MEE's sffective Incoms tax rate for all periods presented reflects tha benefit of PTCs for NEER's wind projects, as wall as ITCs and dafarrad income tax
henelits associated with converiibla 1TCs for solar and certain wind projscis at NEER, PTCs, ITCs and defeved incoms tax benefils associated with
convartible 1TCs can significantly affact NEE's effactive income tax rate depending on the amount of pretax incame. The amount of PTCs recognized can be
significantly affected by wind ganenaton and by the rolt off of PTCs an cerlan wind projects afler ten years of production (FTC rolf off). In addition, NEE's
affeciiva income 1ax rate for 2014 was unfavorably affected by a noncash income tax charge of approximately 545 million associated with structuring
Canadian assets in connection with the creation of NEP and for 2013 was unfavorably affected by the establishment of & full valuation sliowanca on the
deferred tax assels associated with the Spain solar projects. See Nols 1 - Income Taxes and - Sale of Differendal Membership Interests, Noto 4 -
Nonrecurring Fair Value Measurements and Note 5. Also see item 1. Business - NEER - Generation and Other Operations - NEER FuslfTechnology Mix -
Poticy Incantives for Renawabie Ensrgy Projecis.

FPL; Rasults of Onerations

FPL obtsins its operating revenues prmanly from the sale of elaectrioty io retail customaers at rales astablished by the FPSC through base rates and cost
racovery clause machanisms, FPL's netincoma for 2015, 2014 and 2013 was $1,548 mitlion, $1.517 mijhon and $1,348 million, respectively, representing an
increase in 2015 of $131 million and an increase in 2014 of 3168 million,

The use of reserve amortization is permitied under the 2012 rate agreemant. Ssa ltlem 1. Business - FPL - FPL Regulaion - FPL Rale Regulation - Base
Rates for addiional information on the 2012 rats agreament. In arder o eam a largeted regulatory ROE, subject to limitations associated with the 2012 rate
agreament, reselve amortization is calculated using a trailing thinsen-month average of retail rats base and capital structure in conjunction with the trailing
twelve months reguiatory ralail base nst operating incoms, which primarily includes the retall base pordion of base and other revenues, nat of O&M,
depreciation and amortization, interast and tax expenses. In gensral, the nat impact of these income statement iine tems is adjusted, in part, by reserve
amoriization to eam a targsted reguiatory ROE. In certain perods, mserve amortization must be reversed so as not o excsed the targeted regulatory ROE.
The drivers of FPL's nat income not rafiscted in the reserve amortzabon calculation typically include wholesale and transmission service revenues ang
axpenses, cost recovery clause revenues and expenses, AFUDC - aquity and costs not allowed to be recovered from ratail customers by the FPSC. In 2018

and 2014, FPL recorded the revarsal of reserve amorization of approximately $15 million ang $33 million, respechvely, and, in 2013, FPL recorded reserve
amortizaton of $155 million,

FPL's regulatory ROE for 2015 and 2014 was 11.50%, comparad to 10.96% in 2013. The 2013 regulatory ROE of 10.86% reflacls approximately $32 million
of afier-tax charges associatad with the cost savings initiative. These charges ware not offset by additional reserve amortization. Excluding the impact of hese
charges, FPL's regulatory ROE for 2013 would have been approximately 11 28%,

tn 2015, the growth in eamings for FPL was primarily driven by the following:
+  tghar eamings on investment in plant in service of approximately $77 million. lnvesiment In plantin sarvice grew FPL's avarage retail rats base in 2018
by approximately $1.0 billion refiscing, among other things, ongoing transmission and distribulion additions and the modemized Riviera Beach power
plant placed in sarvice in Aprit 2014,

«  highar AFUDC - equity of $32 million primarily related to the modemization project at Port Everglades and other invesimants,

«  higher eamings of approximately $22 million dus to increased use of aquily o finance investments, and

+  higher costrecovery clausa earnings of $10 million primaniy related lo earmings associated with the incantive mechanism,
partly offset by,

+  highet nonrscoverable expenses,

in 2014, the growih in earmnings for FPL was pnmarily driven by the following:
+  higher aamings on investment in plant in service of approximately $108 million. invesimant in plant in service grew FPL's average renil rate base in

2014 by approximately $2.3 biliion reflecting, among oiher things, the modemized Riviera Beach powsr plant and ongoing transmission and disirbution
addiions,

«  growth in wholesale services provided which increased eamings by $47 midlion,

+  the absence of $32 million of aflerdax charges associated with the cost savings initiative recorded in 2013, and

»  nigher earmings of $30 miflion related to the increase in the largeted regutatory ROE from 11.25% fo 11.50%,

partly offlset by,

«  lower cost recovery clause resulls of §22 million primarily due o the transfar of new nuclear capacily o retail rate base as discussed below under Retail
Base, Cost Recovary Clauses and interast Expense, and

lower AFUDC - squily of $19 million primarily related to the Riviera Beach and Caps Canaveral powsr plants being placed in service m Aprit 2014 and
Apnit 2013, respectvaly,

47

0000900



Fable st Contynds

FPL's operating revenues consisted of the following:

Years Ended Decamber 31,

2015 2014 2013
{mifions}

Retat basa i $ 5653 § 5347 % 4,951
Fusl cost recovery 1875 3876 3334
Net deferral of retall fual revenues ) e —_
Net racognition of pravicusly deferred retad fuel revenuss ) — - A 44
Other cost racovery clauses and pass-through costs, net of any deferrals 1,645 1,768 1,837
Gther, primarily wholsals and transmission sales, customer-relatad faes and pole atlachment rentals A79 AR 279
Tolat . $ 11,851 % 11421 § 10,448
Retail Base

FPSC Rate Orders

B
FPUs ratail base revenuss for all yaars presented reflact the 2012 rate agreement as retall base rates and charges wers designed to increase retail base
revenues approximately $350 million on an annuglized basis. In addibon, relail basa revenuss increasad in 2015 and 2014 through a $234 miflion
annualized retal base rale increase associated with the Riviera Beach power plant and, in 2014, a $184 million annualized retail base rate increass
associated with the Cape Canaveral powsr plant. Tha 2012 rata agreemant:

.+ remains in effect until December 2018,
+  astablishes FPL's sliowsd requiatory ROE at 10 50%, with a range of plus or minus 100 basis points, and
< allows for an additional retail base rate increase as the modamized Port Everglades project becomes operational {which is expected by April 2018).
In January 2018, FPL filed a3 formal notfication with the FPSC Indicating its mtent lo initiate & base rals procesding. Sea llem 1. Busingss - FPL - FPL
Regulation - FPL Rate Regulation - Base Rates for additional information on the 2012 rate agreement and details of FRL’s formal notification.

in 2015 and 2014, retail base ravenues increased approximately $43 million and $192 million, respeciively, related to the modemized Riviara Beach power
plant being placed in service in April 2014, Additionally, 2014 included approximately 353 million of additional retail base revenues related to the Cape
Canaveral power plant belng placed in service in April 2013, Additional retall base revenues of approximately $115 million werse recorded in 2014, primarily

ralatad o new nuclear capacily which was placed in service in 2013 as permitied by the FPBC's nudlear cost recavery rule. See Cost Recovery Clauses
below for discussion of the nuclsar costracovery rule.

Retail Customer Usage and Growth

In 2015 and 2014, FPL axpanenced a 1.4% and 1.8% increass, respectively, in the average numbar of customer accounts and 2 4.2% increase and 0.4%
decraase, respaclively, in tha average usage per retait cuslomer, which collectively, logether with other factors, increased revenues by approximately $263
million and $36 million, respectively. Tha incraase In 2015 usage per retail customer is due fo favorable weather. An impravemant in the Flonda sconomy

contnbulad to the incraasad revenues for both periods. FPL expects year over year waather-normalized usage per customer to he betwsen flat and 0.5%
nagative,

Gost Recovery Clauses

Revanuas from fusl and other cost recovary clauses and pass-through costs, such as franchise feas, revenue taxes and storm-related surcharges, are largely
a pass-hrough of costs. Such revenues alsc includas a return on investment allowed to be recovered through the cost recovery clauses on cartain assets,
primatity related to solar and environmental projects, natural gas reserves and nuclear capacity. Ses ftem 1. - L FPL - FPL Regulaion - FPL Rats Reguiation -
Cost Racovery Clauses. Flucluations in fus! cost recovery revenuss are primaniy driven by changss in fuel and energy charges which are included in fusl,
purchassed powar and intarchange expenss in the cnnsohdated statements of income, as'well as by changes in snergy sales. Fluctuations in revenues from
other cost recovery clausas and pass-through cosis afe primanly driven by changes in storm-related surcharges, capacily charges, franchise fee costs, the
impact of changes in O8M and depreciation expenses on the undedying cost recovery clause, investment in solar and environmental projects, invesimentin,
nuciear capacily until such capacity goes inlo service and is recovered in base ratas, pre-construction costs associated with the development of two
additional nuclear units at the Turkey Point site and changes in energy sales. Capacity charges are Included in fuel, purchased power and interchange
sxpense and franchise fee costs are included it taxes other than incoms taxes and othar in the consolidated sialements of incoma, Undarrecovery or
cverracovary of cost recovery clause and other pass-through costs (deferrad clause and franchise expensss and revenues) can significanily affect NEE's and
FPL's operating cash flows. The 2015 net overrecovery was approximately $176 million and positvely affected NEE's and FPL's cash flows from operating

activitias in 2015, while the 2014 net underecovary was approximately $67 million and negatively affected NEE's and FPUs cash flows from operating
aclivities in 2014,
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The slight dacresse in fusl cost recovery revenuas in 2015 reflects lowsr ravenues from the incantive mechamsm and lower revenues fom interchangs
power sales tolaling approgimately $118 million and a lowsr average fus! factor of approximatsly $86 million, partly offset by increased revenues of $213
mitlion related o higher anergy sales. The increase in fuel cost recovery ravenues in 2014 is prirearily due o a higher average fusi factor of 2pprogimatsly
$329 mittion and higher anergy sales of $158 million, as well as higher interchange power sales, parlly offset by lowsr revenues from the incentive
machanism, otsling approximately $55 milion,

The daclines in 2015 revenues from other cost recovery clauses and pass-through cosis were largely due to reduciions in expansses associated with energy
consarvation and capacity clause programs. The decrease i revenuas from othar cost recovery clauses and pass-through costs in 2014 primanily reflects
higher ravenues in 2013 associated with the FPSC's nuclear cost racovary rula refiactive of higher eamings on additional nuclear capacity invastments and
the shik o the coliecton of nuciear capacily racovary through retail bass revenues {see Reta Base above). The nuclear cost recovary rule provides fur the
racavery of prudently incurred pre-construction costs and carrying charges {equal to the pretax AFUDC rata) on construchon costs and a return on invasiment
for nsw nuclear capacily through levelized charges undar e capacity clause. Thae same rule provides for the recovery of constructon costs, once properly
retated to the new nuchear capacily goes into service, through a retsil base rate increase effsctive beginning the following January.

In 2018, 2014 and 2013, cost recovery clauses contributed 3103 million, $93 million and $115 million, respectively, to FPL's net income. The increase in
2015 primarily relates o gains associated with the incentive machanism, investiments in §as raserves and the recovery of a relurmn on the regulatory assat
zssociated with the purchase of tha Cedar Bay facility discussed bslow. Tha decrease in 2014 in costrecovery clause resulls is primanly dus to tha coliection
of retall base revenues related to new nuciear capacity which was placed in service in 2013 (see Retail Base abuva). in 2015 and 2014, there was minimal

coninbuton to net lncome from the nuclear cost recovery rule as all nuclear uprales have been placed in sarvics and associaled costs are now collacted
trough base rates.

n September 2015, FPL assumed ownership of Cedar Bay and rminated ils long-tarm purchased power agreement for substantially all of the facility's
capacity and energy for & purchase price of approximately $521 million, Tha FPSC approvad & stipulation and setiement betwasn the Office of Public
Counsal and FPL regarding issues relabng to the ratemaking treatment for the purchase of this facility. FPL will recover the purchass price and associated
income tax gross-up as a regulatory asset which will ba amortized over approximately nine years. See Note 1 - Rate Regulation for further discussion.

Other

The increase in other revenues for 2018, which did not result in a significant contribution to samings, primarily reflects higher wholasale and ransmission
service revenues along with other miscellansous service ravenues, The increase in other ravenuses for 2014 primanly reflacts higher wholssale revenues
asaociated with an increase in contracted load served under existng conbracts,

rl Liny ’ tigal tements of ingom

Fuul, Purchased Powar and Interchange Expense
The major components af FPL's fuel, purchased powaer and intarchangs expense are as follows:

Years Ended December 31,

s 2014 2013
{milons)
Fuet and energy charges during the period $ 3583 0§ 3,851 § 3,518
Net dafarral of ratal fusl costs e {109) {148}
Nat recogniben of daferred ratail fusl costs 229 o -
Othar, primarlly capacdy chargas, net of any capachly dalereal 463 533 554
Total $ 428 § 4375 % 3525

The docrsase in fuel and energy charges in 2015 was dus 1o lower fus! and snergy prices of approximately $491 mitlion and a decrease of $68 milllon in
casts ralated o the ncentive machanism, parlly offsat by higher energy sales of approximately $201 million. The increass in fuel and ensigy chargesin 2014
was dus io highsr fuel and energy prices of approximately $202 mition, higher snergy sales of approximatety $187 million and an increase of $43 millien in
costs related to the incentive mechanism. In addition, FPL recognized approximately $220 million of deferred retail fual costs in 2015, compared o the
deferral of retail fusi costs of $108 million and $148 million in 2014 and 2013, respactively. The decraase in other in 2015 is primarily due to lower capacity

fees in part related to ths termination of the Cedar Bay long-term purchased power agreament aler FPL assumed ownership of Cedar Bay in September
2015,

O&M Expenses

FrL's D&M pxpenses decregsad $79 million in 2014, primanly due the absence of 2013 transifion costs associatad with the cost savings initiative, as wall as
realized costs savings from this Inliabva,
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Dopracislion and Amortizafion Expense -
The major components of FPL's depreciation and amorization axpensa are as fcllcvgs:

Years Ended December 31,

2018 2014 2013
{rvilong)
Resarve raversal (amortization) recorded under the 2012 rate agreament H % 3 33 0§ {155}
Othar daprec?aﬁon and amoriization recavered under base rates 1,359 1,211 1,108
Depretiation and amortization recovered under cost recovery cladses and securitzed slorm-recovery
cost amortization 202 188 209
Total $ 1576 § 1432 § 1,138

The reserve amortization, or reversal of such amoriization, recorded in all periods presented reflects adjustments to the depreciation and fossil dismaniement
roserve provided under the 2012 rate agreemant In order lo achleve the targeted regulatory ROE, At December 31, 2015, approximately $263 million of the
resarve remains available for future amortization over the torm of the 2012 rate agreement Reserve amortization is recorded as a reduction to (or when
revarsed as an inorease o) regulatory Habilities - acorued asset removal costs on the consolidated balance sheets, See Note 1 - Rala Regulation regarding a
$30 million reduction in the reserve available for amorlization under the 2012 rate agreemant. The increase in other depreciation and amortization expense

recoverad under base rates is due o higher amortization expensés primarily asscciated with, in 2018, analog meters and, in 2015 and 2014, higher plantin
service balancas.

t
Taxes Other Than income Taxes and Other
Taxas other than income taxes and other increased $39 mullion in 2015 primarily due to higher properly taxes refiacting growth in plant in service balances.
The increase of $43 milion in 2014 was primanly due to higher ranchise and revenue taxes, neither of which impact nstincome, as wall as higher proparty
taxes reflacting growth in plantin service balances, parlly offset by lower payroll taxes.

infarost Expense

Tha incraase in inlerest expensa in 2015 primarily reflects igher average debt balances, parlly offset by lower average intsrast rales. The increase in interast
expense in 2014 reflscts higher avarage intarest rates related 1o higher fixed rate debtbalances, lower AFUDC - debt and higher average debt balances. The
change in AFUDC - dabtis dus to the same factors as described below in AFUDC - equity. Interest expense on storm-recovery bonds, as well as cartain other
interest axpense on clause-recaverable investmants (collactively, clauss intarest), do not significantly afflact net income, as the clause Interest is recovered
gither under cost recovery clause mechanisms or through a slorme-recovery bond surcharge. Clause interest for 2015, 2014 and 2013 amounted fo
approximataly $41 milllon, $42 million and $58 million, respsctively, and reflacts the shift of nuciear capacity recovery through retai! base revanues (see
Retail Base and Cost Recovery Clauses above). »

AFUDC - Equity

The increase in AFUDC - equlty in 2018 i5 primarily due o adddional AFUDC - equity recorded on construction expenditures associated with the
modermization project at Port Everglades, the investmenis in new compressor pans technology at select combined-cycle units and the peaker upgrade
project, partly offset by towsr AFUDC - equity associated with the Riviera Beach power plant which was placed in servica in Aprit 2014, The docreass in
AFUDC - squity in 2014 was primarily due o lower AFUDC - equity associated with the Riviera Beach powsr plant and the Cape Canaveral power plant

which was placed in service In Aprit 2013, partly offset by additional AFUDC - equity recarded on construclion expenditures associated with the Port
Everglades modemization project

Capital Inifialives

FPL is in the process of modernizing its Port Everglades power plantto a high-sfiiciency natural gas-fired unitthat is expecied to provide approximately 1,240

MW of capacity and be placed in servica by Apni 2016, FPL is also in the process of replacing 44 of its 48 gas turbines atits Lauderdale, Port Everglades and -
Fort Myers facilities, iotaling approximately 1,700 MW of capacity, with 7 high sfficency, low-emission turbines at iis Laudardale and Fort Myars faciliities,
totaling approximataly 1,610 MW of capacily, by December 2018€. In addiion, FPL is upgrading 2 additional simple-cycla combustion turbines at its Fort Myars

facility, which are sxpected to add an additional 50 MW of capacity by December 2018. FPL plans to continue fo strengthen the fransmission and distribution
infrastructurs and to build three selar PV projects that are expected 1o provide approximately 74 MW each and be placad into servics by the end of 2016. In

January 2018, the FPSC approved FPL's proposal to build a new approximatsly 1,800 MW natural gas-fired combined-cycle unit in Ckeechobea County,
Florida. See ilem 1. Business - FPL.
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MEER: Results of Ogerations

NEER owns, develops, constucs, manages and operates elacic genaration facitiies in wholesale energy markets primarily in the U.S. and Canada, NEER
also provides Rl energy and capacity requirements services, sngages in power and gas marketng and trading activities and invests in natural gas, natural
gas liguids and oit poduction and pipeline infrasiructure agsets. NEER's nst ncome less net income atinbutable to nonconirolling interasts for 2015, 2014
and 2013 was $1.082 miltion, 3989 miilion and $556 million, respectively, resulling in an increase in 2015 of $103 million and an increase in 2014 of $433
miliion, The primary drivars, on an afler-tax basis, of these changas are in the following wable.

increase {Decrease)
From Prior Period
Yoars Ended
Decembar 31,
2018 2014
{idions}
MNaw nvasiments® $ 13 % 134
Existing assats®! {58) 26
Gas infrastructure®™ ¥4} 27
Customer suppiy and proprietary power and gas trading® 116 14
Assat sales )] ]
NEP-ralated chargs and costs 57 {87}
Inwrast and ganersl sand adounistatve sxpanses {99} {42}
Other, primardy hicome laxes {15} 13
Change in urrsalzed mark-to-market non-qualfying hedge activity® 4 225
“hange in OTTliosses on securtiss hald n nuclear desommissioning funds, net of OTT raversals® {18} —
Cain on 2013 discontinued operationsts! o 1216)
Changs in Maing fosss gainfloss® {12 33
Charges assochied with the 2013 impairment of the Spain soler projetis® e 342
Operating results of the Spain solar projects® 37 {28
increass in net incoma less net incoms attrinutable to noncontroling mierests 3 W3 3 433
{a} includes PTCs, (TCs and defomsd xncomu tax and aemr i fated with o 3t iYCs for wind and solor projects, as appbcabls, fsee Notg 1 « Eiscine Blant, Deprecmtion and
amartization, « mcoma Taxns and - Sain of B i and Nola 8} bt of interest axp o conp ganersl srud pomsistegines sxpensos. Results from
arg d i new inve dunng the first twelve man(hsa of operation or pwnarsing. Ao plecide sosrgy projact's results sre includad m sxisbing assals baginnng wilh the thirteanth

mnmh of operation.
iy Exctutes sitosalion of iterest oxpanse snd cumorate gensral and admimsirstive sxpsnses.
(3} Ses Ovarvisw - Adusied Bamings for addibanat iiammaiion,

Naw nvesiments

I 2015, rasuits fom new investmenis increased dus to:

»  higher samings of approximately $146 miflon related to the addiion of approximately 2,571 MW of wind generation and 910 MW of solar genarstion
during or after 2014, and

+ gher aamings of approximalely $18 million ralated o the acquisition of the Texas pipsiines and tha development of three additional natural gas
pipelines,

partly offset by,

«  ipwer defarrsd incoms tax and ather benefils associated with convertble ITCs of $21 million and 1TCs of $3 mitlion.

in 2014, resulls from new investmenis increased primanly dus fo.

+  higher earnings of approximately $120 mailion related to the addition of approximataly 1,878 MW of wind generation and 345 MW of soiar generation
during or after 2013, and

»  higher defamed incoma {ax and other benefils associated with [TCs of $28§ million,

paitty offsal by,
«  lower deferrsd income tax and other banefits associaled with convartible ITCs of $18 million,
Ewusho 2

In 2015, results Fom MEER's existing asset perifolio decreased pimarily due o:

»

iower rasults rom wind assets of $122 million primarily due to weaker wind resource oifset in part by a favorable ITC impact related to changes in state
income tax laws and favorable pricing,
partly offset by,

< higher resulls Fomn merchant assets i the ERCOT ragion of approximately $27 milfon primarily due to the absence of 2 2014 oulage.
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In 2014, results rom NEER's exishng asset portfolio increased pnmarily due o '

.

higher results from wind assets of $28 million reflecting stronger wind resource and increased availability, favorable pricing and jowar operating

axpanseas, pardy ofset by PTC rolf off,

«  higher rasults of $19 mullion from merchant assels in tha ERCOT region and $11 million from other contracied natural gas assels primarily dus to
favarable market conditions, and

« increaged rasults of $11 mullion at Maine foswsit due to additional generation and favorable pricing related o exirame winter weather,

partly offsat by,

¢« lower results from the nuciear assets of approximately $30 milfion primanly due to lower pricing and scheduled outages in 2014, offsel in part by higher
nuclaar decommissioning gains, and )

+ lower resulls of $14 million due to the absence ofthe hydro assals which ware sold in the first quarter of 2013,

Gasinkastucture

The decrease in gas infrastruciure results In 2015 reflects increased depraciation expense manly relaled to both highar depletion rates and increased
produchion in 20185, as well as the absanca of 2014 gains on the sale of investments in carlain wells (collectively, approximately $46 million), partly offset by
gains of $42 million relaled to exiting the hedged positions on a'number of futurs gas production opporuniies; such gains were praviously reflected in
unrealized mark-to-market non-qualifying hedge activity. The decrease in gas infrastructure resulls in 2014 is primerily due o increasad depreciation
axpanse mainly related to higher depletion rales and operaling lease expsnses and lowsr revenues (coliechively, approximately $31 million) as well as 85
million of aitar-tax impairment charges on two olf and gas producing propertes raflecting a decline in ol and natural gas prices, partly offset by gains on the
sale of investrents in certain welis. Furthar declines in the pnce of ol and natural gas commodity products could result in additional impairments of NEER's
oil and gas producing properties, However, an impairment analysis performed under GAAP does not take into consideration the mark-to-markst value of
hadged posifions. NEER hedges the expectsd output from its il and gas producing propserties for a period of ime to help protect against price movements;
the fair value of such hedgad positions at December 31, 2015 was approximately $380 mullion. At Dacember 31, 2015, approximately $2.2 billion of NEE's
proparty, plant and equipment, net relales to the gas infrastructure businass’ ownership interests in investments locatsd in oll and gas shale formations.

Customer Suoply gnd Proprietary Power and Gas Trading ¢

.

Resulls from customar supply and proprietary power and gas trading increased in 2015 primarily due to improved margins and favorable market conditions
compared 1o lowar results in the full requirements business in 2014 dua to the impact of extreme wintar weather. In 2014, results fom customer supply and
propnetary powsr and gas irading increased prmarily dus to higher power and gas trading resuits and gains on gas purchase contracts, aamy offset by lowar
results i the full requirsments business reflechng the :mpact of axireme winter weather and market conditions in the Northeast.

AssetSales

Asset sales in 2015 primarily include alter-tax gans of approximately $5 million on the sate of 3 41 MW wind projact, offset by the absence of gains recordad

in 2014. Asset sales in 2014 primarily include an after-tax gain of approximately $14 mullion on tha sale of a 75 MW wind project that became operational
dunng 2014, offset by afler-lax gains of approwmately $8 million recorded in 2013,

-rel Ch n

For 2014, NEER's resuits reflect an approximately $45 miltion noncagh income tax charge associated with structuring Canadian assets and $22 million in
NEP PO transaction costs.

inten N uarat and Administrative Exoen

Interest and general and administrative expenses includss interest expense, diferential membership costs and other corporate general and adminisirative

expansss, in 2015 and 2014, intersst and general and administrafive axpenses reflact higher borrowing and other costs to support the growth of the
busingss.,

. .
Other Factors .
Supplamental to the primary drivers of the changes in NEER's net income less net income atributable o noncontralling interests discussed above, the
discussion below describes changes in certain ling items set forth in NEE's consolidated statements of income as they refate to NEER.

Operating Revenues
Operabng revenues for 2015 increased $248 million primarily due to:

i
«  higher ravenuas from naw investments of approximately 3228 million,

«  higher revenues from the customar supply business and propristary power and gas trading business of 3218 million reflecting favorable”’ markst
conditons, and
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.

higher ravenues from the gas infrastructurs business of 536 million primarily reflecting gains recordad upon aiting the hadged positons on a number of

future gas production opporiunites and the acquisition of the Texas pipelines,

partly offset by,

»  lower unrealized mari-io-market gains from non-qualifying hbedges {$275 million for 2015 compared to $372 million of gams on such hadges for 2014},
and

«  lower revenues from axisting assets of $185 million reflecting lower wind generation due to weaker wind resource, lower ravenues at Marcus Hook 750
and m the ERCOT region due o lower gas prices and lower ravenues at Seabrook reflecting a refusling outage, offset in part by higher revanuas at Point

Beach dus o the absence of 8 2014 oulage and price ascalaton under the power sales agreement, higher dispalch in Maine due o 20185 weathsr

condijons and higher ravenuas from the Spain solar projects.

Cparating ravenuas for 20014 ingreased 3883 million primarily dus o

+  mgher unrgalized mark-o-market gains from non-qualifying hedges (8372 million for 2014 compared 1o $116 million of losses on such hadges for 2013),

»  higher revenues from new invastments of approximately $282 million, and

»  higher revenuas from the customear supply business of $120 milion,

parlly ofisel by,

+  lower revenues from existing assets of $13 million reflecting lower contracted ravenues at Duane Amold and the Spain solar projects and lower
revanues in the New England Power Pool (NEPQOL) region reflecting a schaduled culage at Seabrook, parlly offset by higher wing generation due to
stronger wind resource and increased availability and higher revenuss in the ERCOT region pramarily dus to favorable market conditions, and

«  lowsrrevenues from the gas infrastruciure businass and other O&M service agraements.

Oparaing Expenses
Opsrating expenses for 2015 incraased 5138 mllion primarily due to:

+  higher opsratng sxpenses associated with new invesiments of approximately $123 miilion,
« higher O&M expenses reflecing higher costs associaled with growth in the NEER business, higher taxes other than income laxes and other reflscting e

absence of 2014 gains on the sale of investments in cerlain wels in the gas infrastucture business and tha absencs of the 2014 mimbursement by a
vundor of certain O&M-related costs, and

»  highsr dapraciation associatad with the gas infrastnuchure business of 350 miltion primarily related lo higher depletion ratas and increased production,
partly offset by,

< lower luel axpense of approximately $148 million pdrmanly in the ERCOT region and at Marcus Hook 750.
Operating sxpensas for 2014 decreased $§3 mitfon pnmanly due o

+  the absence of a $300 million impairment charga in 2013 relfated to the Spain solar projects, and

»  lower other operating expenses reflecting e reimbursement by a vendor of certain O8M-rslated costs as well as the absance of implementation costs
recorded in 2013 refated to the costsavirgs inibative, partly offsat by the NEP-ralated sxpenses,
parily offsat by,

«  highar fus! expense of approximately $171 million primarily in the ERCOT region and the customer supply businsss,
+ higher operating expensas associated with new investments of approximately $123 rmiilion, and
»  nigher depraciabon expense of approximately $24 million assoctated with the gas infrastructurs business primarily related to higher dapletion rates.

inferast Exponse

NEER's interast expense for 2015 decreased $42 million primarily reflecting the absence of approximately $64 mullion of lusses related to changes in the fair
vatue of intersst rate swaps for which hedge accounting was discontinuad in 2013, partly offset by higher average dabt balances, Interest expenss increasad

3138 million for 2014 primanty reflecing the approximately $84 million of losses related to changes in the fair value of intarest rale swaps, as well as bigher
avarags debt balances.

Benelits Associated with Diffarentis! Membarship Intoresls - net

Banefts associaled with differential membership Interests - netfor all periods preseniad reflact benefits recogaized by NEER a3 third-party investors recaived

their portion of tha economic atributes, including incoms tax atibutes, of the underlying wind projects, net of assocated costs. Ses Nots 1 - Sale ot
Diffarantial Membership interests.

Equity n Eamings of Equity Mathod investess

Equity in eamings of aquily method invesiees Increasad in 2015 and 2014 pnmarily due to NEER's 50% equily investmant in g 550 MW sclar project that
commancad partial operations 8t the end of 2013 and fuli operations by the end of 2014,

Gaing on Disposal of Asseis - nef

Gains un dispoaal of sasets - netfor 2015, 2014 and 20173 prmarily reflect gaing on sales of securites held in NMEER's nuclear decommissioning funds. Gaing
on disposal of assets -~ net alzo reflect, in 2015, a pretax gain of approximately $8 million on the
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sale of a 41 MW wind project, in 2014, 2 pretex gain of approximately 823 milhon on the sale of 3 75 MW wind project and, in 2013, a pretax gain of
-approximately $14 million on the sale of a porifolio of wind assets with generating capacity totaling 223 MW,

Tax Crodits, Banefits and Expensas .

#TCs from wind projects and TUs and deferred income tax benefils associated with convertibla {TCs from solar and cenain wind projecis are reflected in
NEER's eamings. PTCs ars reccgnized as wind energy is generated and sold based on a per kWh rate prescribed in appiicable federal and state statutes,
and were approximatsly $148 million, 3186 million and $209 million in 20185, 2014 and 2013, respsctively, A portion of tha PTCs have been allocated (o
investars in connechon with sales of differantial membership interests. In addiion, NEE's eflacive incoms tax rate for 2015, 2014 and 2013 was affatiad by
deferrad income tax benefits associated With ITCs and convartible ITCs of $88 miltion, 584 milfion and $74 miliion, respsctivaly. NEE's effective intome tax
rate for 2014 was unfavorably affected by a8 noncash income tax charge of approximatsly $45 miltion associated with structuring Canadian assets and for
2013 was unfavarably affected by the esiablishment of a full valuation allowance on the deferrad tax assets associated with tha Spain solar projects. See
Nota § and Overview - Adjusted Eamings for additional information.

Capital initiatives

NEER expects to add new contracted wind generation of approximately 1,400 MW and new contracted solar generation of approximateiy 1,100 MW in 2016
and will confinue to pursue other additional investment opporiunibes that may develop. Projects devalopad by NEER might be offared for sale fo NEP i
NEER should seek to sell the projects. NEER will also continus to invest in the development of its natural gas pipeling infrastructure assets. Ses ltem 1.
Business - NEER - Generation and Other Oparations - Natural Gas Pipelines.

Sale of Assoty to NCP

in January 2015 and February 2015, indirect subsidiaries of NEER sold a 250 MW wind facility focatad in Taxas and an approxlmateiy 20 MW solar facility
located in California, respechively, to indirect subsidiarias of NEP,

{n May 2015, an indirect subsidiary of NEER sold four wind generation fauliies with contracted generating capacity totaling approximately 664 MW located in
North Dakota, Oklahoma, Washinglon and Oregon to an indirect subsidiary of NEP.

In Ostober 2015, an indirect subsidiary of NEER sold a 149 MW wind ganeration facillty located in Ontaro, Canada to an indirect subsidiary of NEP.
Corporate and Other: Regults of Operations

Corporats and Other Is pamarily comprised of the operating results of NEET, FPL FiberNst and other business activities, as well as corporate Interast income
and sxpenses. Corporate and Other allocates a portion of NEECH's corporate interest expense and shared service cosis to NEER. Inforest expensa is
allocated based on a deemed capital struclure of 70% debt and, for purposes of allocating NEECH's corporate interest expense, the deferrad credit
associated with differantial membership interasts sold by NEER's subsidiades s included with debt. Each subsidiary's incoms laxes are calculated based on
the "separate returm method,” except that tax benefits that could not be used on a separate retumn basis, but are used on the conselidated tax ratumn, are
racorded by the subsidiary that generated the tax bensfils. Any remaining consolidated income tax benafits or axpenses are recorded at Corporate and
Cther. The major componanis of Comporate and Other's resulis, on an aflertax basis, are as ollows:

Years Ended Dacember 31,
2015 - 24 2013
{rniffions)
Interast sxpense, net of aliocations fo NEER $ 87 % 95 3 (108)
Intarest ncome 32 3 32
Federal and state incoma tax benefits {expenses) 20 {7} 15
Merger-ralated expenses {20} — —
Other - nat 87 30 85
Net income {loss) $ s (41} § .3

Ths decrease in interest axpense, net of allocations 1o NEER 'In 2015 and 2014 reflects lower averags debt balances due in parnt to a higher alipcation of
interast costs to NEER reflecting growth in NEER's business. The federal and state income tax benefits (expensas) reflect consolidating income tax
adiustments, including, In 2015, favorable changes In state income ax laws and, in 2013, a $15 million income x benefit recorded as a gain from
discontinued operations, net of federal income taxes (see Overview - Adjosted Earmings).

Cihar - net includes all other corporate incoms and expenses, as well as other business aclivities, The increass in other - natfor 2015 primaniy reflects 2015
investment gains compared to 2014 investment losses and the absencs of debt reacquisibon losses recorded in 2014, The decrsase in other in 2014
primarily reflects after-tax investment losses in 2014, lowar results from NEET and debt reacquisiion losses. Substantially alf of such mvestment losses and
gains, on a pretax basls, is reflacted in other - natin NEE's consohidated statements ofincoms. .
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LIQUIDITY AND CAPITAL RESOURCES

NEE and its subsidiares, including FPL, require funds to support and grow their businesses. Thase funds are used for, among other tungs, working capital,
capital expenditures, investments in or acquisitions of {s and busir , payment of matunng debt obligatons and, fom time o ime, redemption or
rapurchasa of outstanding debt or squily secunties. it is anticipated that these requiraments will be satisfied through a combination of cash flows from
operations, short- and long-term borrowings, the issuancs of short- and long-term debt and, from time o ime, squuly securities, and procseds from diffsrential
memberahip investors, consistent with NEE's and FPL's objective of maintaining, on a long-term basis, a capite! structurs that will support a strong investment
grade cradit raling. NEE, FPL and NEECH rely on access to credit and capital marksls as significant sources of dquidity for capital requirements and other
operations that ars not satished by operaling cash flows. The inability of NEE, FPL and NEECH to maintain ther current credit ratings could affect their ability

1o raise short- and long-term capital, their cost of capital and the exacubon of their respactive financing stralegies, and could require the posting of additonal
collateral under certaln agresments,

In Octobser 2015, NEE authorized & program to purchase, from tme to tme, up to $150 mitlion of common umils representing limited pariner intarests of NEP
Under the program, any purchases may be made In amounts, at pnoas and at such imes as NEE or its subsidiaries deem appropriate, all subject to marksi
condiyons and other considerations. The purchases may be mada in the open marke! or in privatsly negotisted transactons. Any purchases will be made in
such quantiies, at such pricas, in such manner and on such terms and conditions as determined by NEE or its subsidianss in their diseretion, based on
factors such as market and businass conditions, applicabla lsgal requirements and other factors. The common unit purchase program does not raquire NEE
to acquire any speafic numbsr of common units and may be modifisd or termnated by MEE at any bme. NEE owns and controls the general parinar of NEP
and baneficially owns approximately 76.9% of NEF’s voling powsr at Dscaembaer 31, 20158, The purpose of the program is notlo cause NEP's sgmmon units (o
be daelisted from the New York Siock Exchange or {0 cause ihe common umis 1 be deregistersd with the SEC. As of Decembar 31, 20158, NEE hed
purchased approximately $0.8 million of NEP common units under this program. Also in October 2015, NEP put in place an atthe-market equily issuance

program pursuant o which NEP may issue fom ime to tme, up 0 $150 million of iis common units. As of December 31, 2015, NEP had issusd
approximately 326 milllon of its common units undear this program.
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Cash Flows

NEE's increass in cash flows from aperating achvities for 2015 and 2014 primarily reflects operating cash generated from additional wind and solar facilities
that wera placed in service during or after 2014 and 2013, respactively. FPL's cash flows from operatling activitias remained asssntally flatin 2015 and 2014

compared to the prior ysar periad, and, in 20185, reflects the purchase of Cedar Bay. Ses Note 1 - Rate Regulation,

Sources and uses of NEE's and FF‘L&s cash for 2018, 2014 and 2013 were as follows:

Sources of cash:
Cash flows from operating aclvities
Longtembomowings
Change in loan poceeds resiicled for constiuction

Pmceeds from differential membarship investors, net of
paymsnis

Sale of iﬁdapendanl power and olher mvestments of NEER
Capital contributions from NEE
Cash granis under the Racovery Act
issuances of cormmon stock - net
Net incrase in short-lerm debt
Pmcaads from sala of nonconimiing interest mn subsudiariss
Othay snurces - not
Total sources of cash
tises of cash-

Capital gxpanditures indapendant powsr and other
irivestiments and nuclear fuel purchages

Retiramants of long-term debt
Hat dacrease in shot-term daot
DOividends
Other uses - net

Tolal uses of cash

Net incraase {dscrdase)in cash and cash equivalinis

1

NEE Fiy,
Years Ended Decamber 31, Yems Ended December 31,
2015 2014 2013 2015 2014 2013
{riifions)

8,918 § 5400 8 5102 % 3,383 8 3454 0§ 3.558
5,772 5,054 4,371 1,084 897 A87
— —_ 228 —_ — e

69 907 385 - - —

82 307 185 — — -

— — B 1,484+ 100 278

‘8 343 165 e - -
1,288 833 542 — — ——
- 451 - — ‘938 99

345 438 — e — —
107 — 65 19 - kig
14,367 13,6833 11,324 8,950 5,489 4,489
8,377} {a.m?y 6,862} {3,8333 (3.241)° {2,9033
{3.812) {4.750) {2,386} (551} {355) {453
{358} — {720) {986} - —
{1,385 (1,281} {1,122} {700} {1,850) {1,070)
{483} {488} {245) {y {348) {54)
{14,373} {13.484) {11215} {8,341} {8484} {4,480)
®y S 138§ 109 % 8 S & 8 214}

NEE's primary capital requiremanis are for expanding and enhancing FPL's electric system and gensration faciliies fo coninue to provide reliable service o
mest customer slgclricity demands and for funding NEER's investmants in independent power and other projects. Ths following table provides a summary of

the major capital investments for 2015, 2014 and 2013,

FPL:
Genaration:
MNaw
Existing

Transmission and distibution

Hucigar fuel
Generat and othar

Other, primaiily changa in accrued propedy sddiions and exclusoen of AFUDC - squity

Total
NEER:
Wind
Selar
Nuctear, moluding nudlaar fuel
Matuat gas pipelines
Other
Totat
Corporate and Other

Years Ended Decomber 31,

2015 2014 2013
{ilons)
5 93 744 9231
811 %05 855
1,681 1307 873
208 174 212
384 148 152
{134 @7 70
2,633 3,241 2,903
1,628 2,136 1725
1,484 5485 “514
318 282 280
1,198 74 24
625 583 705
4,661 3701 3537 ,'
83 78 142
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Totsl capital ezpsnditurss, indapendent powar and other vestments and nuclear tusl purchases 3 8,377 $ 7047 0§ 8,682
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Ligquid

AtDecamber 31, 2015, NEE's total net available liquidity was approximately $7.7 billion, of which FPL's porbon was approximately $3.1 billion. The table
below provides the componsnts of FPL's and NEECH's net availabla liquidily at December 31, 2015,

’ Maturity Date
FPL NEECH Total FPRL NEBCH
{milions}
Bark revolving fine of cradit faciitiest $ 3000 08 4858 3 7.850 2016 ~ 2021 2018 - 2021
Issued latters of cradd (8} N {410} (418}
2,394 - 4,440 N 7,434
Revolving cradit facities 200 710 910 2018 2016 - 2020
Borrowings o {675) {875}
200 35 235
Latter of credt facktias® ' - 850 850 M7
tssuad latters of credt e {443} {443)
— 207 207
Subtotal ) 3,194 4682 7876
Cash and cash eguivalents . . 23 548 569
Quistarding commergisl papsr and notes payable {156} {630} {788}
Net avaiiable laukty $ 3081 § 4598 3 7,659 .

() Provide for the lunding of Inant up 1o 57 850 mifion (32,000 milkon for FPL) and tha msuance of istters of credit up o 33, 950 slfion {$1. 070 mﬂhan for #PL) The enh:a amwn& of ihe cradn facddies
i avaiisbis for genwrsl corporate purposes and o provide additfonst tquiity in the avent of & fuss to the " or thar f g, in tha case of FPL, »
franstussion and distnbution croperty loss) FPLs bank mvolving ton of oredit faciiies am giso avedable (o support the purchese of $718 milton o{ pothution control, solid wasts dispossl end
indusinal gaveirpment raverys bonda (iax sxempt bonds) o the ovant thay ara tandered by individual bond holders and nat remarketed prior to matunty Approumstely $2,255 mition of FPL's and
$3.700 mifinn of NEECH'S bank ravahing fins of credit fanitias sxpes i 2021,

B} Oniy gvailabls for iha issuence of fatiers of crecil.

