
Oncor Electric Delivery Co. LLC 

Table 4 

(Incur Electrioalivety,Co..Lt. 	Operatinglia 

*The average number of minutes electric service is interrupted per consumer in a year. 1Tha average number of electric service interruptions par consumer in a year. ;The 
average duration in minutes per electric service interruption in a year. N/A — Not applicable. 

Table 5 

xmisme-xxi~sr-31- • ^ 
f lice Matinee-Relive Co. II 	?MIMI; i c s 	• •/' 

2011 2012 2013 

With imputed pension debt 

Adjusted debt Ind SI 1'6,676.2 57.033.9 $7,293.8 

FFO/debt (%) 13.4 14 14 

FF0 interest Cevet3ge(xi 3.4 3.5 3 5 

Debt/capital (%) 65.8 65.2 64.7 

Debt/EBITDA (x) 4.4 4.2 4.1 

Without imputed pension debt 

Adjusted debt (mil. SI S5,696.7 S6,054.3 56.314.3 

FFO/debt )°101 14.5 15.1 15.1 

FF0 interest coverage (a) 3.6 3.8 3.8 

Debt/capital (%1 62.2 613 613 

Oebt/EBITOA (x) 4.1 3.8 3.8 

  

g atai '7.1  • 	: 	 • 
ut•••....••-•=k••••‘•.•" • :I. .4114.. • 	 11'  

t .P
.
A• J.. , 	 • 

la • 	' 

 

Oncor Electric Delivery Co. Lie 

Corporate Credit Rating 	 BBB ilStable/NR 

Senior Secured (11 issues) 	 A- 

Corporate Credit Ratings History 

13-Aug-2008 	 888+/Stabie/NR 

09-Oct-2007 	 BM/Watch Dev/NR 

26-Feb-2007 	 888-/Wetch Neg/NR 

Rosiness Risk Profile 	 Excellent 

Financial Risk Profile 
	

Aggressive 

Related Entities 

EFIll Finance Inc 

Senior Secured (1 Issue) 	 CC 

Energy Future Competitive Holdings Co. 

Issuer Credit Rating 	 CCC/Negative/NR 

Senior Secured (1 Issue) 	 CC 

Senior Unsecured (1 Issue) 	 CC 

Subordinated (2 Issues) 	 CC 

Energy Future Holdings Corp. 

Issuer Credit Rating 	 CCC/Negative/NR 

Senior Secured (2 Issues) 

Senior Unsecured (3 Issues) 	 CC 

Senior Unsecured (3 issues) 
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Oncor Electric Delivery Co. LLC 

Ratings De as (f,..1§ .'_ (.4 	/fillOriN cont.) 74,40' 

Energy Future Intermediate Holding Company 1.1C 

Issuer Credit Rating 

Senior Secured 12 Issues) 

Senior Secured (1 Issue( 

Texas Competitive Electric Holdings Cu. LLC 

Issuer Credit Rating 

Senior Secured (2 Issues) 

Senior Secured (5 Issues) 

Senior Unsecured (22 Issues) 

Senior Unsecured (2 Issues) 

CCC/Negative/— 

B- 

CC 

CCC/Negative/NR 

CC 

CCC 

CC 

0 

'Unless otherwise noted, all ratings in this report are global scale iatings. Standard & Poors credit ratings on the global scale ere comparable across countries. Standard 
& Poors credit ratings on a national scele are relative to obligors or obligations within that specific country. 
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Credit FAQ: 

A Primer On The Relationship Between Oncor 
Electric And Energy Future Holdings 
On April 4, 2011, St sndard & Poor's Ratings Services losvered its corporate credit rating on Energy Future 
Holdings Corp. (EFH; CCC/Watch Neg/--), but did nor change the wino; ori its majority-owned subsidiary Oncor 
Electric Delivery Co. 1.I.0 (Oncqr; BBB+/Stable!--). Since then, market participants have been asking us why our 
rating on Occor didn't suffer. Below, we answer soine frequently asked questions about the credit implications of • 
Oncor's ownership structure. (For more information un the recent rating actions, see the research update published 
Apzil 4, 2011.) 

Frcquently Askcd Qucstions 
What is the relationship between Oncor and EFH? 
Oncor Electric Delivery Flo(dings Co. LI.C.(Oriror Holdings; not rated) owns 80.03% of Oncor. F.FH owns 100% 
of Oncor Holdings, while Texas Transmission Investment LLC owns 19.75% of Oncot. Texas Transmission is an 
(Inky that is unaffiliated with EFH and is indirectly owned by a private investment group led by the Ontario 
Municipal Employees Retirement Service Administration Corp., acting.through its infrastructure investment entity 
(Bore:ilia Infrastructure Management Inc.), and by the Government of Singapore Investment Corp., acting through 
its private-equity and infrastructure arm (GIC Special Investments Pte. Ltd.). EFH and Texas Tzaaismission 
"ring-fenced" Oncor (i.e., whcn a company creates a legal entity separate from itself ro protect certain assets from 
ci editors). 

Stand,:xkl Sc. Pi:o‘'s '.1searell .1.r.el 7 
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Credit FAQ: A Prim,..7 On 'The Relationship Between Oncor Eleerrie And Energy Future iloldings 
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Credit FAQ: A Prirner On The Relationship Between Omar Electric And Energy Future Holdings 

• Institute a bankruptcy proceeding to have Oncor be adjudicated bankrupt or consent to a bankruptcy proceeding 

against Oncor, 

• Dissolve Oncor without adequate payment to all creditors, and 

• Modify Oncor's dividend policy. 

Legal provisions also exist in the form of a non-consolidation Opinion and separateness undertalcings (e.g., arm's 

length transactions between Oncor and EFH, and an inability to extend/receive financial support to/from EFH) that 

distinguish between the two entities. 

In addition to the above structural and legal features that ire favorable for credit quality, there exi'st additional 

regulatory protections, including the agreement with Texas regulators that Oncor's capital structure be limited to 

60% debt. Through 2012, there are limitations on distributions to no more than net income (subject to certain 

adjustment) and after 2012 distributions are still bonnet to the need to preserve a 60/40 capital structure. 

EFH has a strong incentive to maintain Oncor's business and financial integrity given that EFH will seek to monetize 
its investment in Oncor and will rely on favorable relationships with regulators to effect any sale of its ownership 

interest to other parties. 

What is Oncor's direct financial exposure to EFH? 

Despite the existence of the ring-fencing arrangements and the third-party investor, Oncor does have'some financial 

exposure to EIFI. Oncor receives payments from TXU Energy Retail Co. LLC (a retail electric provider (REP) in the 
Electric Reliability Cohncil of Texas region) in lieu of providing electricity distribution services to end-users. TXU 
Energy is a subsidiary, of Texas Competitive Electric Holdings Co. LLC (TCEH), which EFH indirectly owns. 

Under Texas regulation, REPs collect payments frorn retail customers, lceep the portion that applies to supplying 

electricity, and remit the distribution and transmission portion to the distribution companies, including Oncor. As of 

Dec. 31, 2010, distribution revenues from TXU Energy represented 36% of Oncor's annual revenues. However, as 

'of the sarne date, Oncor's trade accounts and other receivables from TCEH/TXU Energy were $182 million (the 

amount was $188 million at year-end 2009). The $182 million in trade accounts and other receivables consist of 

$143 million of actual accounts receivable and $39 million relating to charges that Oncor makes in rela`tion to 

securitizecl debt that the predecessor cornpany issued as part of the electric industry restructuring in Texas and 

which recovered "stranded" costs. While the actual trade accounts receivable exposure will always exist, the 

amounts that Oncor receives from TCEFITTXU Energy to pay obligations related to the securitized debt will decline 

over time and cease to exist by 2016. If TCEHTEXU Energy delay or stop payments, Oncor would hive a senior 

unsecured claim against TCEH/TXU Energy. 

The financ al impact to Oncor would be the after-tax amount of $143 million, or about $93 million (assuming a 
35% tax rate) and Oncor's equity would decline by that amount. Standard 8c Poor's views the amount as significant 

but not detrimental to Oncor's credit quality given that 2010 reported funds frorn operations (which exclude the 

irnpact of accounts receivable) were $1..1 billion. In addition io having a senior unsecured claim against TCEHTFXU 

Energy, Oncor could also recover any claims against TCEHJTXTJ Energy by withholding all or some of any future 

planned distributions to the two owners until it is made whole. Unlike other REPs that are nor affiliated with Oncor 

and for which Oncor can collect bad debt expense, Oncor and EFFI committed to the Public Utility Commission of 
Texas in 2007 that they will not seek to recover bad debt expense from ratepayers if a default or bankruptcy by an 

affiliate REP occurs. However, our recovery analysis on EFH suggests that recovery on senior unsecured claims 

Standard 8c Poor's I Research I April 7. 2011 
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Credit FAQ: A Primer On The Relationship Between Oncor Electric And Energy Future Holdings 

against EFH or its affiliates would be very small, if not zero, due to the presence of large amounts of senior secured 
debt at EFH and its subsidiaries. 

What is Oncor's indirect financial exposure to EFH? 
While Standard & Poor's views Oncor's credit quality on a stand-alone basis, we are aware that financial challenges 
at EFH can spill over to Oncor. For example, Oncor's $2 billion revolving credit facility matures in October 2014, 
about the same time as EFH's approximately $20 billion debt matures. EFH's inability to effectively refinance these 
maturities could impair Oncor's ability to renew its own credit facility. TCEH's recent offer to extend the rnaturity 
of this debt to 2017, if successful, could help to mitigate the related risk for Oncor. Nevertheless, in response to such 
potential developments, Oncor has taken steps to improve its liquidiry. In the fall of 2010, Oncor issued $475 
million 30-year debt and used proceeds to pay the outstanding balance under its revolving credit facility. As of Dec. 
31, 2010, Oncor's availability under its revolving credit facility totaled $1.495 billion (excluding $122 million in 
commitments that a Lehman Brothers Inc. subsidiary provided). In addition, Oncor completed a debt exchange in 
the fall of 2010 co extend its own debt maturity schedule. As a result of the debt exchange, Oncor's next debt 

maturity is in 2012 for $376 million, followed by $524 million in 2013 and S500 rnillion in 2015. The company has 
no debt maturities in 2014. 

What happens if either EFH or Energy Future Intermediate Holding Co. LLC (EFIH) sells its interest in 
Oncor? 
EFH effectively owns 80% of Oncor and uses the equity as collateral for certain debt securities that its subsidiary 
EFIH issues. The security does not include any assets of Oncor Holdings or its subsidiaries. EFH can monetize its 
ownership interest in Oncor through a sale of Oncor, Oncor Holdings, or EFIH (and EFIH's debt burden). Debt 
associated with EF114 will *travel" to the new equity investor. Standard & Poor's believes that it is highly unlikely 
that Oncor can be burdened by any EFIH debt. We base this conclusion on the ring-fencing arrangement currently 
in place, the regulatory construct thar Oncor has agreed co with the Texas regulatory commission noted above, 
combined with the 19.75% third-party owner and board representation, along with the dividend and capital 
structure limitations. Nevertheless, if Oricor Holdings is spun off, Standard & Poor's would review any changes to 
the new ownership structure to assess any effect on Oncor's credit quality. 
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Summary: 

Oncor Electric Delivery Co. LLC 
Credit Rating: 88E4/Stable/NA 

Rationale 
The ratings on Oncor Electric Delivery Co. LLC (Oncor) reflect the company's stand-alone business and financial 
risk profiles. Oncor Electric Delivery Holdings Co. (a ring-fenced, wholly owned subsidiary of Energy Future 
Holdings Corp. [EFH; CC/Negative/—]) owns 80.033% of Oncor and Texas Transmission Investment LLC owns 
19.75%. Texas Transmission is an entity indirectly owned by a private investment group led by the Ontario 
Municipal Employees Retirement Service (OMERS) Administration Corp., acting through its infrastructure 
investment entity (Borealis Infrastructure Management Inc.), and by the Governrnent of Singapore Investment Corp., 
acting through its private-equity and infrastructure arm (GIC Special Investments Pre. Ltd.). 

In addition to the stand-alone business and financial risk profiles, the ratings on Oncor incorporate a number of 
structural, legal, and regulatory provisions that allow Standard & Poor's Ratings Services to view the company 
separatdy and on a stand-alone basis frorn its majority owner, EFH. These provisions include: 

• The sale of 19.75% of Oncor to Texas Transmission, a third-party, unaffiliated investor with sufficient rights and 
board representation that can prevent UM from harming Oncor's credit profile. These rights include the ability 
to veto changes in Oncor's dividend policy, the requirement to consent to the institution of bankruptcy or 
insolvency proceeding against Oncor, the right to approve material transactions between Oncor and its 
non-ring-fenced affiliates, the right to approve the annual budget if it is less than 10% from the amount of the 
prior year, and the ability to prevent dividend distributions if it is in the best interests of Oncor co retain such 
amounts for future capital requirements; 

• Legal ring-fencing, including a nonconsolidation opinion and separateness undertakings (arm's-length 
transactions between Oncor and EFH, inability of Oncor to extend financial support to or receive financial 
support from EFH), six independent directors required by law to consider only the interests of Oncor, including 
its creditors, when acting or voting on any material action, and two of whom are special independent directors; 

• Limitations on distributions (distributions can be up to net income) combined with a limitation on the capital 
structure (60% debt and 40% equity); and 

• Commitments to the Public Utility Commission of Texas (PUCT) to maintain the 60% debt and 40% equity 
capital structure, incur a certain amount of capital spending by 2012, and maintain certain reliability standards. 

Oncor is an electric transmission and distribution company operating in north-central, eastern, and western Texas, 
including Dallas. Oncor has an excellent business risk profile and an aggressive financial risk profile. 

Oncor's excellent business risk profile accounts for the companys low operating risk electric distribution and 
transmission business that has no commodity exposure and a large service territory with generally attractive 
demographics. The excellent business risk profile also accounts for the companys efforts to reach regulatory 
outcomes that generally support credit quality. In Oncor's most recent rate case, the PUCT authorized a base rate 
increase of about $1.15 million, reflecting a 10.25% return on equity. In January 2011, Oncor filed with the PUCT 
requesting a base rate increase of about $353 million and a capital structurt of IS% debt and 45% equity 

Standard & Poor's I Research l March 28,2011 	 2 
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(compared with the current 60% debt and 40% equity). The commission will resolve the proposed increase in the 
second half of 2011. 

Although Oncor owns the transmission and distribution systems chat deliver electricity to retail and commercial 
users, its customers actually consist of rnore than 70 retail electricity providers (REP) that operate within its service 
territory. Of these REPs, Texas Competitive Energy Holdings Co. LLC (TCEH), an EFH affiliate, accounted for 
36% of Oncor's 2010 revenues, while subsidiaries of a nonaffiliated REP accounted for 12% of 2010 revenues. Of 
the rernaining REPs, no other entity accounted for more than 10% of Oncor's revenues. Oncor rehes on these REPs 
to remit timely Pa yrnents for distribution services rendered. As a result, a default by a REP would delay payments 
and could pressure Oncor's liquidity. As of Dec. 31, 2010, Oncor's trade accounts receivable from TCEI-1 was $133 
million, or about 5% of revenues for the period. If a REP declares bankruptcy, Oncor can recover the amounts not 
received by deferring uncollected amounts as a regulatory asset and then requesting recovery through a rate case 
filing, although this rule applies only to nonaffiliated REPs and not to TCEH. 

In January 2009, the PUCT awarded Oncor 'With a number of transmission projects relating to competitive 
renewable energy zones (CREZ), which are meant to provide load areas with access to wind-generated electricity. 
The total cost of these transmission projects is now estimated to be $1.75 billion. As of February 2011, the PUCT 
had approved 16 of the 17 awarded projects and 13 of the 14 necessary certificates of convenience and necessity, 
Through Dec. 31, 2010, Oncor had spent $316 million on the CREZ projects, including $202 million during 2010. 
Oncor recovers the related capital costs and return under a transmission cost recovery mechanism once the projects 
are in service. The transmission cost recovery mechanism adjusts semiannually. 

