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The Carlton Law Firm, P.L.L.C. 
2705 Bee Cave Road, Suite 200 

Austin, Texas 78746 

Phone: (512) 614-0901 
	

70 APR 26 PM 2: 26 
Facsimile: (512) 900-2855 

John J. Carlton ' 
	

PUT. I:: 1:7!!_r1 	CrirM133-  
john@carltonlawaustin.com 

	
i 	CLUC:i 

April 26, 2017 

VIA HAND DEEIVERY 

Public Utility Commission 
Attn: Filing Clerk 
1701 N. Congress Avenue, 8th  Floor 
Austin, Texas 78701 

Re: 	SOAH Docket No. 473-17-0119.WS; PUC Docket No. 46245; Application of 
Double Diamond Utility Company, Inc. for Water and Sewer Rate/Tariff Change; Before 
the State Office of Administrative Hearings ("SOAI-r) 

Dear Filing Clerk: 

Double Diamond Utility Company, Inc. ("DDU") previously submitted water and sewer 
applications for a Class B Rate/Tariff Change for The Cliffs and White Bluff. This filing is in 
accordance with SOAH Order No. 5. 

Confidential documents were provided under sealed envelope according to PUC rules set 
out in Section 22.71. The filed applications marked certain pages as "Confidential." DDU has 
modified its designation of certain pages and is now designating only  the following pages as 
"Confidential": DDU000179, DDU001956 and DDU003571-3592. DDU is filing a certification 
in compliance with the Protective Order, Paragraph No. 4, and SOAH Order No. 4 at the same 
time as this letter and its attachments. 

In addition, DDU is providing corrected pages to the application and work papers (bates 
DDU16-11242 — DDU16-11371). Below is an explanation of the corrections and replacement 
pages. DDU will also file updated discovery responses. 

In accordance with SOAH Order No. 5, the rates set forth in the corrected pages to the 
application and work papers will become effective June 1, 2017, which is more than 35 days 
after the filing of these corrections. 
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CORRECTION TO SCHEDULES IN THE CLIFFS AND WHITE BLUFF WATER AND 
SEWER APPLICATIONS  

The schedules below should be removed from the original applications and replaced as follows: 

The Cliffs - Water Application 

Original Application Replacement page(s) 
Page 6, Schedule I-1 DDU16-011242 
Page 30, Schedule III-1 (bates 
DDU000003) 

DDU16-011243 

Page 31, Schedule 111-2 DDU16-011244 
Page 32, Schedule 111-3 DDU16-011245 
Page 33, Schedule III-3(A) DDU16-011246 
Page 37, Schedule 111-7 DDU16-011247 
Page 38, Schedule 111-8 DDU16-011248 
Page 42, Schedule IV(a) DDU16-011249 
Page 45, Schedule V DDU16-011250 
Page 47, Schedule VI and Proposed Rate 
Schedule 

DDU16-011251-011252 

The Cliffs - Sewer Application 

Original Application Replacement page(s) 
Page 6, Schedule I-1 DDU16-011253 
Page 30, Schedule III-1 (bates 
DDU000005) 

DDU16-011254 

Page 31, Schedule 111-2 DDU16-011255 
Page 32, Schedule 111-3 DDU16-011256 
Page 33, Schedule III-3(A) DDU16-011257 
Page 37, Schedule 111-7 DDU16-011258 
Page 38, Schedule 111-8 DDU16-011259 
Page 42, Schedule IV(a) DDU16-011260 
Page 45, Schedule V DDU16-011261 
Page 47, Schedule VI and Proposed Rate 
Schedule 

DDU16-011262-011263 
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White Bluff - Water Applicatir 

Original Application Replacement page(s) 
Page 6, Schedule I-1 DDU16-011264 
Page 30, Schedule III-1 (bates 
DDU001737) 

DDU16-011265 

Page 31, Schedule 111-2 DDU16-011266 
Page 32, Sehedule 111-3 DDU16-011267 
Page 33, Schedule III-3(A) 	I DDUr6-011268 
Page 37, Schedule 111-7 DDU16-011269 
Page 38, Schedule 111-8 DDU16-011270 
Page 42, Schedule 1V(a) DDU16-011271 
Page 45, Schedule V DDU16-011272 
Page 47, Schedule VI add Proposed Rate 
Schedule 

DDU16-011273-011274 	. 

White Bluff - Sewer Application 

Original Application Replacement Page(s) 
Page 6, Schedule I-1 DDU16-011275 
Page 30, Schedule III-1 (bites 
DDU001739) 

DDU16-011276 

Page 31, Schedule 111-2 DDU16-011277 
Page 32, Schedule 111-3 DDU16-011278 
Page 33, Schedule III-3(A) DDU16-011279 
Page,37, Schedule 111-7 DDU16-011280 

"Page 38, Schedule 111-8 DDU16-011281 
Page 42, Schedule IV(a) DDU16-011282 
Page 45, Schedule V 	 I  DDU16-011283 
Page 47, Schedule VI and Proposed Rate 
Schedule 

DDU16-011284-011285 

Explanation of Corrected Schedules 

The corrected asset and developer contribution data developed in-Errata WP#5 and Errata WP#6 
explained below feed into Corrected Schedules 111-3 and III-8 for each system. 
Line 1 on Corrected Schedules III-3(a) and III-7 now reflect $0 for each-system since no rate 
base determination has been offi,cially made for any of the' four systems. 

These corrections flow-through to Corrected Schedule I-1, Coirected Schedule III-1, Corrected 
Schedule 111-2, Corrected Schedule I, Corrected Schedule III-3(A), Corrected Schedule 111-7, 
Corrected Schedule IV(a); Corrected Schedule V, and 'Corrected Schedule VI. 
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CORRECTIONS/EXPLANATION OF CORRECTED WORK PAPERS FOR THE  
CLIFFS AND WHITE BLUFF APPLICATIONS  

Remove and discard the following pages from the original work papers accompanying each 
application: DDU001920 — DDU001945, DDU001977, DDU000152 — DDU000168, and 
DDU000200. 

Attached are errata work paper groups numbered Errata WP#1 through Errata WP#7 (DDU16-
011286 — DDU16-011371). The content of each is discussed below: 

Errata WP#1 
(DDU16-011286 — 011302) 

This is the asset data provided by Dr. Harkins for the four systems. 

Errata WP#2 
(DDU16-011303 — 011308) 

This is the trended asset data provided by Dr. Harkins for the four systems. 

Errata WP#3 
(DDU16-011309 — 011320) 

This is Exhibit DDU-25 from SOAH Docket No. 582-09-4288 (TCEQ Docket No. 2009-0505-
UCR) entitled "Identification of Parent Company Contributed Assets" for DDU Water Utility 
Plant in Service. 

Errata WP#4 
(DDU16-011321 — 011329) 

This is Exhibit DDU-29 from SOAH Docket No. 582-09-6122 (TCEQ Docket No. 2009-1264-
UCR) entitled "Identification of Parent Company Contributed Assets" for DDU Sewer Utility 
Plant in Service. 

Errata WP#5 
(DDU16-011330 — 011347) 

and 
Errata WP#6 

(DDU16-011348 — 011368) 

Errata WP#3 and Errata WP#4 identify the assets that were 100% funded by DDU versus those 
that were funded 80% by the developer and 20% by DDU. This data is applied to Dr. Harkins' 
compilations of assets from Errata WP#1 and Errata WP#2 to quantify the corrected original 
cost, depreciation expense, accumulated depreciation, and developer contribution for each of the 
four systems. 
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Each of the assets on Errata WP#3 and WP#4 generally were mostly classified as 80% 
developer-contributed before a certain date for each system and 0% developer-contributed after 
that date; therefore, that date was used to assign the developer contribution percentage to any 
asset listed in the WP#1 and WP#2 data but not listed on WP#3 or WP#4. These delineation 
dates for each system are as follows: 

White Bluff Water 7/1/2002 
White Bluff Sewer 7/1/2002 
The Cliffs Water 7/1/2006 
The Cliffs Sewer 7/1/2001 

The asset listings are in WP#5, and the developer contributions are in WP#6. 

Fully-depreciated assets were eliminated from the rate base calculations. Individual asset listings 
were grouped into categories based on the depreciable lives identified by Dr. Harkins in WP#1 
and WP#2, and the data for each group of assets (original cost, depreciation expense, etc.) were 
summed for presentation on Corrected Schedules 111-3 and 111-8 for each of the four systems. 

Errata WP#7 
(DDU16-011369 — 011371) 

The current water tariffs in the original application erroneously omitted the fifth rate block. 
These pages should be substituted for the first pages of the water tariffs in the original 
applications as follows: 

Replacement page(s) 
White Bluff - DDU001977 DDU16-011370 
The Cliffs — DDU000200 DDU16-011371 

The effect of these corrections is to increase the water revenues at current rates ,for both water 
systems. 

REVENUE REQUIREMENT/RATE COMPARISON 

DDU is providing a Revenue Requirement Comparison and Rate Comparison for both White 
Bluff and The Cliffs. See attached DDU16-011372 — 011375. 

ADDITIONAL DOCUMENTS  
SUPPORTING THE CORRECTED APPLICATION 

In addition to the documents identified above, DDU is submitting additional information to 
support the corrected application on the attached CD. Those documents are bates DDU008562 
through DDU16-011241, and are the work papers prepared and used by Dr. Harkins to prepare 
the asset data referenced above as Errata WP#1 and Errata WP#2. 
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Sincerely, 

THE CARLTON LAW FIRM, P.L.L.C. 

John J. Carlton 
Attorney for Double Diamond Utility 
Company, Inc. 

Enclosures 

Cc: Parties of Record 

6 



CORRECTED SCHEDULE 1-1 REV RQMT 

UTILITY NAME 	Double Diamond Utility Company, Inc THE CLIFFS (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

. 	 I-I REVENUE REQUIREMENT SUMMARY 

PUC Docket No. 	 Test Year End 	, 	12/31/2015 

A B C D E F=D+E 

- , 	Historical 

Test_Year 

K & M 

Changes 

Adjusted 

Test Year 

Line 

No 

Acct. 

