Exhibit 10(0)

Form of

PERFORMANCE SHARE AWARD AGREEMENT
for the Performance Period beginning [ ]
and ending { |

under the
NEXTERA ENERGY, INC. AMENDED AND RESTATED
2011 LONG TERM INCENTIVE PLAN

This Performance Share Award Agreement (“Agreement”) between NextEra Energy, Inc. (hereinafler called the “Company™)
and {hereinafier called the “Grantee”) is dated .+ 20, All capitalized terms used in this

Agreement which are not defined hercin shall have the meanings ascribed to such ferms in the NextEra Energy, Inc. Amended and
Restated 2011 Long Term Incentive Plan, as arended fom time to time (the “Plan”}.

1. Grant of Performance Share Award. The Company hereby grants to the Grantee a Performance Share Award (“Award”) which
confers upon the Grantee the right to receive a number of shares (“Performance Shares”) of Stock, determined as set forth in section 2
hereof. The par value of the Performance Shares shall be deerned paid by the promise by the Grantee to perform future Service to the
Company or an A ffiliate. The Grantee’s right to receive the Performance Shares shall be subject to the terms and conditions set forth in
this Agreement and in the Plan. The performance period for which the Award is granted is the period beginning on {] and ending on |
| (such period hereinafier referred to as the “Performance Period™).

The “Target” number of Performance Shares granted to the Grantee for the Performance Period is

2. Payment of Performance Share Award.

(a) Payment of the Award shall be conditioned upon (i) the Company’s achievement of the Code Section 162(m) corporate
performance objective(s) established by the Committee for the Performance Period (the “Section 162(mn} Objective™), (i) certification
by the Committee of (1} achicvement of the Section 162(m) Objeetive for the Performunce Period and (2) the Company’s achievement
of any sccondary corporate performance objective(s) which were established by the Committee for the Performance Period for
determining the percentage of the Target number of Performance Shares that actually may become vested under the Award (the
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“Award Performance Objectives,” which are attached hereto as Exhibit “A™), and (il Committee approval of the number of
Performance Shares to be paid to the Grantee. Subject to the provisions of the Plan, the Grantee shall have the right to payment of that  *
percentage of the Grantee’s Target number of Performance Shares set forth in section 1 hereof which is equal to the percentage
achievement of the Award Performance Objectives {including an individual performance modifier based on an assessment by the
Company’s chief executive officer or the Comumittee of the Grantee’s individual relative contribution to the attainment of the Award
Performance Objectives) certified by the Committee for the Performance Period, which will be between 0% and 200%5, inclusive (the
“Achieved Percentage™). In no event will the Grantee vest in or have a right to payment of more than 200% of such Target number of
Performance Shares. The Committee has the discretion to reduce the payout. 1f the Committee does not certify that the Section 162(m)
Objective has been achieved for the Performance Period, the Grantee will forfeit all, and will not vest in any, of the Performance
Shares and, in such a case for purposes of this Agreement, the Achieved Percentage shall be (%.

(b) Notwithstanding the foregoing or the provisions of section 4 hereof or any other provision of this Agreement or the Plan,
if (1) the Grantee is a party to an Executive Retention Employment Agreement with the Company {as amended from time to time,
“Retention Agreement™) and has not waived his or her rights, either entirely or in pertinent part, under such Retention Agreement, (i)
the Effective Date (as defined in the Retention Agreement) has occurred and the Employment Period (as defined in the Retention
Agreement) has commenced and has not terminated pursuant to section 3(b) of the Retention Agreement, and (iii) a Change of Controt
{as defined in the Retention Agreement) has occurred, then, so long as the Grantee is then providing Service:

(1) fifty percent (50%) of the Performance Shares, eamed at a deemed achievement level equal to the higher of () the Target
number of Performance Shares set forth in this Agreement or (y) the average level (expressed as a percentage of the Target number of
Performance Shares set forth in this Agreement) of achievement i’ respect of similar performance stock-based awards which matured
over the three fiscal years immediately preceding the fiscal year in which such Change of Control occurred (such higher level, the
“Deemed Performance Award Achievement Level”), shall vest upon such Change of Control and shail be payable as soon as
practicable thereafler (but in all cases within thirty days afier such Change of Control); and

2)  the other fifty percent (50%) of the Performance Shares {eamed at the Deemed Performance Award Achievement level
caleulated as set forth in subsection (1), above) shall vest on the date afler such Change of Control which is the carlier of (i) one year
after the date on which such Change of Control occurred, if the Grantee is then providing Service to the Company
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or an Affiliate {including o a successor to the Company or such Affiliate), or (ii) the date on which the Grantee’s Service to the
Company or an Affiliate (including to a successor to the Company or such Affiliate) terminates, and shail be payable (whether under
clause (i) or clause (ii) of this section 2(b)(2)} as soon as practicable thereafler (and in any event no later than the 15" day of the third
month following the end of the first taxable vear in which the right to such payment arises).

{c) Notwithstanding the provisions of sections 2{a) and 4 hereof or any other provision of this Agreement or the Plan, if the
(irantee is not a party to a Retention Agreement and so long as the Grantee is still providing Service upon the occurrence of a Change
in Control (as defined, as of the date hereof, in the Plan for all purposes of this Agreement), fifly percent (50%) of the Performance
Shares, zamed at the Deemed Performance Award Achievement Level, shall vest upon such Change in Control and shall be payable
as soon as practicable thereafter {but 1o all cases within thirty days after such Change in Control). The remainder of the Performance
Shares shall remain outstanding {on a converted basis, if applicable) and shall remain subject to the terms and conditions of the Plan, If
the Graniee provides Service to the Company or an Affiliate {including to a successor to the Company or such A ffiliate)} from the date
of such Change in Control o the date of the first anniversary of such Change in Control or if, prior to the first anniversary of such
Change in Countrol, the Grantee is involuntarily terminated other than for Cause or Disability, the fifty percent {(50%) of the
Performance Shares outstanding unmediately prior to such Change in Control that did not vest at the time of such Change in Control
shall vest on the date which is the earlier of (a) the first anniversary of such Change in Control or (b} the date on which the Grantes’s
Service to the Company or an Affiliate {including to a successor to the Company or such Affiliate) terminates and shall be payable
{whether under clause (a) or clause (b) of this section 2(c)} as soon as practicable thereafter (but in no event later than the 15th day of
the third month following the end of the first taxable year in which the right to such payment arises). The deemed level of achievement
with respect to such awards shall be the Deemed Performance Award Achievement Level,

{d) If, as a result of a Change of Control or a Change in Control, as applicable, shares of Stock are exchanged for or
converted into a different form of equity security and/or the right to receive other property {(including cash), payment in respect of the
Performance Shares shall, to the maximum extent practicable, be made in the same form.

3. Form of Payment of Award. Subject to section 2(d) hereof, the Award shall be payable in shares of Stock. Upon delivery of
Performance Shares to the Grantee, the Company shall have the right to withhold from any such distribution, in order to meet the

Company’s obligations for the payment of withhelding taxes, shares of Stock with a Fair Market Value equal to the minimum statutory
withholding for taxes (including federal and state income taxes and payroll
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taxes applicable to the suppleriental taxable income relating to such distribution) and any other 1ax liabilities for which the Company
has an obligation relating to such distribution. For the purpose of this Agreement, the date of determination of Fair Market Value shall

be the date as of which the Grantee’s rights to payments under the Award are determined by the Committee in accordance with section
2 hereof.

Delivery of Performance Shares shall oceur as soon as administratively practicable following the Commitiee’s determination of
the Grantee’s right to such delivery. ~

4 . Termination of Service. Except as otherwise set forth herein, the Grantee must remain in continuous Service (including to any
successors to the Company or an Affiliate) through the Performance Period for the Award o vest. Except as otherwise set forth (1)
herein, (b} in the Plan in connection with a Change in Control if the Grantee is not a party to a Retention Agreement, or{c)ina
Retention Agreement to which the Grantee is a party in connection with a Change of Control (as defined in such Retention
Agreement), in the event the Grantee’s Service (including to any successors to the Company or an Affiliate) terminates during the
Performance Period, the Grantee’s right to payment of the Award shall be determined as foliows:

. (a) If the Granteé’s termination of Service is due to resignation, discharge, or retirement prior to' age 65 not meeting the
condition set forth in section 4{c) hereof, all rights to the Award shall be immediately forfeited.
i
{b) If the Grantee’s termination of Service during the Performance Period is due'to (1) Disability, (2) death, or {3) retirement
on or after age 65 not meeting the condition set forth in section 4{c) hereof:

(i The Grantee’s Target number of Performance Shares for the Performance Period shall be reduced to a prorated number
{equal to (8) the total number of full days of the Grantee’s Service completed during the Performance Period divided by the total
number of days in the Performance Period, multiplied by (b) the Target number of Performance Shares granted to Grantee as set forth

in section 1 hereof, and rounded to the nearest Performance Share with 0.5 of a Performance Share being rounded up to the nearest
share) of Performance Shares; and

(i) The Grantee’s right to Performance Shares under section 2 hereof shall be determined as the Grantee’s Target number of
Performance Shares, reduced as set forth in section 4(b)(i) hereof, times the Achieved Percentage; and

(iii) Payment of Awards under this scetion 4(b) shall be made afler the end of the Performance Period at the time and in the
manner specified in section 3 hereof.
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Notwithstanding the foregoing, if, after termination of Service but prior to payment of the Award, the Grantee breaches any

provision hereof, including without limitation the provisions of section 9 hereof, the Grantee shall ramediately forfeit all rights to the
Award.

{c} If the Grantee’s termination of Service is due to retirement on or after age 50, and if, but only if, such retirement is
evidenced by a writing which specifically acknowledges that this provision shall apply to such retirement and is executed by the
Company’s chief executive officer {or, if the Grantee is an executive officer, by a member of the Committee or the chief executive
officer at the direction of the Committee, other than with respect to himself), the Grantee’s Target number of Performance Shares for
the Performance Period shall be as set forth in section | hereof and the Grantee’s right to Performance Shares under section 2 hereof
shall be determined as the Grantee's Target number of Performance Shares times the Achieved Perceniage. Payment of the Award
under this section 4{c) shall be made after the-end of the Performance Period at the time and in the manner specified in section 3 hereof
Notwithstanding the foregoing, if, after termination of Service but prior to payment of the Award, the Grantee breaches any provision
hereof, including without limitation the provisions of section 9 hercof| the Grantee shall immediately forfeit all rights to the Award.

(dy Ifthe Grantee's Service is terminated during the Performance Period for any reason other than as sct forth in sections 4(a),
(b), and {¢) hereof, or if an ambiguity exists as to the interpretation of those sections, the Committee shall determine whether the Award
shall be forfeited or whether the Grantee shall be entitled to full vesting or pro rata vesting s set forth above based upon full days of
Service completed during the Performance Period. Payment of the Award under this section 4(d} shall be made after the end of the
Performance Period at the time and in the manser specified in section 3 hereof. Notwithstanding the foregoing, if, after termination of
Service but prior to payment of the Award, the Grantee breaches any provision hereof, including without limitation the provisions of
section 9 hereof, the Grantee shall immediately forfeit all rights to the Award.

5. Adjustments. If the number of outstanding shares of Stock is increased or decreased or the shares of Stock are changed into or
exchanged for a different number of shares or kind of capital stock or other securities of the Company on account of any
recapitalization, reclassification, stock split, reverse stock split, spin-off, combination of stock, exchange of stock, stock dividend or
other distribution payable in capital stock, or other increase or decrease in shares of Stock effected without receipt of consideration by
the Cormpany, then the Target muwmber of Performance Shares granted hereunder shall be adjusted proportionatety, No adjustment shall
be made in connection with the payment by the Company of any cash dividend on its Stock or in
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connection with the issuance by the Company of any warrants, rights, or options to acquire additional shares of Stock or of securmes
convertible into Stock.

6. No Rights of Stock Ownership. This grant of Performance Shares does not entitle the Grantee to any interest in or to any dividend,
voting, or other rights normally attributable to Stock ownershlp

7. Nonassignability. The Grantee's rights and .interest in the Performance Shares may not be sold, transferred, assigned, pledged,
exchanged, hypothecated or otherwise disposed of except by will or the laws of descent and distribution.

8. fiﬁéecz Upon Employment. This Agreement is not to be construed as giving any right to the Grantee for continuous employment by
the Company or a Subsidiary or other Affiliate. The Company and its Subsidiaries and other Affiliates retain the right to terminate the

Grantee at will and with or without cause at any time (subject to any rights the Grantee may have under the Grantee’s Retention
Agreement).

9. Protective Covenants. In consideration of the Award granted under this Agreement, the Grantee covenants and agrees as follows
{the “Protective Covenants™): !

{a) During the Grantee's Service with the Company, and for a two-year period following the termination of the Grantee's
Service with the Company, the Grantee agrees not to (i) compete or attempt to compete for, or act as a broker or otherwise participate
in, any projects in which the Company has at any time donc any work or undertaken any development efforts, or (i) directly or
indirectly solicit any of the Company’s customers, vendors, contractors, agents, or any other parties with which the Company has an
existing or prospective business relationship, for the benefit of the Grantee or for the benefit of any third party, nor shall the Grantee
accept consideration or negotiate or enter into agreements with such parties for the benefit of the Grantee or any third party.

(b) During the Grantee's Service with the Company and for a two-year period following the termination of the Grantec: s
Service with the Company, the Grantee shall not, directly or indirectly, on behalf of the Grantee or for any other business, person or
entity, entice, induce or solicit or attempt to entice, induce or solicit any employee of the Company or its Subsidiaries or other Affiliates

to leave the Company’s employ (or.the employ of any such Subsidiary or other Affiliate) or to hire or to cause any employee of the
Company to become employed for any reason whatsoever,
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() The Grantee shall not, at any time or in any way, disparage the Company or its current or former officers, directors, and

employees, orally or in writing, or rmake any statements that may be derogatory or derimental to the Company’s good name or
business reputation.

(d) The Grantee acknowledges that the Company would not have an adequate remedy at law for monetary damages if the
Grantee breaches these Protective Covenants. Therefore, in addition to all remedies to which the Company may be entitled for a breach
or threatened breach of these Protective Covenants, including but not lmited to monetary damages, the Company will be entitled to
specific enforcement of these Protective Covenants and to injunctive or other equitable relief as a remedy for a breach or threatened
breach. In addition, upon any breach of these Protective Covenants or any separate confidentiality agreement or confidentiality

provision between the Company and the Grantee, all of the Grantee’s rights to receive Performance Shares not theretofore delivered
under this A greement shall be forfeited.

(&) For purposes of this section 9, the term “Company” shall include all Subsidiaries and other Affilintes of the Company
{such Subsidiaries and other Affiliates being hereinafter referred to as the “NextBra Entities”). The Company and the Gruntes agree
that each of the NextEra Entities is an intended third-party beneficiary of this section 9, and further agree that each of the NextEr
Entities is entitled to enforce the provisions of this section 9 in accordance with its terms.

(fi  Notwithstanding anythung to the contrary contained in this Agreement, the terms of these Protective Covenants shall
survive the termination of this Agreement and shall remain in effect.

10.  Successors and Assigns. This Agreement shall inure to the benefit of and shall be binding upon the Company and the Grantee
and their respective heirs, successors and assigns.

1. Incorporaiion of Planks Terms; Other Governing Provisions. This Agreement is made under and subject to the provisions of the
Plan, and all the provisions of the Plan are also provisions of this Agreement, provided, however, (a) if there is a difference or couflict
between the provisions of this Agreement and the mandatory provisions of the Plan, such mandatory provisions of the Plan shall
govern, (b) if there is a difference or conflict between the provisions of this Agreement and the non-mandatory provisions of the Plan,
the provisions of this Agreement shall govern, and (¢) if there is a difference or conflict between the provisions of this Agreement
and/or a provision of the Plan with a provision of a Retention Agreement, such provision of such Retention Agreement shall govem,
Any Retention Agreement constitutes “another agreement with the Grantee” within the meaning of the Plan (including without
timitation sections 17.3 and 17.4 thereof). The Company and Commitiee retain all authority and

0001006



powers gmn‘ted by the Plan and not expressly limited by this Agreement. The Grantee acknowledges that he or she may not and shall
not rely on any statement of account or other communication or document issued in connection with the Plan other than the Plan, this

Agreement, and any document signed by an authorized representative of the Company that is designated as an amendment of the Plan
or this Agreement,

12.  Interpretation. The Committee shalt have the authority to interpret and construe all provisions of this Agreement. and any such
interpretation or construction, and any other determination contemplated fo be made under the Plan or this Agreement, by the
Committee shall be final, binding and conclusive, absent manifest error.

13, Governing Law/Jurisdiction/Waiver of Jury Trial. This Agreement shall be construed and interpreted in accordance with the laws
of the Stase of Florida, without regard to its conflict of laws principles. All suits, actions, and proceedings relating to this Agreement or
the Plan shall be brought only in the courts of the State of Florida located in Palm Beach County or in the United States District Court
for the Southern District of Florida in West Palm Beach, Florida. The Company and the Grantee hereby consent to the personal
jurisdiction of the courts described in this section 13 for the purpose of ail suits, actions, and proceedings relating to the Agreement or

the Plan, The Cofpany and the Grantee each waive all objections to venue dnd to all claims that a court chosen in accordance with
this section 13 is improper based on a venue or a forum non conveniens claim.

~

TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, THE PARTIES HEREBY KNOWINGLY,
VOLUNTARILY AND INTENTIONALLY WAIVE ANY RIGHT WHICH ANY PARTY MAY HAVE TO TRIAL BY JURY

IN RESPECT OF ANY PROCEEDING, LITIGATION OR COUNTERCLAIM BASED ON, OR ARISING OUT OF, UNDER
ORIN CONI‘{ECTION WITH THIS AGREEMENT.

14.  Amendment. This Agreement may be amended, in whole or in part and in any manner not inconsistent with the provisions of the
Plan, at any time and from time to time, by written agreetnent between the Company and the Grantee.

15.  Data Privacy. By entering into this Agreement, the Grantee: (i) authorizes the Company or any of ‘the NextEra Eagtities, and any
agent of the Company or any of the NextEra Entities administering the Plan or providing Plan recordkeeping services, to disclose to
the Company or any of the NextEra Entities such information and data ay the Company or any such NextEra Entities shall reasonably

request in order to tacilitate the administration of this Agreement; and (if) authorizes the Company or any of the NextEra Entities to
store and tansmit'such information
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in electronic form, provided such information is appropriately safeguarded in accordance with Company policy,

By signing this Agreement, the Grantee accepts and agrees {o all of the foregoing terms and provisions and to all the terms and
provisions of the Plan incorporated herein by reference and confirms that the Grantee has received a copy of the Plan.
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date and year first above written.

NEXTERA ENERGY, INC.

Accepted:

Grantee
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Exhibit 12{a)

NEXTERA ENERGY, INC. AND SUBSIDIARIES

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES AND
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS®

Yoars Endad December 31,

2015 2014 2013 2012 2011
{millions of dollars)

Earmnings, as defined:

incomae from continuing operations $ 2762 $2488 3 1677 3 18911 § 1823

incoms lasas 1,228 1176 777 8592 828

Fixad charges included in the determination of income fom continuing operations, as below 4,287 1.331 1,185 1,124 1,084

Amorbzation of capitalized interest 40 38 34 25 21

Distnbulad income of equity method investass 80 33 33 3z a5

1888 aquity in earmings of eguity mathod investees 107 a3 25 13 85
Tatal samings, as defined $ 8280 549855 § 3891 % 3771 & 3807
Fixad charges, as defined:

interast expense $ o121t $12861 0§ 1421 § 14038 $1,035

Rental intarast factor 55 58 47 52 41

Allowance for borrowad funds used during consfruction 21 15 27 34 18

Fixed charges included in the determinalion of income fom continuing operations 1,487 1,331 1,195 1,124 1,084

Capitatized interest 100 113 140 185 1407
Total fixed chargss, as defined $ 1287 S$1444 $ 1335 § 1279 & 1204
fratic of pamings o fixed charges and ratic of samings to combined fxed charges and

prefarred stock dividends 3.81 343 2,76 298 3.00
{8} NaxiBre Epergy, ing, has nop wputy 9 he ratio of ings {0 fixad shamges 15 the same as the wtio of Gs 0 bined fixud gos and prafared

atock didands,
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Exhibit 12{b)

FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES AND
RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND PREFERRED STOCK DIVIDENDS®

Years Ended Dacember 31,

2015 2014 2013 2012 2011
(millions of doltars)

Eamings, as defined:

Netincome , $§ 1648 3 1517 % 1349 $ 1240 $ 1,068

Incoma taxes ’ 957 910 835 | 752 854

Fixed charges included in the determination of netincomas, as below 478 466 "451 450 411
Total eafings, as defined r§$ 3083 § 2893 % 2635 § 2442 $ 2133
Fixad charges, as defined: '

Intorast expense . $ 445 % 438 § 415 % 417 8 387

Rental interest factor R 12 12 10 11 8

Allowanes for borrowed funds used during construction 21 15 26 22 16

Fixad charges included in the determination of netincome 478 466 451 450 411

Capitalized interest — - — o 1
Totat fixad charges, as defined $ 478 % 466 % 451 8 450 § 412
Ratio of eamings to fixed chargas and ratio of samings to combined fixed charges and

preferred stock dividends(® 6.45 6.21 584 5.43 5.18
{#} Florxia Power & Light Company has no 8 sty ding, tharef: tha ratio of i ", 0 ficad changes s the seme 28 the ratio of to hixed chargas and

prafamed stock dnadends.
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Exhibit 21

SUBSIDIARIES OF NEXTERA ENERGY, INC.

