2

Utility Plant 11-3

Utility Plant reconciled to previous filing I1-3(a)

Developer Construction work in progress 111-4(a)

Materials and Supplies Inventory III-4(b)

Working Cash I11-5

Notes Payable IH-6

Accumulated Depreciation 11-7

Advances for Construction I11-8(a)

Contributions in Aid

of Construction I11-8(b)
Deferred Income Taxes IT1-9(a) E
Deferred Investment
Tax Credits I1I-9(b)

Deferred Assets I11-10(a) 5
SECTION IV TAXES OTHER THAN INCOME

Property,Payroll and Other Taxes IV(a)

Revenue Related Taxes vV(b) 5
SECTION V FEDERAL INCOME TAXES (FIT)

Income Taxes at Present Rates-effective rate A\ m
SECTION VI RATE DESIGN

Rate Design Worksheet VI M
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts
as necessary for detail needed to determine reasonable and necessary
expenditures.

Page 5
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CORRECTED SCHEDULE I-1 REV ROMT

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY

EXHIBIT DDU-1

PUC Docket No. Test Year End: 12/31/2015
D E F=D+E
Historical K&M Adjusted g x
Test Year Changes Test Year i 3
Account Name Reference/
Instructions
2] Votume related cxpenses: R R R LIRS
1 610 Purchased water - - - |Schedule 1I-3
2 615 Power Expensc-production only 21,567 - 21,567 |Schedule 11-4
3 618 Other volume related cxpenses 21,480 - 21,480 |Schedule 11-5
4 %% ¢+, JTotal volume related cxp. 43,047 - 43,047 |Add Lines 1-3
Non-volume related expenses: A ,- R i
5 601-1 Employee labor 112,029 61,871 173,900 |Schedule I1-6, Line 10
6 620 Materials 2,999 - 2,999 |Schedule 11-7
7 631-636]] Contract work 22,194 - 22,194 |Schedule 11-8
8 650 Transportation expenses 29,185 - 29,185 |Schedule 1I-9
9 664 ||Other plant maintenance 123,059 - 123,059 |Schedule 11-10
10 i k 'otal non-volume related exp. 289,466 61,871 351,337 |Add Lines 5-9
dmin. & general expenses: - - e W""Wg
11 601-2 Office salaries - - - [|Schedule 11-6, line 2
12 601-3 || Mgmt. salaries - - - |Schedule II-6, line 3
13 604 Employee pensions & benefits - - - {Schedule II-11
114 615 Purchased power-Office only - - - |Schedule 114
15 670 Bad debt expense - - - |Schedule 1I-12
16 676 Office services & rentals - - - |Schedule II-13
17 677 Office supplies & expenses 11,157 - 11,157 |Schedule 11-14
18 678 Professional services 24259 - 24,259 |Schedule 1I-15
19 684 Insurance 20,606 - 20,606 |Schedule 11I-16
20 666 Regulatory (rate case) expense - - - |Schedule 1I-17
21 667 Regulatory expense (other) 25,212 - 25,212 |Schedule 11-18
22 675 Miscellaneous expenses 41,113 - 41,113 |Schedule 1I-19
23 e Total admin. & general expense 122,347 - 122,347 JAdd Lines 11-22
24 fasms - Total operatmngxpenses 537,331 61,871 516,731 |Lines 4 + 10 + 23
25 403 |[Dcpreciation 83,982 23,724 107,706 {Sch III-3, Col E, Line 50
26 408 [ITaxes Other than Income 19,884 632 20,516 |Sch IV(b), Line 8
27 409/10 |income Tax Expense - 10,747 10,747 |Schedule V, Line 7
28 “TOTAL EXPENSES 558,726 96,973 655,699
29 e -JTOTAL HISTORIC REVENUE 537,331 paldimks; —f" g &g~ 4Sch 1-2, Line 6
30 FHISTORICAL TEST YEAR RETURN (21,395 ¢ o pgEiis 4 Line 30 less Line 29
31 eeiier. JREQUESTED RETURN i Al 93,091 |Schedule HI-1, Line 3
32 [:ddgis JTOTAL REVENUE REQUIREMENT 748,791 |Line 30 plus Line 34
33 );‘ INCREASE 211,460 |Line 32 less Line 29
Line 36 divided by Line
34 ‘BPERCENTAGE INCREASE i i e 39%|33
¥ i iy Sch. 1I-3(b), Col. D,
35 + JLESS: OTHER REVENUES 2 2 (5,32)|Line 8
36 Revenue for Rate Design i (to VI, hine 1) 743,470 |Line 33 minus Line 35
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SCHEDULE I-2 REVENUES

UTILITY NAME: Double Diamond Utility Company. Inc. THE CLIFFS (Total
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: 12/31/2015
I-2 HISTORICAL REVENUE SUMMARY
Line NARUC A/C o
[No. Historical Test Year
1. 461 Metered connections base rate revenue 3 541,149 From financial records
2. 461 Metered connection gallonage rate revenue n/a From financial records
3 460 Unmetered (Flat rate) revenue - From financial records
4. Total Metered & Flat Rate Revenue $ 541,149
s. Plus' Total Other Revenues $ (3,818)| From II-3, Column B, line 7
3 Jyje«ef‘u‘;): Wiy
6. s " 537,331 Line 4 plus line 5

(to I-1, Column D, line 29)

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

Note: Annual Report is reported on a consolidated basis for four systems while the schedule above reflects one
system only, therefore, they cannot be reconciled.

EXHIBIT DDU-1
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SCHEDULE |-3 METERED CON

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE
FOR TEST YEAR ENDED: 12/31/2015
C | o | E F
Number of Connections
Line Meter End of Prior End of | Average Meter Meter
No. Size Year Test Year | Test Year Ratios Equivalencies
Additions End of TY
XTI I i r [ o

T e ot et oo |coa[fEE e

1. 5/8" x 3/4"

2. 3/4"

3. "

4. 1172"

—T NOT APPLICABLE

6.

7.

8.

9. Total

10 Avcrage

EXHIBIT DDU-1
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SCHEDULE 1-4 CONNECTIONS

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED: 12/31/2015
C | D i E | F
Number of Active Connections
Line Flat Rate End of Prior Test Year End of | Average
No. Unit Year Additions Year
Feasts PUC report (C+E)2
TG Sch. 9
1.
2.
NONE
3.
4,
5. Total | | | |

EXHIBIT DDU-1
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SCHEDULE INSTRUCTIONS OPER & MAINT

UTILITY NAME: Double Diamond Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

Instructions for Section [

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules I1-4 through IT-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

EXHIBIT DDU-1
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SCHEDULE 1i-1 PRODUCTION

UTILITY NAME: _Double Diamond Utility Company, Inc. THE CLIFFS (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-1(a) AND I11-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED:

12/31/2015

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
0.
MR o Test K&M Adjusted | Reference
Jfﬁ‘ 3 Year Changes Test Year
1 PUC Annual
Total water pumped Report
2 T PUC Annual
otal water purchased Report
3 Total water produced Lne 1+ line 2
4 Total water sold :l:;: el
5 Total accounted for non-revenue water* NOT APPLICABLE
Lmes 3 less
6 Total unaccounted for water 4 less S
Line 6
7 divided by
Percentage Lme 3

Known and measurable calculations and explanations:

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation.

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

A

B

C=A+B

D

|::[ine
o.

Description

Test
Year

K&M
Change

Adjusted

Test Year

Reference

‘Water Purchased (1,000 gallons)

Water Pumped (1,000 gallons)

Total production (1,000 gallons)

NOT APPLICABLE

PUC
report Sch.
D-1

PUC
report Sch.
D-1

Lmes 13+
14

Known and measurable calculations and explanations:

EXHIBIT DDU-1
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SCHEDULE I1-3 OTHER REV & EXP

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-3 OTHER REVENUES & EXPENSES PASSED THROUGH

FOR TEST YEAR ENDED: 12/31/2015
11-3(a) Purchased Water or Other Pass Through Expenses
Line A B C D D
[No.
Units purchascd Total Actual
Purchased from: (in ) |Price Per| Calculated Cost paid
. per
Unit | Cost (B x || financral
Not Applicable (c.g 1,000 gal, AC-FT) ) records
1
2.
3.
4 Total *

* Must agree with Schedule I1-1(a), Line 2, column A, or provide a reconciliation.

11-3(b) Other revenues collected from customers

IIT:line A B D
[N
Test year
Test year historical &% revenues
Item passed thru or type of other revenue revenues collected [l netted
N against
1. Tap Fees* (9,139) i
2. |Late Fees 4,646
3. Meter Test Fees -
4. Reconnect Fees 675
5. Purchased Water Fecs -
6. (Groundwater Conservation District Fees -
7.  |Other (attach detail**) -
8.

Total Other Revenues

(3.818)

* Tap fees should be reported on Sch. HI-8-C1AC, Line 1

{to Sch. 1-2, hine 5)

** If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number

EXHIBIT DDU-1

(to Sch I-1, hine 35)
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SCHEDULE 11-4 PURCH PWR

UTILITY NAME. Double Diamond Utility Company, Inc THE CLIFFS (Total)
11-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

2. 615.1 Purchased Power (electric) -production

I1-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
TME 12/31/13 $ 21,400
TME 12/31/14 s 24,300
a. Test Year TME 12/31/15 $ 21,567
b. K & M Change S - (tol-1, Column E, Linc 2)
c. Adjusted Test year (a.+b.) $ 21,567 (tol-1, ColumnF, Line 2)

Explanation and calculations of known and measurable change: N/A

1I-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name
14 615.2 Purchased Power (electric) Expense for office

YVolume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:
Year Amount
TME 12/31/13 $ -
TME 12/31/14 5 -
a. Test Year TME 12/31/15 S -
b. K & M Change s = (tol-1,Column E, Lincl4)
c. Adjusted Test year (a.+b.) $ - (tol-], ColumnF, Line 14)

Explanation and calculations of known and measurable change: N/A

Page 13
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SCHEDULE H-5 OTHER VOL EXP

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
TME 12/31/13 $ 28217
TME 12/31/14 $ 26,697
a. Test Year TME 12/31/15 $ 21,480
b. K & M Change $ - (to]-1, ColumnE, Lme 3)
c. Adjusted Test year (a.+b.) $ 21,480 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Di d Utility Company, Inc. THE CLIFFS (Total)

Hf the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:

Description Amount Date in service

Not Applicable $ - N/A

EXHIBIT DDU-1
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UTILITY NAME

Double Diamond Utility Company, Inc. THE CLIFES (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-6 ALLOCATION OF PAYROLL EXPENSES
FOR THE TEST YEAR ENDED:

12/31/2015

SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SER
11-6(a) PAYROLL COSTS:

11-6(b) ALLOCATION OF PAYROLL TO EXPENSE:
Line 'Total Payroll Expenses' should equal the total from 'Expensed Payroll' (Column C, Line 9) above

to Schedule I-1, Line 5.

to Schedule 1-1, Line 11

Line Acct Test Yr
No No. Expense
1 601-1 173,900
2
3.
)

to Schedule I-1, Line 12

(should equal I1-6(a), Column C, Line 9.)