No 

Account Name 

, 

Reference/ 

Instructions 

, ç1s 	x tat 
I 610 Purchased water - - - Schedule 11-3 

2 615 Power Expense-production only 18,275 - 18,275 Schedule 11-4 

3 618 Other volume related expenses 21,107 - 21,107 Schedule 11-5 

- 4 ' Total volume related exp 39,382 - 39,382 Add Lines 1-3 

v 	 . 

5 601-1 Employee labor 61,126 25,824 86,950 Schedule 11-6, Line 10 

6 620 Materials 1,636 - 1,636 Schedule 11-7 

7 631-636 Contract work 12,110 - 12,110 Schedule II-8 

8 

9 

650 Transportation expenses- 15,924 - 15,924 Schedule 11-9 

664 Other plant maintenance 65,828 - ' 	65,828 Schedule II-10 	, 
10 Total non-volume related exp 156,624 25,824 182,448 Add Lines 5-9 

in, & general ex,penses: 4 
11 601-2 Office salaries - - - Schedule 11-6, line 2 

12 601-3 Mgmt salaries - . 	- - Schedule II-6,1Lnc 3 

13 604 Employee pensions & benefits - - Schedule 11-11 

114 615 Purchased power-Office only - - - Schedule 11-4 

15 670 Bad debt expense - - - Schedule II-12 

16 676- Office services & rentals - - - Schedule II-13 

17 . 	677 Office supplies & expenses 	. 6,088 • - 6,088 Schedule II-14 

18 678 Professional services 21,231 - 21,231 Schedule II-15 

19 684 Insurance 11,243 - 11,243 Schedule 11-16 

20 666 . Regulatory (rate case) expense - - - Schedule II-17 

21 667 Regulatory expense (other) 3,326 - 3,326 Schedule II-18 
22 675 Miscellaneous expenses 22,432 - 22,432 Schedule 11-19 

23 r Total admin & general expense 64,320 - 64,320 Add Lines 11-22 

24 Total operating Expenses 260,326 25,824 286,150 Lines 4 + 10 + 23 

25 403 Depreciation 45,823 32,620 78,443 Sch 111-3, Col E, Line 50 

26 408 Taxes Other than Income 10,849 (304) 10,545 Sch IV(b), Line 8 
27 409/10 Income Tax Expense 5,576 5,576 Schedule V, Line 7 

[ 28 TOTAL EXPENSES 316,999 63,716 380,715 , 
29 TOTAL HISTORIC REVENUE ' 	332,031 Sch 1-2, Line 6,  

30 HISTORICAL TEST YEAR RETURN 15,032 Line 30 less Line 29 
31 REQUESTED RETURN 

, 	 ... 
48,301 Schedule III-1, Line 3 

32 ' TOTAL REVENUE REQUIREMENT 
ot,  

429,016 Line 30 plus Line 34 

33 
REQUESTED ANNUAL REVENUE 
INCREASE 	, (to notice) 96,985 

. 
Line 32 less Line 29 

34 
-- 

PERCENTAGE INCREASE 29% 
Line 36 divided by Line 
33 

35 LESS OTHER REVENUES (2,903) 
Sch II-3(b), Col D, 
Line 8 

36 i ,__ Revenue for Rate Design (to VI, line 1) 426,113 Line 33 minus Line 35 

Page 1 
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CORRECTED SCHEDULE 111-1 RETURN 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-1 REQUESTED RETURN 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

RETURN ON RATE BASE: 

Line 

No  

. 

1 Test year end rate base (from 111-2, Line 16) 573,335 
2 Requested ROR ( Col G, Line 7 below) 8 42% 
3 Return on rate base (Line 1 x Line 2) 48,301 

Rate of Return: 

A B C D E F G 

Line 
No 

Description Amount Percentage Rate Reference 

Weighted 

Average 

Rate 

4  

\ \v. 	 v 

Equity (Rate base less Line 5, 
Column D) 

..w, 

$ 	253,212 

column do, Ided by 

44 16% 

Lme 6, Column C  

,'" 

11 49% 

‘‘:4‘\\'\\\ 

- 	\ 	,.•A 

G-=(E X F)  

Col E = Requested 
return on equity 5 07% 

5 
Long Term Debt and Advances from 
associated companies from Schedule 
111-6 $ 	320,123 55 84% 6 00% 

Col E = From Sch 
11-6, Column H. 
Line 9 3 35% 

6 

7 

111-2, Line 16) 
N•117 ' 

01 	i, 

Total capitalization (Rate Base Sch  

\ \ 

\„\\\1 . \ 
1 

$ 	573 335 
 

,,K\ \,,,,,,, ' N' \N 

	

\i:*\ 	\§ 	\ 

	

\ '‘4, 	&:‘;\ 	z, 	, 8 42%  

Retum on rate base 

Col G, Line 6 rounded 

to nearest 0 01%) 

* ROE = Return on Equity 

o Line 2 above 
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CORRECTED SCHEDULE 111-2 RATE BASE SUMM 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-2 RATE BASE SUMMARY 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

Line 

No. 

1 

Descittion 

Additions: 

Amount Reference 

',, 	t,o) 

2. . Utility plant (Original Cost) 
1,612,546 

Schedule 111-3, . 
Line 50, Col D 

3.  . Construction work in progress 
- 

Schedule 111-4, 
Line 5 

4.  Materials and supplies , - 
Schedule 111-4, 
Line 8 

5.  Working cash (capital) 
35,769 

Schedule 111-5, 
Line 2 

6.  
PrepaYments - 

Schedule III-.4, 
4, line g 	• 

7.  'Other Additions - Add schedule 

8.  TOTAL ADDITIONS (Add Lines 2 through 6) 1,648,315 

Deductions: 

9.  Reserve for depreciation (Accumulated) 
826,559 

Schedule 111-3, 
Col F, Line 50 

10.  Advances for construction 	' 
- 

Schedule III-8(a), 
Col F, Line 6, 

11.. 

' 

Developer Contributions in aid of construction 
248,421 

Schedule III-8(b), 
Col G, Line 6 

12.  Accumulated deferred income taxes 
- 

Schedule III-9(a), 
Line 3 

13.  Accumulated deferred investment tax credits 
- 

Schedule III-9(b), 
Line 3 - 

14.  Other Deductions 	,. - Add schedule 
15.  TOTAL DEDUCTIONS (Add lines 9 through 14) 1,074,980 

1 	16. RATE BASE (Line 8, less Line 15) 573335 
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CORRECTED SCHEDULE III-3(A) RB RECONCIL 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water)  
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-3(a) UTILITY PLANT IN SERVICE:RECONCILIATION TO PRIOR CASE 
FOR TEST YEAR ENDED: 	 12/31/2015 

ORIGINAL COST DATA 

A B C D 
Line No. Description Amount Amount 

1.  
Beginning Gross Plant balance - 
(from previous rate case) 	1 Cis 

ust 	eh- 
rate cattA $ - 

2.  
Plant additions after previous rate 
case 

3.  See 111-3 $ 	1,612,545.74 
4.  

5.  

6.  
7.  
8.  

9, . 
10.  

11.  

Total additions (add lines 3 through 
10, Col C) 

A 
$ 1,612,546 

12.  
Test year plant retirements after 
previous rate case: 

13.  $ 	- 	- 

14.  

15.  

16.  

17.  . 

18.  

19.  
20.  

21.  
Total retirements (add line 13 
through 20, Col C) 

1 $ 
- 

' 

22.  

Ending balance (line 1 + line 11 - 
line 21) 

' Ypiff, 	-3 

C. 	D. 
4% 1,612,546 

Please provide a full explanation of any adjustments to accounts from the prior period. 
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CORRECTED SCHEDULE 111-7 ACCUM DEPR 

UTILITY NAME Double Diamond Utility Company, Inc THE CLIFFS (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

ACCUMULATED DEPRECIATION: 

Line 
No. 

Description Dollar 
Amount 

, 
Ending-Prior Rate Case (Docket 
No. 	) - 

Ending balance per Sch 111-3, Column F, 
Line 50 826,559 

, 
Describe accounting adjustments made 
between the prior rate case and the current 
rate case:  

, • 

Dep eciation accruals 

st match previous rate case 

Page 6 
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CORRECTED SCHEDULE III-8 ADVANCES CIAC 

UTILITY NAME Double Diamond Utility Company, Inc. THE CLIFFS (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 
111-8 ADVANCES FOR CONSTRUCTION AND 
CONTRIBUTIONS IN AID OF CONSTUCTION 

FOR THE TEST YEAR ENDED: 	 12/31/2015 

III-8(a) ADVANCES FOR CONSTRUCTION: 

I A B C D E F G 

Line 
No. Item 

Date of 
Installation Total Cost 

Amount of 
Advance 

Repayments made to 
developer 

(F)=(D)-(E) 
Rate base Value 

(to Sch III-2) 

Amount to be 
refunded m the 

future. 