As of February 19, 2016, 68 banks participata in FPL's and NEECH's ravoiving credit faciiitias, with no one bank piaviding mare than 8% of the combined
avolving credit fagitifes. European banks provide approximately 30% of the combined revoiving credit faciliies. Pursuant 1o a 1998 guaranise agraement,
NEE guaranteas the payment of NEECH's debt obligations under IS revolving credit facilites. In order for FPL or NEECH to borrow or to hava latters of credit
issued under the lerms of thelr respective revolving credit facilities and, also for NEECH, ils letter of credit facilitles, FPL, in the case of FPL, and NEE, in the
case of NEECH, are required, amuong other things, to maintain a ratio of funded debt o total capitalizaton that does not exceed a siated ratic. The FPL and
NEECH revolving credit faciliies alse contam defauit and related aceeieraton provisions relating to, among other things, fallure of FPL and NEE, as the case

may be, o maintzin the respective ratic of unded debt to total capitalizalion at of below the specified ratio. At December 31, 2015, sach of NEE and FPL was
in comphiance with ifs required ratio,

Additionally, at December 31, 2015, cartain subsidiaries of NEER and NEP had credit or loan facilities with available liquidity as set forth in the table below. In
order for the applicable borrowsr o borrow or to have letters of credit issusd under the terms of the agreements for soms of the NEER facilities Uslad below,
amang othar things, NEE is required to maintain a ralio of fundad dabt lo total caplialization that does not exceed a stated ratio. These NEER agreements
atso generally contain covenants and default and relaled acceleration provisions relating 1, among other things, failure of NEE {o maintain a ratio of funded

debt {o tofal capitalization at or below the specified ratio. Soms of the payment obligations of the borrowers under the NEER agreemenis listed below
ulimalely are guaranteed by NEE,
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Amnsant
Remaining
Avetatis ai Ratunty
Amount Oocember 1, 2018 Rate Daze Retated Project Usg
{srvltzrn)
NEER!
Canadian ravobving credit facinssi® 23850 $468 Varshie Yanaus Canamy renewsble gansrabon nassts
Lumited-recours s construction snd term foan fackly 3428 3108 Yanable 2036 Construction and devalupment of 8 250 MW solar PV
reopsat in Ceifoma
Limatedd-ranourse conatruttion amd term oan sty 1818 358 Vanubis 2035 Constraction and development of g 250 MW solar PV
pragect in Mavade
Cash gawyt bndgs loan facibhas $3s0 5250 Varinble 2018 Curstroction snd development of a 250 MW solar PY
project i Nevada
HEP:
Gamor sacured ravolving sreddt faciity®) $250 221 Varisble 2019 Woaklivg capdal, ior projeots, acquist and
goneral businass puposss
Semor d fprted-racourse 41 loan fambtyel $158 S50 Yanabls w0 Genargl business puposes
@) A for groast the curent mtent i 10 use these facdktas for the purchaus, & 9 3 fon sndior aperelon of U b on assals, Consists

of three crodd feeddes with sxpration dates ssaguag from Fabruary 28, 2018 to Apmd 2018,
@} NEP OpCo and one of #3 droct subsilinnes are sy od to comply w th sestain Tnanc al covenants on # quartarty mxa anu NSP C}w’“a s abémy to pay cosh distubutums 12 .0s unlt hoiders is srbiect
g certan alhm rastrictions. The ravadang coed t facr iy moluaes bomowng copacty for ietters of sredit and tha g crednt faclly up 1o 51 bilon m the
sagregets. B g% undgr the g armedt fae by s quarantesd by NEP QpCo and NEP
fey A centgn NEP subskliary (b js d fu sat sfy certan conditons, mchuding amang other thirgs, menta ning & Isvaraga ratio al the tane of any borownyg that doas nol axcead a speciizd
ratio, Borowings under *hs ravawmg foan fac ty are seoured by ong oo serimn of the borower's assata and cartaw of the nonower's subsicrares’ axsats, a8 wel &3 ihe ownarship inferest in (ne

torrower. Containg dafaul and rsialag aoosisralon prov sions ralabng Lo, amaong other things, farure of the 1o i & § g6 ratio A or bekaw the spondied rete and & minimum mtersst
CuvETERE tAND

Stwrm Restoration Costs

As of Dacember 31, 2015, FPL had the capacity 1o absorb up o approximately $119 million in future prudently incurrsd storm restoration ¢osts without
sasking recovery through a rate adjustmant from the FPSC or filing a pelition with the FPSC. See Note 1 - Revanues and Rates.

Capital ot

Guarantees, Lettars of Credit, Suraty Bonds and Indrmnificalions (Guaraniee Arrangements)

Cartain subsidiaries of NEE, including FPL, issus guarantsss snd oblain lefters of cradit and surely bonds, as well as provide indemnitias, o facilitsle
commercial tansactions with third parties and fnancings. Substantally all of the guarantea amangsments are on behalf of NEE's or FPL's consolidated
subsidiaries, a5 discussed in more detzil below. NEE and FPL are not reguired 1 recognize lisbilifes associated with guarantes armangements issued on
behalf of thewr consolidated subsidiares unless it becomes probable that they will be required o perform. At December 31, 2015, NEE and FPL belleve #is
uniikely that they would be required to pedorm undar, or otharwise incur any losses associaled with, these guarantes arrangemenis.

As of Dacermber 31, 2015, NEE subsidiaries had approxirmaisly $3.3 billion in quarantsss related primanly o aquity contribution agreements associated with
the development, construction and fnancing of cerain power genaration facilites, enginesding, procuremant and construction agreemants and natural gas
pipahing davelopment projects. in addition, as of Dacembar 31, 2015, NEE subsidiaries had approximately $4.6 billion in guarantess (821 mithon for FPL)
retated 1o obligations under purchased power agrasments, indemnifications associated with asaet divestitures, nuclear-related activites, the non-raceipt ot

procesds from cash grants under the Recovery Act and the payment obligations related to renewable tax cradis, as well as cther lypes of contractual
obligations.

It some instances, subsidiariss of NEE slect to issus guaraniees instead of posting other forms of collateral required under certain fnancing arrangsments.
As of December 31, 2015, thess guaranieas otaled approximalely 3835 million and support, among other things, required cash managemant reserves, Q&M
service agreement raquirements and other speoific projsct inancing requirements.

Subsidianes of NEE also issue guaraniees 1o support customer supply and proprietary power and gas frading achvities, including the buying and selling of
wholasale and ralail energy commadities As of Decembaer 31, 2015, the estimated mark-to-market exposure {the lotal amount that these subsidiaries of NEE

could be required to fund bassd on energy commaodity market prices at December 31, 2015) plus contract serdemant net payables, net of collateral posted for
obligations under these guarantses lotaled 3658 million.

As of December 31, 2015, subsidiaries of NEE aiso had aporoximately $1.0 bithon of standby letters of cradit {$8 million for FPL) and approxmately 3317

miltion of surety bonds {$77 miilion for FPL} to support certain of the commercial activifies discussed above. FPL's and NEECH's credit facilities are avaitable
to support the amount of the standby letiers of cradit,
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n addition, as part of coniract negotiations in the normal course of business, carain subsidiaries of NEE, Including FPL, have agreed and in the fulure may
agraa to make payments o compensale or indemnify other parties for possible unfavorable financial consaquences resuling from specified avenis. The
spacified avenis may include, but are not limited to, an adverse judgment in a lawsuit or the imposiion of additional taxes due W & changs 10 fax law ar
interprotations of the tx law. NEE and FPL are unable to estimale the maximum potential amount of future payments under some of thess contracts because
avents that would obligate them to make payments have not yet occurred or, if any such event bas sccurrad, they have not been notified of its octumancs.

Cortain guarantes arangements described above contain requirements for NEECH and FPL to maintain a specified credit fating. For 2 discussion of credit
rating' downgrade triggsrs sse Credit Ratlings below. NEE has guarantesd certain payment obligations of NEECH, including most of is debt and all of its

debentures and commaercial papar issuances, as well as most of its payment guarantees and indemnifications, and NEECH has guarantssd certain debt and
other obligations of NEER and its subsidiaries.

Sheif Registration )

in July 2015, NEE, NEECH and FPL filad a shelf registration staterment with the SEC for an unspacified amount of securities which became sffective upon
fling. The amount of securities issuzble by the companies is established from tme to tme by their respachve boards of directors. As of February 19, 2018,
securities that may be issusd under the registrabion statemant includs, depending on tha registrant, sanior debt securities, subordinated debt securities, junior
subordinated debentures, first morigage bonds, common stock, prefarred stock, stock purchase contracts, slock purchase unils, warrants and guarantees
refated to certain of those secunties. As of February 19, 2016, the board-authorized capacity available 1o issue securites was approximately $4.8 bilhon for
NEE and NEECH (issuable by either ur both of them up to such aggregats amount) and $1.9 billion for FPL.

ontrac bligations and Estimated Capital Expenditures

NEE's and FPL's commitments at Decamber 31, 2015 were as follows:

2018 2017 W18 W19 2026 Therenalier Total
{mitions)
Long-tars deld, mclutding intarast:ia}
FeL 3 500 3 an $ as4 5 481 s 412 ™ 3 16,608 ™ § 3678
NEER 1.848 arr 1715 658 74 5,173 11,044
Corparata and Other 1.09% 2,358 1,301 1,873 1,338 12,783 20,759
Purchase chigations: N )
FpLer §,320 . 4,528 4,105 4,345 4,310 13,740 18,348
KREER@ 3878 738 810 130 85 530 §,780
Corporste and Otherd) 88 5 3 - § . 75
& of FPU's purth i 1o NEER#) - (563 &N )] (81} {1,248) 1.857)
Assal mtiremant schviltes:)
FPL 1% 18 ¢ 3 8,200 8,230
NEER 1 - - - - 13,189 13,200
Qther commitmants:
NEER®! 15 138 187 181 25 405 1,131
Fotat $ 282 $ 9,382 $ 8™ 3 7598 8 5,908 $ B3 395 $ 113,475

{8} Includes pascpal, infermst and nisrest rate swaps. Vanabla rate interest was somputed uxing Dacembsr 31, 2015 rates, Sxe Note 13,
b Includes 37!8 mition ot tax uxampt bonus that paond ndividual bond hefders to terwier the bonds 107 purthesa at any tme groe to matunty, In the svent bonds are tandered for purchass, they would
tog agent in peogirdanss with the minteg mﬁemura i the emarketing 18 unsuccessfiid FPL would be roquined to purchase the iox sxempt bonds. As of

ba
Bagember 31, 230185, ali tax sxsmpt bonds tendamd for purshase have been 7 FPU's hank g e of crodit focH bas sre avalable 10 support the purchase of tax exempt
bands,

{C}) Ruprasanis recured capacly and punimum chﬁrgas unider long-temy purchased gower and fusl contracts (sea Nole 16 - Contracis}, and projeciad capdal expenddures through 2020 {see Note 14 «
Comautmants) .

[C]] Sﬁa HNots 14 Cummcls

{a) o 4 fur imflation for eslimated costs 10 padorn asset retiromant activibes., *

i) Ai G:camber 3, 2015 FFL had approsimalely $3.430 milion n restacted funds for the pay of future to decommuss an FPL 3 nuc egr unils, which are inchelsd m NEE's and FPL's
spantad use funde Sen Note 13

g} Al December 31, 2015, NEER s 88 23% poruon of Ssatrook’s and 70% parten of Duane Arnold's and ds Pomt Beach's d funds for the pay of future exp o ismion is
nutiear undls totalad approvimately $1 834 mdbon and ara wiciuded in NEE 5 specsal use funds. Ses Note 13,
) Reproserds sslimated cash dutnbut ons reisted fo dvifacentlal mambammp mmmsxs and peymanis aistad to fha ithon of certain 4 §

membersiup nlerasts, ses Note § - Sale of Different

nghis. For further discussion of differentt
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Cradit Ratin

NEE's and FPL's lquidity, abilily to sccess cradit and capital markets, cost of burrowings and collateral posting requiremants under carlain agreements are
dependent an ther credit ratings. At February 19, 2018, Maody's Investors Service, Inc. (Moody's), Standard & Poor's Ratings Services (S&P) and Fich
Raings {(Filch) had assigned the following creditratings to NEE, FPL and NEECH:

fody'stel S&p o Fitch a

NEE M

Corporats sredst rating Hant A A
FRl

Corporate gradt iuting Al A &

Fust mongags tonds Aag & Ads

Poliubion control, 20hd waste disp any mdusidatl 1 ravanue bondabi WIIG- YR A2 F1

Commannid papgr P A2 F1
NEECH B

Comporate crami miing Bant A- A

Lrebenturas Hoxt BERs .Y

Jdunior subordinatad dabantures Haad BES fataiid

Sommercst papsr P2 A2 Fi

{a) A secunty rabng is 1ot 8 meommendaton to buy, sell or hold secunties and stou d ba avalualed indepandantly of any othar rating The rethg i3 subact to ravison of withdraws! st any tine by the
assigrng miting organization,
b Toe putienk avicatad by each of Moody’s, SAF and Filch 18 stapie,

fc)  Short-tanm ratwigs Ak presentsd as af sonds cudstanding are cumently Daying 2 short-term mtsrat rate, At FPL's wlaction, @ pontios or aif of ihe bonde may be adusted to g eng-term mterest rale.

NEE and its subsidiaries, including FPL, have no cradit rating downgrade triggers that would accelarate he malurity detes of oulstanding debt Achange in
ratngs 15 not an event of default under applicable debl instruments, and while thers are conditions to drawing on the cradit faciliies noted above, the
maintenance of a specific minimum credit rating is not a condiion © drawing on these cradit faciliies,

Commilmeant fses and intarast rates on loans undar these credit facliiies’ agresments are dad o cradit ratings. A ratings downgrade also could reduce the
accessibility and Incragse the cost of commercial paper and other shortterm debt issuances and borrowings and additional or replacemant cradit facilifies. In
additon, a ratngs downgrade could result in, among other things, the rsquirament that NEE subsidiaries, including FPL, post collateral under ceramn
agreements and guarantes arangemants, ncluding, but not limiled o, those related to fuel procurement, power sales and purchases, nutisar

decommissioning -funding, debtralated resarves and frading ecliviies. FPUs and NEECH's cradit facilities are available o support thess potontial
requirameants.

Covenants

NEE's gharter does not iimil the dividends thet may be paid on iis common stock. As & practical matier, the ability of NEE [o pay dividands on its common
stock is dependent upen, among ofier things, dividends paid t it by its subsidiarias. For examplae, FPL pays dividends to NEE in a manner consistent wih
FPL's long-tarm targeted capital structure. However, the modgage securing FPL's first morgage tonds contains provisions which, under cerain conditions,
rasinet e payment of dividends 1o NEE and e issuance of addiional first morigage bonds, Addiionally, In some circumstances, the morngage rastricts the
amuunt of retained samings that FPL can use lo pay cash dradends on its common stock. The restrictad amount may change based on faclors set outin the
mengage. Other than this restriction on the payment of common siock dividends, the mortgags does not rastrict FPL's use of retained eamings. As of
Dascernber 31, 20185, no retained eamings were rastrictad by thess provisions of the mordgage and, in light of FPL's current financial condition and ievel of
gamings, managemant doss not sxpect hat planned financing activities or dividends would be alfected by these limiations.

FRL may izsue first mongage bonds under its morigage subject o iis meesting an adjusted nut samings test set forth in the mortgags, which generally raquires
adjusied net eamings ¢ ba at lzast wice the snnual interest requirements on, or at least 10% of the aggregate principal amount of, FPL's 8rst mortgags
ponds including those to be issued and any other non-junior FPL indebtednaess. As of Decamber 31, 2018, coverage for the 12 months ended December 31,
2018 would have been approximately 7.8 times the annual interest requirements and approximately 3.8 imas the aggregate principal requiraments. New first
morigage bonds are also fimited to an amount squal to the sum of 80% of unfunded properly additicns alter adjustmants to offset propsriy refirements, the
amount of retired first morgags bonds or qualfiad lien bonds and tha amount of cash on deposit with the morigage tustee. As of December 31, 2015, FPL
could have msuad n excess of $14.8 bilhon of additional frst morigage bonds based on the unfunded properdy additions and in excess of $6.3 billlon based
on retired first morigage bonds, As of December 31, 2018, no cash was depositad with the morigage trustee for hess purposes,

in Septamber 2006, NEE and NEECH executed a Repiavement Capital Covenant (Seplember 2008 RCC) in connsction with NEECH's offering of $350
million principal amount of Series B Enhanced Junor Subordinated Debsnlures due 2088 (Serias B junior
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subordinated debentures). The Septembar 2006 RCC is for the benefit of persons that buy, hold or sell a $pecified senas of long-term indsbledness {cavered
debt) of NEECH (other than the Saries B junior subordinated debentures) o, in certain cases, of NEE. FPL. Group Capital Trust s § 7/8% Prefarred Trust
Securities have been initially designated as the covered debt under the Seplember 2006 RCC. The September 2008 RCC provides that NEECH may
redeam, and NEE or NEECH may purchase, any Seres B junior subordinated debentures on or befora Octaber 1, 2036, only fo the extent that the
redemplién or purchase pnoe does not excead a specified amount of procesds from the sale of qualifying securitiss, subject to certain irmitations descrbed in
the Septembar 2008 RCC. Qualitving secunties ara secuntes that have equity-like charactsrigtics that are the same as, or more equitydike than, the Series B

junior subordinated debenturss at the fme of redemption or purchass, which are sold within 180 days prior to the date of the redemption or rapurchase of the
Series B jugs’or subordinated debantures.

In June 2007, NEE and NEECH exacuted a Replacamant Capital Covenant (Jung 2007 RCC) In connection with NEECH's offaring of 8400 million principal
amount of its Series C Junior Subordinated Dabentures due 2087 (Seres C junior subordinated debentures). The Juna 2007 RCC is for the benefit of
persons hat buy, hold or sell a specified seriss of covered debt of NEECH (other than the Series C junior subordinated debsniures} or, in certain cases, of
NEE. FPL Group Capital TrustI's 5 7/8% Prefarrad Trust Securities have been initially designated as the coversd debt under the June 2007 RCC. The June
2007 RCC provides that NEECH may redaem or purchass, or satisfy, discharge or defease (collactively, defesse), and NEE and any majonty-owned
subsidiary of NEE or NEECH may purchase, any Series C junior subordinated debenturas on or hefors June 15, 2037, only to the extent that the principal
amount defeased or the applicable redemption or purchage pnce does not exceed a specified amount raisad from the issuance, during the 180 days prior to
tha date of that redempbon, purchase or defeasance, of quakfying secunties that have equity-ike charactanstics that ars the same as, or more equily-like

than, the applicable characteristics of the Serigs C junior subordinated debentures at the time of redemption, purchase or defeasance, subjact to cartain
firitations described in the Juna 2007 RCC.,

In September 2007, NEE and NEECH executed a Replacement Capital Covanant (September 2007 RCC) in connecticn with NEECH's offenng of $250
million principal amount of its Series D Juvior Subordinated Debenturas due 2087 {Series O junior subordinaled debentures}. The September 2007 RCC is
for the banefit of persons that buy, hold or sell a spacified saries of covered debt of NEECH (other than the Series D junior subordinated debentures) or, in
certan cases, of NEE. FPL Group Capital Trust I's 5 7/8% Preferred Trust Securities have been initially designated as the coverad debt under the Septamber
2007 RCC. The September 2007 RCC provides that NEECH may redeam, purchasa, or defsase, and NEE and any majonty-owned subsidiary of NEE or
NEECH may purchase, any Series D junior subordinalad debentures on or before September 1, 2037, only to the extent that the principal amount defeased
or the applicable redemption or purchass pnce does not exceed a spacified amount raised from the 1ssuance, during the 180 days prior to the dats of that
radempton, purchase or defeasanca, of qualifying securiies that have squity-like characteristics that are the same as, or mors equity-like than, tha applicable

characteristics of the Sedes D junior subordinated debentures at the time of redemption, purchase or defeasance, subject o cartain limitations described in
the Septamber 2007 RCC.

Naw Accous as_and Inter,

Amendmenis to the Consolidation Analysis - In February 2015, the Financial Accounting Standards Board (FASS) issued an accoufxring standard update
which modifies the current consalidation guidance. See Nota 1 - Variable Interest Entities,

Prasentation of Debt Issuance Cosis - In April 2015, the FASSB issued an accounting standard update which thanges the preseniation of debl Issuance costs
in financial statements. See Note 1 - Debt Issuance Costs,

Revenua Recognition -In May 2014, the FASS issued a new accouning stahdard related to the racognition of revenue from contracts with customers and
required disclosures. See Note 1 - Revenues and Rates.

Classification of Deferred Taxes - in Novembaer 2015, the FASH issued an accounting standard update which simplifies the classification of daferred taxes.
Ses Note 1 - income Taxaa

Financial mstmments In January 2016, the FASB lssuad an accounting standard update which modifies guidance regarding ceriain aspects of recognition,
measurement, presentation and disclosure of financial instruments. See Note 4 - Financlal Instrumants Accounting Standard Update.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

NEE's and FPL's significant accounting policies are described in Note 1 to the consolidated financial statements, which ware preparad under GAAP, Critical
acgounting policies are thoss that NEE and FPL beliave are both most imporiant to tha portrayal of their financial condition and resuits of oparations, and
require complex, subjective judgments, oftan a8 a result of the nesd o make estimates and assumplions about the affect of matters that are inherently

uncertain. Judgments and uncerlainbes affecting the application of those policies may result in materaily difflerent amounts being reported under different
conditions or using different assumptions,

1

NEE and FPL consider the following pelicies fo ba the most critical in undersianding the judgments that ars involvad In preparing their consolidated fnancial
statements:
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ceounting for Derivati Hed Activities

NEE and FPL use derivative instrumants {primarily swaps, optons, futures and forwards) to manage the commaodity price risk inherent in the purchase and
sale of fuel and eleclricity, as wall as interest rate and foreign currency exchange rate risk associated primarity with ocutstanding and forecasted dett
issuances and borrowings. In addition, NEE, through NEER, uses denvativas to oplimiza the valua of powsr generation and gas infrastructure assets and
angages in powsr and gas markating and trading activitiss to inke advantage of expacted future faverable price movements,

Matur counin i1

Accounting pronouncemants require the use of fair value accounting if certain nonditions are mat, which requires significant judgment to maasure the fair
value of assets and Habilifes. This applies not only to radinonal financial denvative instrumants, but to any conlract having the accounting charactenstics of a
derivative. Much of the existing accounting guidance related to derivatives focuses on when cerlain contracts for the purchase and sale of power and certain
fual supply contracts can be excluded from dervadve accounting rufes, however the guldance does not address ali coniract issues. As a result, significant
judgment must be used in applying derivatives accounting guidance to conlracts. In the event changss in interpretation ocour, it is possible that contracts that

currently are excluded from derivatives accounbng rules would have 1o be recorded on the balance sheat at fair value, with changes in the &ir valus recorded
in the statament of income.

wumptions and Accounti 4]

NEE's and FPL's derivalive Instruments, when required to be marked to market, ars rocordad on the balance sheat at fair value, Fair values for some of tha
longar-term contracts where fiquid markels are not available are darived through inlemally daveloped models which esiimate the fair value of a contract by
caicuialing e present valua of the differencs between the contract price and the forward prces. Forward prices represent the price atwhich a buyer or seller
could contract today to purchase or sall a commodity ata futurs date. The near-tarm torward market for steciricity is generally liquid and therefors the pricas in
the sary years of the forward curves refiect observable market quotes. Howsver, in the laier years, the market is much less liquid and forward price curves
st be developed using factors including the forward prices for the commodities used as fuel o generate slectricily, the expacied system beat rals {which
maasures the efficiency of power plants in converiing fuel o slacricity) In the region whaers the purchase or sale takes place, and a fundamental forecast of
asspacitad spot prices based on modeled supply and demand in the region. NEE estimates the fair vajue of interest rate and forsign currency derivatives using
4 discounted cash flows valuation technigue based on the net amount of estimated future cash inflows and outflows related ' the denvative agreamants. The
assumptions in thess models arg critical since any changas tharsin could have a significant impact on the fair value of the darivative.

ALFPL, substanbally alf changes in the fair value of energy derivative transactions ars deferred as a regulatory asset or Hablity until the contracis ars satifed,
and, upon setliement, any gains or lossas are passed through the fusl dause. See Nots 3,

In NEE's non-rats regulated operations, pradominantly NEER, essentially all changes In the derivatives’ fair valua for power purchases and sales, fuel saies
and rading aclivites are recognized on a nat basis in operating revenues; fusl purchases used in the production of elecricity are racognized in fusi,

purchased power and intarchange expsnse; and the aquily method invesiees’ related activity is recognized in equity in sarmings of equily method invesiees
in NEE's consolidated statements of income.

For thosa interestrate and foreigo currency ransactions accounied for as cash flow hedges, much of the effects of changes in fair value ara reflectad in 2L a
component of common shareholders’ equity, rathar than being recognized in current earnings. For those ransactions accounted for as far value hedges, the
effects of changes In fair value are reflected in current samings offset by changes in the fair value of the item being hedged.

Certain hadging ransactions at NEER are entered into as aconomic hedges but the transactions do not mest he requirements for hedgs acoounting, hedgs
accounting treatment is not slected or hadge accounting has besn disconbnuad. Changes in the fair value of those ransactions are marked to markat and
reported in the consclidated statemaents of incoms, resulting in eamings volaslity. These changses in fair valus are capturad in the non-qualifying hedge
catagory in cornpuiing adjusted sarnings. This could be significant to NEER's resuls because the sconomic offset to the positions ara not marked o market,
As a consequence, NEE's net incorme reflects only the movemeant in one part of economically-linked transactions. For example, 8 gain (loss) in the non-
qualifying hedge category for carlain energy derivatives is offset by decreases (increases) in tha fair valus of related physical asset positions in e portiolio
or contracts, which are not marked 1o market under GAAP. For this reason, NEE's management views results exprassed exciudirg the unrealized mark-to-
market impact of the non-qualifying hadges as a meaninghil measure of current period performance. For additional information regarding derivative
instruments, see Nola 3, Overview and Energy Marketing and Trading and Market Risk Sansitivity.
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Accourting for Pension Benefits :

NEE sponsors a qualified noncontmbuinty definsd banefit pansion plan for substantially all employses of NEE and is subsidiaries. Managemeant belisves
that, based on actuanal assumphons and the well-funded status of the pansion plan, NEE will not be requirad o make any cash contributions to the qualified
pansion plan in the near future. The quahfied pension plan hasg a Llly funded hust dedicaled to providing benefits under the plan. NEE allocates nat perindic
incoma associated with the pension plan 1o its subsidiarias annually using spacific criteria.

Nature of Accountin Hm

For the pension plan, the benefit obligation is the actuarial preserit value, as of the Daecember 31 measurement dats, of all banefils attributed by the pension
banefif formula to employss service renderad fo that date. The amount of benefit o be paid depends on a number of future events incorporated info the
pengion benefit formula, including estimates of the average lifs of employsesfsurvivors and average years of service rendered. The projected benefit
obligation is measured based on assumptions concaming future intarest rates and future employes compansation levels. NEE derivas pansian mcome from

actuanal calculatons based on the plan's provisions and various managemant assumptions mcludmg discount rate, rate of incraase in compensation levals
and axpacted long-term rate of raturn on plan assels,

UM A Hng A

Accounting guidance raquires recognition of the funded status of the pénsiun plan in the balance sheet, with changes in the fundsed siatus recognized in
other comprehensive incoma within shareholders’ equity in the year in which the changes cceur. Since NEE is the plan sponsor, and its subsidiaries do not
have separate rights to the plan assels or direct obligations to thelr employess, this accounting guidance is reflacted at NEE and not allocated b the
subsidiaries. The portion of prsvicusiy unrecognized actuarial gaing and losses and pnor service costs or credits that are esimated o be aliocable to FPL as

net pariodic (income) cost in fulure periods and that otherwise would be recordad in AOC! are classified as reguiatory assets and liabiliies at NEE in
accordance with regulatory fréatment.

Nat periodic pension incoms is included in O&M expenses, and is calculated using a number of actuarial assumptons. Those assumptions for the years
ended Decembaer 31, 2018, 2014 and 2013 induda.

‘

R 2015 2014 2013

Discount rate 3.95% 4.30% . B.00%

Salary increase ! 4.10% 4.00% 4.00% '
Expectad long-term rate of return® o 135% 7.75% 7.75%

1

{a}  in 2015, an sxpeciad long-term ratw of return of 7.75% iy p et nst of 4 t foes,

in developing these assumptions, NEE evaiuated input, including other qualitative and quantitative factors, rom its actuaries and consullants, as well as
information available in tha markeiplace. In additon, for the expecied long-term rate of ralurm on pansion plan assels, NEE considered different models,
capital market return assumptions and historical retums for 3 portioho with an equityond asse! mix similar to its pengion fund, as well as its pension fund's
historical compounded retums, NEE belisves that 7.35% is a reasonable long-lerm rale of return, net of investment managemant taes, on ils pension plan
assats. NEE will continue to avaluate all of its acluarial assumptions, including its expected rate of retum, at least annually, and will adjust them as
appropriate, .

NEE ublizes in its dsterminalion of pension income & marketrelated valuation of plan assels. This marketvelated valuation reduces year-tu-year volatility and
racognizes investment gams or losses over 8 five-year peried following the year in which they occur. Investmant gains or losses for this purpose are the
diffarence betwean the expected retum calculated using the market-related value of plan assets and the actual retum realized on those plan assets, Since
the market-related vaiue of plan assets recognizes gains or losses aver a five-year period, the Rulure value of plan assets will be affected as praviously
deferred gains or losses ars recognized. Such gains and losses togsther with other differences betwesn actual resuits and the estimates used in the acluarial

valuations are deferred and recognized in determining pension mcome anly B the extent they excesd 10% of the greater of projected benafit obligations or
the market-related valua of plan assets.
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Tha following table illustrates the effect on net perlodic income of changing the critical acluarial assumplions discussed above, while holding afl other
assumptions consiant

Decrease n 2018
Mot Periodie income

Change in
Assumption NEE FPL
{malons}
Expactad long-term rate of return {G 5% $ {18} % {11
Discount rate 0.5% 3 3 % 3]
Ba'ary louresse {0.5% 3 {2y § {1)

MEE also uiilizes actuanal assumptions about morlality to help ssiimale cbligations of the pension plan. NEE tas adoptad the latest revisad muoriality tables
and mortalily improvement scales reteasad by the Society of Actuarias, which adoption did not have a matarial impact on the pension plan's obligation.

3ge Note 2.
Ca Value of Long-lived e

NEE svaluales long-tived assels for impairmentwhen events or changes in circumstances idicats that the carrylng amaunt may not be recoverable.

Nature of A fmat

The amount of fuiture net cash flows, the timing of the cash flows and the detarmination of an appropriata interest rate all involve astimates and wdgments
about fulure evenis. In particular, the aggregate amount of cash flows defermines whether an impairment exisis, and the iming of the cash flows Is crtical in
determining fair value. Because each assessment s based on tha facts and circumstances associated with each long-ivad asset, the effects of changes in

zesumplons cannot ba generalized.

Assurnphon d Accountin roach

An impairment 10ss is required o be racognized if the carrying value of the asset exceads the undiscountad futiure nat cash flows agsociated with that ssset
The impairment loss 1o be recognized 18 e amount by which the camying valus of the long-lived assat exceeds the asset's fair value. In most insiances, the

fair value is datarmined by discounting estimated future cash flows using an appropriata interest rate. Ses Note 4 - Nonrecumng Fair Value Measuremsnis
and Management's Discussion - NEER: Resulls of Opearations - Gas Infrastructure,

Dacommissioning and Dismantlement

The componenis of MEE's and FPL's decommissioning of nuclear planis, dismandemant of plants and other accrued asset ramoval costs are as ollows:

FeL
Nuclaar FossiSolar interim Remosal
Decormummgonng Derantismant Costs andd Othar MEBCH®! NEE
Dacambar 31, Decamber 11, Jecember 31, Dacember 31, December 31,
2418 a4 018 04 1018 2014 2015 2014 2018 2014
fethone}
ARG § 1784 3L % 53 $ 48 § 5 % 4 % u47 3 31 ¥ 2458 % 1,388
Lags captabzed ARG assat ot of accumutated
gepracislion 378 e B 1% — — —— o A13 15
Actrued asest romovel tosted) 273 280 315 a1 4,327 1,307 3 L] 1,530 1,804
Anast rath i ity axp
diterance® 2,147 2.238 37 20 {2} {2} - o 2,482 2,287
Aztryed d e 1G, o and
othar acorued assel ramol CosiE 3385 om0 § e © $ T B $ 0 M &£ 0§ 1,338 0% L300 « % 858 3 83 % gisa 0§ g.128
(a1 Pomanly NEEZR.
o) Requiatory bebdly on NEE'S and FPL's conxolidated balsnce shests,
{e}  Raprasands total arsmat ascnuad for ratemaling purpoxes,
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Naturs of Accounting Eslimates

Ths calculation of the future cost of refiting long-lived assets, including nuclear decommissioning and plant dismantiement costs, involves estimating the
amount and tming of future expandilures and making judgments concerning whether or not such costs are considerad a legal obligation. Estimating the
amount and timing of future expenditures includes, among other things, making projections of when assets will be refired and ulimately decommissionad and
how costs will sscalate with inflation. In addition, NEE and FPL also make inlerest rate and rate of return projections on thair invastments in detarmining
racommended funding requirements for nuclear decommissioning costs. Perfodically, NEE and FPL are requirad o update these estimatss and projections
which can affect the annual expense amounts recognized, the liabiliies recorded and the annual funding requirements for nuclear decommissioning costs.
For axample, an increase of 0.25% in the assumed escalation rates for nuclsar decommissioning costs would increass NEE's and FPL's asset ratiremant
ohiigations and conditonal asset ratirement obligations {collactively, AROS) as of Decamber 31, 2015 by 5191 million and $148 million, respectively.

Assumotions and Ac 0

NEE and FPL aach account for AROS undar accounting guidance that requires a Hability for the fair value of an ARQ o be recognized in the period in which it

i incurred if it can be reasonably estimaled, with the offsetting associated asset retirement costs capitalized as part of the carrying amount of the long-livad
asssts, '
%

FPL - For ratemaking purposss, FPL accrires and funds for nuclear plant decommissioning costs over the expscted service life of 2ach unit based on siudies
that are filed with the FPSC. The studies reflact, among other things, the expiration dates of the operaling licenses for FPLU's nuclear units. The most recent
sludies, filed in 2015, indicata that FPL's portion of the future cost of decommissioning its four nuclear units, including spent fuel storags above what is
_expected o be refunded by the DOE under the spent fuel settiement agresment, is approximately $7.5 billion, or $2.9 bilhon sapressed in 2015 doflars.

FPL accrues the cost of dismanting its fossil and solar plants over the sxpected service ife of each unit based on studies filed with the FPSC, Unlike nuclear
dacommissioning, dismantiement costs ara not funded. The most recent studies becams effactive January 1, 2010. At Decamber 31, 2015, FPL's portion of
the uitimata cost io dismantie is fossil and solar units is approximatsly $752 million, or 3411 milllon expressed in 2015 dollars. The majority of the
dismantlement cosis are not considered AROs. FPL accrues for intenm removal costs over the life of the related assels based on depreciation studies

approved by the FPSC. Any differences between the ARD amou nt recorded and the amount recorded for ratemaking purposes are reportad as a regulalory
liability in accordance with regulatory accounting.

NEER - NEER records a liabiily for the prasent value of its expected decommussioning costs which is determined using various intemal and external data
and applying a probability percentage to a variety of sconarios regarding the life of the plant and Siming of decommissioning. The tabifity is being accreted
using the interest method through the dale decommissioning activiies are expected to be complete. At Decembaer 31, 2015, the ARO for nuclear
dacommissioning of NEER's nuclear planis folaled approximately $423 million. NEER's portion of the ulimate cost of decommissioning its nuclear planis,
including costs associated with spent fusl storage above whatis expscled to be refunded by the DOE under the spentfuel setiement agreement, is astimated
to be approximately $11.8 billion, or $1.9 billion expressed in 2015 dollars,

See Note 1 - Assat Retremsnt Cbligations and - Decommissioning of Nuclear Plants, Dismantiement of Plants and Other Accrued Asset Removal Costs and
Nota 13, .
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Requiato ceountin

NEE's and FPL's reqgulstory assets and liabilitias are as lollows:

HEE M,
Cacamber 34, December 31,
2015 2014 2018 2014
{milbions}
Regulatory assais:
Current:
Defarrad clauss and franchise sxpenses $ % 3 @8 % 7% % 268
Darvatives s 218 3 22 . 298 % 364
Cithar H 210 $ 116 1 268 % 111
Kungurrant:
Purchased power agresment termination $ 8% - § 76 3 e
Securiiized stormeracovery cosis % a8 3 4 3 208 294
Other 3 844 3 857 3 -v4 488
Regulatory labilities:
Currant, includad in other current inbities $ 4 % % % 2 % 24
Nonnurrent:
Accrued asset removal costs § 1830 § 1804 1921 § 1,888
Asset retirgmant obligaton “egulatory expense differance $ 2182 3 2257 % zi82 3 2,257
Other $ 484 478 % 482 & 478
ra of A ing Estim

Regutatory assels and habiliies represant probable fulure revenues that will be recovered from or refunded to customors through the ratemaking process.
Regulatory assets and lishilties are included In rate base or otherwise eam (pay} a return on investment Juring the recovery pericd.

Assumphons and Accounting Approach

Accounting guldance allows regulators to creale assels and impose labililes that would not be recorded by non-rate regulatad antities. If NEE's rale-
regulated entitias, primanly FPL, were no longer subject 1 cost-based rate regulation, the existing regulatory assets and labilifies would be writlen of uniess
ragulators speaify an altarnative means of recovery or mfund. In addition, the raguiators, including the FPEC for FPL, have the authorlty to disafiow recovery
of costs that it considers excessive or Imprudently incurred. Such costs may includs, among others, fuel and Q&M expenses, the cost of replacing power lost
when fssil and nuclear units are unavailable, storm restoration costs and cosls assodiated with the construction or acquisiton of new faciliies. Tha
continued applcability of regulatory accounting is assessed at each reporing period,

ENERGY MARKETING AND TRADING AND MARKET RISK SENSITIVITY

NEE and FPL are expossd o risks associated with adverse changes 'n commodity prices, intsrest rates and equity prices. Financiar instruments and
positens affecting the Anancial statemants of NEE and FPL described balow are held primanly for purposes other than trading. Market risk is measured as
the potential loss m fair value resulting from hypothatical reasonably possible changes in commodily prices, interast rates or equity prices over the next ¥OaL
Management bas established fsk management policies to monitor and manage such market nsks, as wall as creoit risks,

c odity Pri {5

NEE and FPL use dervative instruments (primarily swaps, options, futures and forwards) to manage the commodity price risk inherent in the purchasa and
sate of fuel and slecricity. In addinon, NEE, through NEER, uses dedvalives to oplimize the valus of power generation and gas Infastruciure assels and

engages in power and gas marketing and frading activifies Iv take advaniage of expected future favorable price movemants. See Criticat Accounting Policies
and Estimates - Accounting for Derivatives and Hedging Activites and Nota 3,
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During 2014 and 2015, the changes i the fair value'of NEE's consolidated subsidiaries’ energy contract derivative instruments wars as follows:

. Hedges on Owned Assels
’ FFL Cost
Naon- Rocovery
Trading Qualiying Clauses NEE Tolal
{millons)
Falr value 6{ contracts outstanding st December 31, 2013 3 o % 563 § 46 § 810
Reclassification to realized at setilaman of contracts 51 58 (121) {114)
incaption vaiua of new contracts {4) — e (4}
Nat oplion premuum purchases (lssusnces) . {85) 2 o (83)
Changas in fair value excluding reclassification to realized 138 275 (288) 128
Falr valus of contracts outstanding at Cecember 31, 2014 ) 320 8%8 {383) 855
Reclagsification to reafized at settlement of contracls {227) {349} 471 {115)
Incephon value of naw contracls , 18 3 - 21
Mat option prembum purchases (lssuances) ! (45) 3 -~ (42}
Changes in falr value exclading reclassification to reafized | 283 640 {3726) 807
Fair vilue of contracts culstanding at December 31, 2015 353 1,185 {218) 1,326
Nat margin cash collateral paki (received) {371)
Tolal mark-lo-markat energy contract nat assets {llabiiles) at December 31, 2015 3 o1 I 1,185 § {218y $ 9548

MNEE's tolal mark-to-market enargy contract net assets (liabilites) at Decamber 31, 2015 shown above are included on the consolidated balance shesis as
foliows:

Oacomber 31, 2015

{milticns}
Gurrent derivative assals - $ 6535
“Assets held for sale 57
Noncurrent darivative assaets 1,188
Current derivative liabiities {684}

Liabiities agsociated with assats held for sale {18}
Noncurrent derivative lisbities {212}

NEE's total mark-lo-market anergy contract nel assets $ 955

S e I
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The sourcas of fair value estimates and matunty of energy contract derivative instrurmants at December 31, 2015 were as follows:

shatunty
2118 ik i 2518 2318 2020 Thereaflar Total
{rmiona}
Trading:
Cuoted prces o active markets for identicsl assats $ s 3 3 0% & s 4 3 T o $ 10
Significant other cbservable mmds 28 18 15 5 ] {17} 40
Signdicant uncbasresbile mpuls 180 % 17 19 1Y 3 feesic]
Tolal 183 20 aG 18 12 8 359
Owned resets - NonQuakfying:
Ciuoted proes i anhve mankels for Kantinsl assals 12 - 8 4 — -~ 24
Sigraficant ahar obseryasle mmas 283 206 Wy b a3 75 A3
Sygndicent uncbaarcable npuls 43 34 35 28 20 i73 330
Total 348 240 180 107 a2 248 £.185
Owood Assets - FPL Dot Recovary Clouses
Cunted proes o aties markels for idanticsl assels — s - o - -
Sigmiicant other chsaryabla wpuly {418} e B o - frii
agndesnt unobsatvable inpuls {1} 1 - -~ — -
Totet {215} 1 o e o 218
Totat nraons of tair valus 3 22 % w1 0§ w8 128§ 2] 254 % 1,328

With respect o commodities, NEE's Exposure Management Commilios {EMC), which is comprised of certain members of senior management, and NEE's
chief axeculive officer are responsibla for the overall approval of market risk managerrant policies and the delsgation of approval and authorization lavels.
The EMC and NEE's chief execulive officer receive periodic updates on market positions and related exposures, credit exposures and overall risk
management aclivilies,

NEE yses a value-atrisk MaR) mods! o measure commodity pnce marke! risk in its rading and mark-to-market porfolios. The VaR is e sstimated nominal
loss of market valug based on a one-day holding peddod at & 958% confidence Isvel using historical simulation methodology. As of December 31, 2015 and
2014, the VaR figures are as follows:

Non-Curhfylng Houges

Trading and Hedges in FPL Cost Recovery Clausesi fotal
FRt, NEER NEE PR, HEER NEE FPL MEER MEE
{minna}
December 31, 2014 % - % A ] A 88 8 82 % 4% 8 % &% t
Lecagmber 31, 2015 $ L 1 3 H 3 3 gl % “3 a 0% 51 % 4% 1 25
Aveengw for the year eiiad Dwcsmber 31, 215 $ - % A 1 1 8 L I 3 < T 1 d % b1 T ] B3 23
{a} Non-quabiying hedges ars emplogad 10 raduce the market rak sxposure 1o p i aspals or whith gra not markes! 1o markal, The VaR {gwes for the nongunlfying petdges soi hedges In
FRL cost racavery clausss Categary do not the o HRLE Mo i

e

interest Rate Risk
NEE's and FPL's financial results are sxposed to risk resuling fom changss in interest rates as 2 result of thelr respective issuances of debt, invesiments in
special use funds and other mvestments. NEE and FPL manage their respachve interast rate exposure by monifonng current interest rales, entering into

nigraul rale contracts and using a combination of fixed rate and varlable rate dabt. Interast rate contracts are used o rotigate and adjust intsrest rate
exposure when desmed appropnate based upon market conditions or when required by Fnancing agraements.
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Ths oltowing ara estimates of the fair value of NEE's and FPL’s financial instruments that are exposed to Inlerest rate risk:

Dacember 31, 2045 December 31, 2014
Carrying Estimatad Carrying Estimated
Amount Falr Yalus Amount Falr Valua
{mifions)
- NEE:
Fixed intome securities:
Special use funds s 1,79 § 1,788 W 0§ 1985 8§ . 1,965
Other investments:
Debt securities $ 24 124 W § 124§ 124
Primarity notas recanvable H 512 $ k'~ SR 525 % 679
Long-term debt, including current maturiies $ 28997 % W42 a3 27876 § 30,337
Intgrest rale contracts - net urrealzed losses $ (285) % {235y & 3§ {218) § {218}
FPL. .
Fixed Income securitios - special use funds $ £ 137 § 1378 @ § 1,568 & 1,568
Long-term dabt, including current maturdies $ 0o2e § 14028 ¢ % 9473 & 14,108

{a} Prmanly estimsted us ng quoted market pross for these or simiar issusy.

{b} Prmacly estunoiad us ng 3 o wounted cash fiow vafuaton technigue based on cartain chsarvable yiold curvey and indices consrdering tha cradit profie of the borower
(e} Esimaied ueng sther quated market peices for the sama or simiar issuss or discounted casn flow valuation technigue, considenng the curren! trad { sprasd of the debior,

i} Modeled siematy usng § caah flow valual

and applyigt & creds valuation adjustment,

A |

)
i)
©F

a

ey

The spacial use funds of NEE and FPL consist of restricted funds set aside to cover the cost of storm damage for FPL and for the decommissioning of NEE's
and FPL's nuclear power plants. A portion of thess funds is invested in fixed income debt secunties pnmanly canded at estmated fair valus. At FPL, changes
n fair value, Including any OTTI losses, result in g coresponding adjustment to the refated Hability accounts based on current regulatory freatment. The
changes in fair vatue of NEE's non-rale regulated operations result in a conesponding adiustment to QCI, excapt for impaimmants deemed {o ba other than
temporary, including any creditiosses, which are reperted in current penod earnings. Because the funds setasids by FPL for storm damage could be needed
at any time, the related investmsnis are generally mofe liquid and, therafore, are Jess sensitive lo changes in intsrest rates. The nuclear decommissioning
funds, in contrast, are generally invested in longar-term sacurities, as decommissioning activities are not scheduled to begin untl! alleast 2030 (2032 at FPL).