*Attach a brief summary of the utility's capitahization policy and explan any
changes 1n capttalization rates of more the 5% per year
** Attach an explanation and calculation for K&M salary changes from test year.

Capitalization Policy. Employees do not perform construction activities; therefore; 0 00% of labor is capitalized

EXHIBIT DDU-1

P A B C D E F G H

Line Employee Test Year |Capitalized] Expensed 1st 7,001 to | 9,001 to over Total
7000 or | 9000 or | 118500 0r| 118500 or
No Name Payroll Payroll Payroll [ new lumt | new hmit | new ot | new lint Payroll
FUTA max} |(SUTA max)} ::::)‘U\

1 Austin Cornelrous 32,380 - 22 880 7000 7,000 T3.8%0 - 32.880 ]
2 Kelton K Leggett 29,120 - 29,120 7000 2.000 20,120 - 29,120
3 Toshua Nolte 45,000 E 450000 7,000 2,000 36,000 - 75,000
7 Buck W Nunley 14,500 - 14.500 7,000 7000 3,500 B 14,500
3 Bryce K. Talley 20,800 z 70,300 7.000 2,000 11,300 B 20,300
G Thristopher C Fields 20,800 - 20800f 7,000 2000 11,800 - 20,500 |
7 Cameron Brett Kitby 20,800 B 720,300 7,000 2,000 11,800 B 20,500 |
] N .
5 Total 73,000 = 173900 49,000 _ 14,000 110,900 =1 .00

10. Line 9, column F divided by line 9, column E= I 064 |

SCHEDULE 11-6 PAYROLL ALLOC
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SCHEDULE II-7 MATERIALS

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

6. 620 Materials
I1-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 1,157
TME 12/31/14 $ 1,671
a. Test Year TME 12/31/15 $ 2,999
b. K & M Change $ - (tol-1, Column E, Line 6)
c. Adjusted Test year (a.+b.) $ 2,999 (tol-1, Column F, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.(
Expensed materials may not be included in rate base in materials and supplies inventori

Explanation and calculations of known and measurable change: N/A
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SCHEDULE 1i-8 CONTRACT WORK

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.
Line No. Account Neo. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

II-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

The increase in the Test Year is due to normal cost fluctuations.

Year Amount

TME 12/31/13 $ 28,270

TME 12/31/14 $ 20,799
a. Test Year TME 12/31/15 $ 22,194
b. K & M Change $ - (toI-1,Column E, Line 7)
c. Adjusted Test year (a.+b.) $ 22,194 (to1-1, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

N/A

I1-8(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A

Page 17
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SCHEDULE !I-9 TRANSPORTATION

UTILITY NAME: Double Diamond Utility Company, Inc THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-9 TRANSPORTATION
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense
11-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should shew only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount

TME 12/31/13 $ 22,550

TME 12/31/14 $ 30,236
a. Test Year TME 12/31/15 $ 29,185
b. K & M Change $ - (tol1, Column E, Lie 8)
c. Adjusted Test year (a.+b.) $ 29,185 (tol-1, ColumnF, Line 8)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Doubie Di d Utility C y, Inc. THE CLIFFS (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-9(b) Large Items*:
Description Ameount Date in service
Not Applicable 3 - N/A

Page 18
EXHIBIT DDU-1
Page 18 of 151



SCHEDULE 1-10 OTHER MAINT

UTILITY NAME: _ Double Diamond Utility Company, Inc. THE CLIFFES (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

I1-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 61,358

TME 12/31/14 $ 109,897
a. Test Year TME 12/31/15 $ 123,059
b. K & M Change $ - (toI-1, Column E, Lme 9)
¢. Adjusted Test year (a.+b.) $ 123,059 (toI-1,Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)}

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Test Year increase due to increases in R&M Water Plant and R&M Sewer Plant

11-10(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 1I-11 EMPLOYEE BEN

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Emplovee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:
TME 12/31/15 $ - § - $ - S - $ -
Year Total Amount Pensions Health Other Amount Capitalized*

Cost per Employee: -

TME 12/31/15 s - 8 - 8 - S - 3 -
Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: -
Cost per Employee:

List types of Pensions & Benefits:

TME 12/31/15 $ $ - 8 - 8 - 3 -
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: -

Cost per Employee: - *(use % on Sch 11-6(a), line 10)
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SCHEDULE 11-12 BAD DEBT

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-12 BAD DEBTS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
15. 670 Bad Debts
II-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, Column E, Line 15)
c. Adjusted Test year (a. + b.) $ - (tol-1, Column F, Line 15)

Explanation and calculations of known and measurable change: N/A

11-12(b) Large Items*:
Description Amount Date in service
None

* A large item is more than 10% of the test year account balance and more than
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SCHEDULE 1i-13 OFFICE RENTALS

UTILITY NAME: _Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

II-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, Column E, Line 16)
c. Adjusted Test year (a. + b.) $ - (toI-1,Column F, Line 16)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance and more than $1,000.
HI-13(b) Large Items:

Description Amount Date in service

None
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SCHEDULE 11-14 OFFICE SUPPLIES

UTILITY NAME __Double Diamond Utility Company, Inc THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-14 OFFICE SUPPLIES
FOR THE TEST YEAR ENDED 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
17. 681 Office supplies & expenses

I1-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount

TME 12/31/13 S 13,684

TME 12/31/14 s 12,006
a. Test Year TME 12/31/15 $ 11,157
b. K & M Change $ - (to1-1, Column E, Line 17)
¢. Adjusted Test year (a.+b.) $ 11,157 (t01-1, Column F, Line 17)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-14(b) Large Items:
Description Ameunt Date in service
Not Applicable $ - N/A
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SCHEDULE I!-15 PROF SERVICES

UTILITY NAME. Double Diamond Utihty Company, Inc. THE CLIFFS (Total
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
18. 682 Professional services

I1-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

TME 12/31/13 $ 8,341

TME 12/31/14 $ 19,800
a. Test Year TME 12/31/15 $ 24,259
b. K & M Change s - (to k-1, Column E, Linc 18)
c. Adjusted Test year (a.+b.) s 24,259 (to1-1, ColumnF, Line 18)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Increase 1n Test Year due to CCN issues in 2015.

11-15(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-16 INSURANCE

UTILITY NAME: _Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-16 INSURANCE
FOR THE TEST YEAR ENDED 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 22,220
TME 12/31/14 $ 22,177
a, Test Year TME 12/31/15 $ 20,606
b.K&M Change $ - (to I-1, Column E, Line 19)
c. Adjusted Test year (a.+b.) $ 20,606 (tol-1, ColumnF, Line 19)
Ivoes of insurance:
SI— See Insurance Section in Attached Workpapers J
Year Total amount Period Covered Type Company
$| See Insurance Section in Attached Workpapers J
Year Total amount Period Covered Type Company
$| See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS {Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE [1-17 RATE CASE EXP

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total
SCHEDULES - CLASS B RATE/TARIFF CHANGE
[I-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. 1t is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
20. 666 Regulatory (Rate Case) Expense
I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (to 11, Column E, Line 20 - see instructions above)
¢, Adjusted Test year (a. + b.) $ - (to I-1, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000 .

11-17(b) Large Items:
Description Amount Date in service
Not applicable
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SCHEDULE 11-18 REG EXP OTHER

UTILITY NAME. Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED. 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

11-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 16,222

TME 12/31/14 $ 23,083
a. Test Year TME 12/31/15 $ 25,212
b. K & M Change $ - (toI-1, Column E, Line 21 - see mstructions above)
c. Adjusted Test year (a.+b.) $ 25,212 (to1-1, Column F, Line 21 - sec mstructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Di d Utility Company, Inc. THE CLIFFS (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in Regulatory Commission Expense is due to the increase in Water and
SewerTests.

11-18 (b) Large Items:
Description Amount Date in service
Not Applicable 3 - N/A

Page 27

EXHIBIT DDU-1
Page 27 of 151



SCHEDULE I1-19 MISC

UTILITY NAME: Double Diamond Utihty Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

22. 675 Miscellaneous
11-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 1,256

TME 12/31/14 $ 42,497
a. Test Year TME 12/31/15 $ 41,113
b. K & M Change S - (tol-1, Column E, Line 22 - see nstructions above)
¢. Adjusted Test year (a.+b.) $ 41,113 (toI-1, Column F, Line 22 - see mstructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-19 (b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE SECTION Il RATE BASE INSTRUCT

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I11 RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section IT1
1 Complete Schedules I11-3 through I11-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule III-2.

3 Complete Schedule III-1
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CORRECTED SCHEDULE I}l-1 RETURN

UTILITY NAME: Double Diamond Utility Compan
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-1 REQUESTED RETURN

Inc. THE CLIFFS (Total

FOR THE TEST YEAR ENDED: 12/31/2015
RETURN ON RATE BASE:
Line
No.
1 Test year end rate base (from I11-2, Line 16) 1,104,987
2 | Requested ROR ( Col G, Line 7 below) 8.42%
3 Return on rate base (Line 1 x Line 2) [ 93,091
Rate of Return:
A B C D E F G
. Weighted
I;r;c Description Amount Percentage Rate Reference Average
Rate
s ‘rqﬁ' X i3 ﬁ' "ii‘i“ ; 3 : 5 : Amount from previous
- S At 4 e S8 clumn draded by
~'§ o i % 3’&3 agt R 2‘“:.;3;‘;“‘ Line 6, Column C G=(E X F)
qui ate basc less Line 5,
4 |Column D) $ 488,015 44.16%|  11.49%]return on cquity 5.07%
Tong Tcrm Debt and Advances o ol E = From Sch.
5. |associated companies from Schedule 111-6, Column H,
111-6 $ 616972 55.84% 6.00%j[Linc 9
6 Total capitalization (Rate Base Sch ; R | % y ;
"~ |I-2, Ling 16) $ 1,104,987 poe : Sl Hoesas 2
Return on rate base 3 : 3 ot Bk RN TS o
7. . < e & ;
Col G, Line 6 rounded : : ) 3 To Line 2 above
to nearest 0.01%) R R ; o § 429