1.  
, 

Not Applicable 

2.  
3.  
4.  
5.  
6.   Total 	L 

*If any advances or CIAC from developers or customers are refundable, please provide the potennal date of refunding, if known 

III-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*: 
A B C D E .F G 

Li ne  
No. Item 

Date of 
Installation or 
Contnbution \ Total Cost 

Amount of 

Developer 

Contrtbuton Annual amortization 
Accumulated 
Amortization 

(GHD) - (F) 
Rate Base Value 

( to Sch 1II-2) 

1, 303 Land and land nghts Various 320,352 - - - - 
2.  Sewer Plant - 7 yr life Various 145,569 26,504 530 15,886 10,618 
3.  Sewer Plant - l0 yr life Various 683,167 516,854 10,337 301,221 ' 	215,633 
4.  Sewer Plant - 20 yr life Various 356,311 42,368 2,119 34,534 7,834 
5.  Sewer Plant - 50 yr life Various 107,146 14,336 - - 14,336 
6.  Total 1,612,546 600,062 12,986 351,641 248,421 

*Customer CIAC is entered directly on RI-3 
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX 

UTILITY NAME Double Diamond Utility Company, Inc THE CLIFFS (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME 
FOR THE TEST YEAR ENDED 	12/31/2015 

PROPERTY TAXES: 
A B C D E 

Line 

No 
Description Amount Amount Reference 

Property taxes paid in in test year \\*; 865 per property tax bills 

2 Utility plant added in test year 100,904 ii, 	4,41:1k Schedule III-3(a), Line 11 

3 Utility plant retirements in test year - F 	,,,,,,' Schedule III-3(a), Line 21 

4 Net additions 100,904 ,;k 	s4 Line 2 minus line 3 

5 Net Property tax rate 0 03% t 	.t,::  gross plant balance from 111-3 

6 Test year property tax on additions  33 Line 4 times Line 5 

7 Adjusted Test year property tax expense 
899 Line 1 + Line 6 

8 Known and mea.surable change 33 Z,7'3,:i:‘ : ,7,TA Line 7 minus Line I 

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS): 

A B C D E F G 

Line 

No 
Tax Type 

Wage 
Level 

Tax 

Rate 

Taxable 

Wages 
Reference 

Tax 

9 FICA 
ALL 6 20% 86,950 

SCHEDULE 11-6 
Column D+E+F 

Line 9 

(D x E) 
5,391 

10 Medicare 
ALL 1 45% 86,950 Column H 

Line 9 

1,261 

11 Added Medicare (Affordable Care Act) 
ALL 0 00% 86,950 - 

12 Federal unemployment 
wages to $7000 0 60% 24,500 Column D 

Line 9 

147 

13 State unemployment 
wages to $9000 1 50% 31,500 Column D+E 

Line 9 

473 

14 
Total 
(add Lines 11 through 14) l'‘,\\,\  

4w, 
1 
' \\\\\\\\\

k...
.
,s 

 
ii: 	':,‘,k v.:,:,,,,,, 	Av - ' 

7 271 

15 Less Capitalized . , \ 	7. 	, 
!0,- • 	:‘„ ,‘ 	•,- 	: 0% ‘),

,,
\ ‘Kr;- . ‘3.! - 

16 
Test year Payroll Tax 
Expense  

, k,, 	
*\*<" N. 

. ,‘ 	\ 

W \ 

\ A \ \ 
''‘‘ 

"NA4V. 

S 1 

' 	, 	1 

7 608 

17  Known and measurable change :‘,‘ 1-tit (337) 

OTHER TAXES: 

A I J K L 

18 

K & M 
Change Adjusted Test Year 

Other taxes & licenses 2,376 - 2,376 

19 

20 

21 Total Other Taxes (Line 18 + Line 19 + Line 20) 2,376 - 2,376 

22 Total this page - taxes other than income 
(Line 7) + (Col G, Line 16) + (Col L, Line 21) 

\ „ 

, 
10,545 

23 
Sch IV(a), Total known and measurable change 
(Line 8 plus line 17, Column G plus line 21, Column K) 

.N1 
\ 	, 
, N  (304) 
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CORRECTED SCHEDULE V FEDERAL INC TAX 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
FOR THE TEST YEAR ENDED: '12/31/2015 

A B c D 
Line Amount Reference 

1 Requested Return 
k 

48,301 
Schedule III-1, Line 3 or II-1, 

line 34 

2 Less: Synchronized Interest 
19,207 

Sch III-1, Col. G, Line 5 x Sch 
111-2, Line 16) 

3 Requested taxable return — 29,094 Line 1 minus Line 2 
4 Income taxes at proposed rates 4,679 Lme 17 below 
5 Effective tax rate 16% Lme 4 divided by Line 3 

6 Total gross up factol- 
1.19 

1 0 divided by (1.0 minus line 
4 5) 

7 Grossed up federal mcome tax 5,576 Line 4 times line 60, To Schi-1, Line 27 

FEDERAL INCOME TAX CALCULATION: 

See calculation on 

UTILITY NAME: ' Double Diamond Utility Company, Inc. THE CLIFFS (Total) 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
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UTILITY NAME Double Diamond Utility Company, Inc THE CLIFFS (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

Schedule ATI-1 RATE DESIGN 

FOR THE TEST YEAR ENDED- 
	

12/31/2015 

ne A 

o Reference 

DETERMINATION OF FIXED COSTS  
Gross evenues o be recovered Sch I-1 L ne 36 426,113 

z 	 NNN‘5.' 
Purchased water - Account 610 2 Sch I-1, Col F, line 1 

3 Purchased power - Account 615 Sch I-1, Col F, line 2 18,275 

4 Other volume related - Account 618 Sch I-1, Col F, line 3 21,107 

5 Other volume related or allocated (attach schedule) 

6 

7 

8 

9 

10 FIXED COSTS 	(Line 1 minus Lines 2-9) 386,731 

11 % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50 

12 TO BE RECOVERED THROUGH BASE SERVICE CHARGE 193,365 

tAt 
AAA tRtAR\ - 	 •N 'ARRA-AAR 	 RA, 	„ ttA R 	At AR, 	 \NN. ‘N  RA. A 

RECOVERED TFIROUGH BASE SERVICE CHARGE Line 10 193,365 

RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 232,747 

TOTAL NR•RtR‘ Equals Line 1 426,113 

,AR\ ' 
" RRA 	\ A \ 	•\"A`A 

TOTAL METER EQUIVALENTS Sch 1-3, Col H, line 9 416 

CHARGE PER 5/8" X 3/4" METER (MONTHLY) Line 13 / Line 15 /12 38 78 

TO BE RECOVERED THROUGH VOLUMETRIC RATE - 
TOTAL WATER SALES IN 1,000 GALS Sch II-1(a), Col C, line 4 24,724 

VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14 / Line 17 9 41 

t FOR ALL WATER DELIVERED PER 1,000 gallons $ 	9 41 

BASE SERVICE CHARGE (PER 5/8" X 3/4") 38 78 

20 

\ AAA 

5/8 X 3/4 

• A • "••• , 
38 78 

AAAR 	ARRA' 

X 1 0 = 

\ RMARR ;ARA' AA 
38 78 

21 3/4" 38 78 X 1 5 = 58 17 

22 1" 38 78 X 2 5 96 95 

23 1/2" 38 78 X 5 0 193 91 

24 2 38 78 X 8 0 310 25 

25. 3" 38 78 X 15 0 581 73 

26 38 78 X 25 0 969 54 

See attached Proposed Rate Schedule 

CORRECTED SCHEDULE VI RATE DESIGN 

A 

If the utility is setting a tiered rate, calculations for all tiers must be provided with total 

collections for all tiers compared to the revenue requirement requested 
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CORRECTED SCHEDULE 1-1 REV RQMT 

UTILITY NAME 	Double Diamond Utility Company, Inc THE CLIFFS (Sewer) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

I-I REVENUE REQUIREMENT SUMMARY 
PUC Docket No. 	 Test Year End 	12/31/2015 

A B D E F=D+E 

,, . t 	N 
\• 	0 '‘' 	\ 

. 
Historical 
Test Year 

K & M 
Changes 

Adjusted 
Test Year 

'''\,0  \\

,,

N01° 
i&N\ 	, 	,. ,v,‘,,Iff \ 

L ne 

No 

Acct 

o 
Account Name Reference/ 

Instructions 

1 610 Purchased water - - - Schedule 11-3 
2 615 Power Expense-production only 3,292 - 3,292 Schedule II-4 
3 618 Other volume related expenses 373 - 373 Schedule II-5 

4 ' Total volume related exp 3,665 - 3,665 Add Lines 1-3 

5 601-1 Employee labor 50,903 36,047 86,950 Schedule 11-6, Line 10 
6 620 Materials 1,363 - 1,363 Schedule 11-7 

7 631-636 Contract work 10,084 - 10,084 Schedule 11-8 
8 

9 

650 Transportation expenses 13,261 - 13,261 

57,231  

Schedule 11-9 

664 Other plant maintenance 57,231 - Schedule II-10 
10 „q: otal non-volume related exp 132,842 36,047 168,889 Add Lines 5-9 

IN 
1 

00, 	' 

601-2 

tl.: tio 	7‘ 711,M141 -4.=.•-'• 
Office salaries 

WAIVE, 
- 

' ' ' , \ ''\ 	,' 	1 
- 

M"\\ ‘.:70‘ 	I  
Schedule 11-6, line 2 

12 601-3 Mgmt salaries - - - Schedule 11-6, line 3 
13 604 Employee pensions & benefits - - - Schedule II-1 I 

1 14 615 Purchased power-Office only - - - Schedule 11-4 
15 670 Bad debt expense - - - Schedule 11-12 
16 676 Office services & rentals - - - Schedule 11-13 
17 677 Office supplies & expenses 5,069 - 5,069 Schedule 11-14 
18 678 Professional services 3,028 - 3,028 Schedule 11-15 

19 684 Insurance 9,363 - 9,363 Schedule 11-16 
20 666 Regulatory (rate case) expense - - - Schedule II-17 
21 667 Regulatory expense (other) 21,886 - 21,886 Schedule II-18 
22 675 Miscellaneous expenses 18,681 - 18,681 Schedule II-19 

23 N 	N Total admin & general expense 58,027 - 58,027 Add Lines 11-22 

24 NO  Total operating Expenses 194,534 36,047 230,581 Lines 4 + 10 + 23 

25 403 Depreciation 38,159 (8,896) 29,263 Sch 111-3, Col E, Line 50 
26 408 Taxes Other than Income 9,035 935 9,970 Sch IV(b), Line 8 
27 409/10 ncome Tax Expense - 5,171 5,171 Schedule V, Line 7 
28 OTAL EXPENSES 241,728 33,257 274,985 

29 : , TOTAL HISTORIC REVENUE 205,300 
(36,428) 

\ 	NN•,7t 

V„\\N N.; 

' „,:k 

te:V% 

Sch 1-2, Line 6 
30 '• 	ISTORICAL TEST YEAR RETURN Line 30 less Line 29 
31 t"'.• 	\\ '‘'' REQUESTED RETURN Ct ';:7.4.'\\ N,•:•1, 44390 Schedule 111-1, Line 3 
32 . .4: 	N3;k!