NextEra Energy, Inc’s principal subsidiares as of Decomber 31, 2015 ars listed below.

Btate or
JSurisciction of
incorporation
Subsidiary or Organization
t,  Ponda Power & Light Company {100%-ownsd) Florida
2. NerlEra Energy Capital Holdings, inc. {100%-owned) Florida
3. NexiEra Ensrgy Resources, LLEEHY Dalaware
4, Palms hsurancs Company, Limited® Cayiean Islandsg

(a)  Includes 763 submdianan ihat aperaly in ths Linded States ang 182 suimadlaries that aperate m forslgn countrns rn' g sams boe of businass a8 MaxiGes Enmrgy Rusaurcas, LLG
o} $00%-gwast subathaty of NextEra Energy Capital He'ings, inc,
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Exhibit 23

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorperation by reference in the llowing Registraﬁoﬁ Statements of our re
financial statemants of NaxiEra Energy, Inc. and subsidianes (NextEra Energy) and Florida Power & Light Company and subsidianes (FPL) (which report

expresses an unqualified opinion and includes an explanatory paragraph regarding NexiSra Energy's and FPL's adoption of a new accounting standard),
and the effactiveness of NextEra Energy's and FPL's internal control over inancial reporting, appearing in the Annual Report on Form 10

ports dated February 19, 2018, relating lo the consolidated

-K of NextEra Energy

and FPL for the year ended December 31, 2015;
NextEra Energy, inc. Florida Power & Light Company
Form 8-8 No. 33-57673 Fomn 8-3 Mo, 333-205858.02
Form 8-8 No. 333-27079
Form $-8 No. 333-88087
Form -8 No. 333-114811 : .
Form S8 . No. 333118501
Form $-8 “No. 333-130479 .
Form S-8 No. 333-143739 4
Form 8-8 No, 333-174799 {
Form §-3 No. 333-203453 -
Form 8-3 No. 333.205558

)
DELOITTE & TOUCHE LLP

Boca Raton, Florida
February 19, 2016
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Exhibit 31(a)

Rule 13a-14(a)/15d-14(a) Certification

1, James L. Robo, certify that

1. | have raviewed this Form 10-K for the annual penod endad December 31, 2015 of NextEra Energy, Inc. (the registrant);

2. Based on my knowledge, tis report dees not contain any untrus statement of a matenal fact or omit (o state a materal fact necessary lo maks the
staternents mada, in light of the circumstances under which such statamanis were made, not misieading with raspect to the period covered by this
report;

3. Basad on my knowledge, the financial statements, and other Sinancial information included In this report, falrly presant in all matarial respects the
fnancial condition, resulis of operations and cash Bows of the registrant as of, and for, the pariods presentad in this report;

4. The registrant's othar cerlifying officer and | are responsibie for establishing and maintaining disclosure controls and procedures {as defined in

Exchange Act Rules 13a-15(e) and 15d-15{e)} and intarnal control over financial reporting {as defined in Exchangs Act Rules 13a-15(f) and 15d-
15(f)} for the registrant and have:

{a} Designed such disclosurs controls and procedures, or caused such disclosure controls and procedures 1o be designed under our
supervision, fo ensurs that materal information relatng t the registrant, including i%s consolidated subsidiaries, is made known to us by
othars within those entities, parheuiady during the period in which this reportis being prepared;

[t] Designad such intarnal contral over financial reporiing, or caused such interral control over finanaal reporting to be dasigned under our
suparvision, to provide reasonable assurance regarding the reliability of financial reporiing and the preparation of inancial statemants for
extermnal purposes in accordance with genarslly accepled accounting principles;

(5] Evalustad the effectivensss of e registrants disclosure conirpls and procedures and presenied in this report our conclusions aboutths
effactiveness of the disclosure controls and proceduras, as of the end of the period covered by this repori based on such evaluation; and
{d} Disclosed in this report any change in the regisrant’s internal controt over financial reporting that cccurrsd during the registrant's most

recent iscal quaner {ihe registrants fourth fiscal quarier in the case of an annual report) that has materially affectad, or is reasonably ikely |
to materially affect, the registrant's internal control over financial reporting; and

8. The regisants other certifying officer and | have disclosed, based on our rost recent svaluaton of intemal confrol over financial reporting, to the
registrant’s auditors and the audit commities of the registrant’s board of directors (or persons performing the equivalent funcionsy;

{a} All significant deficiencias and material weaknesses in the design or operation of internal control over financial reporting which are
reasenably likaly o adversely affact the registrants ability to recerd, process, summarize and repent financial information; and

{b) Any fraud, whether or not matarial, hhat involves management or ofher employees who have a significantrole in the registrant’s internas!
control over financial reporiing.
Date: February 18, 2016

JAMES L. ROBO

James L. Robo
Chairman, Prasident and Chief Exacutive Officer
of NextEra Ensargy, inc.
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Exhibit 31(b) ‘ .

Rule 13a-14(a)/15d-14(a) Certification

I, Moray P. Dewhurst, certify that:

1. thave raviewed this Form 16-K for the annual period ended December 31, 2015 of NexiEra Energy, inc. (the registrant);

2. Based on my knowladgs, this report does not contain any untrue statement of a material fact or omit to stals a material fact necessary o make the
stataments made, in light of the clrcumstances under which such staternents were made, not misteading with respect to the period coverad by this
repory; /

3. Based on my knowledgs, the financial statements, and other financial information includad in this raport, fairly present in ali matenal raspetts the
financial condition; results of opsrations and cash flows of the registrant as of, and for, the periads prasentad in this report:

4, Tha registrant's other certfying officer and | are responsible for establishing and maintaming disclosura controls and procedurss (as defined in

Exchange Act Rules 13a-15(s) and 15d-15(e}) and intamal control aver financial reparting {as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f) for the registrant and have:

{a) Designsd such disclosure controls and procaduras, or caused sueh disclosure controls and procadures to be designad under our
supervision, (o ensurg that matenal information relating to the registrant, including its consolidated subsidianes, is made known to us by
others within those entites, particulady during the period in which this report is being prepared:

{b} Designad such internal control over financial reporting, or caused such intemat conirot over financial reporting to bs designed undar our
N supervision, to provide reasonable assurance regarding the reliability of financial reportifig and the preparation of financial statements for
axternal purposes in accordance with generaily accepled accounting principles; * ’

{c) Evaluatad the effectiveness of tha registrant's disclosure controls and procedurss and prasented in this report our conclusions about the
effectiveness of the disclosure confrols and procedures, as of the end of the penod covered by this report based on such evaluation; and
{d) Disclosed in this repart any change in the registrant's internal control over financial reporting that occurred during the ragistrant's most

recont fiscal quarter (the registrant's fourth fiscal quarter in the cass of an annual report) that has matenally affacted, or is reasonably lkaly
to materially affact, tha registrant’s internal control over financial reporting; and

5. The registrant’s other carlifying officer and | have disclosed, based on our most recent svaluation of intamal contro! over §nancial raporting, to the
registrant's auditors and the audit committee of the regisirant's board of directors {or persons performing the equivalent funclions):
1

{a) All significant deficienciés and material weaknesses in he design or operation of intemnat control over fnancial reporbng which are
' reasonably likely to adversely affect the registrant's ability to racord, process, summarnze and report financial mformation; and
() Any fraud, whether or not mateiial, that involvas management or other employees who have a significant role in the registrant's internal

control over financial reporting.
!

Date: February 19, 2018

MORAY P. DEWHURST

Moray P. Dawhurst
Vicg Chairman and Chief Financial Officer,
and Executive Vice President - Finance
of NextEra Enargy, Inc.
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Exhibit 31{c}

Rule 13a-14{a}/15d-14(a) Certification

|, Eric E£. Bilagy, cortify that

1. | have revigwed this Form 10-K for the annual period ended Dscember 31, 2015 of Florida Powar & Light Company (the registrant);

2. Based on my knowledgs, this report does not contain any untrus siatament of 2 material fact or omit o stats a matarial fact necsssary to make tha
statemants made, in light of the circumstances under which such statements were made, not misieading with raspect to the period covered by this
raport;

3. Based on my knowladge, the financial statements, and other financial information included in this report, falrly presentin all material respects the
financial condition, resulis of operations and cash flows of the registrant as of, and for, the pariads presented in this raport;

4. Ths registrant's other certifying officer and | are responsible for establishing and maintaining disclosurs controls and procadures {as defined in

Exchange Act Rules 13a-15{s) and 15d-15{e}) and intarnal control over financial reporting (as defined in Exchange ActRules 13a-15(f and 15d-
15{f}} for the ragistrant and have:

{a} Designed such disclosure controls and procadures, or caused such disclosure controls and procedurss & be designed undar our
supervision, (o ensura that matsrial information relfating to the registrant, including its consolidated subsidianes, is made known to us by
others within those entiies, paricularly during the period in which this reportis baing prepared,

{b} Designed such infernal control over financial reporting, or caused such intarnal contrad over financial reporting b be designed under our

suparvision, 1o provide reasonable assurance regarding the refiability of finandial reporting snd ihe preparaton of Enancial statements for
extemal purposes in accordance with generally accepted accounting principles,

Ha Evaluated the effectiveness of the registrant's disclosure controls and proceduras and presentad in this report our conclusions about the
effectivensss of the disclosure controls and procedures, as of the end of the period coversd by this report based on such evaluation; and
{d) Disclosed in this raport any change in the registrant'’s Internal cantrol over financial reporting that occurred during the registrant's most

recent fiscal quarter (the registant's fourth fiscal quarter in the case of an annual report) that has materdally afiected, or is reasonably likely
{o materially affsct, ths ragistrant's internatl contrat over fnancial reporting: and

5. The registrant’s other certifying officer and | have disclosed, bassd on ocur most recent svaluation of intemal control over Bnancial reporting, to tha
registrant's auditors and the audit committee of the registrant's board of directors {or persons performing the equivalent funclions),

{a) All significant deficiencies and material weaknesses in tha dasign or aperation of internal control ovar financial reporling which are
reasonasly likely to advarsely affect the registrant's ability to record, process, surmarize and report financial information; and

{9} Any fraud, whather or not matenal, thatinvolves management or other employees who have a significant role in the registrant's internal
control over fnancial reporting.

Digta: Fabruary 18, 2018

ERIC £, BILAGY

Eric E. Sllagy
Prasident and Chief Executive Officer
of Florda Power & Light Company
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Exhibit 31{d)

Rule 13a-14(a)/15d-14(a) Certification

i, Moray P, Dewhurst, certfy that:

1. {have raviewsd this Form 10-K for the annual penod ended Dacember 31, 2015 of Florida Power & Light Company {the registrant};

2. Based on my knowledge, this report doss not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
staternents madse, in light of tha circumstances under which such statements were made, not misleading with respect io the period coversd by this
report,

3. Based on my knowlsdgs, the financial stataments, and ather financial information included in this rapon, fairdy presentin all material respects the
financial condition, results of cperations and cash flows of tha registrant as of, and for, the periods prasented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure conirols and procedurss (as defined in

Exchange ActRules 132-15(s) and 15d-15{e)} and internal control aver financial reporting {as defined in Exchange Act Rules 13a-15(f) and 15d-
15{f)) for the registrant and have’ ¥

{8} Oesigned such disclosura controls and proceduras, or caused such disclosura controls and proceduras o be designad under our
supervision, io ensure that material Information relating to the registrant, including s conaolidated subsidiaries, is made known o us by
others within those entites, particularly during the parod in which this raport is being prepared; J

(b} Designed such intemal contro! over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provids reasonable assurance regarding the rahiability of financial reporting and the preparation of financial statements for
extemnal purposes in accordance with generally accapted accouning principles;

{©) Evaluated the effectiveness of the regisirants disclosure controls and proceduras and presented in this report our conclusions about the
effactiveness of the disdosurg controls and procedures, as of the end of the period covered by this raport based on such evaluation; and
g} Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during tha registrant's most

recent fiscal quariar (the registrant's fourth fiscal quarier in the case of an annual report) that has matenally affected, or is reasonably likely
1o materially affact, the registrant’s internal controt aver financial reporting; and

5. The registrants other certifying officer and | have disclosed, based on cur most recent evalustion of internal control over financial reporting, o the
registrant’s auditors and the audit commities of the registrant's board of directors {or parsons performing the equivalent functions):

{a} All significant deficlencies and material weaknassas in the design or operation of internal control over financial raporting which are
reasonably hkely i adversely affect the registrant’s abulity ko record, process, summarize and report fnangial infermation; and

[(3)] Any fraud, whather or not material, that involvas managament or other amployees who have a significant role in the registrant's internal
control over financial reporting.
Date: February 18, 2018

MORAY P. DEWHURST

Moray P. Dewhurst
Executive Vice President, Finance
and Chief Financial Officer of
Florida Power & Light Company
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Exhibit 32(a)

Section 1350 Certification

Wa, Jamss L. Robo and Moray P. Dewhurst, certify, pursuant to Secion 906 of the Sarbanes-Ovdsy Act of 2002, that

{1} Tha Annual Report on Farm 10-K of NexiEra Energy. Inc. {the registrant} for the annual period ended Decembar 31, 2015 (Report) fuilly complies
with tha requirements of Seclion 13{a} or 15(d) of the Securities Exchange Act 0f 1934, and

{2} The information contained in the Repert fairly presaents, in all matenal respects, the financial condiion and resulls of operations of the registrant.

Dated: February 18,2018

JAMES L. ROBO

James L. Robo
Chairman, President and Chisf Executive Officer
of NexiEra Ensrgy, Inc.

" MORAY P, DEWHURST

Maoray P, Dewhurst
Vice Chalrman and Chief Financial Officer,
and Executive Vica President - Financa
of NextEra Energy, Inc.

A signed original of this written statsment required by Secton 306 has been providad 1o the registrant and will be retained by the registrant and fumished to
the Securities and Exchange Commission or s staff upon request.

The foragoing cedification is being fumished as an exhibit b the Report pursuant to itarn 801(b)}32) of Ragutation §-K and Section 808 of the Sarbanes-
Oulay Act of 2002 and, accordingly, is not being filed with the Securiies and Exchange Commission as part of the Report and is not 1o be incorporated by

rafsrence into any fling of the registrant undsr the Securities Act of 1833 or the Secunties Exchange Act of 1924 (whather mada before or after the date of the
Raport, yrespective of any genseral incorporaton language contained in such filing).
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Exhibit 32(b)

Section 1350 Certification

We, Eric E. Silagy and Moray P. Dewhurst, cérﬁ‘fy, pursuant to Section 908 of the Sarbanas-Oxlay Act of 2002, that:

{t) The Annual Report on Form 10-K of Florida Power & Light Company (the registrant) for the annual period anded December 31, 2018 {Reponl) fully

complies with the requirements of Section 13(a) or 15(d) of the Sscurities Exchange Actof 1934, and 4

(2}  Theinformation contained in the Report fairly pregents, in all matsrial respects, the financial condition and results of operations of the registrant.

Datad. February 18, 2016

ERIC E. SILAGY
Eric £, Sidagy
President and Chisf Executive Officer of
Florida Power & Light Cormpany

MORAY P, DEWHURST

Moray P. Dewhurst
Exacutive Vice President, Finance
and Chief Financial Officer of
Flonda Power & Light Company

N
*Asigned originaf of this writen statement required by Section 806 has been provided to the registrant and will be retained by the registrant and fumished to
the Secunties and Exchange Commission or its staff upon request.

Tha foragoing certification is being furnished as an exhibit 1o the Report pursuant to flem 601(b)(32) of Reguiation $-K and Section 906 of the Sarbanes- |
Oxley Act of 2002 and, accordingly, is not being filad with the Securites and Exchange Commission as part of the Report and is not to be Incorporated by

raference into any fitling of the registrant under the Securiies Act of 1833 of the Securities Exchanga Act of 1934 {whethor made before or after the date of the
Report, irespective of any general incorporation language contzined in such filing).
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CENTERPOINT ENERGY INC

FORM 10-Q

(Quarterly Report)

Filed 11/04/16 for the Period Ending 09/30/16

3
" Address

Telephone
- CK
Symbol
SIC Code
Industry
+ Sector
Fiscal Year

1111 LOUISIANA ST
HOUSTON, TX 77002
7132073000

0001130310

CNP

4911 - Electric Services ,
Multiline Utilities

Utilities '

12/31

vovered by EDGAROaline

hitp/iwww.edgat-ontng. . on
& Copyright 2016, EDGAR Online, Iric. All Rights Raserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)
#  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(dy OF THE SECURITIES EXCHANGE ACT OF 1934

FOR THE QUARTERLY PERIOD ENDED SEFTEMBER 36, 2016
OR

1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

FOR THE TRANSITION PERIOD FROM T0

Commission file number 1-31447

CenterPoint Energy, Inc.

tExact name of registrant as specified in its charter)

Texas 74-0694415
{State or other purisdiciion of mcorporation or srganization) {(I.R.S. Emplayer Identification No.)

1111 Louisiana
Houston, Texas 77002 {713} 287-1111
{Address and z1p code of principal executive affices) (Regisirant’s iefephone munber, mcluding area code }

Indicate by check mark whether the registrant: (1) has filed all reponts required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934
dunng the preceding 12 months (or for such shorter period that the registrant was roquired to file such reponts), and {2 has been subject to such filing requirements
for the past 90 days. Yes & No T

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, 1f any, every Interactive Data File required o
be submitted and posted pursuant to Rule 405 of Regulation S-T {§232.408 of this chapter) durmg the preceding 12 months {or for such shorter period that the
registrant was required to submit and post such files}. Yes ™ No [

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See
definitions of “large accelerated filer”, “nocelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer M Accelerated filer O3 Non-accelerated filer O Smaller reporting company [
(Do nwt check if a smaller reporting company)

{ndicate by check mark whether the registrant is a shell company (s defined in Rule 12b-2 of the Exchange Act). Yes {0 No ®

As of October 21, 2016, CenterPoint Energy, Inc. had 430,682,420 shares of common stock outstanding, excluding 166 shares held as treasury stock.
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PART L

ftem 1.

Hem 2.

ftem 3.

fiem: 4.

PARTIL

ftem 1.

ftem A

ftem §.

item 6,

1

CENTERPOINT ENERGY, INC,
QUARTERLY REPORT ON FORM 16-Q
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

TABLE OF CONTENTS
FINANCIAL INFORMATION
Fmanciul Styloinents

Condensed statemenis of Consoldated neome

Three and Nine Months Ended September 38, 2016 and 2015 (unaudited)

Condensed Staements of Consolidated Comprehensive nsome
Three and Nine Months Ended September 30, 2016 and 2015 (unaudited)

Condensed Consulidated Halancy Shouts
September 30, 2016 and December 31, 2015 {unaudited}

Lendensed Sturements of Consolidnted Cash Flows
Nine Months Ended Scptember 30, 2016 and 2015 {unaudited)

Controls and Procedures

«

OTHER INFORMATION

Lepal Proceodings

Rash LFactors

Other Information
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AOCL

APSC

ArcLight

ASU

Atmos Energy Marketing

AT&T

AT&T Cammon

Bef

BDA

Bond Companies

Brazos Vallgy Connection

CECL

CenterPoint Energy
CERC Corp,

CERC

CES

Charter

Charter Common
Cip

Continaum

DCRF
Dodd-Frank
EECR
EECRF
Enabie
FARB

Firch

Form 10-@
GenOn
GRIP

Gk
Houston Electric
IBEW
Interim Condensed Financial Statemenis
RS

LIBOR
LPsSC
MGPs
Moody's
MPSC
MPUC
NAK

GLOSSARY

AOL Inc.

Arkansas Public Service Commission
ArcLight Capital Partners, LLC
Accounting Standards Update

Atmos Energy Marketing, LLC, a wholly-owned subsidiary of Atmos Energy Holdings. Inc., a

wholly-owned subsidiary of Atmos Energy Corporation
AT&T Inc.

AT&T coramon stock

Billion cubic feet

Bitling Determinant Adjustment

Transition and system restoration bond companies

A portion of the Houston region transmission project between Houston Electric’s Zenith
substation and the Gibbons Creek substation owned by the Texas Municipal Power Agency

Current expected credit losses

CenterPoint Energy, Inc., and its subsidiaries
CenterPoint Energy Resources Corp.

CERC Corp., together with its subsidiaries
CenterPoint Energy Services, Inc

Charter Commumications, Inc.

Charter common stock

Conservation {mprovement Program

The retail energy services business of Continuum Retail Energy Services, LLC, including its
wholly-owned subsidwary Lakeshore Energy Services, LLC and the natural gas wholesale

assats of Continuum Energy Services, LLT

Distribution Cost Recovery Factor

Dodd-Frank Wall Street Reform and Consumer Protection Agt
Energy Efficiency Cost Recovery

Energy Lfficiency Cost Recovery Factor

Enable Midstream Parners, LP

Financial Accounting Standards Board

Fitch, Inc.