As of Decamber 31, 2018, NEE had interest rats confracts with a notional amount of approximately $6.3 billion related o long-lerm debtissuances, of which
§2.2 billion are fair value hedges at NEECH that sflacively convert fixed-rate debt io a vanable-rate instrument, The remaining $6.1 billion of notonal amount
of interest rate confracts relate to cash flow hedges to manage exposurs to the variability of cash flows associated with variable-rate debt instruments, which
pnmarily relate to NEER debt issuances. At Decamber 31, 2015, the estimated fair valua of NEE's fair velue hedges and cash flow hedges was approximately

$(14) milkon and $(271) million, respectvely. Ssa Note 3.

Based upon a hypothetical 10% decreass in interest rates, which is a reasonabie nearterm markat change, me net fair value of NEE's net liabiliies would
incraase by approximataly $1,008 million (3508 million for FPL) at Dacember 31, 2015,

' Pri is

NEE and FPL are axposed fo risk resuibng from changes In prices for equity secuntias. For example, NEE's nuciear decommissioning reserve funds include
markelable squily securities primarily carisd at their market value of approximately $2,674 milfion and $2.634 mithion (51,588 milion and $1,561 millien for
FPL)at December 31, 2015 and 2014, respeciively. At Decambar 31, 20185, a hypothatical 10% decreass in e prices quoted by stock exchanges, which s a
reasonable neardterm market change, would resultin a $246 million (3146 million for FPL) reduction in feir value, For FPL, a coresponding adjustment would
ba made o the related liabdity accounts based on current regulatory freatmant, and for NEE's non-rate regulated operations, a corresponding adjustment
would be made to OCl 10 the extent the market value of the securities exceeded amortized cost and to QTT] loss in the extent the market valus is below

amortized cost

Cradit Risk

NEE and ils subsidiaries ars also exposed o credit nsk through their energy marketing and rading operations. Craditrisk is the dsk that a financial loss will
be incurred if a counterparty to a ransachon does not fulfill Jis financial obligation. NEE manages counterparly credit risk for is subsidianes with energy
markeling and trading operations through established policies, including countsrparty credit limits, and in some cases cradit enhancements, such as cash

prepayments, ietters of credit, cash and other collaleral and guarantees.
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Cradit 1isk 8 also managed through the use of master neling agreements. NEE's credit department monitors current and forward credit exposure {0
counterparies and their affitiates, both on an individual and an aggregate basis. For all derdvalive and contractual bansactions, NEE's snergy marketng and
rading operationsg, which include FPL's energy marketing and trading division, are sxposed to losses in the event of nonperformance by counterpariies b
these transactions. Some refevant considerations whan assessing NEE's energy marketing and Fading operations’ cradit risk axposure include the following:

.

.

Operations are primarity cancenirated in the ensrgy industry.

Trade recelvables and other financial mstrumenis are predominately with ensrgy, utility and financial services related companies, 85 well as
municipaiities, cooperatives and ather frading companies in the U.8.

Qverall credit nsk is managed through established ¢redit policias and s overseen by the EMC.

Prospective and existing customers are reviewed for creditworthiness based upon sstablished standards, with customers not meeting minimum
standards providing vanous credit enhancements or sscured paymant lerms, such as loflers of cradit or the postng of margin cash collateral.

Master netliing agreements are used 10 offset cash and non-cash gains and losses arising from derivative insiruments with the same counlerpary. NEE's
policy is to have master nefting agrsaments in place with significant counterparties.

Basad on NEE's policies and risk exposuras related fo cradit, NEE and FPL do not anticipate a maierial adverse affect on their financial statermnents as a result

of counterparty nonperformance. As of December 31, 2015, approximately 94% of NEE's and 100% of FPL's enargy marketing and trading counterparly
cradit risk exposure 15 associated with companias that have invesimant grade credit ralings.

ftem TA. Quantitative and Qualitative Disclosures Ahout Market Risk

Ses Management's Discussion - Energy Marketing and Trading and Market Risk Sensitivity.
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ftem 8. Financial Statements and Supplementary Data

MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

H
MexiEra Enargy, Inc.'s (NEE) and Florida Power & Light Company’s (FPL) management are responsible for estabishing and maintaining adequale internal control over financlal
roporting as dofined in the Securies Exchangs Act of 1934 Rules 13a-15(%) and 15d-15{f). Tha consclidated financist statements, which In part are based on informad
wdgmsnts and estimates made by management, have been prapared in conformily with generally accepted sccounting principles applind on 2 consistent basis,

To ad w carrylng out this responsibiity, we, along with all other members of managemont, maintain a sysiem of internal ascounting control which i3 established after weighing
the cost of such controls against the benefils derived. In the oplnion of managamant, the overall system of Infernal accounting control provides reasonable sssurance that the
assats of NEE and FPL and thelr subsidiaries are safeguarded and that transactions are executed in accordance with mansgement's authorzzation and are properly récorded
for the preparation of financial staternents. In addition, management belleves the overall system of intarnal accounting contro! provides reasonable assurance that materia.
errors or kregulariies would be prevented or detscied on a Umely basis by employses in the normal course of thek duties. Any system of internal accounting control, no matter
how wall designad, has nharant imitations, including the possbilty thet controle can be circumvanted or overridden and misstatemants dus to arror or fraud may occur and not
be detacted. Also, becauss of changes in conditions, internal controt effeciiveness may vary over time, Accordingly, even an effective system of intarnal control will provide only
raascnabiba assurance with respact to financial statement preparation and reporting,

The system of internal accounting control is supported by written policss and guidelines, the selection snd training of qualfied employess, an organizational structure that
provides an appropriale division of responsibiity and a program of internal auditing. NEE's writtan policles include a Code of Business Conduct & Fihics that states
management's policy on conflicts of Interast and ethdcal conduct. Compliance with the Coda of Business Conduct & Ethics 1s confirmed annually by key personnal,

The Board of Directors pursues #s overéﬁht responsibiity for financial reporting and accounting through its Audit Commitise. This Committes, which is comprised entiraly of
indepandent directors, meets regularly with management, tha internal suditors and the independent audiors to make inquiries a8 1o the manner in which the responsitiliies of

aach are being discharged. The independent auditors and the internal sudit staff have free access to tha Committes withoul management’s presance to discuss auditing,
interngl accounting conlral and fnancial reporting matters.

n acvordance wih the U.S. Securities and Exchange Commission’s published guidance, we have excludad from our current assessmant the internal control over finangial
reporting for NET Holdings Managsment, LLC, which was acquired on Oclobar 1, 2018 and whoss financial statamants reflact total essels and oparating revenues conssting of
approximotely three percent and less than one percent, respactively, of NextEra Energy’s consolidated tolal assets and operating revenues as of and for the year ended
Dacember 31, 2015. Nexi€ra Energy will mclude NET Holdings Management, LLC in s assessment as of December 31, 2016.

Ménagemani assessed the effectiveness of NEE's and FPU's mternal controt over financial reporting as of December 31, 2018, using the criterla set forth by the Committas of
Sponsoring Organizations of the Treadway Commisson in the Infernal Controd - Integrated Framework (2013). Based on this assessment, managameant belleves that NEE's
and FPL's internal control over financisl raparting was effective as of Decembar 31, 2015, .

NEE's and FPL's Independent ragistered public accounting fiem, Daloite & Touchs LLP, Is engaged to express an opinion on NEE's and FPLU's consoldated finencial staternents

and an opinion on NEE's and FPUs Internal control over financil reporting. Thelr reports are basad on procedures believed by them 1o provide a reasonable basts o support
such opirdons. Thess reports appear on the following pages.

JAMES L. ROBO MORAY p, DEWHURST v
James L. Robo Moray P, Dewhurst
Chairman, Prasidant and Chief Executive Officer of NEE and Chailrman of FPL Vics Chairman and Chiaf Financial Officer, and Executive

Vica President - Finance of NEE and Executive Vice
Prosident, Finance and Chief Financial Officer of FPL

CHRIS N, FROGGATT ' ‘ .

Chris N. Froggatt
Vice President, Controlier and Chief Accounting Officer

of NEE

ERIC E. SILAGY KIMBERLY QUSDAHL

Eric E. Slagy Kimbery Ousdahl

President and Chlef Executive Officer of FPL Vice President, Controlier and Chief Accounting Officer of FRL

.
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REPORT OF INDEPEMNDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Sharsholders
NaxiEra Epergy, Inc. and Florida Power & Light Company:

We bave auditsd the internal conirol over financial reporing of NexiEra Energy, inc. and subsidianss (NexiEra Energy) and Florida Power & Light Company
and subsidianes (FPL) as of December 31, 2015, based on oriteria sstablished In Interna! Cantrol - Inlegrated Framework (2013) issusd by the Commiltes
of Sponsoring Organizations of the Treadway Comnussion. As desuibed in Managemsnt's Report on inlemal Control Qver Financlal Reporting, management
excluded o its gssassment of NextEra Eneryy the intemal control over financial reporting at NET Holdings Management, LLC, which was gacquired on
Qctober 1, 2015 and whose financial statements constituls thrae percent of lotal assets and less than one parcent of operaling revenues of NextErg Energy's
consolidated financial statement amounts as of and for the year ended December 31, 2015, Accordingly, our audit did not include the internal control over
financial reporting at NET Holdings Managemant, LLC. NexiEra Energy's and FPL's managemant ars responsible for maintaining effective intemal control
sver financial reporing and for heir assessmanis of the affactiveness of infemal contro! over financial raporiing, included in the accompanying
tManagements Report on Internat Control Over Financial Reporting. Our responsibility is to exprass an opinion on NexiEra Energy's and FPL's intemnal
conyol over Enancial reparting based on our audiis,

We conducted cur audits in accordance with the standards of the Public Company Accounting Oversight Board {United States). Those standards require that
we pian and perforrn the audits to obtaln reasonable assurance about whether sffective internal control ovar financial reporting was maintained in all material
raspects. Our audits included obtaining an understanding of intemal conirs) over financial reporting, assessing the risk that a material weakness exis's,
‘asfing and evaluating the dasign and operating effectiveness of internal control based on tha assessad risk, and performing such other procadures as we
considered nacassary in the circumstances. Ws baliave that our audils provide a reasonable basis for our opinion.

Acompany's internal control ovar financlal mporting is a process designed by, or under the suparvision of, the company's principal exaculive and principal
financial officers, or persons performing similar Rinclions, and effected by the company's board of direclors, management, and other personne! to provide
reasonable assurance regarding the reliabiily of financial reporting and the preparalion of financlal statemsnts for external purposes in accordance with
genarally accepted accounting principles. A company's intemal conlrol over financial reporting includes thosa policies and procedures that {1) partain o the
maintenance of racords that, in reasonable detad, scourately and fsirly refiect the ransactions and dispositions of the assets of the company; (2) provide
reasonable assurance that ransaciions ore recorded as necessary 1o permit praparation of financial statemants in accordance with generally accepted
accounting prnciples, and that receipts and expenditures of the company are being mada only in accordance with authonzatons of management and
diractors of the company; and (3} provide reasonable assurance regarding pravention or imsly delection of unauthorized acquisition, use, or disposifion of
the campany's assets that couid have a material effect on the financlal statemen.

Because of the inharant limitatons of inemal contrel over financial reporting, including the possibility of collusion or improper managemant gvarride of
controls, malsral misstalements dus o emor or fraud may not ba preveniad or datected on a tmely basis. Also, projections of any evaluation of the
effactivensss of ihe intemal control over inancial reporting 1o future pericds are subjact to the risk that the controls may becoms inadsquate because of
changes in conditions, or that the degree of compilance with the policies or procsdures may detedorate.

In our opinion, NextEra Energy and FPL maintained, In ali matenal respacts, effactive intermal control over financial reporting as of December 31, 2015,

based on the criteria estabiished in Infernaf Controf — Infegrated Framework (2013} issuad by the Committee of Sponsering Organizations of the Treadway
Commussion,

We have alse audited, in accordance with the standards of the Pubiic Company Accounting Oversight Board {Uniled Stales), the consclidated fnancial
statements as of and for the year ended Devember 31, 2015 of NextEra Energy and FPL and our report dated February 18, 2016 expressed an unguaified

opiniun on those financial slatements and included an explanatory paragraph regarding NextEra Energy's and FPL's adopton of a new accounting standard
in 2016,

DELOITTE S TOUCHE LLP
Curifed Public Accountants

Boca Raton, Flonda
Fabryary 19, 2018
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REPORT OF INDEFENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shargholders
Nextira Energy, Inc. and Florida Power & Light Company:

We have audited the accompanying consolidated balance sheets of NextEra Energy, inc. and subsidianes {NexiEra Energy) and the separate consciidated
balance shesis of Florida Power & Light Company and subsidianes (FPL) as of December 31, 2015 and 2014, and NexiEra Ensrgy's and FPL's related
consolidated statemenis of income, NextEra Energy’s consolidated statements of comprehensive income, NexiEra Energy's and FPL's consolidated
statements of cash flows, NaxtEra Energy’s consolidated statements of equity, and FPL's consolidated statements of common sharsholder's equity for sach of
the three years in the penod ended December 31, 2015, These financial statements are the responsibility of NextEra Ensrgy's and FPL's management. Qur
responsibility is o axpress an opinion on these financial statements based on our audits.

We conductsd our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that
we plan and perform the audits o obtain reasonable assurance about whether the fnancial statemants are free of material misstaternent. An audit includes
axamining, on a test basis, svidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting

principles used and significant estimates mada by management, as well as svaluating the ovarall financial statement presentation. We beliave that our audits
provide a reasonable basis for our opinion.

In our opinion, such consclidated financial statements present fairly, in all material raspects, the financial position of NexiEra Energ;. Inc. and subsidiaries
and the financial position of Florida Power & Light Company and subsidiaries at December 31, 2015 and 2014, and tha results of their operations and their

cash flows for aach of the tree years in il period ended December 31, 2015, in conformity with accounting principles generally accepted In the United
States of Amesrica.

As discussed in Nole 1 io the consolidatsd financial statements, NextEra Energy and FPL have changed their classificaton and preseniation of deferred

laxes in 2015 dus to the adoption of FASB ASU 2015-17, Incoma Taxes - Balance Sheot Classification of Defarred Taxes. The adoption of ASU 2018-17 was
applisd prospectively. )

We hava also audiled, in accordances with the standards of the Public Company Accounting Oversight Board {Uniled Statas), NexiEra Energy's and FPL's
intarnal control over financial reporting as of December 31, 2015, based on the criteria established in infarnaf Control ~ integrated Framewark {2013) issued
by the Committee of Sponsoring Qrganizations of the Treadway Corunission and our regort dated February 19, 2018 expressed an unqualifiad apinion on
NextEra Energy's and FPL's intemnal contral over financial reporting. .

GELOITTE & TOUCHELLP
Certiied Public Accountanis

Boca Raton, Florida
Febryary 18, 2018
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NEXTERA ENERGY, INC.
CONSOLIDATED STATEMENTS OF INCOME
{millions, except per share amounis)

Years Ended December 31,

2015 2014 2013
OPERATING REVENUES $ 17486 $ 17021 3 15138
OPERATING EXPENSES
Fusl, purchassd power and interchangs 5,327 5802 4,958
Cther operations and maintenance 3,269 3,148 3,194
Impairment charges 2 11 300
Mergerreiated 28 e e
Depreciation and amortizaton 2831 2.551 2,183
Taxas othar than incoma taxes and other 1,399 1,324 1,280
Total oparating expenses 12,854 12,837 11,885
OPERATING INCOME 4,832 4,384 3.241
OTHER INCOME (DEDUCTIONS)
intprast axpenss {1.2%1) (1.261) {1,121)
Bensfits associated with differential membership intaresis - nat 246 199 1685
Equily in samings of equity method invastees 147 83 25
Allowance for equity funds used during construction 70 37 83
interast income 88 80 78
Gains on disposal of assels - nst 80 165 54
Gain (foss) associated with Malne fssil — 2% (873
Other than lemporary impairment losses on securities held in nustaar decommissioning funds (40} (133 {1
Ciher - net 40 — 27
Tatal other deductions - net {542) (739) {787)
INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TAXES 3.880 3,845 2454
INCOME TAXES 1,228 1,176 777
INCOME FROM CONTINUING OPERATIONS 2,762 24689 1,877
GAIN FROM DISCONTINUED OPERATIONS, NET OF INCOME TAXES e o 231
NET INCOME 2,782 24839 1,808
LESS NET INCOME ATTRIBUTABLE TO NONCONTROLLING INTERESTS 10 4 e
NET INCOME ATTRIBUTABLE TONEE $ 2752 % 2465 & 1,908
Eamings per share altributable to NEE - basic:
Caontinuing operations H 611 3 5687 § 3.85
Discontinued oparations — e 0.55
Total $ 811 3 567 § 4.50
Earmings par share attribulable to NEE - assuming diluton:
Continuing operations $ 5408 § 580 % 393
Discontinued operations - e 0.54
Total ¥ 608 3 560 % 4.47
Weighled-average number of carmmaon shares outstanding:
Basic 450.5 4344 424 2
Assuming dilition 4540 440.1 427.0

The accompanying Notes to Consolidated Firancial Statersen's are an integral part of thess statements.
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NEXTERA ENERGY, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

{mittions)
‘tears Ended December 31,
20158 2014 2013
NET INCOME s 2,762 % 2469 § 1,808
OTHER COMPREHENSIVE INCOME {LOSS), NET OF TAX
Net unrealized gains (losses) on cash flow hedges: _
Effective portion of net unrealized gains {losses) (netof $37 and $80 tax benafit and $45 tax expense,
respactvely) ‘ {88) (141) 84
Reciassification fom accumulated other comprehensive income (o nat incoma (net of $25, $57 and
$38 tax expense, respectively) . 63 98 67
Netunreatized gains (losses) on avadable for sale securities:
Net unrealized gains {lussas) on securities st held (nat of 58 tax benefit, §45 and $84 tax expense,
raspectively) {7} 62 118
Reclassification from accumulated other comprehansive incoms to net incoms (netof $33, $26 and
$10 tax benafit, respactively) . {37 41} {17)
Dafined benefit pansion and other benafits plans (netof $28 and $27 tax benefitand $61 tax expense, )
raspactively} ! {42} {43) 97
Net unreatized losses on foreign currency ransiation (net of $2, $12 and %22 tax benefit, respsactively} {27} {25} {45)
Other comprehansive income (loss) ralated to equity method invesiee (netof $5 tax benafit and $5 tax
expense, raspactively} - {8) 7
Total other comprehensive income (luss), net oftax - {138) {98) 311
COMPREHENSIVE INCOME ' 28624 2371 2,218
LESS COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO NONCONTROLLING INTERESTS ~ {1) 2 —
COMPREHENSIVE INCOME ATTRIBUTABLE TONEE $ 2625 § 2369 § 2,219

The accompanying Noles to Consolidatad Financial Si.%tements are an integral part of hase stalemants.
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Tyele af Cosduniy

NEXTERA ENERGY, INC.,
CONSOLIDATED BALANCE SHEETS
{millions, except par vaiue)

Goeember 34,
815 W14 *
PROPERTY. PLANT AND BOUIPMENT
Eiacine plant 1t serviea and other proparty b 4 72,808 3 88,042
Hucleer fual 2,087 2,808
LS iuthon woark i progress 5,857 2.581
A ot i and 2eban {18,94%) {17,334}
Total propedy, xart snd squipmant - net (57,968 and 38,414 ralateg to ViSs, respactively} 61,388 55,705
CURRENRT ASSETS
Cash wd oash sguvaienis 474 517
Customer munivabies, net of allowin e ot $13 and $27, raspactively 1,734 1.808
Dihat rezalvaken 489 384
Hatonsis, supphes and fossd fusl mventory 4,259 1,292
Ragulawy aras,
{eforeed clause and francluss axpanass 74 8
Denvalives 218 384
Othet 210 118
Cravatives iz 890 *
{igtarced moome tanes — e
Anenis held for sals 1,008 -
Lihar 474 438
fotal gureent venme 5,795 6,844
QOTHEA MBSETS
Spevpl use funds ERE ] £,188
Cher v estmants 1,758 1,399
Prapaid bennfit costs 1,155 1,244
Ragulntory sssety
Pt power g yas -
Sesenuzad slomm-recovery ot (3128 and $180 relsted to & VIE, respoctndyl 268 284
Qther 244 /57
Davatives 4,202 1,008
Dither 3,238 2,187
Tntal other sesuls 14.288 11,958
TOTAL ASSETS % ¥2,47% $ 74,808
CAPITALIZATION
Damma stonk (30 01 par veius, authonzed shares - 800 sutstanding shares - 481 and 443, wepechivaly) $ -1 5 4
sgditional padin camint £,508 7478
Ratand eanengs 14,140 12,773
A & sthor compreh iogs {1579 140y
Total comman shatehchlers’ sguy 22,574 13943
Naacontrfing misrsets 838 252
Trial egudy 23492 20,188
Long-{ers dobt (5684 and $1,077 miated o Vi, e aclivaly) 28,674 24,044
Toral capisio sl 18,793 44 212
CURRENT LIABILITIES
Comer sl sapar 374 3,142
Mefos payabin £12 -
Casrant matonsty o fopg beoen aadl AL 2.8
Accourty payuble 2,528 4,254
Cusiorner Sorwiends 173 P
Agzrued interest and taxas A48 a4
Ot alissh R32 1,249
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Acprued et iated
Lishilitues associied with assets haki for sals
Otnsr
Tatal currant Hailitiss
OTHER LIABILITIES AND DEFERRED CREDITS
Aggal ratwemant obligations
sz{smd noms iaxes
Ragu'siory hetilities:
Avcrusd assef ramaval caats

Asxat wti &

o o Y
Other
Danvatives -

Uaferrat rolated to dift 4 . int

Othar
Total othesr fisbiithes and dafemed sradis
COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES

The sccompanying Notas to Consolidaled Financial Statements are an integral part of these stalsments.
*Prior period amounts have bsen relrospsectively adjustad as discussed in Nota 1 - Debt issuance Costs.

~ VIE4

21 878
an2 —
555 751
10,197 2,583
2,489 1,888
8827 9,251
1,930 1,904
3182 2,257
494 478
20 468
3,142 2,704
2,008 1,876
423,519 20,730
82,478 74,805
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Tabbe od Conicndsy

NEXTERA ENERGY, INC,

CONSQLIDATED STATEMENTS OF CASH FLOWS

CASY FLIWS FROM OPERATING ACTIVITIES

Hal incoms

Adustreants (o raconthe not incoma o et casn provided by {used In} opemting ativdas
Ceprociation uny S arsraten
Muclesr fus! and athar amarfention
mpuirmant shawges
Unreshzed galns wo macked to markm snsmy Gontracs
saf orred nnome taxes
Cost scovary classes and franchgy fesy

Furehasad povwsr sgesemant termination

Beanulie =3 1 ceith 1 18 - ot
G un o discontinued operaloas, net of mooms ey
Cther oot

Changes @ opemating assets and iabdhes:

& &g other recs 4

Mataias, uanbves and fosst fuel invantory

{(Rhar cureant ussats

by ~aenty

Agcounta payacie and cusiomer deposils

Shargm oask colaterat

nenms {anas

iher curant fabdiey

Oy Samtmg

Net cush provided by oparstion astawivs
CABH FLOWS FROM INVESTING ACTIVITIES

Copdal acpoandiares of FPL
iy depencant powar and other swastmants of NEER
Lash gramts undar e Amencan Recovery and Relnvestment Act of 2009
Muclany fust purchages

Lther capsat axpand and ather t

Saote of independen! power and it temsimants of NCER
Change o loan poxeeds reslcoled 1or conilruntion
Qe pats from saie or melunty of decunbas w sgacisi 2ae fungs and 0fher mvesimants
Furchases of secuniies in specal use funds and other invastnants
Procseas from 1he sale of 2 noncontrolling ntenst i supsidieres
LHnar -~ ot
hat cast ussy w18 #ahAg "lvedies
DASH FLOWS FROM FINANCORNG ACTHITIES
faguances of jony-tas dabl
frosrenenis of long-torm dabt
Proveeds ey foranta mambersiag iavesiam
Paymen'y w Gifterontlal mambn ship mvaglors
Froveeds iton nolas payable
Repaymerts of noias payable
Nut change i commarcial papst
fssuancus of COMMOR SI00K - n9Y
Divaiends o comman 2otk

Oihar - a0t

Mat cash provided by finsrong actvil

Het noreate {dagrenie) 'n cash ang tosn o vpsatinty

{millions)

Yeurs Endad Docember M,

2048 2014 2013

2782 3% 2,459 1,508
2.82% 2,581 2,443
372 348 58

2 b 0
{3an (411} {10}
1,162 4,205 853
1% 7 {188}
1524} - -
Feit] {188} 1188}
o o 231}
@3} 134 154
%9 m (2ant
17 {138) &4
{34y 39 E]
{306} fr-n} &
208y 148 122
£ 159} 58
" 75} %8}
151 [$31:7} 143
{123) an B8
8,118 5,500 5,102
(3,428} {3,067} (2.681)
4.50%) 13,588} £3,478)
* 343 185
{361} (267} 371}
(43 75 1142}
52 307 145

] [ i)
4,851 4,521 4,405
(4,932) (4,787} 4,470}
S a8 -
ki34 {248} 3]
(3,008 18,384} 3,123}
5772 5,054 4,371
3,973 {4,£36) {2,758}
751 %76 448
$52} [t @)
1,228 500 -
813 (5004 (2603
{788} 481 ol
283 a3 842
{1,385 11,081 (1,12
{143 {34} [recs)]
R 4,100 10
{8) 139 109
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Caght and cash squvanloniy ot beginaing of year

377 438 329

Cash and cast equivelents w end of year ’ $ . 5N 3 877 3 438
FUPPLEMENTAL DISCLOSURES OF CASH FLOW lNFéRMATION

Gash paid for mitargst (nal of amount caplabzed) $ 1,143 3 1,181 H 1,070

Cash pald {roveivad) for income texes - ot % 33 3 45 3 {20}
SUPPLEMENTAL SCHEDULE OF NONCARH INVESTING AND FINANCING ACTIVITIES

Aacrusd property adidions * % 2,818 3 $56 8 1,088

Sale of ysrepowar generbion plants through assumption of debt by buyor % o - - % 700

Assumphion of debt mng aequishi 1 wsth thg dion of the Taxas pipeline business $ 1,078 . $ —~— 3 -~

Oacrease ncuse) in propanty, plant and equipment a3 a resull of a ssitfemeant , % {45 3 B3 — "

)

The accompanying Notes lo Consolidated Financal Statements are an integral partof these statements.
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Tobte ot Contei

Balances, Desember 34, 2012

ral mnome

fosuances of common stook,
net of \ssuance cost of isss
than 31

Exarzn of stock entions gnd
oiher meahive plan sctvity

Dividendx an tamman sineke)

Exrnegd componsation e
ESOP

Ciher comprahensive pome
Bramhum on equity unils

issunnee cosis of squity urda

Bafances, Ducamber 31, 2013

Net oo

ssuancas of common slock,
net of msuanus cost of s
han 51

Exernise ot s100k opbons and
other masnive pias gotvity

Drvedends on gommon stookied

Earnet componsation uidsr
E80F

Other comprabansive los%

NEP pequaten of fnnan
panner sierest n HEF OpCa

{nnme changes i noncontroliing
interesty m subsidianes

Balgnoes, Decambar 31, 1044

HNeti meome

fxsuancas of common siook,
a6l of issuance cost of inse
than %1

Exsrulse of stook options and
athar innantves plan sty

Dividends an common stockist

Eamed compansation ynder
E30P

Pramius oo aguly unds

Diher compratungis kss

fssuance Losta of agudy Lids

Sate of NEER assets i NEP

Saintutons (o nonconttoling
marasis

Othar changas In noncantrafing
wlorasts in subsidianes

“atances, December 31, 2018

]
)

NEXTERA ENERGY, INC,
CONSOLIDATED STATEMENTS OF EQUITY

{mitlions}
Accumulatid
Lorinon Slock Siher Tote
Aduitieng Uneamed Coenprahansivg Cemmon Non-
Aggregate Paigan EROR beoms Rt Sharetnid e’ contey Tetal
Biares Par fatue Capital Cuompargation {L.osy} Eamungs Equiy interesias Equity
424 B 4 § 5,578 $ {38} ¥ {285} $ wsr § 18,088 3 18.088
Sv————
— po— o — - 1 R0R 1958 N
10 e 823 4 - - 827
1 — 4 - T4
- — e - . 1,128 {1,123
o oo 37 # 1+
. — — e i LA
- o {82 o . [5:24) -
— — (19 - - - (19
435 o 4 8,437 {28 38 11,588 18,040 3 38,040
SN
- — e B - 2,438 2,468 4
? e H04 3 - 807
1 - 102 - - 03 -
- — — - - (1,261} {1.281) —
o - 50 8 o 59 -
e — e -~ (88) . {38; (2
. - — - 232
- — - e o - -~ 3
as3 4 7,493 {14) {a0) 12,773 13,918 252 § 80,188
——t
- - - e — 2,782 2,152 0
17 1 1,02 4 o v 1,367 —
{ - 58 o ~ e i -
— - — — —— {1,385 {4,385} —
e - S4 g — P 1 -
- - [t} - - - 160} -
- - — o [R¥3;) - {127} {11}
- o {18} - e - 1§) —
- — 3 o~ - - a8 252
s — B - - ~— - {¥n
— - - - - = — 55
Wi ® % 3 $ %597 3 i $ {387} LRI 22,574 538 3 23,112

Shadonds par share wera $3.08, $2.80 and $2.84 fur the yoars anded December 31, 2015, 2014 and 2013, respacimely,
O3 fstancing 03 penaoated shars held by the Employss Stock Owrership Plan (BS0P] Trust tolaled less then 1 midion, approximately 1 myhon sad 2 mdhon at Decamber 24, 2315, 2044 and
2013, respaciogly, the onginal musher of shoms gerchissed and hold by the S0P Trust was approximatsly 25 mdion shares.

The acenmpanying Notes 'n Consolidated Financial Statements are an integral pant of thess sUilaments,
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Table sl Contegls

FLLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF INCOME :

{millions)
Years Ended Dacember 31,
2015 2014 2013
OPERATING REVENUES $ 118651 § 11421 8§ 10,445
CPERATING EXPENSES
Fuel, purchased power and interchange 4,278 4375 3,928
Cther oparations and maintenance 1,617 1,820 1600
Depraciation and amortization 41,876 1,432 1,158 !
Taxes cther than incoms taxes and othar 1,205 1,168 1,123
Totat opsrating expenses ' - 8,674 8,503 7.906
OPERATING INCOME 2977 2,828 2,539
OTHER INCOME {DERUCTIONS)
inferast expense {445} (439) (418)
Allowanca for equity funds used during construction 68 38 58
Other - net ) 5 2 &
Totat other deductions - net {372) (401) {355)
INCOME BEFORE INCOME TAXES . 2,605 2427 2,184
INCOME TAXES - ' 957 910 835
NET INCOMEW® $ 1,648 3 1517 § 1,349

{a) FPL's comprahensve income is the same ns reportad net incomo

P
\

The accompanying Notes to Consolidaled Financial Stalements are an inieg}ral part of thase statements,
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Table of g stupty

FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED BALANCE SHEETS
{miliions, sxcept share amount)

ELECTRIC UTILITY PLANT
Plant m senica ang othec property
Huclzar fuel
Construction work in prograss
Accsmuliates dapmciation and amortization
Tutat electic utibly plant - nat
CURRENT ASSETS
Cash and sash aguivalents

Custormer me

net of all es of $3 and 4%, respactively
Cihar recaivablas
Materaly, supples and fosst fusl nventory
Reguisiory 3336t
Umfamed clause and franchise axpenses
Uaiealivas
Ciner
Other
Total cumant asaels
OTHER ASSETS
Speciai voe funds
wegpaid banuiil costs
Regulatuy assais:
Pirchagad power agmerment terminglion
Securitizod stomm-aeovery costs (8128 and $180 refated 1o a VIE, respaciively}
Otbser
Other
Tutal ather assels
THTAL ARSES
CAPITALIZATION
Cormon stock (no par valie, 1,000 shares suthofsd, issuad and outstanding)
Additional paid-et capital
Retained aamings
Toist commwn sharshalders squity
Long-term debt ($210 and 3373 mizisd to & VIE, mupactively)
Fotal capiahzation
CURRENT t [ABILITIES
Comrercal rospor
Notes payable
onvand reatunties of inng temm debl
Accounts payabls
Customer deposity

Acmied migrest and axes

Dereatoas
Acerusd nonsiucion-piaind expentiluras
Other
Yool curwnt fabydes
GTHES LIABILITIES AND DEFERRED CREUITS
Asget relrement obligations
Ciafared income (axes
Regulatory fabililies:

Annnd asset removal cosls

Decamber 31,
2018 2014 ¢
41,287 § 39,027
1,308 1,217
2,850 1,694
{11,853 {11.282}
33,521 30,658
23 14
848 73
143 136
828 248
5 268
218 384
208 114
184 124
2,507 2634
3,504 3.524
1,243 1,18%
Ti8 .
08 204
573 468
235 457
8,495 8,932
42,823 % 38,222
1313 5 1,373
7733 8278
8,447 §439
15,553 13,181
2.858 4,328
25,508 22478
58 1,942
148 —
G4 80
664 847
488 458
278 245
222 370
240 233
348 331
2442 3486
1,822 1,355
7,730 4,838
1,92 1,398
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Assat mt t ohiigati lalory expanse diffsrence
Other
Other
Total other habilities and detamed cedits
CONMMITMENTS AND CONTINGENCIES
TOTAL CAPTTALIZATION AND LIABILITIES

The accompanying Notes o Consolidated Financial Statements are an integral part of these slatements,
“Prigr period amounts have been retrospectively adjusted a5 discussed in Note 1 - Debt Issuance Costs.

1 80

2,182 2,257
492 476
418 438

14,565 13,257
42,523 39,222
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Jonhaf Contenly

FLORIDA POWER & LIGHT COMPANY
CONSOLIRATED STATEMENTS OF CASH FLOWS
{miltions}

Years Ended Decamber 31,
2018 2014 2013

CASH FLOWS FROM GPERATING ACTIVITIES

Nat income H 1848 § 1517 § 1,349
Adhustments 1o reconclle net hcoma to nat cash provided by (used in) oparsting activities:

Daprsciation and amonization 1,578 1,432 1,158
Muniesr fuel and other amortization 209 01 184
Defarrad income taxes 504 601 617
Cost recovery clauses and ranchise fees 178 {67} {166)
Purchased power sgreermsnt termination {824} s o
Other - nat {58} G4 48
Changes in operaling asssis and fablitles: R
Customer and othar recavables (M {10) (%)
Matenals, supplies snd fossil fuel inventary 22 (108) {18}
Qther currant assels (32) {9) 15
Crthar assets {53} {103) (12
Accounts payable and customer depostls {T2) 28 {1}
Incame taxes 14 {34) 384
Othar current lablities 48 {84) 11
Other Rabiiies {3 {26} ("}
Net cash provided by operating activiies 3,392 3454 3,558
CaBH FLOWS FROM INVESTING ACTIITIES
Captal gxpendiures {3,428} {3,087} {2,881)
Muclear fuel purchagss {208} {174} {212
Proceeds from sale or maturly of securitles in special use funds 3,731 3,249 3342
Purchases of securdes @ special uss funds (3,792 {3,414} {3.359)
Oibar - vat 1% {268} 30
Net cash used in bvasting astivitles {3.678} {3,574) {2,920)
CASH FLOWS FROM FINANCING ACTIVITIES
{ssuances of long-term debt 1,084 a7 487
Retirgrmants of ong-term deibt (551) {3585) {453)
Progeeds from notes payable 1400 e o
Net changs in commercial paper {1.,088) G938 98
Capital contributions from NEE 1,454 100 275
Dividends o NEE {ron} {1.550) {1.070)
Othar - nat {40} {15) {7}
Mat cash provided by {used in) financing activitics pah] 115 {689
Net Increase {decreasa) in cash and cash equivalents g {5 {21}
Cash and cash equivaenis at baginning of year 14 i) 40
Cash and cash squivalgnts at end of year -3 23 8 4 $ 18
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid for interest {net of amount capltaized) $ 435 % 417 3 410
ash pad {received) for incoms laxes - nat 3 43 3 342 3 {1663
SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING ARD FINANGING ACTIVITIES
Accrusd property addiions 3 444 % 404§ 388

Ths accompanying hotes to Consolidated Financial Statsments are an mtegral part of 2352 statements.
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Tabde osf Santents

Baiances, Dscember 31, 2012
Netincome
Capitat contributions fom NEE
Dividands to NEE
Other

Balances, December 31, 2013
Mgt incoma
Camtal coniribuions fom NEE
Dividands to NEE

Balances, December 31,2014
Ketincoms
Capital contnbutions from NEE
Dividends o NEE

Balancas, Uscember 31, 2015

FLORIDA POWER & LIGHT COMPANY
CONSOUIDATED STATEMENTS OF COMMON SHAREHOLDER'S EQUITY

{miliions)
Common
Common Additonal Retaned Sharsholder's
Stock Peid-in Capital Eamings Equity
3 1373 ¢ 5803 3 5254 § 12,530
o — 1,349
— 275 —
e — (1.070}
- 1 ()
1,373 8,178 5532 % 13,084
— e 1517
e 100 e
- — {1,550}
1,373 8,279 5499 % 13,1814
— - o
— 1,454 —
s — {700}
$ 1373 § 7733 % 447 % 15,563

The accompanying Notes lo Consalidated Financlal Statements are an integral pan of thess stalements,
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bz of Conusi

NEXTERA ENERGY, INC, AND FLORIDA POWER & LIGHT COMPANY
ROTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2015, 2014 and 2013

1, Summary of Significant Accounting and Reporting Policies

‘

Basis of Prasentation - Tha operations of NextEra Ensrgy, Inc. (NEE) ars conducted primarily through its wholly owned subsidiary Florida Powar & Light
Company (FPL) and its wholly ownsd indirect subsidiary NextEra Ensrgy Resources, LLC {NEER). FPL, a rate-regulated elactic utility, supplies slectric
service to approximately 4.8 million custormer accounts throughout most of the east and lower west coasts of Flordda. NEER invests in independant power

- projects through both controlied and consolidatled entiies and noncontroliing ownership intsrests in joint ventures essentially all of which are accountad for
under the equity method. NEER also paricipales in natural gas, natural gas liquids and oil production through non-operating ownership interests and in
pipeling infrastructure through either wholly owned subsidiaries or noncontrolling or joint venture interasts, Ssa Nots 15 for a discussion ofthe movemen! of
the natural gas pipaline projects to the NEER segment from Corporate and Other,

The consolidated financial statements of NEE and FPL include the accounts of their raspective majority-owned and controlled subsidiaras. Intercompany
balances and transactions have besn eliminated in consciidation Amounis included in the consolidated financial statements and the accompanying Notes
have basn adjusted to reflect the rerospective apphcation of a Financial Accounting Standards Board {FASB) accounting standard update related fo the
prasentation of dabt 1ssuance costs in the financial statements. Sea Debt Issuance Costs balow. in addition, certain amounts included in prior years'
consolidated financisl statements have been reclassified to conform to the current year's presentaion. The preparation of financial siatements requires the

uss of gstimates and assumptions that aflact the reported amounts of assets, liabilities, revenuss and expanses and the disclosure of contingent assets and
liabilities, Actual results could differ from those estimates,

NaxiEra Ensrgy Pariners, LP- NEE through NEER, formad NextEra Energy Pariners, LP (NEP) to acquire, manage and own contracied clean energy
projects with stable, long-ferm cash flows through a limited pariner intorest in NexiEra Energy Operating Partners, LP (NEP OpCo}. On July 1, 2014, REP
closaed its initial public offering (IPO) by Issuing 18,687,500 comman units reprasenting limilad partner interests. The proceeds from tha sale of the common
units, net of underwriting discounts, commissions and structuring fees, were approximately $438 million. NEP used such procaeds o purchase 18,687 500
common units of NEP OpCo, of which approximately 3288 million was used to purchase common units from an indirect wholly owned subsidiary of NEE and
$150 million was used o purchase common units from NEP OpCa Through an indirect wholly owned subsidiary, NEE retained 74 440,000 units of NEP
OpCo representing a 79.9% intsrest in NEP's oparating projects. Additionally, NEE owns a controlling gensaral pariner interast in NEP and consolidates this
entity for financial reporfing purposes and presents NEP's limited pariner interest as & noncontrolling intsrest in NEE's consolidated fnancial statements.
Certan aquity and asset ransactions between NEP, NEER and NEP OpCo involve the sxchange of cash, energy projecis and ownership inlsrests in NEP
OpCo. These exchanges are accountad for under the profit sharing method and resulted in 2 profit sharing lability of approximately $447 million and $289
million at Decamber 31, 2015 and 2014, respectively, which is reflected in noncurrent other fiabiliies on NEE's consolidated balance sheets, The profit
sharing Hability will bs amortized into income on a straight-ine basis over the estmated useful lives of the underlying energy projects held by NEP
GpCo. During the purchase price adjustmant pariod associated with the IPO, which s expected to extend into the fourth quarter of 2016, approximately $288
million of the profit sharing Hiability is subject to potential adjustmant and will not be amortized. .

During 2015, NEP sold an additional 11,857,925 common units and purchased an additional 11,857,925 NEP OpCo common units. Also, in 2015, a
subsidiary of MEE purchased 27,000,000 of NEP OpCo's common units, Afler giving effect fo these transactions, NEE's inferest in NEF's operating projscis is
approximately 76.8% as of December 31, 2015. As of Dacember 31, 2015, NEP, through NEER's contribution of energy projecis to NEP OpCo, cwns a

portfolio of 19 wind and solar projects with generaling capacity totaling approximately 2,210 megawatls (MW), as well as a portiolio of seven long-tarm
contracted natural gas pipeline assets locatad in Texas.

fate Regulation - FPL is subject fo rata raguiation by the Florida Public Service Commission (FPSC) and the Federal Energy Regulatory Commission
(FERC). lts rates are designad o recover the cost of providing electric service to its customaers including a reasonable rate of return on investad capital. As a
result of this cost-based regulation, FPL follows the accounting guidance that aliows regulators to create asssts and impose liabilities that would not he

recorded by fhon-rate reguiated entities. Regulatory assets and fiabilities reprasent probable future revanues that will ba recovered from or rofunded o
customers through the ratamaking process.

Cost recavery clauses, which are designed to permit kil racovery of cartain costs and provide a refumn on certain assets allowad o be recoverad hrough
various clausss, include substantially ali fusl, purchased power and nterchange expense, cerain construction-refated costs for FPL's planned additional
nuclear units at Turkey Point and FPL's solar generation facilifies, and conservation and certain snviranmental-related costs. Revenues from cost racovery
clauses are recorded when billed; FPL achieves matching of cosis and related revenues by defsrring the net underrecovery or overrecovery. Any
underrecovared costs OF overecovered revanues are collected from or retumead fo customers in subsequent pariods.
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in Septsmber 2015, FPL assumed ownership of a 250 MW coal-firad generation facliity located In Jacksonvills, Florida (Cedar Bay) and lerminated s long-
term purchased powsr agreemant for substantially all of the facility's capacily and enargy for a purchass price of approximatsly $821 million. The FPSG
approved a stipulation and setilement batween the State of Florida Qffice of Public Counsel and FPL regarding 1ssues relating to the ratemaking treatment for
Cedar Bay. Key slements of the seflerment included, among othaer things, the ollowing:

+ FPL will recovar the purchase price and associated income fax gross-up as a regulatory asset which will be amortized over approximataly nine years,
Approximately $708 million will be recovered through the capacity clauss with a retum on the porfion of the unamortized balance associated with the
purchase price and $138 mithon will be recovered through base rates untit FPL's next test year for a general base rate proceading, at which fme the
unamaortized balance will be transferred to the capacity dause for cortnued recovary unil fully amortizad. At December 31, 2015, the regulatory assels,
nst of amoriization, tolalad approximataly $817 million and are included in purchased power ggreement termination and current other regulaiony assels
on NEE's and FPL's consolidated balance sheals.