* ROE = Return on Equity

EXHIBIT DDU-1
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CORRECTED SCHEDULE I11-2 RATE BASE SUMM

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE

IT1-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED: 12/31/2015
Line
No. Description Reference
1 Additions: r&%‘" %
- .. Schedule 11-3,
2. | Utility plant (Original Cost) 2.630.180 | Line 50, Col D
. . Schedule I11-4,
3. Construction work in progress - |Line s
. . Schedule I11-4,
4. Materials and supplies - Lines
5. Working cash (capital) 64.591 i?::(;ule -5,
Schedule I11-4,
6. Prepayments - |line 8
Other Additions Add schedule
TOTAL ADDITIONS (Add Lines 2 through 6) 2 694,772 f@k&iﬁfgmﬁm
Deductions: S SO
. Schedule II] 3
9. Reserve for depreciation (Accumulated) 1.269.466 |Col F, Line 50
10. | Advances for construction Schedule III-8(a),
- |ColF, Line 6
11. | Developer Contributions in aid of construction Schedule 111-8(b),
320,319 |Col G, Line 6
12. | Accumulated deferred income taxes ) i?::‘;ule 11-5(a),
. . Schedule I11-9(b),
13. | Accumulated deferred investment tax credits - |Line 3
14. | Other Deductions - jAdd schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 1,589,785 | :
16. | RATE BASE (Line 8, less Line 15) 1,104,987 WW

EXHIBIT DDU-1
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CORRECTED SCHEDULE 111-3 PLANT IN SERVICE

Add detailed workpapers (f necessary to support this Schedule

UTILITY NAME  Double Diamond Utihty Company, Inc THE CLIFFS (Total) Schedule 111-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION (Provide a schedule for each PWS system)
12/31/2015 Add schedules as needed. provide a summary also
[A] [B] [C] D1} [D2] Jpi=ma-m2 Depreciation
Adpustcd Ongmal Tome in Service F
tem Bt ST Pacuninll Mivsul SEees ) Yoo 70 e
Linc Yearsin Months Days
No Service
1 ]303 Land and Jand rights various 35,840 35,840 various - - 35,840
2 1307 wells various 50 - - various - - -
Well Pumps.
3 311 Shportess 5 992 992 198 808 184
4 311 Greater than 5 hp various 10 58,282 58,282 various 5.828 - 58,282
Booster Pumps:
5 311 5hporiess 5 - - - - -
6 [311 Greater than 5 hp various 10 320,352 320,352 vartous 32,036 162,893 157.459
7 320 Chlornators 10 - - - - -
Structures:
8 |304 wood 15 - - - - -
9 |304 Masonry 30 - - - - -
10 [305 Storage Tanks various 50 145,569 145,569 various 2,910 40,554 105,015
11 [311 Pressure Tanks varnious 50 - - various - - -
12 [331 Distabution System (mains and lincs) various 50 683,167 683,167 various 13,662 380.990 302,177
13 [334 Meters and Service (taps not covered by fies) vartous 20 356,311 356,311 various 17,818 237,525 118,786
14 340 Office Equipment 10 - - | | - - -
15 [341 Vetucles vartous 5 29,953 29,953 vartous 5,991 3,789 26,164
16 {143 Shop Tools 15 - - I | - N N
17 |345 Hemvy Fqupment various 10 - - vartous - - -
18 1348 Fencing various 20 - - various - - -
19 Other: (Please hist) II I
20 [Sewer Plant - 7 yr Iife various 5 8,314 8,314 various 1,188 3,659 4,655
21 [Sewer Plant - 10 yr hfe various 50 78,307 78,307 various 7,831 36,076 42,231
22 |Sewer Plant - 20 yr ife various various 74,328 74,328 various 3,470 51,155 23,173
23 Iscwer Plant - 50 yr fe various 20 838,766 838,766 various 16,774 352,017 486,749
24 various 50 - - - - -
25 various 50 - - - - -
50 Total — 2,630,180 2,630,180 | | 107,706 1,269,466 1,360,714
oSch III-2, o Sch I-T, Tine m -2,
line 2 27 hne 9

1Any amount paid for an 1tem that was not incurred by the utility, such as by a customer, 1s deducted from the original cost The adjusted original cost amount here, Column D-2, labeled "Adjusted Onginal Cost for
Customer CIAC" Column D-2 will then be depreciated and the net book value will be calculated (ColumnG) For an 1tem with the entire amount of 1ts original cost paid for by customer(s), Columns D-2, E, F and G
would be zero See Schedule 111-8 for developer CIAC

EXHIBIT DDU-1
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CORRECTED SCHEDULE 111-3{A) RB RECONCIL

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFES (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA
A B C D
Line No. Description Amount
Beginning Gross Plant balance -
1. (from previous rate case)
Plant additions after previous rate
2. case <y
3. 2008 Additions
4. 2009 Additions
5. 2010 Additions
6. 2011 Additions
7. 2012 Additions
8. 2013 Additions
9, 2014 Additions
10. 2015 Additions
total additions (add Iines 3 through kg
11. 10, Col C)
Test year plant retirements after
12. previous rate case:
13.
14.
15.
16.
17.
18.
19.
20.
Total retirements (add line 13
21. through 20, Col C)
Ending balance (line 1 + line 11 -
22, line 21) 2,630,180

Please provide a full explanation of any adjustments to accounts from the prior period.

EXHIBIT DDU-1
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SCHEDULE lII-4 CWIP

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Total)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
ITI-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS
FOR THE TEST YEAR ENDED:

12/31/2015

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

III-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

Typically zero, to Schedule I1I-2, Line 3

A B C
Line Test Year
Description
No. Amount
1 Beginning balance 0
2 Test year costs added 0
3 Test year construction costs
: completed 0
4 Ending balance 0
Average balance - test year (line [
5. plus line 4, divided by 2 0
Materials &
Supplies
inventory ] Prepaid Expenses
6. Sum of 12 test year month cnd balances - -
One month prior to the test ycar, month
7. -
end balance -
13 Month Average balance (Ime 6
8. plus line 7, divided by 13 - -

EXHIBIT DDU-1

To III-2, Line 4. To I1I-2, Line 6.
PUC Subst. Rule 24.31C(4).
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SCHEDULE 111-5S WORKING CASH

FOR THE TEST YEAR ENDED: 12/31/2015

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE
111-5 WORKING CASH ALLOWANCE CALCULATIONS

1. No working cash allowance is permitted when a utility bills its customers in advance
and provides service to flat rate customers only. Sewer connections count for the purposes

of this schedule.

2. A utility which has all metered customers and bills monthly shall divide its annual

Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package

to calculate working cash allowance. An example follows:
Class B Class C

1. Annual Expenses $70,000 $70,000
2. Taxes and depreciation (10,000)  (10,000)
3. Net Expenses (Line 1 - Line 2) 60,000 60,000
4. Working Cash (Line 3 / line 5) $5,000 $7,500
5. Divisor 12 8
A B Water I Sewer Water || Sewer
LmneNo |Description Class B Class C
1 Annual O & M Expenses N/A] N/AJl 286,150 230,581 {From SchI-1, line 25
2 Working Cash (Line 3 / Line 5) N/A] N/A] 35,769 28,823 {ITo Sch I1I-2, lme 5
3 Divisor 12 12 8 8fl

EXHIBIT DDU-1
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SCHEDULE 1i-6 NOTES PAYABLE

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-6 LONG TERM DEBT/ NOTES PAYABLE — WATER AND SEWER

FOR THE YEAR ENDED:

12/31/2015

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.
If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation.

(E)
Outstanding or
©) (D) I (F) (G)=Col E, Line 20|
(A) Long Term Debt (B) Date of Ornginal Amount of Unpaid Balance- Interest x Col F, Line 20
Name of Bank/Lender Date of Issue Maturity Loan End of Test Year Rate Weighted Average
1{Part 1 - Debt
2 3/7/2013 4/7/2017 3,000,000 2,619,493 6.00% 157,170
3
4
5
6
7
8
105¢ch MI-1,
(Column G,
9|Total 2,619,493 6.00% 157,170 Jtmes
List short term debt, if any*
DDU000002
Page 36
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CORRECTED SCHEDULE 11I-7 ACCUM DEPR

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line Description Dollar
No. P Amount

Ending-Prior Rate Case (Docket
1. No. ) $ - }IMust match previous rate case.
Ending balance per Sch III-3, Column F,
Line 50

Describe accounting adjustments made
between the prior rate case and the current
rate case:

Depreciation accruals

Page 6
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CORRECTED SCHEDULE 1I1-8 ADVANCES CIAC

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II1I-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION
FOR THE TEST YEAR ENDED: 12/31/2015
I11-8(a) ADVANCES FOR CONSTRUCTION:
A B C D E F G
Line Date of Amount of  |Repayments made to Ra(li);ils)c)-\(’::])ue r:ﬁT::;; :2 :):e
No. Item Installation Total Cost Advance developer (to Sch I1I-2) future*
1.
2.
3. Not Applicable
4.
5.
6. Total W‘Q | |
*If any advances or CIAC from d pers or are refundable, please provide the potennial date of refunding, 1f known
111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:
A B C D E F G
Line Date of Amount of (GH=(D)- (F)
Installation or Developer Accumulated Rate Base Value
No. Item Contribution Total Cost Contribution Annual amortization|  Amortization ( to Sch I11-2)
1. 303 Land and land nghts Various 320,352 - - - -
2. | Sewer Plant- 7 yr hife Various 145,569 26,504 530 15,886 10,618
3. | ScwerPlant- 10yrhfe Various 683,167 516,854 10,337 301,221 215,633
4. Sewer Plant - 20 yr hfe Various 356,311 42,368 2,119 34,534 7,834
5. | Sewer Plant- 50 yrhife Various 107,146 14,336 - - 14,336
6. |Total 1,612,546 600,062 12,986 351,641 248,421 |
*Customer CIAC 1s entered directly on 111-3
Page 7
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SCHEDULE {i1-8 ADIT ITC

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS
FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new line items have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying issues that give
nise to the new category of ADIT.

111-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. Amount
1. |Beginning balance -
Test year amount -

3. |Ending balance -

I11-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:

Line Description Test Year

No. Amount
1. |Beginning balance -
2. [Test year amortization -
3. |Ending balance -
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SCHEDULE [1i-10 OTHER DEFERRED ASSET

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I11-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: __ 12/31/2015

I1I-10(a) : Other Deferred Assets

Line Description Test Year
No. Amount
1. |None -
2. -
3. -

111-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS
Line Description Test Year Total Accum Amort
No. Amount End of test year

1. |None - -
2. - -
3. - -

EXHIBIT DDU-1
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SCHEDULE SECTION IV OTHER TAX INSTRUCT

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the
heading reference.