Quarterly Report on Form 10-Q

GenOn Energy, Inc

Gas Reliability Infrastructure Program

Gigawali-howrs

CenterPoint Energy Houston Eleetric, LLC and its subsidiaries
International Brotherbood of Electrical Workers

Condensed consolidated interim financial statements and notes
internal Revenue Service

{.ondon Interbank Offered Rate

Lowsiana Public Bervice Commission

Manufactured gas plants

Moody’s Investors Service, Inc.

Mississippi Public Service Commission

Minnesuta Public Utilites Commission

Net asset valug

0001056



NECA
NGp
NGLs
NRG
oce
OGE
“PBRC
PHMSA
Private Placement
PRPs
REIT
Reliant Energy
REP
ROE
RRA
RR!
RSP
SEC

Securitization Bonds
Series A Preferred Units

s&p
TCOS
DU

Texas Utility Commission

Time Common

Transition Agreements

mw

TW Conmon
™o

TWC Common
TW Securities
Verizon .

VIE

ZENS

2015 Form 16-K

GLOSSARY {cont)
National Electrical Contractors Association
Natural gas distribution business
Natural gas liquids
NRG Energy, Inc.
QOklahoma Corporation Commission
OGE Energy Corp.
Performance Based Rate Change
Pipeline and Hazardous Materials Safety Admimstration
An agreement with Enable to purchase an aggregate of 14,520,000 Series A Preferred Units
Potentially responsible parties
Real Estate Investment Trust
Reliant Energy, Incorporated
Retail electric provider
Return on equity
Rate Regulation Adjustment
Reliant Resources, Inc.
Rate Stabilization Plan
Securities and Exchange Commission
Transition and system restoration bonds
Enable’s 10% Series A Fixed-to-Floating Non-Cumulative Redeemable Perpetual Preferred
Units
Standard & Poor’s Ratings Scrvices, a division of The McGraw-Hill Companies
Transmission Cost of Service ‘
Transmission and distribution utility
Public Utility Commission of Texas
Time [nc. common stock ¢

. i
Services Agreement, Employee Transition Agreement, Transitional Seconding Agreement and
other agreemenis enlered into in connection with the formation of Enable |

Time Warner Inc,

T™W cammolin stock

Time Warner Cable Inc.

TWC common stock

Charter Commion, Time Comumon and TW Common

Verizon Communications, Inc.

Variable interest entity

2.0% Zero-Premium Exchangeable Subordinated Notes due 2029
Annual Report on Form 10-K for the year ended December 31, 2015
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

From time to time we moke statements concerning our expectations, beliefs, plans, objectives, goals, strategies, future events or performance and underlying
assumptions and other statements that are not historical facis. These statements are “forward-locking statements” within the meaning of the Private Securities
Liugation Reform Act of 1995, Actual results may differ materially from those expressed or implied by these statements, You can generally identify our forward-
looking statements by the words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “forecas,” “goal,” “intend,” plan,
“potential,” “predict,” “projection,” "should,” “will” or uther similar words.

5 e 3

may,” “vbjective,

We have based owr forward-leoking statements on our management’s beliefs and assumptions based on information reasonably avatlable to our management
at the time the statements are made. We caution you that assumptions, beliefs, expectations, intentions and projections about future events may and oflen do vary

materisily from actual results, Therefore, we cannot assure you that actual resulis will not differ matenially from those cxpressed or implied by our forwerd-looking
statements,

The following are some of the factors that could cause actuad results to differ from those expressed or implied by our forward-looking statements;

the performance of Enable, the amount of cash distributions we receive from Enable, Fouble’s ability to redeem the Series A Preferred Units in certain

circumstances and the value of our mtercst in Enable, and factors that may have a material impact on such performance, cash distributions and value,
tnchuding factors such as

®

competitive conditions in the midstream industry, and actions taken by Enable’s customers and competitors, including the extent and timing of the
entry of additional competition in the markets served by Enable;

the timing and extent of changes in the supply of natural gas and associated commodity prices, particularly prices of natural gas and NGLs, the

competitive effects of the available pipeline capacity in the regions served by Enable, and the effects of geographic and scasonal commodity
price differentials, including the effects of these circumstances on re-contracting available copacity on Enable’s interstate pipelines;

«  the demand for crude oil, natural gas, NGLs and transportation and storage services;

environmenial and other governmental regulations, including the availability of drilling permits and the regulation of hydraulic fracturing;
recording of non-cash goodwill, long-lived asset or other than temporary imparment charges by or related t¢ Enable;

«  changes in tax status;

e aecess to debt and equity capital; and

= the avatlability and prices of raw materials and services for current and future construction projects;

state and federal legislative and regulatory actions or developments affecting varlous aspects of our businesses (including the businesses of Enable),

including, emong others, energy deregulation or re-regulation, pipeline integrity and safety, health care reform, financial reform, tax legislauon and
actions regarding the rates charged by our regulated busimesses:

+  timely and appropriate rate actions that allow recovery of costs and a reasonable return on investment;

industrial, commercial and residential growth in our service territories and changes in market demand, wcluding the effects of energy ¢fficiency measures
and demographic patterns;

»  future ceonomic conditions in regionatl and national markets and their offect on sules, prices and costs;

weather variations and other natural phenomena, including the impact of severe weather events on operations and capital;

< our ahility to mitigate weather impacts through normalization or rate mechanisms, and the effectiveness of such mechanisms;

the timing and extent of changes in commodity prices, particularly natural gas, and the effacts of geographic and seasonal commodity price differentials ;

problerss with regulatory approval, construction, implementation of necessary wechnology or other issues with respect to major capital projects that result
n delays or in cost sverruns that cannof be recouped in rotes;

locsl, state and federal logistative and regulatory actions or developments relating to the environmeny, including those related to global climate change;

+  the impact of unplanned {acility outages;
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any direct ar indirect effects on our facilities, operations and financial condition resulting from terrorism, cyber-attacks, data secunty breaches or other
attempts to disrupt our businesses or the businesses of third parties, or other catastrophic events such as fires, earthquakes, explosions, leaks, floods,

droughts, hurricanes, pandemic health events or other occurrences;
+  our ability to invest planned capital and the tmely recovery of our investment in capital;
+  ow ability to control operahion and maintenance costs;
= gctions by credit rating agencies; ’
«  the sufficiency of our insurance coverage. including availability, cost, coverage and terms,
»  the investment performance of our pension and postretirement benefit plans;

commercial bank and financial market conditions, our access to capital, the cost of such capital, and the fesults of our financing and refinancing efforts,
including availability of funds in the debt capital markets;

«  changes in interest rates or rates of inflation;

+  inability of various counterparties to meet their obligations to us;

« non-payment for our services due to financial distress of our customers,

»  effectiveness of our risk management activities;

timely and appropriate regulatory actions allowing securitization or other recovery of costs associated with any future hurricanes or natural disasters;

our potential business strategies and strategic initiatives, including restructurings, joint ventures and acquisitions or dispositions of assets or businesses,
which we connot assure you will be completed or will have the anticipated benefits to us;

+  acquisition and merger activities invelving us or our competitors; !
our or Enable’s ability to recruit, effectively transition and retain management and kcy employees and maintain good labor relations;

the ability of GenOn (formerly known as RRI Energy, Inc,, Reliant Energy and RRI), a wholly-owned subsidiary of NRG, and its suhsxdnanes to satisfy

their obligations to us, including indemnity obligations, or obligations in connection with the contractual amangements, pursuant to which we are thesxr
guaranior,;

+  the outcome of litigation;
the ability of REPs, including REP afliliates of NRG and Energy Future Holdings Corp,, to satis{y their obligations to us and our subsidiaries;

changes in technology, pm’ucuiar&y with respect to efficient battery storage or the t:mergence or growth of new, developing or alternative sources of
generation;

+  the timing and outcome of any audits, disputes and other proceedings related to taxes,

+  the effective tax rates;
«  the effect of changes in and application of accounting standards and proniouncements; and

other {actors we discuss in “Risk Factors” in Item 1A of Part [ of our 2015 Form 10-K, which is incorporated herein by reference, and other reports we
“file from time to time with the SEC.

Yeu should not place undue reliance on forward-looking statements. Each forward-looking statement speaks only as of the date of the particular statemeat.

v
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Jtem 1. FINANCIAL STATEMENTS

PART L FINANCIAL INFORMATION

CENTERPOINT ENERGY, INC. AND SUBSIDIARIES
CONDENSED STATEMENTS OF CONSOLIDATED INCOME

Revenues

Expenses:
Natural gas
Operation and maintenance
Diepraciation and amortization
Taxes other than income taxes
Total

Operating Income

Other Income (Expense):
Gaun (loss) on marketable secunties
Gain {loss) on indexed Jebt securitics
Irterest and other finance charges
Interest on securitization bonds
Equity m eamings {losses) of unconsolidated affibate, net
Other, net
Total

Income (Loss) Before Income Tazes
Income tax expense {benefit)

Net Income {Loss)

Basic Esraings (Loss) Per Share

Diluted Earnings (Loss} Per Share

Dividends Declared Per Share

Weighted Average Shares Outstanding, Basic

Weighted Average Shares Outstanding, Diluted

{In Millions, Except Per Share Amounts)

{Unusudited)

Thres Months Ended

Nine Monthy Ended

Beptember 30, September 3,
018 2015 W16 2018
% 1,880 3% 1,630 % 5447 % 5,595
683 527 2,051 2410
503 479 1,539 1,465
324 268 873 724
93 91 288 28%
18045 1,365 4,731 4,888
284 263 718 iixg
77 (134} 187 (3]
(72} 129 {258} 62
(83) {38y {256) {266)
[€%)] 25) {70} {80)
3 {794) 164 (599}
20 12 41 36
(8) {500 {192y {1019
276 {635} 524 {312}
927 {244} 193 {129}
$ 17 % (391 8 EXT N (183
$ 042 3 [UA DI 077§ (043
3 a4t 8 091 % 6718 § 1043
$ 02575 § 02475 & Q078 % 0.7425
431 430 431 430
433 430 433 430

See Notes to Interim Condensed Consolidated Financial Staternents

H
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CENTERPOINT ENERGY, INC, AND SUBSIDIARIES
CONDENSED STATEMENTS OF CONSOLIDATED COMPREHENSIVE INCOME

{In Millions)
{(Unaudited)
Three Months Ended Nine Months Eaded
September 36, September 30,
2015 2018 2016 2015
Net income (lossy $ 179 & 391y 3 331 ¢ (183)
Other comprehensive income:
Adjustment related to pension and other postretirement plans (net of tax
of $2, 81, $1 and §3) i i i 5
Net deferred gain from cash flow hedges (net of tax of $1, §-0-, $.0-, $-
0-) 2 - i e
Total 3 I 2 3
Comprehensive income {loss) $ 182§ {390) % 333 % (178
See Notes to Inferim Condensed Consolidated Financial Statements
_ 2
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CENTERPOINT ENERQGY, INC, AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

{In Millions}
{Unzudited)
ASSETS
September 36, December 31,
2016 08
Current Assets: .
Cash and cash equivalents (3269 and $264 related to VIES, respectively) $ 27 8 264
Investment in marketable securities 814 805
Accounits recervable (597 and 364 related 1o VIEs, respectively), less bad debt reserve of 318 and $20, respectively 682 593
Accrued unbilled revenues 186 279
Natural gas inventory 160 168
Materials and supplies i91 179
Non-rading derivative assets 49 89
Taxes receivable 23 172
Prepaid expenses and other current assets {338 and 335 related to VIEs, respectively) 154 146
Total current assets 2,539 2,689
Property, Plant and Eqguipment: )
Property, plant tnd equipment 17,500 16,630
Less accumulated depreciation and amortization 3417 5,113
Property, plant and equipment, net 12,083 11,537
Other Assets:
Goodwill 862 840
Regulatory assets {31,999 and §2,373 related o VIEs, respectively) 2,756 3,129
Notes receivable — unconsolidated affiliate 363
Non-trading derivative asscts 24 36
investment in unconsolidated affiliate 2,535 2,594
Preferred units — unconsolidated aifitiste 363 _—
Other 134 102
Total other assets 6,674 7,064
Total Assets k3 21,286 % 21,290

See Notes to Interirn Condonsed Consolidated Financial Statements
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CENTERPOINT ENERGY, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS — (continued)
{In Millions, except sharc amounts)
{Unaudited)

LIABILITIES AND SHAREHOLDERS' EQUITY

September 30, December 31,
2016 2015
Current Liabilities:
Short-term borrowings $ 43 3 40
Current portion of VIE securitization bonds tong-term debt 410 391
indexed debt 112 145
Current portion of other long-term debt : 250 328
Indexed debt securities derivative 562 442
Accounts payable 422 483
Taxes accrued 134 158
Interest accrued 93 117
Non-trading derivative liabilities 19 i1
Other 353 343
Total current lighilities 2,398 2,458
Other Liabitities:
Deferred income taxes, net 5,206 5,047
Nontrading derivative liabilities 4 ” 5
Benefit obhgations . 909 904
Regulatory liabilities 1,279 1,276
Other N 282 273
Total other liabilities 7,680 7,505
Long-term Debt:
VIE securitization bornds 1,931 2,276
Other long-term debt 5,805 5,590
Total long-term debt 7,736 7,866
Commitments and Contingencies (Note 14)
Sharchoidery’ Equity: )
Common stock (430,681,855 shares and 430,262,703 shares outstanding, respectively) 4 4
Additional paid-in capital 4,190 4,180
Accumuiated deficit 658) {637)
Accumulated other comprehensive loss ) {64) {66)
Total shareholders’ equity i 3472 3461
Total Liabilities and Sharcholders’ Equity $ 2128 % 21,2590

See Notes to Interm Condensed Consolidated Financial Statements
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CENTERPOINT ENERQGY, INC. AND SUBSIDIARIES
CONDENSED STATEMENTS OF CONSOLIDATED CASH FLOWS
{In Millinns)

{Unaudited)

Nine Months Ended September 30,
1016 3018

Cash Flows from Operating Activitien
et income {loss) 3 331 0% {183)

Adjustrnents to reconctie net income (loss) fo net cash provided hy operating activitues,

Dieprecintion and amastization 473 724
Amortizadon of deferred financing costs 19 21
Deferred income jaxes 150 {2643
Unrealized loss (gamn) on marketsble securities (187) 72
Loss {gain) on indexed debt securibes 258 )
Write-down of naiural gas inveniory i 4
Equity in tearnings) Insses of unconsolideted affitiate, net of distribunons {154) 843
Pepsion contributions {7 L2}

Changes in other assets and Habidities, sxeludiog acquisivons.

Accounts recewvable and untilled revonues, net 4] 450
Inventory {5) 33
Taxes receivable 149 122
Accounts payable (90} (339
Fuel cost recovery (433 ki
Hon-trading derivatives, net 23 N
Margin deposiis, aet 69 i
tierest and taxes accrued %) 39)
Het regulatory assets and lisbduies (163 Y]
{ther clutent assels o fees
Other currend Habilities 3 (38
Other assets &
Other Habilities i 9
Other, net 14 i3
Net cash provided by openting activities 1,452 1,518

Cash Flows from Investing Activities:

Capital axpenditures (1,047} {4,131
Acquisitions, net of cash acquired (102}
Decrease in notes recsivable ~ uncensolidated atfilte 363
Investment 1 preferred umits — unconsolideted affitiate {355
Distnbutions from unconsolidated affiliate in excess of cumulative earnings 323 74
Discrease tnormase) in restuoied vash of Bord Companies (4] 9
Procesds from sale of marketable securines 175 32
Other, nat i1 (8}
MNet cash used 1 imvesting activities {739) (1,024)
Cash Flows from Finaociog Activities:
Incrense (decrenss) in shortderm bomowings, net 3 T8
Procecds of conunercinl paper, et 63 302
Proceeds from long-term bt ety
Paymerns of long-term deht {855) (313
Leght 1msuancs cosis {9
Paynent of dividends on comman stogk {333 1%
Distribartion 1o ZEMS note holders {178y 32)
{ither, net i i
biet cash used o fnanciog sctivities {07y {56%)
{Het Increave (Decrease) in Cash and Cash Equivalents & {71)
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“Cash and Cash Equivalents at Beginning of Period
Caslyand Cash Equivalents at End of Period
Supplemensal Disclosure of Cash Flow tnformation:
Cash Payments®

Interest, net of capitalized interest
Income fax {refunds), net
Non-c'ash transactions:

Accounts payable related to capiial expenditures

See Motes to Interim Condensed Consolidated Financial Statements

.5

264 298
270 3 227
328 0% 23
1193} 12
73 5
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CENTERPOINT ENERGY, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

{1) Background and Busis of Presentation

General. Included in this Form 10-() are the Interim Condensed Financial Statements of CenterPoint Energy. The Interim Condensed Financial Statements are
unaudited, omit certain financial statement disclosures and should be read with the 2015 Form 10-K.

Backgreund, CenterPsint Energy, Inc. is a public utility holding company. CenterPoint Energy’s operating subsidiaries own and operate electric transmission
and distribution facilities and natural gas distribution facidiues, and both CenterPoint Energy and is operating subsidiaries own interests in Enable as described in
Note & . As of September 30, 2016, CenterPoint Energy's indirect, wholly-owned subsidiaries included:

»

Houston Electric, which engages in the ¢lectric transmission und distribution business i the Texas Guif Coast area that includes the city of Houston; and

CERC Corp. (together with its subsidiaries), which owns and operates naturat gas distribution systems. A wholly-swned subsidiary of CERC Corp. offers
variable and fixed-price physical norural gas supplies primarily o commercial and industrial customers and electric and natural gas utilities, As of

September 30, 2014, CERC Corp. also owned approximaikly 55.4% of the himited partner interests in Enable, which owns, operates and develops natural
gas and crude ofl infrastructure assets,

As of Seprember 30, 2616 , CenterPoint Encrgy bad VIEs vonsisting of Bond Companies, whish it consolidates The consolidated VIEs are wholly-owned,
bankruptcy-remote, special purpose entities that were formed specifically for the purpose of securitizing transition and system restoration-related property.
Creditors of CenterPoint Energy have to recourse 1o any assets or revenues of Bond Companies. The bonds issued by these VIEs are payable only from and
secured by transition and system restoration property, and the bondholders have no recourse to the general credit of CenterPoint Energy.

Basis of Presemauion. The preparation of finapcial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reponted amounts of assets and liabilitics, disclosure of contingent assets and linbilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting period. Actuat results could differ from those estimates.

CenterPoint Energy’s Interim Condensed Financial Statements reflect all normal recurring adjustments that arc, in the opinion of management, necessary (o
present fnrly the financial position, results of operations and cash flows for the respective periods. Amounts reported in CenterPoint Energy’s Condensed
Statements of Consolidated Income are not necessarily indicative of amounts expected for a full-year period due to the effects of, among other things, {2) seasonal

Aluctustions in demand for energy and energy services, {b) changes in energy commuodity prices, (¢) timing of maintenance and other expenditures and (d)
acquisitions and dispositions of businesses, assets and other interests.

For a description of CenterPoint Energy’s reportable business segments, see Note 16,

(2} New Accounting Pronouncements

In February 2015, the FASE ssued A8 No. 2015-02, Consolidation (Topic 816 Amendments to the Consoldation Analysis (ASU 2015-02) ASU 2015 -2
changes the analy sis that reporting oegamzations must perform to evaluate whether they should consolidate costain legal entities, such s hmited pantnerships. The
changes include, among others, meodification of the evaluation of whether limited partnerships and similar legal entities are VIEs or voting interest entities and
chimination of the presumption that a general parmer should consoldate a limited pannership. ASU 2015-02 does not amend the related party guidance for
situations it which power 15 shared batween two or wore entities that hold interests in a VIE CenterPeint Energy adopted ASU 2015-02 on January 1, 2016, which
CenterPoint Encrgy determined did not have a material impact on its financial positien, results of operations, cash flows and disclosures.

In April 2015, the FASB issued ASU No. 2015-03, Jnterest-Imputation of Interest (Subtopic 833-30): Simplifing the Presentation of Debt {ssuance Cost
(ASU 2015-03). ASU 2015-03 requires that debt issuance costs related 10 a recognized debt Hability be presented in the balance sheet as a direct deduction from
the carrymg amount of that debt lability, consistent with debt discounts. The recognition and measurement guidance for debt issuance costs are not affected by
ASU 2015-03. CenterPoint Energy adopted ASU 2015-03 retrospectively on January 1, 2016, which resulted in a reduction of other long-term assets, indexed debt

)
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and total long-term debt on its Condensed Consolidated Balance Sheets. CenterPoint Energy had debt issuance costs, excluding amounts related to credit facility
arrangements, of $44 million as of both September 30, 2016 and December 31, 2015,

{n May 2015, the FASD issued ASU No. 2015-07, Fair Value Measurement (Topic 820} Disclosures for Investments m Certain Entties Thai Calculate Net
Asset Value per Share {or Its Equivalent) (ASU 2015-07). ASU 2015-07 removes the requirement to categerize within the fair value hierarchy investments for
which fair values are measured ot NAYV using the practical expedient. Entities will be required to disclose the, fair value of investments measured using the NAV
practical expedient so that financial statement users can reconcile amounts reported in the fair value hierarchy table to amounis reported on the balance sheet.
CenlerPoint Energy adopted ASU 2013-07 on January 1, 2016, which will have an impact on ils employes benefit plan disclosures, begmning with its annual

report on Form 10-K for the year ended December 31, 2016. Thus standard did not have an impact on CenterPoint Energy’s financial position, resulfs of operations
or cash flows.