+ The ressrve amount that 15 avallable for amortization under the 2012 rate agreement, which is effective ihrough December 2016, was raduced by $30
mititon to $370 million, unless FPL needs the entirs $400 mullion reserve o mainiain 2 minimum regulalory ROE of 9.50%. Ses Revenues and Rales -
FPL Rates Effective January 2013 through Decembar 2016 balow.

In Octeber 2015, the Florda Industrial Powar Users Group fled a2 notice of appeal challenging 'he FPSC's approvat of ns seltiement, which 18 pending
pefore the Florida Suprema Court.

H FPL were no longer subiact to cost-based rate regulation, the exisiing regulatory assels and lisbiliies would be wntten off unless regulators specify an
allamative means of racovery or rsfund. In addifion, the FPSC has tha authonity lo disallow recovery of costs hat it considers excessive or imprudently
incurred. The continued applicability of ceguiatory accounting is assessed ateach reporiing pariod.

Revenuss and Rates - FPL's refail and wholesale ulilly rate schedules are approved by the FPBC and the FERC, respectively. FPL racords unbilled base
ravanues for the esmated amount of energy deliverad to customars hut not yet billed. FPL’s unbillad base ravenuss are included in cusiomer reneivables on
NEE's and FPL's consolidated balance sheets and amounted to approximataly $248 million and $223 million at Decamber 34, 2015 and 2014, respactivaly.
FPL's operating revenues also include amours resulling from cost recovery clauses (see Rate Regulation abova), franchise faes, gross raceipis taxes and
surcharges related o stormerecovery bonds (see Note 9 - FPL). Franchise fes and gross racaipts taxes are imposed on FPL; howsvar, the FPSC allows FPL
to includa in the amounis charged to customers the amount of the gross recelpts tax for all customers and the franchise amouni for those customars located in
tha jurisdiction that imposes the fee, Accordingly, franchise fees and gross recsipis taxes are reported gross in oparating revenues and taxes olher than
income laxes and other in NEE's and FPL's consolidated statemeants of income and were approximately $722 miltion, 3716 mition and 3880 million in 20185,
2014 and 213, respactively. The revenuas from the surcharges relaled to stomeracovery donds included in oparabng revenues in NEE's and FPL's
consohidated statemants of income ware approximatety $115 million, $108 million and $108 muilion in 2015, 2014 and 2013, respectively. FPL also collaciy
municipal utility taxes which are repontad gross in customer receivables and accounts payabis on NEE's and FPL's consolidated balanca shaats.

FPL Rates Efactive January 2013 through Decamber 2018 - in January 2013, the FPSC issued a final order approving a stipulation and seliemant betwean

FPL and several intervenors in FPL's base rate procseding {2012 rats agrsemant). Ky slemants of the 2012 rate agresment, which is affactive from January
2013 through Dacember 2018, include, among other things, the following:

+  Naw ratail bass rates and charges were astablished in January 2013 resuliing in n increase in retall base revenues of $350 milllon on an annualized
pasis, .

+  FPL's aliowsd regulatory ratum on common equity (ROE) is 10.50%, with a range of plus or minus 100 basis points. if FPL's earnad regulalory ROE falis
batow 9.50%, FPL may seek relail base rate ralief. if the eamed regulatory ROE rises sbove 11.50%, any parly io the 2012 rate agresmant other than
FPL may seek a revisw of FPL's retail base rales.

+  Reiail base rates will be increased by the annualized base revanus requirements for FPL's three modarmization projects {Cape Canaveral, Rivisra
Beach and Pori Everglades) as each of ths modemized power plants becomes operational. (Cape Canaverai and Riviera Beach became operational in
Aprii 2013 and April 2014, respectively, and Port Everglades is sxpected to be operational by Aprif 2018.)

< Costrecovary of FPL's West County Energy Center (WCEC) Unit No. 3 will continue to aceur through the capacity cost recavery clausa {capachy clause)
{reported g5 retall base revenuaes).

«  Subject to certain conditions, FPL may amortize, over the term of the 2012 rate agreement, a depraciation reserva surplus remaining at the and of 2012
uidar a provious rale agreement (approxumately $224 million) and may amortize a portion of FPL's fossil dismantiement resarva up fo a maximum of
3176 million (collectivaly, the reserve), provided that in any yaar of the 2012 rate agrasment, FPL must amortize at least enough reserve to mainkin g
9.50% eamed regulatory ROE but may not amortize any reserve that would result in an earnad cequiatory ROE in excess of 11.50%. See Rate
Regulation above regarding & subsequent reduction in the reserva amount,

«  Future storm restoration cosis would ba recoverabis on an interim basis beginning 60 days from the filing of a cost recovery petition, but capped at an
amaunt that could produce a surcharge of no more than 34 for every 1,000 kilowatt-hours (kwh) of
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usage on residential bills during the first 12 months of cost recavery. Any addifional costs would be eligible for recovery in subsequent years. If storm
restoration costs exceed $800 million in any given calendar year, FPL may request an increase (© the $4 surchargs (o recover the amount above $800
miltion. ’

An incentive machanism whereby custorners will receive 100% of certain gains, including but not limitad to, gains from the purchase and sale of

elacinciy and nalural gas (including tansponaton and storage), up o-a spacified threshold. The gains exceeding that spacified threshold will be shared
by FPL and its customers,

2018 Bass Rate Procaeding - in January 2016, FPL flad a formal notification with the FPSC indicating its intent to initiale a base rate procesding, consisting
of a four-year rate plan that would begin in January 2017 folfowing the expiration of the 2012 rate agreemant at the and of 2016. The notification stated thai,
based on preliminary esbmates, FPL expecis to request an increase to base annual revenua requirements of (i) approximately $860 milion effectiva January
2017, (1) approximataly 5265 million effactive January 2018, and (i) approximately $200 million effective when the proposed natural gas-firad combined-
cycldé unit in Ckeechobae County, Florida becomas operatonal, which Is expecied to accur in mid-2018 assuming it receives approval by the Siting Board
(comprised of the govemor and cabinet) under the Florida Elsctrical Power Plant Siting Act. Under the proposad rale plan, FPL commits that if its requestad
adjustmaents to base annual revenus requirements are approved, it will not request further adjustments for 2020. In addition, FPL axpects o propose an

aliowed regulatory return on common equity midpoint of 11.80%, which includes a 50 basis point parformance adder. FPL axpects to file its formal request to
initiate a bass rate procseding 1 March 2016,

NEER’s revenus is recordad on the basis of commodities delivered, contracts setled or sarvices rendered and includas estimated amounts yetto be biled to
customers, Cerain commadity contracts for the purchase and sale of power that maet the definition of & derivative are recorded at fair value with subsequeant
changes in fair value recognized as rsvenue. See Enaergy Trading below and Note 3,

In May 2014, the FASB issued a new accounting standard which provides guidanca on the recognition of ravenue from contracts with customars and requires
additional disclosures about the nature, amount, iming and uncertainty of ravenue and cash flows from an entity's contracts with customars. Tha standard will
be effachve for NEE and FPL baginning January 1, 2018 and may be applied retrospectively to each prior period presented or retrospectively with the

cumulative sffect racognized as of the date of inilial application. NEE and FPL ars currently evaluating the sffact the adoption of this standard will have, ifany,
on their consolidated financial statemanis,

Elactne Plant, Depreciation and Amortization - The cost of addibons to units of properly of FPL and NEER is added 1o slectric ptant in service, in accordance
with regulatory accounting, the cost of FPL's units of ulility property relived, less estimated net salvage value, is charged fo accumulated depraciafion.
Maintenance and repairs of properly as well as replacements and renewals of items determined to be lass han units of utility proparty are charged o other
operations and maintenance (O&M) expenses. At December 31, 2015, the electric generation, transmission, distribution and gensral faglities of FPL
representad approximataly 50%, 11%, 33% and 8%, respectively, of FPL's gross investmant in electnc ulility plantin service and other property. Substantially
ali of FPL's properties are subject to the lien of FPL's morigage, which secures most dabt sscurities issued by FPL., A number of NEER's generstion and
pipehine facilities are encumbarad by llens securing varlous financings. The nat book value of NEER's assets serving as collaleral was approximately $13.9
billlon at December 31, 2018, The American Racovery and Reinvesiment Act of 2009, as amended (Recovary Act), provided for an option o elect a cash
grant (convertible invesiment tax cradits (ITCs)) for certain renewable energy praperty (ranewable proparty). Convertible [TCs ars racorded as a reduction in
properly, plant and equipmant on NEE's and FPL's consolidated balance sheels and are amortzed as a reduction to depradiation and amortization axpanse
over the estimated life of the related property. At December 31, 2015 and 2014, convartible ITCs, net of amortization, were approximately $1.8 billion ($153
million at FPL) and $1 6 bitlion ($153 million at FPL). At Decamber 31, 2015 and 2014, approximately $207 million and $1 million, respectively, of such
converlible {TCs ara included in other receivables on NEE's consolidated balance sheets.

Depreciaton of FPL's electne properly is primarily provided on a straighi-line average remaining life basis. FPL includes in depreciation expense a provision ’

for fossil and solar plant dismantiemneny, interim assat removal costs, acerstion related to asset retirement obligations (see Decommissioning of Nuclear
Plants, Dismantiement of Plants and Other Accrued Asset Removal Costs below), storm recovary amorization and amortizaton of pra-construction costs
associated with planned nuclear units recovered through a cost recovery clause. For substantally all of FPL's property, depreciation studies are typically
performed and filed with the FPSC atleast every four years. As pant of a previous rate agresment, the FPSC approved new depraciation rates which became
effactive January 1, 2010. In accardance with the 2012 rate agreement, FPL is not required to file depraciation studies during the effective period of the
agreement and the previously approved depraciation rates ramain in affect As discussed in Revenues and Rates above, the uss of raservs arnartization is
permitlad undar the 2012 rate agreement. FPL files a twelve-month forecast with the FPSC each year which contains a ragulatory ROE intended o be samed
based on the best information FPL has at that tims assuming nommal waather. This forecast establishes a fixed targetad reguiatory ROE. In order o eamn the

targeted regulatory ROE in each reporting period under the 2012 rate agreement, reserve amorization is calculated using a trailing thireen-month average”

of retail rate base and capilal siructure in conjunction with the traiting twelve months reguiatory retad base net operating income, which primarily includes the
relail base portion of bass and other revenues net of O&M, depreciation and amortizaton, interest and lax expsnses. in general, he nat impact of these

. income statement line itams is adjusted, in part, by reserve amortization or its reversal to sam the targeted reguiatory ROE. In accordance with the 2012 rate

agreemsent, FPL recorded approximataly $(15) mitlion, $(33) mitlion and $155 million of reserve (reversal) amortization in 2015, 2014 and 2013, raspectively.
The reserve is ‘

85 -

0000943



NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continuad)

amorbzad as a reduction of (or reversed as an ncrease ) regulatory Habitities - scorued asset ramoval costs on NEE's and FPL's consohidated balance
sheets. The weighled arnual composite depreciation and amortization rate for FPL's eleciric ubiity plant in sarvice, including capitalized software, but
excluding the effacts of decommussioning, dismantiement and the depreciation adjustments discussed above, was approximately 3.3%, 3.3% and 3.4% for
20185, 2014 and 2013, respectively.

NEER'3 slectic plant in service less salvage value, if any, are dspreciated primarily using the siraightiine methad over their estimated useful lives. At
Dacember 31, 2015 and 2014, wing, nuclear, natural gas and solar plants rapresented approximately 82% and 63%, 11% and 12%, 3% and 8%, and 5%
and 7%, respectively, of NEER's depreciabla sleclic plant in servive and othar property. The estimated useful lives of NEER's plants rangs primanly rom 25
fo 30 years for wind, natural gas and sclar plants and from 25 to 47 years for nuclear plants. NEER reviews the estimated useful fivas of its fixad assets on an
ongong basis. NEER's ol and gas production aszals, representing approximately 7% and 8%, respectively, of NEER's depraciable elsciric plant in service
and pther property &t Decembaer 31, 2015 and 2014, are accounted for under the successiul efforis method, Depistion expenses for the acquisition of resarve
rights and devaiopmant costs ara racognized using the unit of production mathod,

Nuclaar Fuel - FPL and MEER have several conlracts for tha supply of uranium, conversion, enrichmant and fabrication of nuclear usl, Ses Nole 14 -
Contracis. FPL's and NEER's nuclear fuel costs are charged to fuel sxpense on a unit of production mathod,

Caonstruction Activily - Alowsnee for funds used dunng construction (AFUDC) is a non-cash item which reprasents the allowed cost of capital, including an
ROE, used to finance FPL construction projects. The partion of AFUDC atributable to borrowed funds is recorded as a reduction of interast expense and the
remamder is recorded s other incomae. FPSC rutes limit the racording of AFUDC to projects that have an astimaled costin excess of 0.5% of a uility’s plantin
service balance and require more than one year fo complete. FPSC rules allow construction projects below the 0.5% iwashold as a component of rate base.
Dunng 2015, 2014 and 2013, FPL capilalized AFURC ata rate of 6.34%, §.34% and 6.52%, raspectively, which amounted to approximately $88 million, 350
milion and $81 million, respechvely. Sae Not 14 - Commitments,

FPL's canstrustion work in progress includes construction materials, progress payments on major equipment contracts, engineering costs, AFURGC and other
costs directly associated with the constructon of various projects. Upon compration of the projects, these costs are fransferred to electric ulility plant in sarvics
ang other proparty. Capitatized costs associated with conshruction activities are charged o O&M axpenszes when recoverability is no longer probabla. See
Rate Regulation above for information on recovery of costs associated with new nuclaar capacity and solar ganaration faciliies,

NEER capitalizes projact development costs ones itis probable that such costs wilt be realized through the ultimate constructon of 8 power plant or sale of
development rights. At December 31, 2015 and 2014, NEER's capialized davelopment costs tolaled approximately $133 million and $122 mitlion,
raspechivaly, which are includad In noncurent other assals on NEE's consolidated balance sheets. These costs includs land rights and other third parly costs
diractly associaled with the development of a new project. Upon commencement of construclion, these costs sither are transferrad lo construction work in

prograss or remain in other assets, depending upon the nature of the cost. Capitslized development costs are charged to O&M expanses whan itis no longer
probable that these costs will be realized.

NEER's construction work in progress includes construction matarials, progress payments on major aquipment contracts, third-parly engineering costs,
capitalizad interest and other costs diractly asseciated with the constucton and development of vasdous projscis. Intersst capitalized on constuction projecls
amounted to approximately $100 million, $104 milhon and 5109 million during 2015, 2014 and 2013, respactively. Interest expense aliccated from Mexira
Energy Capital Holdings, Inc. (NEECH) 1o NEER 15 based on a deemed capital structure of 70% dabt. Upon commancement of plant operation, costs
associated with construcon work in nrogress are ranslened o aelactric plant in service and other property.

Asset Reliremeant Obligations - NEE and FPL each account for asset rafiremant obligations and condifonal asset reiremant obligations (collectively, ARCs)
under accounting guidance that raquires a liabibty for the fair value of an ARD fo be recognized in the panod in which itis incurred if it can be raasonably
eaimatsd, with the offsetiing associated asset retirement costs capitalized as part of the carrying amount of the long-lived assats. The asset retirement costis
subsequently aliocated to expense, for NEE's non-rate regulated cperatons, and regulatory lability, for FPL, using a systematic and retional meihod over the
assat's eslimated usefud ife. Changes in ths ARC resulling from ths passage of fime are recognized as an increase In the carrying amount of the liability and
as accrshon expanse, which is included in depreciation and amartzation expenss in the consohdaled statements of Income for NEE's non-tate reguiated
oparations, and ARQ and regulatory liability, in the case of FPL. Changes resulting from revisions to tha fiming or amount of the original estmale of cash
flows are racognizad as an increase of 2 decrease in the asset retirement cost, or incoms when assel refirement cost is depleted, in the case of NEE's non-

rate regulated operatons, and ARQ and ragulatory liability, in the case of FPL. Sas Decommissioning of Nuclear Piants, Dismantiemant of Plants and OGther
Accruad Assat Removal Costs helow and Note 13,

Decommissioning of Nuclear Fignis. Dismantiament of Plants and Other Accrued Asset Removal Costs - For rafemaking purposes, FPL acoruas for the cost

of end of life retirement and disposa! of its nuclear, fossH and solar plants over the expectsd servics life of each unit based on nuclear decommissioning and

fossid and solar dismantiement studies periodicaily flad with the FPSC. In addiion, FPL acorues for Interm removal costs over the life of the ralated assels
based on depreciation studies approved by the
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FPSC. As approved by the FPSC, FPL previously suspended its annual decommissioning accrual. For financial reporting purposes, FPL recognizes
decommssioning and dismantiement liabllihes in accordancs with sccounting guidance that requires a hability for the fair vaiua of an ARQ to be recognized
in the peariod in which itis incurred, Any differances betwean expense recognized for financial reporting pumoses and the amsunt recovered through rates
ara reported asa reguiatory lability in accordance with regulatory accounting. Ses Revenuas and Ra?as Electric Plant, Depraciation and Amortization, Asget

Retirement Obligations above and Mota 13,

Nuclear dacommissioning studies ars performed at least avery five years and are submitted to the FPSC for approval, FPL fled updated nucisar
decormmissioning studies with the FPSC in Decambier 2015, These studies reflect FPL's current plans, under the opsrating licenses, for arompt
dismantiement of Turkay Point Units Nos. 3 and 4 following the end of plant operation with decommissioning activities commancing In 2032 and 2033,
raspectively, and provide for St Lucis Unit No. 1 o be mothballed baginning in 2036 with decommissioning activities to be intsgrated with the prompt
dismantiement of St. Lucia Unit No. 2 1n 2043, These studies also assume that FPL will be storing spentfuel on site pending removal 1o a United States (U.S.)
govemment facility. The studiss indicate FPL's pottion of the ullimate costs of decommissioning its four nuclear units, including cosis associated with spent
fuel storage above what is expectad to ba rafunded by the U.S. Department of Energy (DOE) under a spant fus! selement agresment, to be approximately

$7.5 billion, or $2.9 billion sxprassed in 2015 dobiars.

Rastrictad funds for the payment of future expenditures tu decommission FPL’s nuclear units are included in nuclear decommissioning reserva funds, which
ara included in special use funds on NEE's and FPL's consolidated balance sheets. Marketable securifies held in the dacommissioning funds are primaniy
classified as available for sale and caried at fair value, See Note 4. FPL does not currently make contibutions to the decommissioning funds, other than the
remvestiment of dividends and interest Fund samings, consitting of dividends, interast and realized gains and losses, as well as any changes in unrealized
gains and losses ara notrecognized in income and are reflected as a corresponding offsetin the related regulatory liability sccounts. During 2015, 2014 and
2013 fund eamings on decommissioning funds were approsimataly $96 million, $91 miltion and 81 67 mithon, respactively. The fax affects of amounts not yet

recognized for tax purposes are [nciuded in defarred income taxes.

Fossil and sotar plant dismantiament studias ars typically performed at least every four years and are submittad to the FPSC for approval. FPL's latest fossi
and solar plant dismantiement studies bacame effective January 1, 2010 and resulted in an annua! axpense of $18 million which Is recorded in depraciation
and amorization expense in NEE's and FPL's consolidated statements of income. At December 31, 2015, FPL's porlion of the ulimate cost to dismantis is
fossil and solar units is approximatsly $752 mithon, or $411 million expresssad in 2015 dollars. in accordance with the 2012 rale agreement, FPL is not

required o file fossit and solar dismantiement studies during the eflective period of the agreement.

?

NEER racords auclear decommissioning liabilibes for Seabrook Station (Seabrock), Duane Amold Ensrgy Center (Duane Amold) and Point Beach Nuclaar
Powar Plant {Point Beach) in accordance with accounting guidance that requires a liablity for the fair value of an ARO to be recognized in the period in which
it is incurred, The liability 15 being accrated using the intsrest method through the date decommissioning activities are expacted o be complats, See Note 13.
At December 31, 2015 and 2014, NEER's ARQ related fo nuclear decommissioning was approximately $423 million and $462 million, respectively, and was
detarmined using various internal and external data and applying a probability parcentage to a variety of scenarios regarding the life of the plant and timing
of decommissioning, NEER's porfion ofthe ullimats cost of decommissioning its nuclear plants, including costs associated with spent fuel storaga above what
is axpacled to be rafunded by the DOE under a spent fus! setiement agreement, is estimated to be approximatsly $11.8 bill fion, or $1.9 billion expressed In.

2015 dollars,

'

Seabrook files a comprehansive nuclear decommissioning study with the New Hampshire Nucledr Decommissioning Financing Committea (NDFC) avery
four years; the most recent study was filed in 2015, Seabrook’s decommissioning funding plan is also subject to annual review by the NDOFC. Currently, there
arg no ongoing decommissioning funding requirements for Seabrook, Duane Amold and Point Beach, however, the U.S. Nuctsar Regulatory Commission
{NRC), and in the case of Seabrook, the NOFC, has the authorly i require additional funding in the fulure. NEER's portion of Seabrook’s, Duane Amold’s
and Point Beach's restncted funds for tha payment of future expenditures io decommission these plants is included in nuclear decommissiorung reserve
furds, which are included in special use funds on NEE's consclidated balance shaetls. Markatable securities hsld in the decommissioning funds are primarily
classified as available for sale and camred at fair valus. Market adjustments result in a corresponding adjustment fo other comprahensive incoma (OCI),
axcapt for unraalized iosses associated with markelable securiies considered to be other than temporary, including any credit losses, which are recognized
as other than temporary impairmant losses on sacurties held in nuclear decommissioning funds 1n NEE's consolidated statements of income, Fund eamings
are recognized in income and are reinvested in the funds. Sas Note 4, The tax effacts of amounts not yet recognized for tax purposas are included in defarred

income taxas.

tajor Maintenance Casts - FPL recognizas cosis associated with planned major nuciear maintenance In accordance with regulatory treatment and records
the related accrual as 3 regulatory liability, FPL expenses costs associated with planned fossil maintsnance as Incurred. FPL's estimated nuclaar
maintsnance costs for each nudlear unif's naxt planned ocutage are accrusd over the period from the end of the last outagas to the end of the naxt plannad
outags. Any difference between the estimated and actual costs is included in O&M expenses when known, The accrued hability for nuclsar maintenance
‘costs at Dacember 31, 2015 and 2014 totaled approximately 348 millicn and $50 million, respectively, and is included in regulatory liabiliies - other on NEE's

and FPL's consolidated

“
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balance shesis. For the years ended Dacember 31, 20158, 2014 and 2013, FPL recognized approximately $80 milllon, $78 million and $92 million,
respectively, in nuclear maintsnance cosis which are primarily included In O&M expenses in NEE's and FPL's consolidatad stalerments of income.

NEER uses the defaral method o account for certaln plannsd major maintenance costs. NEER's major maintenencs costs for its nuclear generation units
and combustion turbines are capitalized and amortzsd on & unit of production method over the psrcd from the end of e iast outage to the beginmng of the
next planned outage. NEER's capitalized major maintenance costs, net of accumuiated amortizaton, otalad approximataly 397 milion and $141 miilion at
Dacember 31, 2015 and 2014, respsctively, and are includsd n noncurrent other 253sts on NEE's consolidated balance sheots. For the vears anded
December 31, 2015, 2014 and 2013, NEER amorbzad approximately 379 millon, 381 million and $83 million in major maintenance costs which are included
in Q&M expenses in NEE's consolidated statements ofincome.

Cash Equivatents - Cash squivalants consist of shori-term, highly liquid investments with original matunities of thres months or less,

Resirictad Cash - At December 31, 2015 and 2014, NEE had approximataly $244 million {$75 million for FPL) and $228 million {338 mition for FPL),
raspectvely, of restricted cash included in other current assets on NEE's and FPL’s consolidated balance sheats, which was primanly ralated to margin cash
collateral requirements, debt service payments and bond procseds held for construction at FPL. Whare offssiting positions exist, restricled cash related o
margin cash colfateral is natted against denvative instruments. Sea Note 3.

Aliowance for Doubtiul Accounts - FPL maintains an accumulated provision for uncollectible customer accounts receivable that is estimaled using a
parcantage, deavad from historical revenue and write-off rands, of the previous five months of ravenus. Addiional amounis are includad in the provision o
address specific items that are not considerad in the caloulation descnbed above. NEER ragularly reviews collactibility of its receivablas and establishes »
provision for losses estimaled as a percentage of acoounts receivable based on the historical bad debt wite-off frands for its retail electricty provider
operabons and, when necessary, using the specific identifcaton method for all other recsivables,

Inverdory - FPL values matsrials, suppliss and fossi fuel inventory using a waighted-average cost mathed. NEER's maierials, supplies and fossit fual
inventores are camed atl the lower of weighted-average cost or markel, unless svidence indicates that the weighted-average cost (evan if in axcess of
market) will be recoverad with a normal profitupon sale in the ordinary course of business.

Enargy Trading - NEE proviges hull energy and capacity requiremants services pnmarily to distribution utilites, which inciuds oad-lollowing services and
various ancilfary services, in certain markels and sngages in power and gas marketing and trading activiies to optimize the value of sleclicity and fuel
confracis, gensration faciliies and gas infrastructure assets, as well as to take advaniage of projected favorable commodity price movemenis. Trading
contracts that maeet the definition of 8 derivative are accounted for at fair valug and realized gains and losses from all rading contracts, including those where
physical detivery is required, are recorded netfor all perods pregenied. Sss Note 3,

Securitized Storm-Recovery Costs, Storm Fund and Storm Reserve - In connection with the 2007 stormwrecovary bond financing {see Note 9 - FPL), the net
proceeds lo FPL from the sale of the storm-recovery proparty were used primarily o reimburse FPL for its estimated net of tax deficiency in ils storm and
property insurance resarvs (storm reserva) and provide for a storm and property insurance reserve fund (storm fund), Upon the issuance of ihe storm-
recovary bonds, the storm reserve deficlency was reclassified lo securifized storm-racovery costs and is recorded 88 a reguiatory asseton NEE's and FPL's
consolidatad balancs sheels. As storm-recovery charges are billad o customers, the securitized storm-recovary costs are amoriized and included in
deprecialion and amortizaton expense in NEE's and FPL's consolidated statements of income. Marketable securitias held in the storm fund are classified as
avaitable for sale and are caried at fair valug with market adjustments, including any other than temporary impairment losses, resuiting in 8 comesponding
adiustment to the storm resarve. Fund eamings, net of laxes, are reinvestad in the fund. The tax sffacts of amounis not yet recognized for tax pupcses are
included w daferred income taxas. The storm furdd is included in special use funds on NEE's and FPL’s consolidated balance sheels and was approximately
$74 miflion and $75 million at December 31, 2015 and 2014, respactively Ses Note 4,

The storm reserve that was reestablished in an FPSC financing order refated to the issuance of the storme-recovary bonds was notinitially refiectad on NEE:
and FPL's consolidated balance sheets becauss the associated regulatory assst did not mest the speaific recegnition criteria under the accounting guldance
for centain regulated entities. As a result, the slormm reserve will be recognized as a regulalory liability as the siorm-recovery charges are billed © customers
and charged fo dapreciation and amortizaton expensg in NEE's and FPL's consolidated statements of income. Furthermore, the storm reserve will be
raduced as slorm costs are reimbursed. As of Decembar 31, 2015, FPL had the capacity to absorb up to approximatsly $118 million in future prudenty
meurrad storm restoration costs without saeking recovery through a rate adjustmant from the FPSC or filing a petition with the FRSC,

Impairmant of Long-Livad Assets - NEE evaluales long-livad assets for impairment whan svenis or changes in circumstances indicale that the carrying

amount may not be recovarable. An impairment loss Is requirad to be recognized if the carrying value of tha asset sxcaads the undiscounted hsture net cash
fows sesociated with that asset. The impairment loss 10 be recognized is the
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amount by which the cairying value of tha long-lived asset excesds the assets fair value. in most instances, the fair value is detormined by discounting
estimated future cash flows using an appropriate Interest rate. See Nots 4 - Nonrecuning Fair Value Measurements.

Goodwill and Cther intangibla Assets - NEE's goodwill and othar intangible asseis are as follows:

. Weighted- December 31,
Avarage
Useful Lives 2015 2014
* {years} {milons}
Goodwilt (by reporting unit):
MEER segment:
Gas }nfrastructhre, primarly Texas pipalings 3 835 § . o
Customar supply [ 72 72
Geaneration assats - 43 47
Other 28 28
Total goodwil § T8 3 147
Other intangible asseats not subject to amoriization, primarily land sasements $ 143 3 143
Othar Intangibla assets subjec! to amortization: '
Customer relatonships as;sociater.l with gas Infrastructure 40 3 720 0§ —
Purchased powsr agreements a2 328 348
Other, primariy transmission and deva'oprent rights and customer lists 22 138 138
Total 1,184 487
Accumulated amortization {120) {125)
Total other Intanghble assets subject to amortzation - nat $ 064 § 362

NEE's goodwill refates o various acquisitions which were accounted for using the purchase method of accounting. Other infangible assets subject to
amoriization are amorized, pnmarily on a straightline basis, over their sstimated useful lives. For the years ended December 31, 2015, 2014 and 2013,

amortization expense was approximatsly $17 miflion, $15 million and $13 million, raspechvely, and is axpacted to be approximatsly $38 million, $37 million,
$36 muilion, $35 million and $35 million for 2016, 2017, 2018, 2019 and 2020, respactivaly.

Goodwill and other intangible assets ara included in noncurrent othar assets on NEE's consolidated Balance sheets. Goodwill and other intangibls assets not
subjact to amorization are assessed for impairment at least annually by applying a fair value-based analysis. Other intangibla assets subject fo amortization
are periodically reviewsd when impairment indicators are present to assess recoverability from fulure operations using undiscounted fubire cash flows,

Dabt Issuance Costs - Effective Decamber 31, 2015, NEE and FPL retrospectively adopled an accounting standard updats which changed the presentation
of debt issuances costs in the consolidated financial stalements. This standard update requiras that debtissuance costs be presented on the balance sheet as
a direct deduction fom the camying amount of the ralated debt liability, consistent with debt discounts. The recognition and measurement guidance for debt

Issuance costs was not affacted by this standard update. Upon adopton, NEE reclassified debt issuance costs of $324 mitlion {385 million for FPL) as of
Decembar 31, 2014 from noncurrant other assets to long-term dabl. -

.
Pension Flan - NEE allocates net periodic pension income fo its subsidiaries based on the pansionable eamings of the subsidiaries’ smploysas. Actounting
guidance requirss recogniton of the funded status of the pension plan in the balance sheel, wiltlh changes in the funded status recognized in other
comprehansive income within sharaholders’ equily in the year in which the changes occur. Since NEE is the plan sponsor, and its subsidiaries do not have
saparate rights 1o the plan assels or direct obligations to their employees, this accounting guidanca is reflacted at NEE and not allocated to the subsidiarias.
The portion of previously unrscognized actuarial gains and losses and prior sarvica costs or cradits that ars estimatad to be aliocabla to FPL as net periodic

{income) cost in future periods and that otherwise would be racorded in accumulated other comprehensive incoma (AOCH ere classified as regulatory assets
and liabiliies at NEE in accordance with regulatory treatment.

Stack-Based Compensation - NEE accounts for stock-based payment transactions based on grant-dals fair value. Compensation costs for awards with
graded vesting arg recognized on a straight-ine basis over the requisite service period for the entire award. See Note 11 - Stock-Based Compensation,

income Taxes - Deferred income taxes are recognizsd on all significant temporary diflsrences batween the financial statement and tax bases of assets and
liabiities. In connection with the tax shanng agreement betwsen NEE and its subsidiarias, the income tax provision at each subsidiary reflects the use of the
“separate raturm method,” excapt thattlex benefits thatcould notbe usedona
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saparate raturn bass, but are used on the consolidated 1ax return, are recorded by the subsidiary that generated the lax bensfils. Any remairing consolidated
incoms tax benefits or expanses are recorded at the corporate level, Included in other regulatory assets and other regulatory liabilities on NEE's and FPL's
consolidatad balance sheets is the revanue equivalent of the difference in defsved ncoms faxes computed under accounting rules, as compared 10
regutatory accounting rules. The net requlalory asset iotaled $283 million (3268 million for FPL) and $250 million (3236 milhon for FPL) at December 31,

2015 and 2014, respectively, and s being amorhzed in accordancs with the raguialory resiment ovar the estimated hives of the assels or liablities for which
the defarrad tax amount was initially recognized.

NEER rgcognizes 1TCs as a raduction to income fax expense when the related energy property is placed into service. Production tax cradits (PTCs) ars
racognized as wind energy is generated and sold bassd on & per KWh rate prescribed i applicabls faderal and state statutes and are recordad a8 a
reduction of current income taxes payable, unless Hmited by fax law in which instance they ars recorded as deferred lax assets. NEE and FPL record a
deferrad incoma tax benefit created by the convertible ITCs un the differance between the financial statement and tax bases of renewable property. For
NEER, this deferred income tax psnefitis recorded in ncome tax expense in d1e year thatths renewable property 18 placed in service. For FPL, this defarred
income tax benafit is offset by a regulalory liability, which is amorlized as a reducton of depreciation expanse over the approximate hves of the related
rengwable properly in accordance with the regulatory reatment. At December 31, 2015 and 2014, the nst deferred income tax bensfits associated with FPL's

convertible ITCs were approximately 348 million and 850 million, respectively, and are included in other rsgulatory assets and regulatory lishilities on NEE's
and FPL's consolidated balance sheats,

Avaluation affowanes is recordad to reduce the carrying amounts of deferred tax assets when itis mare ikely than not that such assels witl not be realized.
NEE recognizes interest incoms {expanss) related to unracognized tax benefils (liabilites) in mterest income and interast expense, respeclively, net of the
amount deferred al FRL. AL FPL, the offset to accrusd interest receivable (payable) on incoms laxes is olassified as a regulatory liabiity {requlatory asset)
wich will e amortizad o income {expense) over a five-year parlod upon seniament in accordanca with raguiatory ireatment. All tax positions taken by NEE
in s income tax retums that are recognized in tha financial statements rmust salisfy a mors-Hkely-than-not threghold, See Nata 5.

in November 2015, the FASE issued an accounting siandard updats which simplifies tha classification of deferred taxes by sliminating the requirement to
sgparale deferrad lax assets and liabihies betweaen currant and noncurent amounts, and instead requires deferred taxes io ba presentad as noncurrant on
the balance shast, NEE and FPL decidad to early adopt this standard update affectve for the year ended December 31, 2018, and o apply it prospectively.

Sale of Differontial Maembership interests - Cartain subsidiaries of NEER soid their Class B membarship interest in entiins that have ownership interests in
wing faciliias, with generating capacily lotaling approxbinately 5,272 MW at Decamber 31, 2015, o third-parly invesiors. In exchangs for the cash receivad,
the holdaers of the Class B membarship interests will recaive 2 portion of the econemic atiributes of the fcilities, including come tax aliributes, for variable
pericds. Tha tansaclions are not veated as a sale under the accounting rules and the procesds receivad are deferred and racorded as a fabillty in daferral
rolated fo diferential membership mterests - VIEs on NEE's consoildatad balance sheets, The defered amount is being recognized in benafits associated
with ditfarantial membaership inferasts - nat in NEE's consolidated statemsnis of income a5 the Class 8 members receive thair pordion of the aconomic
aliributes. NEE conlinuss lo operate and manage the wind facilies, and consolidales ths entities that own the wind facilifies.

Variable Intgrest Entiies (VIEs) - An entity is considered to be a VIE whan Its total eguity investment at risk is not sufficient to permit the enlity to inance its
activities without additionat subordinated financial support, or is equity investors, as a group, lack the characteristics of having a controliing Snancial interest.
A reporting company i raquired 1o consolidate a VIE as Its pnmary beneficiary whsan it has both the power 1o dirsst the activitias of the VIE that most
significantly impact the VIE's sconomic performance, and the obligation o absorb losses or the right to recelve benefits fom the VIE that could polenhaliy be

significant fo the VIE, NEE and FPL svaluate whether an enlity is a VIE whengver reconsideration events as defined by the accounting guidance ooour. See
Note 9.

In Fabraary 2018, the FASB issuad an accounting standard update that will modify current consolidation guidance. The standard makes changes o both the
variable interest entity model and the voling interast enlily model, ingluding modifying the evaluation of whether limited partnerships or similar legal entibes
are ViEs or voling interast entiies and amending the guidance for assessing how relationships of relatad parties atfect the consoclidation analysis 0f VIEs. The

standard is effective for NEE and FPL baginning January 1, 2018, NEE and FPL continue 10 evaiuats the effectthe adoplon of this standard will have on their
cansolidated fnancial siataments.

Froposad Marger- in 2014, NEE and Hawaian Elgciric Industies, Inc. (HEI) antersd into an Agrsemasnt and Plan of Merger {the mergser agreemsnt) pursuant
to whnch Hawaiian Elsciric Company, Inc., HEs wholly owned eleciric ulility subsidiary, will become a whelly owned subsidiary of NEE and each oulstanding
shara of HE! common stock will be convertad inlo the right to recsive 0.2413 shares of NEE common stock. Completion of the merger and the actual closing
date ramain subject to the satsfaction of certain conditions, including Mawall Public Utliies Commission approval. The mergar agreemant contains ceriam
tarrinaton rights and provides that, upon termination of the merger agreement under spacified circumstances, HEL or NEE, as tha case may be, would be
raguired to pay lo the other party a termination fes of $90 million any reimburse the other parly for up to 35 million of its documentad out-of-pockst expenses
incurred in connection with the merger agreemant.
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Assels and Liabilities Associated with Asgels Held for Sala - In November 2015, a subsidiary of NEER entered into an agreement to sell its ownership Interest

“in i3 merchant natursl gas generation faciliies located in Texas, which have a lotal generating capacity of 2,884 MW at December 31, 2015. The transaction
15 axpected to close in the first quarter of 2016, pending the receipt of necessary regulatory appraovals and satisfaction of other customary closing conditions.
The carrying amounts of the major classes of assets and Habiliies related fo the faciliies that were classified as held for sals’on NEE's consaolidatad balance
shaets primarily rapresent property, plant and equipment and the related long-term dabt,

2 Employse Retirement Benefits

Employee Pension Plan and Othar Benefits Plans - NEE sponsors a qualified noncontributory definad benefit pension plan for substantially alt employees of
NEE and its subsidianas. NEE also has a supplemental executiva refirement plan (SERP), which includes a non-qualified supplemental defined benafit
pension component that provides banefits to a select group of management and highly compensated employses, and sponsors a contributory postretrement
plan for other bensfits for retiress of NEE and its subsidiaries mesting cerain eligibility requirements. The lolal accrued benefit cost of the SERP and

postrstirement plans is approximately $321 milllon (8230 million for FPL) and 3355 millon {3237 mitlion for FPL} at December 31, 2015 and 2014,
raspactively. :

Plan Assets, Benafit Obligations and Funded Status - Tha changes i assats, bensfit obligatons and the funded stakus of the pension plan are as follows:

2015 M4
{milions)

Changa in plan asssis:

Fair vaius of plan assels at January 1 $ 3,698 § 3,682
Actual return on plan assels {8) 203
Benefit payments {127y (187)

Fair value of plen assels at December 31 $ 3563 § 3,538

Change in benefit obligation:

Obligation at January 1 H 2454 § 2,236
Servica cost 70 81
Intergst cost a¥ ™
Plan amandments r — (9}
Actuarial Insses {gains) - net {886} 282
Bonefit paymenis {127y {197)

Chiligation at Decermber 319 5 2408 % 2,454

Fundad status:

Pragax banafit costs st NEE al Decamber 31 5 1155 % 1,244

Prepaid bensft costs at FPL at Dacember 31 $ 1,243 § 1,189

{a) NE&;\gae;umuiaiad panson honefit ion, which nchudes ne phion about fulure selory lavels, ot December 31, 2015 and 2014 was approxmately 52,388 sulion and $2,400 mdhion,

respestively.

i

NEE's urirecognized amounts included in accumulated other comprahensiva income (loss) yst to be racoghized as components of prepaid pension cost are
as follows:

2015 , 2014
{milions)
Components of AQCE
Unrecognized prior service cost (net of $1 and §1 tax beneft, respectivaly} 5 3 3 {2)
Unracognized losses {net of $38 and 510 tax benef®, respectively) (a0 (18)
Total \ $ &) % o {(18)

NEE's unrecognized amounts included in ,ragufatory assats yot lo be recognized as components of net prepaid pension cost are as follows:

) 2015 2014 )
{mifions}

Unrecognized prior service cost $ 8 3 10

Unracognized losses ' 232 ' 148

Totat ) ! $ . K 138
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The hilowing tadte provides the assumptions used 1o delermineg the benefit obligation for the pension plan. These rates are used in determining net periodic
income in the following year.

2013 2014
Digcount rale 4.35%

Salary increage £.10%

3.95%
4.10%

NEE's investimant policy for the pansion plan racognizes the beneiit of protecting the plan's fundad status, thereby avolding the nacessity of future amployer
contributions, its broad cbjectives are 1o achieve a high rale of tofal retum with a prudent fevel of risk taking whils maintaining sufficient bquidity and
civarsification to avoid large losses and preserve capital over the fong ferm,

The NEE pension pian fund's current larget asse! allocation, which is expscled o be reachad over ime, is 45% squity invesimeanis, 32% fixed incoms
invesiments, 13% allernative mnvesiments and 10% convertible securitisg. The pension fund's investment strategy emphasizes fadiional investments,
troadly diversifisd across ths global squity and fixed income markets, using a combination of diffarent investment styles and vehicles. The pension fund's
equity and fixed income holdings consist of both directly held sacuriies as well as commingled investment arrangements such as common and collectve
trusts, poolad separate accounts, registered investiment companiss and limited partnerships. The pension fund’s convertible sacurily assefs are prncipally
direct holdings of converiible secunties and includes & convertible sscurlty onented Himited partnership. The pension fund's altarnative investment holdings
consist of absolute retum oriented limited partnerships that use 3 broad range of investment strategies on a global basis as well as other zitsrnative
investments, such 45 private squily, income and real estate oriented invasiments in imited garinerships.

The fuir valua measurements of NEE's pension plan as3sis by falr value hierarchy level are as follows:

Bacembaer 31, 2015«

Quated Prices
in Active Significant
Markeis for Other Significant
identical Assets Obsservabie Unobservable
or Liabliitias Inputs inputs
{Lovel 1} {Luval 2) {Loval 3) Total
{midions)
Equity securiies® s 310 s 21 8 1 3 932
Equty commingted vehiclas®) - T — 582
LLA. Government and municipal bonds 110 13 — 123
Caorporate debt securities® 2 27 1 280
Asset-backed securttles o 167 - 187
(et securty commingled vehicles — pal — 21
Convertible securies® 16 258 e &t
Total investments in the falr value hierarchy s 1.038 § 1,548 % 2 2,588
Total vestments measured at net asset value® 874
Total fair value of plan assets 3 3,563
LET————,
{ap  Des Note 4 for discussion of far value mensursment lechuques and npuls,
{ny  inciuges foregn mvestimants of S84 midion,
{e}  inzhudes formign investments of $249 mllan,
{0} includes farmgn investments of $68 mlien,
to} Includes forsign ineastments of $23 anton,
) includes forelgn wvasiments of $283 myton, the thon of 30 scq: 5 updats wm 2018 certain inve i that are d al fair value using the ret assel vl
pof shars for ds ot} peditnl ars from he fan value Reararhy.
22
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Dscamber 31, 2014

Quoted Prices
in Active Significant
Markets for Qther Significant
{dentical Asgets Ghservable Unobaarvabla
or Liabitles inputs inputs
(Level 1) (Lavai 2} {Level 3} Total
{rodlions)
Equity sacurities®™ 3 984 % 3 3] -— 1.018°
Equity comeringlad vehicles® - — 767 - 767
U.8. Government and municipal bonds 144 20 o 164
Corporate debt sesuritiess e 358 e 358
Assat-hacked securities — 223 - ‘ 223
Dbt securty commingled vehicles - 21 e 21
Converthls secwritles 45 229 — 274
Total invasiments i the falr valug hierarchy 3 1173 § . 1848 3 — 2,819
Tolal hwestments measured st nel asset valueh ' 873
Total fair value of plan assets $ 3.688
2NN,

fa}  Sea Nole 4 for discussion of falr valu® massurement techalques ond npuls.

{1 inciedes forsign nvestmaents of $321 muten.