Oncor's financial risk profile is aggressive. The company's capital spending program is projected to total $3.6 billion 
from 2011 Co 2013, with about $1.4 billion incurred in 2011. Given the lag in recovering the related investment, we 
expect that the financial profile will weaken from cUrrent levels, while still remaining sufficient to support current 
ratings, but with a reduced cushion. As funding needs increase for the CREZ and other capital spending projects and 
Oncor reaches the regulatory approved debt leverage limit of 60%, Standard & Poor's expects that distributions to 
its two owners will decline materially to preserve the stated capital structure and provide some financing flexibility 
during the peak construction period. For 2010, Oncor distributed $211 million to its joint owners. 

For the 12 months ended Dec. 31, 2010, adjusted funds from operations (FFO) were $1 billion, and adjusted total 
debt was $6.3 billion, excluding $667.3 million of securitized debt. Adjusted FF0 interest coverage was 3.6x, 
adjusted PF0 to total debt was 16.2%, and adjusted total debt to,total capital was 66%. In computing debt 
leverage, Standard & Poor's deducts the entire amount of goodwill contributed to Oncor by EFH as a result of 
purchase accounting rules, and which totaled $3.7 billion as of Dec. 31, 2010. In addition, Standard & Poor's 
computes adjusted debt leverage by including both long- and short-term debt, unlike tbe regulatory computation 
that only incorporates long-term debt. As of Dec. 31, 2010, short-term debt went down to $377 million from $616 
million as of Dec. 31;2009.. 

Short-term credit factors 
Oncor's hquidity is adequate under Standard St Poor's corporate liquidity methodology, which describes a 
company's liquidity in five standard categories. Oncor's adequate liquidity supports its 'BBI3+1  corporate credit 
rating. Projected sources of liquidity, mainly operating cash flow and available bank lines, cover projected uses, 
mainly necessary capital exienditures and prbjected common dividends, by more than 1.2x over the next 32 
months. Oncor has no near-term debt maturities, which contribute to the adequate liquidity characterization. 

wwwstandartiandpoors.com  
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Oncor's next debt maturities are in 2012 for $376 million and in 2013 for $524 million. Given rnajority owner 
Ears weak financial condition and speculative-grade rating, prudent management of Oncor's liquidity position, 
including timely renewal of the revolving credit facility, is a key rating factor for the company and events that may 
pressure liquidity will pressure current ratings. 

Oncor has a $2 billion revolving credit facility maturing in October 2013 ($1.495 billion undrawn as of June 30, 
2010). The current availability excludes $122 million in commitments that a subsidiary of Lehman Brothers Inc. 
provides. The credit facility is secured and is pari passu with Oncor's other secured debt obligations. 

Recovery analysis 
We assign recovery ratings co first-mortgage bonds (FMBs) issued by investmenc-grade U.S. utilities, which can 
resuk in higher issue ratings than a utility's corporate credit rating (CCR) depending on the CCR category and the 
extent of the collateral coverage. We base the investment-grade FMB recovery methodology on the ample historical 
record of nearly 100% recovery for secured bondholders in utility bankruptcies and our view that the factors that 
supported those recoveries (limited size of the creditor class and the durable value of utility rate-based assets during 
and after a reorganization given the essential service provided and the high replacement cost) will persist in the 
future. 

Under our notching criteria, we consider the limitations of FMB issuance under the utility's indenture relative to the 
value of the collateral pledged to bondholders, management's stated intentions on future FMB issuance, and the 
regulator/ limitations on bond issuance. FMB ratings can exceed a utility's CCR by up co one notch in the 'A' 
category, rwo notches in the 'BBB category, and three notches in speculative-grade categories. (See "Criteria: 
Changes To Collateral Coverage Requirements For '1+' Recovery Ratings On U.S. Utility First Mortgage Bonds," 
published Sept. 6, 2007, on Standard & Poor's globalcredirportal.com.) 

Oncor's FMBs benefit from a first-priority lien on substantially all of the utility's real property owned or 
subsequently acquired. Collateral coverage of less than 1.5x supports a recovery rating of '1' and an issue rating one 
notch above the CCR. 

Outlook 
The stable outlook on Oncor incorporates expectations of generally stable, albeit modestly weakening, financial 
performance stemming in large part from the companys planned investment ir. the CREZ projects over the next two 
to three years. We expect the investment in the CREZ projects to peak in 2011 and 2012, thereby placing pressure 
on the consolidated financial profile during that time. Standard & Poor's base case projections for Oncor 
incorporate an aggressive financial risk profile over the next 12 to 24 months such that adjusted FFO to interest 
coverage consistently exceeds 3x, adjusted FFO to total debt is more than 13%, and adjusted total debt to total 
capital is less than 65%, including shorr-term debt. Since we expect credit protection measures co be at the low end 
of the aggressive category, further weakness in the financial profile will hurt Oncor's credit quality and lead to lower 

ratings. 

Standard & Poor's also expects that Oncor will continue to proactively manage its refinancing needs to maintain its 
adequate levels of liquidity. Standard & Poor's views adequate liquidity as very important for Oncor because, 

despite the existing separateness undertakings with majority owner EFH, adverse developrnents at EFH may 
challenge Oncor in successfully accessing the capital markets when needed. We would also lower the ratings on 
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Oncor if the company fails to effectWely manage regulatory risk leading to the inability to recover ics investments in 

a timely manner, if there is pressure from majority owner EFH to rnake excess distributions tha'r would weaken 

Oncor's credit profile, and if any of the separateness undertakings--currently in place—are comprornised. Given 

Oncor's aggressive financial risk profile and expected level of debt leverage, we do not contemplate a higher rating, 

'despite the company's excellent business risk profile. 

Related Criteria And Research 
• Corporate Criteria: Analytical MethodolOgy, published April 15, 2008. 

• Criteria Methodology: Business Risk/Financial Risk Matrix Expanded, published May 27, 2009. 

• Research Update: Energy Future Holdings and Subsidiaries Downgraded co 'CC Following Distressed Debt 

Exchange Offer; Outlook Negative, published July 16, 2010. 
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Related Research 

Applicable Criteria 
• Corporate Rating Metnodalogy, 

Nov. 24, 2009 
• Recovery Ratings and Notching 

Criteria for Nonfinancial Corporate 
lisuers, Nov. 24, 2009 

• U.S. Power and Gas Comparative 
Cperating Risk (COR) Evaluation and 
Financial Guidelines, Aug. 22, 2007 

• Credit Rating Guidelines for 
Regulated Utility Companies, 
Jet, 31, 2007 
• Fitch's Approach to Rating 

Competitive Generators, July 24, 
2007 

Rating Rationale 
• Fitch affirmed the ratings of Oncor Electric Delivery Co., L.LC (Oncor) on April 1 

2010, The Rating Outlook of Oncor remains Stable. 

• Oncor's ratings are supported by a healthy regulated transmission and distribution 
(TED) utility business that provides a stable source of cash flow with rate base 
growth opportunities related to transmission projects and advanced metering 
irwestments. Operating cash flow increased in 2009, and credit ratios are consistent 
with the investment-grade rating, with a funds from operations (FFO) coverage ratio 
of 3.8x. Fitch anticipates ratios to be relatively unchanged for the next two years. 

Oncor's August 2009 base rate order was balanced, and the utility reached 
settlements with the Public Utility Commission of Texas (PUCT) for advanced 
meters surcharges and the Competitive Renewable Energy Zones (CREZ) 
transmission investments. Fitch expects cash flow to increase as a result of capital 
investment in advanced meters and new transmission, as well as the full-year 
impact of the $115 million 2009 base rate order. 

Oncor bears no commodity price risk and has low business risk as a pure TED utility. 
The utility will continue to need regulatory support to recover costs of Its large capital 
spending on advanced rneters and transmission to maintain its current credit profile. 

• While Fitch considers Oncor to be effectively ring-fenced from the rest of the Energy 
Future Holdings Corp. (EFH) group, Oncor's credit market access or credit spreads 
could nonetheless become constrained by any deterioration in the financial condition of 
EFH and affiliates. Importantly, the PUCT recognized Oncor's ring-fencing In the 2009 
base rate order by rejecting a proposed consolidated tax savings adjustment. 

• Oncor has the largest capital-spending budget in its history planned fer the next 
few years as the utility invests in transmission to connect wind capacity in west 
Texas to load centers in the eastern part of the state and in advanced meter 
deployments. The hewn,' spending will limit dividends to EFH, as Oncor is expected 
to maintain equity to capital at Oncor at the 40% maximum PUCT permitted level. 

Key Rating Drivers 
• Continued support from the PUCT for timely recovery of costs. 

• Funding strategy. 

• Separation from EFH group. 

• No commodity exposure or end-use customer credit risk. 

• Economic conditions in service territory. 

Regulatory Update 
Base Rate Case 
Oncor filed for a rate review with the PUCT and 204 cities in June 2008, and the PUCT 
issued a final order with respect to the rate review In August 2009. New rates were 
implemented upon approval of new tariffs in September 2009. Fitch considered the 
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outcome to be balanced. The return on equity (ROE) was Lowered to 10.25% from 
11.25%, but the decision will enable recovery of all capital expenditures (capex) in the 
TaD system and increase minuet cash flow. 

The final order resulted in a $115 million increase in base rates. Key findings made by 
the PUCT in the rate review include the following: 

• Recognizing and affirming Oncor's corporate ring-fence from EFH and its 
unregulated affiliates by rejecting a proposed consolidated tax savings adjustment 
arising out of EFH's ability to offset Oncor's taxable income against losses from 
other investments; 

• Approving the recovery of all capital investment in its transmission and distribution 
system, including investment in certain automated meters that will be replaced 
pursuant to the advanced meter deployment plan; and 

• Setting the return on equity at 10.25% based on 60% debt/40% equity capitalization. 

Oncor's Advanced Meter Deployment Settlement 
A settlement was reached with the majority of the parties to the advance meter 
surcharge filing in 2008. The settlement enables full cost recovery for the deployment 
of the new meters and is accretive to cash flow. There is a monthly bill surcharge that 
started on Jan. 1, 2009, and will continue for 11 years. The settlement wiU add 
revenues of $1.023 billion over the surcharge period. 

Competitive Renewable Energy Zones (CREL) 

The CREZ projects are new transmission lines to support the transmission of electricity 
from renewable energy sources, principally wind generation facilities from west Texas, 
to population centers in the eastern part of the state. 

The PUCT awarded approximately $1.3 billion of CREZ construction projects to Oncor in 
January 2009, with spending to be completed by 2013. Oncor invested $114 million in 
CREZ in 2009 and plans $216 million of CREZ capex for 2010, with bulk of spending to 
occur in 2011/2012. 

Future transmission needs and the amount of additional capex by CREZ transmission 
providers (beyond the projects that currently appear in Oncor's plan) could be reduced 
if an ongoing investigation by the PUCT finds there is insufficient financial comrnitment 
on the part of the wind developers to support issuance of certificates of public 
convenience and need for some of the proposed wind projects. A PUCT decision is 
expected by the end of the second quarter of 2010. 

Related Research 

Other Research 
• Fitch Downgrades Energy Future 

Holdings & TCEH Ms to '8—'; Oncor 
Affirmed at 'BBB—.  April 1, 2010. 

• Texas Competitive Electric Holdings 
Co. LLC, April 21, 2010. 

• Energy Future Holdings Corp., 
April 21, 2010. 

• issuer Default Ratings and Recovery 
Ratings in the Power and Gos Sector, 
Nov. 7, 2005 

ONCOR Electric Delivery Co. LLC Liquidity Availability 
(S MR., As of Dec. 31, 2009) 

Source: 2009 WIC 

Liquidity 
Oncor has adequate liquidity and financial flexibility. The revolving credit facility 
matures in 2013 and there are no long-term debt maturities until 2012. Oncor's bank 

Oncor Electric Delivery Co., LLC April 21, 2010 
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Oncor Annual Long-Term Debt Maturities' 
($ Mil., As of Deo. 31, 2009) 

Company 2010 	2011 2012 	2013 2014 2015 Thereafter 
Oncor 0 ----1.  700 -7510.  0 500 2,500 
'Excludes transition bond securftization debt of $800 million. 
Source: Company reports. 

Forecasted Capital Expenditures 
($ MA. As of March 1, 2010) 

Actual Forecasted 
Company 2008 2009 2010 
Oncoe 882 998 1,000 
'The 20011 restated number Is S919 million as per the 2009 10X. 
Source: 104. 

Oncor Electric Delivery Co. LLC Capital 
Structure 
(SAC), As of Dec. 31, 2009) 

Short-Term Debt 616 
Long.Term Debt 4,329 
Total Debt 4,945 
Total Hybrid Equity 0 
Common Equity 6,847 
Total Capital 11,792 
Total Debt/Total Capital (X) 41.9 
Total Hybrid Equity/Total Capital (X) 0.0 
Common Equity/Total Capital (%) 58.1 
Source: Fitch Model. 

facilities are separate from and do 
not have any cross defaults, 
covenants, or conditions relating to 
its parent or affiliates. 

Oncor Business 
Oncor is the largest TŒD utility in 
Texas. The utility delivers power to 
more than 3 million customers. 
Oncor's parent company, EFH (IDR, 
18—'), has an indirect 80.25% equity 
ownership interest in the utility, and 
19.75% of the Oncor equity was sold 
to infrastructure investment entities 
of Ontario Municipal Employee 
Retirement System and the 
government of Singapore in November 
2008 for $1.25 billion. The utility is 
effectively ring-fenced from the rest 
of the EFH group. 
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Financial Summary -Oncor Electric Delivery Company 
($ Mil., Years Ended Dec. 31.) 

2009 'N0e 2007 2006 2005 
Fundamental Ratios 
FFO/Interest Expense (x) 3.8 3.7 3.7 3.4 4.6 
CFO/Interest Expense (x) 3,9 3.7 3.5 3.3 4.6 
FFO/Debt (%) 17.0 15.8 17.4 15.3 24.8 
Operating EBIT/Interest Expense (x) 2.5 3.0 2.8 3.0 3.2 
Operating EBITDA/Interest Expense (x) 4.0 4.4 4.2 4.7 4.9 
Operating EBITDAR/ (interest Expense + Rent) (x) 4.0 4.4 4.2 4.7 4.9 
Debt/Operating EB1TDA (x) 4.1 3.9 3.7 3.4 3.0 
Common Dividend Payout (%) 0.0 (67.8) 99.7 98.8 - 
Internal Cash/Cap. Ex. (%) 57.5 45.2 45.8 23.1 106.1 
Cap. Ex./Depreciation (%) 27.0.3 224.4 194.0 219.9 205.9 

Profitability 
Adjusted Revenues 2,544 2,437 2,354 2,303 2,248 
Net Revenues 2,544 2,437 2,354 2,303 2,248 
Operating and Maintenance Expense 962 852 849 804 813 
Operating EBITDA 1,197 1,194 1,113 1,097 1,048 
Depreciation and Amortization Exp. 453 393 365 382 356 
Operating EBIT 744 801 748 	̀ 715 692 
Grciss Interest Expense 296 270 263 235 214 
Net income for Common 320 (487) 327 344 351 
Oper. Maint. Exp. % of Net Revenues 37.8 35.0 36.1 34.9 36.2 
Operating EBIT % of Net Reveriues 29.2 32.9 31.8 31.0 30.8 

Cash Flow 
Cash Flow from Operations 846 729 650 534 778 
Change in Working Capital 6 (8) 	' (64) (38) 6 
Funds from Operations 840 737 714 572 772 
Dividends (272) 	' (330) (326) (340) - 
Capital Expenditures (998) (882) (708) (840) (733) 
Free Cash Flow (424) (483) (384) (646) 45 
Net Other Investment Cash Flow 16 2 (21) (42) 6 
Net Change in Debt 175 458 287 531 (171) 
Net Equity Proceeds - - - - - 

Capital Structure 
Short-Term Debt 616 337 1,280 697 74 
Long-Tenn Debt 4,329 4,325 2,823 3,034 3,033 
Total Debt 4,945 4,662 4,103 3,731 3,107 
Total Hybrid Equity and Minority Interest 
Common Equity 6,847 6,799 7,618 2,975 2,935 
Total Capital 11,792. 11,461 11,721 6,706 6,042 
Total Debt/Total Capital (%) 41.9 40.7 35.0 55.6 51.4 
Total Hybrid Equity and Minority Interest/Total Capital (%) 
Common Equity/Total Capital (%) 58.1 59.3 65,0 44,4 48.6 

Note: Numbers are adjusted to exclude interest, principal payments, and amortization on utillty tariff bonds Operating EMT - Operating income before total reported 
state and (ederal Income tax expense. Operating EBODA - Operating 
amortization expense. Note: Numbers may not add due to rounding, 

income before total reported state and federal income tax expense plus depreciation and 

Source: Company reports, Fitch Ratings. 
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issuer, or insured or guaranteed by a particular insurer or guarantor, for a single anrxial fee. Such fees are expected to vary 
frorn USD10,003 to Lisp.' ,Soo,000 (or the applicable currency equivalent). The assignment, preeleation, or dissemination of 
a rating by fltdi shalt nat constitute a consent by Fitch to use its name as an expert in connection with any registraten 
statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of Great Britain, or 
the securities iatie cf any particular jtuisdiction. Due to the relative effIcleney of electronic publishing and distribution, 
Fitch research rnay be available to electronic subscribers up to three days earlier than to print athscnbers. 