In September 2018, the FASB issued ASU No. 2015-16. Buswness Combinations (Topic 805): Sumpifying the Accountng for Measurement-Period
Adjusuments (ASU 20135-16}. ASU 2015-16 eliminates the requirement for an gcquirer in a business combination to account for measurement-period adjustments
retrospectively. Instead, an acquirer would recognize a measurement-period adjustment during the period in which.the amount of the adjustment is determined.
CenterPoint Energy adopted ASU 2015-16 on January 1, 2016, which did not have an impact on its financial position, results of operations or cash flows

in January 2016, the FASB issued ASU No. 2016-01, Financial Instrumenis-Overall (Subtopic 825-10): Recognition and Measurement of Fuuancral Assets
and Financial Liabilitres (ASU 2016-01). ASU 2016-01 requires equity investments that do not result in consolidation and are not accounted for under the equity
method to be measured at fair value and to recognize any changes in fuir value in net income unless the investments qualify for the new practicability exception. It
does not change the guidance for classifying and measuring investments in debt securities and loans. ASU 2016-01 also changes certain disclosure reqmremems
and other aspects related to recognition and measurement of financial assets and financial Habilities. ASU 2016-01 is effective for fiscal yeurs, and interim periods

within those years, beginning aficr Decemnber 15, 2017. CenterPoint Energy is currently assessing the impact that this standard will have on its financial position,
results of operations, cash flows and disclosures.

+

in February 2016, the FASB issued ASU No. 2016-02, Leases (Taprc 842) (ASU 2016-02). ASU 2016-02 provides a comprehensive new leasc mode! that
requires lessees 1o recognize assets und labilities for most leases and would change certain aspects of lessor accounting. ASU 2016-02 s effective for fiscal years,
and interim periods within those {iscal years, beginning afler December 15, 2018, with carly adoption permitted. CenmterPoint Energy is currently assessing the
impact that this standard will have on its {inancial position, resulls of operations, cash flows and disclosures.

In March 2016, the FASB issued ASU No. 2016-05, Derivatives and Hedgmg (Topic 815): Effect of Derwvatve Contract Novation on Existing Hedge
Accounting Re:‘azwnskzps {ASU 2016-05). ASU 2016-05 clarifies that a change in the counterparty to a derivative instrument that has been desngnated as the
hedging instrument in an existing hedging relationship would not, in and of itself, be considered a termination of the derivative instrument or a chang in a critical
term of the hedging relationship. This clarification appliss to both cash flow and fair value hedging relationships. CenterPoint Energy adopted ASU 2016-05
prospectively in the first quarter of 2016, which did not have an impact on its financial position, results of operations, cash {lows and disclosures.

In March, April, and May 2016, the FASB issued ASU No. 2016-08, Revenue from Contracis with Customers (Topic 606): Principul versus Agent
Considerations (ASU 2016-08), ASU No. 2016-10, Revenue jfrom Contracts with Customers (Topic §66); Identifng Performance Obligations and Licensing
(ASU 2016-10), and ASU Ne. 2016-12, Revenue fram Contracis with Customers {Topic 606): Narrow-Scope Improvements and Practical Expedients (ASU 2016-
12), respectively, ASU 2016-08, ASU 2016-10, and ASU 2016-12 clarify certain aspects of ASU Ne. 2014-09, Revenue from Contracts with Customers {Topic
606} (ASU 2014-09), which supersedes most Current revenue recognition guidance. CenterPoint Energy is currently evaluating the impact that ASH) 2016-08, ASU

2016-10, ASU 2016-12, and ASU 2014-09 will have on 1ts tmancnai position, results of operations, cash flows and disclusures and expects to adopt these ASUs an
January 1, 2018,

v

in March 2016, the FASB issued ASU No. 2016-09, Compensation-Stock Compensation (Topic 718): improvements to Employee Share-Based Payment
Accounting (ASU 2016-09). ASU 2016-69 will change the accounting for certain aspects of share-based payments to employees, including the recognition of
income tax effects of vested or settled awards in the income statement, mstead of within additional paid-in capital, It will also.increase the amount an employer can
withhold to cover income taxes on awards and still qualify for the exception to liabilty classification for shares used to satisfy the employer’s statutory income tax
withholding obligations. ASU 2016-09 will allow companies to clect between two differsnt methods to account for forfeitures of share-based payments ASU
2016-09 is effective for fiscal years, and interim periods within those fiscal years, beginning after December 135, 2016, with early sboption permuted CenterPoint
Energy does not expect the adoption of this standard to have a material impact on its financial position, fesults of operations, cash flows and disclosures.
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in June 2016, the FASB 1ssued ASU No. 2016-13, Financial instruments-Credii Losses {Topic 326): Measurement of Credit Losses on Financial Instriments
{ASU 2016-13). ASU 2016-13 requires a new model called the CECL model to estimate cradit losses for financial assets subject to credit fosses and measured at
amortized cost and certain off-balance sheet credit exposures. This includes loans, held-to-maturity debt securities, loan commitments, financial guaraniees, and
net investments in leases, as well as reinsurance and trade receivables. Upon initial recognition of the exposure, the CECL model requires an entity to estimate the
credit fosses expected over the life of an exposure based on histonical information, current information and reasonable and supportable forecasts, including
estimates of prepayments. The update also amends the other-than-temporary impairment model for debt securities classificd as available-for-sale. ASU 2016-13 is
effective for fiscal years, and interim periods within those Hscal years, beginning afler December 15, 2019, with early adoption permutted beginning aRer
{ecember 15, 2018, CenterPoint Fnergy is currently assessing the impact that this standard wiil have on its financial position, results of operations, cash flows and
disclosures.

In August 2016, the FASE issued ASU No. 2016-15, Swiement of Cash Flows (Topic 230)-Classification of Certan Cash Receipts and Cash Pavinents {ASU
2016-15). ASU 2016-13 providey clarifying guidance on the classification of certain cash receipts und payments 1 the statement of cush Hows and eliminutes the
varistion in practice reluted o such classifications ASU 2016-15 1w efective for fiscal vears. and intenimy pertods within those fiseal years. begimnmg aiter
[ecember 13,2017, with carly adoption permitted. ConterPoiar Frergy s currently assesseng the fmpact that thss <tandard will have on us statement of cash Hows,

Managesnent believes that other recently issued stundards. which are not yet effective, will not have a material impact on CenterPoint Energy’s consolidated
financial position, resuits of operations or cash flows upon adoption,

{3} Acquisition
On April 1, 2016, CES, an Indirect, wholly-owned subsidiary of CenterPoint Energy, closed the previously announced agreement 1o acquire the cetail energy

services business and natural gas wholesale assets of Continuum for a preliminary purchase price of $98 million , including working capital, Afer working capital

adjustments, the final purchase price was $102 million and allocsted to identifiable assets acquired and labilities assumed based on their estimated farr values on
the acquisition date,

The followiag table summarizes the final purchuse price sllocation end the fair value amounts recognized for the assets acquired and linbilities assumed
related (o the acquisition:

{in millions)

Total purchase price consideration 3 102
Recevables 3 7%
Derivative asscts 38
Property and equipment i
identifiable intangibles 38
Total assets acquired 153
Accounts payable 49
Denvative Habilitics 24
Total Habilitics assumed 73
{dentitiable net assets acquired 80
Goodwili pad
Net assets acquired b 102

e i

The goodwilt of 322 million resulting from the acquisition reflects the excess of the purchase price over the fair value of the net identifighle assets acquired.

The goodwill recorded as part of the acquisition primarily reflects the value of th ¢ complementary operational and geographic footprints, along with the scale,
geographic reach and expanded capabilities.

tdenufiable intangible ussels were recorded at estimated fair value as delermined by management based on available information, which includes a valuation
prepared by an independent third party. The significant azsumptions used m arriving at the estimated identitiable intangible asset vatues ncluded management's
estimates of future cash flows, the discount rate which is based on the weighted average cost of capital for comparable publicly traded gwideline companies and
projected customer atlrition rates. The useil lives for the identifiable intangible asseis were dewenmined using methnds that approximate the pattern of economic
henefit provided by the utilization of the assets,
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The estimated fair value of the identifiable intangible assets and related useful lives as included in the final purchase price allocation include:

Estimate Fair Estimate Useful

t Value Life
3 {in millions) (in yesrs)
Customer relationships . 3 34 15
Covenants not to compete 4 4
- Total identifiable itangibles 3 38

Amortization expense related to the above identifiable intangible assets was $1 million and 32 millien for the three and nine months ended September 30,
2016, respectively.

Revenues of approximately $170 million and $270 million , respectively, and operating income of approximately $2 million and $2 million | respectively,
attributable 1o the acquisition are included in CenterPoint Energy’s Condensed Consolidated Statements of Income for the three and nine months ended
September 30, 2016 . .

As Continuum was a non-public company that did not prepare interim financial information and the acquisition included the purchase of both businesses and
assets, the historical financial information for the businesses and assets acguired was impracticable to obtain, As a result, pro forma results of the acquired
businesses and assets are not presented. B

(4) Employec Benefit Plans

CenterPoint Energy’s net periodic cost includes the following components relating to pension and postretirement benefits:

Three Months Ended Scptember 30,

2016 2018
Pension Postretirement Pension Postratirement
Benefits (1) Benefity (1) Benefits (1) Benefits (1)
({in millions)
Service cost $ 0 % H $ 16 3% i
Interest cost 23 4 24 5
Expected return on plan assels (26) (2} (30 @)
Amortization of prior service cost (credit) 3 () 2 e
Amortization of net loss 15 — 14 i
Settlement cost {2} —~ e | ——
Net periodic cost 3 25 3 2 b 21 8 5
Nine Months Ended September 30,
2016 : 2018 -
Pennion " Postretirement Pension Pastretirement
Benefits (1) Beneflis (1) Benefits (1) Benefiia (1)
“ {in millions) )
Service cost 3 28 8 2 $ 30 0§ 2
Interest cost 70 i3 70 135
Expected retum on plan asscts (16) {5) {9 (&3]
Amortization of prior service cost (credit) 7 V4] 7 (1}
Amortization of net losg 47 - 43 3
Settlement cost (23 ) - —_ 10 a—
Curtailment gain (3) - 3) - -
Net periodic cost 3 7% % 3 kit 0% 14

(1) Net periodic cost m these tables is before considering amounts subject to overhead allocations for capital expenditure projects or for amounts subject to

deferral for regulatory purposes

{2} A one-time, non-cash settlement charge is required when lump sum distributions or other settiements of plan benefit obligations duning a plan yeur exceed
the service cost and interest cost components of net periadic cost for that year  Due to the amount of lump sum payment distributions from the non-
qualified pension plan during the three and nine mouths
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ended September 30, 2015, CenterPoint Encrgy recognized a non-cash settlement charge of 31 million and $10 million , respectively. This charge i5
an acceleration of costs that would otherwise be recognized in future periods,

(3} A cunailment gain or less i3 required when the expected future services of a significant number of current employees are reduced or eliminated for the
acerual of benefits. In May 2016, Houston Electric entered 1m0 8 renegotiated collective bargaining agreement with the IBEW Local Umion 66 that
pruvides that for Houston Electric union employees covered under the agreement who retire on or afier January 1. 2017, retiree medical and prescription
drug coverage will be provided exclusively through the NECA/IBEW Family Medical Care Plan in exchange for the payment of monthly premiums as
determined under the agreement. As a result, the accrued postretirement benefits related to such future Houston Eleciric union retirees were climinated.

Houston Electric recognized a curtailment gain of $3 million as an accelerated recognition of the prior service credit that would otherwise be recognized
in future periods,

CenterPoint Energy’s changes in accumulated comprehensive loss related to defined benefit and postretirement plans are as follows:

Three Months Eanded September 30, Nine Months Ended September 30,
2016 Jois 2016 Wis
Pension and Postretirement Plany Pension and Posiretirement Plans

{in miltiony)
Beginmng Balance 3 {65y § 8 % 65 % (8%
Other comprehensive income {loss) before reclassifications (1) e

— 4 —
Amounis reclassified from accumulated other comprehensive {uss;
Prior service cost (2) i I f i
Actuarial Josses (2) 2 i 5 7
Tax expense {2) H () (3)
Net current period other comprehensive meome H i i 5
Ending Balance .3 ph $ {80y $ 64) % {80)

{1y Total other comprehensive income {loss) refated to the remeasurement of the postretirement plan.
{2} These accumulated other comprehensive components are inchuded in the computation of net periodic cost.

CenterPount Energy expects to contribute a total of approximately 38 million to its pension plans in 2016, of which approximately $2 million and §7 million
were contributed during the three and nine months ended September 36, 2016, respectively.

CenterPoint Energy expects 1o contrtbute a total of approximately $16 mullion to its postretirement benefit plan in 2016, of which approximately $4 million
and $12 million were contributed during the three and nine months ended September 30, 2016, respectively,

{3} Regulatory Accounting

As of September 30, 2016 , Houston Electric has not recugnized an allowed equity return of $341 million because such rotumn will be recogmized as it is
recovered in rates. During the three months ended September 30, 2016 ond 2015, Houston Electric recognized approximately $22 million and $16 million |
respectively, of the allowed equity return not previously recognized. During the nine months ended September 30, 2016 and 2015 | Houston Elecine recognized
approximately $32 million and 337 mahion , respectively, of the allowed equity return not previously recopnized.
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;
{6) Derivative Instruments

CenterPoint Energy is exposed lo various market risks. These risks arise from transactions entered into m the aormal course of business. CenterPoint Energy:
utifizes derivative instruments such as physical forward contracts, swaps and options to mitigate the impact of changes in commodity prices, weather and interest
rates on 11s operating results and cash flows, Such derivatives are recognized in CenterPoint Energy's Condensed Consolidated Balance Sheets at their fair value
unless CenterPoint Encrgy elects the normal purchase and 3ales exemption for quahf ied physical transactions, A derivative may be designated as a normal
purchase or sale if the intent is to physically receive or deliver the preduct for use or sale in the normal course of business,

CenterPoint Energy has a Risk Oversight Committee composed of corporate and business segment officers that oversees commaodity price, weather and credit
risk activities, including CenterPoint Energy’s marketing, risk management scrvices and hedging activities, The comumittee’s duties are to establish CenterPoint
Energy's commodity risk polwigs, allocate board-approved commercial risk limits, approve the use of new products and commodities, -monitor positions and

“ensure comphiance with CenterPoint Energy's risk management policies, procedures and limits established by CenterPoint Energy’s board of directors,

CenterPoint Energy's policies prohmbit the use of leveraged financial mstruments. A leveraged financial instrument, for this purpose, is a transaction involving
a dertvative whose financial impact will be based on an amount other than the notional amount or volume of the instrument.

.

{a} Non-Trading Activities

Derivative Iustrumenys. CenterPoint Energy enters into certain derivative instruments to manage physical commodity price risk and ddes not engage in
proprictary or speculative commeodity trading, These financial instruments do not qualify or are not designated as cash flow or fair value hedges.

Weather Hedges. CenterPoint Energy has weather normalization or other rate mechanisms that mmgate the impact of weather on NGD in Arkansas,
Liouisiana, Mississippi, Minnesota and Oklahoma. NGD and electric operations in Texas do not have such miechanisms, although fixed customer charges are
historically higher in Texas for NGD compared to CenterPoint Energy’s other Junsdxctsons As a result, fluctuations from  normal weather may have a positive or
negative effect on NGE's results in Texas and on Houston Electrie’s results in its service torritory.

CenterPoint Energy has historically entered into heating-degree day swaps for certain NGD jurisdichons to mitigate the effect of fluctuations from normal
weather on its results of operations and cash flows for the winter heating season, which contained a bilateral doliar cap of $16 million m 20142015, However,
NGD did not enter into heating-degree day swaps for the 2015-2016 winter season as a result of NGD's Minnesota division implementing a full decoupling pilot
in July 2015, CenterPoint Energy entered to weather hedges for the Houston Electeic service territory, which contained bilateral doliar caps of $8 million , 57
miltion and $9 mitlion for the 20142015, 2015-2016 and 2016-2017 winter seasons, respecuvely The swaps are based on 10 ~year normal weather. During boﬁ
the three months ended September 30, 20?6 and 2015, CenserPoint Lnergy recognized no gains or losses related to these swaps. During the nine months ended
September 30, 2016 and 2015, CenterPoint Energy recognized gains of 33 million and losses of $9 million , respectively, related to these swaps, Weather hedge
gains and losses are included in revenues in the Condensed Statements of Consolidated Income.

Hedging of Inferest Expense for Future Debt Issuances. In April 2016, Houston Electric entered into forward inlerest rate agreements with several
counterparties, having &n aggregate notional amount of $150 million . These agrecments were executed to hedge, in part, volatility in the S-year U.8. treasury rate
by reducing Houston Electric’s exposure to variability in cash flows related to interest payments of Houston Electric’s $300 million issuance of fixed rate debt in

May 2016. These forward interest rate agreements were designated as cash flow hedges. The realized gains and losses associated with the agresments were
immaterial,

In June and July 2016, Houston Electric enterad into forward interest rate agreements with several counterparties, having an aggregate notional amount of
$300 million . These agreements were executed to hedge, in part, volatility in the 10-year U.S. treasury rate by reducing Houston Electric's exposure to variability
m cash flows related to interest payments of Housten Electric’s $300 million issuance of fixed rate debt 1n August 2016. These forward interest rate agreements
were designated as cash flow hedges. Accordingly, the effective portion of realized gains and losses associated with the agreements, which totaled $1.1 million | is

a component of accumulated other comprehensive income and will be amortized over the life of the bonds. The ineffective portion of the gains and losses was
recorded in income and was immaterial.
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(5 Derivative Fair Vadues and Income Statement Impacts

The following tobles present information abour CenterPoint Energy’s derivative instruments and hedging activities. The first four tables provide a balance
sheet overview of CenterPoint Energy’s Derivative Assets and Liabilitics as of September 30, 2016 and December 31, 2015, while the last two tables provide a
breakdown of the related income statement impacts for the three and nine months ended September 30, 2016 and 2015 .

Fair Value of Derivative Instruments

September 30, 2016

Derivative Berivative

Tatal derivatives not designated Batance Sheet Assets Liabilities

as hedping lnstruments Lucatien Fair Value Fair Value

{in mithons)

Natural gas derivatives (1) (2)(3) Current Assels: Non-trading derivative assels % s1 % 2
Natural gas derivatives ({213 (Other Assets: Non-irading derivative assets 24 -
Natural gas derivatives (1 ({3 Current Lisbdlities: Non-trading derivative linbilitics i9 41
Natural gas derivatives (DY) Other Liabilivies Non-irading devivaiive liabilitics 4 1
Indexed debt securities derivative Current Liabilies 562
Total $ 98 3 616

(1} The fair value shown for natural gas contracts is comprised of dervative gross voluwmes totaling 1,080 RBelor a net 16 Bef short position. Of the net
short position, basis swaps constitute a net 128 Bceflong position.

{2} Natural gas contracts arc presented on a net basis in the Condensed Consolidated Balance Sheets as they are subject to master nefting arrangements, This
nesting applies to all undisputed amounts due or past due and causes derivative assets (liabilives) o be ultimately presented net in a liability (asset)
account within the Condensed Consolidated Balance Shects The net of total non-trading natural gas derivative assets and Habilities was a $50 million
asset as shown on CenterPoint Energy’s Condensed Consolidated Balance Sheets (and as detailed in the table below), and was comprised of the natural
gas centracis Jerivative assets and labilities separately shown sbove, offset by collateral netting of 6 million .

{3) Derivative Assets and Derivative Liabilities include no material amounts related to physical forward transactions with Enable.

Offsetting of Naturs) Gas Derivative Assets und Lisbilitics

September 30, 2016

Gross Amounts Recognized Gross Amounts Offeet in the Nt Amount Preseated in the

H Consolidated Balsnce Sheets Consolidated Balunce Sheets (1)
{in miflions}

Current Assets; Non-trading derivative assets $ 70 8 2 3 49

Other Assets: Non-trading derivative asseis 28 4) 24
Current Liabilities: Non-trading derivative Habilities {43} 24 (%
Other Liabilities: Non-trading derivative hiabilities {1h 7 {4)

Towi $ 4 % 6 3 50

(1) Gross amounts recopnized include some derivative assets and labilities that are not subject to master nefting arrangements,

{2) The derivative sssets and lisbilives on the Condensed Consolidated Balance Sheets exclude accounts receivable or accounts payable that, should they
exist, could be used as offsets o these balances in the event of a defauit,
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Fuir Value of Derivative Instruments

December 38, 2015

Derivative Derivative

Total derivatives not desiganted Balance Sheet Assets {.inhilities
us hedging instruments Lacation Fair Value Fair Value
(in millions}y

Natural gas derivatives (13 (2 (3s Current Assets: Non-trading derivative assets , b LU T p3
Natural gas derivatives (13(2)(3} Other Assets: Non-trading derivative asséis 36 —
Natural gas derivatives (1 2)(3) Current Liabilities: Non-trading derivative liabilities - 10 60
Natural gas derivatives (1){2)(3) Other Liabilities: Non-trading derivative labilities 4 25
Indexed debt securities derivative Current Liabulities — 44?2
Total . . & 40 3 529

{1} The fair value shown for natural gas contracts is compnsed of derivative gross volumes totaling 767 Befor a net 112 Bef long position. OF the net long
position, basis swaps constitute [33 Bef

{2} Natwural gas contracts are presented on a net basis in the Condensed Consolidated Balance Sheets as they are subject to master nietling arrangements. This
netting applies to all undisputed amounts due or past due and causes derivative assets {liabilities) to be ultimately presented net in a Hability (asset)
account within the Condensed Consolidafed Balance Shects The net of total non-trading natural gas derivative assets and linbilities was a $109 million
asset as shown on CenterPoint Energy’s Condensed Consolidated Balance Sheets (and as detailed in the table below), and was compnsed of the natural
gas contracts Jerivative assets and labilities separately shown above, offset by collateral netting of $56 miltion .