, 
 OTAL REVENUE REQUIREMENT gNt074&, 0  "V  I 319,774 Line 30 plus Line 34 

33 
L1/4  NREQUESTED ANNUAL REVENUE 
14.i0IINCREASE 

' ,, 	\\;,'•-•''‘'‘,:i 
N 	, ik\ 	(to nonce) 114,475 Line 32 less Line 29 

34 „,‘' 	‘1 

	

0 	• 	'PERCENTAGE INCREASE 

	

\ 	s; 0 
	, 01/41/4 
	,1  

56% 
Line 36 divided by Line 
33 

35 

t,‘,, 

‘‘‘\0\ .i\ LESS OTHER REVENUES 

‘- 

it; 	̀2•:.4 	;0\ 	‘V\ 	; (2,418) Line 8 
36 0  	N Revenue for Rate Design N'N`7 	N (to VI'  line 1) 317,357 Line 33 minus Line 35 
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CORRECTED SCHEDULE 111-1 RETURN 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-1 REQUESTED RETURN 

FOR THE TEST YEAR ENDED: 	 12/31/2015 

RETURN ON RATE BASE: 

Line 

No 

1 Test year end rate base (from 111-2, Lme 16) 531,652 
2 Requested ROR ( Col G, Line 7 below) 8 42% 
3 Return on rate base (Line I x Line 2) 44,790 

Rate of Return: 

A ' B 	' C D E F G 

L ine  
No 

Description Amount Percentage Rate Reference 

,Weighted 

Average 

Rate 

: , 

Amount from previous 

column &Nide(' by 

Lme 6, Column C G=(E",t F) 

4 
Equity (Rate base less Line 5, 	,. 
Column D) $ 	234,803 44 16% 11 49% 

Col E = Requested 
return on equity, 5 07% 

5 
Long Term Debt and Advances from 
associated companies from Schedule 
111-6 	.« $ 	296,849 55 84% 

.« 

6.00% 

Col E = From Sch 
11-6, Column I-1, 

Ltne 9  3 35% 

6 
Total capitalization (Rate Base Sch 
111-2, Line 16) $ 	531,652 

7 

Return on rate base 

Col G, Line 6 rounded 

to nearest 0 01%) 
Line 4 + Li* 5 

8.42% 

To Line 2 above 

* ROE = Return on Equity 
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CORRECTED SCHEDULE 111-2 RATE BASE SUMM 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-2 RATE BASE SUMMARY 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

Line 

No. 

1 

Description 

Additions:  
Amount Reference 

2.  Utility plant (Original Cost) 
1,017,635 

Schedule 111-3, 
Line 50, Col D 

3.  Construction work in progress _ 
Schedule 111-4, 
Line 5 

4.  Materials and supplies - 
Schedule 111-4, 
Line 8 

5.  Working cash (capital) 
28,823 

Schedule 111-5, 
Line 2 

6.  
Prepayments _ 

Schedule 111-4, 
line 8 

7.  Other Additions - Add schedule 

8.  TOTAL ADDITIONS (Add Lines 2 through 6) 1,046,457  
Deductions:  

9.  Reserve for depreciation (Accumulated) 
442,907 

Schedule 111-3, 
Col F. Line 50 

10.  Advances for construction 
- 

Schedule III-8(a), 
Col F, Line 6 

11.  Developer Contributions in aid of construction 
71,898 

Schedule III-8(b), 
Col G. Line 6 

12.  Accumulated deferred income taxes 
- 

Schedule III-9(a), 
Line 3 

13.  Accumulated deferred investment tax credits _ 
Schedule III-9(b), 
Line 3 

14.  Other Deductions - Add schedule 

15.  TOTAL DEDUCTIONS (Add lines 9 through 14) 514 , 805 

I 	16. RATE BASE (Line 8, less Line 15) 531,652  
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Beginning Gross Plant balance - 
(from previous rate case) 

Plant additions after previous rate 
case 

Various 

Total additions (add lines 3 through 
10, Col C) 

Test year plant retirements after 
previous rate case: 

, 

7,77,77  
4‘,\  ANIA 

\`‘ 
Total retirements (add line 13 
through 20, Col C) 

Ending balance (line 1 + line 11 - 
line 21) 

\‘: 

jA**  
\\\ -377TZ,  •;. 

,`, sdCW 
4, s  

&C\ 

‘‘‘ 

CORRECTED SCHEDULE III-3(A) RB RECONCIL 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer)  
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE 
FOR TEST YEAR ENDED: 	 12/31/2015 

ORIGINAL COST DATA 

Please provide a full explanation of any adjustments to accounts from the prior period. 
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CORRECTED SCHEDULE 111-7 ACCUM DEPR 

UTILITY NAME.  Double Diamond Utility Company, Inc THE CLIFFS (Sewer) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE 
FOR THE TEST YEAR ENDED 	 12/31/2015 

ACCUMULATED DEPRECIATION: 

Line 
No. 

Description 
Dollar 

Amount 

1. 
Ending-Prior Rate Case (Docket 
No. 	) $ - 

2 
Ending balance per Sch 111-3, Column F, 
Line 50 $ 442,907 , 

I Describe accounting adjustments made 
between the prior rate case and the current 
rate case: 
Depreciation accruals 

ust match previous rate case 
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CORRECTED SCHEDULE III-8 ADVANCES CIAC 

UTILITY NAME: Double Diamond Utility Company, Inc THE CLIFFS (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 
111-8 ADVANCES FOR CONSTRUCTION AND 
CONTRIBUTIONS IN AID OF CONSTUCTION 

FOR THE TEST YEAR ENDED: 	 12/31/2015 

III-8(a) ADVANCES FOR CONSTRUCTION: 
A B C D E F G 

Line 
No. Item 

Date of 
Installation Total Cost 

Amount of 
Advance 

Repayments made to 
developer 

(F)=(D)-(E) 

Rate base Value 
(to Sch III-2) 

Amount to be 
refunded m the 

future. 

1.  

Not Applicable 
2.  
3.  
4.  
5.  
6.  Total 	kX 

*If any advnces or CIAC from developers or custorners are refundable, please provide the potential date of refunding, if known 

III-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*: 
A B C D E F G 

Line 
No. Item 

Date of 
Installation or 
Contribution Total Cost 

lillIOURL or 

Developer 

Contnbutton Annual amortization 
Accumulated 
Amortization 

(G)=(D) - (F) 
Rate Base Value 

( to Sch III-2) 

1.  $ $ 	- 17,920 14,336 - - 14,336 
2.  $ 	 - $ 	- 8,314 - - - - 
3.  $ 	 - $ 	- 78,307 - - - - 
4.  $ 	 - $ 	- 74,328 38,334 1,719 31,505 6,829 
5.  $ 	 - $ 	- 838,766 106,998 2,139 56,265 50,733 
6.  Total 1,017,635 159,668 3,858 87,770 71,898 I 

0Customer CIAC is entered directly on M-3 
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX 

UTILITY NAME: Double Diamond Utility Company, Inc THE CLIFFS (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME 

FOR THE TEST YEAR ENDED. 	12/31/2015 

PROPERTY TAXES: 
A B C D E 

Line 

No 
Description Amount Amount Reference 

1 Property taxes paid in in test year 721 per property tax bills 
2 Utility plant added in test year - Schedule III-3(a), Line 11 
3 Utility plant retirements in test year - Schedule III-3(a), Line 21 
4 Net additions - Line 2 minus line 3 
5 Net Property tax rate 0 07%J gross plant balance from 111-3 
6 Test year property tax on additions - Line 4 times Line 5 

7 Adjusted Test year property tax expenSe 
721 Line 1 + Line 6 

8  Known and measurable change Line 7 minus Line 1 

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS): 

A B C D E F G 

Line 

No 
Tax Type 

Wage 

Level 	, 

Tax 

Rate 

Taxable 

Wages 
Reference 

Tax 

SCHEDULE 11-6 (D x E) 

9 FICA 
ALL 6 20% 86,950 Column D+E+F 

Line 9 

5,391 

10 Medicare 
ALL 1 45% 86,950 Column H 

Line 9 

1,261 

11 Added Medicare (Affordable Care Act) 
ALL 0 00% 86,950 - 

12 Federal unemployment 
wages to $7000 0 60% 24,500 Column D 

Line 9 

147 

13 State unemployment 
wages to $9000 1 50% 31,500 Column D+E 

Line 9 

473 

14 
Total 

(add Lines 11 through 14) 
7,271 

15 Less Capitalized lIas .$011Sch II-6(a). 	it 00/ - 

16 
Test year Payroll Tax 

Expense I 	4
...
12

.,, ,_  ,4 	_, 6 336 

17 Known and measurable change 
-.....-- 	 MIIIIIIIIIMMINIMINIIII 

935 

OTHER TAXES: 

A 1 J K L 

,iiV 011  Test year 
K & M 
Change Adjusted Test Year 

18 Other taxes & licenses 1,978 - 1,978 
19 

20 

21 Total Other Taxes (Line 18 + Line 19 + Line 20) 1,978 - 1,978 

22 Total this page - taxes other than income 

(Line 7) + (Col G, Line 16) + (Col L, Line 21) 
9,970 

23 (Line 8 plus line 17, Column G plus line 21, Column K) 935 
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CORRECTED SCHEDULE V FEDERAL INC TAX 

UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
FOR THE TEST YEAR ENDED: 12/31/2015 

A B C D 

Line Amount Reference 

1 Requested Return 
44,790 

Schedule III-1, Line 3 or II-1, 
lme 34 

2 Less Synchronized Interest 
17,811 

Sch III-1, Col. G, Line 5 x Sch 
111-2, Line 16) 

3 Requested taxable return 26,979 Line 1 minus Line 2 

4 Income taxes at proposed rates 4,339 Line 17 below 

5 Effective tax rate 16% Line 4 divided by Line 3 

6 Total gross up factor 
1 19 

1.0 divided by (1.0 minus line 

5) 

7 Grossed up federal income tax 5,171 Line 4 times lme 6 To Sch I-1, Line 27 

FEDERAL INCOME TAX CALCULATION: 

See calculation on 
UTILITY NAME: Double Diamond Utility Company, Inc. THE CLIFFS (Total) 
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
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CORRECTED SCHEDULE VI RATE DESIGN 

UTILITY NAME 	Double Diamond Utility Company, Inc. THE CLIFFS (Sewer) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

Schedule VI-I RATE DESIGN 	
. 