{6} Inciudes fereign rreesiments of 3308 sulon,

{4} Ingludas foregn mvestmants of 388 mikon,

{a} inclutes foreign investmanta of 5208 metion. Ref on of on seoounting standard update m 2015 whersby certain timmrts that era d at {sie vale using the
et sxsel vaius per share {or e squivalent) practiont mped*em are sxcludnd from the far value hierarchy

Expacted Cash Flows - The following table provides information about beneafit payments expected to be paid by the pension plan for each of the filowing
calendar years (in mifilons):

2016 B { 3 144
2047 $ 150
2018 $ - 155
2018 $ 180
2020 s 163
2021 - 2028 $ 885

Net Periodie {incoma) Cost - The componaents of net periodic (income) cost for the plans is a5 foliows:
'

Pension Benefits Postretirament Banefits
2018 2014 2013 2018 2014 2013
{mitions}
Bervice cost $ 7% 3 61 % [ ] 3 3 s 4
interest cost a7 101 94 13 16 14
Expscted return on plan assels {253) {241) {238) {1 {1} {1)
Amortization of prior servics cost {benafity 1 5 7 N {3) {2)
Ameritzation of logses — — 2 2 - 2
Spamal tarmination benefils - o 46 — o —
Net pariodic (income) cost at NEE $ {88 3 (74) . & (17 % 14 § 5 5 17
Net perindic {incoma) cost at FPL $ {85 3§ “n s {7 § 11 3 1t 3 13
83
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Ciher Comprehensiva incoma - The componants of net periodic incoma (cost) recogrized in OCI for the pension plan is as follows:

2015 2014 2013
{rrfiiong }
Prior service bensf® {net of 33 tax expanse) $ 3 4 3 —
Mot gaing {sses) (net of $27 and 529 tax beneft and $58 tax expanse, raspeciively) {44) {48} o
Amarization of prior servics bensft - ] 2
Totat $ {44) 3 40y 3 33

Ragulatory Assets (Liabilites) - The components of net perdadic (income) cost recognized during the vear in reguialory assets (labiliies) for the pension plan
is as foliows:

2018 2014
{miflons}
Brior sarvice benefit $ R | {12)
Unrecognized logses 104 228
Amoritzation of prior sarvice benalf {1} {3)
Toial $ 103§ 211
The assumplions used lo detarming net pariodic income for the pension plan are as bliows:
2ms 214 213

Discount rate 3.95% 4 80% 4.00%
Salary horease 4.10% 4.00% 4.00%
Expactad long-lerm rate of return*s 7.35% 1.75% 71.75%
) In developng the a:pec&eu jong-tarm mte of mlum oo qsse!& assuinphon for da pansion plan, NEE evaluated mpul, including othwer q&zsiz!arwe and quontistive factors, from ds actuariss and

comsultants, as well 29 i the maketph NEE modeie, capital market iwdum as d ratuene for 2 portfohe walhy an squity/bond assst

mix swmmtar 1o by pansion fund. NEE siss conswlored fis p fured's P Snd ralurs.
(B} in 2015, oo expesiad iong-fenm rala of et of 7.75% |s = teed gt of § 3t H Ty,

Employse Contnbution Plans - NEE offers smployes retirement savings plans which allow sligible paricipants to coniribute a perentage of gualifed
compensation through payroll deductions. NEE makes matching contribulions 1o pariicipanis’ accounts, Dafined contibulion expense pursuant io these plans
was approximately $63 million, $59 mitlion and $48 multion for NEE (340 million, 837 million and $30 million for FPL) for the years ended Dacember 31,
2015, 2014 and 2013, respactively. Ses MNote 11 - Employes Stock Ownership Plan.

3, Derivative Instrumaents

NEE and FPL use derivative instrumenis {primarily swaps, opbons, futures and forwards) (o manags the commodity price risk inherant in the purchase and
sale of fusl and slaclicity, as well as mierest rale and forsign currency exchangs rate nsk asscciated primarily with outstanding and forecastad dabt
issuances and borrowings, and to optimize the vaiue of NEER's power gensration and gas infrastruchure sssets,

With respect to commaodities related to NEE's competitive snergy business, NEER employs risk management procedurss to conduct its activihes related to
optimizing the valus of its power genaralion and gas infrastruciure assels, providing full energy and capacity requirements sarvices primarily 1o distribution
ubtites, and engaging n power and gas marketing and frading activities 10 taks advaniage of expacted fulurs favorable price movemants and changes in the
expected volatilily of prices in the energy markets. These nsk maragemsnt activities involve the use of derivative instumants executad within prescribed
lirnits to manage tha risk associated with luctuating commodily prices. Transactions in derdvative instruments are exscuted on recognized exchanges or via
the over-the-counter {OTC) markets, depending on the most favorable credit terms and market exscution factors. For NEER's power generaton and gas
infrastruciure assets, derdvative instruments are used to hedgs the commodily price risk associated with the fuel requirements of the assais, where applicable,
as well as to hedge ali or a porfion of the expacted oulpul of these assels. These hedges are designed to reduce the effact of adversa changas In the
wholesale forward commodily marksts assocated with NEER's powar generation and gas infrastuch.re assels. With ragard ‘o full energy and capacty
raquiremants servicss, NEER is required lo vary the quantty of energy and ralated senvices based on ths load demands of ths customers served, For this
typa of ransaction, dervative instruments are used 1o hadgs the anhcipated slectrialy quantities required to serve these customers and reduca the effact of
unfavorable changas in the forward anergy markets, Additionally, NEER takes posifions in the energy markets basad on diffierences betwsen actual forward
rarket avels and managements view of fundamental market conditions, including suppiy/demand imbaeiances, changes in traditional flows of energy,
changes in short- and long-term weather patterns and anticipated
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reguiatory and legislative outcomes. NEER uses derivative instruments to realize value from these market dislocations, subjact to smct risk management
limnits around market, operabonal and cradit exposura,

Den’vaﬁva instrumnants, when required to bs marked to market, are recorded on NEE's and FPL's consolidataed balance sheets as either an asset or Hability
maasured at fair value. At FPL, substantially all changss in the derivatives’ fair value are deferred as a regulatory assa! or liability until the contracts are
settied, and, upon settfement, any gains or losses are passed through the fuel and purchased powsr cost recovery clause {fuel clause). For NEE's non-rale
reguiated opsratons, predominantly NEER, essentially all changes in the derivatives’ fair value for power purchases and sales, fuel sales and trading
activiies are racognized on a net basis in operating revenuss; fuel purchases used in the production of slactricity are recognized in fuel, purchased power
and interchange expense; and the equily method investses' related achvity is recognized in saquily in eamings of squlty mathod investees in NEE's
consofidated statemants of income. Setlemant gains and {osses are included within the line items in the consolidated statements of income to which they
rafate. Transachons for which physical delivery 18 deemed not to have occurred are presented on a net basis in the consolidated statemants of income. For
commodity derivatives, NEE belleves thal, where offsetting positions exist at the same location for the sams time, the ransactions are considered lo have
bean nafted and therefore physical delivery has been deemad not fo have occurred for financial reporting purposes. Selflements related to derivative
wstruments are primarily recognized in net cash provided by operating aclivities in NEE's and FPL's consolidated statements of cash flows.

While most of NEE's derivatives are entered into for the purpose of managing commodity price risk, opfimizing the value of NEER's power genaration and gas
infrastructure assets, reducing the impact of volatility in interest rates on cutstanding and forecastad debt issuances and borrowings and managing forsign
currency exchange risk, hedgs accounting is only applied where specific criteria ara met and itis practicable fo do s, In order 1o apply hedge accounting, the
transaction must be dasignated as a hedge and it mustbe highly affective in offsetting the hadged risk. Addiionally, for hedges of forecasted ransactons, the
forecasted transactions must be probable. For intarest rate and foreign cumency darivative instruments, genaraily NEE assesses a hedging instrument's
sffactiveness by using nonstatisical methods including dollar valua compansons of the change in the fair value of the derivative lo the change in tha fair
value or cash flows of the hedged item. Hedge effectiveness s tested at the inception of the hedge and on at least a guarterly basis throughout i1s life. The
effsctive portion of the gain or loss on 3 derivative instument designated as a cash flow hedgs is reported as a component of OC! and 15 raclassified into
aarmings in the period(s) during which the transaction being hedged affects samings or whan it becomes probable that a forecasted transaction' baing
hedged would not gccur. The ineffective portion of rlet unrealized gains (josses) on thess hedgss is reporled n sarnings m the currant pariod. in April 2013,
NEE discontinued hedge accounting for cash flow hedges related to interest rate swaps associated with the solar projects in Spain (see Note 14 - Spain
Solar Projects). At Decembaer 31, 2015, NEE's AOC! indluded amounts related to intarest rate cash flow hadges with expiration dates through Ottober 2036
and foreign currency cash flow hedges with expiration dates through September 2030. Approximately $50 million of net losses included in AOC! at
Decamber 31, 2015 is stpected to be reclassified into eamings within the next 12 months as principal and/or intsrast payments are made. Such amounts
assume no change i interast rates, currency exchange rates or scheduled pnncipal payments. In January 2018, NEE discontinued hadge accounting for its
cash flow and fair value hedges relatad to interest rals and foreign currency derivative instrumants.
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NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Fair Value of Derivative instrumenis - The tables below present NEE's and FPL's gross denvative positions at December 31, 2015 and Decamber 31, 2014,
as required by disclosure nules. However, the majority of the underlying contracts are subjact fo master netling agresments and generally would not be
contraclually setled on a gross basis. Therefors, the tables below also present the dervative positions on a net basis, which raflzct the offsetiing of positons
of cerfain ransactions within the portiolio, the contractual ability o setffe conracts undsr master neting arrangements and te nelting of margin cash
coliateral {see Mota 4 - Racusring Falr Valus Measurements for natting information}, as wall as the location of the net derivative position on the consolidated

balance sheeis,

NEE:
Commodiy coniracls
intgrast rate contracts
Foregn CUmSNoy SWaps
Total far values

FPL.

Commodily contracts

Nat falr valua by KEE balance shest line dem:
Cursgnt dadvalive asselsis
Assets hy d for sale

B st ¢ 4 25 5einin)

Cumant denvstive labidmsicl
Liabiities sssocated with assels hald for 35l
HMonessrant demvative labiidest®

Totai desivatives

Nest tair valus by FPL balance sheat ing lism:
Currsnt othar assels
MNoncusunt other sssete
Curvant denvative labdhes
Total datvaiives

fay  Ruflects he nelling of apgrosimataly $273 moban o margn cosh collaternst recawsd from sowderpetins.,
) Poannte the netting of asproximately 3151 mikon n wargin cash colateret racwwed Imm coumerpmates.

Dycwmbar 31, 2015

Fair Valuss of Derivatives
{msignated as Hedying

Falr Valuss of Derivatives Nuot
Daslgnated as Hadgin

inxtrumants {or Accounting Innir ty for A ting Tatal Gorivatives Combinaed -
Purposes - Gross Hasls Purposex - Groes Basls Nat Hasis
Azssis Uabilitios Asanty Liabilitles Assets Liabilities
{nitiions}
— % -— 5,996 § 4,580 1437 & g82
33 155 2 180 34 319
— 132 — — — 127
33 8 287 5408 § 4,749 1971 8 1,428
~ % - L 225 4 3 ”nz2
712
57
1,208
H 882
i€
530
1,971 $ 1.428
3
1
$ 222
4 % 222

{e}  Paltents the nattng of approximately $48 milion n mangn cash L o%AeTd 3okl by aounterparhesy
{4} Reflecrs ina neti g of approximataly $13 muhon m mangn sosh coflateral pald i ceurterpartio
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NEXTERA ENERGY, INC, AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

December 31, 2014

Fair Vatues of Derdvatives Fair Values of Denvatives Not
Designated a8 Hedging Designated as Hedging
Instruments for Accounting tnstruments for Accounting Tolal Dervatives Combmad -
Purposas - Gross Basis Purposes - Gross Basis Net Hasis
A Assetls Liabdities Assals Liahditing Assnig Ligbhtias
(miions) .
NEE-
Comenpodity coniracts 5 - 8 N - & 8,145 8 5280 % 194§ 1,358
interest rate conitracts 35 128 — 125 50 288
Farsign cumsncy swaps — 131 —~ — — 131
Tolal fal vakies 3 3B _ 3 257 % 8,148 % 5418 § 1888 8 1.755
Ent; !
, Commaodity confracts 5 - 8 - § 8 8 38 7 3 370
Net far value by NEE balancae shaet tihe tem:
Cumeni dedvative asseisln 5 580
Noncuren! dervativa asaetsi 1,008
Cument dareative hablitissio) * " s 1,289
Moncument dervative labiltiesid 458
Total derdvatives $ 1699 8 1,788
*ad fair vatue by FPL balancs sheat iine Hlem:
Cument other assats $ [
Moncument other assals 1
Curanl derdvative fabilities ) 370
Totel desivaiives 3 7T 3 370

{a) Puflacts the netling of approximataly $187 mdlon in margn cash co’lzieml racavend Ymm countasarting
{b}  Fatlects the netling of approximately $87 millon in eargin cash o

{c} Raflacis ths neiing of approxumately 320 mdlon in mangn cash coll il paitd 1o ing
{4)  Raflects tha nattng of approxmalaly $10 mudlion in magpn cash sollateral pald (o cnumammus

partes,

At Decembar 31, 2015 and 2014, NEE had approximately $27 million and $80 million (nona at FPL), respactively, in margin cash coligteral received from
countarparties that was not offset against denvative assets in the above prasentation. These amounts ara included in current other liabiliias on NEEs
consclidated balance sheets. Additonally, at Dacamber 31, 2015 and 2014, NEE had approximately 5118 million and 3122 million {none at FPL),
raspectively, in margin cash coliateral paid to counterparias that was not offset against derivative assets or liabiitiss in the above presentation, These
amounts ara included in current other assets on NEE's consolidated balance sheels,

Incomae Statement Impact of Derfvative Instruments - Gains {losses) related to NEE’s cash fow hedges ars recorded in NE&S consolidated finanoal
stataments {(nona at FPL) as follows:

Yuar Ended Yenr Ercied Year Endad
Dacember 31, 2015 Dacambar 31, 2014 Dacember 31, 2013
interenl Foreign intarast Forsgn Imtarest Forgign
Rate Lurrenay Rala Curency Rata Curranty
Laniracts Swaps Total Caniracts Bwaps Tatal Contracta Swaps Taial
{mitlons)

Gairs {asses) recogrized n OCH s 3 s R3] $ (125 $ 4323 $ {a8) $ (2215 8 150 s (213 s 128
t.osses rociassdiad fom AQCT 1o net ncome % {73 4 % {19 ™ § 8% 5 (77} W § {78y W § (158 8 81 & 8 1441 & § (0%

{8) Instutied i interest sxpanss,
by For 2018, 2014 ang 2013, losses of spproxmataly 311 milion, $8 mifhon and $4 midfon, respacinvely, are ncluded In intwrest sxpensa and o balencos ara ncluded m other « nat,

For tha years ended December 31, 2015, 2014 and 2013, NEE recorded gains (losses) of approximately 3{4) mithon, 520 mitlion and $(65) million,
raspectively, on fair valua hedges which resulted in corresponding Increases (dacreases) in the related debl
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NEXTERA BENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Gains (losses) related to KEE's darivatives not designatad as hadging instruments are recorded in NEE's consolidated staternents of income as follows:

Years Ended December 31,

2018 2014 2013
{millons)

GCommodty conracts:#

Cparating revenies $ 932 % LV 1 78

Fual, purchased power and interchange 8 1 e
Foralgn currgnay swap - other - et e n {72}
intarest rate contrects - wierest expenss 8 (64} 3
Total $ 48 3§ 38 8 7

{8} For tog yanrs ended December 31, 2015, 2014 and S013, FPL reeorded gans (losses) of spproxamataly ${3326) nullion, $(285) malon and $81 millon, respectvaly, ralsted to commodly contrecis as
reguintory habnhhos {sadels) on its conschdatad balpnes sheals,

Netional Volumes of Dervative instrumaents - Tha ollowing table represents net national volumes associated with derivative instruments hat are required o
be rapoted at tawr value in NEE's and FPUs consolicated financial statemants. The table includes signiicant volumas of transactions that have minimal
exposure fo commodity price changes because thay are vanably pnced agresments. Thase volumes ars only an indication of the commodity sxposure thatis
managed through the use of derivalives. Thay do not represent net physical asset positons or non-tderivalive positons and their hadges, nor do they
rapresant NEE's and FPL's net sconomic exposwes, but only the nat nofional derivaave positions that fully or parfialiy hedge the related asset positions, NEE
and FPL had derivative commodity contracts for the following netnotional volumas:

Dacsmber 31, 2015 Decembar 31, 2014
Commodity Typs . NEE FPL NEE FPL
{rnifions)
Powsr {112)  Mwhi — (73} weane —
Natural gas 1,421 MMBtuM B33 MMEBR 1436 MMBu® B4S  MMBIb
o4 {$  Dbarmels L {11} |barrels oo

(7} Megswatt-hous
(B} One rifion Brtish tharmael unds

AtDecemnber 31, 2015 and 2014, NEE had interast rate contracts with noional amounts lotaling approximately $8.3 billion and $7 .4 bithion, respectively, and
foraign currency swaps with notional amounts Wtaling $715 mitlion and $661 million, respectively.

Cradit-Risk-Relaled Contingent Features - Certain derivative instumenis contain creditrisk-related contingent features including, among other things, the
ragquirement to maintain an Investment grade credit rating from apecified credit rating agenciss and cer@ain financial rabos, as well as credit-relatsd cross-
default and matenst advarse change kiggers. At December 31, 2015 and 2014, the aggregate fir value of NEE's denvative instrumants with credib-risk-

related contingent features that wers in a liabiliy positien was approximately $2.2 billion ($224 milfion for FPL) and $2.7 billion {3369 milllon for FPL),
raspactively.

if the credit-risk-related contingsnt featuras underlying these agreamenis and other commodity-related contracts wara figgered, certain subsidiaries of NEE,
including FPL, couid be required to post coliateral or setfle contracts according o contractual terms which genarally sliow netting of confracis in offsetling
positons. Certain conbracts contain mulliples fypes of credit-ralated triggsrs. To the exient thess conbracts contain a credit ratings downgrade trigger, the
maximum exposure is included in the following credit ratings collateral posting requirements, if FPL's and NEECH's credit ratings ware downgraded io
BBB/Bza? {a two level downgrade for FPL and a one level downgrade for NEECH from the currant lowast applicabls raling), applicable NEE subsidiaries
would ha requirsd to post coltateral such that the total posted collateral would be approximately $2580 million ($20 millicn at FPL) as of December 31, 2015
and 8700 milhion (3130 miion at FPL) as of December 31, 2014, if FPL's and NEECH's cradit ratings were downgraded to below investment grade,
apphicable NEE subsidiaries would be requirsd to post additional collatersl such that the total posled collateral would be approxmately $2.5 biliion (0.8
bittion #tFPL) and $2.8 bilfion ($0.7 billion at FPL) as of December 31, 2015 and 2014, respechvaly. Soms confracts do not contain credit ratings downgrads
triggers, but do contam provisions that raquire cerain financial measures be mainiainad and/or have credit-related cross-default tiggers, In the avent these
provisions were nggered, appiicable NEE subsidianes could be required to post additional collateral of up to approdimately $660 million {$120 million at
FPRL) and $850 mdbon (5200 million at FPLY as of December 31, 2015 and 2014, respectvely.

Collateral related o derivatives may ba posted in the form of cash or credit supportin the normal course of business. At December 31, 2015, applicabls NEE
subsidiaries have posted approximataly $123 million (33 million at FRL} in the form of letters of credit which

98

0000956



Tahle af Contonin

NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

could be applied toward the collateral requirements described above. At Decembar 31, 2014, applicable NEE subsidiaries have posted approximately $20
million {none at FPL) In cash and $236 mllion (none at FPL), respectively, in the form of letters of credit which could be applied toward the collatera
raquiremants described above. FPL and NEECH have cradit facilites generally in excess of the coliateral requirements describad above that would be
available to support, among other things, derivative activiies. Under the tarms of the credit facilities, mantenance of a specific credit raling is not a condifion
fo drawing on these credit faciliies, althcugh there are other canditions to drawing on these credit facifitieg.

Additionally, soms conlracts contain cerfaln adequate assurance provisions where a counlerparly may demand additional collateral based on subjective
avants and/or conditions. Due to the subjectve nature of these provisions, NEE and FRL are unable to determine an exact value for thess items and they are
not inctuded in any of the gquantitative disclosures above.

4. Falr Value Measurements

The fair value of assels and liabilitias are detefmined using sither unadjusted quoted prices in active markets {Level 1) or pricing inputs that are observable
{Lave! 2) whenaver thatinformation Is availabls and using unobservable inputs {Level 3) to estimate far value only when relevant observable inpuls are not
avallable. NEE and FPL use saveral different valuation techniques to measure the falr valus of assets and liabilities, relying primarily on the market approach
of using prices and other market information for identical and/or comparable assats and liabllities for those assets and habilities that ars measured at fair
value on a recurring basis. NEE's and FPL's assessment of the significance of any particular inputio the fair value measursment requires judgment and may
affect their placement within the fair value hierarchy levels, Non-parformance risk, including the consideration of a credit valuation adjusiment, is also
considered in he detarmination of fair value for all assels and liabiliies measured at fair value.

Cash Equivalents and Resticted Cash - NEE primarily holds invesiments in money market funds, The fair valua of these funds is calculated using current
market prices. )

Special Use Furids and Other Invastments - NEE and FPL. hold primarily debt and equity secunties directly, a3 well as indirectly through commingled funds.
Substantially aill dirsctly held equity secuntiss are vatued at their quoted market prices. For directly held debt securities, multple prices and price types are
obtained from pricing vendors whenaver possible, which enables cross-provider validations. A primary price source i1s identified based on asset type, class or
issus of sach security. Commingled funds, which ars similar to rutual funds, are maintained by banks or investment companies and hold certain investments
in accordance with a stated sat of objectives. The fair value of commingled funds is primanly derived from the quoted prices in active markets of the
underlying securities. Because the fund shares are offersd 1o a limitsd group of investors, they are not considersd to be raded in an active market.

Darivalive inslrumenis - NEE and FPL measura the fair value of commodily contracts using prices obsarved on commeoditiss exchanges and in the OTC
markets, or through the use of industry-standard valuation technigues, such as oplion modsling or discounted cash Bows tachmiques, incorporating both
observable and unobservabie valuation inputs. The resulting measuremants are ihe best estimate of fair value as represented by the fransfer of the assator
liability through an ordery ransacton in the markeiplace atthe measuramant date. .
Most sxchange-traded darivative assets and liabilities are vaelued dirsclly using unadjusted quoted prices. For exchanga-raded derivative assets and
liabilites where the principal market is deemed to be inactive based on average dally volumes and open interest, the measurament is established using
setiement prices from the exchangss, and therefors considered 1o be valuad using other observable inputs.

NEE, through its subsidiaries, including FPL, also saters into OTC commodity contract dervatives. The majr;nty of these contracts are ransacted at liquid

trading points, and the prices for these contracis are verified using quoted pricas in active markets from exchanges, brokers or pricing services for similar
contracls.

NEE, hrough NEER, also enters info full requirements conlracts, which, in most cases, meet the definiion of derivatives and are measurad at fair valus,
These confracts typically have one or mors inputs that are not obssrvable and are significant 1o the valuation of the contract. In addition, certain exchange

and non-gxchange traded derivative options at NEE have one or more significant inputs that are not observable, and are valued using industry-standard
oplion modals,

in all cases where NEE and FPL use significant unobservable inputs for the valuation of a commodity coniract, consideration is given to the assumplions that
market pariicipants would use in valuing the asset or liability. The primary input to the valuation modeis for commodily contracis is the forward commodity
curve for the respective instruments. Cther inputs include, but are notlinuied to, assumptons about market liquidity, volatlity, correlation and contract duration

“as more fully described below in Significant Unabsarvable Inputs Used in Recurring Fair Value Measurements. In instances where the reference markets are
daemed 1o be inactive or do not have fransactions for a similar contract, the darivative assets and liabilites may be valued using significant other observabla
inputs and polendially significant unobssrvable inputs. In such instances, the valualion for these contracts is sstablished using technigues including
extrapolation from or interpolation betwasn actively raded contracts, or estimated basis adjustments fom liquid trading points. NEE and FPL reguiary
evaluate and validate the inputs used to determine fair valus by a number of
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methods, consisting of various market price verfication procedures, including the use of pricing services and mullipls broker guotes to support the markst
price of the various commodiies. o all cases where thers are assumptions and models used {o generate inputs for valuing derivative assats and liabilities,

the review and verification of the assumptions, modsis and changes 1o the models are underaken by individuals that are ndepsndent of hoze responsiblie
for estimating fair valus,

NEE uges interest rale contracts and foreign currency swaps fo mitigate and adjust intsrest rate and foreign currency exchange exposure relatad primarily to
cartain ouistanding and forecasted debt issuances and dorrowings when deemed appropriate based on marke! condifions or when required by financing
agreemants, NEE estimates the fair value of thess derlvatives using a discounted cash fows valuation echnigua bassd on the net amount of estimated future

vash inflows and oulflows reladed io the agresrmants.

va

fug hisrarchy level arg as follows:

Assets:

Cash equivaleals and restricted cash®
NEE - equily secuiies
FPL - anuity securities
Spaciat usa hawds &
NEE:
Soulty seourties
1.3, Government and municipal bonds
Carporate dabt securties
Morigege-backet securfies
Other debt securties
FeL.
Equiy securiles
U8, Government and municipal bonds
Corporata dett securties
Mortgage-baciked securties
Qthar dalt securites
Othear lovastrnsnts:
NEE:
Equity sacuriies
Debt socurties
Crarivatves:
NEE:
Gommodty contrants
Interest rate coplracls
FPL - sammodity contracts

Liabuitlos:

Derivativas:
MEE:
Cammodty contracts
interast rate contracis
Foreign currency swaps

FRL - copwmodily contracts

1a}
o
ol

(d}
{8}

Dagsembar 31, 2016

Lavat 1 Lavel 2 Levst 3 Nettinght Total
{milllons)
$ 312 % — $ — § M2
- % % - $ o $ 38
$ 132003 1354 4§ - H 2,874
$ 446 % 168 H — 3 612
1 -~ 3 713 H e $ 713
$ . ] 412 $ - $ 412
$ - & 52 $ R 3 52
$ e 3 1,24 & % o $ 1,598
5 33 0§ 148 $ e $ 489
H - § 531 % s 3 531
5 R 327 3 — % 327
3 - % 49 3 o ¢ 40
$ 3B 08 10 3 o $ 40
5 - T 132 $ — $ 174
3 2,187 3 2,540 3 1178 & (3,088 § 1,837
3 -} 35 $ - § Hh $ 3
$ - & 1 3 & 3 {3 $ 4
3 2,153 ¢ 1,867 3 540§ (3,568 3§ 982
$ - 3 214 $ m % 4 % 318
$ % 132 3 - % 5] 3 127
$ - % 219 H g 3 {3) § 222

B
*}
L]

i
L
]

«

Recurring Fair Value Measuroments - NEE's and FPL's financial assels and liabiliies and ofher fair value measurements made on 2 recurring basis by fair

nedurinn tha cifent of the contractual sbily 1o salite contracis urdae master netting armangamonts and 1he eett ng of mangn cash colfaterst payments nd racwpts NEE and FPL atso bave contract
cuttlamant recolvaoie arid sayable balancas that ara subject *o tha masler neltng armangements Bt B nof aifset withn the conaolidated balance shesis and 5% meeomed 18 cuslomar (Rcavanies -

rat B aceounts payadle, respachvaly.

fcludes resincted cash of agpramately $81 miton (326 aull on for FPL) .0 other cument sesnis on the consoldalad balance sheels,
Exclutas nvestments accountod for under the equity method and loans not messured & faw va'un on 2 racurrag hems. Gee Far Valun ol Fnaeeig! Instruments Resorded af tha Cantying Amaount

balow.

Prengrdy weasisd in comimngied funde ahgse undedying securhies would ba Lavef 1 £ thase secuntiss ware bald directly by NEE ar KRy,
Den Pinke 3 - Far Value of Genvative instrumans Tor g reconcdiation of asd desvalives to WEE's ang FPL's consol dated balancs sheaats,
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Decembar 31, 2014

Lavel 1 " Level2 Level 3 Natting * Total
(mkbons )
Assets:
Cash eguivalents:
NEE - squlty sacurities s . 2 s - 5 — 5 32
Special use funds:®
MNEE: *
Equity securifles 1 1217 $ 147« § o $ 2,634
U.8. Governmant and muricipal honds 3 520 § 191 3 - $- 711
Corporate dabt securties $ —_ § 704 3 [ — 3 704
Morigage-backed securities $ — 493 3 - $ 493
Other debl sacuritiss s B s 32 $ - $ 57
FPL: ’
Equity securities . 3 324 3 1237 = % o $ 1,561
L& Govarnment and municipal honds $ 435 § 165. $ — s 600
' Corporate dabt securliies 3 1 501 3 — $ 504
Mortgage-backed securiias 3 — % 422 3 e $ 422
Other debt securities H 1 20 $ e 3 45
Other Investments: '
NEE:
Equlty securities $ B 8 1 5 — 3 38
Debt securties 3 5 5 179 $ — $ 175
Dearvativas:
MEE:
Commuoty contracis 3 1801 3 31477 $ 1,167 § (4,186) % 1848 @
Interest rate contracts § — 8§ 38 $ - 3 B 3 50 @
FPL - commoddy contracts 3 e | 2 $ &€ 3 LG . T @
Liabiities: ’ !
Derivatives:
MEE:
Commadity contracts 3 1720 8 3,150 3 420 & {3832 § 1,368
Intarast rate contracis $ - 3 . 128 H 125 8 15 3 268 @
Foralgn currgncy SwWaps 5 - § 13 $ 1 1 131 @
FPL ~ commodity contracts ‘s - % 370 $ 103 3 370 @
{8} Includes tha effect of the contractual abllily fo ssitie contracts undar maxter netting srrangamants and tha netting of mergin cash colalers! payments and recemts, NEE and FPL also have contract
suttiement recavable an‘d payaia naganses that ars subject W tha master notling arrangaments but ara not offsel withn the consolidaled balance sheats and ere i recuve B
) gﬁ;:&ie investments acéaunmd for ’f;z'\aer ihe aquity method and wans rot mepsured 82 fair valus on 8 rscurang bas.s, Ses Far Ve of Financial instruments Recorded 3t the Caerylog Amount
{&) g?m'niy mvasien m somminglad funds whose undedying secunties wouid be Leval 1 those sstunties ware hold dirsctly by NEE or FPL. '
{d)  Saw Noie 3 - Far Value of Denvelive instrumants for a of naf den to NEE's and FPU's conschdated naignce shssts,

Significant Unobservable Inputs Used in Recuming Fair Value Measurements - The valuation of certain commodily contracts requires the use of significant
unobservable inputs. All forward price, implied volatility, implied correlation and Interast rate inputs uged in the valuation of such contracts are directly based
on third-party market datg, such as broker quoles and exchange setfamants, when that data is available, f third-party market data 15 not availabls, then
industry standard methodologias are used to develop inputs that maximize the use of relevant observable inputs and minimize the use of unobsarvable
inputs. Ohsarvable inputs, including some forward prices, implied volatilities and intersst rates used for determining fair value are updated daily to reflect the
best avallabls market information. Unobservable inputs which are related 1o observable inputs, such as iliquid portions of forward price or voiatilily curves,
are updated daily as well, using industy slandard techniques such ag interpolation and exirapclation, combining observable forward inputs supplementad by
historical market and other relevant data. Other unobservabls inputs, such a3 mplied correlations, customsr migration rates from full requirements conlracts
and some imphiad velatlity curves, are modeled using proprietary models based on historical data and industry slanderd techniques.

Al prica, volatlity, comrelation and customer migralion inputs used in vajuation ara subject to validation by the Trading Risk
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Management group. The Trading Risk Management group parforms a risk management function responsible for assessing credit, market and operational risk
impact, reviewing vahuation msthodology and modeling, confirming transactions, monitoring approval processes and developing and monitoning trading
fimits, The Trading Risk Managemeant group is separate from ths vansacling group. For markets where indapendent third-parly data is readily avallable,
validation is conducted daily by dirscly reviewing this markat data against inputs ulilized by the ransacling group, and indirectly by snlically reviewing daily
nsk wmports, For markels whers indepandent third-parly data is not readily available, additional analylical reviews are performed on at least a quarterly basis.
These analyiical reviews are designed to ansure that all price and volalifity curves used for falr valuing transactions are adequately validated each quaner,
and ars raviewsd and approved by the Trading Risk Managemant group. In addiion, other valuation assumptions such as imphed correlations and customer
migration rates are raviewed and approved by the Trading Risk Management group on a periodic basis. Newly created models used in the valuation process
are also subject to testing and appeoval by ths Trading Rigk Managemsat group prior to use and estabbshed models ara reviewed annually, or mora often as
neaded, by the Trading Risk Management group.

On a monthly basis, the Exposure Management Commitiee (EMC), which is comprised of cerlain mambers of senior managemant, meats with representatives
from the Trading Risk Managemant group and the transacting group to discuss NEE's and FPL's energy risk profile and operations, o review risk repors and
ter discuss fair value issuses as necessary. The EMC devslops guidelines required for an appropriate risk management conlrol inirastruciure, which ingludes
implamentation and monitoring of compliance with Trading Risk Management policy. The EMC executes ifs risk management responsibitiiss through direct
avarsight and delegation of its rasponsibiliies lo the Trading Risk Management group, as well a5 to other corporate and business unit parsonnal,

The significant unobservable inputs used in the valuation of NEE's commudity contracts categornized as Level 3 of the farr value hierarchy at December 31,
2015 are as follows:

Falr Valuw at Vatuation Significant
Transaction Type Decertber 31, 2015 Techniguais) Unohgsvable inpuls Rangs
Assets Linbilitias
{mittlons}
Forwand contracts - power $ 538 % 252  fiscountsd cash flow Forward pree ipof Mwh} 58 - $113
Foward conlracts - gas 24 25 Uiscouniad cash flow Furward price {per MMBiu} 31~ %8
Foraant contradls - other commodity mlated 16 g  Discauniad cash flow Forward proe {(vanous} §{18) —  $55
Options - power 68 58 Oplion modals imphad comsiations Eh -~ 89%
implad volatities 1% -~ 308%
Qpiions - primanly gas 168 184 Optlon medals impfied comslations &% — 5%
imphat volatiities 1% - 185%
Full requirerrenis and unit contingent conteacts 33 38 Diseountad cash flow Forward price {par MWh) $(20) - %238
Customer migration ratels} - 0%
Total $ 1,472 3 540

(@) Applles only 10 full requiemants contracis,

The sensithaty of NEE's fair value measurements o incroases {decraases) in the signifcantuncbservable inputs is as loliows:

frnpact on

Significant Unobservable input Position Fair Value Massurement
Forward price Purchase powar/gas Increass {decraase)
Sell powerlgas Decraase (increase)
tmphed corre'ations Purchase sption Decrsase {increasa)
Bell option Incresse {(decreasa)
implied volatities Purchase option increasa (decreasa)
Sod option Decrease {increase)
Customsr rigration rate Sed power Ducresse {increass)

{%) Assumes the contract 8 3 gain poston,
In addition, the fair valus measurernent of interest rate swap liabilifes related to the solar projscts in Spain of approximately $101 million at Oscember 31,

2015 includes a significant cradit valuation adjusimsnt The credit valuation adjustment, considered an unobservable inpul, reflects managements
assassment of non-performance risk of the subsidianes related to the zolar projects in Spain that are parly to the swap agraements,
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The raconciiation of changes in the fair value of dertvativas that are basad on significant unobservable inpuls is as llows:

Yaurs Ended Dacembar 31,

fintd 2014 2013
REG £ HEE FPL MEE , FPL
{mlkons}
Far vaius of nat derivett basad on sig) urabsarvabla inputs st Docember 31 of prioe
your ! 3 L sz 3 § - 822 % — % 550 3 2
Realized so¢ unreahzed gains (losses).
included 1 apmingsis} 451 - o - 289 -
inchudad m othar i ngome 11 - A 18 — - .
Includad i agutstory mesels and febdities “ T3 3 7 7.
Furchases 150 e :5] . 01 -
Satiismenis {473} [{] 154 (] {85 173
Issusroess {202} - {1233 .~ £173)
Trangises In® {13} — & — {1203 -
Transfars outd) {41} — {1585 e 4 -
Far valus of net daneatives based on signidicent unobservable mpats @ December 31 3 538, $ - % 582 & 5§ 3 822 3 o
The amount of gaing (lossss] for tha pedod included in i tiributable to the changa in
ursahzad gans fossew) relating 1o denvatves 53 hald 5t ihe reparting gotele - % ar 8 o § 248§ - § 30 3
{a) For tha yegr anded December 3J1 2015, 5482 mdbon of reshaed sod o lizad gaina g refl in thg ffatnd st of weome n ang the bai LI ity
raflmcind in imlerest eanse For the yser Decamber 31, 2014, $7% millon of resized srd uaraalized losses am in the o; ¢ of incoma w nisres| expense and the
halante 8 p . For the year snded Decamber 31, 2813, $302 mdhon of realzed and hzod gaing sre reflected in the % of income m
oparatng mvenuas and the bauv:e s pnmaniy mf%ec(ad i interest capenss.
{&}  Transfers min Leval 3 wore o rosult of dacresded observiliity of maskal dala and, w1 2013, A iHicanl radit ) Transfors from Level 3 io Lavel 2 were a rasull of Incransed
ooservatiidy of market date, NEE's and FPL's policy s (o fors ot the bag q of the g petod. .
e} For the yasrs snded Decermber 31, 2015, 2014, and 2013, $289 miimn, §328 eudlion, nnd $330 milhion of untealizad geins wra rafl  the icatad of incame n operating revenuss

andd the balance ls raflestad in interest axpense.

Contingsnt Consideration - NEE recorded a llability related 1o a contingent holdback as part of the acquisition of seven long-term contracted na!ura? gas
pipsline assets located in Texas. Ses Nota 8.

Nonrecurring Fair Value Measuremsnis - NEE tests long-livad assets for racoverability whenever evenis or changes in clrcumstances indicate that the
carrying amount may not De racoverable. In February 2013, the Spanish government snacted a new law that made frther changes o the economic
framewaork of ranewable snergy projects including, ameng other things, changes that nagatively affect the projscled economics of the §9.8 MW of solar
thermal facilities that affiliates of NEER were constructing in Spain (Spain solar projects) (see Note 14 - Spam Solar Projects). Dus to the February 2013
change in faw, NEER performed a recoverability analysis, considering, among other tings, working with lenders to restructure the financing agreemsnts
abandoning e projects or salling the projects, and concluded that the undiscountsd cash flows of the Spain solar projects wers fess than the carrying valug
of tha projects. Accordingly, NEER performed a fir value analysis based on the income approach (o detsrmine the amount of the impairment. Based on the
fair value analysis, properly, plant and equipment with a carrying amount of approximately $800 million ware written down 1o their estimated fair value of
$500 million as of March 31, 2013, resuling in an impairment of 8300 million {which is recorded as a separate line item in NEE's consolidated statements of
incorna for the year endad Dacember 31, 2013} and other rolated charges ($342 miilion afler-tax, see Note 5).

Thae estmale of ihe fair value was based on the discounted cash lows which were determined using a market paricipant view of the Spain solar projecis
upen completion and final commissioning of the projacts. As part of the valuation, NEER used observable inputs where available, including the revised
renewable energy pricing under the February 2013 change in law. Significant unobservable inputs (Lavel 3), including forecasts of generatian, estimates of
tanff escalation rates and sstimated costs of debt and equity capital, were also used in the estimation of fair value. In addifion, NEER made certain
assumptlions regarding the projectad capital and mainterance expenditures based on the estimated costs to complete the Spain solar projects and ongoing
capital and mainienance expenditures. An increase in the revenue and generation foracasts, 8 dscrease in the peojected capital and maintenance
axpenditures or a decrease in the weightad-average cost of capital each would resultin an increased fair market value. Changes in the opposite diraction of

those urniobservable nputs would resultin a decreased fair market value. See Note 14 - Spain Solar Projects for a discussion of additional developments that
could potentally impact the Spain solar projects,

in 2013, NEER initiated a pian and received Intemal authorization to pursue the sals of its ownership interests in oil-fired generation plants located in Maing
{Maine fossil) with a tolal generaling capacily of 796 MW, Ins conneciion with the decision to sell Maina fossit, a loss of approximately $67 mililon (§43 million
after-tax) was originaily reflected i netgam from discontinued operations, net ofincome taxes in NEE's consolidated statsments of income for the year endad
Dacamber 31, 2013. The fair value measurement (Level 3) was based on the estimated sales price less the estimated costs (o sell. The estimaled sales price
was eshmated using
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an income approach based primarily on Capacily revenue forecasts. In 2014, NEER decided not to pursue the sale of Maine fossil dus to the divergence
tetwean the achisvabile sales price and management's view of the assels’ valus, which incraased s & resuit of significant market changes. Accordingly, the
Maine fossi assels wers writen-up o management's current esimaie of fair value resulting in a gain of approximately $21 million (312 million sfier-tax). The
fair value measurement {Level 3} was estimated using an income approach basad primarily on ths updated capacity ravenue forecasts, Based on NEER's
decislon 1o ratain Malne fousll, the 867 mitlion loss recorded during the year ended Decembar 31, 2013 was reclassifiad from discontinued oparabons o
incoma from continuing operations and togsiner with the $21 million gain recorded during the year ended December 31, 2014 are Included as a ssparate
fing item in NEE's consolidated statements ofincoma.

Fsir Value of Financial Instuments Recorded at the Carnrying Ampunt - The carrying amounts of cash squivalents, commercial paper and notes payable

approxmate their fair values. The carrying amounts and estimated fair valuss of other financial instrumonts, excluding those recorded at fair value and
disclosed above in Recurring Fair Value Measursements, are as follows:

Docembar 31, 2015 Docamber 31, 2014
Carrying Estimated Carrying Estimated
Amount Falr Valua Amount Fair Valua
{miflona}
NEE:
Specal uss fundee § €75 $ £75 % a7 3 557
Qther invastments - primarfy notes receivabls $ 52 $ 722 8 & 526 3 678 ™
Long-term debt, including currant maturities 3 26,897 © § 0413 w3 21552 % }MN3 @
FPL
SpaciHl use funds® $ 528 3 528 § 3 B 395
Long-term dabt, bcluding current malurities $ 10,020 % 11,028 © & 8388 % 11,020 @
{a}  Pomanly rep ted for under the equity mathod and foans ot meassed gt fas value on 8 recumng basis,

o} Prmanly chsshind 84 beld to maturty, Fayr values ara pamanly eatimaled veing 3 discounted cash flow valustion techmique besed on certain obsarvatis yisid cufves and mdices considuring the
cradit profide of 1he borrower (Lavel 3} Notes recervable bear mterest gomnanly at hixad rates sod msure by 2029 Ncms recanabla ars consdorad mpsded and pisced in noreacorusl status whon 4
hacames probable that al amounts dus cannot be collectsd in ! with the i ) terms of The io places notas mesivedie in son-gecrusl status cansiders
waious oredd ndisatars, guch a8 credi mhngs aﬂd mameiwswcd inforeahon. A of Dacambear 31, 2015 angd 2014, NEE Md 0 notes tsoavable raparded n nopracsrunt siates,

{6) Exciudes dobi miaing $838 mibon ref n i ith psuats held for sale on NEE's consoldaled balance sheet for which the canying smourd approximates far vaius, Sas diote 1
~ Assets and Lighdtes Agsouinted with Asgaels Heid for Sale.