{3 Derivative Assets und Dervative Liabilities include no material amounts related to physical forward transactions with Enable.

4

Offsetting of Naturat Gas Derivative Assets and Liabilities

December 31, 2015 .

Gross Amounts Gross Amounts Offset in the Net Amount Presented in the

Recognized (1) Consclidated Balance Sheets Consolidated Bafance Sheets (2)
{in mitlions)

Current Asgets: Non-lrading derivative assets $ 06 % {ay 3 89

Other Assets: Non-trading derivative assets . 40 ’(4) 36
Current Liabilities: Non-trading derivative liabilities _ (62) 51 (n
Other Liabilities: Non-trading derivative Habilities (25) 20 . {5

Total s 33 8 . 6 3 109

{1) Gross amounts recognized include some denvative assats and liabilities that are not subjoct to master netting arrangements,

(2) The derivative assets and liabilities on the Condensed Consolidated Balance Sheets exclude accounts reccivable or accounts payable that, should they
exist, could be used as offsets to these balances in the event of & default.
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Reulized und unrealized pams and losses on natural gas derivatives are recognized in the Condensed Statements of Consolidated Income as revenue for retail
sales derivalive contracts and as natural gas expense for financial natural gas derivatives and non-retail related physical natural gas dervatives. Realized and
unreatized gans and losses on indexed debt secuntiss are recorded as Other Income (Expense) in the Condensed Statements of Consolidated Income.

Income Statement Impact of Derivative Activity

Three Months Ended September 38,

Total derivatives not designated

13 hedging instruments Income Statement Location 0614 108
{in miilions)
Inatural gas derivatives Gains (Logses) in Revenues 3 3 I | 38
Natural gas derivatives Gains (Losses) in Expenses: Natural Gas (13 {30)
indexed debt securities derivative Gains (Losses) in Other Income (Expense) (72 129
Total b 54) 8 138

Income Statement Empact of Derivative Activity

Nine Months Ended September 30,

Fotal derivatives not designnted

as hedging Instruments Incomse Statement Lucation 2016 piik]
{in millions)
Natural gas derivatives Gains {Losses) in Revenues $ i 8 88
Matural gos derivatives Ciains {Losses) in Expenses: Natural (as 35 {723
Indexed debt securities derivative Gains {Losses) in Other Income (Expense) (258) 62
Total $ (22 % 78

(¢} Credit Risk Contingent Features

CenterPoint Fnergy enters into financial derivative contracts containing material adverse change provisions. These provisions could require CenterPoint
Energy to post additional collateral 1f the S&P or Moody's credit ratings of CenterPoint Energy, ne or its subsidiaries are downgraded. The total fair value of the
derivative instruments that contain credit risk contingent features that are in a oet lability position as of September 30, 2016 and December 31, 2015 was $2
million and $3 milhon | respectively. CenterPoint Energy posted no assets as collnteral towards derivative instruments that contain credit nsk contingent features
as of both September 30, 2016 and December 31, 2015 . if all denrvative contracts (in a et liability position) containing credit risk contingent features were
triggered as of both September 30, 2016 and December 31, 2015, 32 million of additional assets would be required 10 be posted as collateral.

{7y Fair Value Measurements

Assets and liabilities that arc recorded at tair value i the Condensed Consolidated Balance Sheets are categorized based upon the level of judgment associated
with the inputs used to measure their valuc. Hierarchical levels, as defined below and direcily related to the amount of subjectivity associated with the inputs to fair
valustions of these assets and lisbilities, arc as follows:

Level I: Inputs are unadjusted quoted prices in active markets for identical assets or liabilities at the measurement date. The tvpes of assets carried at Level |
fair value generally are exchange-~traded derivatives and equity securitics.

Level 2: Inputs, other than quoted prices included in Level 1, are observable for the asset or liability, either directly or indirectly. Level 2 inputs include quoted
prices for similar instruments in active markets, and inputs other thun queted prices that are observable for the asset or linbility. Fair value assets and Habilities

that are generally included in this catzgory are derivatives with fanr values based on inputs from actively quoted markets, A market approach is utilized to
value CenterPoint Energy’s Level 2 assets or Habilities.

Level 3. Inputs are uncbservable for the asset or habnlity, und include situations where there is fittle, if any. market activity for the asset or liability
Unobservable inputs reflect CenterPoint Energy’s judgments about the assumptions market participants would use in pricing the asset or liability since limited
market data exists. CenterPoint Energy develops these inputs based on the best information availuble, including CenterPoint Energy’s own data A market
approach is utilized to value CenterPoint Energy’s Level 3 assets or Habilities. As of September 30, 2016 |, CenterPoint Energy's Leve! 3 assets and Hahilities
are comprised of physical forward contracts and options. Level 3 physical forward controcts are valued using a discounted cash flow model winch ingludes
illiquid forward price curve locatinns (ranging from 30.77 to $7.90 per une million British thermal
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units) as an unobservable input. Level 3 options are valued through Black-Scholes (including forward sturt) option models which include option volatilities
(ranging from 0% to 73% ) as an unobservabie input. CenterPoint Energy’s Level 3 derivative assets and liabilities consist of both long and short positions
(forwards and options) and their fair value is sensitive to forward prices and volatilities. I forward prices decrease, CenterPoint Energy’s long forwards lose
value whereas its short forwards gain m value. If volatility decreases, ConterPoint Energy's long optiens lose value whereas its short options gain in value.

CenterPomnt Energy determines the appropriatc level for each financial asset and lability on a quarterly basis and recognizes transfers between levels at the
end of the reporting period. For the nine months ended September 30, 2016, there were no transfers between Level | and 2. CenterPoint Energy also recognires
purchases of Level 3 financial assets and Habilities at their fair market value at the end of the reporting period. \

The following tables present information about CenterPoint Energy’s assets and liabilitics (including derivatives that are presented net) measured at fair value
on a recurring basis as of September 30, 2016 and December 31, 2015 | and indicate the fair valuc hierarchy of the valuation techniques unlized by CenterPoint
Energy to determine such fair value,

Quoted Prices in Siguificant Other Significant
Active Markets Observable tinobservable - Balance .
for Identical Assets Inputs Taputs Nettin . as uf
(Level 1) {Level 2) (Levet 3) Adjustments {1) September 30, 2016
{in millions)
Assets
Corporate equities -’ $ gle % - % — % - 3 816
Investments, inctuding money
market funds (2) 55 e —— — 33
Natwal gas derivatives (33, 4 72 22 25) 73
Total assets . 5 875 % 7R 22 8 25y $% 944
Linbilities
Indexed debt securities derivative 8 — § 562 3 -~ 8 — ' $ 562
Natural gas derivatives (3) 5 44 5 3D 23
Total linbilities b 5 8 606 § 5 % Gn % 585

(1) Amounts represent the impact of legaily enforceable master netting arrangements that allow CenterPoint Energy 1o settle positive and negative positions
and alse include cash collateral of $6 miltion posted with the same counterparties.

(2) Amounts are included in Prepaid Expenses and Other Current Assets in the Condensed Consolidated Balance Sheets.

{3} Natural gas derivatives include no material amounts related to physical forward transactions with Enable.

Quoted Prices in Sigaificant Other Significant
Active Markety Obscrvable Unohservable . Balance
for Identicai Assets R fnputy Inputs Netting asof
{Level 1} {Level 2} . {(Level 3) Adjustments (1) December 31, 2015
{in miltians)
Assets f
Corporate equities s 807 % — 3 - § —§ 807
Investments, including money 5
market funds (2) 53 [ e e 33
‘Nautural gas derivatives (3) 4 115 21 (1%) 125
Total assets . S 864 § 15 3 218 {15 &% 985
Liabilities
Indexed debt securities derivative $ - — % 442 8 — § — 442
Natural gas derivatives 3 i3 65 g (71 16
Total liabilities 5 i3 3 507 § 9 3 (7ty % 458

{1} Amounts represent the impact of legally enforceable master netting arrangements that allow CenterPoint Energy to settle positive and negative positions
and ulse include cash collateral of $56 million posted with the same counterpartivs.
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(2) Amounts are meluded in Prepaid Expenses and Other Current Assets in the Condensed Consolidated Balance Sheets.
{3) Natural gas derivatives include no material amounts related to physical forward transactions with Enable,

The following table presents addittonal information aboul assets or lisbilities, including derivetives that are measured at fair value on a recurring basis for
which CenterPoint Energy has utilized Lovel 3 inputs to determine fair value.

Fair Valoe Measurements Using Significant
Unobservable Inputs (Level 3)

Derivative Assets and Lishilities, Net

Three Mouths Ended September 30, Nine Mouths Ended September 39,
2016 2015 2916 2015
(in mitlions)

Beginning balance 3 16 8 0§ 12 3 17
Purchases o e 12 e
Total gains 9 5 i3 5
Total setlements {8} {2} {24) 8
Transfers mto Level 3 — { 3 [
Transfers out of Level 3 e e )] {H
Ending balance (1) % 17 % 14 3 17 % 14
The amount of total gains for the period included in camings attributable

to the change in unrealized gains or losses relating to assets still held

at the reporting Jdate 3 5 % 6 3§ 14 % 7

{1} CenterPomt Energy did not have significant Level 3 sales during esther of the three or nine months ended September 30, 2016 or 2015 .

Estimated Fair Value of Financial Instrumenis

The fair values of cash and cash equivalents, investments in debt and equity securities classified as “trading” and short-term borrowings are estimated to be
approximately equivalent lo carrying amounts and bave been excluded from the table below. The carrying amounts of non-trading derivative assets and lisbilities
and CenterPoint Energy’s ZENS indexed debt securities derivative are stated at fuir value and are excluded from the table below. The fair value of each debt
mstrument is determined by multiplying the principal amount of each debt mstrument by the market price, These assets and liabilitres, which are not measured at

fair value in the Condensed Consolidated Balance Sheets but for which the fair valug is disclosed, would be classified as Level 1 or Lovel 2 in the fair value
hierarchy.

September 36, 2016 December 31, 2015
Carrying Fair Carrying Fair
Ammount Vatus Amount Vilue
{in mitlions)
Financial asscts:
Notes receivable — unconsolidated affiliate $ P - 3 363 % 356
Financial Habilities:
Long-term debt 3 839 % 2139 3 8585 8§ 9,067

{8) Unconsolidated Affiliate

On May 1, 2013 (the Formation Date) CERC Corp,, CGE and ArcLight closed on the formation of Enable. CenterPoint Eaergy has the ability to significantly

influence the operating and financial policies of Enable and, accordingly, sccounts for its investment in Enable’s common and subordinated units using the equity
methed of accounting,

CenterPoint Bnergy’s maximum exposure to loss related to Erable, a VIE in which CenterPoint Energy is not the primary beneficiary, is Himited to its equity
investment and preferred umt investment as presented i the Condensed Consolidated Balance Sheets as of September 30, 2016 , the guarantees discussed in Note
{4, and outstanding current accounts receivable from Enable. On February 18, 2016, CenterPoint Energy purchased in a Private Placement an aggregate of

14,520,000 Series A Preferred Units from Enable for a total purchase price of $363 million , which is accounted for as g cost method investment. In conngction
with

i
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the Private Placement, Enable redeemed $363 million of notes owed to & wholly-owned subsidiary of CERC Corp., which bore interest at an annual rate of 2.10%
10 2.45% . CenterPoint Energy recorded interest income of $-0- and 32 mullion during the three months ended September 30, 2016 and 2015 , respectively, and 31
million and §6 million during the nine months ended Sepiember 30, 2016 and 2015, respectively, and had interest recetvable from Enable of $-0- and $4 million as
of September 30, 2016 and December 31, 2015, respectively, on its notes receivable,

Effective on the Formation Date, CenterPoint Energy and Enable entered into the Transition Agreements. Under the Services Agreement, CenterPoint Energy
agreed 10 provide certain support services to Enable such as accounting, legal, risk management and treasury functions for an initial term, which ended on April 30,
2016. CenterPoint Energy is providing certain services to Enable on a year-to-year basis. Enable may terminate (i} the entire Services Agreement with at least 90

days’ notice prior to the end of any extension term, or (il) either any service provided under the Services Agreement, or the entire Services Agreement, at any time
upon approval by 1ts board of directors and with at least 180 days’ notice.

CenterPoint Energy billed Enable for reimbursement of transition services of $1 million and $3 million during the three months ended September 30, 2016 and

2013 | respectively, and 36 million and $10 million during the nine months ended September 30, 2016 and 2015, respectively, under the Transition Agreements,
Actual transition services costs are recorded net of reimbursements recetved from Enable. CenterPoint Energy had accounts receivable from Enable of $2 million
and $3 million as of September 30, 2016 and December 31, 2015, respectively, for amounts billed for transition services.

CenterPoint Energy incurred natural gas expenses, including transportation and storage costs, of $22 miilion and $23 million during the three months ended
September 36, 2016 and 2015 | respectively, and $79 million and $87 million during the nine months ended September 30, 2016 and 2015 , respectively, for

transactions with Enable. CenterPoint Energy had accounts payabie to Enable of $8 million and $11 million as of Septernber 30, 2016 and December 31, 2015,
respectively, from such transactions. ’

As of September 30,2016 , CenterPoint Energy held an approximate 55.4% limited partoer interest in Enable, consisting of 94,151,707 mmmx'm units and
139,704,916 subordinated units. As of September 30, 2016, CenterPoint Energy and OGE each owned a 50% management interest in the general partner of Enable

and a 40% and 60% nterest, respectively, in the incentive distribution rights held by the general pariner. Additionally, as of September 30, 2016 , CenterPoint
Energy held 14,520,000 Series A Preferred Units in Enable,

CenterPoint Energy evaluates its equity method invesiments and cost method investments for impairment when factors indicate that a decrease in value of its
investment has occurred and the carrying amount of its investment may not be recoverable. An impairment loss, based on the exeess of the carrying value over the
best estimate of fair value of the investment, is'recognized in eamings when an impairment is deemed to be other than temporary. Considerable judgment is used in
determining 1f an impairment loss is other than tomporary and the amount of any impairment. As of September 30, 2016 , the carrying value of CenterPoint
Energy’s equity method investrment in Enable was $10.84 per unit, which includes limited partner common and subordinated units, a gencral partner interest and
incentive distribution rights. On September 30, 2016, Enable’s common unit price closed at $15.25,

\
As there were no identificd events or changes in circumstances that may have a significant adverse effect on the fair value of CenterPoint Energy’s cost

method investment in Enable’s Series A Preferred Units as of Seplember 30, 2016, and the investment’s fair value is not readily determinable, an estimate of the
fair value of the cost method investment was not performed.
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Summarized unaudited consolidated ncome information for Enable is as follows:

Operating revenues

Cost of sales, excluding depreciation and amortization
Impaiement of goodwill and other long-lived assets
Operating income {loss)

Net income {loss) atiributable w Enable
Recoaciliation of Equity in Earnings {Losses), net:
CenterPoint Energy’s interest

Basis difference amortization (1)

Impairment of CenterPoint Frergy's equity method investment in
Fnable

CenterPoint Energy’s equity in earnings {Josses), net (1)

Three Months Ended September 30, Mine Manths Ended September 30,
016 WIS 016 2018
{Ins mithions)
620 % 846 % 16358 % 1,852
268 287 717 856
3 1,105 k! 1,105
139 975y 299 (778)
(10 (985) 23 {(817)
61 8 (346 § 128 % {453)
12 2 36 4
o 250 o~ (250}
7308 (794 % 164§ {699)

(1} Equity in eamings (losses) of unconsolidated affiliates includes CenterPoint Energy’s share of Enable’s earnings adjusted for the amortization of the basis
difference of CenterPoint Energy’s original investment in Enable and its underlying equity in Enablc’s net assets. The basis difference is amortized over
approximately 33 years, the average Iife of the assets to which the basis difference is anributed.

(% These amounts include CenterPoint Energy's share of Enable’s impairment of geodwill and long-lived assets and the impairment of CenterPoint Energy’s
equity method investment in Enable totaling $862 million during the three and nine months ended September 30, 2015, This impairment is partiaily offset
by $68 million and 3163 million of earnings for the three and nine months ended September 30, 2015, respectively,

Summarized unaudited consolidated balance sheet information for Enable is as follows:

Cugrent assets

Non-current assets

Current Habilities

Non-current liahitities

Non-controtling interest

Preferred equity

Enable partsers’ equity

Reconcitiation of Equity Method investment in Enable:
CenterPoint Energy’s ownership intercst in Enable pariners’ capita
CenterPoint Encrgy’s basis difference

CenterPoint Energy’s equity method investment in Enable

Distribntions Recelved from Unconsolidated Affiliate:

Investment in Enuble’s common and subordinated units
investment in Enable’s Series A Preferred Units

September 3,
2016 December 31, 2015
(in mitlions)
S 408 § 381
10,833 10,843
333 615
3,174 3,680
1 {2
362
7,356 7.519
$ 4073 % 4.163
{1,538; (1,569)
b3 2,535 8 2,554
Three Months Ended Septomber 30, Nine Months Ended Sey 30,
2016 2018 2016 2018
{in rmillinns)
$ 4% 74 3 223 $ 219
9 -~ 13 1

(n Represents the period from February 18, 2014 to September 30, 2016,
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(9} Goodwill -

Goodwill by reportable business segment as of December 31, 2015 and changes in the carrying amount of goodwill as of Septembur 30, 2016 are as follows;

. Continuum September 30,
December 31, 2018 Agquisition (1) 6
{in miitions)
Natural Gas Distribution $ 746 $ o by 746
Energy Services 83 22 103
Other Operations 11 — t
Total 3 840 3 2 . 8 862
(f) Se¢ Note 3. )

{2} Amount presented is net of the accumulated goodwill impairment charge of $252 million .

AJ

CenterPomt Energy performs its goodwill impairment tests at least annually and cvaluates goodwill when events or changes in circumstances indicate that its
carrying value may not be recoverable. The impairment evaluation for goodwill is performed by using a two-step process. In the first step, the fair value of each
reporting unit is compared with the carrying amount of the reporting unit, including geodwill The estimated fair value of the reporting unit is generally determined
on the basis of discounted cash flows. If the estimated fair value of the reporting unit is less than the carrying amount of the reporting unit, then a second step must
be completed in order to determine the amount of the goodwm imparrment that should be recorded. In the second step, the implied fair value of the reporting unit's
goodwill is determined by allocating the reporting unit’s fair value to all of its assets and liabilities other than goodwsil {including any unrecognized intangible
assets) in a manner similar to o purchase pnce allocation. The resulting implied fair value of the goodwill that results from the application of this second step is
then compared to the carrying amount of the goedwill and an impairment charge is recorded for the difference.

CenterPoint Energy performed its annual impairment test in the third quarter of 2016 and determined, hm&ed on lhe results af the first step, that no impairment
charge was required for any reportable segment.

{10) Capital Stock

CenterPoint Energy, Inc. has 1,020,000,000 authorized shares of capital stock, comprised of 1,000,000,000 shares of $0.01 par” valuc commen stock and
20,000,000 shares of $0.01 par value cumulative preferved stock. As of September 30, 2016, 430,682,021 shares of CenterPoint Energy, Inc. common stock were
issued and 430,681,855 shares were outstanding. As of December 31, 2015 , 430.262,869 shares of CenterPoint Energy, Inc. common stock were issued and
430,262,703 shares were outstanding. Outstanding common shares exclude 166 treasury shares as of both September 30, 2016 and December 31, 2015.

{11} Iadexed Debt Seenrities (ZENS) and Securities Related to ZENS

+

(a) Investment in Securities Related 10 ZENS

In 1993, CenterPoint Energy sold a cable television subsidiary to TW and received TW securities as partial consideration, A subsidiary of CenterPoint Energy
now holds 7.1 million shares of TW Comumon, 0.9 million shares of Time Common and 0.9 million shares of Charter Common, which are classified as trading
securities and are expected to be held to facilitate CenterPoint Energy’s ability to meet its obligation under the ZENS. Unrealized gams and losses resulting Fom
changes in the market value of the TW Securities are recorded in CenterPoint Energy’s Statements of Consolidated Income.