Page 41
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX

UTILITY NAME:

Double Diamond Utili
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(a) ESTIMATE OF TAXES OTHER THAN INCOME

Compan

Inc. THE CLIFFS (Total

FOR THE TEST YEAR ENDED: 12/31/2015
PROPERTY TAXES:
A B C D E
;mc Description Amount Amount Reference
0.
1 Property taxes paid m in test year e %?5"%2@9 1,586 |per property tax bills
2 Utility plant added n test year 100,904 75 | Schedule 111-3(a), Line 11
3 Utility plant retirements in test year - +#]Schedule 111-3(a), Line 21
4 Net additions 100,904 Line 2 minus hne 3
5 Net Property tax rate gross plant balance from I1I-3
6 Test year property tax on additions ﬁﬁ%‘i‘é@ﬁ Line 4 times Line 5
7 Adjusted Test year property tax expense ! :
) year property P Line 1 + Line 6
8 Known and measurable change {Line 7 minus Line 1
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):
A B C D E F G
Line Tax Type Wage Tax Taxable Reference Tax
30 ¥ ; 1~§>SCHEDULEII-6 (DxE)
9 +
9 FICA ALL 6.20% 173,900 | Column DHE+F 10,782
Line 9
0, 2
10 Medicare ALL 1.45% 173,900 Column H 2,522
Line 9
.00 173, -
11 Added Medicare (Affordable Care Act) ALL 0.00% 73.900
0,
12 Federal unemployment wages to $7000 0.60% 49,000 Col'umn D 294
Line 9
o +
13 State unemployment wages to $9000 1.50% 63,000 Column D+E 945
14 Total 14,542
(add Lines 11 through 14)
15 Less: Capitalized
16 Test year Payroll Tax
Expense
17 Known and measurable change
OTHER TAXES:
A 1 J K L
o i : FG K&M
& RN 2 i3 Ak % Test year Change |Adjusted Test Year
18 Other taxes & licenses 4,354 - 4,354
19
20
21 Total Other Taxes (Line 18 + Line 19 + Line 20) 4,354 - 4,354
22 Total this page - taxes other than income 20,516
(Line 7) + (Col G, Line 16) + (Col L, Line 21)
23 (Linc 8 plus line 17, Column G plus line 21, Column K) 632|| TRUE
Page 8
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SCHEDULE IV(b) REV REL TAX

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(b) REVENUE RELATED TAXES AND EXPENSES
FOR THE TEST YEAR ENDED: ___ 12/31/2015

A B C D E F=B+C+D+E
Texas City Franchise Bad Debt Other Revenue
[Line Margins Tax Taxes Expense Related Totals
1 Test year expense - - - -

Test year effective rate (test year tax
expense/historic test year revenues-Sch I-
2 9] - - - - -

Gross up factor (1.0 divided by (1.0
minus Line (example below) - - - - -

b T

e %j&&lﬁ. IEETN 4 ,@-&V‘:&M{ B -

Change 1n revenue requirement (Sch I-1, line 33}

Adjusted revenue requirement (Line 3 x Line 4)

5
6 Adjusted expense (Line 3 times Line 4)
7 Add Schedule 1V(a) , Line 20

Total taxes other than FIT (t0 Sch I-1, Col
8 F, Line 26)

Example: Test Year Franchise tax $ 100
Test Year revenues: 3 2,000
Percentage (100/2000): 0.050
Gross up factor (1/(1-0.05)) 1.052631579
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SCHEDULE SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.

Page 44
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CORRECTED SCHEDULE V FEDERAL INC TAX

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

FOR THE TEST YEAR ENDED: 12/31/2015
A B C D
Line Amount Reference
Schedule III-1, Line 3 or II-1,
1 |Requested Return 93,091 [line 34
Sch. III-1, Col. G, Line 5 x Sch.
2 |Less: Synchronized Interest 37.018 |111-2, Line 16)
3 |Requested taxable return 56,073 {Line 1 minus Line 2
4 |Income taxes at proposed rates 9,018 |Line 17 below
5 |Effective tax rate 16%|Line 4 divided by Line 3
1.0 divided by (1.0 minus line
6 |Total gross up factor 1.19 |5)
7 |Grossed up federal income tax 10,747 |Line 4 times line 6

FEDERAL INCOME TAX CALCULATION:

To Sch I-1, Line 27

Taxable Income

Tax Rate

Tax

-4 (Portion of Taxable
i} Income in Level)

(CxD)

e 50,000 7,500
13 [Next 25,000 of taxable income 25,000 1,518
14 |Next 25,000 of taxable income 25,000 -
15 |Next 235,000 of taxable income 235,000 -
16 |Over 335,000 of taxable income -
17 |Total before gross up R T T v 8 9.018
Page 9
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UTILITY NAME:
VI RATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is

requested, all calculations supporting the proposed rates must be included.

Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule V1.

EXHIBIT DDU-1

SCHEDULE SECTION VI RATE DESIGN
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CORRECTED SCHEDULE VI RATE DESIGN

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN
FOR THE TEST YEAR ENDED: 12/31/2015
Line A B C
[No. I Reference
%
Not Applicable

If the utility 1s setting a tiered rate, calculations for all tiers must be provided with total
collections for all tiers compared to the revenuc requirement requested.

Page 10
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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rateftariff changes

UTILITY NAME: __ Double Diamond Utility Company, Inc. THE CLIFFS (Water)
CCN No. 12087

ADDRESS OF UTILITY: 5495 Belt Line Road, Suite 200
Street, P.O. Box and/or suite number

Dallas 75254
City and Zip Code

PHONE NUMBER: (214) 706-9801

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Randy Gracy

PHONE: (214) 706-9801
EMAIL ADDRESS" rgracy@ddresorts com

PUC CLASS SIZE: B @ (circle one)

INCREASE (DECREASE) s 92,545 {From Sch I-1, Line 33
dollar amount

28% (From Sch. 1-1, Line 34
percent above (below) current revenue requirement

DESCRIBE OWNERSHIP OF COMPANY

S-Corporation

DATE OF LAST GENERAL RATE CASE FILING 10/24/2008

DATE OF LAST NON-GENERAL RATE CHANGE* N/A
* (c.g pass through rate change or temporary water rate provision)

Page 1
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the "Class B Investor-Owned Ultilities water and/or sewer Instructions for

Rate/Tariff Change Application" completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

1st

2nd

3rd

4th

Sth

6th

8th

9th

Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section III).
Calculate adjusted taxes other than income (Section IV).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",

and an explanation provided.

EXHIBIT DDU-1
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A or B utility
if the schedule does not apply. include it marked "N/A"

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015
DATE SUBMITTED TO PUC: July 2016
Attachment
Schedule
SECTION1 REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size I-3
Unmetered Active (Flat Rate) Customers 1-4
SECTIONII OPERATIONS AND EXPENSES

Water Production (no unmetered rates) 1I-1(a)
Water Production (with unmetered rates) II-1(b)
Other Revenues & Expenses passed through I1-3
Purchased Power 11-4
Other Volume Related Expenses II-5
Payroll Cost Allocation I1-6
Materials 11-7
Contract Work II-8
Transportation Expenses I1-9
Other Plant Maintenance II-10
Employee Pensions/Benefits II-11
Bad Debts/uncollectables I1-12
Office Services and Rentals II-13
Office Supplies and Expense 1I-14
Professional Services II-15
Insurance II-16
Rate Case Expense -17
Regulatory Commission Expense II-18
Miscellaneous Expense 1I-19

EXHIBIT DDU-1

Items
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply, include it marked "N/A")

Attachment Items
Schedule Checked
SECTION III RETURN AND RATE BASE
Requested Return I1I-1
Rate Base 111-2
Utility Plant I11-3
Utility Plant reconciled to previous filing 111-3(a)
Developer Construction work in progress 111-4(a)
Materials and Supplies Inventory IT1-4(b)
Working Cash 1-5
Notes Payable 111-6
Accumulated Depreciation 11-7
Advances for Construction 111-8(a)
Contributions in Aid
of Construction II1-8(b)
Deferred Income Taxes HI-9(a) ﬁ
Deferred Investment
Tax Credits IT1-9(b) i
Deferred Assets I11-10(a)

SECTION IV TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes IV(a)
Revenue Related Taxes IV(b)

SECTION V FEDERAL INCOME TAXES (FIT)
Income Taxes at Present Rates-effective rate A\

SECTION VI RATE DESIGN
Rate Design Worksheet VI

B & BA

Page 4
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule I-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts
as necessary for detail needed to determine reasonable and necessary
expenditures.

Page 5
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CORRECTED SCHEDULE I-1 REV RQOMT

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-1 REVENUE REQUIREMENT SUMMARY

PUC Docket No. Test Year End: 12/31/2015
D G
Historical ke
Test Year Sy 1:%;2;%3}@% k
LinefjAcct Account Name Reference/
No. [[No. Instructions
%4l Volume related expenses: s et B R T WW%&’{%\ PRI 4
1 610 Purchased water - - Schedule 11-3
2 615 Power Expense-production only 18,275 - Schedule 114
3 618 Other volume related expenses 21,107 - Schedule II-5
4 [iesne JTotal volume related exp. 39,38-2. - Add Lines 1-3
Non-volume related expenses: Rt on S KA TR Kot v SRRt b St A AR o
5 601-1 Employee labor 61,126 25,824 Schedule I1-6, Line 10
6 620 Materials 1,636 - Schedule I1-7
7 631-636]| Contract work 12,110 - Schedule 11-8
8 650 Transportation expenses 15,924 - Schedule I1-9
9 664 [[Other plant maintenance 65,828 - Schedule 11-10
ﬂ%{sﬁ\a Total non-volume related exp. 156,624 25,824 Add Lmes 5-9
[Admin, & general expenses: ot N < 3
11 601-2 || Office salaries - - Schedule 11-6, line 2
12 601-3 Mgmt. salaries - - Schedule I1-6, line 3
13 604 Employee pensions & bencfits - - Schedule I1-11
14 615 Purchased power-Office only - - Schedule I1-4
15 670 Bad debt expense - - Schedule I1-12
16 676 Office services & rentals - - Schedule I1-13
17 677 Office supplies & expenses 6,088 - Schedule 11-14
18 678 Professional services 21,231 - Schedule 11-15
19 684 Insurance 11,243 - Schedule II-16
20 666 Regulatory (rate case) expense - - Schedule 11-17
21 667 Regulatory expense (other) 3,326 - Schedule 11-18
22 675 Miscellaneous expenses 22,432 - Schedule II-19
T egegar: J[Total admin. & general expense 64,320 - Add Lines 11-22
24 s J[Total operating Expenses 260,326 25,824 Lines 4+ 10 + 23
25 403 ||Depreciation 45,823 32,620 Sch 111-3, Col E, Line 50
26 408 P"axes Other than Income 10,849 (304) Sch IV(b), Line 8
27 409/10 [[income Tax Expense - 5,576 Schedule V, Line 7
28 TOTAL EXPENSES 316,999 63,716
. 4[TOTAL HISTORIC REVENUE 332,031 i}‘-_}'}&’*gm G, 4Sch I-2, Line 6
JHISTORICAL TEST YEAR RETURN 15,032 g% ?’ﬁi‘é‘,ﬁ -4 Line 30 less Line 29

Schedule ITI-1, Line 3

Line 30 plus Line 34

EXHIBIT DDU-1

Line 32 less Line 29

Line 36 divided by Linc
33

Sch. I1-3(b), Col. D,
Line 8

Line 33 minus Linc 35
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SCHEDULE I-2 REVENUES

FOR TEST YEAR ENDED:

12/31/2015

UTILITY NAME: _ Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I-2 HISTORICAL REVENUE SUMMARY

Line
n NARUC A/C Description L.
No Historical Test Year
1 461 Metered connections base rate revenue 3 333,112 From financial records
2 461 Metered connection gallonage rate revenue n/a From financial records
3 460 Unmetered (Flat rate) revenue $ - From financial records
4 Total Metered & Flat Rate Revenue $ 333,112
5. Plus’ Total Other Revenues $ (1,081)} From 1I-3, Column B, line 7
6. < 43 332,031 Line 4 plus hne §

(to I-1, Column D, line 29)

*Provide all calculations and explanations for any differences between the applicant's

annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),

provide a work paper with the detail of this account by NARUC sub account number.