Oricor Etectric Delivery Co., LLC April 21, 2010 	 5 
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MOODY'S 
INVESTORS SERVICE 
Announcement: Moodys assigns Baal senior secured rating for Oncor; affirms ratings 

Global Credit Research - 08 Sep 2010 

Approximately $6.0 billion of debt securities affected 

New York, September 08, 2010 — Moodys Investors Service assigned a Baal rating to Oncor Electric Delivery Company 
LLCs (Oncor) new $475 million senior secured notes, and affirmed the Baal rating for all of the company's senior secured 
debt. Oncor's rating outlook is stable, 

Oncors Baal senior secured rating primarily reflects its lower risk T8.0 business activities, relatively stable financial metrics 
and the regulatory authority associated with the Public Utilities Commission of Texas (PUCT). Oncor's rating also relies heavily 
cn our assessment of the ring-fence type provisions that create credit separateness from its more risky parent and affiliates. 

On Friday, September 3, 2010, Oncor filed an 8-1< with the Securities and Exchange Commission related to an indenture 
modification, Specifically, Oncor has eliminated the "fall-away provision associated with its secured collateral. Such action has 
no rating Implications for Oncor's secured debt. Moodys notes that we do not maintain a senior unsecured or Issuer Rating for 
Oncor. However, we incorporate a view that, based upon our default study for secured utility debt published in May 2009, the 
implied fundamental senior unsecured rating for Oncor would be established at a level that maintains the two-notch rating 
differential between secured and unsecured debt. 

Separately, we view the announcernent associated with a debt exchange related to Oncor's $700 million 6.375% senior 
secured notes due 2012 and the $650 million 5.95% senior secured notes due 2013 as a neutral credit event. The effect of the 
proposed debt exchange will reduce refinancing risks during that time horizon. We would be concerned if the exchange 
actions were to result in any regulatory pressure regarding cost of capital for rate setting matters. 

Oncor is an electric transmission and distribution utility serving the greater Dallas 1 Ft. Worth and North Texas regions. Oncors 
revenues are primarily regulated by PUCT. Oncor is a majority-owned subsidiary of Oncor Electric Delivery Holdings Company 
L.LC (Oncor Holdings) which is a wholly-owned subsidiary of Energy Future Intermediate Holding Company (EFIH). EFIH, in 
lum, is a wholly-owned subsidiary of Energy Rdure Holdings Corp. (EFH: Caal Corporate Family Rating (CFR)/ negative 
oullook).Moodys continues to incorporate a view that Oncor's event risks are high, and will continue to rise over the near to 
Intermediate teim horizon. Our concerns relate to potential contagion effects associated with Oncort ultimate parent, EFH, 
which we consider financially distressed. 

Moreover, we could become more concerned with potential contagion effects related to Oncors intermediate subsidiary 
parent, EFIH and its ultimate parent, EFH and their near-term liability management strategies. Specifically, our concerns over 
contagion risks are related to EFH's and EFIH's issuance of approximately $4.0 billion of debt securities which utilize the 
ownership interests of Oncor Holdings, which in turn, owns 80% of Oncor. We estimate that the value of Oncor Holdings' 
interest In Oncor is approximately $3,5 billion. 

We view the debt at EFH and EFIH which utilizes the Oncor Holdings equity interests in Oncor as collateral as a permanent 
leveraging of the regulated side of the EFH organization structure, which Includes EF1H. When this leveraged Is assessed in 
the presence of recently implemented EFH / EFIH indenture modifications that enhance certain divestiture flexibility related to 
EFIH and Oncor, we conclude that Oncor could, potentially, be left with a permanent layer of indirect holding company debt, 
notwithstanding its current ring-fence type provisions. 

For more Information, please refer to Moody's credit opinion under www.Mooclys.com. 

The principal methodology used in ratlng Omar was Rating Methodology: Regulated Electric and Gas Utilities. Other 
methodologies and factors may have been consklered in the process of the rating this issuer can also be found on Moody's 
website. 

Oncor is a regulated electric transmission and distribution utility headquartered in Dallas, Texas. 

New York 
James Hempstead 
Senior Vice President 
Global Infrastructure Finance 

http://v3.1noodys.comhiewresearehdoc.aspx?docid=Pk205456 	 on 0/2010 
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New York 
A.J. Sabatelle 
Senior Vice President 
Global Infrastructure Finance 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
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Moody's Investors Service 
250 Greenwich Street 
New York, NY 10007 
USA 

MOODY'S 
INVESTORS SERVICE 

02010 Moody's Investors Service, Inc. andfor it3 licensors and affiliates (collectively, "MOODY'S"). AU rights reserved. 

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S MS") CURRENT OPINIONS OF THE RELATIVE FUTURE 
CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS 
THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, 
INCLUDING BUT NOT LINIITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR 
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR 
SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR 
INVESTOR. MlS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL 
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, 
HOLDING, OR SALE. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND 
NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, 
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH 
PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT 
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by mocors from sources believed by It to be 
accurate and reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information 
contained herein is provided "AS IS without warranty of any kind. m000rs adopts all necessary measures so that the information it 
uses in assigning a credit rating Is of sufficient quality and from sources Moodys considers to be reliable, Including, when appropriate, 
independent third-party sources. However, mown is not an auditor and cannot in every instance independently verify or validate 
Information received in the rating process. Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any 
bss or damage in whole or In part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or 
contingency wittan or outside the control of m000rs or any of its directors, officers, employees or agents In connection with the 
procurement, collection, compilation, analysis, Interpretation, communication, publication or delivery of any such Information, or (b) any 
direct, Indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if 
MOODY'S is advised In advance of the possibility of such damages; resulting from the use of or inability to use, any such Information. 
The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the Information contained herein 
are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any 
securities. Each user of the information contained herein must make its own study and evaluation of each security It may consider 
purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS. , 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR 
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. 

MIS, a whoHy-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most Issuers of debt 
securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MIS have, 
prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from $1,500 to 
approximately 52,500,000. NICO and MIS also maintain policies and procedures to address the Independence of MIS's ratings and rating 
processes. Information regarding certaln affiliations that may exist between directors of MCO and rated entitles, and between entities 
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually • 
at www.raciearasom under the heading "Shareholder Relations — Corporate Govemance Director and Shareholder Affiliation Policy." 

http://v3.moodys.com/viewresearchdoc.aspx?docid--1205456 	 09/10/2010 
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Any publication into Australia of this document Is by m000rs affiliate, Moody's Investors Service Pty Unified ABN 61 003 399 657, 
which holds Australian Financial Services License no. 336969. This document ls intended to be provided only to "wholesale clients" 
within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document frorn within Australla, you 
represent to MOODY'S that you are, or are accessing the document as a mpresentative of, a 'wholesale clienr and that neither you nor 
the entity you represent wilt directly or indirectly disseminate thts document or its contents to "retail cllente wtthin the meaning of sectIon 
761G of the Corporations Act 2001. 

http://v3.moodys.com/viewresearchdoc,aspx?docid=PR  205455 	 09/1 0/2010 
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FitchRatings 
Fitch Rates Oncor Electric Deliverys $475MM 5.25% Secured Notes 'BBB Ratings 

09 Sep 2010 10:38 AM (EDT) 

Fitch Ratings-New York-09 September 2010: Fitch has assigned a rating of 'BBB' to the $475 million 5.25% senior secured 
notes issued by Oncor Electric Delivery, LLC (Oncor). The new secured notes will mature on Sept. 30, 2040. The notes 
are secured by a first mortgage lien on Oncor's transmission and distribution assets and rank equally with other senior 
secured debt of Oncor. Proceeds from the notes are expected to be used to reduce revolving credit facility borrowings and 
for general corporate purposes. 

Key rating factors are the stability of existing regulated utility cash flows, credtt ratios commensurate with the rating, and 
effective ring-fencing from a highly leveraged parent company, Energy Future Holdings Corp (EFH; Fitch IDR of 'CCC, 
with a Stable Outlook). 

Oncors ratings are supported by a healthy regulated transmission and distribution (T&D) utility business that has steady 
cash flow with rate-base growth opportunities related to transmission projects to connect West Texas wind power to load 
centers, the 2009 rate order, and advanced metering investments. Credit ratios are consistent with the investment-grade 
rating, with a funds from operations (FFO) coverage ratio of 3.9 times (x) for the trailing 12 months (TTM) ended June 30, 
2010. Oncor bears no commodity price risk and has low business risk as a pure T&D unity with a relatively strong service 
territory economy. 

While Fitch considers Oncor to be effectively ring-fenced from the rest of the EFH group, Its credit market access or credit 
spreads could nonetheless become constrained by any deterioration in the financial condition of EFH and non-ring-fenced 
affiliates. Importantly, the Public Utilities Commission of Texas (PUCT) recognized Oncors ring-fencing In the 2009 base-
rate order by rejecting a proposed consolidated tax savings adjustment. Large capital spending plans are expected to 
constrain its dividends to EFH as Oncor is expected to maintain equity to capital within the 40% maximum PUCT-required 
level (excluding bank facility borrowings), and funds external needs with a balanced mix of debt and equity. 

Liquidity is satisfactory. Oncor has a $2 billion revoMng credit facility due 2013. There were borrowings of $948 million as 
of June 30, 2010. Bank facility borrowings are expected to be reduced with a portion of the proceeds from the new secured 
notes. Fitch expects Oncor to begin to pre-fund significant debt maturities In 2012 ($700 million) and 2013 ($650 million) 
through debt exchange efforts. 

Contact: 

Primary Analyst 
Sharon Bonelli, 
Managing Director 
el -212-908-0581 
Fitch Inc. 
One State Street Plaza 
New York, NY 10004 

Secondary Analyst 
Shalini Mahajan, CFA, 
Director 
+1-212 908 0351 

Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fitchratings.com.  

Additional information is available at 'www.fitchratingc.com' 

Applicable Criteria: 
'Credit Rating Guidehes for Regulated Utility Companles' (July 31, 2007): 
'Issuer Default Ratings and Recovery Ratings in the Power and Gas Sector' (Nov. 7, 2005); 
'U.S. Power and Gas Comparative Operating Risk (COR) Evaluation and Financial Guidelines' (Aug. 22, 2007); 

http://www.fitchratings.cornIcreditdeslc/press_releases/detail.cfeprint=1&pr_id=622276 	09/1 0/2010 
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'Corporate Rating Methodology Nov. 24, 2009. 

Related Research: 
Corporate Rating Methodology 
U.S. Power and Gas Cornparative Operating Risk (COR) Evaluation and Financial Guidelines 
Issuer Default Ratings and Recovery Ratings in the Power and Gas Sector 
Credit Rating Guidelines for Regulated Utility Companies 

ALL FITCH CREIDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ 
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTTP1IFITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS,  IN ADDITION, RATING DEFINITIONS AND THE 
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM 
THIS SITE AT ALL TIMES. FITCHs CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST. AFFILIATE 
FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM 
THE 'CODE OF CONDUCT.  SECTION OF THIS SITE. 

Copyright 0 2010 by Fitch, Inc., Fitch Ratings Ltd. and Its subsidiaries. 

http://www . fitchratings.c  orn/creditdesk/pres s_releases/detai fm?print=1 &pr_id=622276 	09/1 0/2010 
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Research Update: 

Oncor Electric Delivery Co. LLC's 
Senior Secured Debt Rating Raised 
To 'A- From 'BBB+1 , '1' Recovery 
Rating Assigned 
Primary Credit Analyst 
Dirnitri Nikes. New York 111212-438-7807,thmieLnikawastanderdandpoors.corn 

Secondary Contact 
Gabe Gresberg. New York (11212-438-6043;gabe_gmsbergastandardandpoors,com 
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Research Update: 

Oncor Electric Delivery Co. LLC's Senior 
Secured Debt Rating Raised To 'A- From 
BB134-1 , '1' Recovery Rating Assigned 

()verview 

• We are raising the senior secured debt rating on Dallas-based electricity 
distributor Oncor Electric Delivery Company LLC to tA-,  from 'BBB+ to 
reflect the elimination of the fall-away lien provision. 
• We are assigning a '1' recovery rating to Oncor's existing secured debt 

obligations. 
• We are affirming the 'BBB+1  corporate credit rating on Oncor. 

Rating Action 
on Sept. 8, 2010, Standard & Poor's Ratings Services raised the senior 
unsecured debt rating on Oncor to 'A-,  from 'BBB+,  after the company amended 
the deed of trust and security agreement to eliminate the fall-away lien 
provision that could occur upon full repayment of its existing revolving 
credit facility or termination of the revolving credit facility. As a result, 
the existing long-term debt securities will be fully secured for the duration 
of the bonds. Oncor can issue new secured bonds in an amount not exceeding 85t 
of property additions, which lead us to assign a recovery rating of '1'. 

At the same time we affirmed the 'BBB+,  corporate credit rating on the 
company. The outlook is stable. 

Rationale 
The ratings on Oncor reflect its stand-alone business and financial risk 
profiles. Oncor Electric Delivery Holdings Co. (a wholly owned subsidiary of 
Energy Future Holdings Corp. (EFH; B-/Negative/--1) owns 80.033% of Oncor and 
Texas Transmission Investment LLC owns 19.75%. A private investment group led 
by the Ontario Municipal Employees Retirement Service Administration Corp. 
through its infrastructure investment entity (Borealis Infrastructure 
Management Inc.) and the Government of Singapore Investment Corp. through its 
private-equity and infrastructure arm (GIC Special Investments Pte. Ltd.) own 
Texas Transmission. 

In addition to the stand-alone business and financial risk profiles, the 
ratings on Oncor incorporate a nuMber of structural, legal, and regulatory 
provisions that allow Standard & Poor's to view che company separately and on 
a stand-alone basis from its majority owner, EFH. These provisions include: 
0 The sale of 19.75% of Oncor to Texas Transmission which is a third-party, 

unaffiliated investor with sufficient rights and board representation 
that can prevent EFH from harming Oncor's credit profile (ability to veto 

Scandard &Poor% I RatingsDirect on the Global Credit Postal September 8, 2010 
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Recovery Rating Assigned 

changes in Oncor's dividend policy, requirement to consent to the 
institution of bankruptcy or insolvency proceeding against Oncor, 
approving material transactions between Oncor and its non-ring-fenced 
affiliates, approving the annual budget if it's less than lOt'from the 
prior year, ability to prevent dividend distributions if it's in the best 
interests of Oncor to retain such amounts for future capital 
requirements); 	 • 
• Legal ring-fencing, including a non-consolidation opinion and 

separateness undertakings (arm's-length transactions between Oncor and 
EFH, Oncor's inability to extend financial support to; or receive 
financial support from, EFH), six independent directors required to 
consider only the interests of Oncor, including its creditors, when 
acting or voting on any material action, and two of whom are special 
independent directors; 
• Limitations on distributions (equal to net income) combiried with a 

limitation on the capital structure (60% debt and 40% equity); and 
• Commitments to the Public Utility Commission of Texas (PUCT) to maintain 

the 60% debt and 40% equity capital structure, incur a certain amount of 
capital spending by 2012, and maintain certain reliability standards. 