(b) ZENS

In September 1999, CenterPoint Tinergy issued ZENS having an original principal amount of $1 billion of which $828 million remam owtstanding at
September 30, 2016 Each ZENS note was originally exchangeable at the holder’s option at any time for an amount of cash equal to 95% of the market value of
the reference shares of TW Common attributuble to such nbte. The number and dentity of the reference shares attributable io each ZENS note are adjusted for

certain corporate events. Prior to the morger described below, the reference shares for each ZENS note consisted 0 0.5 share of TW Common, 0.125505 share of
TWC Common and 0.0625 share of Time Commen.

[ad
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On May 26, 2018, Charter announced that it had entered into a definitive merger agreement with TWC On September 21, 2015, Charter shareholders
approved the announced transaction with TWC Pursuant to the merger agreement, upon closing of the merger, TWC Common would be exchanged for cash and
Charter Common and as a result, reference shares for the ZENS would consist of Charter Common, TW Commor and Time Common. The merger closed on May
I8, 2016, CenterPoint Energy received $100 and 0.4891 shares of Chanter Common for each share of TWC Common held, resulting in cash proceeds of $178
million and 872,531 shares of Charter Common. In accordance with the terms of the ZENS, CenterPoint Energy remitted $178 nuliion to ZENS note holders in
June 2016, which reduced contingent principal. As a result, CenterPoint Energy recorded the following:

{in millions)

Cash payment 1o ZENS note holders $ 178

Indexed debt - reduction {40}

Indexed debt securities derivative — reduction an
1.085 on indexed dobt secunities 3 117

As of September 30, 2016, the reference shares for ench ZENS note consisted of 0.5 share of TW Common, 0.0625 share of Time Common and 0.061382
share of Charter Common, and the contingent principal balance was 3517 million .

On October 22, 2016, AT&T amnounced that it had entered into a definitive agreement o acquire TW in a stock and cash transaction. Pursuant to the
agrecment, W Common would be exchanged for cash and AT&T Common, and as a result, reference shares would consist of Charter Commen, Time Common
and AT&T Common. AT&T announced that the merger is expected {o close by the end of 2017,

{12) Short-term Borrowings and Long-term Debt

(0} Short-term Borrowings

Irvemory Financing . NGD has asset management agreements associated with #s utility disiribution servive in Arkansas, north Louisiana and Oklahoma that
extend through 2019 Pursuant to the provisions of the agreements, NGID sells natural gas and agrees to repurchase an equivalent amount of natural gas during the

winier heating scasons at the same cost, plus a financing charge. These transactions are accounted for as a financing and had an associated principal obligation of
343 million and $40 million as of September 30, 2016 and December 31, 2013 | respectively.

(6} Long-term Deln

Dabt Repavments. In May 2016, CERC retired approximately $325 million uggregate principal amount of its 6.15% senior notes at their maturity, The
retirement of senior notes was financed by the issuance of commercial paper.

Housion Electrtc General Mortgage Bonds. In May 2016, Houston Electne issued $300 million aggregate principal amount of [.85% general mortgage bonds

due 2021, In August 2016, Houston Electric issued $300 million aggregale principal amount of 2.40% general mortgage bonds due 2026. The proceeds from the
issuance of these bonds were used to repay short-term debt and for general corporate puspuses,

Credit Facilities. On March 4, 2016, CenterPoint Energy anncunced that it had refinanced its existing 32.1 bithon revolving credit facilities, which would
have expired in 2019, with new revolving credit faciliues totaling an aggregate 32.3 billion . The credit agreements evidencing the new revelving credit facilities

provide for five -year senior unszcured revelving credst facilities in amounts of $1.6 billion for ConterPoint Energy, 3300 million for Houston Electric and 3600
mmtlion for CERC Corp
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As of September 30, 2016 and December 31, 2013, CenterPoint Energy, Houston Electric and CERC Corp. had the following revolving credit facilities and
utilization of such facilities,

September 30, 2616 . December 31, 2018 r
Size of - Letters Commercial Stze of Letters Commercial
Facility Loans of Credit Paper Facility Lonos of Credit Pager
{in millions}
CenterPoint Energy 3 L60G $ — 3 6 % 539 1y § LW 3 3 6 5 76 (1
{louston Electric ) 300 — 4 e 300 200 4 —
CERC Corp. i 600 — 3 L 459 g 600 — 2 219 (3
Total 5 25060 % - § 13 % 998 $ 0 § 0 200 3 12 3 935

(1) Weighted average interest rate was 0.81% and § 79% as of September 30, 2016 and December 31, 2015, re‘speciiveiy

(2} Weighted average interest rate was 1.637% as of December 3, 2015,

N

(3) Weighted average interest rate was 0.76% and 0 31% as of September 30, 2016 and December 31. 2015, respectively.

CenterPoint Energy’s $1.6 billion revolving credit facility, which is scheduled to terminate on March 3, 2021, can be drawn at LIBOR plos 1.25% based on
CenterPoint Energy’s current credit ratings. The revolving credit facility contains a financial covenant which limits CenterPoint Energy’s consolidated debt (with
certain exceptions, including but not limited to Securitization Bonds) to an amount not to exceed 65% of CenterPoint Energy’s consolidated capitalization. As of
September 38, 2016 , CenterPoint Energy’s debt (excluding Securitization Bonds) to capital ratio, as defined in its credit facility agreement, was 55.5% . The
financial covenant limit will temporarily increase from 65% to 70% il Houston Electric experiences danage from a natural disaster in its service territory and
CenerPoint Energy certifies to the admumnistrative agent that Houston Eleciric has incurred system restoration costs reasonably likely to exceed 3100 miflion ina
consecutive twelve -month period, all or part of which Houston Electnic intends to seek to recover through secuntization financing. Such temporary increase in the
financial covenant would be i effect from the date CenterPom? Energy delivers its certfication until the garliest to occur of (i) the campletion of the securitization
financing, {i1) the first anniversary of CenterPoint Energy’s certification or (iii) the revocation of such certification.

" )

Hauston Electric’s $300 million revolving credit facility, which is scheduled to terminate on March 3, 2021, can be drawn at LIBOR plus 1.125% based on
Houston Electric's current credit ratings. The revolving credit facility containg a financial covenant which limits Houston Electric’s consolidated debt (with certain
exceptions, including but not linuted to Securitization Bonds) to an amount not to exceed 65% of Houston Electric’s consolidated capitalization. As of
September 30, 2016 , Houston Electric's debt {excludifig Securitization Bonds) to capital ratio, as defined in its credit facility ngreement, was 51.7% . ‘The financial
covenant limit will temporarily .increase from 65% to 70% if Houston Electric expenences damage from a natural disaster in its service territory and Houston
Electric certifies to the administrative agent that Houston Electric has incurred system restoration costs reasonably likely to exceed 5100 million in a consecutive
twelve -month period, all or part of which Houston Electric intends to seek to recover through securitization financing. Such temporary increase in the financial
covenant would be in effect from the date Houston Electric delivers its certification until the earhiest to oceur of (i) the comgletion of the securitization financing,
(i1} the first anniversary of Houston Electric’s certification or (ifi) the revocation of such centification,

CERC Corp.’s $600 million revolving credit facility, which 18 scheduled to terminate on March 3, 2021, can be drawn at LIBOR plus 1.25%¢ based on CERC
Corp.’s current credit ratings. The revelving credit facility contains g financial covenant which limits CERC’s consolidated debt to an amount not to exceed 65% of
CERC's consolidated capitalization. As of September 30, 2016, CERC's debt to capital ratio, as defined in its credit facility agreement, was 34.7% .

CenterPoint Energy, Houston Electric and CERC Corp. were in compliance with all financial covenants as of September 30, 2016 .

N

{13) Income Taxes

The effective tax rate reported for the three months ended September 30, 2016 was 35% compared to 38% for the same per{od in 2015, The effective tax rate
reported for the nine months ended September 30, 2016 was 37% compared to 41% for the same period in 2015. The higher effective tax rates for the three and
nine months ended September 30, 2015 were prim_:}rily due 1o lower eamings from the impairment of CenterPoint Energy’s investment in Enable
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CenterPomt Energy reported no uncertain tax liability as of September 30, 2016 and expects no significant change to the uncertain tax liability over the next
nwelve menths. CenterPoint Energy’s consolidated federal income tax retumns have been audited und serled through 2014, CenterPoint Frergy is under
examination by the IRS for 2015 and 2016,

{14) Commitments and Conlingensies
(@} Natural Gas Supply Commitments

Naturyl gus supply commitments include natural gas contracts related to CenterPoint Energy’s Nawral Gas Distribution and Energy Services business
segments, which have various quantity requirements and durations, that are not classified as non-trading derivative assets and Habilitics in CenterPoint Energy’s
Condensed Consolidated Balance Sheets us of September 30, 2016 and December 31, 2015 as these contracts meet an exception as “normal purchases confracts” of
do not mest the definition of a denvative, Natural gas supply commitments also include natural gas transportation contracts that do not meet the definition of a
derivative. As of September 30, 2016 , mimmum payment obligations for natucal gas supply commitments are approximately 3132 million for the romaining three
months in 2016, $454 million in 2017, 3453 million in 2018, $267 willion in 2019, 3124 million in 2020 and $133 million afier 2020,

{5) Legal, Ewvironmentul and Other Matters

Legal Maiters

Gas MMarker Mamprlaton Cases . CenlerPoint Energy, Houston Electtic or their predecessor, Reliant Energy, and certain of their former subsidiaries have
been named as defendants in certain lawsuits described below. Under a master scparation agreement between CenterPoint Energy and a former subsidiary, RRJ,
CenterPoint Energy and its subsidiaries are catitled to be indemnified by RRI aad its successors for any losses, including certam attomeys® fees and other costs,
arising out of these lawsuits. In May 2009, RRI sold its Texas retail business to a subsidiary of NRG and RRI changed its name to RRI Energy, Inc. In December
2010, Mirant Corporation merged swith and became a wholly-owned subsidiary of RRI, and RRI changed its name o GenOn. In December 2012, NRG acquired
GenOn through a merger in which GenOn became a wholly-awned subsidiary of NRG. None of the sale of the retail business, the merger with Mirant Corporation,
or the acquisition of GenOn by NRG alters RRI’s (now GenQOn's) contractual obligations to indemnify CenterPoint Energy and its subsidiaries, including Houston
Riectric, for certain liabilites, including their indemnification obligations regarding the gas market manipulation litigation, nor does it affect the terms of existing
guarantee arrangements for certan GenOn gas transportation contracts discussed below.

A farge number of lawsuits were filed against numerous gas market participants in a number of federal and western state cowrts in connection with the
operation of the natural gas markets in 2000-2002. CenterPoint Energy and is affiliates have since been released or dismissed from all such cases. CES, &
subsidiary of CERC Corp,, was 2 defendant in a case now pending in federal court in Nevada alleging & conspiracy to inflate Wisconsin natural gas prices in 2000~
2002, On May 24, 2016, the district court granted CES’s motion for summary judgment, dismissing CES from the case, That ruling is subject to appeal.
CenterPoint Energy and CES intend to continue vigorously defending against the plaintiffs’ claims. CenterPoint Energy does not expect the uitimate outcome of
this matter to have a material adverse effect on its financial condition, results of operations or cash flows.

Environmental Matters

Aanufactured Gas Plant Sites. CERC and its predecessors operated MGPs in the past. With respect to certam Minnesota MGP sites, CERC has completed
state-ordered remediation and continues state-ordered monitoring and water treatment. As of September 30, 2016 , CERC had a recorded liability of $7 million for
continued monitoring and any future remediation required by regulators in Minnesota. The estimated range of possible remediation costs for the sites for which
CERC believes it may have responsibiliy was 34 million to 829 million based on remediation continuing for 30 to 50 years. The cost estimates are based on
studics of 4 site or industry average costs for remediation of sites of similar size. The actual remediation costs will depend on the number of sites to be remediated.
the participation of other PRPs, if any, and the remedistion methods used.

in addition to the Minnesota siles, the Environmental Protection Agency and other regulators have investigated MGP sites that were owned or operated by
CERC or may have been owned by one of its former affitiates. CenterPoint Energy does not expect the wlimate outcome of these matters 1o have a material
adverse effect on the financial condstion, results of operations or cash flows of either CenterPoint Energy or CERC.

Asbestos. Some facilities owned by CenterPoint Energy or its predecessors contain or have contained asbestos insulation and other asbestos-contamning
materials. CenterPoint Energy and its subsidiaries are from time to time named, along with numerous others, a5 defendants in lawsuits filed by a number of

individuals who claim injury due to exposure (o ashestos, and CenterPoint Energy anticipates that additional claims may be asserted in the future. Although their
ultimate outcome cannot be predicted at
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this tune, CenterPoint Energy does not expect these matters, sither individually or in the aggregate, to have a material adverse effect on CenterPoint Energy’s
financial condition, resuits of operations or cash flows,

Other Environmental. From time to time CenterPoint Energy identifies the presence of environmental contamimants during its operations or on property where
its predecessor companies have conducted operations.  Other such sites involving contaminants may be identified in the fiture, CenterPoint Energy has and
expeacts to continue to remediate identified sites consistent with its legal obligations. From time to time CenterPoint Energy has received notices from regulatory
authorities or others regarding its status as a PRP in connection with sites found to require remediation due to the presence of environmental contaminants. In
addition, CenterPoint Energy has been named from time to time as a defendant in litigation related to such sites. Although the ultimate outcome of such matters’

cannot be predicted at this time, CenterPomnt Energy does not expect these matters, either individually or in the aggregate, to have a material adverse effect on
CenterPomnt Energy’s financial condition, results of operations or cash flows.

Other Proceedings

CenterPoint Energy is involved in other legal, environmental, tax and segulatory proceedings before various courts, regulatory conunissions and goverunental
agencies regarding matters arising in the ordinary course of business. From time to time, CenterPoint Energy is also a defendant in legal proceedings with respect
to claims brought by various plamiiffs against broad groups of participants in the energy industry. Some of these proceedings involve substantial amounts.
CenterPoint Energy regularly analyzes current information and, as necessary, provides accruals for probable and reasonably estimable labilities on the eventual

disposition of these matters. CenterPoint Energy does not expect the disposition of these matters to have a material adverse effect on CenterPoint Energy’s
financial condstion, results of operations or cash {lows.

{c) Guarantees

Prior to the distribution of CenterPoint Energy's ownership in RRI to its shareholders, CERC had guaranteed centain contractual obligations of what became
RRI’s trading subsidiary, When the companies separated. RR1 agreed to secure CERC against obligations under the guarantees RRI had been unable to extinguish
by the time of separation. Pursuant to such agreement, as amended in December 2007, RRI (new GenOn) agreed to provide to CERC cash or letters of credit
as secunity against CERC’s obligations under its remaining guarantees for demand charges under certain gas transportation agreements if and to the exlent changes
1 market conditions expose CERC 1o # risk of loss on those guarantees hased on an annual calculation, with any required collateral to be posted each December.
The undiscounted maximum potential payout of the demand charges under these transportation contracts, which will be in effect until 2018, was approximately
$135 million as of September 30, 2016 . Based on market conditions in the fourth quarter of 2016 at the time the most recent annual calculation was made under the
agreement, GenOn was not obligated to post any security. 1 GenOn should fail to perform the contractual obfigatiens, CERC could have to honor 1ts guarantee
and, in such event, any colfateral then provided as security may be insufficient to satisfy CERC’s obligations.

In 2010, CenterPoint Energy provided a guarantee (the CenterPomt Midstream Guarantee) with respect to the performance of certain obligations of Enable
under a long-term gas gathering and treating agreement with an indirect, wholly-owned subsidiary of Royal Dutch Shell ple. Under the terms of the omnibus
agreement entered into in connection with the closing of the formation of Enable, Enable and CenterPoint Energy have agreed (o use commercially reasonable
efforts and cooperate with gach other to terminate the CenterPoint Midstream Guarantee and to release CenterPoint Energy from such guarantee, As of

September 30, 2016 , CenterPoint Energy had guaranteed Enable’s obligations up to an aggregate amount of $50 mithion under the CenterPoint Midsream
Guaraniee.

CERC Corp. had also provided a guarantee of collection of $1.1 billion of Enable’s senior notes due 2019 and 2024, This guaranies was subordinated to all
senior debt of CERC Corp. and was automatically relessed on May 1, 20186,
1

»

The fair value of these guarantees is not material,
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{15} Earnings Per Share

The following table reconeiles numerstors and denominators of CenterPoint Energy's basic and diluted earnings per share caleulations:

Three Months Ended September 30, Nine Months Ended Seprember 30,
11 2018 2016 2018
{in miltlons, except share and per share amounss)
Net income {{oss) k3 179 % {391y § kLS (183)
Basic weighted average shares outstanding 430,682,000 430,262,000 430,581,000 430,152,000
Plus: Incremental shares from assumed conversions;

Restricted stock (1) 2,714,000 e 3,714,000 e
Dilwied weighted nverage shares 433,396,000 430,262,000 433,295,000 430,152,000
Basic earniags {loss) per share

Net income {foss} 3 042 % [GR TR 077 04D
Dituted earnings (loss) per share
Net income (loss) k) 041 3 {09 3% 076 % (0.43)

(1) 1,759,000 incremental shares from assumed conversions of restricted stock have not been included in the computation of diluted eamings (loss) per share
for either the three months or nine months ended September 30, 2015, as their inclusion would be anti~dihutive,

{16) Reportable Business Segments

CenterPoint Energy’s determination of reportable business segments considers the strategic operating units under which CenterPoint Energy manages sales,

allocates resources and assesses performance of various produsts and services to wholesale or retail customers in differing regulatory environments. CenterPoint
Energy uses operating income as the measure ol profit or loss for its business segments.

CenterPoint Energy’s reportable business segments inchude the following: Electne Transmission & Distribution, Natural Gas Distribution, Energy Services,
Midstream Investments and Other Operations. The eleciric transwdssion and distribution function is reported in the Eleciric Transmission & Distribution business
segment. Natural Gas Distribution consists of intrastate natural gas sales to, and natural gas transportation and distribution for residential, commercial, industnal
and institutional customers. Energy Services represents CenterPoint Energy’s non-rate regulated gas sales and seyvices operations. Midstream Investments consists

of CenterPoint Energy’s investment in Enable. Other Operations consists primarily of other corporate operations which support alf of CenterPoint Energy's
business operations.

Financial data for business segments is ay follows,

For the Three Months Ended September 30, 2016

Revenues from Net
Eaternal fritersegment Operating
Custamers Revemes Income
{in millions)

Electric Transmission & Distribution $ 908 (1 § — 3 257
Natural Gas Distribution 370 7 22
Encrgy Services G508 6 5
Midstream Investments (3} e e e
Other Cperations 3 e -
Eliminations — (13 e
Consolidated 3 1,889 3 — $ 284
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Fur the Three Months Ended September 36, 2015

Revenues from Net
External Intersegment Operating
Customers N Revenues Income
' (in mitlions) X
Electric Transmission & Distribltion 827 1y § e b 244
Natural Gas Distribution 353 6 T
Energy Services 446 + 8 7
Midstrearn Investments (2) —~— — —
Other Operations 4 - 3
Eliminations — {2 -
Consolidated 1,630 3 T ¥ 265
{ For the Nine Manths Ended September 30, 2016 \
Revennes from Net
. Exteranl tntersegment Operating Total Assets us of
Customers Revenues o~ Income September 30, 26
(in millions) )
Electric Transmission & Distribution ¢ 2,331 ¢n $h, e I 498 b 10,090
Natural Gas Distribution 1,672 24 202 5,732
Energy Services 1,433 17 11 . 990
Midstrearn Investments (2) —— — — 2,535 \
Other Operations i1 — 3 2920
Eliminations — (38} — o8N
Consolidated 5,447 3 e $ 716 ‘§ 21,286
For the Nine Months Ended September 30, 2015
Revenues from Net
External Intersegment Operating Tatal Assets as of
Customers Revenues Income December 31, 1018
' (in millions)
Electric Transmission & Distribution L4 1y $ e s 458 $ 10,028
Natural Gas Distribution 1,958 21 176 5657
Energy Services 1,482 28 29 857
Midstream Investments (2) ‘ o e 2,594
Other Operations tl e 4 2879 3
Eliminations — {49) . (725
Consolidated 5595 3 e 3 ' 07 $ 21,290
(1) Electric Transmission & Distribution revenues from major customers are as follows:
, Three Months Ended Séptember 30, Nine Months Ended September 30,
2016 2015 2016 2015"
{in millions}
Affiliates of BRG 3 223 8 222 % 527 ¢ 578
Affiliates of Energy Future Holdings Corp. { 3 78 67 § 66 3% v 170
{2) Midstrewn Invesuments’ equity carnings (losses) are as follows:
Three Vionths Ended September 30, Nine Months Ended Septerber 30,
2016 2015 2016 2013
{in millions)
Enable () 3 73 8 {(794) § 164§ (£99)
25
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<a) These amounts include CenterPoint Energy’s share of Lnable’s impairment of goodwiil and long-lived assets and the impairment of CenterPoint
Energy’s equity method invesiment in Enable totaling $862 million during the three and ning months ended September 30, 2015. This impairment is
partially offset by $68 million and $163 million of earnings for the shree and nine months ended Septernber 30, 2015, respectively.