() Ax of Decembar 31, 2015 and 2044, fur NEE, spproximately $18,031 mullion anit $19,573 mdhon, respecively, s ostimatad uging guoted markat pooas for the fama of swmular issuss {Levael 2k tre

is sxtimaled using 8 ¢ash flow he curant credit spraad of the deblor {Lavet 3). For PPL, prmarily sxtrasded using quoted sacket prcas Tor the
surne or simdar ssues (Levet 23,

Spectat Use Funds - The spacial use funds noted abave and those cardad at falr value (ses Recurring Fair Value Measurements above) consist of FPL's
storm fund assats of approximately $74 million and 375 million at December 31, 2015 and 2014, respectively and NEE's and FPL's nuclear decommissioning
fund assets of $5,064 million and $5.091 million at Decembar 31, 2015 and 2014 {83,430 million and $3,448 million, respectvsly, for FPL}. The investments
heid in the special use funds congist of aquity and debt securities which are primarily classified as available for sale and carrisd at estimated fair value. The
amorizad cost of debt and eqully sscurities Is approximately $1.823 million and $1.505 million, respeciively, at December 31, 2015 and $1,908 million and
$1,368 mytlion, respactively, at Decambar 31, 2014 (51,409 million and $732 milion, respactively, at Decamber 31, 2015 and $1.519 million and $684
mithion, respectively, at Decamber 31, 2014 for FPL). For FPL’s speoat uss funds, consistant with regulatory reatmant, changes in fair value, including any
other than temporary impairment losses, result in & caresponding adjusiment to the related reguiatory lability accounts. For NEE's non-rate regulated
operalons, changes in fair value resuitin a corresponding adustment o OCH except for unrealized losses associated with marketable secunties considered
o be siher than temporary, including any credit lossas, which are racognized as other han lemporary imparment losses on securities hetd in nuclaar
decommissioning funds in NEE's consclidated statemeanis of income. Debt securilies included in the nuclear decommissioning funds have a wsighted-
average matunty al December 31, 2015 of spproximately sight years at both NEE ang FPL. FPL's storm fund primarily consists of debt securites with a

waighted-average maturily at December 31, 2016 of approximately hree yoars. The cost of securities sold Is determined using the specific identification
mathod.
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Realized gaing and losses and procesds from the sale or maturity of available for sale securitios are as oliows:

NEE FPL
Years Ended Decamber 31, Years Ended Decembar 31,
2015 2014 2013 2018 2014 W13
{rullions)
Realzed gans H 194 § 241 8 2468 ¢ 70 8 120§ 182
Realzed losses ’ 3 7 % 15§ 88§ 43 3 9§ 58
Procesds from sale or maturity of sscuriies $ 4643 3 4002 § 4,180 3§ - 3724 0§ 3349 8 3,342
The unrealized gains on available for sale secunties are as follows:
NEE ! FPL
. . December 31, Dacembar 31,
2018 2014 2015 2014
{mifions)
Equity securities $ 1,468 § 1267 % 883 § 896
Debt securilies $ 78 66 " $ 14 3§ 84

The unrealized logses on avaiiable for sale debt securities and tha fair value of available for sale debt securities in an unrealized loss position are as bllows:

NEE FPL
Decamber 31, Docember 31,
015 2014 2018 2014
{rdlions)
Unrealized lossas® $ 51 3 7 s 45 § 5
Fair value H 1428 § 542 3§ 881 § 434
(8}  Unraakzad lusses on intte for sale dubt les it gn fized foss position for graaier than twelve monthy al Decamber 31, 2015 and 2014 wers not materisl fo NEE or FPL

Regulations issuad by the FERC and the NRC provide ganeral risk management guidelines to protect nuclear decommissioning funds ané o allow such
funds to sam a reasonable retum. The FERC reguiations prohibit, among olher investments, investments in any securities of NEE or its subsidiaries, affliates
or associates, excludmg invesiments tiad b market indicas or mutual funds. Similar restrictions applicable to the decommissioning funds for NEER's nuciear
plants ars mcluded in the NRC operating licenses for those faciliies or in NRC ragulations applicable to NRC iicensess not in cost-of-service gnvironmants.

With respect to the decammissioning fund for Seabrook, decommissioning fund contributions and withdrawals are also regulated by the NDFC pursuant o
New Hampshire law.

The nuclear decommssioning reserve funds are managed by investment managers who must comply with the guidatines of NEE and FPL and the rules of

he applicable regulalory suthorities. The funds’ assets are invested giving consideration o taxes, liquidity, risk, diversificabion and other prudent investment
obigctives.

Financial Instrumenis Accounting Standard Update -~ In January 2018, tha FASB issusd an accounting standard updéte which modifies current guidance for
financial nstruments. The standard requiras that equily investments {except investments accountad for under the equity method and invesiments that are
consolidated) be measured at fair value with changes in fair value recognized in nat incoms and provides an option for those equity investments that do not
have readily determinable fair valuss to be measured at cost minus impairment {plus or minus changes resulting from obsservable prics changes). The
standard also makes certain changaes lo presentaton and disclosure requirements of finanoial instruments. The standard is effective for NEE and FPL
beginning January 1, 2018 and will be applied retrospectively with the cumulative effect recognized as of the date of initial apphcation. NEE and FPIL are
curranily evaluating the effect the adoption of this standard will have, if any, on their consolidated financial slatements,

105

0000963



oot ad Confenys

NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

5, incoms Taxes

The componanis of ncoma taxas are as follows:

NEE FRL
Years Ended Decamber 31, Years Ended Dacamber 31,
2015 e 23 015 2014 2013
{rions}
Fadaral
Currant $ e 8 & (1458) § 443 0§ 285§ 174
Daforrad 1,184 1077 853 299 542 540
Total fadaral 1,204 1077 708 222 782 714
State:
Current 31 [P [24] 58 &8 A4
Dafarred {7 128 — kzd 80 7
Total state 4 93 6% 135 128 121
Total mcome taxes 3 1,228 3 1178 $ 77T 957 3 910 3 838
A reconciliation betwsan the effective incoms tax rates and the applicable statutary rate is as follows.
NEE FPL
Years Ended December 31, Yoars Ended Decamber 34,
2015 2014 2013 2018 2014 2013
Statutory federsl moomae tax rate 350 % BO% 350% [0% IBO% 80 %
fncreuses {reductions) resulling from:
Siate ncome taxes - nat of federal incoma
tax bensefit o4 1.8 %8 34 34 36
HTCs and 1TCs - NEER {41} {51y {8.5) R — e
Convartibla {TCs - NEER {0.8) {14 (2.5 — s e
Valustion allowancs associhted with Spain
solar projecis » e [ Xg 52 - e B
Charges associated with Canadian assets — 1.3 e - — —
Cther - nat 8.3 e 07 (1.0 {0.8) {0.4)
Effactive incoma fax rats 308% 2.3% 317 % 36.7 % 375 % 38.2%
{a} Reftects a Qs ondg 3 $8x assoly 4 witl the Spain solar projacls. See Noted « Aring Far Vaius N
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B

The incoma tax sffacts of temporary differences giving rise to consolidated deferred income tax ligbitities and assets ars as follows:

. " NEE FRL
. Deceraber 31, December 31,
2018 2014 2015 2014
{milions)

Deforred tax habities: .
Proparty-rotated $ 12304 % ERIr{2: B 8040 3 7457
Pension 455 489 " 480 459
Nuclear decommissioning trusts 219 268 - —
Nat unreniized gains on dertvatives 928 380 . —
frvestments in partnarships and joint ventures 403 291 e —
Other ' 1,198 769 535 435

Total defarrsd tax labilties 15,005 13,847 - 9,215 8,351

Deoferrad tax assals and valuation sllowance; ° '

Dacommissioning reserves . . 438 . 427 388 374
Postroirement banafis | 141 184 a8 ]
Nat aperating loss carryforwards LN 604 1079 4 —
Tax credi caryoreards, 2918 2,742 — —
ARG and accruéd asset ramoval costs 758 7 £97 686
Cither #36 820 303 318
Valuation alowance® {223) {323} . — -

'Net deferrad tax assets \ 5471 5827 1,485 1,477

Net deforrad income taxes $ 9,534 % 8270 § . 7,730 § 6.874

{a) Amount reisies to g valughion aliowanos related to the Spain solar projocts, defared siats tux crsdits and siale oparating ioas camyfonwanss,

Delerred iax assels and liabilities ars includad on the consolidated balance sheets as follows:

. . HEE FPRL s
- Decermber 31, Decernber 31,
2045 2014 2045 2014
- {riflians)

Deferred Incomas taxas - current assets ¢ — % 739 0§ — g —

Nencurrent other assels , 293 284 s o

Other currant iabiites e w (12 N (39)

Deferred income taxes - noncurrent habiities {9,827) {8,261) (7,730} (6,835) —

Mat deferred income taxes N $ {8,534) $ {8270} § {7,736} s {6,874}

ta)  Effective Dacember 31, 2015, alf dafersd tuxes ams classifted s nencureent, Ses Nots 1 - Intorns Taxes,
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The components of NEE's deferred tax assets relaling to net operating loss carryforwards and tax credit canrylorwards at December 31, 2015 are as follows:

Expration
Amount Dates
{miflions )
Nat oparating joss carrylorwards:
Fadaral ] 351 2026-2035
State 153 2016-2035
Foraign g0 @ 2017-2024
Net oparating loss carryforwards $ 604
Tax credt carryforwards:
Fadersl $ 2,585 20222038
State 33 ™ 2618-2037
Tax credit carrylorwards $ 2918
{3 Includes 583 muiden of nal operating loss ooy wiilt an indsdi panod,

0y Incluows $158 mabon of 1TC caryforwards with an indafinile expiration pannd,

8. Discontinued Operations

In 2013, a subsidiary of NEER compleled the sale of s's ownership interest in 3 portiolio of hydropower ganeration plants and refaled assets with a total
genaraing capacily of 351 MW located in Maine and New Hampshire, The sales prica primarily included the assumption by the buyer of $700 million in
ralated debt. In connection with the sale, a galn of approximately $372 million (3231 million after-tax) is rafacied in gain from discontinuad operabons, net of
income taxes in NEE's consolidated statements of income for the year ended December 31, 2013. The cperations of the hydropower ganeration plants,
exclusive of the gain, ware not matenal to NEE's consotidated stalements of incoma for the year ended December 31, 2013.

Ses Note 4 - Nonrscurring Fair Value Measurements for a discussion of the decision not to pursue the sala of Maine fossil and the related financial sistament
irmpacts.

7. Jointly-OQwned Electric Plants

Certain NEE subsidianies own undivided inierests in ths jeintly-ownad faciiities described below, and are antifed to a proportionate shars of the output fiom
those facliiies. The subsidiaries are responsible for their share of the operating costs, as welt as providing ther own financing. Accordingly, each subsidiary
includes its proporionate share of the faciiities and related revenues and expenses in the approprials balance sheet and statement of income captions.
NEE's and FPL's respective shares of direct expenses for these facilities are included In fuel, purchased powsr and intarchange arxpanse, O8M expenses,
depreciation and amortization expense and taxes other than income taxes and oiherin NEE's and FPL's consolidated statemants of incoma.

NEE's and FPL's proportionate swnership interestin jointiy-owned facilifes is as follows:

Dagembar 31, 2018

Lonstruction

Qwenership Sross Accumuiated Waork
intsenal investmanie} Dapreciatdonis in Progross
{millions}

FRL:

B4 Lucm Uit Ng. 2 Bh 3 2,19 ¢ s 23

L Johns River Power Park unils and cos! termnat 0% 8 388 % piisrs 2

Scharsr Und No. 4 6% % 1,138 § 378 8 -
NEER:

Duane Amokd 0% $ 435 3 28 % &4

Seabmok 88.23% 3% kA0 L B 1 238 3 &7

Wyman Station Und No. 4 84.38% % 4 % &1 o
Coporate and Gihar

Transmission substation asssls located in Seabrmok, New Hampshee 88.43% % 7% 8 3 3
(B} Exchzies nuctear fuel.
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8. Texas Pipeline Business Acquisition *

CGn Qctober 1, 2015, a subsidiary of NEP acquired 100% of the membership Interests in NET Holdings Management, LLC (Texas pipeline business), a
daveloper, owner and operalor of a portiolio of savan long-term contracted natural gas pipelineg assets located in Texas (Texas pipelines). Cne of the
acquired pipslines is subjactio a 10% noncontrolling interest. The aggregate purchase price of approximately $2 bition included approximately $834 million
in cash considsration and ths assumption of approximately $706 million in existing dabt of the Texas pipeline business and its subsidiaries at closing and
exclugad post-closing working capital adjustments of approximately $2 million. The purchase price is subjectio {i} @ 8200 million holdback payabls, in whole
orin part, upon satisfaction of inancial performance and capital expenditure thresholds relating to planned expansion projects {contingent holdback) and (i1}
a $200 million holdback retained (o safisfy any Indemnification obligations of the seflers through Aprit 2017, The $200 million indemnity holdback may be
reduced by up o $10 million dapending on certain post-closing employee ratantion thresholds. if successiul, NEP may spend up to an additional $100 million
of capital expenditures for the planned expansion projects, bringing the 1otal transaction size of the acquisition io approximately $2.1 billion. NEP Incurred

approximately 513 million in acquisition-related costs during the year endsd December 31, 2015, which ara reflected in (4M expenses in NEE's
consehdstad statements of income.

Under the acquisition method, the purchase price was allocatad to the assets acquired and liabilitiss assumed on Qctabar 1, 2015 based on their estimated
fair value. All fair value measurements of assets acquired and llabiliies assumed, including the noncontrolling interest, were based on significant estimatas
and assumplions, including Level 3 inputs, which require judgment. Estimates and assumptions include the projected timing and amount of future cash flows,
discount rates reflacting risk inherent in future cash flows and future market prices. The sxcess of the purchase price over the estimated fir value of assets
acquired and liabllibes assumed was recognized as goodwill at the acquisition dats. The goodwill ansing from the acquisition consists largely of growth
opportunities from the Texas pipehine businass. Upon full setlement of the conltingent hotdback, all of the goodwill is sxpaciad to be deductibla for income tax
purposes over a 15 year period. Aliability of approximately $186 million was recagnized as of tha acquisition date for each of the contingent holdback and
the indemnity holdback, reflecting the fair vaiue of the expectad future payments. NEP determined this fair valus measurement based on managaments
probability assessment. The significant inputs and assumpbons used in the fair valus measurement Included the astimated probability of executing contracts
related o financlal performance and capital expenditure thresholds as well as the appropriate discount rate.

The valuaton of the acquired net assels is subject to change as additonal information retated to the estmaltes is oblaned during the measurament
period. The pritary areas of the purchase prica allocation that are not yst finalized relate to identifiable intangible assets and rasidual goodwiil,

The following tabie summarizas the estimated fair value of assets acquirad and habm&es assumed for the acquisition of the Texas pipeline business:
Amounts Recognized
as of October 1, 2015

{mifilons}

Assats
Property, plant and sguipment § BO8
Cash ) . 1
Othar raceivables and current other gssets 2%
Noncurrent other assets (other mtangibls assels, see Note 1 - Goodwll ard Other intangibie Agsels) 720
Morncurrent other assels (gm&wﬂ‘ sea Note 1 - Goodwill and Other Intanghile Assels) 7

Totst assels R - s - 2170
Liablitles
Long-tarm debt, including current portion $ 706
Accounts payabla and currant other fiabilities 46
Moncurrent other liabiltles, primarlly scquisibon holdbacks 418

Total labiites . 1,187
Less noncontroling interest at fair value * &9

Totul cash consideration ) 834 -

9. Variable Interest Entities (VIEs)

]

As of December 31, 2015, NEE has twenty-four VIEs which it consolidates and has inlerests in certain other VIEs which it does not consclidate.
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NOTES T0O CONSOLIDATED FINANGIAL STATEMENTS {Continued)

FPL - FPL is considerad the primary benefigiary of, and tharefors consclidates, a VIE thatis a wholly ownad banikrupicy remots speoal purpose subsidiary
that it formed in 2007 for tha sols purpose of issuing stormerecovery bonds pursuant 1o the securiization provisions of the Florida Statules and & financing
order of the FPSC. FPL 15 considered the primary beneficiary because FPL has the power fo diract the significant activiies of the VIE, and s squily
invastment, which is subordinate 10 thé bondhoider's interest in the VIE, is at risk. Storm resioration costs incurred by FPL during 2008 and 2004 exceeded
the amount in FPL's funded storm and property insurance reserve, resulling in a siorm reserve deficiency. In 2007, the VIE issued $852 million aggregate
principal amount of senior secured bonds (storm-racovery bonds), primarily for the aftertax equivalent of the total of FPL’s unrecoverad balance of the 2004
storm restoration costs, the 2005 storm resioration costs and o resstablish FPL's storm and property insurance reserve. In connection with this §nancing, net
proceeds, after debt issuance costs, to the VIE (approximately $844 mililon) ware usad 1o acquire the stonmerecovery property, which includes the right to
impose, collect and receive 3 storm-recovery charge from all customers receiving eleciric ransmission or disiribution service from FPL under rate schedules
approved by the FPSC or under spsecial contracts, cartain other rights and interests that arlse under tha financing order issued by the FPSC and certain other
collateral pladged oy the VIE that issued the bonds. The storm-recovery bonds are payable only fom and are secured by the siormorecovery property. Tha
bondholders have no recourse io the general oredit of FPL. The assels of the VIE were approximately $230 mitlion and $279 million at December 31, 20158
and 2014, respectively, and consisted pdmarily of slorm-recovery propedly, which are included in securilized stormerecovery costs on NEE's and FPL's
consolidaled batancs shasls, The liabilities of he VIE were approximately $278 million and $338 million at December 31, 2015 and 2014, respecidvely, and
consisted primarily of storm-recavery bonds, which are includad in long-terrn debt on NEE's and FPL's consolidatad balance sheets

FFL antered into a purchased power agreament affactive in 19985 with a 330 MW coal-fred facility to purchase substantially all of the facility's capacity and
slactrical cutput over a substantial portlon ot its estimated usefu! life. The facility is considared a VIE because FPL absorbs 8 portion of the facility's vanabyity
ralated to changes in the market price of coal through the poce H pays per MWh (energy payment). Since FPL does not control the most significant activiliss of
e faciy, including operations and maintanance, FPL is not the primary beneficiary and does not consoiidate this VIE. The energy paymanis paid by FPL
will fluctuste as coal prives changa, This Buctuation does not axpose FPL to losses since the energy payments paid by FPL to the facllity are recovered
through the fuel clause as approved by the FPEQ.

NEER - NEE consolidates iwenly-three NEER VIEs. NEER Is considered the pdmary beneficiary of these VIEs since NEER controls the most significant

activites of these VIEs, including operations and mantenance, 25 wall as construction, and through 8 equily ownaerstup has the obligation to absorb
axpected losses of these VIEs,

A NEER VIE consolidates two antiies which own and operate natural gas/ol slactric generation facilities with the capability of producing 110 My This VIE
sully lis slectdic oulput under power sales conlracts to a third parly, with expiraion dates in 2018 and 2020, The powsr sales contrasis provide the offfaker the
ability to dispalch the fciliies and require the offfaker to absorb the cost of fuel. This VIE uses tird-party debtand squity to finance its opsrations, The dabtis
soacurad by liens against the gensaration faciiibes and tha other assets of thase entites. The debt holders have no recourse to the general credit of NEER for
he rapayment of dobl The assels and habiliies of the VIE were approxmately $84 milhon and $47 million, respectively, at Dacembar 31, 2015 and $85
midtion and $85 mitlion, respectively, at Decembaer 31, 2014, and consisted primanly of property, plantand equipment and long-term debt.

Twe indirect subsidiaries of NEER sach conlributed, o a NEP subsidiary, an approximataly 50% ownaership interast in three aniities which own solar Pv
faciiines that, upon complstion of construction, are axpected to have & fotsl generaling capacity of 277 MW, of which approximatsly 153 MW have bean
placed in sarvice as of December 31, 2015. Each of the two indirect subsidianies of NEER is constdered a VIE since it has insufficient equily at risk, and Is
consotidated by NEER. The VIEs use third-party debl and equily to finance a portion of developmant and construction activiies and requirs subordinated
financing from NEER fo completa the facility under construction, Thase VIEs will sell thair electric oulput to third parfies undar power sales contracts with
expiraton dates in 2035 and 2038, The debt balances are secured by liens against the assels of the entites. The debt holders have no recourse to the
gensral oredit of NEER, The asse’s and labilities of these VIEs wers approximately 3657 million and $628 milllon, respectively, at December 31, 2015, and
consisted primanly of property, plant and equipment and long-term dabl.

Tha other twenty NEER VIEs consolidaie several antides which own and operals wind elecine gensration faciliies with the capability of producing a total of
5,272 MW. These VIEs sell heir alecine output either under power sales confracts to third parties with expiraton dates ranging from 2018 through 2041 orin
the spot market. The VIEs use third-party debl andlor squity to finance their operations. Cerlain investors that hold no equity interest in the VIEs hold
differential membership interests, which give tham the right fo recsive 2 purton of the sconomic stiibutes of the ganeration faciiities, Including certain tax
atinbutes. The debt is secured by liens against the generation faclliies and the other assets of these entities or by pledges of NEER's ownarship interest in
thess enfites. The debt holders have no racourse o tha genaral credit of NEER for the repayment of debt. The assets and liabiliias of these VIEs totaled
appraximatoly $7.6 bilion and $5.0 billion, respectively, at December 31, 2015, Sixleen of the twenty ware VIES at December 31, 2014 and wers
consolidated; the asssts and liabilities of those VIEs totaled approximately $6.6 bithon and $4.1 billlon, respactively, at Dacembar 31, 2014, At Decembaer 31,

2015 and 2014, the assets and liabiliias ot the VIEs consisted primarily of property, plant and equipmeant, deferral retated to differential membership imerests
aad long-term dabt.
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Other - As of December 31, 2015 and 2014, several NEE subsidianes have investmants totaling approximately $802 million (3476 million at FPL) and §716
miltion {$608 million at FPL), respectively, in certain special purpose enblies, which consisted primanily ofinvestments in mortgage-backed secuntes. These

invesimants are included in special use funds and other invesiments on NEE's consolidated balancs sheets and in special use funds on FPL's consoiidated

balance sheels. As of December 31, 2015, NEE subsidiaries, including FPL, are not the primary baneficlary and therefore do not consolidate any of these
sniities bacause they do not contrel any of tha ongoing activities of these antibes, were not invaived in the imihal design of thase entiies and do not have a
controlling financial interest in these entifes.
- ” H

10. Investments in Partnerships and Joint Ventures

Cartain subsidiaries of NEE, primarily NEER, have noncontrolling non-majority owned inlerests in various parnerships and joint ventures, essentially afl of
which own electric generation faciliies. Al December 31, 2015 and 2014, NEE's investments in parinarships and joint ventures lotaled approximately $1,063
miliron and $863 mitlion, respactively, which are included in other investmants on NEE's consolidated balance sheets. NEER's interest in these partnerships
and jeint ventures range from approximalely 29% i0 50%. At Decamber 31, 2015 and 2014, the prncipal entiies includad in NEER's investments in

parinarstups and joint ventures wers Desert Sunlight Investment Holdings, LLC, and Northeast Energy, LR, and in 2015 also intluded Sabal Trail
Transmission, LL.C and Cedar Point il Wind, 1P,

Summarized combinad information for these principal entities is as follows:

2015 2014
{mifions)

Net incoma $ 213§ 171
Totol assets $ 333 § 2,636
Total tabitiss $ 4,367 § 1,645
Pariners/members’ equity [ 20832 % 991
NEER's éharo of underlying equity In the principal entiies $ 874 8 435
Diferencs between investment carrying amount and underlying equily in net assets™® £33 {4)
NEER's investment carrying amount for the principal entities 5 871 § 491~
{a} The majonty of ihe dff @ the inv caymg amount and the underlying enuity in net asssis is baing aver he g e of the | taa's aasals,

In 2004, a trust created by NEE sold 5300 million of 5 7/8% preferred trust securities 1o the public and $8 million of common trust securities o NEE. The trust
is an unconsolidated 100%-ownad fnance subsidiary. The proceads from the sale of the preferrad and common trust secunties were used to buy 5 7/8%

junior subordinated debentures maturing in March 2044 from NEECH. NEE has fully and uncondiionally guarantsed the preferrad frust securities and the
junior subordinated debentures. ”

11. Common Shareholders' Equity "
Eamings Per Share - The reconciliabon of NEE's basic and diluted eamings per share atinbutable o NEE from continuing operations is as follows:

Years Ended December 31,

\ , M 2014 2013
N {miflons, except per share amounis)
, Nurnerstor - income from continuing opsrations atiributahla to NEER 5. 275§ 2455 § 1677
Dsnominator:
Weighted-average number of cammaon shares outstanding - basic 450.5 4344 424.2
Equity unts, performance share awards, options, forward sale agreemanis and restricted stock® 35 57 2.8
Weighted-averags number of fommon Shares outstanding - assuming diution 4540 440.1 427.0
Earnings per share atiributable lo NEE from continuing operations:
Bask % 6.41 567 % 3.88
Assurning ditstion $ 608 % 560 § 3.83
{8)  Calownted as income from conimuing operations iase net mcome alinbutabls to g b from NEE's consolidated stataments of incoms,
{bp  Caloulaiad usmng the treasury siock method, Perdformance shars swands ora inchuded in diuten 9 ge number of aharss autstanding based upon what would be issusd f the ang

of the reporting penad was the end of the term of the sward,
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Common shares issuabla pursuant o equity units, the forward sale agreement described below, stock options and parformance share awards and rastricied
stock which were not inchided in the denominator above due to their antidilutive effect were approximately 3.5 milion, 2.6 millon and 7.1 mullion for the
years ended December 31, 2015, 2014 and 2013, respectively.

Issuance of Common Stock and Forward Sale Agresmant - In Novembar 2013, NEE sold 4.5 million shares of its common stack at 2 pnce of $88.03 per
sharg, and a forward counterparty borrowad and sold 6.6 million shareg of NEE's common stock in connection with a forward sale agreement. in December
2014, NEE physically setiied the forward sale agreemaent by delivering 6.8 milfion shares of its common stuck to the forward counterparty i exchangs for
cash proceeds of approximately $552 million. The forward sale price used to determine the cash proceeds received by NEE was calculated based on the
initial forward sale price of 388.003 psr shars less cerlain adjustments as spacified iIn te forward sale agreamant, Prior to the selilement date, the forward

sale agreement had a dilutive effact on NEE's eamings per shars whan the average markat price per share of NEE's common stock was abovs the adjusted
forward sale price per share.

Common Stock Dividend Restricions - NEE's ¢haner does not limit the dividends #iat may be pald on its common stock, FPL's morigage securing FPL's firgt
morigagse bonds containg provsions which, under cerain conditions, restrict the payment of dividends and other distribubions to NEE. These restrictons do
not currently limit FPL's ability to pay dividends to NEE.

Employee Stock Ownership Flan - The smployee refirement savings plans of NEE include a leveraged ESCP fgaturs. Shares of commaon stock held by the
trust for the smployes ratirement savings plans (Trust) ars used to provide all or a portion of the smployers’ matching contnbutions. Bividends receivad on ail
shares, along with cash coninbutions from the employars, are used I pay principal and interest on an ESOP loan held by a subsidiary of NEECH. Dividends
on shares allocated to employes accounts and used by the Trust for debt service are replaced with shares of common stock, at prevailing market prices, in an

gquivalent amount. For purposes of computing basic and fully dilutsd samings per share, ESOP shares that have been commitied lo be reisased are
considerad ouistanding.

ESOPF-raiated compansation expenss was approximately $83 million, $59 million and $48 mithon in 2015, 2014 and 2013, respectively. The related share
relsase was based on the fair vaiue of shares allocatad to employse accounts during the period. Interest incoma on the ESQOP loan s sfiminated in
consolidation. ESOP-ralated unsamed compensahon included as a reduclion of common sharsholders’ equily at December 31, 2015 was approximately §1
mullion, reprasentng unallocated shares al the onginal issus price. Tha fair valus of the ESCGP-related uneamed compensation account using the closing
price of NEE common stock at Dacember 31, 2015 was approximately $11 million.

Stock-Basad Compensalion - Net incoms for the years ended December 31, 2015, 2014 and 2013 includes approximately $60 million, $60 mitlion and 867
mitlion, respectively, of compensation cosis and $23 million, %23 million and $26 million, respectivaly, of income tax beneflts related fo stock-based
compansation arangements, Compensalion cost capiialized for the years anded Decambar 31, 2015, 2014 and 2013 was not material. As of December 31,
2015, there were approxmately $70 million of unrecognized compensation costs rslated to nonvested/nonexercisable stock-basad compensation
arrangemaenis. Thesa costs are expscted to be recognized over a weighted-averaga period of 1.8 years,

At Decamber 31, 2015, approximately 17 multion shares of common slock were authorized for awards to officers, amployeas and non-employea directors of
NEE and its subsidianas under NEE's: {a) Amended and Restated 2011 Long Tarm Incentive Plan, (b) 2007 Non-Employee Diractors Stock Plan and (c)
earfier squity compensation plans under which shares are reserved for issuance undar exisling grants, but no additional shares are available for grant under
the sarher plans, NEE satisfies rastricted siock and performancs share awards by issuing naw sharas of s commen stock or by purchasing shares of its
common stock in the opsn market NEE safisfias stock oplion axarcises by issuing new shares of its common stock. NEE genarally grants most of its slock.
based compensation awards in the first quarer of sach yaar,

Resincted Stock and Performance Share Awards - Restncted stock fypically vests within three years after the date of grant and i3 subject o, among other
things, restrictions on ransferability prior to vesting. The fair value of restricted stock is measured based upon the dosing market price of NEE common stock
as of the date of grant. Performance share awards are lypically payable at the end of 2 three-year performance period if the spacified performancs cnteria ars
met. The fair value of parformance share awards is estimated primanly based upon the closing market price of NEE common stock as of the date of grant less
the present valua of axpected dividends, mulbplied by an estimated performance multiple which is subsequantly trued up based on actual performancs,
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P

The activity in restricted stock and performance share awards for the year ended December 31, 2015 was as follows:

Weighted-
Averags
Grant Date
Fair Vajus
Bhares Per Ghare
Rastrictad Stock: ;

Nonvesiad balance, January 1, 2015 5794897 § 7665
Granted 303,150 § 103.58
Vasted (274820 § 7392
Forfaited {44,387) § 30.99

Nonvested balance, December 31, 2015 563,660 § 83.60

Parformancs Share Awards: ‘

Nonvested balence, Janvary 1, 2015 906,227 % 67.19
Granted 567437 § 77.12
Vested {609,321) § 53.85 -
Forfaited {38,144) § 78.38

Nonvested balance, Decamber 31, 2018 915,199 § 81.80 '

The weighted-averags grant date fair value per share of restricted stock granted for the years ended Dacember 31, 2014 and 2013 was $93.46 and $74.02

respectively. The weighted-average grant date fair valus per share of performance share awards granted for the years ended Decernber 31, 2014 and 2013
was $71.52 and $58.53, raspectively.

The total faer value of restricted stock and performance share awards vestad was $108 rmitlion, $85 million and 382 million for the years anded Decamber 31,
2015, 2014 and 2013, respectively. ’

Opbons - Options ypically vest within thrae years after the date of grant and have a maximum term often years. The exarcise price of each option granted

squals the closing market price of NEE cormmon siock on the date of grant. Tha fair value of the options is estimated on the date of the grant using the Black-
Scholes option-pricing model and based on the following assumptions:

i

2013 2014 2013
Expectad volatiityist _ 18.91% 20.32% 20.08 - 20.15%
Expacted dividends 341% 3.11% 3.2B - 384%
Expected tarm {years}® . 78 10 70
Risk-fres rate 1.84% 217% T 1154 1.40%
{a) Baswd on hiztories] oxpanence, N - .
{b) Sased on historeat exercise and post-vesting ¢ it £ for g Bwards.
5 1
Option activity for the year snded Daecember 31, 2015 was as follows:
Weighted-
Wekhted- Average
Average Ramaining Aggregate
Shares Exercise Contractual Intrinsic
Undearlylng Prics | Term Valus
Options Per Share {yoars) {rmillons)

Balance, January 1, 2013 2825035 & 549.04

Granted 228458 % 10362

Exarcived ) {187,802 § 47.03

Foifslted o —

Explred — -
Balance, December 31, 2015 2,866,501 ¢ 63.39 53 § 118

Rt s

Exgroisable, Decambar 31, 2015 2415184 ’5 5782 47 § 12

The weightad-average grant date fair value of oplions granted was $13 62, $14.08 and $8.20 per shars for the years ended December 31, 2015, 2014 and

2013, respactively. The total intrinsic velue of stock opions exarcised was approdimately 511 mithon, $30 million and $14 million for the years snded
December 31, 2015, 2014 and 2013, respectively.

v

113

' 0000971

A oo et Sy b o



Tableni Cuntenty
NEXTERA ENERGY, INC, AND FLORIDA POWER & LIGHT COMPANY
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Cash received from option exsrcises was approximately $9 million, $26 million and $14 million for the years ended Dacember 31, 20158, 2014 ang 2043,
respectvely, The tax benefits raalizad from options exercised wate approximately $4 milion, $11 million and $8 million for the years ended Decermber 31,
2018, 2014 and 2013, respectively.

Prefarred Stock - NEE's charter authorizes the issuance of 100 million shares of senal preferred stock, $1.01 par value, none of which 3rs culstanding. FPL's
charer authorizes the issuance of 10.414,120 shares of preferred stock, $100 par value, 5 million shares of subordinated prefarred stock. no par valug, and 5
miilion shares of praferred stock, no par vatue, nona of which arae ouistanding.

Accumulated Other Comprehesnsive ingome (Loss) - The componants of AQCH netof tax, ars as ilows:

A Other Campe ve ineome {Lass)
Ngt Unraaiizod Cther
Net Uneanfized Pasl Linraghzen Dofingd Bensdt Gains (Losses) Somprehensii
Gans {Lossas) Gmas {Losans) Pansion and i Forsgn Incoms (Loss}
ot Cosh Flow un Avadabie for {ther Banefits Curranay Ruslatad to Equity
Hadnag Sale Secuntss Piany Teansiaton Bathog Investes Tatal
{rulnons}
Balances, December 31, 2012 $ {268) § 48 % [e 2 12 % {2} $ (258
Giher comprehensive lncome {oss) before
mclassdications a4 119 98 {45} ¥ 258
pmnunis raclassfied frum A0CH g7 {17y » 2 e~ . g2
Nat othar comprehansivd mcome (083} 154 101 &7 143} 7 Jit
Balences, Decamber 31, 2013 {115} 187 2 {33 £18) 58
b comprehensive incoma (oas) befors
raiassificalions {141} 62 {443 {25} {8 {158} .
Amounts mcisasdied fram AQCH - {41} B 1 e — 58
bt sther compatensive incoms doss) {43) 2% [CX)] 1253 {83 {28)
faga aiter 2 v foRs i o
gngoriroting Intarasty {2} e o — o {2}
HBaiances, Qecombar 31, 2014 {1549 Pt {2 58} {24) (4G}
Cither cixnprehensive meoma (ioes) balors
raciassificalions e 4 2 @n - {1e4)
Amounts reclagmfied from AOCH [z &y ® o - — 28
Mot other camprehensive income {loss) {25} {44} {42} {27} — {138}
Lags other camps 1sivs {uey to
nancontroting intarests {11} - — o - {1t}
Balances, Decembar 31, 2015 5 {178 3 ¢4 4 w2 % @ % {24} $ {18

fa}  Reclassifud to migrest axpansa and other - nat in NEE's conschdated siatements of mecoma See Nots 3 - income Siatement tmpact of Darvative lnstrumants,
Y Reclasedied 10 golng on disposat of assels « nat in NEE'S consoiated sltatzmants of incoma,
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12. Debt

Lang-term debt censists of the aniowi'ng:

Decembar 31, .
2015 2014
Waighitad. Waghied-
Maturity . Average Average
Cate Ralante intarest Rats Batonca interasl Rate
. {miitians) * {mailiens}
FPL ’
First morigage bords « fixed 2017 - 2044 % 8,630 AT $ 3480 4 $5%
Stormerscayery ponds - fixed? 2017 - 2021 3 5.25% 33 5.24%
Poliution conteol, sold waste dispaaal and industnal daveiopment revenus bends -
variabia®ic 2020 - 2045 T8 0.04% 833 0.05%
Other long-tenn debt - vanable) 018 400 111% —
Other Eang‘-term abt - fixed 2014 - 2040 33 5.068% 58 4.88%
Unamaortized dobl iszusnce costs and dgcount {114} {1213 @
Totat long-temm dalit of FPL f 0020 8,383
Lass curant matunties of onp-tam dain 84 &0
Long-term debt of FPL, exclusing current maturnties 3,938 9,328
NEECH. £
Debentunes - fixadiel 2015~ 2023 3,100 3.i5% 3,125 3.87%
Dabeniures, relatad to NEE's squdy umits - fixad A4 - 2020 1,200 1.885% ¢ 2,182 1.54%
Junior sutordinatad debenturss - fixed 044 - 201 2,978 5 8% 2,878 5.84%
Sanity secured bonds - fxedtt 2030 487 T.50% 500 7.50%
Jdapanese yen denominaied ssnior notes - fixed® 2030 93 5.43% 83 5.13%
Jnpanese yan denonunated term foans - vanslkiekis} 07 458 1.83% 458 1.83%
Other loog-termmn debt - fixed 2018 - 2044 819 LI4% 518 270%
Gihar losgrtemn dabt - variable®! . N4 - 2018 1,513 1.81% Ti8 T.44%
Far volue hadge adustment H kil
Unamorhzed dabt issuance cosls and discount {34} {112)
Total long-larmn debt of NEECH 0,587 16 434
Lass current matuntes of long-term debi mr 1,787
Langvtenﬁ debt of NEECH, sxcluding curnent Mt ) 3,000 . 8,844
NEER; R
Sanor secured Emitedracourss bonds end notas « fed W7 - 2038 2203 5 as% ' 3,273 3.02%
Bemor socwed kruted-racourse tarm loans « prmanty vadeniaeXe 2048 - 2038 :még ] 2.51% 4,242 1%
Qthar fang-term debt -'ppmanty vanraplefeXs) 2016 2038 2,148 2.80% 858 3%
Ganad vl ,,Crsdi: f; - yar ¥ 20152018 b 185 1.58% 704 3%
Unamostized debt ssuances costs end ¢ stount {194} {135} 0 -
Toted fong-term dapt of NEER 8,314 1.740 )
Lena cumrant matuntes of long-temn debiht : \ 1,489 *, 868
Long-tarm debt of NEER, excuding cument matunties i & 828 &072
Total fong-term dabt $ 2®,581 7 $ 24,044

{8} Poncpal ue i slorm-recovary bonds s dus on the fosl matunly 6ata (the data by whieh the prnopel must b repeid to pravent & Jafaull} for each transhe, howavar, 5 being pad semaanuaily

2nd sequantatiy,

Bt Tax axempt bonds thal penmit Ingiveiual bond holdars 1o tancer the bonds for purchese st any tme prar to maturdy, b the svent bonds ane tendared for purcnase, ey would be ramarketsd by &

[£)]
)
(e}
0
o

L]

dasignated remarkatng agant ) sccentoncs with thoe mlated ndenture I tha remarketing 18 unsuccesshul, FPL wuuld be requod o purchase hs tax exempt donds. As of Dacomber 33, 2015, aff |
tax gxampl honds lenderad for purchase have bisen succassfuly remarketad. FPUS hank revolving hne of cradht ncitias are sesinbls 1o supoort the prchass of tax axempt bonds,

Varisble o is Basad on en undedyng wxdex plus g margin escapt for n 2014 spproximataly 3583 aullon of NEER'S semor secured hmited-recourss lenm (pans & based on (e greater of an
undadyng indes or g floor, pius 3 margin

Dbl ssuance casts wera reciatssdisd from poangument Giher aseaty {0 ong-tarm dibt ta miiect the relrospactive adopton of an accounting siendard update, Ses Note |- Dabt lssuancs Costs.
Inteerst rate cortracts, chmanly Swaps, hava been entersd s for the majonty of thess debt msuances, See Note 3

issued wy B whally owned schomiary of NEECH and coliaieratized by o thid party sols mosvable beid by inat subsidnuy, See Note 4 - Far valus of Financiat instruments Rocordod at the Canrying
Sreount

Excludes debt totwling 3838 mithon raflected n i
for Sate.
Zon Note 14 - Spain Solar Projects {or d scussion of avents of gafaulf nefsted 1o dabt associsted wiih tho Spain solar projects.

& w th assets hold for sa's on NEE's consoldated balance sheat. Ses Holp 1 - Assets and Lianildiss Assocusied with Asssis Held

-

4
Minimum annual maities of longdsrm debt for NEE are approximatety $2,220 million, $2 882 million, $2,819 million, $2,044 millien and $1,578 millien for

2018, 2017, 2018, 2019 and 2020, respectively. The respective amounts for FPL are approximataly $84 mithon, $387 mitlion,-$472 mihon, $76 million and
$10 mittion, ~
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AtDscember 31, 2015 and 2014, shortlerm borrowings had a waighled-averags interest rate 0f2.10% (0.83% for FPL) and 0.40% (0.40% for FPL),
respachvely. Avallable lines of credit aggregated approximately $7 9 billion (84.9 billion for NEECH and $3.0 billion for FPL} at December 31, 2015, These
facilives provide for the issuance of letters of credit of up to approximately $4.0 billion ($2.8 billion for NEECH and $1.1 billion for FPL). The ssuance of ietters
of credit is subject to the aggregate commutment of the relevant banks to issuae letlers of credit under the applicable facility. Wiile no direct borrowings were

outstanding at December 31, 2015, lstters of credit totaling 3410 million and $6 mullion were outstanding under the NEECH and FPL credit faciliies,
respactivaly.

NEE has guarantead certain payment obligations of NEECH, including most of those under NEECH's debt, including all of its debentures and commercial
papsr issuances, as wall 28 most of ifs payment guaraniees and indemnifications. NEECH has guarantsed cerlain debtand other obhgat:ons of NEER and iis
subsidiarias.