Oncor is an electrid transmission and distribution company operating in 
north-central, eastern, and western Texas, including Dallas. Oncor has an 
'excellent° business risk profile and an "aggressive" financial risk profile. 

Oncor's excellent business risk profile accounts for the company's low 
operating risk electric distribution and transmission business which has no 
commodity exposure, and a large service territory with generally,attractive, 
demographics. The excellent business risk profile also accounts for the 
company's efforts to reach regulatory outcomes'that are generally supportive 
of credit quality. In Oncor's most recent rate case, the PUCT authorized a 
base rate increase of about $115 million, reflecting a 10.25% return on 
equity. 

Although Oncor owns the transmission and distribution systems that 
deliver electricity to retail and commercial users, its customers actually,  
consist of more than 70 retail electricity providers (REP) that operate within 
its service territory. Of these REPs, Texas Competitive Energy Holdings Co. 
LLC, an EFH affiliate, accounted for 38/ of Oncor's 2009 revenues, while 
subsidiaries of a non-affiliated REP accounted for 14% of 2009 revenues. Of 
the remaining REPs, no other entity accounted for more than 10% of Oncor's 
revenues. Oncor relies on these REPs to remit timely payments for distribution 
services rendered and a default by a REP would cause delays in Payment and 
could pressure Oncor's liquidity. As of June'30, 2010, Oncor's trade accounts 
receivable from EFH's subsidiary Texas Competitive Electric Holdings Co. LLC' 
(TCEH) was $172 million,or about 12% of revenues for the period. In the event 
of REP's bankruptcy, Oncor can recover the unreceived amounts by deferring 
uncollected amounts as regulatory assets and then requesting recovery through 
a rate case filing, although this rule applies only'to non-affiliated REPs and 
not to TCEH. 

During 2008, the PUCT awarded Oncor with about $1:3 billion in 
transmission projects relating to competitive renewable energy zones (CREZ), 
which are meant to provide,load areas with access to wind-generated 
electricity. In 2010, Oncor expects to invest about $216.  million in CREZ 

www.standardandpoors.com/ratingsditect 	 3 

DKT 46238 STAFF RFI Setl G11 1-1 [ONCOR] VOL 
	

000bY33 



Research Update: Oncor Electric Delivery Co. LLC's Senior Secured Debt Rating Raised To A- From 'BBB+', '1' 
Recovery Rating Assigned 

projects. Oncor will recover the related capital costs and return under a 
transmission cost recovery mechanism once the projects are in service. The 
transmission cost recovery mechanism adjusts semi-annually. 

Oncor's financial risk profile is aggressive. The company's capital 
spending program is projected to total $3.3 billion from 2010 to 2012, with 
about $1 billion to be incurred in 2010. The company will use about $1.15 
billion to fund the CREZ investments through 2012, and the balance will be for 
necessary maintenance and growth needs. Given the lag in recovering the 
related investment, the financial profile will weaken from current levels, but 
will remain sufficient to support current ratings, albeit with reduced 
cushion. As funding needs increase for the CREZ and other capital spending 
projects and Oncor reaches the regulatory approved debt leverage limit of 60%, 
Standard & Poor's expects that distributions to its two owners will decline 
materially to preserve the stated capital structure and provide some financing 
flexibility during the peak construction period. For the six months ended June 
30, 2010, Oncor distributed about $176 million to its joint owners. 

For the 12 months ended June 30, 2010, adjusted funds from operations 
(FFO) were $914.7 million, and adjusted total debt was $6.1 billion, excluding 
$721.5 million of securitized debt. Adjusted FFO interest coverage was 3.6x, 
adjusted FFO to total debt was 1511, and adjusted total debt to total capital. 
was 66%. In computing debt leverage, Standard & Poor's deducts the entire 
amount of goodwill contributed to Oncor by EFH as a result of purchase 
accounting rules, which totaled $3.7 billion as of Dec. 31, 2009. In addition, 
Standard & Poor's computes adjusted debt leverage by including both long- and 
short-term debt, unlike the regulatory computation which only incorporates 
long-term debt. As of June 30, 2010, short-term debt had increased materially 
to $948 million from $616 million as of Dec. 31, 2009. 

Short-term credit factors 
Oncor's liquidity is adequate under Standard & Poor's corporate liquidity 
methodology, which describes a company's liquidity in five standard 
categories. Oncor's adequate liquidity supports its 'BBB+,  corporate credit 
rating. Projected sources of liquidity, mainly operating cash flow and 
available bank lines, cover projected uses, mainly necessary capital 
expenditures and projected common dividends, by more than 1.2x during the next 
12 months. Oncor has no near-term debt maturities, which contribute to the 
adequate liquidity characterization. Oncor's next debt maturities are in 2012 
for $700 million and in 2013 for $650 million. Standard & Poor's assessment of 
adequate liquidity for Oncor incorporates expectations that the company will 
address the May 2012 debt maturity for $700 million well in advance of the 
maturity date. Given the EFH's weak financial condition and speculative-grade 
rating, prudent management of Oncor's liquidity position is a key rating 
factor. If Oncor's refinancing needs are not addressed in an appropriate 
manner, thereby pressuring liquidity, we could lower the ratings. 

Oncor has a $2 billion revolving credit facility due October 2013, which 
had $930 million undrawn as of June 30, 2010. The current availability 
excludes $122 million in commitments provided by Lehman Brothers Inc.'s 
subsidiary. The credit facility is secured and is pari passu with Oncor's 
other secured debt obligations. 

Standard 84 Poor's I Ratingairect on the Global Credit Portal I September 8, 2010 	 4 
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Outlook 
The stable outlook on Oncor incorporates expectations of generally stable, 
albeit weakening, financial performance stemming in larae part from the 
company's planned investment in the CREZ projects during the next two to three 
years. We expect the investment in the CREZ projects to peak in 2011 and 2012, 
thereby placing considerable pressure on the consolidated financial profile 
during that time frame. Standard & Poor's base case projections for Oncor 
incorporate an aggressive financial risk profile during the next 12-24 months 
such that adjusted FFO to interest coverage consistently exceeds 3x, adjusted 
FF0 to total debt is more than 13, and adjusted total debt to total capital 
is less than 65, including short-term debt. Since the projected credit 
protection measures are expected to be at the low end of the aggressive 
category, further weakness in financial profile will lead to deterioration in 
Oncor's credit quality and to lower ratings. 

Standard & Poor's also expects that Oncor will proactively manage its 
refinancing needs to maintain its adequate'levels of liquidity. Given Oncor's,  
next debt maturity in 2012 for $700 million, the inability to maintain 
adequate liquidity will arso result in lower ratings. Standard & Poor's views 
adequate liquidity as important for Oncor, because despite its stand-alone 
status, adverse developments at EFH may challenge Oncor in successfully 
accessing the capital markets when needed. We would also lower the ratings on 
Oncor it the company fails to effectively manage regulatory risk leading to 
the inability to recover its investments in a timely manner, if there is 
pressure from majority owner EFH to make excess distributions that would 
weaken Oncor's credit profile, and if any of the separateness undertakings are 
compromised. Given Oncor's aggressive financial risk profile and expected 
level of debt leverage, we do not contemplate a higher rating, despite the 
company's excellent business risk profile. 

Related Criteria And Itcscarch 
• Corporate Criteria: Analytical Methodology, published April 15, 2008: 
• Criteria Methodology: Business Risk/Financial Risk Matrix Expanded, May 

27, 2009. 
• Corporate Criteria: Rating Implications of Exchange Offers and Similar 

Restructurings, Update, May 12, 2009 
• Corporate Criteria: Changes To Collateral Coverage Requirements For 'la' 

Recovery Ratings On U.S. Utility First Mortgage Bonds, Sept. 6, 2007 
• Research Update: Energy Future Holdings and Subsidiaries Downgraded to 
'CC' Following Distressed Debt Exchange Offer; Outlook Negative, July 16; 
2010. 

Itatul,gs List 

Upgraded; Recovery Rating.Assigned 

www.standardandpoors.com/ratingsdlreet  
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To 	 From 
Oncor Electric Delivery Co. LLC 
Senior Secured 
US$700 mil 6.375% sr secd nts due 	A- 	 BBB+ 
05/01/2012 
Recovery Rating 	 1 
US$500 mil 7% sr secd nts due 	A- 	 BBB+ 
05/01/2032 
Recovery Rating 	 1 
US$800 mil 7% sr unsecd deb due 	A- 	 BBB+ 
09/01/2022 
Recovery Rating 	 1 
US$500 mil 6.375% sr secd nts due 	A- 	 BBB+ 
01/15/2015 
Recovery Rating 	 1 
US$350 mil 7.25% sr secd nts due 	A- 	 BBB+ 
01/15/2033 
Recovery Rating 	 3. 
US$650 mil 5.95% sr secd nts due 	A- 	 BBB* 
09/01/2013 
Recovery Rating 	 1 
US$550 mil 6.8% sr secd nts due 	A- 	 BBB+ 
09/01/2018 
Recovery Rating 	 1 
US$300 mil 7.5% sr secd nts due 	A- 	 BBB+ 
09/01/2038 
Recovery Rating 	 1 

Ratings Affirmed 

Oncor Electric Delivery Co. LLC 
Corporate Credit Rating 	 BBB+/Stable/-- 

Complete ratings information is available to RatingsDirect subscribers on the 
Global Credit Portal at www.globalcreditportal.com  and RatingsDirect 
subscribers at www.ratingsdirect.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at 
www.standardandpoors.com. Use the Ratings search box located in the left 
column. 
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Oncor Electric Delivery Co. LLC 

Major Rating Factors 
Strengths: 
• Low operating risk electricity transmission and distribution operations with 

no commodity exposure; 
• Effective management of regulatory relations leading to constructive 

regulatory outcomes; and 
• Large service territory with generally attractive demographics. 

torpo ate Credit.Rating 

889+/Stable/NR 

Weaknesses: 
• Aggressive reliance on debt leverage; 

• Large capital spending for transmission projects needs timely investment recovery and will pressure the financial 
profile in the intermediate term; and 

• Need to maintain separate undertakings from majority owne4 Energy Future Holdings. 

Rationale 
The ratings on Oncor Electric Delivery Co. LLC (Oncor) reflect the company's stand-alone business and financial 
risk profiles. Oncor Electric Delivery Holdings Co. (a wholly owned subsidiary of Energy Future Holdings Corp. 
[EFH; CC/Negativet--1) owns 80.033% of Oncor and Texas Transmission Investment LLC owns 19.75%. Texas 
Transmission is an entity indirectly owned by a private investment group led by the Ontario Municipal Employees 
Retirement Service (OMERS) Administration Corp., acting through its infrastructure investment entity (Borealis 
Infrastructure Management Inc.), and by the Government of Singapore Investment Corp., acting through its 
private-equity and infrastructure arm (GIC Special Investments Pte, Ltd.). 

In addition to the standalone business and financial risk profiles, the ratings on Oncor incorporate a number of 
structural, legal, and regulatory provisions that allow Standard 8c Poor's Ratings Services to view the company 
separately and on a stand-alone basis from its majority owner, EFH. These provisions include: 

• The sale of 19.7.5% of Oncor to Texas Transmission which is a third-party, unaffiliated investor with sufficient 

rights and board representation that can prevent EFH frorn harming Oncor's credit profile (ability to veto 
changes in Oncor's dividend policy, requirement to consent to the institution of bankruptcy or insolvency 
proceeding against Oncor, approving material transactions between Oncor and its non-ring-fenced affiliates, 
approving the annual budget if it is less than 10% from the prior year, ability to prevent dividend distributions if 
it is in the best interests of Oncor to retain such amounts for future capital requirements); 

• Legal ring-fencing, including a non-consolidation opinion and separateness undertakings (arm's-length 
transactions between Oncor and EFH, inability of Oncor to extend financial support to or receive financial 
snpport from EFH), six independent directors required by law to consider only rhe interests of Oncor, including 
its creditors, when acting or voting on any material action, and two of whom are special ir.dependent directors; 

• Limitations on distributions (equal to net income) combined with a limitation on che capital structure (60% debt 

and 40% equity); and 

• Commitments to the Public Utility Commission of Texas (PUCT) to maintain the 60% debt and 40% equity 

Standard 8c Poor's l RatingsDirect on the Global Credit Portal l  August 13,2010 	 2. 
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Oncor Electric Delidery Co. LLC 

capital structure, incur a certain amount of capital spending by 2012, and maintain certain reliability standards. 

Oncor is an ekctric transmission and distribution cornpany operating in north-central, eastern, and western Texas, 
including Dallas. Oncor has an "excellent" business risk profile and an "aggressive" financial risk profile. 

Oncor's excellent business risk profile -accounts for the company's low operating risk electric distribution and 
transmission business which has no commodity exposure, and a large service territory with generally attractive 
demographics. The excellent business risk profile also accounts for the company's efforts to reach regulatory 
outcomes that are generally supportive of credit quality. In Oncor's most recent rate case, the PUCT authorized a 
base rate increase of about $115 rnillion, reflecting a 1025% return on equity. 

Although Oncor owns the transmission and 'distribution systems that deliver electricity to retail and commercial 
users, its custorners actually consist of more than 70 retail electricity providers (REP) that operate within its service 
territory. Of these REPs, Texas Competitive Energy Holdings Co. LLC, an EFH affiliate, accounted for 38

,% of 
Oncor's 2009 revenues, while subsidiaries of a non-affiliated REP accounted for 14% of 2009 revenues. Of the 
remaining REPs, no other entity accounted for more than 10% of Oncor revenues. Oncor relies on these REPs to 
remit timely payments for distribution services rendered and a default by a REP would cause delays in payment and 
could pressure Oncor's liquidity. As of June 30, 2010, Oncor's trade accounts receivable from TCE-1-1 was $172 
million or about 12% of revenues for the period. In the event of a bankruptcy of a REP, oncor can recover the 
amounts not received by deferring uncollected amounts as a regulatory assets and then requesting recovery through 
a rate case filing, although this,rule applies only to non-affiliated REPs and not to TCEH. 

During 2008, the PUCT awarded Oncor with about $1.3 billion in transmission projects relating to competitive 
renewable energy zones (CREZ), which are meant to provide load areas with access to'wind-generated electricity. In 
2010, Oncor anticipates investing about $216 million in CREZ projects. Oncor recover the related capital costs and 
return under a transmission cost recovery mechanism once the projects arc in service. The transmission cost recovery 
mechanism adjusts semi-annually. 