Midatream Investments’ total assets are as follows:

September 30, 2016 December 31, 2015

{in millions)
Enable k 2,535 8§ 2,554

(3) Included in total assets of Other Operations as of September 30, 2016 and December 31, 2015 are pension and sther postemployment-related regulatory
assets of $775 million and $814 million , respectively.

{17) Subsequent Events

On October 27, 2016 , CenterPoint Energy’s board of directors declared g regular quarterly cash dividend of $0 2575 per share of common stock payuble on
December 9, 2016, o sharcholders of record as of the close o business on November 16, 2016,

Cn October 31, 2016, CES, an indirect, wholly-owned subsidiary of CenterPoint Energy, announced an agreement 1o acquire Atmos Energy Marketing for
approxamately $120 mitlion , including estimated working capital of $80 million . The transaction is conditioned upon the receipt of certain third party consents
and approvals, including expiration of any Hart-Scott-Rodine waiting period. ConterPoint Energy expects the transaction to ¢lose in early 2017,

On November 1. 2016, Enable declared 2 quarterly cash distribution of $0.318 per unit on oll of its outstanding common and subordinated units for the quarter
ended Septersber 30, 2016 . Accordingly, CERC Corp. expects 10 receive a cash distribution of approximately $74 million from Enable in the fourth quanier of
2016 to be made with respect to CERC Corp.’s investment w1 common and subordinated units in Enable for the third quarter of 2016,

On November 1, 2016 , Enable declared a quarterly cash distribution of $0.625 per Series A Preferred Unit for the quarter ended September 30, 2016

Accordingly, CenterPoint Energy expects 1o receive a cash distribution of approximately 39 mullion from Enable in the fourth quaner of 2016 to be made with
respect to CenterPoint Energy’s investment in Seres A Preferred Units of Enablc for the third quarter of 2016.
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Item 2.  MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS OF
CENTERPOINT ENERGY, INC. AND SUBSIDARIES

-

The fotlowing discussion and unalvsis should be read in combmaiton with our Interm Condensed Funancial Statements contained n this Form 10-0) and our
2043 Form 10-K.

- RECENT EVENTS

Houstor Electric General Mortgage Bonds. In August 2016, Houston Electric issued $300 million aggregate principal amount of 2.40% general mortgage
bonds due 2026. The proceeds from the issuance of the bonds were used to repay short-term debt and for general corporate purposes

DCRF. In April 2016, Houston Electric filed an application with the Texas Utility Commission for a DURF interim rate adjustment to secount for changes in
certain distribution-invested capital since its 2010 rate case. The application requested the annualized DCRF charge to be set at $49.4 million. This charge,
effective September 1, 2016 through August 31, 2017, is based on an increase in eligible distribution-invested capital from January 1, 2010 through December 31,
2015 of $689 million. In June 2016, the parties reached a settlement providing for an annualized DCRF charge of $45 million effective September 2016 and,
uniess otherwise changed in a subsequent DCRF fiting, an annualized DURF charge of $49 million effective September 2017, In July 2016, the Texas Utitity
Commission approved the settiement. On September 1, 2016, Houston Electric implemented new rates.

TCOS. In July 2016, Houston Electric filed an application with the Texas Utility Commission for an interim update of its TCOS seeking an increase in annual
revenues bascd on an incremental increase in total rate base of $85.6 million. Houston Electric recerved approval from the Texas Utility Commussion in September
2016 Anincrease of $3.5 million in annual revenues is expected based on this approval, “

Houston, South Texas, Beaumont/East Texas and Texas Coast GRIP . NGID's Houston, South Texas, Beaumont/East Texas and Texds Coust divisions each
submitted annual GRIP filings in March 2016 representing an agpregate increase in revenue of $18.2 million based on incremental capital expenditures of $113.5
million. For each division, rates were approved and impiemented by July 2016.

Arkansas Rate Case. In November 2015, NGD filed a general rate case with the APSC requesting an annual increase of $35.6 million along with approval of
the new Formula Rate Plan Tariff. The APSC order was issued in September 2016 authorizing 2 $14.2 miilion fate adjustment based on an ROE of 9.50% and
approving the Formula Rate Plan Tan{f New rates were implemented in September 2016.

t  Minnesota CIP. In May 2016, NGD filed a CIP request with the MPUC, seeking a $12.7 million finaneial incentive based on 2015 program performance. In
September, the MPUC issued its order approving the request.

Minniesota Decoupling. In September 2016, NGD filed its Decoupling Report and rate adjustment with the MPUC. The filing implements a $24.6 million
decoupling adjustment reflecting revenue under-recovery during the July 1, 2015 through June 30, 2016 period. The adjustment was effective September 1, 2016,
subject to subsequent review and approval. Initial comments on the Decoupling Report are due November 1, 2016,

Mississippi RRA. In July 2016, NGD filed an amended request with the MPSC for a $3.3 million RRA with an adjusted ROE of 9.47°5. Afier MPSC staff

review and adjustments, a settlement was reached providing for a $2.7 million RRA, with an allowed ROE 0f 9.47%. The settiement was approved by the MPSC,
and rates were implemented in October 2016.

Atmos Energy Ma}kéring Acquisition. On October 31, 2016, CES, our indirect, wholly-owned subsidiary, announced an agreement to acquire Atmos Energy
Marketing for approximately 3120 million, ncluding estimated working capital of $80 million. The transaction is conditioned upon the receipt of certain third
party consents and approvals, including expiration of any Hart-Scott-Rodine waiting period. We expect the transaction fo close in early 2017.

¥
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CONSOLIDATED RESULTS OF OPERATIONS

All doflar amounts mn the tables that follow are in millions, except for per share amounts

Three Months Ended September 30, Nine Months Ended September 39,
2016 2818 2816 W15
Revenues g 1,889 § 1630 S 5447 % $.595
Expenses 1,605 1.363 4,731 4,888
Operating Income 284 265 716 07
Interest and Other Finance Charges {83) &% (256) {166)
Interest on Sccuritization Bonds (I3 {25} {70) (80)
Fguity in Earnings (Losses) of Unconsolidated Affiliate, net 73 794y 164 {699)
Other Income, net 25 7 G0 26
Income {Loss) Before Income Taxes 2 (835) 524 {312)
Income Tax Expense (Benefit) 97 (244) 193 {129
et lncome (Loss) $ 179 % (391 % 3313 {183
Basic Earnings (1.0¢s) Per Share $ 042 % 09 3 077 8 {0.43)
Dituted Earnings {Loss) Per Share s 041 § (091 % 0.7 3% (0.433

Three months ended September 30, 2016 compared 10 thiree months ended September 36, 2015

We reported net income of $179 million ( 30 41 per diluted share) for the three months ended September 30, 2016 compared to 2 net loss of $391 million (
$(0.91) per diluted share) for the same period in 2015 .

The increase in net income of $570 million was due to the following key factors:

+ a 3867 million increase in equity eamings from our mvestment in Enable, as 2015 results included impairment charges of $862 million, discussed further
in Note 8;

+ a3$211 million increase in the gain on marketable securities included in Other Income, net shown above;
+ a $1¢ million mcrease in operating income {discussed below by segment);

* a $9 million increase in cash distributions on Series A Preferred Units included in Other Income, net shown above;

*

a 85 mullion decrease in interest expense due to lower weighted averuge interest rates on outstanding debt; and
* a$2 million decrease in inferest expense relared to lower outstanding balances of our Securitization Bouds.
These increases in net income were partially offset by the following:
» 28341 million mcrease in meome tax expense due to higher income before tax; and
» a $201 million increase in loases on the underlying value of the indexed debt securities related to the ZENS included in Other Income, nct shown above,
Nine inonths ended September 38, 2016 compared to nine months ended September 30, 2013

We reported ret income of $331 miltion { $0.76 per diluted share) for the nine months ended September 38, 2016 compared to 3 net loss of $183 million (
$(0.43) per diluted share) for the same period in 2015,

The increase in net income of 5514 million was due 10 the followng key factors:

+ 2 3863 million increase in equity camings fom our investment in Enable, as 2015 results included imparment charges of $862 million, discussed further
in Note §;
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* a $259 multion increase in the gain on marketable securities included in Other Income, net shown above;

« a $13 mllion increase in cash distributions on Series A Preferred Units included in Other Income, net shown above;

i

» a$10 million decrease in interest expense due to lower weighted average interest rates on outstanding debt; )

* 4 $10 million decrease in interest expense related to lower outstanding balances of our Securitization Bonds, and

+ a 89 mullion increase in operating income (discussed below by segment).

These increases in net income were partially offset by the following:

+ 23322 million increase in income taX expense due to higher income before tax;

« 4 $320 million increase in the foss on indexed debt securities related 1o the ZENS included in Other Income, net shown above, resulting from a loss of
$117 million from the Charter merger in 2016 compared 10 a loss of 37 million from Verizon's acquisition of AQL in 2015 and increased losses of $210

miliion in the underlying value of the indexed debt securities;
i

'« a$4 million decrease in interest income included in Other Income, net shown above; and

» a $3 million decrease in dividend income included in Other Income, net shown above.

Income Tax Expense

Cur effective tax rate reported for the three months ended September 30, 2016 was 35% compared to 38% for the same period in 2015, The effective tax rate
reported for the nine months ended September 30, 2016 was 37% compared to 41%» for the same peciod in 2815, The higher efTective tax rates for the three and
nine months ended September 30, 2013 were primarily due (o lower earnings from the umpairment of our investment in Enable. We expect our annual effective tax

rate for the period ended December 31, 2016 to be approximately 37%.

RESULTS OF OPERATIONS BY BUSINESS SEGMENT

The following table presents operating income for cach of our business segments for the three and nine rionths ended Scptomber 30, 2016 and 2015

. Included in revenues are intersegment sales. We account for intersegment sales as 1f the sales were to third parties at current market prices.

Electric Transmission & Distribution
Natural Gas Distribution
Energy Services
Other Operations
Total Consolidated Operating Income

Three Months Ended September 30,

Niue Months Ended September 3,

2016 2018 2016 2015
{in milliony)

257 44 3 458 498

2 i1 202 176

5 7 11 29

—— 3 3 4

284 %5 8 716 707
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Electric Transmission & Distribution

For information regarding factors that may affect the future resuits of operations of our Electric Transmission & Distribution business segment, please read
“Risk Factors — Risk Factors Associated with Qur Consolidated Financial Condition,” “—~ Risk Factors Affecting Our Electric Transmission & Distribution
Business” and “— Other Risk Factors Affecting Our Businesses or Qur Interests in Enable Midstream Partners, LP” in ltem 1A of Part 1 of our 2015 Form 16-K.

The following table provides summary data of our Elcctric Transmission & Distribution business segment for the three and nine months ended September 30,

2016 and 2015 ¢

Revenues:
TDY
Bond Companies
Total revenues
Expenses:
Opuration and maintenance, excluding Bond Companies
Depreciation and amortization, excluding Bond Companies
Taxes other than income taxes
Bond Companies
Total expenses
Operating Income
Operating Income:
TDU
Bond Companies (1)
Total segment operating income
Throughput {in GWh):
Residential
Total
Number of metered customers at end of period:
Residential
Total

Three Months Ended September 30, Nine Months Ended September 30,
816 2018 ittty ms
{in millions, except throughput sod customer daia)
725 % 633§ 1881 1,782
183 i44 450 362
908 827 2,331 2,144
336 322 995 944
96 86 285 253
59 56 173 167
160 115 380 282
651 383 1,833 1,646
257 % RET I 498 498
234 % 219 3 428 418
23 25 Gt 80
57 % 244 3 498 498
10,776 10,388 23,427 23,184
16,518 23,612 66,839 65,373
2,116,312 2,069,213 2,116,312 2,069,213
2,389,044 2,337,806 2,389.014 3,337,806

{1} Represeats the amount necessary to pay interest on the Securitization Bonds.

Three months ended September 30, 2016 compared to three months ended September 30, 2015

Our Electric Transmission & Distribution business segment veported operating income of $257 miltion for the three months ended September 30, 2016 ,
consisting of $234 million from the TDU and $23 mullion related to Bond Compames. For the three months ended September 30, 2015 , operating income totaled
$244 million, consisting of $219 million from the TDU and 525 miilion related to Bond Companes,

DU operating income increased $15 million due to the following key factors:

+ customer growth of $10 mitlion from the addition of over 51,000 now customers;

« higher equity retum of §7 rmllion, primarily related to true-up proceeds;

» higher DCRF revenues of 56 milhon, primarily due to the implementation of new rates in September from the 2016 filing; and
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* higher transmission-related revenues of $18 million, which were partially offset by increased transmission costs billed by transmission providers of 513
million,

These increases to operating income were partially offset by higher depreciation, primarily due fo ongoing additions to plant in service, and other taxes of $13
million.

Nine months ended September 30, 2015 compared to nine months ended September 30, 2015

Our Electric Transmission & Distribution business segment reported operating income of $498 million for the nine months ended September 30, 2016 |
consisting of 3428 million from the TDU and $70 million related to Bond Companies. For the nine months ended September 30, 2015 , operating income totaled
5498 million, consisting of $418 million from the TOU and $80 million related to Bond Companies, -

TDU operating meome increased $10 million due to the following key factors:

+ customer growth of $24 million from the addition of over 51,000 new customers;

* higher transmission-related revenucs of $65 million, which were partially offset by increased transmission costs billed by transmission providers of $4(
miilion; and :

+ higher equity return of $17 milhion, pnma;nly related to true-up proceeds.
These increases to operating income were partially offset by the following:
+ higher depreciation, primanly due to ongeing additions to plant in service, and other taxes of $38 million;
* higher operation and maintenance expenses of 38 million , primarily due to contiact services and corporate services,
* lower right-of-way revenues of 84 million, and

« lower usage, net of the weather hedge, of $3 million, primarily due to milder wenther.
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Natural Gas Distribution
For mformation regarding factors that may affect the future results of operations of our Natural Gas Distribution business segment, please read “Risk Factors
Rigk Factors Associated with Our Consolidated Fmancial Condition,” “— Risk Factors Affecting Our Natwral Gas Distribution and Energy Services

Businesses” and “— Other Risk Factors Affecting Our Businesses or Qur Interests m Enable Midstream Partners, LP” in ltem 1A of Part | of our 20135 Form 10-K.

The following table provides summary data of our Natural Gas Distribution business segment for the three and nine months ended Seprember 30, 2616 and
2015

Three Months Ended September 30, Nine Months Ended September 30,
016 018 016 2088
{in millions, except throughput and customer dats)
Revenues 3 377 % 35 3 1693 % 1,979
Expenses:
Natural gos 14 136 679 1,014
Operation and maintenance 159 155 526 310
Depreciation and amortization 61 55 186 163
Taxes other than income taxes 3 32 106 iid
Total expenses 355 348 1,491 1,803
Operating Income 3 208 it % 202 0% 176
Throughput (in Bef)
Residential {2 12 105 128
Commercial and indusirial 51 32 193 196
Tatal Throughput 53 64 298 324
Mumber of customers at end of period:
Residential 3,143,357 3,110,645 3,143,357 3.110,645
Commercial and industral 251,043 248911 251,043 248.911
Total 3,394,400 3,359,554 3,394,400 3,359,556

Fhree months ended September 30, 2816 compared io three ) ded September 36, 2015

Qur Natural Gas Distribution business segment reported operating income of $22 million for the three months ended September 30, 2016 compared to $11
million for the three months ended September 30, 2015 .

Operating income increased 311 million as a result of the following key factors:
* rate mcreases of 58 million;
* rate stabilization of 87 million, reflecting adjusuments frem decoupling in Minnesota and Arkansas;
+ lower bad debt expense of §3 million;
+ lower sales and use tax of 33 million: and
+ customer growth of 51 nuilion from the addition of approximately 33.000 new customers.
These increases were partinlly otfset by the following’
» increased depreciation and amortization of $6 million. primartly due to ongomg additons to plant in service; and
» merensed labor and benefits expense of $5 million.

tnereased espense related to energy efficiency programs of $1 million and increased expense related to gross receipt taxes of $2 milbion were offset by
corresponding related revenues

32

0001092



Tahie of €0 o8 1 ¥

Nine mantlss ended September 30, 2416 compared to nine months ended September 36, 2015

Our Natural Gas Distnbution business segment reported operating income of 3202 million for the nine months ended September 30, 2016 compared to $176
mitlion for the nine months ended September 30, 2015 .

Operating income increased $26 million as a result of the following key factors:
+ rate increases of $34 million;
« rate stabilization of 511 million, reflecting adjustments from decoupling in Minnesota and Arkansas; and

+ customer growth of 33 million from the addition of approximately 35,000 new customers.

1 ”

These increases were partially offset by the following:

« higher depreciation and arnortization of $15 million, primanly due to ongoing additions to plant in service; and

« increased labor and benefits expense of $9 mullion.

Increased expense related to energy efficiency programs of 81 million and decreased expense related to gross receipt taxes of $6 million were offset by
comesponding related revenues.

1
Energy Services

For information regarding factors that may affect the future results of operations of our Energy Services business segment, please read “Risk Factors — Risk
Factors Associated with Our Consolidated Financial Condition,” “— Risk Factors Affecting Our Natural Gas Distribution and Energy Services Businesses” and
“— Other Risk Factors Alfecting Our Businesses or Our Interests in Enable Midstream Partners, LP” in Item 1A of Part [ of our 2015 Form 10-K.

t

The following table provides summary data of our Energy Services business segment for the three and mine months ended September 30, 2016 and 2015 ;

‘Three Months Ended September 39, Mine Months Ended September 38,
016 2815 2016 ' 2615
{in millions, except throughput and custumc{r data)

Revenues 5 514§ 452 % 1,450 8 1,310
Expenses:

Natural gas 594 433 1,389 1,445

Operstion and maintenance 16 11 43 32

Depreciation and amortization i i S 3

Taxes other than income taxes 1 ) — ; 2 ’ ]

Total expenses ’ 609 445 1,439 1,481

QOperating ncome 3 5 % 7 3 I3 - 29

Mark-to-market gain (loss) 3 (PARIN 5 % (s 3 3

Throughput (in Bef) : 200 138 570 459

Nursber of customers at end of period 31,669 18,052 31,669 18,052

Three months ended September 30, 2616 compared to three month led September 30, 2015

Our Energy Services business segment reported operating income of $5 million for the three months ended September 30, 2016 compared to 37 rmullion for the
three months ended September 30, 2013 . The decrease in operating income of 82 million
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was primarily due to a §7 million decrease from mark-to-market accounting for derivatives associmed with certain natural gas purchases and sales used to lock m
economic margins, The third quarter of 2016 included a 32 million mark-to-market charge compared to a $5 million mark-to-market benefit for the same period of
2015, Throughput and number of custorers increased substantially for the three months ended September 30, 2016 due to the Continuwm acquisition compared to
the same period 0f 2615, Similarly, the increase in operating income for the third quarter of 2016 compared to the same period of 2015 is aitributable in part to the

acquisitton and includes $1 miltion of operation and maintenance expenscs and 31 million of amertization expenses specifically related to the acquisition and
mtegration of Continuum,

Nine months ended September 38, 2016 compared (o nine months ended September 30, 2015

Qur Energy Services business segment reported operating income of 311 million for the nine months ended Sepiember 30, 2016 compared to $29 miflion for
the mine months ended Septernber 30, 2015 . The decrease n operating income of $18 million was primarily due to a 321 million decrease from mark-to-market
accounting for derivatives associnted with certain natural gas purchases and sales used to Jock in economic margins. The first three quarters of 2016 included an
$18 million mark-to-markst charge compared to a 83 million mark-to-market benefit for the same period of 2015, Throughput and number of customers increased
substantially for the nine months ended September 30, 2016 due to the Continuum acquisition compared to the same period of 2015 . Simitarly, the increase
aperating income for the first three quarters of 2016 compared to the same period of 2015 is attributable in part to the acquisition and includes $3 million of
operation and maintenance expenses and 32 miliion of amortization expenses specificaily related fo the acquisition and integration of Continuum. Operating
income has alse improved for the nine months ended September 30, 2016 compared to the same period of 2015 due io increases in commergaal retail margins in
existing markeis where our Energy Services’ business presence has expanded relative to the acquisition.

Midstream Investments

For information regarding factors that may affect the future results of operations of our Midstream Investments business segment. please read “Risk Factors -
Risk Factors Affecting Our Interests in Enable Midstream Pariners, LP” and “— Other Risk Factors Affceting Our Busmesses or Our Interests in Enable
Midstrearn Panners, LPY in ltem 1A of Part | of our 2015 Form 10-K,

The following iable provides pre-tax equity income (loss) of our Midstream Investments business segment for the three and nine months ended September 30,
2016 and 2015 :

Three Months Exded September 30, Mine Months Ended September 30,
2016 2018 2016 018

{in millions}

Enable (13 $ 73 3 (794 3 164 3 {499)

(1) These amounts include our share of Enable’s impairment of goodwill and long-lived assets and the impairment of our equity method mivestment in Enable
totaling $862 million during the three and nine months ended September 30, 2015 (see Note 8. This impairment is partially offset by $68 million and
3163 million of camings for the three and nine months ended September 30, 2015, respectively.