Note: Annual Report is reported on a consolidated basis for four systems while the schedule above reflects one
system only; therefore, they cannot be reconciled.

EXHIBIT DDU-1
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UTILITY NAME

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE
FOR TEST YEAR ENDED  12/31/2015

Double Diamond Utility Company, Inc THE CLIFFS (Watcr)

| C L. b T & T ¥
Number of Connections
Line Meter End of Prior Endof | Average Meter Meter
No Size Year Test Year | Test Year Ratios Equivalencies
Additions knd of TY
" ores X
PUSCC;";"" o f“ ©p |Cc-B2f (EXG)
i 5/8" x 3/4" 252 6 258 255 10 258
2 3/4" 0 0| 0| 0| 15 -
3 1" 13 0f 13 13 25 33
4 112" 1 0| 1 1 50 5
5 2" 15 0| 15 15 80 120
6
7
8
9 Total 281 6 287 284 416
10 Average 56 2| 12 57 4| 56 8 83

EXHIBIT DDU-1
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SCHEDULE I-4 CONNECTIONS

UTILITY NAME: _ Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS
FOR TEST YEAR ENDED: 12/31/2015

[ ¢ | D [ & [ F

Number of Active Connections

End of Prior Test Year Endof | Average

Additions Year

'
& PUC report ©+D) |(Cc+B)n

NONE

4 Eal Bad Id B

Total ] | | |

Page 9
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SCHEDULE INSTRUCTIONS OPER & MAINT

UTILITY NAME: Double Diamond Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

I ions for Section IT

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules I1-4 through II-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

EXHIBIT DDU-1
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SCHEDULE II-1 PRODUCTION

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-1(a) AND I11-1(b) - HISTORICAL OF WATER PRODUCTION
FOR TEST YEAR ENDED: 12/31/2015

SCHEDULE II-1(a): WATER PRODUCTION:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Water Production A B C=A+B D
o. (1,000 Gallons)
e ) 3"«?,‘ x'v"f(l‘ﬂi RO 15 MR o
S f$ ﬁf’; E@"?ﬁ:‘%@ ¥ Test K&M Adjusted | Reference
slaeg ik P ST Gt T R P 1B 3 Year Changes Test Year
PUC Annual
1 Total water pumped 104,068 - 104,068 |Report
PUC Annual
2 Total water purchased - - - |Report
3 Total water produced 104,068 - 104,068 |Lme 1+ line 2
PUC Annual
4 |Total water sold 24,724 - 24,724 |Report
5 Total accounted for non-revenue water* - - -
- Lines 3 less
Total unaccounted for water 79,345 - 79,345 |4 less §
Line 6
7 divided by
Percentage 76% - 76%]|Line 3

* Describe the tracking technique for calculating hne 5 and provide the records reflecting the calculation.

Known and measurable calculations and explanations:

SCHEDULE II-1(b) WATER PRODUCTION
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

| A B C=A+B D
LI:!ine Test K&M | Adjusted
0. Description Year Change | Test Year

Reference

PUC
1 Water Purchased (1,000 gallons) report Sch.

0 0 0|D-1

PUC

2 Water Pumped (1,000 gallons) report Sch.
0 0 0|D-1

Lines 13 +
0 0 0|14

3 Total production (1,000 gallons)

Known and measurable calculations and explanations:

Page 11
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SCHEDULE 1I-3 OTHER REV & EXP

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Water)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-3 OTHER REVENUES & EXPENSES PASSED THROUGH

FOR TEST YEAR ENDED:  12/31/2015
11-3(a) Purchascd Water or Other Pass Through Expenses
Line A B C D D
No.
Units purchased Total Actual
Purchased from: (in____ ) |Price Per| Calculated | C°% P2id
Unit | CostBx || gt
Not Applicable (e g 1,000 gal, AC - FT) C) records
1.
2.
3.
4. Total *

* Must agree with Schedule II-1(a), Line 2, column A, or provide a reconciliation.

11-3(b) Other revenues collected from customers

Line A B D
No.
Test year
Test year historical revenues
Item passed thru or type of other revenue revenues collected § netted
against
1. |Tap Fees* (3,984) -
2. Late Fees 2,535
3. Mcter Test Fees -
4. Reconnect Fees 368
5. Purchased Water Fees -
6. [Groundwater Conservation District Fees -
7. Other (attach dctail**) -
8.  [Total Other Revenues (1,0sD ]

* Tap fees should be reported on Sch. III-8-CIAC, Line 1.
** If the utility provides other than residential reta:l service (wholesale, mdustnal, etc),
provide a work paper with the detail of this account by NARUC sub account number

EXHIBIT DDU-1
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SCHEDULE -4 PURCH PWR

UTILITY NAME  Double Diamond Utiity Company, Inc THE CLIFFS (Water)
I1-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE
PURCHASED POWER
FOR TEST YEAR ENDED  12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule 1-1.

Line No. Account No. Account Name
2. 615.1 ¥ Power (electric) -p:

I1-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual

for the Test Year. Indi the kinds of exp included in this by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

* A Jarge item is more than 10% of the test year account balance
and more than $1,000.

Year Amount

TME 12/31/13 $ 18,133

TME 12/31/14 $ 20,591

a, Test Year TME 12/31/15 s 18275
b. K & M Change s - {tol-l,Column E Lme2)
c. Adjusted Test year (a.+b.) $ 18,275 o1t ColumnF Lme2)

Explanation and calculations of known and measurable change: N/A

I1-4(b) Office rclated expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name
14 6152 Purchased Power (electric) Expense for office

Yolume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indi the kinds of exp included in this by identifying all large
items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year Amount
TME 12/31/13 s -
TME 12/31/14 s -
a, Test Year TME 12/31/15 s -
b. K & M Change s - (o], Column E, Linc14)
c. Adjusted Test year (a.+b.) s - (tol-1, Column F, Line 14)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME:  Double Diamond Utility Company, Inc THE CLIFFS (Water}

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:

Description Amount Date in service
Not Applicabl s - N/A
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SCHEDULE II-5 OTHER VOL EXP

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-5 OTHER RELATED VOLUME EXPENSES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 618 Other volume related expenses

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount

TME 12/31/13 $ 27,777

TME 12/31/14 $ 26,285
a. Test Year TME 12/31/15 $ 21,107
b. K & M Change $ - (tol-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) $ 21,107 (1011, Column F, Line 3)

Explanation and calculations of known and measurable change: N/A

UTIUTY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)

IHf the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:

Description Amount Date in service
Not Applicable $ - N/A

EXHIBIT DDU-1
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SCHEDULE I1-6 PAYROLL ALLOC

UTILITY NAME  Double Diamond Utility Company, Inc THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-6 ALLOCATION OF PAYROLL EXPENSES
FOR THE TEST YEAR ENDED 12/31/2015

SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SERVY

11-6(a) PAYROLL COSTS:
gt A B C D E F G H
Line Employee Test Year |Capitalized| Expensed Ist 7,001 10 } 9,001 to over Total
7600 0r | 9000o0r f 118500 0r| 118500 or
No Name Payroll Payroll Payroll [ new hmut [ new limt | new himit | new limit Payroll
FUTA max) [(SUTA max) ::::)KA

T Austm Comelious 1330 B T 3,500 300 3990 - T340 ]
2 elton K Leggett 14,560 - T3S0 3,500  1.000| 10,060 E 13,560 §
3 Joshua Nolte 22,500 - 22500f  3.300] 1,000] 18,000 - 72,500}
] i funley 7,250 z 7,250 3,500 1.000 3,750 - 7,250 |
3 Bryce K Talley 10,400 - T0,400§ 3,500 7,000 5,500 - 70,300 |
[3 ristopher 1elds 10,400 - 10,400 3,500 1,000 5,900 - 10,400
7 Cameron Brett Kiby 10,400 E 0400 3.500 T,000 3,500 S 10,300 |
3 5 N T N - - - N -
S Total 3 = 86050 24,500 7,000 55450 1 o050
10 Line 9, column F divided by line 9, column E= I 964 |

11-6(b) ALLOCATION OF PAYROLL TO EXPENSE:
Line 'Total Payroll Expenses' should equal the total from 'Expensed Payroll' (Column C, Line 9) sbove

Lme Acct TestYr
No No Expense
1 601-1 86,950 fo Schedule I-1,Line 5
2 601-2 - Jto Schedule I-1, Line 11
3 601-3 - Jto Schedule I-1, Line 12
4 SRR T6.550 should equal I1-6(a), Column C, Line 9)

*Attach a bnef summary of the unlity's capitalization policy and explam any
changes m capitahization rates of more the 5% per year
** Attach an explanation and calculation for K&M salary changes from test year

Capitalization Pohcy Employees do not perform construction activities, therefore, 0 00% of labor 15 capitahzed
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SCHEDULE 1I-7 MATERIALS

UTILITY NAME'  Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-7 MATERIJALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials

I1I-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 635
TME 12/31/14 $ 911
a. Test Year TME 12/31/15 $ 1,636
b. K & M Change $ - (tol-1, Column E, Line 6)
c. Adjusted Test year (a.+b.) $ 1,636 (toI-1, Column F, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.(
Expensed materials may not be included in rate base in materials and supplies inventori

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Test Year amount is higher than the amounts in previous years due to increases in
Smallwares/Tools costs and Safety Supplies Costs

I1-7(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE }1-8 CONTRACT WORK

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

11-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the Kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

The increase in the Test Year is due to normal cost fluctuations.

Year Amount

TME 12/31/13 $ 15,526

TME 12/31/14 $ 11,345
a. Test Year TME 12/31/15 $ 12,110
b. K & M Change $ - (tol-1,Column E, Line 7)
¢. Adjusted Test year (a.+b.) $ 12,110 (0 1-1, Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

N/A

II-8(b) Large ltems:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-9 TRANSPORTATION

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-9 TRANSPORTATION
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense

1I-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should shew only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is net listed twice or totally omitted.