Oncor's financial risk profile is aggressive. The company's capital spending program is projected to total $3.3 billion 
frorn 2010 to 2012, with about $1 billion to be incurred in 2010. The company will target about $1.15 billion of 
the total arnount to fund the CREZ investments through 2012 and the balance will be for necessary maintenance 
and growth needs. Given the lag in recovering the related investment, the financial profile will Weaken from current 
levels, while remaining sufficient to support current ratings, albeit with reduced cushion. As funding needs increase 

for the CREZ and other capital spending projects and Oncor reaches the regulatory approved debt leverage limit of 

60%, Standard & Poor's expects that distributions to its two owners will decline materilly to preserve rhe stated 
capital structure and provide some financing flexibility during the peak construction period. For the six months 
ended June 30, 2010, Oncor distributed about $176 million to its joint owners. For the 12 months ended June 30, 
2010, adjusted funds frorn operations were $914.7 million, and adjusted total dcbt was $6.1 billion, excluding 
$721.5 million of securitized debt. Adjusted funds from operations (FFO) interest coverage was 3.6x, adjusted FFO 
to total debt was 15%, and adjusted total dein to total capital was 66%. In computing debt leverage, Standard & 
Poor's deducts the entire amount of goodwill cOntributed to Oncor by EFH as a result of purchase accounting rules, 

and which totaled $3.7 billion as of Dec. 31, 2009. En addition, Standard & Poor's'Computes adjusted debt leverage 

by including both long- and short-term debt, unlike the regulatory computation which only incorporates long-term 

debt. As of June 30, 2010, short-term debt had ipereased materially to ”48 million from $616 million as of Dec, • 
31, 2009. 

www.standardanJpoois,com/ratirxsdirect • 	 3 
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Oneor Electric Delivery Co. LLC 

Short-term credit factors 
Oncor's liquidity is adequate under Standard & Poor's corporate liquidity methodology, which describes a 
company's liquidity in five standard categories. Oncor's adequate liquidity supports its 'BBB+ corporate credit 
rating. Projected sources of liquidity, mainly operating cash flow and available bank lines, cover projected uses, 
mainly necessary capital expenditures and projected common dividends, by over 1.2x over the next 12 months. 
Oncor has no near-term debt rnaturitics, which contribute to the adequate liquidity characterization. Oncor's next 
debt maturities are in 2012 for $700 million and in 2013 for S650 million. Standard & Poor's assessment of 
adequate liquidity for Oncor incorporates expectations that the company will address the May 2012 debt maturity 
for $700 million well in advance of the maturity date. Given the majority owner's EFH weak financial condition 
and sub-investment-grade rating, prudent management of Oncor's liquidity position is a key rating factor for the 
company. If Oncor's refinancing needs are not addressed in an appropriate manner, thereby pressuring liquidity, the 
ratings will be susceptible to downward pressuce. 

Oncor has a $2 billion revolving credit facility maturing in October 2013 and which had $930 million undrawn as 
of June 30, 2010. The current availability excludes 5122 million in commitments provided by a subsidiary of 
Lehman Brothers Inc. The credit facility is secured and is pari passu with Oncor's other secured debt obligations. 

Outlook 
The stable outlook on Oncor incorporates expectations of generally stable, albeit weakening, financial performance 
stemming in large part from the company's planned investment in the CREZ projects over the next two to three 
years. We expect the investment in the CR.EZ projects to peak in 2011 and 2012, thereby placing considerable 
pressure on the consolidated financial profile during that time frame. Standard & Poor's base case projections for 
Oncor incorporate an aggressive financial risk profile over the next 12-24 months such that adjusted FF0 to interest 
coverage consistently exceeds 3x, adjusted FFO to total debt is more than 13%, and adjusted total debt to total 
capital is less than 65%, including short-term debt. Since the projected credit protection measures are expected to be 
at the low end of the aggressive category, further weakness in financial profile will lead to deterioration in Oncor's 
credit quality and to lower ratings. 

Standard & Poor's also expects that Oncor will proactively manage its rcfinancing needs to maintain its adequate 
levels of liquidity. Given Oncor's next debt maturity in 2012 for $700 million, the inability to maintain adequate 
liquidity will also result to lower ratings. Standard & Poor's views adequate liquidity as important for Oncor 
because, despite the existing separateness undertakings with majority owner EFH, adverse developments at EFH 
may challenge Oncor in successfully accessing the capital markets when needed. We would also lower the ratings on 
Oncor if the company fails to effectively manage regulatory risk leading to the inability to recover its investments in 
a timely manner, if there is pressure from majority owner EFH to make excess distributions that would weaken 
Oncor's credit profile, and if any of the separateness undertakings—currently in place—are compromised. Given 
Oncor's aggressive financial risk profile and expected level of debt leverage, we do not contemplate a higher rating, 
despite the company's excellent business risk profile. 

Financial Risk Profile 
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Oncor Electric Delivery Co. LLC 

Accounting 
Oncor's financial statements are prepared in accordance with U.S. GAAP standards and are audited by Deloitte & 

Touche LLP, which provided an uhqualified opinion on 2009 results. 

Oncor securitized stranded costs relating to its generation assets. Because this debt is nonrecourse to the company 

and the bondholders have a clairn only on the transition charges collected through rates, in 2009, Standard & Poor's 
made the following analytical adjustments, and removed: 

• $775.1 million of securitized debt from total reported debt; 

• $103.2 million of securitization-related principal from revenues and depreciation; and 

• $41.9 million of securitizarion-related interest expense from revenues and interest expense. 

Standard & Poor's adjusts Oncor's financial statements for certain off-balance-sheet obligations. For 2009, Standard 

& Poor's added $671.8 million as a debt-like obligation for the pension funding shortfall that relates to Oncor's 

portion of EFFI's total pension obligations. In addition, Standard & Poor's adds $41.8 million relating to the 
capitalization of operating leases, and $74 million in accrued interest not reported as debt. 

In computing debt leverage, Standard & Poor's reduces the amount of equity on the balance sheet by an amount 

that is primarily equal to the goodwill resulting from the LBO of Oncor's rnajority owney EFH. As of Dec..31, 

2009, this amount was 3.756 billion. 

Tabfe 

-.Fiscal year ended Dec.31, 2009- 

Oncor Electric Delivery Co. Lit reported amounts 

- Operating 
income 

Shareholders 	 <before 
Debt 	equity Revenues 	MA} 

Operating 
income 
(before 

OW 

Operating 
income 

(after 
DM} 

Interest 
expense 

Cash flow 
from 

operations 

Cash flow 
from 

operations 
Capital 

expenditures 

fleported 	5,720 0 6,847.0 • 2,690.0 1,343.0 1,343.0 786 0 346.0 950.0 9500  

Standard & Poor's adjustments 

Operating 	41.8 
leases 

10.0 2.4 2.4 2.4 7,6 7.6 14.9 

Postretirement 	671.8 
benefit 
obligations 

- 42.9 42.9 42.9 26.7 17.7 17 3 - 

kcrued 	74.0 
interest not 
included in 
reported debt 

Capitalized 
interest 

2.0 (2.0) 12.01 (2.0) 

Securitized 	(775.1) 
utility cost 
recovery 

- (145.1) {145.11 1145.11 (41.9) 141.9) (103.21 (103.2) 

Reclassification 
of nonoperating 
interne 
(expenses) 

8C.0 
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Oncor Electric Delivery Co. LLC 

Table 

Riliii 

Reclassification 
of 
working-capital 
cash flow 
changes 

  

Of.01=EWelingliVurrit01.(fib:WiriFeirAinlaiNflITIISTAIrd 

SOISMINK WNW% 

 

 

 

51.0 

Other 
	

(3,756.0) 

Total 	 12.5 	(3,756.0) 	1145.11 	192.21 	(99.9) 	83.4 	(10.9) 	(79.91 	(28.9) 	12.9 
adjustments 

Standard & Poor's ad)usted amounts 

Operating 

	

income 	 Cash f(ow 	funds 

	

(before 	 Interest 	from 	from 	Capital 

	

Debt 	Equity Revemtes 	D&A) 	ESliDA 	EBIT expense operations operations expenditures 

Adjusted 	5,732.5 	3,091.0 	2,544.9 	1,250.8 	1,243.1 	869.4 	335.1 	870.1 	921.1 	1,010.9 

'Omer Electric Delivery Co.1.1.,C reported amounts shown are taken from the comoany's financial statements but might 1n4ude adjustments mode by date providers or 
reclassifications made by Standard & Poor's analysts. Please note that two reponed amounts {operating income before D&A and cash flow from operations) ore used to 
derive more than one Standard & Poces-adjusted amount (operating income before D&Aar.d EMMA. and cash flov hom operations and funds frliflt operations, 
respectively). Ca woody, the first section in some tables may feature duplicate descriptions and amounts. 

Related Criteria And Research 
• Corporate Criteria: Analytical Methodology, published April 15, 2.008. 

• Criteria Methodology: Business Risk/Financial Risk Matrix Expanded, published May 27, 2009. 

• Research Update: Energy Future Holdings and Subsidiaries Downgraded to 'CC Following Distressed Debt 

Exchange Offer; Outlook Negative, published July 16, 2010. 

Table 2 

'6''''lectri 4  D 	trilfea"r"e er CoMra risArnaltgAM lallitAllgrigit0401MARIVOMMk 
Industry Sector: Electric 

Oncor Electric Delivery Co. 
I.LC CenterPoint Energy Inc. 	NSTAR Consolidated Edison lac. 

Rating as of July 29, 2010 	8B8+/StaWe/- 	 BBB/Stable/A-2 	 A+/Stable/A-1 	A4Stable/A-2 

--Average of past three fiscal years- 

Nil Si 
Revenues 2.444.6 9,440.6 3,C.77.7 13,245.0 

Net income frcm cont. oper. 53.3 406.0 234.4 908.7 

Funds from operations (FFO) 828.8 1,125.3 533.2 1,635.7 

Capital expenditures 868.4 1,092.3 393.8 2,148.9 

Cash and short-term investments 58.3 637.0 66.5 181.3 

Oebt 5,219.6 8.192 1 3.055.6 12,424.2 

Preferred stock 0.0 0.0 21.5 106.5 

Equity 3.068.3 2162.0 1.809.7 9.591.9 

Debt and equity 8,288.0 10.354.1 4,865.3 22,016.2 

Adlusted ratios 

EBIT interest coverage fx) 2.9 2.2 3.6 3.1 
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11.7 

Discretionary cash flow/debt (%) 
	

(15.9) 
	

(3.7) 
	

(32) 

Net cash flow / capex (%) 

586+/Stable/- 131914/Stable/- 888-/Watch Dev/- Rating history 

(Mil. 6) 

2$44.9 	2,434.9 	 2,354,1 Revenues 

Net income from continuing operations 

Funds from operations (FF0) 

320.0 	(487.0) 	 327.0 

921.1 	790.8 	 774,4 

1,010.9 	894.1 	 700.1 Capital expenditures 

28.0 	125.0 	 22.0 Cash and short-term investments 

Debt 5,732.5 	5423.7 	 4,502.6 

OM 	 0.0 	 0,0 Preferred stock 

Equity 3,091.0 	3,064.9 	 3,049,1 

8,823.5 	8,498,6 	 7,551.8 Debt and equity 

Adjusted ratios 

EMT interest coverage (x) 2.6 	 3,0 	 3.0 

3.6 	 4 0 	 3.8 FFO int. cov. (x) 

16,1 	14.6 	 17.2 FFO/debt (%) 

FF0 int cov. (X) 4.3 	 3 6 

FFO/(iebt i%) 15.9 13.7 17.5 13.2 

80A 

Total debt/debt plus equity (%) 

Return on common equity (%) 

	

63.0 	 79.1 	 62 8 

	

0.7 	 19,9 	 13.3 

56.4 

9.5 

Common dividenu payout ratio 
(un-adj.((%) 

580.0 60.7 	 65.1 	 69.2 

(8,91 

97.5 48.3 

"Fully adjusted onduding postretirernerti obligations). 

Table 3 

DétivóCF  

Industry Sector Electric 

--Fiscal year ended Dec. 31- 

2009 	2008 	 2007 

Oncor Electric Delivery Co. LLC 

Table 2 

Discretionary cash flow/debt (701  

Net Cash Flow / Capex (%)  

Debt/debt and equity(%) 

Return on common equity (%) 

Common dividend payout ratio (un-adj.) (%) 

*Fully adjusted lincluding postretkerrent obligations). 

	

(7,2) 	(31.2) 

	

64.2 	(88.6) 

	

65.0 	 63.9 

	

4.7 	 (6.8)  

	

85.0 	187.8) 

(8.6) 

54.0 

59.6 

8.0 
99.7 

 

   

   

Oncor Elec He Delivery Co. LW 

Corporate Credit Rating 

Senior Secured (8 issues) 

 

BBB f/Stab1e/NR 

8138+ 

Corporate Credit Ratings History 

13-Aug-2008 
	

01313+/Stable/1R 
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09-Oct-2007 

26-Feb-2007 

15-Jun-2806 

1 

,;.„" 	1_  
888-/Watth Oev/NR 

888-/Watch Neg/NR 

88B/Negative/NR 

Oncor Electric Delivery Co. LLC 

Business Risk Profile 
	

Excellent 

Fmanoial Risk Profile 
	

Aggressive 

Related Entities 

Energy Future Competitive Holdings Co. 

Issuer Credit Rating 

Senior Secured (1 issue) 

Senior Unsecured (1 Issue) 

Subordinated (2 Issues) 

Energy Future Holdings Corp. 

CC/Negative/NR 

CCC 

CCC 

CCC 

Issuer Credit Rating 	 CC/Negative/NR 

Senior Secured 12 Issues) 	 8+ 

Senior Unsecured (t Issue) 	 8-/Negative 

Senior Unsecured (2 Issues) 	 CC 

Senior Unsecured (3 Issues) 	 CCC 

Energy Future intermediate Holding Company LLC 

Issuer Credit Rating 	 CC/Negative/— 

Senior Secured ft Issue) 	 Eft 

Texas Competitive Electric Holdings Co. LLC 

Issuer Credit Rating 	 13-/Negative/NR 

Senior Secured (4 Issues) 	 8+ 

Senior Secured (1 Issue) 	 CCC 

Senior Unsecured (25 Issues) 	 CCC 

'Unless otherwise noted. all ratings in this report are global scale ratings. Standard & Foor's credit ratings on the global scale are comparable across countries. Standard 
& Poor's credit ratings an a national scale are relative to obligors or obligations within Mal specific country. 
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Key Indeators 

(1iOncor Electric Delivery Conpany 

(CFO Pre-W/C + interest)/ Interest Expense 
(CFO Pre-W/C)/ Debt 
(CFO Pre-W/C - Dividends)! Debt 
Debt / Book Capitatizalion 

2009 2008 2007 2008 
3.7x 	3.5x 	3.5x 	32x 

18.4% 14.4% 15.4% 13.0% 
12.1% -11.7% 9.3% 6.5% 
43.1% 42.4% 37.2% 53.9% 

- 	(1) All ratios calculated in accordance with the Regidated Electric and Gas Utilities Rating Mathodelogy using idbodys standard adjustments 

Note:For definitions of Moodys most common ratio terms please see the accompanying User's Guide, 

Opinion 

Rating Drivers 

Low risk T&D only business operations within a supportive regulatory furls diction 

Financial profile expected to remain stable . 

Large capital expencfdure program and up-stream dividend policy a modest iabng consuaint 

Ring fencing provisions appear effeceve at this time 

Potential for avent / contagion rIsk associated with distressed parent, EFH 

Corporate Profile 

Oncor Electric Delivery Company LLC (Oncor) is an electric transmission and distribution utility serving the greater Dallas / Ft. Worth and klarth 
Texas regions. Omer's revenues are primarily regulated by the Public Ukilty Commission of Texas (PUCT), and Omar is a majority-owned 
subsidiary of Onccr Electric Delivery Holdings Company LLC (Oncor HoldCo) which is a wholly-cmined subsidiary of Energy Future Intermediate 
Hokiing Company which in turn is a wholly-owned subsidary of Energy Future Holdings Cap. (EFI-I-Caal Corporate Family Rating (CFR)/ 
negative outlook)). tn 2009, Oncor reported approtdmately 52.7 billion In revenue. Onsor is headquartered in Dallas. Texas. 