FOR THE TEST YEAR ENDED: 	 " 	12/31/2015 
Line A B C I 
No Reference 

!DETERMINATION OF FIXED COSTS 

1 Gross revenues to be recovered Sch 1-1, Line 36 317,357 

, 
2 Purchased water - Account 610 Sch 1-1, Col F, line 1 - 
3 Purchased power - Account 615 Sch 1-1, Col F, line 2 3,292 
4 Other volume related - Account 618 Sch I-1, Col F, line 3 373 
5 - Other volume related or allocated (attach schedule) 

6 . 
7 

8 

9 

10 FIXED COSTS 	(Line 1 minus Lines 2-9) r 	313,692 

11 % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 25 
12 TO BE RECOVERED THROUGH BASE SERVICE CHARGE 235,269 , // 

13 RECOVERED THROUGH BASE SERVICE CHARGE Line 10 235,269 
14 RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 82,088 

' TOTAL 	F Equals Line 1 317,357 

T 	:i /•4:e,/, 	 /‘X•4 st / 	„, 	0—, , 	,:4• 	• 

15 TOTAL METER EQUIVALENTS " Sch 1-3, Col H, line 9' 347 
16 CHARGE PER 5/8" X 3/4" METER (MONTHLY) Line 13 / Line 15 /12 $ 	56 50 

L . 	ITO BE RECOVERED THROUGH VOLUMETRIC RATE 

17 TOTAL WATER SALES IN 1,000 GALS 	 . Sch II-1(a), Col C, line 4 9,571 
18 VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14 / Line 17 $ 	8 58 

/ 	• $4.44 • • 	,••• 4,-/, 
19 FOR ALL WATER DELIVERED PER 1,000 gallons $ 	8 58 

/ BASE SERVICE CHARGE - ALL METER SIZES $ 	56 50 
cr /r  ,  

20 

21 

22 

23 

24 

25 

26 

See attached Proposed Rate Schedule 

If the utility is setting a tiered rate, calculations for all tiers must be provided with total 

collections for all tiers compared to the revenue requirement requested - 
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CORRECTED SCHEDULE 1-1 REV RQMT 

UTILITY NAME 	Double Diamond Utility Company, Inc WHITE BLUFF (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 	_ 
, I-I REVENUE REQUIREMENT SUMMARY 

PUC Docket No. 	 Test Year End 	-12/31/2015 

A B C D E F=D+E G 
,,,,,,,, ,,,,,,,„ 

Historical 

Test Year 

K & M 

Changes 

Adjusted 

Test Year 

p----- 	, 	, 	AMMO 

Line 

No 

Acct 

No 

Account Name , 	Reference/ 

Instructions 

1 610 Purchased water - - - Schedule II-3 

2 615 Power Expense-production only 73,303 - 73,303 Schedule II-4 

3 618 Other volume related expenses 8,289 - 8,289 Schedule II-5 

' 4 Total volume related exp 81,592 - 81,592 Add Lines 1-3 

' Um-volume re1 	- 

5 ' 601-1 Employee labor 80,105 415 80,520 Schedule 11-6, Line 10 

6 620 Materials 2,913 - 2,913 Schedule 11-7 

7 631-636 Contract work 3,298 - 3,298 Schedule II-8 

8 

9 

650 Transportation expenses , 13,313 - 13,313 Schedule 11-9 

664 Other plant maintenance 41,055 - ., 41,055 Schedule II-10 
10 iTotal non-volume related exp 140,685 

, 
415 141,099 Add Lmes 5-9 

, 
11 601-2 Office salaries - - - Schedule II-6, line 2 

12 601-3 Mgmt salaries - - - Schedule II-6, line 3 

13 604 Employee pensions & benefits - - - Schedule II-11 

114 615 Purchased power-Office only - - - Schedule 11-4 

15 670 Bad debt expense - - - Schedule 11-12 

16 676 Office services & rentals - - - Schedule II-13 

17 677 Office supplies & expenses 8,716 - 8,716 Schedule 11-14 

18 678 Professional services - - - Schedule 11-15 

19 684 Insurance 9,668 - 9,668 Schedule 11-16 

20 666 Regulatory (rate case) expense - - - Schedule II-17 

21 667 Regulatory expense (other) 24,476 - 24,476 Schedule 11-18 
22 675 Miscellaneous expenses , 29,261 - 29,261 Schedule II-19 

23 ,, Total admin & general expense, 72,122 - 72,122 Add Lines 11-22 

24 
....fig...0 

Total operating Expenses 294,398 415 294,813 Lines 4 + 10 + 23 

25 403 Depreciation 78,805 31,272 110,077 Sch 111-3, Col E, Line 50 

26 408 Taxes Other than Income 70,146 (5,975) 64,171 Sch IV(b), Line 8 
27 409/10 Income Tax Expense 18,378 18,378 Schedule V, Line 7 

28 TOTAL EXPENSES 443,349 44,090 487,438 
, 

29 JTOTAL HISTORIC REVENUE 473,455 Sch 1-2, Line 6 

30 e HISTORICAL TEST YEAR RETURN 30,106 Line 30 less Line 29 
31 REQUESTED RETURN 86,485 Schedule III-1, Line 3 

32 TOTAL REVENUE REQUIREMENT 573,923 Line 30 plus Line 34 

33 
. 

REQUESTED ANNUAL REVENUE 
INCREASE (to notice) 

\, 
100,469 Line 32 less Line 29 

34 PERCENTAGE INCREASE 21% 
Line 36 divided by Line 
33 

35 
, 

JLESS OTHER REVENUES (5,163) 
Sch II-3(b), Col D, 
Line 8 	, 

36 Revenue for Rate Design (to VI, line 1) 568,761 Line 33 minus Line 35 
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CORRECTED SCHEDULE 111-1 RETURN 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-1 REQUESTED RETURN 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

RETURN ON RATE BASE: 

Lme 
 

1 Test year end rate base (from 111-2, Lme 16) 1,026,569 
2 Requested ROR ( Col G, Lme 7 below) 8 42% 

Return on rate base (Line 1 x Line 2) 86,485 

Rate of Return: 

A B C D E F G 

Line 
No 

Description Amount Percentage Rate Reference 

Weighted 

Average 

Rate 

k,NIF''' 

4 
Equity (Rate base less Line 5, 
Column D) $ 	453,382 

Amount flom previous 

column clmded by 

44 16% 

'‘\,,‘,7, ' 	\ 77-  
''‘ \ l'''  

11 49% 

N 

Col E = Requested 
return on equity 

G=(E x F) 

5 07% 

5 
Long Term Debt and Advances from 
associated companies from Schedule 
111-6 $ 	573,187 55 84% 6M% 

Col E = From Sch 
111-6, Column H, 
Line 9 3 35% 

6 
Total capitalization (Rate Base Sch 
111-2, Line 16) 

,4‘ 	:.';i;'''N 

\ \ 

Col G, Line 6 rounded 
 

$ 	1,026,569  

• ‘ 	,,‘. 	•.̀,"1"\ \  ' 
\ 	\ 	, ',•;. \ 	‘,,, 

„\ 	\ , 	,,'k 	\<,:; 

N...' 
\!.:*\N‘.. 

8 42% 
\7 

Retum on rate base 

to nearest 0 01%) 

\ , „ 

\\\\*\ 	\' ‘kk 

* ROE = Return on Equity 

o Line 2 above 
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CORRECTED SCFIEDULE 111-2 RATE BASE SUMM 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-2 RATE BASE SUMMARY 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

Line 

No. 

1 

Description 

Additions: 
Amount Reference 

) 

2.  Utility plant (Original Cost) 
3,791,956 

Schedule 111-3, 
Line 50, Col D 

3.  Construction work in progress ' 	- 
Schedule 111-4, 
Line 5. 

4.  Materials and supplies 
- 

Schedule 111-4, 
Line 8 ' 

5.  Working cash (c"apital) 
24,568 

Schedule 111-5, 
Line 2 

6.  
Prepayments - 

Schedule 111-4, 
line 8 

7.  Other Additions - Add schedule 
8.  TOTAL ADDITIONS (Add Lines 2 through 6) 3,816,524 

/ Deductions: 

9.  Reserve for depreciation (Accumulated) 
_ 

' 
1,603,728 

Schedule 111-3, 
Col F, Litie 50 

10.  Advances for construcdon 
- 

Schedule III-8(a), 
Col F, Line 6 

11.  Developer Contributions in aid of construction 
1,186,227 

Schedule III-8(b), 
Col G, Line 6 

12.  Accumulated deferred income taxes 
- 

Schedule III-9(a), 
Line 3 

13.  Accumulked deferred investment tax credits - 
- 

Schedule III-9(b), 
Line 3 

14.  Other Deductions - Add schedule 
15.  TOTAL DEDUCTIONS (Add lines 9 through 14) 2,789,955 

1 	16. RATE BASE (Line 8, less Line 15) , 1,026,569 
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CORRECTED SCHEDULE III-3(A) RB RECONCIL 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE 
FOR TEST YEAR ENDED: 	 12/31/2015 

ORIGINAL COST DATA 

A 	' B C D 
Line No. Description Amount Amount 

1.  

Beginning Gross Plant 13.1ance - 
(from previous rate case) 

ust latch 
revians 	te - $  

2. - 

Plant additions after previous rate 
case 	 ' N 

3.  $ 	3,791,956 

4.  - 

5.  

6.  

7.  

8.  

9, 

10.  

11.  

Total additions (add lines 3 through 
10, Col C) 	." $ 	 3,791,956 

12.  
Test year plant retirements after 
previous rate case: 

13.  " $ 	- 

14.  . 

15.  