4
In August 2013, NEECH completed a ramarkaling of approximately $402.4 million aggregats principal amount of its Series D Debantures dus Septambar 1,
2018, which constiutes a portion of the $402.5 million aggregate principal amount of such debentures (Debentures) that were issued in Septamber 2010 as
somponents of squity units issued concurrently by NEE {2010 equity units). The Debentures are fully and unconditionalty guarantead by NEE. in connection
with the remarketing of the Debentures, the interest rate on the Debentures was reset v 1.338% per year, and interest is payable on March 1 and
Seplamber 1 of each year, commencing September 1, 2013, In connection with the setffement of the contracts to purchase NEE common stock that were

issued as compongnts of the 2010 aquity unils, in August and September 2013, NEE issued a total of 5,948, 330 shares of common stock in exchange for
$402.5 million,

In September 2013, NEE soid $500 million of squity units (initally consisting of Corporate Units), Each equity unit has 8 stated amount of 350 and consists of
a contract to purchase NEE common stock (stock purchase contract) and, imfally, a 5% undivided beneficial ownership interest in a Series G Debenture due
September 1, 2018 issued in the principal amount of $1,000 by NEECH (see table above). Each stock purchase contract requires tha hoider to purchase by
no later than September 1, 20186 (the final setlement date) for a price of $50 in cash, a number of shares of NEE common stock {(subject to antdilution
adjustments) based on a price per shara range of 382.70 to $98.24. If purchased on the final setiement date, as of Decamber 31, 2015, the number of shares
issued would (subject to antidilubon adjustmants} range from 0.8088 sharas if the applicabls market valus of a share of common slock is fess than or equal o
$62.70 10 0.5073 shares if the applicable market value of a share is equal lo or greater than $99.24, with applicabie market vaiue b be determined using the
average closing prices of NEE common stock over a 20-day trading period snding August 29, 2016, Total annual distributions on the equity units will be at
the rate of 5.789%, consisting of intarest on the debentures (1.45% per year) and payments under the stock purchase coniracts {4.349% per yaar). The
interest rate on the debsentures is expected to be reset on or after March 1, 2018, A holder of the squity unit may satisfy ils purchase obligation with proceeds
raised from remarksting the NEECH dsbentures that are part of its equily unit. The undividad beneficial ownership intarest in the NEECH debenture thatis a
companant of sach Corporate Unit is pledged to NEE to secure the holder's obligation io purchase NEE common stock under the related stock purchase
contract If a successiul remarketing does not occur on or before the third business day prior to the final satlemant date, and a holdar has not notified NEE of
its intenbon to satile the slock purchase contract with cash, the dsbentures that are components of the Comorate Units will be used to salisfy in full the

hoiders' obligations to purchase NEE common slock under the related stock purchase confracts on the final seltiement dats. The debentures are fully and
unconditionally guaranteed by NEE.

in May 2015, NEECH completed 3 remarketing of 5600 million aggregate principal amount of lis Senas E Dabantures due June 1, 2017 (Debenturas) that
were issuad in May 2012 as compongnts of equity units issued concurrently by NEE (May 2012 equily units). The Debentures are fully and unconditionally
guaranteed by NEE. In connection with the remarketing of the Dabentures, the intarast rate on the Debentures was reset io 1.586% par vear, and interestis
payable orn Juna 1 and December 1 of each year, commenang June 1, 2015, In connection with the selfement of the contracts to purchase NEE common

stock that wers issued as components of the May 2012 equity units, on Juna 1, 2015, NEE issued 7,860, 000 shares of common stock in exchange for $800
rmilion

In August 2015, NEECH completed a remarketing of approximataly $650 million aggregate principal amount of its Senas F Debantures due Septamber 1,
2017, which constitutes a porton of the $650 million aggregate principal amount of such debentures {Debentures) that were issued i Septembar 2012 as
components of equity units issued by NEE (September 2012 squity units). The Debenturas are fully and unconditionaily guaranteed by NEE. in connection
with the remarkeling, the interest rate on all of the Debantures was reset to 2,056% per year and interest s payabls on March 1 and September 1 of each
year, commancing September 1, 2015. In connection with the setlement of the contracts to purchase NEE common stock that were issued as components of
the September 2012 squily units, in August and September 2015, NEE issuad a total of 8,173,098 shares of common stock in exchangs for $650 million.

in Ssptamber 2015, NEE sold $700 mitlion of equity uhits {initially consisting of Corporate Units). Each equily unit has a stated amount of $50 and consists of
a contract to purchase NEE common stock (stock purchase coniract) and, witially, a 5% undivided beneficial ownarship interestin'a Sedes H Debenture due
Septembar 1, 2020 issued in the prncipal amount of $1,000 by NEECH. Each stock purchase contract requires the hoider to purchase by no later than

September 1, 2018 (the final setlement date} for a price of 350 in cash, a number of shares of NEE common stock (subject to antidilution adjustments) based
on a pnce per share
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rangs of $95 35 o §114.42. If purchased on tha final seittement date, as of December 31, 2015, the number of shares issued would (subct to antidiiution
adjustmenis} range rom 0.5244 shares If the applicable market value of a share of common stock is less than or squal to $95.35 1 0.4370 shares if the
applicable market value of a share is equal to or greater than $114.42, with applicable marke? value 10 be datermined using the average closing prices of
NEE common stock over a 20-day trading period ending August 29, 2018, Total annual distibutions on the equity unils will ba at the rate of 8.371%,
consisting of interast on the debentures {2.36% per year) and payments under the stock purchase confracts (4.011% per yaar), The interest rale on the
debentures is expeciad o be reset on or after March 1, 2018. A holder of the equity unit may salisfy its purchase obligation with procesds raised from
remarkating the NEECH dabsntures that are part of 113 squily unit, The undivided benaficial ownarship interest in the NEECH dabeniure thatis a component
of sach Corporate Unit is pladged to NEE o sscure the holder's obligation lo purchase NEE common stock under the related stock purchass contract. fa
successiul remarketing does not ocour an or before the third business day prior to the final settement date, and a holder has not notified NEE of its intention
fo saitls the stock purchase contract with cash. s debeniures that are components of the Corporate Units will be used o salisfy in full the holders’ obligations

to purchass NEE common stock under the refated stock purchase confracts on the final sellemant date. The debantures are fully and uncondiionally
gusrantaed by NEE,

Prior to the issuance of NEE's common stock, the stock purchasa contracts, i dilutive, will be reflectad in NEE's diluted earmings per share calculations using
the treasury stock method. Under this method, the number of shares of NEE common stack used in calculating diiuted eamings per shars is deemed io be
incransed by the excess, if any, of the numbar of shares that would be 1ssued upon satiament of the stock purchase contracts over the number of shares that
could be purchased by NEE in the market, at the average market pnca during tha period, using the proceeds receivable upon setiamant,

13. Asset Retirement Qbligations

FPL's ARD raiales prdmarily to the nuclear decommissioning obligation of ife nuclsar units. FPL's AROs other than nuclear decommissioning are not
significant. The accounting provisions result in timing differences in the recognition of legal assst retirement costs for financial reporting purposes and the
menod the FPSC allows FPL to recover in rates. NEER's ARO relales primanly to the nuclear dacommussioning obligation of its nuclear planis and

obtigations for the dismantement of its wind faciliies located on leased property. Ses Note 1 - Dacommissioning of Nuciear Plants, Dismantiement of Plants
and Other Acorued Asset Removal Costs.

A roffforward of NEE's and FPLU's ARO s as foliows:

FPL NEER NEE
{mtiions)

Hatances, December 31, 2043 $ 1,288 $ 568 $ 1.850
Liahtitles incurred 1 28 ki)
Accration axpense 0 38 108
Ligbites setifed - {1} Q]
Revision in sstimated cash fows - net {1} — (1}

Balances, December 31, 2014 1,355 831 1,886
Liabdities nourred 3 48 51
Accration expense 13 43 118
Liabiltios settied {20} {2) {22}
Revision in estimated cash fows - net 408 {1} @ i)

Balances, December 31, 2018 $ 1822 3 B47 $ 2,469

gy Pdmanly rallscts the affsnt of revised cost sst far dec tng FPLe nucisar unds conssiant wih the updated mciear ¢ g stugies flag wad the FRSC in Detamber 2015,

{1} Pamerly ralizcts the sifact of ravised cost for i

) NEER's nuclesr uots and & change « assumptions reisting ta spemt fust costs, pertly offset by increased oscalation rates.

Resuicted funds for the payment of fishwre expenditures o decormmission NEE's and FPL's nudlear units included in spacigl use lunds on NEE's and FPL's
consolidatsd balance sheets arg as follows (see Note 4 - Special Usa Funds):

Fe, MNEER NEE
{imilons)
Bamnces, December 31, 2015 3 3430 ¢ 1634 % 5,464
Batances, Decamber 31, 2014 $ 3443 § 1842 3% 5,001
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NEE and FPL have identified but not recogrized ARO Hiabiliies related to electric transmission and distribuion and telecommunications assets rosulling from
easements ovar property not owned by MEE or FPL. These eassments are generally perpetual and only require ratirement acton upon abandonment or t
cassaton of use of the proparty or facility for its spacified purpose. The ARO liability 18 not estimable for such easemants as NEE and FPL intend to usa these

propertias indefinitely. In the avent NEE and FPL decide o abandon or cease the use of a particular easement, an ARO liabiiity would be rscorded at that
tme.

14, Commitments and Contingencies ‘ _

Commilments - NEE and its subsidiares have made commitments m connection with a portion of their projected capital sxpenditures. Capital expenditures at
FPL include, amang other things, the cost for construction or acguisition of addidonal facilifes and aquipment to meat customer demand, as well as capital
improvements to and maintenance of existing faciliies and the procurement of nuciear fusl. At NEER, capital expenditures include, among other things, the
cost, including capitalized interest, for construction and developmant of wind and solar projecis and the procurament of nuciear fuel, as well as the investment
in the development and constuction of its natural gas pipsline assets. Capital expenditures for Corporate and Other primarily include the cost to meet

sustomer-specilic raquirements and maintain the fibar-oplic network for the fiber-optic telecommunications business {FPL FiberNet) and the cost to mamntan
exising ransmission faciliies at NextEra Energy Transmission, LLC. ’

AtDecembar 31, 2015, estimated capital expenditures for 2018 through 2020 for which applicable mtamaliappmvals {and also FPSC approvals for FRL, #
required) hava baen raceived were as fbllows:

v

-

014 2017 8 2048 2020 Foiat )
y {mulicns}
FPL
Gongraton & ,
Hevwiis) s 1086 % 458 LS - s PR | 1,136
Ensting ‘ 820 989 a8 520 550 3,330
Transmiasion and distnbubion 1,830 1,850 1,888 2,485 2,338 0,728
Huchear fust 170 125 190 170 210 485
Geanaral and other 245 285 240 . 188 185 1,120
Tolat ' $ 405 % 3385 0§ 3005 0§ 3368 0§ 3,280 % (AL
KEER
Wind) 3 208 3 753 B s s % s 2,185
Solsrie) 1,240 1 - - - o280
MNucisar, including nucinar fusi 300 240 44 kaii] 285 1.385
13
Natural gas ppslinest 1,020 740 483 35 t18 2.275
Othar 496 80 15 53 85 748
Total 3 , 54885 0§ 1125 § Bs 3 430 3 e $ 7,850

Corporate any Gther % 215 3 A58 3 45 % R ] 135§ 765

{a} includes AFUDG of approximately 378 milion, $14 miton and $11 malion for 2048 theough 2016, respectively

(b} Includee and, gansration structures, tranamission Intercornection ang inlegration and hcensing,

[CY = capral of y $1.0 bittion for tha satural gas-Dirsd comtenad-cytie unt in Okeschobee County, Florida for the penod from the end of 2048 {whan approval by the
Flomia Power Pant Sitng Board (Sting Board), compnsed of the Florida govamar and sabmat is axpectad) through M8 Alsg excl capital expendit for the Lon sosis for the two
adottional nusiear umis a1 FPL's Tutkey Pond sile bayond what & required 1o feceve and malatain an NRC Kcanse for sach umt,

{d)  Consists of capdal expend for new wind peof and related | ission totaling ap imately 1,365 MW,

fg)  includes capial expendiures for new solar projects and retated ion tolaling app gisly LB MW, e
I} Includes capiat expasditures for constructon of ihrse natunsl gos pipelnes, noiuding aquity i
assocsied will the tinrd pipating Tha naturst gas plpslnes are subject o certaln condtons. See Contracts halow,

with sguly ¥ wastment gt for two and AFUDG

The above estimates are subject to conbinuing review and adjustment and actual capital expenditures may vary significantly from these astmates.

Contracts - In addition to the commitments mada in connection with the estimated capital expenditures included in the tabls in Commitments above, FPL hag
commitments under long-term purchased power and fust contracts. As of December 31, 2015, FPL is obligated under & take-or-pay purchased power
contract io pay for approximately 375 MW annuaily through 2021, FPL also has various firm pay-for-performance contracls o purchase approximaisly 444
MW from certain cogenarators and small power producers with expiration dates ranging from 2025 through 2034, The purchased power contracts provide for
capacily and energy payments. Energy paymants are based on tha actual power taken under these coniracts. Capacily payments for the pay-lor-performance
contracts are subject 1o the faciliies meebng cerlain contract conditions. FPL has contracts with expiration dates through 2038 for the purchase and
ransportation of natural gas and coal, and storage of natural gas. In addition, FPL has entered into 25-year natural gas ransportation agreements with each

of Sabal Trail Transmission, LLC (Sabal Trell, an entily in hich a wholly owned NEER subsidiary has a 33% ownership interest), and Flonda Southeast
Connection, LLC {Florida Southeast Connaction, a wholly dwned

.
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NEER subsidiary), each of which will build, own and operate a pipaline that will be part of a natural gas pipehns system, for a quaniity of 400,000 MMBw/day
beginning on May 1, 2017 and inecreasing to 600,000 MMBluiday on May 1, 2020, These agresments contain fiom commitments that are contingent upon the
occurrance of cartain events, including FERC approval on acespiabia terms and the completion of consfruction of the pipsline system o be built by Sshat
Trail and Florda Southsast Connsction. See Commitments abova.

As of Bacernber 31, 2015, NEER has enterad into contracts with oxplration datss ranging from late February 2016 through 2032 primanily for the purchass of
wind turbines, wind towers and solar modules and refatad construchion and devalopment activifies, as wall as for the supply of uranium, conversion,
earichmant and fabrcation of nuclear fuel and has made commitmens for the construction of the natural gas pipslines. Approximaiely $5.2 billion of related
commitmants ars included in the astimalad capital expendilres bl in Commitments above. In addition, NEER has contracts primarily for the purchase,
transporaton and storage of natural gas and firm fransmission service with axpiratdon dates ranging from March 2016 #wough 2033,

The requirad capacity andior minimum payments under the contracts discussed abova as of December 31, 2018 were estimated as oliows:

M8 T 2018 2018 2026 Thmranfier
{rsifiione)
(4 N
Capatity chargess H 185 3 ko % 140 $ 120 ¥ e % 50
Mimmum charges, at projected prices ©F
Matursl gas, inciuding trapsportation and storagelo % {1920 3 930§ 8§ - 820 % 13,050
Coal, Including transportaten 3 85 $ w8 R | - % . o
HEER s 2870 $ 738 3 825 3 13 % 8 3 538
GCompomta and Othalim 3 60 1 3 s 5 3 - % 3 3 —

{4} Unpaclty chammes ynder these contracts, substanhslly 2l of whaeh sre recoverabie theeugh the capagity cmuse‘ tutaled spproximataly $434 milion, $485 millon and 5487 mdiion for tha years ended
Decwaber 31, 2015, 2014 and 2013, respactvaly. Eragy charges undar these tracts, wingh e through the fusl clausy, iotaled spproximstely $262 million, $298 raron and $383
radion for the years anded Dacambser 31, 2015, 2014 and 2013, respacively,

b} Racovercbie Bwough the fom clause,

£} Incudes approxenatsly %200 mdiion. 3256 mdion, 5250 miien, $380 milion and $7.885 nufbon o 2017, 2098, 2019, 2020 and ¢ frar, 1 v, of firm subject o cerfam
aandahana as nuted sbove, ralated 1o the naturet gaa iransportation sgreemants with Sabal Trad and Fonde Southeast Connettion

g} Inglud oty $35 mulbon it 10 v est A olean power eng technoiogy busmasses through 2021,

{8} Exc%uaes agpmx irnately $1,115 miion, n 2018, of joind oblgations of HEECH and NEER wheh ane w the NEER above.

Insurance - Liability B acordants at nudisar power planis is governsd by the Price-Anderson Act, which limits the abillly of nuclear ssactor owners 1o the
armaunt of iInsurance available from both private sources and an industy retrospective payment plan. In accordance with this Act, NEE maintains $375 mitbon
of private liabilly insurancs per site, which is the maximum obtainable, and participatss n a secondary fnancial protaction systemn, which provides up io
$13.1 bitllon of liabitity ‘nsurance coverage perincident at any nuclear reactar in the U.8. Under tha secondary financial protection system, NEE s subjoct to
retrospective assessments of up o $1.0 billion ($509 ruthon for FPL), plus any appiicable taxas, per incident at any nuclaar reacior in the U.S., pavable ata
rate not to excead $152 mullion (376 mullion for FPL) per incident per year. NEE and FPL are contractually entiled to recover a proportionate shars of such
assgssmants from the owners of minonty interests in Seabrook, Duane Ameld and 5t Lucie Unit No. 2, which approximatas $18 miltion, $38 million and $19
miflion, plus any applicable taxes, parincident, respectively.

NEE participates in & nuclear insurance mulual company hat provides $2.75 billion of Emited insurance coverage per occurrence per site for proparty
damage, daconiamination and premature decommissioning risks stds nuclear plants and a sublmit of §1.5 billion &r non-nuclear perils. The proceads fom
such insurance, howevar, must first be used for reactor slabilization and site decontaminalion belore they can be used for plant repair, NEE also paricipaiss
in an Ingurance program that provides limited coverags for replacement powsr costs if a nuclear plantis out of sarvice for an extended periog of ime becausse
of an accident. In the avent of an accident at one of NEE'S or anothar participating insurad's nucloar plants, NEE could ba assessed up to $187 mitlion ($112
milhon for FPL), plus any applicabls taxes, in retrospectve premiums in @ policy year, MEE and FPL are conlractually enttiod to recover a proportionate share
of such assessmants from the owners of minority interests in Seabrook,. Duane Amold and St Lucie Unit No. 2, which approximaies $3 million, $5 mullion and
%4 sullion, plus any applicabile taxes, respectvely.

Due o the high cost and lanited coverage avaifable from third-parly insurers, NEE does not have property insurance coverage for 2 substantizl portion of
either its ransmission and distribution property or natural gas pipeline assels, and has no properly insuranca coverage for FPL Fibedist's fiber-optic cable.
Sholld FPU's fulure storm restoraior cosis axceed the reserve amount established through the issuance of storm-recovery bonds by & VIE in 2007, FPL may
recover storm rastoration cosls, subject fo prudence review by the FPSC, sither through surchargas approved by the FPSC or through secuntization
provisions pursugnt to Florida law.

n the evant of a loss, the amount of insurance available might not be adequats o cover property damage and other sxpansas incurrad, Uninsured losses
and othar expenses, o the extent not recoverad from customers in the case of FPL or Long Star
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Transmussion, LLC, would be bome by NEE and/or FPL and/ar thelr affliates, as the case may be, and could have 3 material adverse effect on NEE's and
FPL's financial condition, results of operations and liquidity.

Spain Solar Projects - Iri March 2013 and May 2013, evanis of default occurred undsr the project-level financing agreements for the Spain solar projects as a
result of changes of law that cccurrad in December 2012 and February 2013, These changes of law nagatively affectad the projected aconomics of the
projacts and caused the project-lgvel financing o be unsupporiable by expscted futurs project cash flows. Under the project-level financing, events of default
(inciuding those discussed below) prowide for, among other things, a right by the lenders (which they have not exarcised} to accelerate the payment of the
project-level debt. Accordingly, in 2013, the project-level debt and the associated derivative liabilitios related to intarsst rate swaps were classified as current
maturities of long-tarm debt and current derivative liabiliies, respectively, on NEE's consolidated balance sheets, and fotaled $559 milion and $101 mitlion,
mespectively, as of Decombar 31, 2015 in July 2013, the Spanish government published a new law that created a new sconomic framework for the Spanish
ranewabla energy sector. Additional regulatory pronouncaments from the Spanish government needed to complete and implement the Famework wera
finalized In June 2014. Based on NEE's assessment, the regulatory pronouncemants do not indicate a further impairment of the Spain solar projects.
However, the Spanish government's inferpretation of the new remuneration scheme resulted in a reduction b 2013 revenues of approximately 519 million
which was reftected in operaling revenuss for the year ended Decembar 31, 2014 in NEE's consolidated statemsents of income. in Decamber 2015, the
Spanish government determined that such a reduction was not waranted and refunded approximately $17 million, which was reflectsd in oparating
revenuas for the year ended December 31, 2015, Since the third quarter of 2014, events of defauit have uccurred under the projectlsvel financing

agraements related o certain debt service coverage ratio covenants not being met. Tha project-level subsidiarias have requested the lenders to waive the
avenis of default related to the debt service coverage ratio,

Impairmenis recorded due to the changes of law caused the project-level subsidiaries in Spain to have a nagative net equily position on thair balance shaets,
which requires tham under Spanish law to commence liquidation proceedings if the net equity position is not rastored to specified levels. Prior 1o 2015,
Spanish law had provided an exemption applicable o the project-lavel subsidiarias that enablad the exclusion of assetrelated impairmants in the equity
calculation. Such exemption was not grantad for 2015, and therefore, the project-level subsidiaries commanced hquidaton on Aprit 23, 2015, The liquidators
ars reviewing the liquidation balance sheets and inventory schedules and will make recommendations {6 NexiEra Energy Espafia, 8.1, {NEE Espafia), the
NEER subsidiary in Spam that is the diract shareholder of the project-level subsidiariss, to sither resiructure the project-lavel debt or fle for insolvency. The
liquidation svent could causs the lenders fo seek 1o accelerate the payment of the project-related debt andior foreciose on the project assets, which they have
not dons o date. Howsver, as part of 3 setfement agreement raached in Dacembar 2013 batween NEECH, NEE Espafia, the project-level subsidiaries and
the lenders, the futurs recolirse of the landers under the projectlavel financing 1s effectively limited to the letters of credit described below and to the assets of
tha project-level subsidiaries. Under the setiement agraemant, the lenders, among other things, irrevocably waived events of default related to changes ot
iaw that existed at the time of the settlamant as described above, and NEECH affillates provided for the project-eval subsidiaries to post approximataly €37
mitlion {approximately $40 million as of December 31, 2015} in tetters of credit to Jund operating and debt sarvice raserves under the project-level financing,
of which €14 million (approximatety $15 million) has been drawn as of December 31, 2015. NEE Espafia, the projectlevel subsidiaries and the lenders have
besn in nagetiatons 1o seek to restructure the project-level financing; howaver, there can ba no assurance that the project-lavel financing will be successfully
rastructured or that the lenders will not exarcise remadias avaitable o them under the project financing agreements for, among other hings, curent and
future events of default, if any, or for the commencerment of liquidation by the project igve! subsidiaries. !

Legal Proceedings - In 1995 and 1996, NEE, through an indirect subsidiary, purchased from Adeiphia Communications Corporation (Adeiphia) 1,081,524
shares of Adelphia common stock and 20,000 shares of Adelphia preferred stock {convertible into 2,358,490 sharas of Adelphia common stock) for an
aggregats price of approximalaly $35,500,000. On January 29, 1999, Adelphia repurchased all of these shares for $1498,243,130 In cash. In June 2004,
Adsiphia, Adalphia Cablevision, LL.C, and the Official Committee of Unsecured Creditors of Adelphia flad a complaint against NEE and its indirect
subsidiary in the U.S. Bankrupicy Court, Southern District of New York. The complaint alfeges that the repurchase of these shares by Adelphia was a
fraudulent transfar, in that at the time of the transaction Adelphia {i) was insolvent or was rendered insoivent, (i} did not receive reasonably squivalent value
in sxchange for the cash it paid, and (i) was engagad or about to engage In & business or transaction for which any property remaining with Adelphia had
unreasonably small capital. The compiaint seeks the recevary for the benefitof Adelphia‘s bankruptcy astate of the cash paid for the repurchased sharas, plus
intarest from January 29, 1899, NEE filed an answer to the complaint. NEE believes that the complaint is without merit because, among other reasons,
Adelphia wilt be unable to demonsirate that {i} Adelphia’s repurchase of shares from NEE, which repurchase was at the markst value for those shares, was
not for reasonably equivalent value, (i} Adelphia was insclvent at the tme of the stock repurchase, or {iif) the stock repurchase Jeft Adelphia with
unreasonably small capital. The iral was complated in May 2012 and closing arguments ware haard in July 2012, in May 2014, the U.S. Bankrupicy Court,
Southarn District of New York, issued its decision after tial, finding, among other things, that Adelphia was not insolvent, or renderad insolvent, at the ime of
the stock repurchase. The bankrupicy coust further ruled that Adelphia was not left with inadequate capital or equitably insolvent at the time of the stock
repurchase. The decision after wrial represented proposed findings of fact and conclusions of law which ware subject to de novo review by the U.S. District
Court for the Southem District of New York. In March 2015, the U.S. District Court issued a final order which effectively afirmed the findings of the U.S.
Bankruptey Courtin NEE's favor. In April 2015, Adeiphia filed an appeal of the final order to the 11.8. Court of Appeals for tha Second Circuit.

NEE and FPL are vigorously defending, and belisve that they or their affiliates have meritonous defenses to, the Jawsuit describad
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NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

above. In additon (o the legal proceeding discussed above, NEE and its subsidiades, including FPL, are invalved in other legal and regulatory procesdings,
actions and claims in the ordinary course of their businesses. Enblies in which subsidiaries of NEE, including FPL, have a partial ownarship interest are also
involved in legal and regulatory proceedings, actions and claims, the Habitiiss from which, if any, would be shared by such subsidiary. In the svent that NEE
and FPL, or their affiliatas, do not prevail in the lawsull descnbed above or thess other legal and regulatary proceedings, achions and claims, there maybea
matarial adverse effect on their fnancial slatements. White management 13 unable to predict with certeinty the outcome of the lawsuit described above or
thasa other legal and regulatory proceadings, actions and claims, based on current knowledge it is not expectad that iheir ulimate resolution, ndividually or
colisctively, wilt nave a material advarse effect on the financial statermants of NEE or FPL.

15. Segment Information

NEE's reporiable segments are FPL, a rate-requiated electric utility, and NEER, a compelitive snergy business. NEER's segment informaton inclusdes an
aflocation of interest sxpense from MNEECH bassd on a deemed capiial structure of 70% debt and allocated shared service costs. Corporate ang Other
rapresents other business activities, and aliminating entries. During the founth quarter of 2015, the natural gas pipeline projects that were previously reported
i Corporate and Other were moved 1o the NEER segment reflecting the overall scale of the natural gas pipeling investments and management of thase
projects within NEER's gas infrastructure business. Prnor year amounts for NEER and Corporate and Olher were adjusted o reflect this segment change.
NEE's operating revenues derived from the sale of eleckicity represanted approximately 92%, 91% and 92% of NEE's oparating revenues for tha years
ended December 31,2015, 2014 and 2013, respactively. Approximalely 2%, 2% and 1% of operaling revenues were from fureign sourcas for the years

ervied Decamber 31, 2015, 2014 and 2013, raspectively. At Decamber 31, 2015 and 2014, approimately 3% and 4%, respactvely, of long-livad assels were
iocatad in foreign countries.

NEE's segment information is as follows:

2048 2014 23
Curp, HEE Lom NEE Cap. NEE
and Consolis wnd Consol- and Consolk
FRL KEER® Otiwe datnd FPL NEERW Lisnay datsd Ry NEERSR} thar dated
{mdfons}

Cperating revanues 3 11,881 % 8444 £ $ 12,488 $ 143 $ 5138 0§ 404§ 170 § 446 3 4333 & 88 $ 45,108
Uperating axganssesid 3 8574 5 3888 L § 12884 5 a5 3 5 $ aw $ 128y % 7508 0§ 37w 0§ g $ 11,888
tntscmsl azpenae 3 45 % 835 % 4t 0§ 4ant $ 438 % W87 % 186 0% 1280 § a6 0§ s2e 3 178 % 5138
st ineome $ 7 3 &8 3 5t i 28 $ 3 PO R T 3 4 % 8 5 9 0% 5 0% 78
epracation ang smovtization § L8 3 148 £ 2 % 2mat § LA 0§ 1081 0§ B 05 255t 5 4159 % 948 0§ S5 3 2,183
Baudy iy ermngs (oases) of squly

mathod rvesiensy $ - % W ¥ a 3 w3 -8 e 5 @ 3 83 3 - 8 ® % 1% 28
ooms 1ax expanse (banefityors) $ a5y % 08 {imp 0§ 1228 % 9 % W3 (78 tare $ a3 92y §$ {18y 5 TI7
income {joes) from conbinuing

asentionsle 3 1848 LI 113 4 82 § IR $ sy 5 983 0§ (@1 S 2488 3 i34 % MG % (12} 0§ 1877
Gam from diseontun, 59 apsrations. net

af ncome taxesis 3 - % L I ] R ) N 1 B T 1 - % - 3 HMB 0§ 5 0§ 23
Net moome floss) aitnbutablo to MEEM) § 1,848 $ 02 ¥ 12 § 1182 $ 1537 % a8 3 {41} 0§ 2488 5 1,349 % 458 k] 3 § 808
Camitnl expendidures, mdapandant

wawas gnd other iovestments and

puclast fusl parchases ¥ 833 3 458 s $ sam b I 303701 8 TEO§8 TOW % 2803 % 383 0§ s § aes2
Progesty slant pog squipment 3 4508y 3 33540 % LE0r $ 52330 $ 41,038 $ 30178 $1.82 5 TEW  § 39988 5 28,081 %1471 $ 69448
Accumisiatag daprscieion 10d

smoriizotan $ 11,862 % 6840 3 A 18,544 $O1LI82 3 8288 0§ 284 % R34 0§ 1094 % 5455 3 I § 87
Toio! asamadt $ 42843 $ aresr 3 239 $ s4r8 $ S22 % 32868 $2487 % TAB05 5§ SR % 30052 § 2,838 3 88,007
tnvesimant in aquity method vesiees § - $ 583 L2 ] 3 1082 $ - § 817 0§ 48 % 883 0§ —_— % 388 30 s 422

{3} Irderest exponga siloualed from NEECH i based on o desmend captal struniurs of 70% dabt For thes pumposs, e gafaoced credt wath g barship interests xolt by HEER
subsadionas 5 noluded wth debt, Residual NEECH ooy ntarest o nsldad i Corporate and Othwe,

7)) NEER inciudes sn mpaement charge of $300 ruiion n 2093 +alated to the Spew sofar progests. Sea Mot 4 - Nontecuning Fair Vake Meogurements,

{6)  NEER incluges PTOs el ware recosmzan based on s 13« shanng agreement wat NEE. Sea Nata 1 - Innams Taxas.

(0} NEER meludes afterdax charges of 3343 mitiion m 2013 tated wih tha of i T sotar projects Soe Nots & - Notwseumpy Fav Valus Moasuranents,
{8}  Ses Hote 8,
{ty Raflec's i of dest costs of $324 re con (S5 mullion Tor FPLY n 2014 and $268 mubon 1588 million for FPLYin 2013 Seo Note 1. Oabt tsguance Covis.
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18, Summarized Financial Information of NEECH

-NEECH, a 100% owned subsidiary of NEE, provides funding for, and holds ownership interssts in, NEE's operating subsidlaries other than FPL. NEE(.“:H‘S
debentures and jurior subordinated debentures including those that were registered pursuant to the Securities Act of 1933, as amended, ars fully and
unconditionally guaranised by NEE. Condensed consolidating financial informabon is as follows;

Condensed Consolidating Statenents of income

Yaar Endert

Year Ended Year Ended
Dacsmbaer 31, 20138 Docambar 31, 2014 Doceraber 31, 2013
NEE NEE NEE NEE NEE NEE
{Gunran. Consoll- {Guaran- Console {EBusrpn. . Consol-
o) NEECH Ctharle) dated 106} NEECH Otharial dated tor} NEECH Otherie dated
. {rnlliong} ’
Qparating mvenues $ - $ 5840 3 11,837 $ 17488 3 - 3 5814 5 11407 § 7.0 - § 4703 § 10433 § 15138
Qpamting stpanaes {17} {4,142) {B,8955 {12,854) {19 {4,059 {8,579 {12,637) {18) {3.883) {7.894) {11,888}
intgrast sxpanse {4} {184) {442} {3,231) {8} 818 {436} {1.281) {8} {105) {408} {1,121}
Equity m samings of . .
subsufiaries 4,754 - {2,754} —_ 2,434 — {2,434} — 1,918 — {1.815) —
Other incoms {deductions) - -
nat 1 453 m 569 1 487 34 522 2 281 51 334
ingoms feom contimang .
opsrations before —~
ineome taxes L34 1,441 (188) 3,800 2470 1.243 {48y 3,845 1,991 P 267 2,454
Incoms tax expsnse .
{tonefit) {18) 299 247 1,228 3 282 08 1,178 12} {55} &34 7T
incams {loes) from
contimang oparations 2,752 1,142 (1,132} 2,762 2,465 981 ©r 2,459 1,893 451 (567} 1.877
Galn fram discontmued
opergtions, nat of
income taxes o - - e e o~ o - 18 218 e 23t
Nat inco‘ms tleas) 2,152 1,142 {1,138 2,782 2,465 841 977} 2.4689 1,908 567 {667} 4,808
L.o8% nef incoms
atedwtably 1o
noneonireling interasts o~ b - bl o 4 o 4 o P . -
Nat income Joxs)
attributable to NEE 3 2,152 $  1LIR 3 {4,132 & 2,752 5 2485 % 977§ 977y 0§ 2465 .98 3§ 567 3 (587 0§ 1,908
{a} FRep FPL and jidating sdjust Ve
Condensed Consolidating Statements of Comprehensive income
Yuear Ended Yoar Ended Yaar Endad
Dacember 34, 2015 . Decerber 3, 2014 Duceamber 31, 2013
HEE NEE REE HEE HEE NEE
{Guaran. Consoli- {Guarane ” Consoh- {Guaran- Consoll
tor} NEECH Ctherin) dated tor) NEEGH Otharin dated 1) NEECH Othare) sated ¢
{rdions)
Comprehensgive insome
{ass} atinbutadies ty
NEE % 2,625 $ 1,048 $ (1049) % 2828 0§ 2,388 % 924§ (B4} 8 2am 223 % 8t & (BY 0§ L2
.
{a) Rep FEL and 2l
. 122
S

0000981

|



Enble ui Coatengs

NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Candensad Consolidating Balance Sheets

PROPERTY, PLANT AND EQUIPMENT
Blectne pant in sainte and GHer property
Sananidsted depracaton and amortizaton

Tolal proparty, plant and sgupment ~ net

CURRENT ASSETS
Cash and cash aquivalents
Facavabion
i3thar

Total currant assata

GTHER ASBETS
irvensimant in subisiiaries
{trar

Total other assels

TOTAL ARJETS

CAPITALIZATION
Commen shorohoihers' sty
Mansonteols g mieesis
Leng-tarm dabt

Totud neiawation

CURRENT LIABILITIES
Dbt dua witbidn oro yoor
Accounis payable
Oty

Total crovant Yapmtias

OTHER LIABILITIES AND DEFERRED CREDITS
Azgst ratesmeant obhgations
Dafarrad meoms taxes
Sther

Total uiher ratulitions and defored cradits

COMAMITVENTS AND CONTINGENCIES

TOTAL CAPITALIZATION AND LIASILITIES

{4} Reprasus’s FPL and consolidaing sdjustmaents

Oucernber 31, 2015

Oacemper 31, 214

NEE NEE NEE NEE
{Guaran- Congoil- {Guaran. Consoi
ter} NEECH Tiharit dated tor} MNERCH (iharlss dated
{emffrors}

$ & L R 3] 5 45082 $ 80,330 3§ 27 $ 31874 0§ 41,938 $ 73639
(18} (7,067} {11,881) (18,944} (12 {8,540} 111,282} 17,834)

14 27,854 33,521 §1,3%6 15 45,034 30,558 55,705

- 548 2% b14] — a2 i5 &7

0 1,818 B5% 2,088 82 1.378 ] 2158

4 2,443 4,512 3,258 19 2812 1,677 4,208

04 4,449 2207 3,785 161 4452 2,331 3,844

22,544 - {22,544 - 18,704 o {19,703

823 7,790 5,685 14,298 738 5.827 5,333 11,956

23,387 1.7%4 {18,659} 14,298 20,439 5,827 {14,310} 11,956

$ 23,472 3 40,943 § 18,84 § 82,479 8§ E8 % /I3 0§ 48737 3 T4, 838
$ 22,574 % 4,850 § @89 0§ 2574 3 19818 % £883 % 8383 % 19,818
e 538 — 338 o EH2 252

- 8,725 3,956 16,681 - 14,715 39,328 24,044

22,574 24,253 2,968 48,793 12,918 34,820 2778 44,212

- 2788 i 3008 — 3,454 Lz 4,857

4 AR 3] 506 539 28 5% 588 1,364

352 3002 1317 4,572 183 2,083 1458 3,382

ki 7,768 4,143 15,167 182 8,237 3,344 3.643

s 347 1402 2,463 s 831 1,358 1,968

157 2,398 1,274 8,827 148 2,608 8,504 8,281

485 5,538 4,550 3, 218) 308 4,317 4.858 8,483

842 8,182 13,758 24,573 457 7,588 12717 8,730

$ 33472 5 40,143 3 taAse 8 qzdrs % 20555 03 3I/MI 0§ v 0§ 74,805
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NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Yaar Ended Yeer Endad . Yawr Ended
Duacambar 31, 2018 Uscember 31, 2014 Oecembar 31, 2013
MEE NEE NEE KEE NEE " NEE
Suare Consoli. {Guar- Cangal- {Gusr- Consoh-
antor} NEECH Otharis) datsd anter) NEECH Othenw datnd antor} NEECH Oliaste) dated
{rdthions)
NET CASH PFROVIDED BY N
DPERATING ACTIVITIES $ 1,853 3 z4m $ 1,988 3 84i% $16815 % 1978 5 1,808 0§ 5500 $L.147 0§ 1488 $§ 24838 $ 5,102
CASH FLOWS FROM INVESTING
ACTIVITIES
Capdat expendiures, indapendant
powar sad othar invesiments .
v ang nuehser fusl purthases oo (4,744} {3,835 (8,377 {1 (3.741) {3.275) {7,047} - {3,758) {2,828} {8,882
Capitsl condntiutions from NEE {1,480 - 1,450 — {812} e 81z — (7T — T
Lash gracts under the Recovary
Ant ‘ P 3 - 8 - 343 343 - 185 ~ e
Sale of indepandent power and
aifer ivesiments of NEER — 52 e , 82 - 7 - 307 - 185 - 148
Change In foan procands - -
restuctad for construciion — Fid (38} [} — {40} - [+ I 228 - 228
Proceads from (he sals of @ !
nonzontraling mtamst in
aubsidisnas - 45 - 343 o 438 — 438 - - - -
f
Ottuer - gt - 9 (33 {24) 10 {73y {3283 {392} o 17 {18} $
Nat cash used i lnvesting -
activiliey {1,480} {4,383} {2,223) {8,00%) {803} {2.768) {2 832} 8,381} (€Y {3489 {2,185} {8,123
CASH PFLOWS FROM FINANCING
ACTIVITIES L
issuances of long-tarm debt - 4.64% 1.083 5772 - 4,087 eu7 5,084 - 3,474 437 4,374
Ratiremants of fong-lamn dabt i {3,421) (851} 3,972 - (4,305} (358) (4,750 . {1,943 (453) (2.386)
Procasds from diffesentiol
membarsh p mvastans - 781 — 743 L 978 - e78 - 448 - 448
Issuarces of noley payabls — 1,138 Rl 1328 - 500 B 500 e o - —
Ratraments of notes payabln e {813) - {813} - {500) - {500) - {20y — {200)
Nat shangs n commercial pepet - ki {1,088} {788) — {487} 938 451 — {§1%) 98 {820
tssuances of common sfock ~nay 1,298 - -— 1,298 433 - — 833 842 — 842
Cvalandgs on sommon stook {1,388 — - 14,385 {1,281} e o (1,281} {1,9223 B —— {4,129
Divdlends to NEE - {848} 24 ] = —_— 812 {812} — — piird {802) -
Qther ~ aet {9 {162) 19 {238) {84} {313 10 {108} {82) {238} 15 {292)
Het cash provided by {used n) N
{nsnirg scty ties {178} 1,758 263 1,88% {732} 434 778 1,000 72) 1,848 {344) 1,430
Het increuse {decrnase) « cash and
cash aguivelents hd {18} 10 %) - 144 [£3] 138 {2} 13 (20 ploe]
Cash and sagh equwatenty at baginning
of year - 562 15 k1L - 418 20 438 2 287 A5 A28
Cash and cash squivalants o end of -
yenr $ — 3 ] $ 25 3 5 H - % 562 % 1§ 3 577 3 - 3 438 % 20 % 438
{8} R FPL any g dustrants,
.
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NEXTERA ENERGY, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TG CONSQLIDATED FINANCIAL STATEMENTS {Conciuded)

17. Quarterly Data {(Unaudited}

Condensed consolidated quaredy financial information is as follows:

Margh 31 June 30 Saptamber 30& Oscember 31+
{millons, except per share amounts)

NEE:

2018
Cpmrating revenuss® $ 4404 3 4358 % 4054 % 4,069
Oparating income®) $ 129 0§ 148 8 1481 % .14
Nat incotre®? $ 550§ 70§ 282 3 510
Netincoms attribulabls 10 NEE® 3 2 I fa L T 1 878§ 547
Earnings per share attributable to NEE - basi.© H 147 § 181 $ 194 % 1.40
Earnings per share attributable to NEE - assurning diution:e 4 145 % 159 § 1983 % 149
Dividends per shars $ 8770 § ar7e $ [ e N 4 0,770
rHigh-low common stock sales prices $112.84 - $597 .48 $108.63 - $67.23 $109.28 - $53.74 $105.85 - $95.54

2014
Cperating ravenues®) 3 3874 % 4028 3% 4854 § 4,684
Oparating moome®™ 1 738 % [ .1 1183 1,832
Net incomet $ @ s sz 0§ C 664§ 884
Nst incoms aliributabls o NEE® % 430 % 492 % 860 3 884
Earnings per share attrihutable 1o NEE - basic:© 5 083 § 113 3 152 § 203
Earnings per share stiributable to NEE - assuming diutioniel 3 088 § 112 % 50§ 200
Dividends par share 3 728§ 6725 § 0725 § 0.728
High-low common stock salps prices $96,13 - $83.97 $102.5¢ - §8328 510246 - $61.79 $110.84 - 58033
FPL:

2015
Operating revenues® 3 2541 % 2988 3 3274 % 2,839
Operating income® $ g6 § 780 0§ B8 § €74
Nat income® $ ase % 435 3 488 3 385

2014
Oparating revenuas® H 2538 8 2688 3§ 3315 % 2,692
Operating income®! 5 832 % 78208 834 % 580
Nel ingomett s ¥r 3 423§ 482§ 286

{a} in the apinfon of NEE and FPL, alf adusiments, which consmt of normal recumng sCcrusls necassary to prasent s far statemant of the amounts shown for such pereds, have besn mads, Resuls
of aparations for an ptanm pariod gendrally wilt act give a true indicaton of resulls for the yaar,

(o) The sum of the quartsry smounts may ot aqual the total for the yaar due e rounding

{&}  The sum of the quartarly amounls may nei sgusl thy 1otal for the yaor dus io g and ok

n niad

te surnbar of shunes o
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ltem 9. Changes in and Disagreements With Accountanis on Accounting and Financial Disclosurs

None

item 9A. Controls and Procedurss

Disclosure Controls and Procedures

As of Decamber 31, 2018, sach of NEE and FPL had parformed an evaluation, under the supervision and with the participation of its management, including
NEE's and FPL’s chief executive officer and chief financial officer, of the effectiveness of the design and oparation of each company's disclosure controls and
pracedures {as defined in the Securiies Exchange Act of 1934 Rules 13a-15(e) and 15d-15{e)). Based upon that svaluation, the chief execulive officer and
chief financial officer of each of NEE and FPL concluded that the company's disclosure controls and proceduras were effective as of December 31, 2015,

infernal Control Qvar Financial Reporting

(a) Managements Annual Report on Intaral Control Over Financial Reporting
Sse item 8. Financial Stalements and Supplementary Data,

()] Altestation Report r;f the Independent Registered Public Accounting Firm .
See !tsfn 8, Financial Staterments and Supplementary Data.

{c} Changes in Internal Conirel Over Financlal Reaporting

NEE and FPL are continuously seeking to improve the efficiency and effectivenass of their operations and of thair intarnal controls. This results in
refinements to procasses throughout NEE and FPL. Howsver, there has baen no change in NEE's or FPL's internal control over financial reporting
{as defined in the Securites Exchange Act of 1834 Rules 13a-15(f) and 15d-15(f) that ocourred during NEE's and FPL's most recent fiscal quarier
that has materially affecled, or s reasonably fikely to materially aflect, NEE's or FPL's intemal control over financlal reporting.

v

itern: 9B, Other information

None
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PART

tem 10. Directors, Executive Officers and Corporate Govarnance

The information requirad by ihis ilem will be includsd under the headings “Business of the Annual Meeting,” "Information About NextEra Energy and
Management” and "Corporats Governance and Board Matters” in NEE's Proxy Statament which will be Sled with the SEC in conneclion with the 2018 Annual
Masting of Sharsholders (NEE's Proxy Statemant] and is incorporated herein by raference, or is included in tlem 1. Business - Exscutive Officers of NEE,
NEE has adopted the NextEra Energy, inc. Code of Ethics for Senior Executive and Financlal Officers (the Senior Finandial Executive Code), which is
applicable o the chief executive cfficar, the chiaf financial officer, the chief accounting officer and other senior executive and fnancial officers. The Senior
Financial Executiva Code 15 avaitable under Corporate Govarnance in the Investor Reiations section of NEE's internat website at www.nextaraenergy.com.
Any amendments or waivars of tha Sanior Financlal Executive Code which are required i be disclosed o sharsholders under SEC rulss will be disclosed on
the NEE websita at the address listed above.

itein 11. Exacutive Compensation

The information required by this item will be included in NEE's Proxy Statemant under the headings "Executive Compensation® and "Corporate Governance
and Board Malters” and 15 iIncorporatad herein by referance.

item 12, Security Ownership of Cortain Bensficial Owners and Management and Related Stockholder Matters

Ths information required by this Item relating fo secunty ownership of cartaln bensficial owrers and managemant will be included in NEE's Proxy Statement
under the heading "“informabon About NexiEra Energy and Managsment” and Is incorporated herein by reference.