SUMMARY RATING RATIONALE 

DKT 46238 !:,TAFF RFI Set 1 QN 1-1 [ONCORI VOL 	 OOda49 



Oncoes Baal senior secured rating prtmanly reflects ils lower risk T&D business activities ano relatively stable financial metrics. The rating also 
reflects an overall assessment of factors outlined In Moodys Rating Methodology for Regulated Electric and Gas Utilities (the Rating 
Methodology, published In August 2009). We note that MACCI.5 Baal senior secured rating else reties heavily on our assessment of the ring-
fence type provisions that create credit separateness frorn ils more risky parent and affiliates. 0 ncoes Baal senior secured rating is nine 
notches higher than EF/as Caal Corporate Family Rating, reflecting the strong ring fence type provisions that have bean structured into the 
corporate gavernance provisions arid the additional special governance rights associated with the new minority investors. 

DETAILED ReVING CONSIDERATIONS 

Low-rtsk business operations within a supportive regulatory jurtscliction 

As a stand-alone credt, Once, is well positioned within the Baa-rating category. This reflects the lower business and operating risks at a Tifla) 
only utility end stable rate-regulated revenue, eamir.gs and cash ilow, We view the Public May Commeston of Texas'(PUCT) favorably, and 
often note the relatively transparent decisions and rate case procedures. We aiso Incorporate a view that Oncor will maintain a reasonably 
constructive retationship with the PUCT and that the PUCT would otherwise prefer to regulate financially healthy utilities. 

The 2009 rale case order approved a 4115 million rale Increase. Though It Is less than half of what Oncor requested, it was higher than the Ate 
recommendation of $30 million end the PUCT staff recommendation of a S100 mtlion reduction. The order also set a fairty reasonable ROE of 
10.25% and approved The recovery of a of Oncoes capital irwestments In Its transmission erd distribution system, Including investment in 
certain automated meters. Furthermore, in 2009, PUCT finalized a new rule Increasing the requirement for credit worthiness and financial 
reporting for the retail electric providers (REPs) operating withal the state In 2009. Under the new rule, Oncor Is able to defer the unoollected 
revenues from noreaffiliated REPs (which represen( approximatety 60% of Onuses revenue) as a regulatory asset for future recovery in rate 
case proceedings. Cncor is aiso allowed to request an update on its transmission cost recovery factor (TCRF) twice a year to recover any 
increase In transnesstien rates Including fees wild to other trarsmission providers. The approved recovery of the investment in advanced 
metering system is also another example of the supportiveness of the PUCT. In addition, Oncoes transmissicn related capital Investments are 
benefited by certain accelerated recovery mechenisms through trackers, and It has an authorized capital structure with 40% equity 1 60% debt 

Oncoes financial profile positions company within Baa-ratir,g category 

Oncix produced en average ratio cif cash from operations before changes in working capital (CFO pre W/C) to debt of approximately 16% over 
the past 5 years. This ratio Includes securitrzation cash flows of approximately S100 million per year related to roughly 5800 million In Aaa-rated 
securittzatIons bonds. Our ratios also rellect Moodys standard pension and operating tease adjustments. The total debt Is approximatety $6.4 
billion. As a result, Oncoes cash flow to debt related credit metrics are expected to remain in the mid-teen's range. Excluding the securitization 
debt and related cash flows would increase 2009 credit metrics by approximately 100 basis pcints. 

This rnkateen's cash flow to debt range Is viewed as appropriate for the rating category when compared ta a peer group of other Texas-based 
electric Tad) utilities. These peers ncludeAEP Torras Central (Baa2 senior unsecured / stable outlook), AEP Texas North (Baa2 senior 
unsecured 1 stable outlook), CenterPoInt Energy Houstcn Electric (Baa3 Long-Term issuer Rating / statee outlook) and Texas New Mexico Power 
(Baa3 senior unsecured / stable outlook). These peers produced an average ratio of CFO preav/c to debt of approximately 13% over the past 
five years (where applicab)e, the securtlization debt and related cash flows were Included In our standard adjestments). 

A peer group of Texas based vertically integrated electric utilities, including El Paso Electric Company (Bria2 senior unsecured / stable outlook), 
Southwestem Electric Power Company (B3a3 senior unsecured / stable outlook) and Southwestern Public Service Company (Baal senior 
unsecured / stable outlook) produced a ratio of CFO pre-w/c to debt of approximately 19% over the same five year period while a broader peer 
group of electric T&D utilities generated a ratio of almost 19%. 

Going forward, we expect Oncoes CFO pre W/C to debt to decline to the low to mid-teen's range as the company takes on major capital 
expenditure programs tn the next few years (see discussion below). Nevertheless, Moodys Incorporates a view that the Texas based T&O 
utlitles can endure lo.ver credit metrics for the given rating category. In our opinion, Texas T&Ds have a slightly tower risk profile than the broader 
T&D peer group as they are not e.xposed to any pronder of last resort risk (POLR) or commodity risks. 

Oncoes approximately $16.2 billion of tete( consolidated assets ranks lie utility as one of the larger electric TM) companies in the sector. 
However, this includes the goodwill associated with EFies 2007 leveraged buyout purchase accorinting adjusbnents. Oncoes rate base is 
aporoxlmatety $11 billion. 

Ring fencing provisions effective for now 

The sale of the minority slake that occurred at Oncor provides the investors with two (out of an expanded total of eleven) board seats. This is 
only at the Oncor T&D entity, not at the Oncer HoldCo levet These board members hold special governance rIghts wHch include veto rights 
regarding changes in divide/id policy and an abitity to block distributions; certain budget revisions in capital expenditures and ottm certain 
acquisitions; and certain material transactions. In our opinion. these special governance rights strengthen an already strong set of governance 
provisions associated with Oncoes existing Independent directors, which include a unanimous vote of the independent directors regarding 
amendments ot certain provisions of the Oncer LLC agreement (e.g., purpose and powers of the canpany, certain provisions relatkig to the 
Board, most 'separa(eness undertakings') and material tattlers (e.g., mergers and substantial asset transfers, initiation of insolvency 
proceedir.gs, liquidation without providing for payment of all creditors). 

Signiiicant capital expenditures constrain ratings 

Oncor maintains a capital investment program of 53.3 bean from 2010 through 2012. in a stipulatirm to the PUCT, Oncor committed to spend a 
minimum of 53.6 billion from 2008 through 2012. Appronmately 50% of this committed capax has been spent through 2009. Oncoes capital 
investment program from 2010 through 2012. excluding CREZ-retated capital expenditures, is expected to be over 51.9 billion. This amount 
includes 5500 million required to deploy the Advanced Metering program (AMS). Oncor was awarded S1.3 bitten of the Competitive Renewable 
Energy Zane (CREZ) transmission expansion, 80% of whish wiit acme in 2010 through 2012. MoodVe observes that Oncoes AMS program 
could create some material derivative benefits for local retal electric providers (REPs), the largest of whom is an affiliate, TXU Energy, while the 
CREZ Investment opportunity. which is designed to bring renewable energy into the load center could have a negaave Impact tor tuminarit, also 
an affiliate. 
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PUCT has approved the collection of an AMS surcharge over the 11 year period beginning January 2009. The CREZ project, as one dee) top 
renewable energy priorities of the State of Texas, if completed without substantiedy exceeding budget, Is expected to be recoverable in a timely 
manner. While longeetemi In natire, these investment plans should eventually ccntribute to tong-term stable rate base growth. We generally 
view rate-base accretive projects posIllvely however, the large scale of these projects that Once( is taking on require extremely prudent financial 
planning and timely recovery, or Ortoes key credit metrics could face modest downward pressure. 

leguldity: 

Oncoes liquiddy appears adequate at this time. Our fiquidity assess men: for the next four quarters specifically exctu des any access by Oricor to 
the capital markets. in 2009, the company generated approximately 4950 million of cash from operations, incurred approximately $1 bitten ei 
capeal expenditures arid made upstream dividend payments to its parent of roughly $272 million, resulting in a negative free cash flow position of 
roughly S 320 mileage Oncoes 52.0 bllion secured revolving credit facility (expiring in October 2013) had $1.28 billion availabfe at year end 2009. 

The $2.0 billion credit teeny has a 65% debt to capitatization financial covenant which we view as reasooably positive In the sense that it 
provides the company with some modest cushion frorn where its debt to capitalization is expected to be maintained as part of the proposed ring 
fencing and regulatory authorization (60%). in addelon, the bank covenant calcutallon currently has a significant amount of headroom cushion, 
largely due to the covenants calculation definition, which Includes roughly S4 billion of goodwill in the (emcee. The regulatory calculation does riot 
incorporate goodwill. Moody's does not vlew Oncor as having any meaningful sources of alternate liquidity. 

Prospectively, we expect Oncor to prcduce approicimately $900 million in cash now from operations In the next 12 months and to spend about $1, 
billion in capital expenditures, approximately 20% of which Is to be invested In CREZ 15%ln the ?MS program and 20% In maintenance. We 
expeet Oncor to modestly reduce its upstream dMdends in the next few years to $200 million per year. There are no material debt maturites 
until 2012 when 5700 million in senior notes will be due. We expect Oncar to rneet the estimated 5300 million cash shortfall in 2010 through debt 
financing. 

Rating Outlook: 

Oncoes stable rating outlook reflects the continued evidence that the ring fence type provisions that were Implemented as part of the EFH buy-
out are working properly, that Oncar will continue to produce cash flow related credit metrics in relation to its debt in the low to mid-teen's and 
that the regulatory environment In Texas wit remain reasonably supportive to the sectoes longer terrn credit quatity. The stable outlook does not 
reflect any potential event or contagion risks associated with Oricoes parent, EFH. 

Mat Could Change the Rating -Up 

RaUngs are unlikely to be upgraded in the near to mid-term as we expect Oncor to Increase leverage In the next few years to support its sizeable 
capital spending program. Nevertheless. ratings could be upgraded tf the key financial credit ratio, such as the ratio of CFO pre eiðc to total 
debt, stabilizes ill the Ngh-teen's with CFO pre-w/c Interest coverage over 35 the cantlnued development in establishing credit separateness 
with its parent end affiliates with respect to shared services; and, evidence of independence among ate board of directors and the execution of 
their fiduciary duties under their corporate gevernance rights. 

lAtat Could Change the Rating - Down 

Ratings could be downgraded if the financial profile of the companYware to detoriorati meaningfully or where key financial creek metrics, such 
as the ratio of CFO pre w/c to total debt dectIned towards the 10% range; if the regulatory / poetical environment were to take on a contentious 
atmosphere (for example, where recoveries are questlored over the costs associated with the CREZ and / or AMS programs); or if the board of 
directors began to implement corparale strategies or behave In a manner which is perceived to be unusual with respect to the best tong-term 
interests of Oncoe Examples of this kind of behavior might Include actions regarding the dividends policy (I.e., delaying dividend reductions In 	- 
(ront of the large cepitoi Investment program). 

Rating Factors 

Oncor Electric Delivery Conpany 

Regulated Electric and Gas Utilities Aaa Pa A Bea Ba B 
Factor 1; Regulatory Framework (25%) X 
Factor 2: Abillty to Recover Costs and Earn Returns 

(25%) , 
X 

Factor 3: Diversification (10%) 	.. 
a) Market Position (10%) 
b) Generation and Fuel Dtversity (C1%)_ 

' X 

Factor 4: Financial Strength, Liquidity & Financial 
Metrics (40%) 

a) liquidity (10%) 
b) CFO pre4C + Interest/ 'aterest (7.5%) (3yrAvg) 
cc) CFO pre-WC l Debt (7.5%) (3yrAvg) 
d) CFO pre-WC - Dividends / Debt (7.5%) (3yrAvg) 
e) Debt /Capitalization or Debt 1 RAV (7.5%) (3yr 

Avg) 
X 

X 
X 
X 

i.  

X 

Rating: 
a) Methodology billeted Senior Secured Rating 
el Actual Senior Secured Reline • 

Baa2 
_ Baal 
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Oncor Electric Delivery Co. LLC 

Major Rating Factors 
Strengths: 
• Low-risk T&D operations with no commodity exposure, 
• Company's ability to effectively manage regulatory relations, and 
• Large service territory with generally attractive derdographics. 

     

     

     

1313B+/Stable/NR 

 

Weaknesses: 
• Aggressive financial risk profile, 
• Large capital spending for rrahsmission projects need tirnely investrnent recovery and will pressure the financial 

profile in the intermediate term, and 
• Need to maintain separateness undertakings from majority owner, Energy Future Holdings. 

Rationale 
The ratings on Oncor Electric Delivery Co. LLC (Oncor) reflect the company's stand-alone business and financial 
risk profiles. Oncor Electric Delivery Holdings Co. (a wholly owned subsidiary of Energy Future Holding's Corp. , 
[EFH; B-/Stable/H) owns 80.033% of Oncor and Texas Transmission Investment LLC owns 19.75%. Texas 
Transmission is an entity indirectly owned by a private investment group led by the Ontario Municipal Employees 
Retirement Service (OMERS) Administration Corporation, acting through its infrastructure investment entity 
(Borealis Infrastructure Management Inc.), and by the Governrnent of Singapore Investment Corporation, acting 
through its private equity and infrastructure arm (GIC Special Investments Ptc Ltd). 

The ratings on Oncor incorporate a number of structural, legal and regulatory provisions that allow it to be viewed 
separately and on a standalone basis from its majority owner, EFH. These provisions include: 

• The sale of 19.75% of Oncor to Texas transmission which is a third-party, unaffiliated investor with sufficient 
rights and board representation that can prevent EFH from harrning Oncor's credit profile (ability to veto 
changes in Oncor's dividend policy, consenting to the institution of bankruptcy or insolvency proceeding against 
Oncor, approving material transactions between Oncor and its non-ring-fenced affiliates, approving the annbal 
budget if it's less than 10% from the prior year, ability ro prevent dividend distributions if it's in the best interests 
of Oncor to retain such amounts for future capital requirements); 

• Legal ring-fencing, including a non-consolidation opinion and separateness undertakings (arm's length 
transactions between Oncor and EFH, inability of Oncor ro make loans to EFH or buy any EFH securities), six 
independent directors who are required by law to consider only the interests of Oncor, including i'ts creditors, 
when acting or voting on any material action, and two of whom are special independent directors; 

• Limitations on distributions (equal to net income) combined with a limitation on the capital strticturc (60% debt 
and 40% equity); and 

• Commitments ro the Public Utility Commission of Texas (PUCT) to maintain the 60% debt and 40% equity 
capital structure, incur a certain amount of capital spending by 2012, and maintain certain reliability standards: 

Oncor is an electric transmission and distribution company operating in north-central, eastern and western parts of 

Standard & Poorts liatingsBireet J  August 20, 2009 
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Oncor Electric Delivery Co. LLC 

Texas, including Dallas. Oncor has an excellent business risk profile and an aggressive fmancial risk profile. 

Oncor's excellent business risk profile accounts for the company's low-operaring risk electric distribution and 
transmission business which has no commodity exposure, a large service territory with generally attractive 
demographics, and some demonstra.ted improvement in a variety of reliability measures. The excellent business risk 
profik also accounts for the company's efforts to reach regulatory outcomes that are generally supportive of crcdit 
quality. In Oncor's mnst recent rate case, the PUCT authorized a base rate increase of about $115 million reflecting 
a 10.25% return on equity (compared to Oncor's request in 2008 of $253.5 million base rate increase based on an 
ROE of 10.75%). Although Oncor owns the transmission and distribution systems that deliver electricity to retail 
and commercial users, its customers actually consist of 65 retail electricity providers (REP) that operate within its 
service territory. Of these REPs, Texas Competitive Energy Holdings Co. LLC, an EFH affiliate, accounted for 39% 
of Oncor's 2008 revenues, while two Reliant Energy Inc. subsidiaries accounted for 16% of 2008 revenues. The 
remaining REPs contributed about 45% of Oncor's revenues, with no other REP accounting for more :han 10%. 
Oncor relies on these REPs to remit timely payments for distribution services rendered and arty delays in payment or 
defaults of the REPs could impair the company's liquidity. During 2008, the PUCT awarded Oncor with about $1.3 
billion in transmission projects relating to cotnpetirive renewable energy zones (CREZ), which are meant to provide 
load areas with access to wind-generated electricity. Oncor will recover the related capital costs and return under a 
transmission cost recovery mechanism once the projects are in service. 