Year Amount

TME 12/31/13 $ 12,385

TME 12/31/14 $ 16,492
a. Test Year TME 12/31/15 $ 15924
b. K & M Change $ - (tol-1, ColumnE, Line 8)
¢. Adjusted Test year (a.+b.) $ 15,924 (i0l-1, Column F, Line 8)

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility Company, inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-9(b) Large Items*:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-10 OTHER MAINT

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

11-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 33,950

TME 12/31/14 $ 58,790
a. Test Year TME 12/31/15 $ 65,828
b. K & M Change $ - (toI-1, Column E, Line 9)
¢. Adjusted Test year (a.+b.) $ 65,828 (t01-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Di d Utility C ¥, Inc. THE CLIFFS {Water)

p

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Test Year increase due to increases in R&M Water Plant and R&M Sewer Plant

I11-10(b) Large Items:

Description Amount Date in service

Not Applicable $ - N/A
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SCHEDULE 11-11 EMPLOYEE BEN

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:
TME 12/31/15 h - 8 - 8§ - 8 -8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Cost per Employee: -

TME 12/31/15 $ - S - 8 - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*

Number of Employees covered: -
Cost per Employee:

List types of Pensions & Benefits:

TME 12/31/15 S M - 3 - 8 - 8 -
Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: -

Cost per Employee: - *(use % on Sch 11-6(a), line 10)
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SCHEDULE 1I-12 BAD DEBT

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-12 BAD DEBTS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
15. 670 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, Column E, Line 15)
c. Adjusted Test year (a. + b.) $ - (tol-1,ColumnF, Line 15)

Explanation and calculations of known and measurable change: N/A

I1-12(b) Large Items*:
Description Amount Date in service
None

* A large item is more than 10% of the test year account balance and more than
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SCHEDULE 11-13 OFFICE RENTALS

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals
1I-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 $ -
b. K & M Change $ - (tol-1, ColumnE, Line 16)
¢. Adjusted Test year (a. + b.) $ - (tol-1, Column F, Line 16)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance and more than $1,000.
I1-13(b) Large Items:

Description Amount Date in service

None
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SCHEDULE (1-14 OFFICE SUPPLIES

UTILITY NAME: Double Diamond Utility Company, Inc THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-14 OFFICE SUPPLIES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
17. 681 Office supplies & expenses

I1-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount

TME 12/31/13 $ 7,515

TME 12/31/14 $ 6,549
a, Test Year TME 12/31/15 $ 6,088
b. K & M Change $ -~ (toI-1, Column E, Line 17}
¢. Adjusted Test year (a.+b.) $ 6,088 (to -1, Column F, Line 17)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME:  Double Di d Utility C

y, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

I1-14(b) Large Items:
Description Amount Date in service
Not Applicable 3 - N/A
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SCHEDULE )i-15 PROF SERVICES

UTILITY NAME __ Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No, Account Name

18. 682 Professional services

II-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

TME 12/31/13 3 7,300

TME 12/31/14 $ 2,471
a. Test Year TME 12/31/15 $ 21,231
b. K & M Change $ - (tol-1, Column E, Linc 18)
c. Adjusted Test year (a.+b.) $ 21,231 (to I-1, ColumnF, Line 18)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

11-15(b) Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE 11-16 INSURANCE

UTILITY NAME: __Double Diamond Utility Company, Inc THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-16 INSURANCE
FOR THE TEST YEAR ENDED. 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 684 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*, If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
TME 12/31/13 $ 12,204
TME 12/31/14 s 12,097
a. Test Year TME 12/31/15 $ 11,243
b. K & M Change s -« (toI-1, Column E, Linc 19)
¢. Adjusted Test year (a.+b.) $ 11,243 (toI-1, Column F, Line 19)
Ivpes of insurance;
S[_ See Insurance Section in Attached Workpapers I
Year Total amount Period Covered Type Company
SI See Insurance Section in Attached Workpapers I
Year Total amount Period Covered Type Company
s| See Insurance Section in Attached Workpapers |
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change: N/A

UTILITY NAME: Double Diamond Utility € y, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable

Large Items:
Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE II-17 RATE CASE EXP

UTILITY NAME: _Doublc Diamond Utihity Company, Inc. THE CLIFES (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name
20. 666 Regulatory (Rate Case) Expense

II-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
TME 12/31/13 $ -
TME 12/31/14 $ -
a. Test Year TME 12/31/15 S -
b. K & M Change S - (to I-1, Column E, Line 20 - see nstructions above)
c. Adjusted Test year (a. + b.) $ - (t0 I-1, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000 .

11-17(b) Large Items:
Description Amount Date in service
Not applicable
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SCHEDULE 11-18 REG EXP OTHER

UTILITY NAME:  Double Diamond Unhty Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule 1-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

II-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 1,480

TME 12/31/14 $ 2,460
a. Test Year TME 12/31/15 $ 3,326
b. K & M Change $ - (toI-1, Column E, Line 21 - sec mstructions above)
c. Adjusted Test year (a.+b.) $ 3,326 (toI-1, Column F, Line 21 - sec instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance
and more than $1,000.

UTILITY NAME: Double Di d Utility Company, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

The increase in Water Regulatory Commission Expense is due to the
increase in Water Tests.

11-18 (b) Large Items:
Description Amount Date in service
N/A
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SCHEDULE 11-19 MISC

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 675 Miscellaneous

II-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

TME 12/31/13 $ 708

TME 12/31/14 $ 22,591
a. Test Year TME 12/31/15 $ 22,432
b. K & M Change $ - (tol-1, Column E, Line 22 - see instructions above)
¢. Adjusted Test year (a.+b.) $ 22432 (tol-1,ColumnF, Line 22 - see instructions above)

Explanation and calculations of known and measurable change: N/A

* A large item is more than 10% of the test year account balance.

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)

If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Not Applicable
11-19 (b) Large 1tems:

Description Amount Date in service
Not Applicable $ - N/A
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SCHEDULE SECTION Ill RATE BASE INSTRUCT

UTILITY NAME:
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION HI RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section III
1 Complete Schedules ITI-3 through III-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule I11-2.

3 Complete Schedule 111-1
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CORRECTED SCHEDULE I1i-1 RETURN

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Water)

SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED: 12/31/2015
RETURN ON RATE BASE:
Line
No.
1 Test year end rate base (from I11-2, Line 16) 573,335
2 Requested ROR ( Col G, Linc 7 below) 8.42%
3 Return on rate base (Line 1 x Line 2) I 48,301
Rate of Return:

A B C D E F G
Line Weighted
No. Description Amount Percentage Rate Reference Average

Rate
‘1’5"‘"“ Amount from previous '; 5
f ;¥ column divided by gi RN
% Re 30 ke f‘é@ ] Line 6, Column ¢ E, i l}%‘% X P G=(E x F)
Equity (Rate base less Lne 5 Col E = Requested
4. [Column D) $ 253212 44.16%|  11.49%]retumn on equity 5.07%
Long Term Debt and Advances from ICol E = From Sch.
5. |associated companies from Schedule I111-6, Column H,
111-6 $ 320,123 55.84% 6.00%(|Line 9
6. |Total capitalization (Rate Base Sch i Egciba shysuodions K
* |II-2, Line 16) $ 573335 N S e AR
Return on rate base Ny ? R Ty R
7. |Col G, Line 6 rounded 3! To Line 2 above
to nearest 0.01%) R 2

* ROE = Return on Equity

EXHIBIT DDU-1
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CORRECTED SCHEDULE ill-2 RATE BASE SUMM

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED: 12/31/2015
Line
No. Description
1 | Additions: i N
2. Utility plant (Original Cost) S?hedule -3,
1,612,546 | Line 50, Col D
. . Schedule I11-4,
3. Construction work in progress - Lines
. . Schedule 111-4,
4. Materials and supplies = iine s
5. Working cash (capital) 35.769 if::gme TI-5,
Schedule I11-4,
6 Prepayments - |line8
7. Other Additions - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 1,648,315 Psiasde
Deductions: N i }
9. Reserve for depreciation (Accumulated) 826,559 |Col F, Line 50
10. | Advances for construction Schedule 111-8(a),
- |ColF, Line 6
11. | Developer Contributions in aid of construction Schedule I11-8(b),
248,421 |Col G, Line 6
12. | Accumulated deferred income taxes S?hedule 1-9¢),
- |Line3
. . Schedule I11-9(b),
13. | Accumulated deferred investment tax credits - |Line3
14. | Other Deductions - |Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 1,074,980 oo
16. | RATE BASE (Line 8, less Line 15) 573,335 W@ﬁﬁi

EXHIBIT DDU-1
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CORRECTED SCHEDULE 11-3 PLANT IN SERVICE

UTILITY NAME  Double Diamond Utihity Company, Inc THE CLIFFS (Water) Schedute I11-3
SCHEDULES - CLASS B RATE/TARIFF CHANGE
HI-3 UTILITY PLANT IN SERVICE (NET BOOK VALUE) CALCULATION (Provide a schedule for each PWS system)
12/31/2015 Add schedules as needed, provide & summary also
[A] [B] [C] [D.1} [D.2] [[ipi=(pa}-1D.2) Depreciation
Adyusted Origmal Time wn Service IF] B
L tem T N et S B Il I B Bl et R

1 303 Land and land rights various 17,920 - 17,920 various - - 17,920
2 [307 wells various 50 various

'Well Pumps: II “
3 i1 shporless various S 992 - 992 various 198 808 184
4 [311 Greater than 5 hp various 10 58,282 - 58,282 various 5,828 - 58,282

Booster Pumps:
S 311 Shporless 5
6 [31t Greater than Shp various 10 320,352 - 320,352 various 32,036 162,893 157,459
7 320 Chlonnators 10

Structures:
8 [304 Wood 15
9 |04 Masonry 30
10 [305 storage Tanks various 50 145,569 - 145,569 various 2,910 40,554 105,015
11 [341 Pressuce Tanks 50 I |
12 1331 Distribution System (matns and lines) various 50 683,167 - 683,167 various 13,662 380,990 302,177
13 |334 Meters and Service (taps not covered by fees) various 20 356,311 - 356,311 various 17,818 237,525 118,786
14 [340 Office Equipment 10 || ]
15 [341 Vetuctes various 5 29.953 - 29,953 various 5,991 3,789 26,164
16 1343 Shop Tools 15
17 1345 Heavy Equipment 10
18 1348 Fencing 20
19 Other: (Please list)
20
21
22
23
24
25
50 Total 1,612,546 1,612,546 78,443 826,559 785,987

To Sch 11I-2, To Sch1-1, line To Sch HI-2,
line 2 27 hine 9

Add detailed workpapers 1f necessary to support this Schedule

lAny amount paid for an item that was not incurred by the utility, such as by a customer, 1s deducted from the ongmal cost The adjusted onginal cost amount here, Column D-2, labeled "Adjusted Onginal Cost for
Custorer CIAC" Column D-2 will then be depreciated and the net book value will be calculated (ColumnG) For an item with the entire amount of 1ts original cost paid for by customer(s), Columns D-2, E. F and G
would be zero See Schedule I11-8 for developer CIAC

DDU16 - 0£1245

EXHIBIT DDU-1
. Page 79 of 151



CORRECTED SCHEDULE 1lI-3(A) RB RECONCIL

UTILITY NAME: _Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED: 12/31/2015
ORIGINAL COST DATA
l A B C D
Line No. Description Amount Amount
Beginning Gross Plant balance - MLy ks
1. (from previous rate case) $ -
Plant additions after previous rate |
2. case %5 e L2
3. See I11-3 $ 1,612,545.74
4.
5.
6.
7.
8.
9,
10.
[Total additions (add lines 3 through [z
11. 10, Col C)
Test year plant retirements after
12. previous rate case:
13.
14.
15.
16.
17.
18.
19.
20.
Total retirements (add line 13
21. through 20, Col C) -
Ending balance (line 1 + line 11 -
22. line 21) 1,612,546

Please provide a full explanation of any adjustments to accounts from the prior period.