Securitiag Authorized For Issuance Under Equity Compensation Plans

NEE's equity compensation plan information as of Dacamber 31, 2015 is as follows:

Number of securities

remaining avallable Ior
future Bsuanca under
Number of securlties Waighted-average equity compensation
be issusd upon exercisa axarcisa price of plans {exchuding
of outstanding oplions, outstanding options, sucurthes refisctad n
warrants and rights warrants and rights column {a}}
Plan Category {8} {b} {c}
Equry compensation plans approved by security nolders 5036578 @ § $3.38 ™ 10,480,752
Equity compensation plans not approved by security holders e — —
Total 5,036,679 $ €3.39 10,480,762

A inciudes an sggrepeta of 3,868, 50@ cutstand rg oplions, 1,948,782 urvestad performancs Shara awards {at mexmum paysut), 18,5584 defared fully vasted padformunce shares and 181,762 defared
stork swards (nohading Rulure minvested dividends) urdsr e NaxtEra Eneegy, inc, Amandad and Restated 2011 Long Tarrs ncantvs Flan and fomer LTIP, and 21 B0 fully vestad shaies deferred
by direciors under the NeriBm Energy. Inc. 2007 Non-Smplayae Dirsctors Stock Plan and da pradecesany, the FPL Group, Inc. and R i Ko s Block Pian,

{b} Peiatas to outstarving options only,

Htem 13. Certain Relationships and Relxted Transactions, and Dirsctor independence

The information required by this ltem, fo the sxient applicable, wilt be included in NEE's Proxy Statement under the heading "Corporats Govemnance and
Board Matters” and is incorporated herein by reference.
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{

itern 14. Principal Accounting Fees and Services

NEE - The information required by this item will be included in NEE's Proxy Statemant under the heading "Audit-Related Matters® and is incorporated herein
by referance. ' N

FPL - The following lable presents fees billed for professional services rendered by Deloitte & Touche LLP, the membsr firms of Deloltte Touchs Tohmatsu,
and thelr respective afiliates (collectively, Deloitte & Toucha) for the fiscal yoars ended December 31, 2015 and 2014, The amounts prasenied below reflect
allocations from NEE for FPL’s portion of the fess, as well as amounts billed directly to FRL.

e
2015 2014 "
Audit foesis $ 3,909,000 3 3,838,000
Audit-related feest® 97,000 128,000
Tax faastd 63,000 59,000
All other fegst 14,000 . 21000
Total 5 4,083,000 § 4,147,000
il

{2} Audit fews consist of feex biisd for prof services for the autit of FPL's snd NEE's annusl for the fiscal your, the rovisws of the finoncial

siatements included in FPL's and NEE's Quartany Roports on Fann 10-Q dunng the fiscal year and the sudit of tha affectveness of intamal control aver finsnclat raporting, comfor lstiars, consanis,

and other sarvices refaiad to SEC metters and services n conasttion with annusl and semeannusl Hings of NEE's §i 4 with tha Jap Ministry of Finance
(b)  Audit-related foes consist of fems biled for sssurance and refated sarvices Ihat are rmasonebly relatads 10 the perfarmance of tha audit or review of FPL's gnd NEE's iiated fi daf siat

ant am oot reported under aucd faas. Thase fem ¥ related tn agreed pr and &t ion snrvicas, N
{c} Tax f2as rongsst of fass biled for profassional senvoes for tax tax advice snd tax ploniing. 3 2018 nd 2004, approximately $28,000 and §24,000, respectively, wes paid

retated {0 1ax advice and planning services Al olnar tax foos In 2015 and in 2014 related 1o tax compiance Sarvices,
(8} Al other faes consist of fees for produsts and services othor than the services reporterd ungar the nther namad catagones. In 2015 and 2014, thess faas related to traming.

In accordance with the requirements of Sarbanes-Oxisy Act of 2002, the Audit Commitiee Charter and the Audit Committee's pre-approval policy for services
provided by the independent registered public accounting firm, ail services performed by Deloitta & Touche are approved in advance by the Audit Commitiea,
except for audits of certain trust funds where the fees are paid by the Fust Audit and audit-related services specifically identfied in an appendix to the pre-
approval policy are pre-approved by the Audit Commitise aach year. This pre-approval allows managemant to request the specified audit and audit-related
servicas on an as-needed basis during the year, provided any such services are reviewad with the Audit Commitles at its next regulary schedulad meeting.
Any audit or audit-related service for which the fee is sxpactad b excesd $250,000, or that involves a service not listsd on the pre-approval iist, must he
specifically approved by the Audit Committss prior to commencemant of such sarvice. In addifion, the Audit Committes approves all services other than audit
and audit-related services performed by Dsloitte & Touche in advance of the commencemant of such work, The Audit Commitiee has delegatad to the Chair
of the committee tha right to approve audit, auditrelated, tax and other services, within certain Bmitations, betwean msetings of the Audit Committes, provided
any such decision is presented to the Audit Commitiee at its next regularly schedulad maoting, At aach Audit Commitise meeting (other than meetings heid to
review ‘eamnings materials), the Audit Commiltee reviews a schedule of services for which Daloits & Touche has baen sngaged since the prior Audit
Commuties meeting under existing pre-approvals and the esimated fees for those services. In 2015 and 2014, none of the amounts prosanted above
reprasent services provided to NEE or FPL by Deloifte & Touche thatwere approved by the Audit Commitiee after services were rendsred pursuant to Rule 2-
O01{e)7)I)C) of Regulation S-X (which provides for a waiver of the otherwise applicable pre-approval requirement if certain conditions are met).
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PART IV

ftem 15, Exhibits, Financial Statement Schaedules

{a)

Financial Statements
Managements Raporton internal Control Over Financial Reporting
Atestation Report of Indspendent Registered Public Accounting Firm
Reparnt of independent Regisiarad Public Accounting Firm
NEE:

Consolidated Statements of income

Consolidated Statements of Comprahansive incoms

Consolidated Balancs Sheets

Consolidated Statements of Casn Flows

Consolidated Statements of Equity
FPL:

Consolidated Statements of Income

Consolidated Balancs Sheeis

Consolidated Statemants of Cash Flows

Consclidated Statements of Common Sharsholder's Equity
Notes to Consolidated Financial Slataments

Financial Statement Schadules - Bchedules are omitted as not applicable or not required.

Extubits (including those incorporated by reference)

e,

o

B

REREE

Page(s)

B3-126

Cartain oxhibits isted below refer o "FPL Group” and "FPL Group Capital,” and were effective prior fo the change of the nams FPL Group, Inc.

o NexitEra Enargy, inc., and of the name FPL Group Capital Inc io NextEra Energy Capital Holdings, Inc., during 2040.

2008 (fled as Exhibit 31i)b to Form 10-Q for the quarter snded September 30, 2008, File No. 2-27812}
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Exhibit
Mumbsr Dascripion NEE FPL
“2 Agrasment ang Flan of Merger, dated as of December 3, 2014, by and among NexiEra Energy, inc., NEE X
Acquisition Sub |, LLC, NEE Acquisiton Sub Il, Inc. and Hawalian Elactric Industries, inc. (iisd as Exhioit 2
i Form 8-K dated Decernbar 3, 2014, File No. 1-8841)
*3ija Restated Arlicles of Incorporation of NexiEra Energy, Inc. {fled as Exhibit 3()(b} to Form B-K dated May 3
21,2015, Filg No. 1-8841)
*3{b Restatad Aricles of incorporation of Florida Power & Light Company (fled as Exhibit 3(i to Form 10-K for X
the year snded Dacember 31, 2010, File No. 2-87612)
*3(ii)a Amended and Restaled Bylaws of NoxitEra Energy, Inc., effective May 22, 2015 (fled as Exhibit 3¢i) o x
Form 8-K dated May 21, 2015, Fils Ko, 1-8841)
*3iiyb Amended and Restated Bylaws of Florida Power & Light Company, Inc,, as amended thraugh October 17, b4
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Exnibit
Number Dascription NEE FPL
*4{a) Morigage and Deed of Trust dated as of January 1, 1844, and One hundred and twenty-four Supplaments X X

*4(b)

“4{c}

4{d)

*4{e}

thersto, between Florida Power & Light Company and Deutsche Bank Trust Company Americas, Trustes
(fitad as Exhibit B-3, File No. 2-48456; Exhibit 7(a), File No. 2-7128; Exhibit T{a), File No. 2-7523; Exhibit
7{a), Fila No, 2-7980; Exhibit 7(a), File No. 2-8217; Exhibit 4{a)-5, File No. 2-10093; Exkibit 4(c}, File No.
2-11481; Exhitut 4(b)-1, File No. 2-12500; Exhibit 4{b)-1, File No. 2-13255; Exhibit 4(b)-1, File No. 2-

- 13705; Exhibit 4(b)-1, File No. 2-13925; Exhibit 4{b}-1, File No. 2-15088; Exhibit 4(b)-1, Fils No. 2-15677;

Exhibit 4(b)-1, File No. 2-20501; Exhiblt 4(b)-1, File No. 2-22104; Exhibit 2{c}, Fils No. 2-23142; Exhibit
2(c), File No. 2-24195; Exhibit 4(b)-1, File No. 2-25677,; Exhibit 2(c), Fila No. 2-27812; Exhibit 2(c), File No.
2-28001; Exhibit 2(¢), Fite No. 2-30542; Exhibit 2(c), File No. 2-33038; Exhibit 2{c), File Na. 2-37879;
Exhibit 2(c), Fite Mo. 2-38008; Exhiblt 2(c), File No. 2-41312; Exhibit 2{c), Fila No. 2.44234; Exhibit 2(c),
Filg No, 2-46502; Exhibit 2(c), File No. 2-48879; Exhubit 2{c}, File No. 2-49726; Exhibit 2{c), Fils No. 2-
50712; Exhibit 2{c), File No. 2-52828; Exhibit 2{c), File No. 2-53272; Exhibit 2{c}, File No. 2-54242; Exhibit
2{c), Fils No. 2-58228; Exhibits 2{c) and 2(d), File No. 2-60413; Exhibits 2{c) and 2{d), File No. 2-85701;
Exhitat 2{c}), File No. 2-88524; Exhibit 2(c), File No. 2-67239; Exhibit 4{c), File No. 2-89718; Exhibit 4{c),
Fite No. 2-T0787, Exhibit 4{b), Fila No. 2-71542; Exhibit 4(b), Flls No. 2-73799; Exhibits 4(c), 4{d) and 4{a),
File No. 2-75762; Exhibit 4(c). File No. 2-77829; Exhibil 4(c}, Fila No. 2-79557; Exhibit 99(a) to Post
Effective Amendmant No. § to Form 8-8, File No. 33-18869, Exhibit $9(a) to Post-Effective Amandment
MNo. 1 to Farm $-3, File No. 33-46076; Exhibit 4{b) to Form 10-K for the year ended Dacember 31, 1993,
File No. 1-3545; Extubit 4{i) to Form 10-Q for the quartsr ended June 30, 1994, File No. 1-3545; Exhibit
4{b} to Form 10-0 for the quarter ended June 30, 1985, File No. 1-3545; Exhibit 4(a) to Form 10-Q for the
quarter ended March 31,1896, Fils No. 1-3545; Exhibit 4 to Form 10-Q for the quarter ended June 30,
1898, File No. 1-3545; Exhibit 4 lg Form 10-Q for ths quader snded March 31, 1998, File No. 1-3545;
Exhibit 4(f) to Form 10-K for the year ended December 31, 2000, Fila No. 1-3545; Exhibit 4(g) o Form 10-
K for the year ended Decemnber 31, 2000, File No. 1-3545; Exhibit 4(0), File No. 333-10216%9; Exhibit 4(k)
to Post-Effective Amendment No. 1 to Form 8-3, Fila No. 333-102172; Exhibit 4{l) 1o Post-Effective
Amendment No., 2 1o Form 8-3, Flile No. 333-102172; Exhibit 4(m} to Post-Effectve Amendmsnt No 3 o
Form 8-3, File No. 333-102172; Exhibit 4(a) to Form 10-Q for the guarter ended Sseptembar 30, 2004, File
Ng, 2-27812; Exhibit 4(f) o Amendmant No. 1 to Form 5-3, File No. 333-128275; Extubit 4{y) to Post
Effective Amendment No. 2 to Form S-3, File Nos. 333-116300, 333-118300-01 and 333-118300-02;
Exhibit 4(z) to Post-Efective Amendment No. 3 o Form $-3, Fils Nos. 333-116300, 333-116300-01 and
333-118300-02; Exhibit 4(b) to Form 10-Q for the quarter ended March 31, 2006, File No. 2-27812; Exhibit
4{a) to Form 8-K dated April 17, 2007, Fils No. 2-27612; Exhibit 4 to Form 8-K dated October 10, 2007, File
N, 2-27612; Exhibit 4 to Form 8-K dated January 16, 2008, Fils No. 2-27612; Exhibit 4{a) to Form 8-K
dated March 17, 2009, Fite No. 2-27812; Exhibit 4 to Form 8-K dated February 8, 2010, File No. 2-27812;
Exhibit 4 to Form 8-K dated December 9, 2010, File No. 2-27612; Exhibit 4(a) io Form 8-K dated June 10,
2011, Fils No. 2-27612; Exhubit 4 to Form 8-K dated Decernber 13, 2011, File No. 2-27612, Exhibit 4 to
Form 8K dated May 15, 2012, File No. 2-27612; Exhibit 4 to Form B-K dated December 20, 2012, File No.
2-27812; Exhibit 4 1o Form 8-K dated June 8§, 2013, File No. 2-27612; Exhibit 4 to Form 8-K dated May 15,
2014, File No. 2-27612; Exhibit 4 to Form 8-K dated Septamber 10, 2014, File No. 2-27612; and Exhibit 4
to Form 8-K dated November 19, 2015, File No. 2-27612)

indenturs (For Unsecured Debt Sacirities), dated as of June 1, 1999, between FPL Group Capital Inc and
The Bank of Naw Yark Melion, as Trustee {filed as Exhibit4{a} to Form 8-K dated July 16, 1988, File No. 1-
8841)

First Supplemental Indenture to Indenturs {For Unsecured Debt Securties) dated as of June 1, 1999,
dated as of September 21, 2012, between NextEra Energy Camial Holdings, Inc. and The Bank of Naw

York Melion, as Trustes (fled as Exhibit4(s) to Form 10-Q for the quarer ended September 30, 2012, File
No, 1-8841) : \

Guarantee Agresment, dated as of June 1, 1999, between FPL Group, (nc. (as Guaranior) and Tha Bank
of New York Melion (as Guaranise Trustes) (Rled as Exhibit 4(b) to Form 8-K dated July 18, 1999, File No.
1-8841)

Officer's Cortficata of FPL Group Capital Inc, dated March 9, 2609, creating the 6.00% Debentures, Seres
due March 1, 2019 {filed as Exhibit4 o Form 8-K dated March 9, 2009, File No. 1-8841)
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NEE

FPL

40

49

“a4(hy

“4{)

"4

“4{k)

el

“&rm)

*4{m)

“4{o}

“4(p}

~4{q}

*4{r}

"4(s}

*4(

*4{u}

Officars Certificate of NextEra Energy Capital Holdings, inc., dated Juns 10, 2011, creating the 4.50%
Debeniures, Seres due Juns 1, 2021 (Rlad as Exhibit 4{b} to Form 8-K dated Juna 10, 2011, Fila No. 1-
8841)

Officer’s Certificate of NexiEra Energy Capital Holdings, iInc,, dated May 4, 2012, creating the Seriag E
Dabentures due June 1, 2017 {filed as Exhibit 4{c) o Form 8-K dated May 4, 2012, Fila No. 1-8841)

L.attar, dated May 7, 2015, from NextEra Energy Capital Holdings, Ing. to Ths Bank of New York Mallon, as
rustes, seling forth certam tenns of the Serles E Debentures due June 1, 2017, affactive May 7, 2015
tfiled as Exhibit 4(b) to Form 8-K dated May 7, 2018, File No. 1-8841)

Officer's Cerfificate of NextEra Energy Capilal Holdings, inc., dated September 11, 2012, creating the

Series F Debentures due Septembar 1, 2017 {fled as Exhubit 4(v} 1o Form 8-K dated Saptarmber 11, 2012,
File No. 1-8841)

{.efter, dated August 10, 2015, fom NexiEra Energy Capital Holdings, Inc. to The Bank of New Yark
Mallon, as trustes, seiting forth certain terms of the Seras F Debentures due Septembar 1, 2017 sffective
August 10, 2015 {filed as Exhibit 4{b) to Form 8-K dated August 10, 2015, File No. 1-8841)

Officer’s Certificate of NextEra Energy Capital Holdings, Inc. dated June 8, 2013, creatng the 3.625%
Debentures, Serles dus Juna 15, 2023 {filed as Exhibit 4 to Form 8-K dated June 6, 2013, File No. 1-8841)

Officer's Certificate of NexiEra Enargy Capital Holdings, Inc., dated September 25, 2013, creating the

Seriss G Dabentures due September 1, 2013 (filed as Exhibit 4(c) iv Form 8-K dated Septembaer 25, 2013,
File No. 1-8841}

Cfficer's Certificate of NextEra Energy Capital Holdings, inc., dated March 11, 2014, creating the 2.700%

Debenturas, Senes dus September 19, 2019 (fled as Exhibit 4 1o Form 8K dated March 11, 2014, File
No. 1-8841)

Chicer's Cartificate of NextEra Energy Capital Holdings, inc., dated June 8, 2014, creating the 2.40%
Debenturas, Series dus Septamber 15, 2019 (fled as Exhibit 4 to Form 8-K dated June 8, 2014, Fila No.
1-8841)

Oficer's Cerlificats of NextEra Energy Capital Holdings, Inc., dsated August 27, 2018, creating the 2.80%
Debantures, Seres due August 27, 2020 (filed as Exhubit 4{c} lo Form 10-Q for the quarer ended
Beplember 30, 20185, Fils No. 2-27612)

Officer's Certificate of Mexitfra Energy Capital Holdings, Inc, dated Seplember 16, 2018, crealing the

Seres H Debentures dus September 1, 2020 (filed as Exhibit 4(c) o Form 8-K dated Septomber 18, 2015,
Flis No. 1-8841)

Indanture (For Unsecured Subordinated Debt Secusities ralating to Trust Securiiias), datmd as of March 1,
2004, among FPL Group Capital Inc, FPL Group, Inc. (as Guarantor) and The Bank of New York Melion
{as Trustee) {(fled as Exhibit 4{au) to Post-Effective Amendmeant No. 3 o Form $-3, File Nos. 333-102173,
333-102173-01, 333-102173-02 and 333-102173-03)

Praferred Trust Securities Guaraniss Agreement, dated as of March 15, 2004, between FPL Group, Inc.
{as Cuarantor) and The Bank of New York Mslion {(as Guarantee Truslee) relating to FPL Group Capilal
Trust | {filad as Exhibit 4(aw) o Post-Effactive Amendment No. 3 1o Form 8.3, File Nos. 333-102173, 333
102173-01, 333-102173-02 and 333-102173-03)

Amanded and Resiated Trust Agreemant relating to FPL Group Capital Trust |, dated as of March 1§, 2004
{filed as Exhibit 4{at} to Post-Effective Amendment No. 3 o Form 8-3, Fils Nos. 333-102173, 333-102173-
01, 333-102173-02 and 333-102173-03)

Agresment as to Expenses and Liabilities of FPL Group Capital Trust |, dated as of March 185, 2004 (fled
as Exhibit 4{ax) to Post-Effective Amendment No. 3 to Form 8-3, File Nos. 333-102173, 333-102173.01,
333-102173-02 and 333-102173-03)

Officers Cemficate of FPL Group Capital ing and FPL Group, Inc., datad March 15, 2004, creating the
§ 7/8% Junior Subordinated Debentures, Senes dus March 15, 2044 (Sled as Exhibit 4(av) o Post
Effsctive Amendment No. 3 lo Form 8.3, File Nos. 333-102173, 333-102173-01, 333-102173-02 and 333-
102173-03)
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*4(dd)

*4{ay)
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*4(i1}

“4Gi)

*4(xk)

indanture (For Unsecurad Subordinatad Debt Sacurities), dated as of September 1; 2006, among FPL
Group Capital Ine, FPL Group, Inic. (as Guarantor) and The Bank of New York Mellon (as Trugtee) (filed as
Exhibit 4(a) to Form B-K dated Septernber 19, 2006, File No, 1-8841)

First Supplemental Indenture to indsature {For Unsecured Subordinated Debt Securives) dated as of
September 1, 2008, dated as of November 18, 2012, bstween NexiEra Energy Capital Holdings, Inc.,

NextEra Enargy, Inc. as Guarantor, and The Bank of New York Malion, as Trustee (filed as Exhibit 2 to
Form 8-A dated January 16, 2013, File No, 1.33028)

Oficar's Certificate of FBL Group Capital Inc and FPL Group, Inc,, dated September 18, 2006, creating the
Series 8 Enhanced Junior Subordinated Dsbentures due 2068 (filed as Exhibit 4(c) to Form 8-K dated
Septernber 149, 2008, File No. 1.8841)

Replacemant Capital Covenant, dated September 19, 2008, by FPL Group Capital Inc and FPL Group,
Inc. relaing to FPL Group Capital inc's Sedes B Enhanced Junior Subordinated Debentures dus 2086
(fitad as Exhibit 4(d) o Form 8-K datad Seplember 16, 2006, File Na. 1-8841)

Officer's Certificats of FPL Group Capital inc and FPL Group, inc,, dated June 12, 2007, creating the Sares
C Junior Subordinated Debentures dus 2087 (fled as Exhibit 4(3) t Form 8-K dated June 12, 2007, File
Ne. 1-8841)

Replacsment Capital Covanant, dated June 12, 2007, by FPL Group Capital Inc and FPL Group, Inc.
refating to FPL Group Cagital Int's Series € Junior Subordinated Dabentures due 2067 (fled as Exhibit
4(b) to Form 8-K dated June 12, 2007, File No. 1-8841)

Officer's Certificate of FPL Group Capital Inc and FPL Group, Inc,, dated September 17, 2007, creating the
Serigs D Junior Subordinated Debentures due 2067 (filed as Extubit 4{a) to Form 8-K, dated
September 17, 2007, File No. 1-8841)

Replacement Capital Covenant, dated Seplember 18, 2007, by FPL Group Capmal ne and FPRL Group,
Inc. relating o FPL Group Capital Inc's Series D Junior Subordinated Debentures dus 2087 {filed as
Exhibit 4(c) to Form 8-K dated September 17, 2007, File No. 1-8841)

Officer's Certificate of NexiEra Energy Capital Holdings, Inc. and NextEra Energy, Inc., dated March 27,
2012, creating the Senes G Junior Subordinated Debentures due March 1, 2072 (filed as Exhibit 4 © Form
8-K dated March 27, 2012, Fita No. 1-8841)

Officar's Certificate of NextEra Energy Capital Holdings, Inc. and NextEra Energy, Inc., dated June 15,
2012, creating the Sanes H Junior Subordinated Debantures dus June 15, 2072 (fled as Exhibit4 to Form
8-K dated June 15, 2012, File No. 1-8841)

Cfiicers Cartificate of NexiEra Energy Capital Holdings, Inc. and NextEra Energy, Inc., dated November
19, 2012, creating the Series | Junior Subordinated Debentures due November 15, 2072 (filed as Exhibit 4
to Form 8-K dated November 18, 2012, File No. 1-8841}

Cfficer's Certificate of NexiEra Energy Capltal Holdings, Inc. and NextEra Energy, Inc., Jated January 18,

2013, creabing the Series J Junior Subordinated Debentures dus January 185, 2073 {fled as Exhlb:t 4 to
Form 8- dated January 18, 2013, File No. 1-8841)

indenture {For Sscuring Senior Secured Bonds, Seres A), dated May 22, 2007, belween FPL Recovery-

Funding LLC (as issuer) and The Bank of New York Mellon (as Trustee and Securities Intermediary) (fled
as Exnibit 4.1 to Form 8-K dated May 22, 2007 and filed June 1, 2007, File No. 333-141387) |

Purchase Contract Agreement, dated as of September 1, 2013, between NextEra Ensrgy, Inc. and The

Bank of New York Malion, as Purchass ConractAgent {filed as Exhubit 4{a} to Form 8-K dated Sapiember
25,2013, File No. 1-8841)

Pladge Agreement, dated as of September 1, 2013, betwsen NextEra Energy, int., Deutsche Bank Trust
Company Americas, as Collateral Agent, Custodial Agent and Securities Intermadiary, and The Bank of
New York Malion, as Purchase Contract Agent (fled as Exhibit 4{b} to Form 8-K daled Seplember 25,
2013, Fite No. 1-8841)

Purchase Contract Agreement, dated as of Saptember 1, 2015, between NextEra Enargy, Inc. and The

Bank of New York Mellon, as Purchase Confract Agent (filed as Exhibit 4(a} to Form 8-K dated September
16, 2015, File No. 1-8841)
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"0
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"100

*10{m)

*10(n}

10(o}
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“10{a}

*10(r}

*10(s)

Plodge Agraement, dated as of Septamber 1, 2015, between NextEra Energy, Inc,, Deutsche Bank Trust
Company Amancas, as Collateral Agent, Custodial Agent and Securities Intermediary, and The Bank of
New York Msilon, as Purchase Contract Agent (filed as Exhibit 4(b) o Form 8-K dated Ssptamber 18,
2018, File No. 1-8841)

FPL Group, Ine. Supplemental Executive Retiramant Plan, amended and restatad effective April 1, 1987
{SERP) (filed as Exhibit 10{a) o Form 10-K for the yesr ended Decembar 31, 1899, Fils No. 1-8841)

FPL Group, inc. Supplemental Executive Refiremant Plan, amendsd and restated effective January 1,
2005 {Restatod SERP) (ftad as Exhibit 10{b) to Form 8-K dated Decamber 12, 2008, File No. 1-8841)

Amendraant Numbar 1 to the Restated SERP changing name to NexiEra Enargy, inc. Supplemental
Executive Refirement Plan (flad as Exhibit 10(b) o Form 10-Q for the quarer ended June 30, 2010, File
Mo, 1-8841)

Appendix A1 (ravised as of Decembar 11, 2014} {o the Restated SERP

Appendiz A2 {ravised as of December 12, 2013} to the Restatad SERP (fled as Exhibit {0{e) to Form 10-K
dated Decambar 31, 2013, Fila No.1-884 1)

Supplement o the Resiated SERP relating to 2 special credit o cerain exacutive officers and other
officers effective February 15, 2008 {lled a5 Exhibit 10{g} 1o Form 10-K for the year ended Decernber 31,
2007, Fila N 1-8841)

Supplament to the Restated SERP sffective February 15, 2008 as it applies to Armando Pimantel, Jr. (fled
as Extubit 10() to Form 10-K for the year ended Dacember 31, 2007, File No. 1-8841)

Supplernant to the SERP effactive Decamber 14, 2007 as it applies to Manoochehr K. Nazar {8led as
Exhibit 10() to Farm 10-K for the year ended Decamber 31, 2003, Fila No. 1-8841)

FPL Group, Ine. Long-Term Incentive Plan of 1985, as amended {filed as Exhibit 89{h} o Post-Effective
Amandment No. 5 to Form $-8, File No. 33-18889)

NexitEra Energy, Inc, {Iommedy known as FPL Group, Inc.) Amended and Restated Long-Term incantive
Plan, most recently amended and rastated on May 22, 2008 (fled as Exhibit 10{a) o Form 10-Q for the
guarter sndad June 30, 2008, File No, 1-8841)

NextEra Energy, ine. Amended and Restated 2011 Long Term Incentve Plan {flad as Exhiblt 10{c) o

Form 8-K dated March 18, 2012, File No, 1-8841}

Form of Performance Share Award Agrasment under the NextEra Energy, Ine. 2011 Long Term Incentive

Flan (fled as Exhibit 10{a) to Form 8-K dated October 13, 2011, File No. 1-8841)

Form of Performance Shars Award Agrasmsnt under the NextEra Energy, Inc. Amended and Restated
201 Long Term Incentive Plan, as ravised March 18, 2012 (Bled as Exhibst 10{c) to Form 10-Q for the
quarter ended March 31, 2012)

Form of Performance Share Award Agreament under the NexiEra Enargy, Inc. Amended and Restated
2011 Long Term incentive Plan for cartain exacutive officers {filed as Exhibit 10{z) ¥ Form 8-K dated
Getober 11, 2012)

Farm of Performance Shara Award Agreement under the Next Era Energy, Ins. Amended and Restated
2011 Lang Term Incentive Plan for cartain executive officers

Form of Raestncted Stock Award Agreement under the NextEra Energy, inc. 2011 Long Term Incentive
Plan (filed as Exhibit 10{c} to Form 8-K dated Octobaer 13, 2011, File No. 1-8841)

Form of Resticted Stock Award Agreemant under the NexiEra Energy, Ing. Amended and Restated 2011
Long Term Incentive Plan for carmin exscutive officers {fled as Exhibit 10(p) o Form 8-K dated Oclober
11,2012}

Form of FPL Group, Inc. Amendad and Restaled Long-Term Incentive Plan Sioek Option Award - Non-
Qualfied Stock Option Agresmant (led as Exhibit 10(c} fo Form 8-K dated December 28, 2004, File Np. 1-
8841)

Form of FPL Group, Ing, Amended and Restated Long-Term Incentve Plan Stock Option Award - Non-

Qualfied Stock Option Agreement {filed as Exhibit 10(d} io Form 8-K dated Dacember 29, 2004, File No,
18841}
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Exhibit .
Number Description NEE FRL
1041 Form of FPL Group, Inc. Amendsd and Restated Long-Term Incentive Plan Stock Option Award - Non- X X

Qualified Stock Opfiort Agreement effactive February 15, 2008 {fled as Exhibit 10(b) to Form 8-K dated
February 15, 2008, Filg No. 1-8841)

*10{u) Form of FPL Group, Inc. Amendsd and Restated Long-Term incentive Plan Stock Option Award - Non- X X
Qualified Stock Option Agreement effective February 13, 2008 (filed as Exhibit 10{u) to Form 10K for the
year ended Dacember 31, 2008, File No, 1-8841)

*10{v) - Form of FPL Group, Inc, Amended and Restated Long-Term Incentive Plan - Non-Qualifed Stock Option X x

Agreement effective February 12, 2010 (filed as Exnibit 10{bb) to Form 10-K for the year December 21,
2008, File No. 1-8841)

*10{w) Form of NextEra Energy, Inc. Amended and Restated Long-Term Incentive Plan - Non-Quatified Stock x X
Option Agreement effective February 18, 2011 {filed as Exhibit 10{¢) to Form 10-Q for the quarter ended
March 31, 2011, File No. 1-8841)

“10{x) Form of Non-Quatified Stock Option Award Agreement under the NextEra Eﬁergy, inc. 201 Long Term X X
Incentive Plan (filed as Exhibit 10(b) to Form 8-K dated October 13, 2011, File No. 1-8841)
*10(y) Form of FPL Group. Inc. Amended and Restated Long-Term Incentive Plan Amended and Restated X x

Deforred Stock Award Agreement effective February 12, 2010 between FPL Group, Inc. and each of Moray
P Dewhurst and James L. Robo (filed as Exhibit 106{dd) to Form 10-K for the yesr endsd Decembsr 31,

2008, File No. 1-8841) v

*10{z) Form of Deferrad Stock Award Agreement under NexiEra Energy, Inc. Amended and Restatad 2011 Long b4 X
Term Incentive Plan {fled as Exhibit 10(a} to Form 8-K dated March 18, 2012, File No. 1-8841)

*10{as) Nexifea Energy, Inc. 2013 Execubve Anaual Incentive Plan (fled as Exhibit 10{c) to Form 8-K dated X X
Qctober 11, 2012, Fite No. 1-8841)

*10{bb) NextEra Energy, Inc. Deferred Compensation Plan effective January 1, 2005 as amanded and restatad x x

tarough Gctobar 15, 2010 (filed as Exhibit 10(dd) o Form 10-K for the year ended Ddcember 31, 2010,
File No, 1-8841)
“10{ce) Amandment 1 {effective May 25, 2011} to the NextEra Energy, inc. Deferred Compensation Plan effective X X
January 1, 2005, as amended and restated through October 15, 2010 (Blad as Exhibit 10(b) to Form 10-Q
for the quarter ended June 30, 2011, File No. 1-8841)
*10{dd) Amendmant 2 {effective Novembar 16, 2011} to the NexiEra Ensergy, Inc, Defarrad Compensation Plan X X

effactive January 1, 2008, as amended and restated through Qctober 15, 2010 (filed as Exhibit 1041) o
Form 10-K for the year ended December 31, 2011, File No. 1-8841)

*10{e8) FPL Group, Inc. Deferred Compensation Plan, amended and restated effective January 1, 2003 (filed as X X
Exhibit 10(k} to Form 10- for the year ended December 31, 2002, File No, 1-85841)

*10(ff) FPL Group, inc. Exgcutive Long-Term Disability Plan effsctive January 1, 1995 {filed as Exhibit 10{g) to X 13

' Form 10-K for the yaar ended December 31, 1995, Fila No, 1-8841)

*10{gg) FPL Group, Inc. Amended and Restaled Non-Employes Diractors Stock Plan, as amended and rastaled X
Octobar 13, 2008 (fled as Exhibit 10(b) o Fonn 10-Q for the quarter endad Septembar 30, 2008, File No. ;
1-8841) 5

*10{hh} FPL Group, Inc, 2007 NonEmployse Directors Stock Plan {filed as Exhibit 8¢ to Form S8, File No. 333- X
143739) ! .

*10(ii} NexiEra Energy, Inc. Non-Employee Director Compensation Surnmary effectve January 1, 2015 (filed as X,
Exhibit 10(nn) to Form 10-K for the year ended Dacember 31, 2014, File No. 1-8841)

16(;} ' NexiEra Energy, Inc. Non-Employee Director Compensation Summary effective January 1, 2016 X
*10(kk} Farm of Amended and Restated Executive Retenfion Employment Agreement sffective December 10, X X

2009 between FPL Group, Inc. and each of Moray P Dawhurst, James L. Robo, Armanda Pimentel, Jr,,

and Charles E. Siaving (fled as Exhitit 10{nn) to Form 10-K for the year endad December 31, 2009, Fils
Np. 1-8841)

1041 Executive Retention Employment Agrsement batween FPL Group, Inc. and Joseph T. Kelliher dated asg of X x
May 21, 2008 (flad as Exhibit 10(b} to Form 10-Q for the quarter ended June 30, 2009, Fils No. 1-8841)
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Exhibit
Number Deascripfion HEE FPL
“10{rm) Executive Retention Employment Agreemsnt betwaen FPL Group, Inc. and Manoochehr K. Nazar dated <
as of January 1, 2010 {fled as Exhibit 10{rr) o Form 10-K for the year ended Dacembser 31, 2008, File No.
1-8841)
*10{nn} Executive Ratantion Employment Agreamant between NextEra Energy, Inc. and Eric £. Silagy dated as of * X
May 2, 2012 {flad as Exhibit 10(b} to Form 10-Q for the quarter ended June 30, 2012, File No, 1-8841)
*1{oo) Exscutive Retention Employment Agreament between NextBra Energy, Inc, and Willlam L. Yaager datad X X
as of Jonuary 1, 2013 {fitad as Exhibit 10{cce} 1o Form 10-K for the year ended Dacembar 31, 2012, Fle
No. 1-B841)
*HHpp) Form of 2012 409A Amendment to NextEm Energy, Inc. Executive Relention Employment Agreement X X
sffactive Qclober 11, 2012 betwaan MexiEra Energy, Inc. and sach of James L. Robo, Moray P Dewhurst,
Armmando Pimental, Jr, Erc E. Sllagy, Jossph T. Kalither, Manoochehr K. Nazar and Charles E. Sieving
{filed as Exhibit 10{ddd} to Form 10-Kfor the year ended [Jecember 31, 2012, File No. 1-8841)
*10{qa) Execuliva Retention Employmant Agreement between NextEra Energy, Inc. and Deborah H. Caplan dated X X
as of April 23, 2013 {filed as Exhibit 10{8} to Form 10-Q for the quarter ended Juna 30, 2013, File No. 1-
8841}
*10{m} Executive Retenton Employment Agreemant between NexiEra Enargy, inc. and Migue! Arechabala dated X %
as of January 1, 2014 {filed as Exhitut 10(bbb) v Form 10-K for the year anded Decaember 31, 2013, Fils
No. 1-8841)
“18{ss) NextBra £pergy, inc. Executive Severance Benelit Plan effective February 26, 2013 (fled as Exhitit X X
10{eee) to Form 10-K for the year ended December 31, 2012, Fils No. 1-8841)
104} Guarantes Agreament between FPL Growp, Inc. and FPL Group Capital ing, dated as of Ootober 14, 1998 %
(filad as Exhibit 10{y) to Form 10-K for the year endad December 31, 2001, File No. 1-8841)
12{a} Computation of Ratas %
12{b} Computation of Ratos b3
21 Subsidiaries of NextEra Energy. Inc. %
a3 Consent of independent Registered Public Accounting Firm 3 %
31{a} Rule 13a-14{2)15d-14{a} Certfication of Chisf Executive Officer of NextEra Energy, Inc. %
31{b} Rulg 13a-14{a)/15d-14{a} Certification of Chiaf Financial Officer of NexiEra Energy, Inc. X
3t(c) Rula 13a-14{a)/15d-14(a} Cerlification of Chief Executive Officer of Florida Power & Light Company X
31{d} Rule 13a-14{a)/15d-14(a) Cerbfication of Chisf Financial Officer of Florida Power & Light Company X
32({a} Section 1350 Certification of Nexifra Energy, inc. X
32(b} Section 1380 Certification of Florida Power & Light Company X
101.INS XBRL Instance Document % x
101.8CH XBRL Schema Documant x %
101 .PRE XBRL. Presentation Linkbase Document X x
101.CAL XBRL Calculation Linkbase Documant X X
101.LAB XBRL Labsi Linkbasa Document X X
101.0EF XBAL Definiion Linkbase Document b3 x
* it heren by

NEE and FPL agres lo furnish ta the S3EC upon request any instrument with respect 1o long-term debt that NEE and FPL have not filed as an exhibit pursuant
to the exemption provided by item S01{b)4){HINA) of Reguiation §-K,
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. NEXTERA ENERGY, INC. SIGNATURES

. Purcaant to the reqmremems of Section 13 or 15{d} of tha Secunses Exchange Act of 1934, tha registrant has duly caused this report to be signed on its

!

be" f hy the undersugned thereunto duly authonzed and in the capacities and on ths date indicated.

NexiEra Energy, Inc

JAMES L. ROBO

James L. Robo
Chalrman, President and Chief Executive Officer
and Director
“{Principal Executive Officer)

Date: February 19, 2016

Pursuant to the requirements of the Securities Exchange Act of 1834, this report has been signed below by the following persons on behalf of the regssa'ant
and in the capacities and on the date indicated.

gnatur T f February 19, 20186:

MORAY P. DEWHURST

Moray P. Dewhurst Chris N, Froggatt

Vica Chairman and Chief Financial Officer, Vice Prasident, Controller and Chief Accounting
and Exacutive Vics Pragident - Financa Officer

{Printipal Financial Officer) (Principal Accounting Officar)

CHRIS N. FROGGATT

Diractors:

SHERRY . BARRAT
Sherry S, Bamrat

TONI JENNINGS
Toni Jennings

ROBERT M. BEALL, Il AMY B, LANE
Rohbert M. Beall, Il N

Amy B, Lane

JAMES L. CAMAREN
James L. Camaren

RUDY E, SCHUPP
Rudy E. Schupp

KENNETH 8. DUNN - JOHN L.SKOLDS
Kenneth B. Dunn John L. Skolds

NAREN K. GURSAHANEY WILLIAM H, SWANSON )
Naren K. Gursahansy

Wiiliam H. Swanson

KIRK 5. HACHIGIAN , HANSEL E. TOOKES, i
Kirk 8. Hachigian Hanssi E. Tookes, I
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FLORIDA POWER & LIGHT COMPANY SIGNATURES

Pursuant o the requirements of Section 13 or 15(d) of the S“:ecunhes Exchange Act of 1834, the registrant has duly caused this report o bs signed on its
behalf by the undersigned, thereunto duly authorized and in the capacities and on the date indicated.

Florida Power & Light Company

| ERIC E. SiLAGY

Eric E. Silagy

Prssnd%m and Chief Executive Officer and Direcior

W {Principal Exaculive Officer)

Dats: February 18, 2018

Pursuant to the reguirements of the Securities Exchange Act of 1834, this raport has been signed below by the following persons on behaif of the registrant

and in the capacites and on the date indicatad,

iangat ngd Ti b 1

MORAY P, DEWHURST

Moray P, Dewhurat

Exsoutiva Vice Prasident, Finance

and Chief Financial Officer and Director
{Principat Financial Officar)

Diracton

JAMES L. RORO
James L. Robo
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KIMBERLY QUSDAHL

Kimberly Qusdahl

Vica Prasident, Controlier and Chisf Accounting Officer
{Principal Accounting Officer)
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/

Supplemental information to be Furnished With Reports Filed Pursuant to Section 15(d) of the Securities Exchange Act of 1934 by Registrants Which
Have Not Registered Securities Pursuant to Section 12 of the Securities Exchange Act of 1934

No annual report, proxy statement, form of proxy or other proxy soliciing material has bean sant to securily holdaers of FPL during the pericd covered by this
Annual Reporton Form 10-K for the fiscal year ended December 31, 2015.
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Exhibit 10{d)

Appendix Al
Last Revised On: December 11,2014
N c Pre-4 | 1997 Class A “Bonus touble Basic TDQ"%’R
ame ampany Partieipant SERP” Siatus Credits nsiion

Credits

ROBG, JAMES L, * NextEra Eaergy, Ine. X X

DEWHURST, MORAY P, * NextEra Energy, Ine. X X

PIMEMTEL, ARMANDOG * MextEra Energy Resouwrees, LLC X bl

NAZAR, MANONK. ¢ HextEra Energy, Ing X! X

parheipnnts in the SERF on or after Aprit 1,

fvr their persionable earnmgs oo or after Jznuary 1, 2

*Exesutive Officer of MNextErs Encrgy, Inc.

1997 at the rate of two times the hasde credit and, 1o the extent applicuble, the transition eredit under the cush balance formuls in the SERP

4061 Impnrisntly, nothing in Amendment 94 1o the Prior Plan, the SERP, Compensation Commities resolutions, or any other
docurent shall be construed a3 swhjecting to Code Section 409A any deferrals made under tie SERP prior o Jenuary 1

! The Compensation Commitiee has expresaly identified these items and ackao vedged that they are subject to internal Revenue Code Section 409A. In particnlor. these items include:
{1} the addi i deferred comp ion provided by the desgnation of certan officers as Class A Exesutives, effective oo or after January 1, 2006; and {ii} the adcimunat defurred
compensation set forth in SERP Amendment 84 1o the Prier Plan {meaning smouats deferred by cenmn senior officers speaified by the Compe:

whe h

. 2008, except as expressly noted herein,
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Exhibit 10(j)

NEXTERA ENERGY, INC.

NON-EMPLOYEE DIRECTOR COMPENSATION SUMMARY

Annual Retainer
(payable quarterly in common stock or cash}

Board or Commitiee meeﬁn§ fea

Audit Commuties Chair retainer (annual)
{payable quarterty)

’

Lead Diractor retainer (annual)
{payable quarlerly)

Other Committes Chair retainer (annual)
{payable quarterly)

Annual grant of restricled stock
{under 2007 Non-Employee Directors Stock Plan)

Miscellangous

{Effective January 1, 2018}

$80.000

$2,060/mee§ng

$20,000
$25,000

$15,000

%

That number of shares determinad by dividing $140,000 by closing price
of NextEra Enargy common stock on effactive date of grant {rounded up to
the nearest 10 shares)

- Travel and Accident Insurance {including spouse coverage)

~One director accruss dividends and interast on the phantom siock unils
grantad to him upon the termination of the NOn-Empioyse Director
Raetirement Plan in 1896

- Travel and related expenses while on Board businass, and achal
administrative or similar expanses incurred for Board or Commiltes
business, are paid of reimbursed by the Company. Directors may travel on
Company aircraft in accordance with the Company's Aviation Policy
{primarily to or from Board mestings and while on Board busmaess; in
limited circumstances for other reasons if the Company would incur litie if
any Incramantal cost, space is available and the aircraftis already in use »
for another authorized purpose - may be accompanied by immadiate
family members when space is available).

- Diractors may participate in the Company's Deferred Compensation
Plan.

- Directors may participate in tha Company's matching gift program, which
matches giRts to sducational institutions to a maxmum of $10,000 per
donor.

i
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