Oncor's financial risk profile is aggressive. The company's capital spending program will increase materially during 
the next three years in large part to fund the CREZ investtnent and necessary maintenance and growth needs. Given 
the lag in recovering the related investment, the financial profile will weaken from current levels, while still 
rernaining sufficient to support currenv ratings, albeit with reduced cushion. As funding needs increase (or the CREZ 
and other capital spending projects, Standard & Poor's expects that Oncor's distributions to the two owners will 
decline materially in order co preserve the stated capital structure and provide some financing flexibility. For the six 
months ended June 30, 2009, Oncor distributed about $75 million to its joint owners. For rhe 12 months ended 
June 30, 2009, adjusted funds from operations were $804.5 million, and adjusted total debt was $5.6 billion, 
excluding $721.5 million of securitized debt. Adjusted funds from operations (FFO) interest coverage was 3.7x, 
adjusted FF0 to total debt was 14.3%, and adjusted total debt to total capital was 64.3%. In computing debt 
leverage, Standard & Poor's deducts the entire amount of goodwill that was contributed to Oncor by EFH, which 
totaled $3.7 billion as of June 30, 2009. 

Liquidity 
Oncor's liquidity is strong, with a $2 billion secured revolving credit facility that matures in October 2013 and 
which had about $1.336 billìon undrawn as of June 30, 2009. The credit facility is secured on a pari-pasu basis with 
Oncor's other debt obligations, and the security is eligible to fall away when the credit facility is retired. There are 
no debt maturities until 2012. 

Outlook 
The stable outlook on Oncor reflects the company's excellent business risk profile and aggressive financial risk 
profile. The stable outlook also incorporates expectations of generally stable, albeit weakening, financial 
performance and tirnely investment recovery, such that over the intermediate term adjusted FFO to interest coverage 
exceeds 3.2x, adjusted FFO to total debt is more than 13%, and adjusted total debt to total capital is less than 65%. 
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Oncor Electric Delivery Co. LLC 

wen revise the outlook to negative and lower ratings if credit-protection measures weaken more than expected, if 

the company fails to effectively manage regidatory risk or if there is undue pressure from EFH that could lead to a 

deterior'ation of Oncor's credit quality, despite the existence of various separateness undertakings. Given Oncor's 

aggressive financial risk profile, we do not contemplate a higher rating, despite the company's excellent busine'ss risk 

profile. 

Accounting 
Oncor's financial statements arc prepared in accordance with U.S. GAAP standards and are audited by Deloitte 

Touche, LLP, which provided an unqualified opinion on 2008 results. 

Oncor securitized stranded costs relating co its generation assets. Because this debt is nonrecourse to the cornpany 

and the bondholders have a claim only on the transition charges collected through rates, in 2008, Standard St Poor's 

made the following analytical adjustments, and removed: 

• $8713.4 million-of securitized debt from total reported debt, 

• $99.4 million of securitization-related prinCipal from revenues and depreciation, and 

• $45.7 million of securitization related interest expense from revenues and interest expense. 

Standard 8c Poor's adjusts Oncor's financial statements for certain off-balance-sheet obligations. For 2008, Standard 
& Poor's added $623.6 million as a debt-like obligation for the pension funding shortfall that relates to Oncor's 

portion EFH's total pension obligations, $34.5 million relating to operating leases, and $103 million in accrued 

interest not reported as debt. 

In the fourth quarter of 2008, Oncor Electric Delivery announced a goodwill impairment of about $860 million 

(about 5% of Oncor's total assets). he goodwill irnpairment is the result of larger impairments occurring at EFH, 

which flow to Oncor due to purchase accounting. The impairment did not have any impact on the company's credit 

metrics. 

In computing debt leverage, Standard 8c Poor's reduces the amount of equity on the balance by an amount that is 

equal to the goodwill resulting from the leveraged buyout of Oncor's majority owner, EFH. As of Dec. 31, 2008, 

this amount was 3.73 billion. 

Table I 

industry Sector: Electric 

Omer Electric Delivery Co, LLC CenterPaint Energy inc. 	NSTAR Consolidated Edison inc. 

Rating as of July 17. 2009 
	

BfarlStable/— 	 689/Negative/A-3 	A+/Stable/A-1 A-/Stable/A-2 

—Average of past three fiscal years— 

Sl 
Revenues 2,364.7 9,810.2 3,206.9 12,948.7 

Net incorne from cont. oper. 61.3 426.0 221.9 661.7 

Funds from operations (FFD) 756,9 1,054.7 525.1 1.404.6 

Capital expenditures 810.0 1.040,4 405.8 2,032.3 

Debt 4.219.1 7,9253 2,794.1 11,194.6 

Equity 2,811.3 1,801,0 1,720.2 , 8,697.6 
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Oncor Electric Delivery Co. LLC 

Table 1 

Cl"nigr.flectric be "iverYidLCA-Zmy,c4prison 

Adjusted ratios 
Oper. income (bet D&A)/revenues (%) 48.3 15.9 22.8 18.0 

EB1T interest coverage (xl 3.0 2.2 3.6 29 

EBITDA interest coverage (x) 4.4 3.1 5 2 4.0 

Return on capital IV 9.6 9.5 9.3 7.4 

HO/debt (%) 17.9 13.3 18.8 12.5 

Debt/EBITDA (x) 3.7 5.1 3.8 4.8 

*Fully adjusted lir.cluding postrethement obligations). 

Table 2 

I • A 
r " • 

s.f. One ratipctriciDeliveriip: 

Industry Sector: Electric 

-Fiscal year ended Dec.31- 

20011 2007 2004 2005 2004 

Rating history 888+/Stable/- 898-/Watch Dev/- 88B-/Negative/- 	138B-/Stable/- BBB/Negative/- 

(Mil. S) 
Revenues 2,434.9 2,354.1 2.305.1 2248.4 2,152.5 

Net income from continuing operations (467.0) 327.0 344.0 351.0 255.0 

Funds from operations (FF0) 735.4 782.0 753.2 879.9 685.0 

Capital expenditures 894.1 700.1 835.8 729.8 593.4 

Cash and short-term investments 125.0 22.0 1.0 15.0 

Debt 4.800.2 4.124.5 3,732.7 3,132.0 3,277.8 

Preferred stock 

Equity 2,735.0 2,724.0 2,975.0 2,935.0 2,687.0 

Debt and equity 7,535 2 6,848.5 6,707.7 6,067.0 5,964.8 

Adjusted ratios 

EBIT interest coverage (x) 3.1 3.0 3.0 3.3 2.6 

FFO int cov. (x) 4.0 3.9 4.1 4.0 3.8 

FFO/debtMl 15.3 19.0 20.2 21.7 20.9 

Discretionary cash flow/debt (961 (36.5) (9.2) (t 7.2) 1,5 2.0 

Net cash flow/capes(%) 194.8) 65.1 49.4 93.2 115.4 

Debt/debt end equity IV 63.7 60.2 55.6 51.6 55.0 

Return on common equity (%) 16.8) 6.0 11.4 12.2 8.9 

Common dividend payout ratio (un-adj.)1%1 167.81 99.7 99.8 

FulIy adjuste. 

www.standordandpoors.comiratIngsdirect 	 5 
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Oncor Electric Delivery Co. LLC 

Table 3 

Reconciliation 0 necri elive„ry 	14CALLepo [led 	 Ward' 13 	 s {NW $ 

l year ended 13ec. 31, MS- 

Decor Electric Delivery Co. LLC reported amounts 

Operating Operating 

	

income 	income Operating 	 Cash flow Cash flow 
Shareholders 	 (bet. 	(bef. income Interest 	from 	from 	Capital 

	

Debt 	equity Revenues 	D&A) 	D&Al (aft. MA) expense operations operations Expenditures 

Reported 	5,541.0 	5,799.0 	2.580.0 	1,337.0 	1,337.0 	845.0 	305.0 	828.0 	878.0 	862.0 

Standard & Poor's adjustments 

Operating 	34.5 
	

6.5 	1.6 	1.6 	1.6 	49 	4.9 	18.1 
leases 

Accrued 	1010 
intemg 

Capitalized 
	

6.0 	(6.0) 	(6.0) 	16.0) 
interest 

Share-based 	__ 	 - 	- 	- 	10 
compensation 
expense 

Securnized 	(878.4) 	 (145.1) 	(145.1) 	(145.1) 	(45.7) 	(45.7) 	(99.4) 	(99.4) 
utility cost 
recovery 

Reclassification 	 - 	- 	- 	44.0 	 - 
of nonoparating 
income 
(expenses) 

Reclassification 	 8.0 
of 
working-capital 
cash flow 
changes 

Other 	 (4.084.0) 

Total 	 (740.8) 	(4.084.0) 	(145.1) 	)138,61 	(143,5) 	0 	(38,0) 	(100.6) 	(92.6) 	12.1 
adiustrnents 

Standard & Peor's adjusted amounts 

Operating 

	

income 	 Cash flow 	Funds 

	

(before 	 interest , from 	from 	Capital 
Equity Revenues 	O&A) 	EBITDA 	EMT expense operations operations expenditures 

Adjusted 	4,800.2 	2,735.0 	2,434.9 	1,198,4 	1,193.5 	845.0 	270.0 	727.4 	735.4 	894.1 

Timor Electric Delivery Co, LIC reporied amounts shown are taken from the company's (inancial statements but might include adjustments made by data providers or 
reclassifications made by Standard & Poor's analysts. Please note that two reported amounts (operating income before D&A and cash flow from operations) are used to 
derive more than one Standard & Poor's-adrusted amount (operating income before D&A and EBITDA, and cash flow from operations and funds from operations. 
respectively). Consequently, the first section in some tables may feature duplicate d ascriptions and amounts. 

Oncor Electric Delivery Co, LLC 

Corporate Credit Rating 
	

888+/Stable/NM 

Senior Secured (8 Issues) 
	

BBB+ 

Debt 

Corporate Credit Ratings History 

13-Aug-2008 
	

BEarlStable/NR 

L19-Oct-2007 
	

B88-/Watch Dev/NR 

Standard & Poor's RatingsDireot l August 20. 2009 
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Oncor Electric Delivery Co. LLC 

(freir7i..g.saALRfialL .1494....01rMaintr • 
26-Feb-2007 
	

BBB-Match Neg/NR 

15-Jun-2006 
	

B8B-/Negative/NR 

14-Jun-2005 
	

BBB-/Stable/NR 

06-4ay-2005 
	

BBB/Watch Neg/NR 

Business Risk Profile 
	

Excellent 

Financial Risk Profile 
	

Aggressive 

Related Entities 

Energy Future Competitive Holdings Co. 

Issuer Credit Rating 

Senior Secured (1 issue) 

Senior Unsecured 11 Issue} 

Subordinated (2 Issues) 

Energy Future Huldings Corp. 

13-/Stable/NR 

CCC 

CCC 

CCC 

Issuer Credit Rating 	 B-/Stable/NR 

Senior Unsecured (2 Issues) 	 B- 

Senior Unsecuted (4 Issues) 	 CCC 

Texas Competitive Electric Holdings Co. LI.0 

Issuer Credit Rating 	 13-/Stable/NR 

Senior Secured (4 issues) 	 Bt 

Senior Secured (1 Issue) 	 CCC 

Senior Unsecured 125 Issues) 	 CCC 

'Unless (itemise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable across codnvies. Standard 
& Poor's credit ratings on a national scale are relative to obligors or obligations vrithin that specific country. 
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ssobdys investors Service 

Credit Opinion: Oncor Electric Delivery Company 

Oncor Electric Delivery Company 

Dallas, Texas, United States 

Ratings 

Category 	 Moody's Rating 
Outlook 	 Stable 
Sr Sec Bank Credit Facility 	 Baal 
First Mortgage Bonds 	 Baal 
Senior Secured 	 Baal 
Parent Energy Future Holdings Corp. 
Outlook 	 Negative 
Corporate Farnily Rating 	 B3 
Bkd Senior Unsecured 	 Caa2/LGD6 
Speculative Grade Liquidity 	 SGL-3 
Dallas Power & Light Co 
Preferred Stock 	 NR 

Contacts 

Analyst 	 Phone 
James Hempstead/New York 	 212.553.4318 
William L. Hess/Nee/ York 	 212.553.3837 

Key Indicators 

(1  I 
Oncor Electric Delivery Company 

(CFO Pre-W/C Interest) / Interest Expense 

(CFO Pre-W/C) / Debt 

(CFO Pre-W/C Dividends) / Debt 
(CFO Pre-W/C - Dividends) / Capex 
Debt/ Book Capitalization 

EBITA Margin %  

Global Credit Research 
Credit Opinion 

3 JUN 2009 

LTM (3/09) 2008 2007 2006.  
3.3x 3.5x 3.5x 3.2x 

14% 14% 15% 13% 
-12% -12% 9% 6% 

-73% -77% 66% 38% 

42% 42% 37% 54% 

1% 2% 33% 34% 

(1] All ratios calculated in accordance with the Global Regulated Electric Utilities Rating Methodology using 
Moody's standard adjustrnents 

Note: For deftnitions of Moody's most common ratio terms please see the accompanying 

Opinion 

Rating Drivers 

Low risk business operations within a supporthre regulatory jurisdiction 

Financial profile well positioned in the rating category and among peers 

Ring fencing provisions appear effective 

Corporate Profile , 
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Oricor Electric Delivery Company LLC ("Oncor) is an electric transmission and distribution utility serving the 
greater Dallas / Ft. Worth and North Texas regions. Oneoes revenues are primarily regulated by the Public Utility 
Commission of Texas (PUCT), and Oncor is a majority-owned subsidiary of Oncor Electric Delivery Holdings 
Company LLC (Oncor HoldCo) which is a wholly-owned subsidiary of Energy Future Intermediate Holding 
Company which is 3 wholly-owned subsidiary of Energy Future Holdings Corp. (EFH-33 Corporate Family Rating 
(CFR) / negative outlook). In 2008, Oncor reported approximately $2.6 billion in revenue. Oncor is headquartered 
in Dallas, Texas. 

SUMMARY RATING RATIONALE 

Oncoes Baal senior secured rating reflects an overall assessment of factors outlined in Moodys Rating 
Iviethodology for Global Electric Utilities (the Rating Methodology, published in March 2005) and, more importantly, 
incorporates our assessment of the ring-fence type structures that aeate credit separateness from its more risky 
affiliates. Oncoes Baal senior secured rating is eight notches higher than EFH's B3 Corporate Family Rating, 
reflecting the strong ring farce type provisions that have been structured into the corporate governance provisions 
and the additional special governance rights associated with the new minority investors. 

DETAILED RATING CONSIDERATIONS 

Low-risk business operations within a supportive regulatory jurisdiction 

Oncor Is positioned well within the Baa-rating category based on Its inherently low business and operating risks 
and its rate-regulated revenue, earnings and cash flow. We view the Public Utility Commission of Texas (PUCT) 
relatively transparent decisions and rate case procedures favorably, and we Incorporate a view that Oncor will 
maintain a reasonably constructive relationship with the PUCT and that the PUCT would prefer to regulate a 
financially healthy utility. 

For example, in April 2009, the PUCT finalized a new rule Increasing the requirement for credit worthiness and 
financial reporting for the retail electric providers (REPs) operating with in the state. Under the new rule, Oncor will 
be able to defer the uncollected revenues from noreaffillated REPs (which represent approximately 60% of Oncoes 
revenue) as a regulatory asset for future recovery in rate case proceedings. Oncor is also allowed to request art 
update on its transmission cost recovery factor (TCRF) twice a year to recover any Increase In transmission rates 
including fees paid to other transmission providers. The approved recovery of the investment In advanced metering 
system is afso another example of the supportiveness of the PUCT. In addition, Oncoes transmission related 
capital Investments are benefited by certain accelerated recovery mechanisms (through trackers), and it has an 
authorized capital structure with 40% equity / 60% debt. 