16.  

17.  

18.  

19.  

20.  

21.  

Total retirements (add line 13 
through 20, Col t) $ 	 - 

22.  

., 

Ending balance (line 1 + line 11 - 
line 21) 

D. 
3O $ 	 3,791,956 

Please provide a full explanation of any adjustments to accounts from the prior period. 
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CORRECTED SCHEDULE 111-7 ACCUM DEPR 

UTILITY NAME Double Diamond Utility Company, Inc WHITE BLUFF (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE 
FOR THE TEST YEAR ENDED 	 12/31/2015 

ACCUMULATED DEPRECIATION: 

Line 
No. 

Description 
Dollar 

Amount 

1. 
Ending-Prior Rate Case (Docket 
No. 	) - 
Ending balance per Sch 111-3, Column F, 
Line 50 1,603,728 

Describe accounting adjustments made 
between the prior rate case and the current 
rate case: 

, A 
A  

Depreciation accruals 

Must match previous rate case 
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CORRECTED SCHEDULE III-8 ADVANCES CIAC 

UTILITY NAME Double Diamond Utility Company, Inc. WHITE BLUFF (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 
111-8 ADVANCES FOR CONSTRUCT1ONAND 
CONTRIBUTIONS IN AID OF CONSTUCTION 

FOR THE TEST YEAR ENDED. 	 12/31/2015 

III-8(a) ADVANCES FOR CONSTRUCTION: 
A B C D E F G 

Line 
No. Item 

Date of ' 
Installation Total Cost 

Amount of 
Advance 

Repayments made to 
developer 

(F)—(D)-(E) 
Rate base Value 

(to Sch 1II-2) 

Amount to be 
refunded in the 

future* 

• 1. 

• Not Applicable 
2.  
3.  
4.  
5.  , 
6.  Total 

*If any advances or CIAC from dev'  elopers or customers are refundable, please provide the potential date of refunding, if known 

III-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*: 
A B C D E F G 

Line 
No. Item 

Date of 
Installation or 
Contribution Total Cost 

Amount of 

Developer 

Contnbution Annual amortization 
Accumulated 
Amortization 

(G)=(D) - (F) 
Rate Base Value 

( to Sch III-2) 

1.  303 Land and land rights Various . 	42,160 21,480 - _ 21,480 
2.  305 Storage Tanks Various 178,018 16,820 336 8,399 8,421 
3.  331 thstnbution System (mains and lines) Various 2,649,427 1,907,900 38,157 757,437 , 	1,150,463 
4.  334 Meters and Service (taps not covered l Various 686,660 39,722 1,985 33,897 5,825 
5, 348 Fencing Various 4,277 , 180 9 , 142 • , 	38 

1 	6. Total 3,560,542 1,986,102 40,487 799,875 1,186,227 
*Customer CIAC is entered directly on III-3 
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A 

ftN, 
Other taxes & licenses 

Total Other Taxes (Line 18 + Line 19 + Line 20) 

Total this page - taxes other than income 

(Line 7) + (Col G, Line 16) + (Col L, Line 21) 

Sch IV(a), Total known and measurable change 
(Line 8 plus hne 17, Column G plus line 21, Column K) 

21 

18 

Test year 

1,971 

1,971 

\ 

K & M 
Change Adjusted Test Ye 

1,971 

1,971 

64,171 

(5,975) 

22 

23 

19 

20 

CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX 

UTILITY NAME Double Diamond Utility Company, Inc WHITE BLUFF (Water) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME 
FOR THE TEST YEAR ENDED. 	12/31/2015 

PROPERTY TAXES: 
A B C D E 

Line 

No 
Description Amount Amount Reference 

Property taxes paid in in test year .N\  7 54,977 
• 

 per property tax bills 

2 U flirty plant added in test year 58 282 v % 'l Schedule III-3(a), Line 11 

3 U ility plant retiremen s in test year - Schedule III-3(a), Line /1 

4 Net add bons 58 282 , 	Ri, \\A.., Line 2 minus line 3 

5 Net Property tax rate 0 83% ?‘',2'e 	4 gross plant balance from 111-3 

Test year property tax on additions 7•,; 	483 Line 4 times Line 5 

7 Adjusted Test year property tax expense ::‘,: 
\ , 	 55 460 Line 1 + Line 6 

Known and measurable change 483 	Nig Line 7 minus Line 1 

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS): 

A B C D E F G 
Line 
No 

Tax Type 
Wage 
Level 

Tax 
Rate 

Taxable 
Wages 

Reference 
Tax 

9 FICA 
ALL 6 20% 80,520 

SCHEDULE I1-6 
Column D+E+F 

Line 9 

(D x E) 
4,992 

10 Medicare 
ALL 1 45% 80,520 Column H 

Line 9 
1,168 

11 Added Medicare (Affordable Care Act) 
ALL 0 00% 80,520 - 

12 Federal unemployment 
wages to $7000 0 60% 22,944 Column D 

Line 9 
138 

13 State unemployment 
wages to $9000 1 50% 29,500 Column D+E 

Line 9 
442 

14 
Total 
(add Lines 11 through 14) 

	

‘, 	,x,A 
,,, &\\,\ 

	

ki...i::,:,\ 	— \ ,';'A 

gt1M1 
..,,,stnk\ 

" 

1:‘\\  1 
\ 

. ' NiNtNN,N, ' N ' 

6,740 

15 Less Capitalized ‘, ,,77.7%1,- \i 0% 
,N 

NN:NN 	
N - 

16 
Test year Payroll Tax 
Expense 

WR ,7IV N1 
‘, 	,,, ‘, ‘,,‘ 	•,,, 	• 	, 	\:m‘,\\  

t 

, 
	,,,,,,,, 

I, 	; 
, \ 	, 

ae‘` , 

\ \*%1 ,,,, 
' 

,4‘" \ 	atIl 

13,198 

17 Known and measurable change (6,458) 

OTHER TAXES: 

TRUE 
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CORRECTED SCHEDULE V FEDERAL INC TAX 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Water) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
FOR THE TEST YEAR ENDED: 12/31/2015 

A B C D 
Line Amount Reference 

1 Requested Return 
86,485 

Schedule III-1, Line 3 or II-1, 
line 34 

2 Less-  Synchronized Interest 
34,391 

Sch III-1, Col G, Line 5 x Sch 
111-2, Line 16) 

3 Requested taxable return '52,094 Line 1 minus Line 2 
4 Income taxes at proposed rates 13,585 Line 17 below 

5 Effective tax rate 26% Line 4 divided by Line 3 

6 Total gross up factor 
1 35 

1.0 divided by (1 0 minus line 

5) 
7 Grossed up federal income tax 18,378 Line 4 times line 6 To Sch I-1, Line 27 

FEDERAL INCOME TAX CALCULATION: 

See calculation on 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total) 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
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UT LITY NAME Double Diamond Utility Company, Inc. WHITE BLUFF (Water 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

Schedule vI-1 RATE DESIGN 

FOR THE TEST YEAR ENDED 	 12/31/2015 

me A 

o Reference 

NI DETERMINATION OF FIXED COSTS .k&,‘ 
Gross revenues to be recovered Sch I-I Line 36 568,761 

Vr3 'kW 

Purchased water - Account 610 Sch 1-1, Col F, line 1 2 

3 Purchased power - Account 615 Sch I-1, Col F, line 2 73,303 

4 Other volume related - Account 618 Sch 1-1, Col F, line 3 8,289 

5 Other volume related or allocated (attach schedule) 

6 

7 

8 

9 

10 FIXED COSTS 	(Line 1 minus Lines 2-9) 487,169 

11 % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 50 

12 TO BE RECOVERED THROUGH BASE SERVICE CHARGE 243,584 
, 	

N AA 
, 

RECOVERED THROUGH BASE SERVICE CHARGE Line 10 243,584 

RECOVERED THROUGH VOLUMETRIC RATE Line 1 - Line 10 325,176 
7  7 • TOTAL ANNN 

, „zr 
Equals Line 1 568,761 

AA,  

TOTAL METER EQUIVALENTS 761 

CHARGE PER 5/8" X 34 METER (MONTHLY) 26 67 

TO BE RECOVERED THROUGH VOLUMETRIC RATE TTT 
TOTAL WATER SALES IN 1,000 GALS Sch II-1(a), Col C, line 4 56,769 

VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14 / Line 17 5 73 

„\Tv‘Nli,R,"N 

19 

‘vN 
"NS 

55 

FOR ALL WATER DELIVERED PER 1,000 gallons 5 73 
sttl 

BASE SERVICE CHARGE (PER 5/8" X 3/4") 26 67 

20 5/8 X 3/4" 26 67 X 1 0 = 26 67 

21 3/4" 26 67 X 1 5 40 01 

22 I 26 67 X 2 5 66 68 

23 I 1/2 26 67 X 5 0 133 37 

24 2" 26 67 X 8 0 213 39 

25 3" 26 67 X 15 0 400 11 

26 26 67 X 25 0 666 84 

See attached Proposed Rate Schedule 

CORRECTED SCHEDULE VI RATE DESIGN 

If the utility is setting a tiered rate, calculations for all tiers must be provided with total 

collections for all tiers compared to the revenue requirement requested 

Page 10 

DDU16 - 011273 
38 



O 

R
ev

en
u

e  
u

n
d

e
r  

C
u
rr

en
t  

R
a
te

s  

LD 

Le 

LO 
O 
Cs/ 
CO 
e-1 

  

D
D

U
16

  -
  0

11
27

4 

R
eV

en
u

e  
u

n
d
e

r  

P
ro

p
o
se

d
 R

at
e
s   

2
8
3
,6

0
8

 

2
1
,0

6
0

 

1
4
, 0

4
0

  

3
7
,4

4
0
 

$
  3

5
6

,1
4
8
  

	

2.
1

0
 $

 	
3

2
,8

8
3
 

	

2
.9

5
 	

4
5
,4

8
0
 

	

3
.9

0
 	

2
4
,8

4
3

 

	

5
.2

5 	
2

3
, 5

6
9

 

	

5.
7
6
 	

8
5
,4

4
6
 

2
1
2
,2

2
0

  

5
6

8
,3

6
8
 

$
 	

5
6

8
, 7

6
14 '
 
 

( 3
9

2)
  

0
%

 

OR. Zsg * <-1 N. 
NI 

en 
NI 

N. 
r-I 

i 
m 
. 

fr) 
0 
n-1 

tel. 