EXHIBIT DDU-1
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SCHEDULE 1lI-4 CWIP

UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFES (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS
FOR THE TEST YEAR ENDED:

12/31/2015

***PO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

ITI-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

Typically zero, to Schedule I11-2, Line 3

A B C
Line Test Year
Description
No. Amount
1. Begnning balance 0
2. Test year costs added 0
Test year construction costs
3. completed 0
4. Ending balance 0
Average balance - test year (Imne 1
5. plus line 4, divided by 2 0
Materials &
Supplies
inventory Prepaid Expenses

6. Sum of 12 test year month end balances - -

Onc month prior to the test year, month
7.

end balance - -

[3 Month Average balance (line 6
8 plus line 7, divided by 13 N N

EXHIBIT DDU-1

To I11-2, Line 4. To I11-2, Line 6.
PUC Subst. Rule 24.31C(4).

Page 34
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SCHEDULE I{I-5 WORKING CASH

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES FOR CLASS B RATE/TARIFF CHANGE
ITi-5 WORKING CASH ALLOWANCE CALCULATIONS
FOR THE TEST YEAR ENDED: 12/31/2015

1. No working cash allowance is permitted when a utility bills its customers in advance
and provides service to flat rate customers only. Sewer connections count for the purposes
of this schedule.
2. A utility which has all metered customers and bills monthly shall divide its annual
Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12
if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package
to calculate working cash allowance. An example follows:

ClassB  Class C

1. Annual Expenses $70,000  $70,000
2. Taxes and depreciation (10,000) (10,000)
3. Net Expenses (Line 1 - Line 2) 60,000 60,000
4. Working Cash (Line 3 / line 5) $5,000 $7,500
S. Divisor 12 8
A B Water I Sewer Water " Sewer
LineNo |Description Class B Class C
1 Annual O & M Expenses N/A]| N/ 286,150 230,581 |From Sch I-1, hne 25
2 Working Cash (Line 3 / Line 5) N/A] N/A] 35,769 28,823 [[To Sch 111-2, Iine 5
3 Divisor 12 12 8| 8

Page 35
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SCHEDULE 11i-6 NOTES PAYABLE

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-6 LONG TERM DEBT/ NOTES PAYABLE ~ WATER AND SEWER
FOR THE YEAR ENDED: 12/31/2015

List the following information concerning debt and equity of the utility and attach
copies of notes payable used. Round all percentages to two (2) decimal places.

If debt from affiliated interests is allocated to the utility, provide workpapers
demonstrating and justifying the allocation.

(E)
Outstanding or
©) (D) Unpaid Bal ®  |Grcol E Line 20
(A) Long Term Debt (B) Date of Original Amount of| ~PPaid Balance- Interest x Col F, Linc 20
Name of Bank/Lender Date of Issue Maturity Loan End of Test Year Rate Weighted Average
1{Part 1 - Debt
2 3/7/2013 4/7/2017 3,000,000 2,619,493 6.00% 157,170
3
4
5
6
7
8
105¢h 1I-1,
(Column G,
9|Total 2,619,493 6.00% 157,170 [Lies
List short term debt, 1f any.
DDU000004
Page 36

ppc
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CORRECTED SCHEDULE -7 ACCUM DEPR

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE
FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line Descrintion Dollar
No. P Amount

Ending-Prior Rate Case (Docket
1. No. ) $ - Must match previous rate case.
Ending balance per Sch III-3, Column F,
Line 50 826,559
Ml Describe accounting adjustments made  [SESEEECSNRERNENNES
Bbetween the prior rate case and the current !
Nrate case:

Depreciation accruals

DDU16 - 0112476

EXHIBIT DDU-1
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CORRECTED SCHEDULE 11I-8 ADVANCES CIAC

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1I-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION
FOR THE TEST YEAR ENDED: 12/31/2015

11I-8(a) ADVANCES FOR CONSTRUCTION:

A B C D E F G

Line Date of Amount of Repayments made to) Rz(t?:ls)c)-\(/fl)ue r?:::clll:c; :: :’hcc
No. Item Installation Total Cost Advance developer {to Sch I11-2) future*

1.

2.

3. Not Applicable

4,

5.

6. Total B | |

are refundat

*If any advances or CIAC from developers or le, please provide the potential date of refunding, 1f known

I1I-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G
Line lnstlzlz;:l?)fl or g:l‘::]l::;:: Accumulated R(a?e);a[s’(): .V(:ch
No. Item Contribution Total Cost Contribution Annual amortizaton|  Amortization ( to Sch I11-2)
1. 303 Land and land nights Various 320,3 52 - - - -
2. | SewerPlant-7yrife Various 145,569 26,504 530 15,886 10,618
3. Sewer Plant - 10 yr hfe Various 683,167 516,854 10,337 301,221 215,633
4. Sewer Plant - 20 yr hfe Various 356,311 42,368 2,119 34,534 7,834
S. Sewer Plant - 50 yr ife Various 107,146 14,336 - - 14,336
6. |Total 1,612,546 600,062 12,986 351,641 248,42 l—l

*Customer CIAC 1s entered directly on I11-3

DDU16 - 0112481

EXHIBIT DDU-1
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SCHEDULE 1lI-S ADIT ITC

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I11-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS
FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new line 1tems have been included within the calculation of ADIT
since the last rate filing, provide a complete description of the underlying 1ssues that give
nise to the new category of ADIT

III-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line Description Test Year
No. Amount
1. |Beginning balance -
2. |Test year amount -
3. |Ending balance -

111-9(b) ACCUMULATED DEFERRED INVESTMENT TAX CREDITS:
Line Description Test Year
No. Amount

1. |Beginning balance -
. |Test year amortization -
3. |Ending balance -

Page 39
EXHIBIT DDU-1
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UTILITY NAME:

Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-10 OTHER DEFERRED ASSETS
FOR THE TEST YEAR ENDED: _ 12/31/2015

I1I-10(a) : Other Deferred Assets

Line Description Test Year
No. Amount

1. [None

2.

3.

111-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS
Line Description Test Year Total Accum Amort
No. Amount End of test year

1. [None -
2. -
3. -

EXHIBIT DDU-1

SCHEDULE 111-10 OTHER DEFERRED ASSET

Page 40
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SCHEDULE SECTION IV OTHER TAX INSTRUCT

UTILITY NAME:

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section I'V

Follow the instructions included with individual schedules under the
heading reference.

Page 41
EXHIBIT DDU-1
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CORRECTED SCHEDULE IV({a) PAYROLL & PROP TAX

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1V(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/2015
PROPERTY TAXES:
A B C D E
;me Description Amount Amount Reference
0.
1 Property taxes paid 1n in test year RN 863 |per property tax bills
2 Utility plant added i test year Schedule 111-3(a), Lme 11
3 Utility plant retirements in test year Schedule 111-3(a), Line 21
4 Net additions 2¥Line 2 minus line 3
5 Net Property tax rate v :¥4 gross plant balance from 111-3
6 Test year property tax on additions , Line 4 times Line 5
7 Adjusted Test tax expense i
Jju est year property XP! - Line 1+ Line 6
8 Known and measurable change A0 spspade A Line 7 minus Line 1
PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):
B C D E F G
Tax Type Wage Tax Taxable Reference Tax
Level Rate Wages
R R T ey o A AT LSy S Qi b A iAo SCHEDULEL6 | (D xE)
9 +E+
9 FICA ALL 6.20% 86,950 | Column D+E+F 5,391
Line 9
0,
10 Medicare ALL 1.45% 86,950 Colfxmn H 1,261
Line 9
ALL 0.00° 86,950 -
11 Added Medicare (Affordable Care Act) % 693
.60 24,500 Col D 147
12 Federal unemployment wages to §7000 0.60% > olumn
Line 9
wages to $9000 1.50% 31,500 Column D+E 473
13 State unemployment
14 Total 7,271
(add Lines 11 through 14)
15 Less: Caprtalized -
16 Test year Payroll Tax
Expense 7,608
17 |Known and measurable change (337)
OTHER TAXES:
(t ] K L
5 K&M
FaSetTiA ) Test year Change  |Adjusted Test Yean
18 Other taxes & licenses 2,376 - 2,376
19
20
21 Total Other Taxes (Line 18 + Line 19 + Line 20) 2,376 - 2,376
22 Total this page - taxes other than mcome 10,545
{Line 7) + (Col G, Line 16) + (Col L, Line 21)
» Sch IV(a), Total known and measurable change S
- (Line 8 plus line 17, Column G plus line 21, Column K) - (304)] TRUE
DDU16 - (2249
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SCHEDULE IV(b) REV REL TAX

EXHIBIT DDU-1

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
IV(b) REVENUE RELATED TAXES AND EXPENSES
FOR THE TEST YEAR ENDED: ___ 12/31/2015
A B C D E F=B+C+D+E
Texas City Franchise | Bad Debt Other Revenue
Line Margins Tax Taxes Expense Related Totals
1 Test year expense - - - -
Test year effective rate (test year tax
expense/historic test year revenues-Sch I-
2 |y - - - - -
Gross up factor (1.0 divided by (1.0
3 mnus Line (example below) - - - - -
R S RN TR e e e X R N B e
4 Change 1n revenue requirement (Sch -1, lme 33) ol [ inbm et vt i sl e set 3 -
5 Adjusted revenue requirement (Line 3 x Line 4) &;@“:gl(m W > ‘ ;y” 3 PESV ,@"’!"@#iﬁ'?c -
6 Adjusted expense (Line 3 times Line 4) | -
7 |Add Schedule IV(a), Lme 20 REEs, 7 59 wwﬁma&i}a%@;&w@ﬁm&a& — -
Total taxes other than F11 () Scﬁl—l,Lol w;.?: 3 I STV T A
8 F, Line 26) ﬁ*yi‘%«*’.{g‘.’ ok A0 R :@wﬁ\ A 0
Example: Test Year Franchise tax $ 100
Test Year revenues: $ 2,000
Percentage (100/2000): 0.050
Gross up factor (1/(1-0.05)) 1.052631579
Page 43
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SCHEDULE SECTION V FEDERAL INCOME TAX

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section V calculated federal income taxe at present rates.