Other Operations

The foliowing table shows the uperating income of our Other Operations business scgment for the thres and nie months ended September 30, 2016 and 2018

Three Manths Ended September 39, Nine Months Ended September 30,
2018 2015 2016 ZHS8
s milions)
Revenues $ 3 3 4 % 113 il
FExpenses 3 i 6
Operating Income $ — % 3 3 1 4
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CERTAIN FACTORS AFFECTING FUTURE EARNINGS

For information on other developments, factors and trends that may have an impact on our future earnings, please read “Management’s Discussion and
Analysis of Frmancial Condition and Results of Operations — Certamn Factors Affecting Future Barings” in ltem 7 of Part 11 of our 2015 Form {0-K, “Risk
Factors” in Itemn 1A of Part | of our 2018 Form 10-K and “Cautionary Statement Regarding Forward-Looking Information™ in this Form 10-Q,

LIQUIDITY AND CAPITAL RESOURCES

Historical Cash Flows

The following table summarizes the net cash provided by {used in) operating, investing and tinancing activities for the nine months ended September 30, 2016
and 2015 -

’
Nine Mouths Ended September 38,

2016 2015
{in mitons)

Cash provided by {used in):

Operating aclivities $ 1432 % | 1,518
Investing activities (739 (1,024}
Financing activities (707) {563)

Cash Provided by Operating Activities

Net cash provided by operating activities in the [irst nine months of 2016 decreased 366 million compared to the same period in 2015 due to changes in
working capital (3263 million), partially offset by higher net income after adjusting for non-cash and non-operating items (3182 million) {primarily depreciation
and amortization and deferred income taxes) and increased cash from other non-current items ($15 miltion). The changes in working capital items in 2016
primarily related 10 decreased cash provided by net accounts receivable/payable, fuel cost under recovery and net regulatory assets and lsbilities, partially offset
by increased cash provided by net other current assets and labilities and margin deposits, net.

Cash Used in Investing Activities

Net cash used in investing nctivities in the first mne months of 2016 decreased $285 million compared to the same period in 20135 dug primaniy o increased
cash received for the repayment of notes receivable from Enable (5363 mllion), & return of capital from Enable ($ 149 million ), increased proceeds from the sale
of marketable securities associated with the Charter merger (3146 mullion) and decreased caputal expenditures { $84 mitlion ), which were partially offset by

incrensed cash used for the purchase of Senes A Preferred Units (8363 million), increased cash used for the Continuum acquisition ($102 mitlion) and increased
restricted cash ( 311 miflion ).

Cash Used in Financing Activities

Net cash used by financing activities n the first nine months of 2016 mereased $142 million compared to the same period in 2015 due to increased payments
of long-term debt { $342 millien ), decreased net proceeds from comumercial paper ( $239 million ), increased distributions to ZENS note holders (3146 million),
increased payment of common stock dividends ( 313 milfion ) and increased debt 1ssuance costs ( $9 million ), which were partially offset by increased proceeds’
from the issuance of general mortgage bonds ($600 million) and increased short-term borrowings { $7 million ).

Future Sources and Uses of Cash n

Our liguidity and capital requirements are affected primarily by our results of operations, capital expenditurcs, debt service requirements, tax payments,
weorking capital needs and various regulatory actions. Our capital expenditures are expected to be used for investment in infrastracture for our electric transtussion
and distribution operations and our natural gas distribution operations. These capital expenditures are amxcnpated to maintain reliobility and safety as well as
expand our systems through value-added projects. Our principal anticipated cash requirements for the remaining three months of 2016 include the following,

+  capital expenditures of approximately $334 million; ~

4
+  scheduled principal payments on Securitization Bonds of $63 million: !
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+  dividend paymenis ons CenterPoint Energy, Inc. common stock; and

+  intersst paymants on debt.

We expect that horrowings under our credit facilities, proceeds from commercial paper, anticipated cash flows from operations and distributions on our
invesiments in common and subordinated units and Senes A Preferred Unts from Enable will be sufficient 1o meet our anticipsted cosh needs for the remaining
three months of 2018 Discretionary {inancing or refinancing may result in the issuance of equity or debt securities in the copital markets or the arrangement of
additional credit facilities. Issuances of equity or debt in the caputal markets, funds raised In the commercial paper markets and additional credit facilities may not,
however, be available to us on acceptable terms.

Off-Balance Sheet Arrangements

Prior to the distribution of our swnership in RRI to our sharcholders, CERC had guaranteed certam contractual obligations of what became RRI’s trading
subgidiary. When the companies separated, RRI agreed o secure CERC agrinst obligations under the guarantees RRI had been unable to extinguish by the ume of
separation. Pursuant to such agreement, as amended in December 2007, RRI (now GenOn) agreed to provide 1o CERC cash or letters of credit as security apainst
CERC's obligations under s remaining guarantees for derand charges under certain gas teansportation agreements if and to the extent changes in market
conditions expose CERC to a risk of loss on these guarantess bused on ap annual calculation, with any required collateral 1o be posted each December, The
undiscounted maximum potential payout of the demand charges under these transportation contracts, which will be in effect until 2018, was spproximately
$15 million as of September 30, 2016 . Based on market condivions in the fourth quarter of 2016 at the time the most recent annual caleulation was made under the
agreement, GenOn was not obligated to post any security 1f GenOn should fail to perform the contractual obligations, CERC could have to honor its guarantes
and, in such event, any collaternl provided as security may be insufficient to satisfy CERC’s obligations.

In 2010, CenterPoint Energy provided a guarantee (the CenterPoint Midstream Guarantee} with respect to the performance of cortain obligations of Enable
urider a fong-lerm gas gathering and treating agreement with an indircet, wholly-owned subsidiary of Royal Dutch Shell ple. Under the terms of the omnibug
agreement entered into in connection with the closing of the formation of Enable, Enablc and CenterPoint Energy have agresd to use commercially reasonable
efforts and cooperate with cach other to terminate the CenterPoint Midstream Guaranter and to release CenterPoint Energy frors such guarantee. Ag of
September 30, 2016 , we have guaranteed Enable’s obligations up to an aggregate amount of $50 miflion under the CenterPoint Midstream Guarantee.

CERC Corp. had also provided a guaraniee of collection of $1.1 billion of Enable’s senior notes due 2019 and 2024. This guarantee was subordinated to all
senior debt of CERC Corp. and was automatically refeased on May 1, 2016,

The fair value of these guarantees is not material, Other than the guarantees deseribed sbove and operating leases, we have no off-balance sheet arrangements.

Regulntory Matters

Sigruficant regulatory developments that have eccurred since our 2013 Form 18-K was filed with the SEC are discussed below,

Houston Electric

Brazos Valley Conngction Froject. In Apnil 2016, the Texas Utility Commission issued an order on reheanng for the Brazos Valley Connection requiring
Huuston Electric to use steel monopoles in leu of lattice towers for the construction to reduce the aesthetic impaet of the project. The project is proceeding as
scheduled, including land acquisition, procurement, vegetation clearing, and other work, and Houston Blectric anticipates beginning construction in January 2017,
The Texas Unlity Commission’s enginal order provided an estimated rangs of approximately $270-$310 million for the capital costs for the Brazos Valley
Connection. Houston Electric anticipates that the actual capital costs of the project may exceed that estimate, depending on land acquisition costs, material and
construction costs, and other factors. After consiruction begins, Houston Electric will file its updated capital cost estimates with the Texas Utility Commission.
Houston Electric expects 1o complete construction of the Brazos Valley Connection by mid-2018,

DCRF. In April 2016, Houston Electric filed an application with the Texas Utility Commission for a DCRF interim rate adjustment to account for changes in

certn distnbution-invested capital since its 2010 rate ease. The application requested the annualized DURF charge to be set at $49.4 million. This charge,

effective September 1, 2016 through August 31, 2017, is based on an increase in eligible distribution-invested capital from January 1, 2010 through December 31,
2015 of $689 muilion, In June
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2016, the parties reached a settlement providing for an annualized DCRF charge of 345 million effective Septernber 2016 and, unless otherwise changed in a
subsequent DCRF filing, an annualized DCRF charge of $49 miilion effective September 2017. In July 2016, the Texas Utility Commission approved the
settiement. On September 1, 2016, Houston Electric implemented new rates

EECRF. In June 2016, Houston Flectric filed an application with the Texas Utility Commission for an adjustment to its EECRF 10 recover $43.9 million in
2017, icluding an incentive of $10.6 million based on 2015 program performance. Houston Flectric requested approval effective by March 2017, In September

20186, the parties reached a scitlernent agreement providing for recovery of $45 5 million in 2017, including an incentive of $10.6 million. The agreement was
approved by the Texas Utility Commission m October 2016,

TCOS. In July 2016, Houston Electric filed an application with the Texas Utility Commission for an interim update of its TCOS secking an increase in annual
revenugs based on an incremental increase in total rate base of $95.6 million Houston Electne received approval from the Texas Utility Commission in Sep(cmber
2016. An increase of $3.5 million in annual revenues is expected based on this approval.

CERC

Houston, South Texas, Beaumont/East Texas and Texas Coast GRIP . NGD’s Houston, South Texas, Beaumont/East Texas and Texas Coast divisions each

subhutted annual GRIP filngs in March 2016 representing an aggregate increase in revenue of $18.2 million based on incremental capital expenditures of $115.5
million. For each division, rates were approved and implemented by July 2016

Oklahoma PBRC and Energy Ej?” Telency Rate,In March 2016, NGD made a PBRC filing for the 2015 calendar year. In July 2016, the OCC approved a
.settlement agreement for no change in rates and a new ROE 'of 10% to be implemented wath the 2017 filing for the 2016 test year. The capital structure was also
modified to 54.96% common equity, 0.04%0 preferred cqum/ and 45% debt. In March 2016, NGD also made an Energy Efficiency filing (o recover $2.4 million in

estimated expenses for energy efficiency programs approved by the OCC, plus a utility incentive earned for the 2016 program year with adjustments for any over-
ot under-recovery from prior periods.

Arkansas Rate Case. In November 2015, NGD filed a general rate case with the APSC requesting an annual increase of $35.6 million along with approval of
the new Formula Rate Plan Tariff. The APSC order was issued in September 2016 authorizing a $14.2 million rate adjustment based 'on an ROE of 9.50% and
approving the Formula Rate Plan Tanff New rates were implemented in September 2016,

Arkansas EECR. In August 2016, NGD made an amended EECR filing with the APSC to recover $11.0 million for the 2017 prograim year. The purpose of the
EECR is to recover NGD's estimated expenses and lost contributions to fixed cost for the energy efficiency progeams approved by the APSC and administered

either jointly or individually by NGI). phus a utility incentive earned for 2015, wath adjustments for any over- or under-recovery from the prior period. New rates
will go into effect Junuary 1, 2017 pending APSC approval.,

Louisiana RSP. NGD made its 2016 Louisiana RSP filings with the LPSC in September 2016, The North Louisiany Rider RSP shows a revenue deficiency of
$1.7 nullion, and the South Louisiana Rider RSP filing shows a revenue surplus of $0.4 million. Both 2016 Louisiana RSP {ilings utilized the capital structure and

ROE factors approved by the LPSC in September 2013, which set an authorized ROE of 9.95% and a captal structure of 48% debt and 52% equity. NGD will
begin billing in December 2016, subject to a refund.

NGD made its 2015 Louisiana RSP filings with the LPSC in October 20135. The North Louisiana Rider RSP filing shows a revenue deficiency of $1.0 million,
and the South Louisiana Rider RSP filing shows a rovenue deficiency of $1 5 million Both 2015 Louisiana RSP filings wiilized the capital structure and ROE
factors approved by the LPSC in September 2015, which set an authorized ROE of 9.95% and a capital structure of 48% debt and 52% equity. NG began billing
in December 2015, subject to a refund The 2015 Louisiana RSP filing is still subject to final approval from the LPSC,

NG made its 2014 Louisiana RSP filmgs with the LPSC in October 2014 T‘he North Louisiana Rider RSP filing showed a revenue deficiency of $40
million, using the then-authorized ROE of 10.23% with a capital structure of 53% debt and 47° equity. The South Louistana Rider RSP {iling showed a revenue
deficiency of $2.3 mullion, using the then-authorized ROE of 10.3% with a capital structure of 53% debt and 47% equity. NGD began billing the revised rates in
December 2014, subject to refund or surcharge. After LPSC staff review and adjustments 10 conform to the RSP changes ordercd by the LPSC in the 2013 RSP
cases as approved in September 2013, NGD setiled on an adjustment for the North Louisiana Rider RSP of 34.7 million, with an authorized ROE 0f9.95% and 2
capital structure of 48%% debt and 52%. equity. NGD also settled on an adjustment for the South Louisiana
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Rider RSP of $2.5 miilion, with an authorized ROE of 9.95% and a capital structure of 8% debt and $2% equity. The sertlements were approved by the LPSC and
rutes were implemented in July 2016,

Minnesota Rate Case. In August 2015, NGD filed a general rate case with the MPUC requesting an annual increase of $54.1 million. In September 2015, the
MPUC approved an interim ncrease of 347.8 million in rovenues effective Qcetober 2, 2015, subject 1o a refund. The MPUC order was issued in June 2016
authorizing a $27.3 million rate adjustment based on an ROE 1f 9.49%. In June 2016, NGD filed a request for reconsideration The MPUC denied the request for

recensideration in August 2016 and in September 2016, NGD made its required compliance filing. NGD will implerent final rates and the interim rate refund in
December 2016,

Minnesora CIP. In May 2016, NGD filed a CIP request with the MPUC, seeking a $12.7 million financial mcentive based on 2015 program performance. In
September 2016, the MPUC issued its order approving the request

Mmnesota CIP Financial Incentive Mechanism. In September 2015, the MPUC requested comments on proposed changes to the CIP financial inceative
mechanism. Parties filed comments in January, February and April 2016, In August 2016, the MPUC adopted a declining schedule of incentives over the 2017
2019 period. The incentive will be hased on a percentage of net benefits of 13.5% in 2017, 12% in 2018, and 10% in 2019 and a cap based on a percentage of
expenditures of 40% in 2017, 35% in 2018, and 30% in 2019. In August 2016, Xcel Energy filed a request for reconsideration. In October 2018, the MPUC issued
an order denying Xeel Energy’s request for reconsideration,

Minnesota Ducowpling. On September 1. 2016, NGD filed its Decoupling Report and rate adjustment with the MPUC, The filing implements 2 $24.6 million
decoupling adjustment reflecting revenue under recovery during the July 1, 2015 through June 30, 2016 persod. The adjustment was «ffective September 1, 2016,
subject 1o subsequent review and approval. Initial comments on the Decoupling Report are due November {, 2016,

Mississippi REA. 1o July 2016, NGD filed an amended request with the MPSC for a $3.3 mitlion RRA with an adjusted ROE of 9.47%. Afler MPSC staff

review and adjustrnents, a settlement was reached providing for a $2.7 million RRA, with an allowed ROE of 9.47%. The settlement was approved by the MPSC,
and rates were implementad in October 2016,

Mississippi EECR. In July 20186, the MPSC approved NGD's 2016 EECR filing for $0.9 rulben, which includes energy efficiency program costs and fost
contribution to fixed costs. Rates were implememed in July 2016,

PHMSA Regulatory Proposals. Recent regulatory proposals from the U.8. Department of Transportation’s PHMSA would expand the scope of its safety,

reporting, and recordkeeping requirements for both natural gas and harardous hiquids {including oil and NGLs) pipelines. These proposals, if finalized, would
inpose additional costs on us and Enable.

In March 2016, PHMSA issued a notice of proposed rulemaking detailing proposed revisions o the safety standards applicable to natural gas transmission and
gathering pipelines. The proposed rules would add requirements for pipelines already subject to integrity management requirements, including material verification
procedures, repair critsria tor pipelines in high consequence arzas and requirements for monitoring gas quality and managing corrosion, For pipelines not already
subject to integrity management requirements, the proposed rules include a new moderate consequence area definition, require gus quality monitoring and
corrosion management, establish repair criteria and require verification of certain pipeline parameters. The proposed rules would also expand the scope of gas
gathering lines subject to PHMSA reguistion—including imposing minimum safety standards on certain larger, currently exempt, gathering lines—while
subjecting all gathering-line operators to recordkeeping and annual reporting requirements from which they are currently exempt. Other propased changes. such as
the modification to the definition of a transmission line, some record-keeping requirements, and some material verification obligations also may impact distribution
pipelines despite PHMSA's insistence that is not its intent. PHMSA is currently reviewing thousands of public comments submitted in July 2016,

PIDMSA also issued 4 similar notice of proposed rulemaking for hazardous liquid pipelines in October 2015, Both of these notices of proposed rulemaking
sonld require inspections of pipeline areas affected by severe weather, natural disasters or similar events. In addition, the proposed hazardous liguid rule would
extend PHMSA reporting requuements to all gathering lines, require pipeline inspections in areas affected by extreme weather or natural disasters. require use of
leak detection systems on all hazardous liquid pipelines, modify applicable repair criteria and set a timeling for pipelines subject to integrity management

requirements 1o be capable of accommodating miine inspection twols. PHMSA expects the final nule for hazardous liguid pipelines 1o be issued belore the end of
2016,
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Other Matters

Debt Financing Transactions
. . 2
In May 2016, Houston Clectric issued $300 million aggregate principal amount of 1.85%% general mortgage bonds due 2021. In August 2016, Houston Electric

issued $300 milhon aggregate principal amount of 2.40% general morigage bonds due 2026. The proceeds from the issuance of the bonds were used to repay short-
term debt and for general corporate purposes. !

Credit Facilities

Our revolving credit facilities may be drawn on by the companies from time to time to provide funds used for general corporate purposes and’to backstop the
companies’ commercial paper programs. The facilities may also be utilized to obtain letiers of credit, As of October 21, 2016 , we had the following facilities:

Amount
Size of Utilized at
Execution Date Company Fueility Qctober 21, 2016 (1) Termination Date
{in ritlions) ’
March 3, 2016 - CenterPoint Energy $ 1,600 § 486 March 3, 2021
March 3, 2016 Houston Electric , 300 4 3 March 3, 2021
March 3, 2016 CERC Corp. 600 39w March 3, 2021

(1) Based on the consolidated debt to capitalization covenant in our revolving credit facility and the revolving credit facility of each of Houston Electric and
CERC Corp., we would have been permitted to wtilize the full copacity of such revelving credit facilities, which aggregated $2.3 billion as of
September 30, 2016 .

{2} Represents outstanding commercial paper of $480 million and outstanding letters of credit of $6 million. -
{3) Represents outstanding letters of credit.

{4) Represents outstanding commercial paper of $375 million and outstanding letters of credit of $4 million.

Our $1.6 billion revelving credit facility, which is scheduled to terminate on March 3, 2021 , can be drawn at LIBOR plus 1.25% based on CenterPoint
Frergy’s current eredit ratings. The revolving credit facility contains a financial covenant which limits our consolidated debt {(with certain exceptions, including
but not limited fo Securitization Bonds) to an amount not to exceed 65% of our consolidated capitalizabon. As of September 30, 2016 , our debt (excluding
Secuntization Bonds) lo capital ratio, as defined in its credit facility agreement, was 55 5% . The financial covenant limit will temporarily increase from 65% to
70% if Houston Electric experiences damage from a natural disaster in its service territory and we certify to the administrative agent that Houston Electric has
incurred system restoration costs reasonably likely to exceed $100 million in a consecutive twelve -month period, all or part of which Houston Electric intends to
seek to recover through securitization financing. Such temporary increase in the financial covenant would be in effect from the date we deliver our certifigation

until the earliest to occur of (i) the completion of the securitization financing, {i1) the first anniversary of our certification or (iii) the revocation of such
certification.

Houston Electric’s $300 mitlion revolving credit facility, which is scheduled to terminate on March 3, 2021 , can be drawn at LIBOR plus 1.125% based on
Houston Electric’s current credit ratings. The revolving eredit faciluy contains a financial covenant which limuts Houston Electric’s consolidated debt {with certain
exceptions, including but not limiled to Securitization Bonds) to an amount not to exceed 65% of Houston Electric's consolidated capitalization, As of
Scptember 30, 2016, Houston Electric’s debt {excluding Securitization Bonds) to capital ratio, as defined in its credit tacility agreement, was 51 7%, The financial
covenant limit will temporarily increase from 65% to 70% if Houston Electric experiences damage from a natural disaster m its service territory and Houston
Electric certifies to the administrative agent that Houston Electric has incurred system restoration costs reasonably likely to exceed $100 million in a consecutive
twelve-month period, all or pant of which Houston Electric intends to seek to recover through securitization financing. Such temporary increase in the financial
covenant would be in effect from the date Houston Electric delivers its cerufication until the earliest to oceur of (i) the completion of the secuntization financmg,
(ii) the first anniversary of Houston Electric’s certification or (iif) the revocation of such certification.

CERC Corp.’s $600 million revolving credit facility, which is schedufed to terminate on March 3, 2021, can be drawn at LIBOR plus 1 25% based on CERC

Corp.'s current credit ratings. The revolving credit fucility contains a financial covenant which limits CERC’s consolidated debt to an amount not to exceed 65% of
CERC’s consolidated capualization. As of September 30, 2016, CERC’s debt to capital ratio, us defined in its credit facility agreement, was 34.7%0 .
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