.7 III  
0 at 03 Cri W 
r-I .-I lli ko 4 r-i 01 

LD 
e-( 

4 
MJ 

0.0 Ln 
O 

C = 
.0E 

L a-,  
C vi 

(7) 	El.) CU .  ,  
1.- m 
7 
U 

LD CO l0 
1-1 	1-1 

LD 

1.11 CNI 
0 '7 VD LC) 

Lti u6 	cr; (NI r <-1 r.1 
lN 

rn 0 in o o 
• r: 	(xi m 	cr 

N 

0 .4- .4- 	U1 ,-1 h CO M 
LD 	LC) cl.  M •Ch 00 

U1' Lii ui .1:' 4' 
,--1 I-1 	1-1 

<-4 
rfi 00 
rs) 

l'.enr•••01-0 
CFI LO Crl rsl • 
00 I,  
• rfi oi ai Li"; 
IN ft) 	t-1 00 

01 01 N 	lta 
o 

▪ rf; 
%.0 	1-1 	1.0 	;. e-1 	.--( 	ID 
0 	.-i 	4 - 4 	Li) 	4- -i 

tD 00 LD 
' C) r-I 	1-1 

411. 

o 00 h 0 01 sZI- 
ct 	U) 	h 00 M 
LD 	LD 	CO '7 00 

• vi cF 
r-I 

   

, TO 
, 00 
0 
0 
0 	 ' a ' . (71 • 'Os k' 
x-r 	 cu 

To  a)  CU a) 
76 	151; 	 TO 

.1- > > +.04 	...... o. 	 o . ..-, 
.... 	ti 	5 o o (7) 	 ira 	a) 	o o 	..o 	 u (-) i— U 7 	 0 0 0 7  

u" 	 11) 	a° 	o o 0 	tn 	cu cc cc . 	 , ,.a 	 ro 	0.. Lii d 	 , cc —• ---.
, 	

v) a) 	 _c 	o .-i rs) 	 a)  I.- I- 	 CA 	 C -I 	 U 0 .,,-1 . 	. , 4. 	 z CU al 	C ci, 	0 a, 
- 

,... 
O u o . r-I r-I <-1 	 cu

c  , 7  ,-2 	0 . 

	

. 	To :43 ,•., 	..,..,c 0 . r-locno 
<-1_ _ 	

To Eu. 	0 2 
E ' s cs Lr; e 	ce -.... -... (u> .......D a . 

o c o c 
4 , a)m0000 

	o u 
m <• -1 <-1 7-4 7f) 	= o ,,) ,71 ,-i rsi 	 ,.„ 	,_. r, cu cu 	o — 	o — 

-5 	 (D > > 	 0 	d ` > 	 cc 0 0 	-'L.(i.. 	.-i M
et

e
r  

C
h

ar
g
e
  

tr)- 

3
0

, 0
0
0
 G

a
ll

o
n

s  

u) rt) 	• 	LD h 00 	CY1 	 M/ 	rf) 1--1 	m 	Lt1 LD 	 0 \ 00 01 	 t-1 	 %-1 	 rs1 	rs1 



CORRECTED SCHEDULE 1-1 REV RQMT 

UTILITY NAME Double Diamond Utility Company, Inc WHITE BLUFF (Sewer) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

I-I REVENUE REQUIREMENT SUMMARY 

Test Year End 	12/31/2015 PUC Docket No. 

F=D+E 
" NVVNN 
\ Historical 

Test Year 

Adjusted 

Test Year 

K & M 

Changes 
\ \ 	N 

Reference/ 

Instructions 

Line Acct 

No No 

Account Name 

\ 
\ N 

- 	Schedule 11-3 Purchased water 610 
12,020 Schedule 11-4 Power Expense-production only 12,020 2 615 
2,409 Schedule II-5 2,409 Other volume related expenses 3 618 

14,429 Add Lines 1-3 14,429 Total volume related exp 

n 
91,440 Schedule 11-6, Line 10 70 968 20,472 Employee labor 5 601-1 
2,581 Schedule 11-7 2,581 Matenals 6 	620 
2,922 Schedule II-8 Contract work 2,922 7 	631-636 

11,795 Schedule 11-9 11,795 Transportation expenses 8 650 
100,955 100,955 Schedule II-10 Other plant maintenance 664 9 

209,693 Add Lines 5-9 "A‘ 189,221 20,472 Total non-volume related exp 10 
N 7R" 

\` X 
- 	Schedule 11-6, line 2 Office salaries 11 601-2 
- 	Schedule II-6, line 3 Mgmt salaries 12 	601-3 
- 	Schedule II- 1 1 Employee pensions & benefits 13 	604 

114 	615 - 	Schedule 11-4 Purchased power-Office only 

- 	Schedule II-12 Bad debt expense 15 	670 
- 	Schedule 11-13 Office services & rentals 16 	676 

7,722 Schedule 11-14 7,722 Office supplies & expenses 17 	677 
3,937 Schedule 11-15 Professional services 3,937 18 	678 
8,566 Schedule 1I-16 8,566 Insurance 19 	684 

- 	Schedule 1I-17 Regulatory (rate case) expense 20 	666 
7,049 Schedule 11-18 Regulatory expense (other) 7,049 21 	667 

26,424 Schedule II- 1 9 26,424 Miscellaneous expenses 22 675 
53,698 Add Lines 11-22 Total admin & general expense 53,698 23 

277,819 Lines 4 + 10 + 23 257,348 20,472 Total operating Expenses 24 

84,700 Sch 111-3, Col E, Line 50 14,884 69,816 25 403 Depreciation 

58,106 Sch IV(b), Line 8 (4,038) Taxes Other than Income 62,145 26 	408 
27,354 Schedule V, Line 7 27,354 27 	409/10 Income Tax Expense 

58,671 	447,980 

NO::W\ N: 	N'' ,, ,'.• 

721  

389,308 TOTAL EXPENSES 28 

Sch 1-2, Line 6 390,030 TOTAL HISTORIC REVENUE 29 

Line 30 less Line 29 HISTORICAL TEST YEAR RETURN 30 
128,724 Schedule III- 1, Line 3 REQUESTED RETURN 31 

576,704 Line 30 plus Line 34 TOTAL REVENUE REQUIREMENT 

REQUESTED ANNUAL REVENUE 
INCREASE 186,674 Line 32 less Line 29 (to notice) 

Line 36 divided by Line 
48% 33 PERCENTAGE INCREASE 

Sch II-3(b), Col D, 
(4,574) Line 8 

572,130 Line 33 minus Line 35 I 
LESS OTHER REVENUES 

(to VI ne Revenue for Rate Design 
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CORRECTED SCHEDULE III-1 RETURN 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-1 REQUESTED RETURN 

FOR THE TEST YEAR ENDED: 	 12/31/2015 

RETURN ON RATE BASE: 

Line 

No 

1 Test year end rate base (from 111-2, Line 16) 1,527,949 
2 Requested ROR ( Col G, Line 7 6elow) 8 42% 
3 Return on rate base (Line 1 x Line 2) 128,724 

Rate of Return: 

A B ' C D E F G 

L ine 
No 

Description Amount 
. 

Percentage Rate 
, 

Reference 

Weighted 

Average 

Rate 
p. 

Amount from previous 

colunm do ided by 

Lme 6, Column C G=(E x F) 

4 
Equity (Rate base less Line 5, 
Column D) 	/ 

. $ 	674,816 44 16% 11 49% 
Col E = Requested . 
return on equity 5 07% 

5 
Long Term Debt and Advances from 
associated companies fiorn Schedule 
111-6 $ 	853,134 55 84% 6 00%

.
Line 

Col E =From Sch 
111-6, Column H, 

9 
, 

3 35% 

6 
Total capitalization (Rate Base Sch 
111-2, Line 16) $ 	1,527,949- 

7 

Retum on rate base 

Col G, Line 6 rounded 

to nearest 0 01%) 
i 

, 

e 4 + 	5 

 8 42% 

To Line 2 above 

* ROE = Return on Equity 
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CORRECTED SCHEDULE 111-2 RATE BASE SUMM 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 

SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-2 RATE BASE SUMMARY 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

Line 

No. 

1 

Description 

Additions:  
Amount 

2,847,336 

Reference 

Schedule 111-3, 
Line 50, Col D 2.  Utility plant (Original Cost) 

3.  Construction work in progress - 
Schedule 111-4, 
Line 5 

4.  Materials and supplies _ 
Schedule 111-4, 
Line 8 

5.  Working cash (capital) 
23,152 

Schedule 111-5, 
Line 2 

6.  
Prepayments - 

Schedule 111-4, 
line 8 

7.  Other Additions - Add schedule 

8.  TOTAL ADDITIONS (Add Lines 2 through 6) 2,870,487  

Deductions:  

1,205,081 
Schedule 111-3, 
Col F, Line 50 9.  Reserve for depreciation (Accumulated) 

10.  Advances for construction 
- 

Schedule III-8(a), 
Col F, Line 6 

11.  Developer Contributions in aid of construction 
137,457 

Schedule III-8(b), 
Col G. Line 6 

12.  Accumulated deferred income taxes 
- 

Schedule III-9(a), 
Line 3 

13.  Accumulated deferred investment tax credits - 
Schedule III-9(b), 
Line 3 

14.  Other Deductions - Add schedule 

15.  TOTAL DEDUCTIONS (Add lines 9 through 14) 1,342,538  

1 	16. RATE BASE (Line 8, less Line 15) 1,527,949  
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CORRECTED SCHEDULE III-3(A) RB RECONCIL 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

III-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE 
FOR TEST YEAR ENDED: 	 12/31/2015 

ORIGINAL COST DATA 

A B C D 
Line No. Description Amount Amount 

1. 
Beginning Gross Plant balance - 
(from previous rate 

r 

•nt \ 	'‘‘,.., 

, t 	t tt 	, • 

2. 
Plant additions afte previous rate 
case 

t 
\tt 	,‘, 	, t \\,• ' ,Zt•'S ''‘I 

' 4.  
5.  