Instructions for Section V

Complete SCHEDULE V per instructions found in the reference column.,

Page 44
EXHIBIT DDU-1
Page 91 of 151



CORRECTED SCHEDULE V FEDERAL INC TAX

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

FOR THE TEST YEAR ENDED: 12/31/2015
A B C D
Line Amount Reference
1w 4R Schedule I1I-1, Line 3 or II-1,
equested Return 48.301 |line 34
R Sch. I1I-1, Col. G, Line 5 x Sch.
2 |Less: Synchronized Interest 19,207 [111-2, Line 16)
3 |Requested taxable return 29,094 |Line 1 minus Line 2

4 |Income taxes at proposed rates 4,679 [Line 17 below
5 |Effective tax rate 16%]|Line 4 divided by Line 3
1.0 divided by (1.0 minus line
6 |Total gross up factor 119 5)
7 |Grossed up federal income tax 5,576 |Line 4 times line 6

FEDERAL INCOME TAX CALCULATION:

See calculation on

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total)
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE

EXHIBIT DDU-1

To Sch I-1, Line 27

DDU16 -081250
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UTILITY NAME:
VIRATE DESIGN INSTRUCTIONS
SCHEDULES - CLASS B RATE/TARIFF CHANGE

Section VI is used for rate design.

Instructions for Section VI:

Sheet VI-1 designs rates based on the requested revenue requirement.
Complete the schedule using the referenced lines from other schedules.
The schedule is for a simple base (customer charge) rate and one
gallonage rate per each 1,000 gallons. If a different rate structure is

requested, all calculations supporting the proposed rates must be included.

Rates and resulting revenues for each class of customer and each rate

tier included in the proposed tariff must be specified. If a different fixed/
variable expense split is proposed, attached explanations of why the split
is appropriate, and include any calculations not included on Schedule VI.

EXHIBIT DDU-1

SCHEDULE SECTION Vi RATE DESIGN

Page 46

Page 93 of 151



CORRECTED SCHEDULE VI RATE DESIGN

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Water)
SCHEDULES - CLASS B RATE/TARIFF CHANGE
Schedule VI-1 RATE DESIGN

FOR THE TEST YEAR ENDED:

12/31/2015

Line

A

B

C

[

Reference

o, *-{| DETERMINATION OF FIXED COSTS

RREIEOES |

1. Gross revenues to be recovered:

Sch I-1, Line 36

426,113
’ﬁ‘:w:&:‘:)?w‘f&fi}

b4 betavariabls comes 5B 98T S5 TR e T T

2 Purchased water - Account 610 SchI-1, Col. F, hne 1 -

3, Purchased power - Account 615 SchI-1, Col. F, line 2 18,275

4. Other volume related - Account 618 Sch -1, Col F, line 3 21,107
S. Other volume related or allocated (attach schedule)

6.

7

8.

9

10 FIXED COSTS  (Line 1 minus Lines 2-9) e 7 -l g g 386,731

1. % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50[1%

12. TO BE RECOVERED THROUGH BASE SERVICE CHARGE 193,365

T IREGARSEE: i bRol S TART R\ SRS 51 R SRS b - RS SASR

13 RECOVERED THROUGH BASE SERVICE CHARGE Line 10 193,365

i4. RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 232,747
~ S TOTAL [, oy ETO T frnd s, 5 Cae o e SRR oy I o VR Equals Line | 426,113

S+ I TOBERECOVEREDTRROUGR BASK SERVICE CHANGIER G-I A E RN, —oudh £ 48, ek, viggey

15. TOTAL METER EQUIVALENTS SchI-3, Col H, hine 9 416

16 CHARGE PER 5/8" X 3/4" METER (MONTHLY) Line 13/ Line 15/12 38.78

.~%.}{TO BE RECOVERED THROUGH VOLUMETRIC RATE TR B R RR B Ak e |

17. TOTAL WATER SALES IN 1,000 GALS Sch 1I-1(a), Col C, line 4 24,724

18. VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14/ Line 17 9.41

- {PROPOSED RATES: 1 T s LNty STt e 7 8 o A0

TR
D88 bt ) P

ot EREIE |

19 |FOR ALL WATER DELIVERED PER 1,000 gallons ILinec 6 ot atmchicaloi] $ 9.41
., *:{BASE SERVICE CHARGE (PER 5/8" X 3/4") 38.78
o o Wb es i T e T L WO Rt o5 o Bafervadency . B 2 |
20 5/8 X 3/4" $ 3878 |X10= 38.78
21. 3/4" $ 3878 | X 1.5= 58.17
22. it $ 3878 |X2.5= 96.95
23 112" 3 38.78 |X 5.0= 193.91
24 2" 3 38.78 |X8.0= 310.25
25 3" $ 38.78 |X 15.0= 581.73
26. |4" M 38.78 | X 25.0 = 969.54

See attached Proposed Rate Schedule

If the utility 1s setting a tiered rate, calculations for all tiers must be provided with total

collections for all tiers compared to the revenue requirement requested.

DDU16 - 01125410
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Line No.

15
16

17
18

19

20

21
22

23
24

25

Col (A)

Meter Charge
3/4" or Less
1II
11/2"
2"
3|I
Subtotal

Volumetric Charge (per 1,000 gal)
0- 3,000
3,001 - 10,000
10,001 - 15,000
15,001 - 20,000
20,001 +
Subtotal

Total
Rate Revenue Requirement

Over / (Under) Recovery ($)
Over / (Under) Recovery (%)

5,000 Gallons
Increase

10,000 Gallons
Increase

30,000 Gallons
Increase

Revenue Increase over Test Year Calculated Revenue

EXHIBIT DDU-1

Double Diamond Utilities Co. / The Cliffs
Application for a Rate / Tariff Change
Test Year Ended 12/31/2015
Requested Water Rates / Water Revenue Proof
(8) (9] (D) (D) (E) (F)
Billing Current Revenue under Billing Proposed Revenue under
Units Rates Current Rates Units Rates Proposed Rates
258 $ 36.14 § 111,889 258 18§ 40.00 S 123,840
13 90.36 14,096 13 110.00 17,160
1 180.72 2,169 1 230.00 2,760
15 289.15 52,047 15 395.00 71,100
- 542.16 - - -
287 $ 180,201 287 $ 214,860
5260 $ 260 S 13,677 5,260 | $ 350 $ 18,411
6,142 3.00 18,425 6,142 4.00 24,567
2,655 5.07 13,463 2,655 6.50 17,260
1,958 8.56 16,763 1,958 10.50 20,562
8,708 14.45 125,827 8,708 14.45 125,827
24,724 S 188,155 24,724 S 206,628
S 368,356 ) 421,488
$ 426,113 S 426,113
(57,756) (4,625)
-16% -1%
S 49.94 S 58.50
S 8.56 17%
S 64.94 S 78.50
S 13.56 21%
S 277.59 S 308.00
S 30.41 11%
S 53,131
Page 1 of 1 DDU16 - 011252

Page 95 of 151



PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

UTILITY NAME:  Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
CCN No. 20705

ADDRESS OF UTILITY: 5495 Belt Line Road, Suite 200
Street, P.O. Box and/or suite number

Dallas 75254
City and Zip Code

PHONE NUMBER: (214) 706-9801

area code

NAME OF PERSON TO CONTACT REGARDING THIS FILING:

NAME: Randy Gracy

PHONE: (214) 706-9801
EMAIL ADDRESS' rgracy@ddresorts com

PUC CLASS SIZE- B @ (aircle one)

INCREASE (DECREASE) $ 137,399 (From Sch I-1, Line 33
dollar amount

67% (From Sch I-1, Line 34
percent above (below) current revenue requirement

DESCRIBE OWNERSHIP OF COMPANY

S-Corporation

DATE OF LAST GENERAL RATE CASE FILING 2/26/2009

DATE OF LAST NON-GENERAL RATE CHANGE* N/A
* (c.g. pass through rate change or temporary water rate provision)

Page 1
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

**Please read the "Class B Investor-Owned Ultilities water and/or sewer Instructions for

Rate/Tariff Change Application"” completing these schedules.**

These schedules are organized in a manner whereby the user can work
through each section to:

Ist

2nd

3rd

4th

Sth

6th

8th

9th

Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

Provide historical revenue information on Schedule 1-2.
Calculate operating expenses and make adjustments (Section II).
Calculate return for rate making purposes (Section III).
Calculate adjusted taxes other than income (Section IV).
Calculate federal income taxes (Section V).

Determine revenue requirements (Schedule I).

Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",

and an explanation provided.

Page 2
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UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply, include it marked "N/A")

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015

DATE SUBMITTED TO PUC: July 2016

Attachment Items

Schedule Checked
SECTIONIT REVENUES AND REVENUE REQUIREMENT
Revenue Requirement Summary I-1
Historical Revenue Summary I-2
Include the appropriate schedules:
Metered Active Connections by Meter Size I3
Unmetered Active (Flat Rate) Customers I-4 E
SECTIONII OPERATIONS AND EXPENSES

Water Production (no unmetered rates) 1I-1(a) b |
Water Production (with unmetered rates) II-1(b) vi
Other Revenues & Expenses passed through 1I-3 ']
Purchased Power 11-4 ']
Other Volume Related Expenses 1I-5 v
Payroll Cost Allocation 1I-6 vi
Materials 11-7 ¥
Contract Work II-8 |
Transportation Expenses I1-9 |
Other Plant Maintenance II-10 vi
Employee Pensions/Benefits II-11 ']
Bad Debts/uncollectables 11-12 v
Office Services and Rentals 1-13 vi
Office Supplies and Expense 1I-14 /|
Professional Services 1I-15 v
Insurance II-16 vy
Rate Case Expense 1I-17 ]
Regulatory Commission Expense II-18 |
Miscellaneous Expense II-19 i

Page 3

EXHIBIT DDU-1
Page 98 of 151




UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)
GENERAL WATER RATE/TARIFF CHANGE APPLICATION
SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

Complete all of the following schedules for your Class A or B utility
(if the schedule does not apply, include it marked "N/A')

Attachment Items
Schedule Checked

SECTION III RETURN AND RATE BASE

Requested Return -1

Rate Base II1-2

Utility Plant 111-3

Utility Plant reconciled to previous filing II1-3(a)

Developer Construction work in progress I11-4(a)

Materials and Supplies Inventory 111-4(b)

Working Cash 1-5

Notes Payable 11-6

Accumulated Depreciation 1117

Advances for Construction I11-8(a)

Contributions in Aid

of Construction I11-8(b)
Deferred Income Taxes 111-9(a) E
Deferred Investment
Tax Credits 11I-9(b)

Deferred Assets II1-10(a) E
SECTION IV TAXES OTHER THAN INCOME

Property,Payroll and Other Taxes IV(a)

Revenue Related Taxes IV(b) ﬁ
SECTION V FEDERAL INCOME TAXES (FIT)

Income Taxes at Present Rates-effective rate v m
SECTION VI RATE DESIGN

Rate Design Worksheet VI E
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