7.  
8.  

• St \ \ ";' 	\".S\ ‘ 

,,`•;& ^','N 	.1 10.  

11.  
Total additions (add lines 3 through 
10, Col C) 

‘,  
KSI. t 	'''40, $ 	 2,847,336 

12.  previous rate case: 
Test year plant retirements after  

'.\, • t 	,t, 

..,„„ 

t, 	„ 	& 
„ 13.  

, 	\ 
., 

IS 19. 

21.  
Total retirements (add line 13 N.,4:,  

tttt t 	S,! 
'Ikktk 

‘tS '' \'' 

t  
'-' 	 _ 

22.  
Ending balance (line 1 + line 11 - 
line 21) 

$ 	
2,847,336 

Please provide a full explanation of any adjustments to accounts from the prior period. 
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CORRECTED SCHEDULE 111-7 ACCUM DEPR 

UTILITY NAME Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE 
FOR THE TEST YEAR ENDED 	 12/31/2015 

ACCUMULATEli DEPRECIATIdN: 

Line 
No. 

Description Dollar 
Amount 

1. 
Ending-Prior Rate Case (Docket 
No. '. 	) $ 	 _ 

2 ..— 

Ending balance per Sch 111-3, Column F. 
Line 50 	I $ 	 1,205,081 
Describe accounting adjustments made 
between the prior rate case and the current 
rate case: 
Depreciation accruals 

ust match previous rate case 
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CORRECTED SCHEDULE III-8 ADVANCES CIAC 

UTILITY NAME-  Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 
111-8 ADVANCES FOR CONSTRUCTION AND 
CONTRIBUTIONS IN AID OF CONSTUCTION 

FOR THE TEST YEAR ENDED: 	 12/31/2015 

III-8 a ADVANCES FOR CONSTRUCTION: 

I A B C D E F G 

Line 

No. Item 
Date of 

Installation Total Cost 

Amount of 
Advance 

Repayments made to 
developer 

(F)=(D)-(E) 
Rate base Value 

(to Sch M-2) 

Amount to be 
refunded in the 

future* 

1.  

Not Applicable 
2.  
3.  
4.  
5.  
6.  Total ..\ 

*If any advances or CIAC from developers or customers are refundable, please provide the potential date of refunding, if known 

111-8 b DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*: 
A B C D E F G 

Line 

No. Item 

Date of 
Installation or 
Contnbutron Total Cost 

Amount of 

Developer 

Contnbutton Annual amortmanon 

Accumulated 
Amonnanon 

(G)=(D) - (F) 
Rate Base Value 

( to Sch III-2) 

1.  303 Land and land rights Various 34,735 27,788 - - 27,788 

2.  Sewer Plant - 50 yr life Various 1,908,258 154,900 3,099 56,262 98,638 

3.  Sewer Plant - 20 yr life Various 878,033 123,277 - 	6,165 112,246 11,031 

4.  Sewer Plant - 10 yr life Various 26,310 - - - - 

5.  . 
I 	6. Total 2,847,336 305,965 9,264 168,508 137,457 

*Customer CIAC is entered directly on 111-3 
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CORRECTED SCHEDULE IV(a) PAYROLL & PROP TAX 

UTILITY NAME: Double Diamond Utility Company, Inc WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME 
FOR THE TEST YEAR ENDED 	 12/31/2015 

PROPERTY TAXES: 
A B C D E 

Line 

No 
Description Amount Amount Reference 

, 	.. 
1 Property taxes paid in in test year 48,706 per property tax bills 	I 
2 Utility plant added in test year - Schedule III-3(a), Line 11 
3 Utility plant retirements in test year - Schedule III-3(a), Line 21 
4 Net additions - Line 2 minus line 3 
5 Net Property tax rate 1 71% gross plant balance from 111-3 
6 Test year property tax on additions - Line 4 times Line 5 

7 Adjusted Test year property tax expense 
48,706 Line 1 + Line 6 

8 Known and measurable change Line 7 minus Line 1 

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS): 

A B C D E F G • 

Line 

No. 
Tax Type 

Wage 

, Level 

Tax 

Rate 

Taxable 

Wages 
Reference 

Tax 

f „....„ 	. 	„. 	. SCHEDULE 11-6,  (D x E) 

9 FICA 
ALL 6 20% 91,440 Column D+E+F 

. Line 9 

5,669' 

10 Medicare 
ALL 1 45% 91,440 Column H 

Line 9 

1,326 

11 Added Medicare (Affordable Care Act) 
ALL 0 00% 91,440 - 

12 Federal unemployment 
wages to $7000 0 60% 26,056 Column D 

Line 9 

156 

13 State unemployment 
wages to $9000 1 50% 33,500 	Column D+E 

Line 9 

503 

14 
Total 

(add Lines 11 through 14) 

I 

	, „ 
7,654 

II 
15 Less Capitalized fklat % au SV:S(Vos

, 
 it 0% - 

16 	, Test year Payroll Tax 

Expense 1 , 11ss14 11,692 

1 	17 Known and measurable change (4,038) 

OTHER TAXES: 

A I J K i 	L 

Line No. 't ..ppoyJ Test year 
K & M 
Change Adjusted Test Year 

18 Other taxes & licenses 1,746 - 1,746 
19 

20 

21 Total Other Taxes (Line 18 + Line 19 + Line 20) 1,746 - 1,746 

22 Total this page - taxes other than income 

(Line 7) + (Col G, Line 16) + (Col L, Line 21) 
58,106 

23 (Line 8 plus line 17, Column G plus line 21, Column K) (4,038) 
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CORRECTED SCHEDULE V FEDERAL INC TAX 

UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
FOR THE TEST YEAR ENDED: 12/31/2015 

A B C D 

Line Amount Reference 

1 Requested Return 
128,724 

Schedule III-1, Line 3 or II-1, 
line 34 

2 Less Synchronized Interest 
51,188 

Sch III-1, Col G, Lme 5 x Sch 
111-2, Line 16) 

3 Requested taxable return 77,536 Lme 1 mmus Lme 2 

4 Income taxes at proposed rates 20,220 Lme 17 below 

5 Effective tax rate 26% Lme 4 divided by Line 3 

6 Total gross up factor 
1 35 

1.0 divided by (1 0 minus line 

5) 

7 Grossed up federal mcome tax 27,354 Lme 4 times lme 6 To Sch I-1, Line 27 

FEDERAL INCOME TAX CALCULATION: 

See calculation on 
UTILITY NAME: Double Diamond Utility Company, Inc. WHITE BLUFF (Total) 
V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
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CORRECTED SCHEDULE VI RATE DESIGN 

UTILITY NAME 	Double Diamond Utility Company, Inc. WHITE BLUFF (Sewer) 
SCHEDULES - CLASS B RATE/TARIFF CHANGE 

Schedule ATI-1 RATE DESIGS1 
FOR THE TEST YEAR ENDED: 	 12/31/2015 

Line A B C 
No Reference 

DETERMINATION OF FIXED COSTS 

1 Gross revenues to be recovered Sch I-1, Line 36 572,130 
4.. 

„ „ .,, . 

2 Purchased water - Account 610 Sch I-1, Col F, line 1 - 
3 Purchased power - Account 615 Sch I-1, Col F, line 2 . 	12,020 
4 Other volume related - Account 618 Sch I-1, Col F, line 3 2,409 
5 Other volume related or allocated (attach schedule) 

6 

7 

8 

9 . 
10 FIXED COSTS 	(Line 1 minus Lines 2-9) 557,701 

11 % OF FIXED COSTS RECOVERED IN VOLUMETRIC CHARGE 25 
12 TO BE RECOVERED THROUGH BASE SERVICE CHARGE 418,276 

13 RECOVERED THROUGH BASE SERVICE CHARGE Line 10 418,276 
14 RECOVERED THROUGH VOLUMETRIC RATE „ Line 1 - Line 10 153,854 

TOTAL Equals Line 1 572,130 
/ *.%,./6: ' 	 £ £ i 4;!,  e: 

15 TOTAL METER EQUIVALENTS Sch 1-3, Col H, line 9 681 
16 CHARGE PER 5/8" X 3/4" METER (MONTHLY) Line 13 / Line 15 /12 $ 	51 22 

TO BE RECOVERED THROUGH VOLUMETRIC RATE 
17 	, TOTAL WATER SALES IN 1,000 GALS Sch II-1(a), Col C, line 4 19,823 
18 VOLUMETRIC RATE (CHARGE PER 1,000 GALS) Line 14 / Line 17 $ 	7 76 

p /5 	*/ 	TEA: 	 , 
19 FOR ALL WATER DELIVERED PER 1,000 gallons .,./ ' $ 	7 76 

BASE SERVICE CHARGE - ALL METER SIZES $ 	51 22 
s 

20 
21 • ' 
22 
23 

24 '  
25 

26 

See attached Proposed Rate Schedule 

If the utility is setting a tiered rate, calculations,for all tiers must be provided with total 
collections for all tiers compared to the revenue 'requirement requested 
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Utility Plantin Service Listings from Dr. Harkins 
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Errata WP#3  

Exhibit DDU-25 from SOAH Docket No. 582-09-4288 (TCEQ 
Docket No. 2009-0505-UCR) entitled "Identification of Parent 
Company Contributed Assets" for DDU Water Utility Plant in 

Service 

DDU16 - 011309 
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Errata WP#4 

Exhibit DDU-29 from SOAH Docket No. 582-09-6122 (TCEQ 
Docket No. 2009-1264-UCR) entitled "Identification of Parent 
Company Contributed Assets" for DDU Sewer Utility Plant in 

Service 

DDU16 - 011321 
86 
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Errata WP#5  

Revised and Corrected Utility Plant in Service Listings for 
Current Applications 

DDU16, - 011330 
95 
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