Oncoes financial profile positions company within Baa-rating category 

Oncor produced ratios of cash from operations before changes In working capital (CFO pre W/C) to adjusted debt 
of 15.7% on average over the past 5 years. These ratios include the cash flows of approximately $100 million per 
year related to the roughly $900 million in Aaa-rated securitizations bonds and Moody's standard pension and 
operating lease adjustrnents, resulting in approximately $6 billion of total adjusted debt. As a result, Oncoes cash 
flow to debt related credit metrics tend to hover in the mid-teen's range, which positions the company well within 
the Baa-rating category. The exclusion of the securitization debt and related cash flews would increase 2008 credit 
metrics by approximately 100 basis points. 

This mid-teen-range cash flow credit metric is generally In-Ilne with a peer group of other comparable Texas-based 
electric T&D utilities (including AEP Texas Central (Baa2 senior unsecured / stable outlook), AEP Texas North 
(Ba32 senior unsecured / stable outlook), CenterPoint Energy Houston Electric (Baa3 Long-Terrn Issuer Rating / 
stable outlook) and Texas New Mexico Power (Baa3 senior unsecured / regative outlook)). These peer 
comparables produced an average CFO pre-w/c to total adjusted debt ratio of approximately 13.4% over the past 
five years (where applicable, the securitization debt and related cash flows were included in our standard 
adjustments). A peer group of Texas based vertically integrated electric utilities (including El Paso Electric 
Company (Baa2 senior unsecured / stable outlook), Southwestem Electric Power Company (Baal senior 
unsecured / RUR - clown), Southwestem Public Service Company (Baal senior unsecured / stable outlook) and 
Entergy Guif States (Baa3 First Mortgage Bond / positive outlook)) have produced a rano of CFO pre-w/c to 
adjusted total debt of approximately 18.9% over the same five years while a much broader peer group of electric 
T&D utilities generated a ratio of 21.1% over the same time frame. Moody's incorporates a view that the Texas 
based T&D uthitles can endure lower credit metrics for the given rating category as they have a slightly lower risk 
profile than the broader T&D peer group because Texas T&Ds don't have provider of last resort risk (POLR). 
Similarly, they have a lower business risk than the integrated utilities because they are not exposed to any 
comrnodity risks. 

Oncoes approximately $15.7 billion of total consolidated assets ranks the utility as one of the larger eectric T&D 
companies in the sector, including the goodwill associated with EFH's 2007 leveraged buyout purchase accounting 
adjustments. Oncor's rate base is approximately $8 billion. 

Ring fencing provisions effective and appear to strengthen further with special governance rights of minority 
investors 
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The sale of the minority stake that occurred at the utility Oncor, not Onoor HoldCo and the investors are given two 
(out of an expanded total of eleven) board seats at the Oncor level, but not at the Oncor HoldCo level. These 
board members hold special govemance rights on the Oncor board which include veto rights regarding: changes in 
dividend policy and an ability to block distributions: certain budget revisions in capital expenditures and O&M; 
certain acquisitions; and certain material transactions. In our opinion, these speciat governance rights strengthen 
an already strong set of governance provisions associated with Oncors existing independent direetors, which 
include a unanimous vote of the independent directors regarding amendments of certain provisions of the ()near 
LLC agreement (e.g., purpose and powers of the company, certain provisions relating to the Board, most 
"separateness undertakings") and material actions (e.g., mergers and substantial asset transfers, Initiation of 
insolvency proceedings, liquidation without providing for payment of all creditors). 

Significant capital expenditures yet rate base accretive 

Oncor maintains a capital investment program of at least $2.7 billion from 2009 through 2012, which includes the 
advanced meter system (AMS) deployment program (approximately $700 million estimated). Additionally, Oncor is 
investing in the Competitive Renewable Energy Zone (CREZ) transmission expansion program (approximately 
$1.3 billion awarded). From 2009 through 2012, Omer is expected to spend the majority of AMS Investments and 
the $1.3 billion of CREZ investments. Moodys observes that Oncor's AMS program could create some material 
derivative benefits for local retail electric providers (REP's), the largest of whom is an affiliate, TXU Energy; while 
the CREZ investment opportunity, which is designed to bring renewable energy into the load centers could have a 
negative impact for Luminant. 

PUCT has approved the collection of an AMS surcharge over the next 11 years beginning January 2009. The 
CREZ project, as one of the top renewable energy priorities of the State of Texas, if completed without 
substantially exceeding budget, Is also expected to be recoverable in a timely manner. While longer-term in nature, 
these investment plans should eventually contribute to long-term stable rate base growth. 

2008 PUCT rate case underway 

As a condition to Oncor's 14.101 regulatory approvals associated with the EFH leveraged buyout, Oncor agreed to 
fee a system-wide rate case with the PUCT and the cities that have regulatory jurisdiction. Oncor requested a $253 
milhon (adjusted frorn $275 million in initial filing) rate increase based on a December 2007 test year. The hearing 
on the merits concluded in February 2009. A final order is expected In the summer of 2009. 

On June 2, 2009, the ALJ in the rate case provided its proposal for decision (PFD). At a high level, the PFD 
recommends an overall rate increase of roughly $30 million, a rnaterial deviation from the company's request for an 
increase of roughly $253 rnIllion (down from the original estirnate of roughly $275 million), but still higher than 
some intevenor recommendations of a decrease of $175 million. We observe that the PUCT staff recornmended a 
decrease of approximately $100 million. From a credit perspective, these preliminary recommendations are viewed 
as Interesting observation points, but are not primary factors in our ratings evaluation since they do not impact 
projected cash flows. The PUCT is expected to reach a final decision by the fall of 2009. We continue to 
incorporate a view that the PUCT provides a supportive regulatory environment. 

Liquidity: 

Oncors liquidity appears adequate at this time. Our liquidity assessment for the next four quarters specifically 
excludes any access by Oncor to the capital rnarkets. In the last twelve months ended March 31, 2009, the 
company generated approximately $869 million of cash from operations, incurred approximately $926 million in 
capital expenditures and made upstream dividend payrnents to Its parent of roughly $298 million, resulting in a 
negative free cash flow position of roughly $355 million. Oncors $2.0 billion secured revolving credit facility 
(expiring in October 2013) had $1.45 billion available as of March 31, 2009 (excluding Lehman Brothers 
commitment), after it issued $1.5 billion of long term debt in September 2008, In April 2009, a portion of Lehman's 
commitment of $154 was purchased by another entity thus increasing total credit facility availability.. 

On a prospective basis, we expect Oncor to produce approximately $800 milikin in cash flow from operations in 
2009 and to spend about $950 million in capital expenditure, approximately 20% of which is to be Invested in the 
AMS program with another 25% in maintenance. The majority of the CREZ projects will be spent in 2011 and 
2012. In 2009, only $90 million is expected to be invested on CREZ. We expect Oncor to continue to distribute 
approximately $300 million in dividends In 2009. There are no material debt maturities except for approximately 
$100 million securitization bond amortization in the next twelve months. The next debt maturity other than the , 
securitization is $700 million due in 2012. We expect Oncor to meet the approximately $500 million shortfall in 
cash needs through debt financing. 

,The $2.0 billion credit facility has a 65% debt to capitalization finandal covenant, which we view as reasonably 
positive in the sense that it provides the company with Some modest cushion from where its debt to capitalization 
is expected to be maintained as part of the proposed ring fencing and regulatory authorization (60%). In addition, 
the bank covenant calculation currently has a significant amount of headroom cushion, largely due to the 
covenant's calculation definition, which includes roughly $4 billion of goodwill in the formula. The reguiatory 
calculation does not incorporate goodwill. Moody's does not view Oncor as having any meaningful sources of 
alternate liquidity. 
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Rating A Aa Bea A Aa Baa Ba Ba 

Level of Business Risk Medium Medium Medium Medium Low Low Low Low 

CFO pre-W/C to Interest (x) [1] 

CFO pre-W/C to Debt (%) [1] 

CFO pre-W/C - Dividends to Debt (%) (1) 

Total Debt to Book Capitalization (%) 

>30 >22 22-30 12-22 13-25 5-13 <13 <5 

>25 >20 13-25 9-20 8-20 3-10 <10 <3 

<40 <50 40-60 50-75 50-70 60-75 >60 >70 

>6 	>6 3.5-6.0 all 2.7-5.0 2-4.0 <2.5 	<2 
5.7 

Rating Outlook: 

Oncor's stable rating outlook reflects the continued evidence that the ring fence type provisions that were 
irnplemented as part of the EFH buy-out ars working properly; that Oncor will continue to produce cash flow related 
credit metrics in relation to its debt in the mid-teen's and that the regulatory environment In Texas wit remain 
reasonably supportive to the sectoes longer term credit quality.. 

What Could Change the Rating - Up 

Ratirtgs could be upgraded with the continued production of key financial credit ratios, such as the ratio of CFO pre 
Mc to total adjusted debt in the high-teen's and CFO pre-w/c interest coverage over 3.5x; the continued 
development in establishing credit separateness with Its parent and affiliates with respect to shared services; and, 
evidence of independence among the board of directors and the execution of their fiduciary duties under their 
corporate governance rights. 

What Could Change the Rating - Down 

Ratings could be downgraded if the financial profile of the company were to deteriorate meaningfully or where key 
financiaf credit metrics, such as the ratio of CFO pre w/c to total adjusted debt declined towards the lovis teen's 
range; if the regulatory / political environment were to take on a contentious atrnosphere (for example, where 
recoveries are questioned over the costs associated with the CREZ and / or AMS programs); or if the board of 
directors began to implement corporate strategies or behave in a manner which is perceived to be unusual with 
respect to the best long-term interests of Oncor. Examples of thls kind of behavior might include actions regarding 
the dividends policy (ie., delaying dividend reductions in front of the large capital investment program). 

Rating Factors 

Oncor Electric Delivery Company 

Select Key Ratios for Global Regulated Electric 
Utilities 

[1] CFO pre-W/C, which is also referred to as FFO in the Glotial Regulated Electric Utilities Rating Methodology, 
equal (o net cash flow from operations less net changes in working capital items 

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE 
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUMNG BUT 
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE 
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY 
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, 
OR SALE. 

0 Copyright 2009, Moody's Investors Service, inc. and/or its licensors including Moody's Assurance Company, Inc. 
(together, "MOODY'S"). All rights reserved. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY mEANS WHATSOEVER, By ANy PERSON WITHOUT m000rs PRIOR WRITTEN CONSENT. All 
information contained herein s obtained by MOODY'S from sources believed by It to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, Such information is provided "as e without warranty 
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of any kind and m000rs, In particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
N000rs have any liability to any person or entity for (a) any loss or damage In whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other drcumstance or contingency within or outside the control of MOODY'S or 
any of its directors, officers, employees or agents In connection with the procurement, collection, compilation, analysis, 
Interpretation, communication, publication or delivery of any such Information, or (b) any direct, indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even ifrlooDrs Is advised In 
advance of the possibility of such damages, resulting from the use of or inability to use, any such Information. The credit ratings 
and financial reporting analysis observations. If any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY • 
MOODrS IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor In any 
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or selling• 

m000rs hereby discloses that most Issuers of debt securities (Including corporate arid municipal bonds, debentures, notes and 
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranging from 51,500 to approximately S2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to 
address the Independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entitles who hold ratings from MIS and have also publicly reported to 
the SEC an ownership interest In MCO or more than 5%, Is posted annually on Moody's website at www.moodys.corn under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." 
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Mood" invaketort Sonde* 

Global Credit Research 

Rating Action 
1 JUN 2009 

Rating Action: Oncor Electric Delivery Company 

Moody's upgrades Oncoes senior secured rating to Baal 

Approximately $6.0 billion of bank facilities and debt securities affected 

New York, June 01, 2009 — Moody's Investors Service upgraded Oncor Electric Delivery Company LLCs 
(Oncor) senlor secured rating to Baal from Baa3. The rating outlook is stable. 

The rating upgrade reflects the relatively low business and operating risk that Oncor enjoys as a rate 
regulated electric transmission and distribution utility In Texas; the large and diversified service territery; the 
relatively strong rnarket position of its affiliated REPs; the reasonably supportive regulatory jurisdiction with 
respect to the company's long-term credit quality; solid financial credit metrics which appear sustainable; 
adequate sources of near-term liquidity and the continued evidence of strong corporate independence from 
its ultimate parent, Energy Future Holdings Corp. (B3 Corporate Family rating / negative outlook). 

"Oncor's financial profile continues to exhibit good resilience In a challenging rnarket environmenr said Jim 
Hempstead, Senior Vice President "and we incorporate a view that the current rate proceeding will ultimately 
be resolved In a manner that is viewed as nèutral to slightly positive from a credit perspective." 

The ratings upgrade incorporates our expectation that the ultimate resolution of Oncor's regulatory current 
proceeding (and ALJ decision is expected over the near-term) will not harm the utility's longer-term over-ail 
credit profile at the Baal senior secured ratings category. In addition, we believe Oncoes sizeable capital 
Investment plans, including the investments in the Competitive Renewable Energy Zone (CREZ) 
transmission expansion projects and smart grid deployment which provides rate base growth potential, and 
our expectations behind the financing of those investments, will justify the Baal senior secured ratings 
category on a sustainable basis. 

"Our assessment of Oncoes ring fence type provisions continues to indicate a Strong set of Independent 
governance mechanisms" Hempstead added "and the aggressive pursuit of the CREZ transmission 
expansion is viewed as evidence of this independence since it could negatively impact the market 
fundamentals for Oncor's affiliate; Texas Competitive Electric Holdings." 

Moody's last rating action for Oncor occurred on August 28, 2008, when the ratings were upgraded to Baa3 
senior secured from Bal senior secured, due in part to the sale of a 20% minority Interest to a group of 
outside investors and the implementation of additional corporate govemance and ring fencing measures. 

The principal methodology used in rating the utilities was the Rating Methodology: Global Regulated Electric 
Utilities. It can be found at www.moodys.com  in the Credit Policy & Methodologies directory, in the Ratings 
Methodologies subdirectory. Other methodologies and factors that may have been considered in the process 
of rating this Issuer can also be found in the Credit Policy & Methodologies directory. 

Oncor Electric Delivery Company LLC is headquartered in Dallas, Texas. 

New York 
Jarnes Hempstead 
Senior Vice President 
Global Infrastructure Finance 
Moody's investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
William L. Hess 
Managing Director 
Global infrastructure Finance 
Moodys Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPtNIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE 
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT 
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE 
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY 
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, 
OR SALE. 

CO Copyright 2009, Moody's Investors Service, Inc. andior its licensors including Moody's Assurance Company, Inc. 
(together, "MOODY'S"). All rights reserved. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 
Information contalned herein is obtained by m000rs frorn sources believed by it to be accurate and rellable. Because of the 
possibility of human or mechanical error as well as other factors, however, such InformatIon Is provided "as le without warranty 
of any kind and MOODY'S, In particular, rnakes no representation or warranty, express or Implied, as to the accuracy, timeliness, 
completeness, merchantabillty or fitness for any particular purpose of any such Information. Under no circumstances shall 
MOODY'S have any liablilty to any person or entity for (a) any loss or damage In whole or In part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outslde the control of MOODY'S or 
any of its directors, officers, employees or agents In connectfon with the procurement, collection, compilation, analysts, 
interpretation, cornmunIcation, Publication or delivery of any such information, or (b) any direct, indirect, spetial, consequential, 
cornpensatory or incidental damages whatsoever (Including without limitation, last profits), even lr MOODY'S is advised in 
advance of the possibIlity of such damages, resulting frorn the use of or inabillty to use, any such information. The credit ratings 
and financial reporting analysis observations, if any, constituting part of the InforntatIon contained herein are, and must be 
construed solely as, statements of opinlon and not statements of fact or recommendattons to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPUED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABIUTY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor In any 
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each security and of each Issuer and guarantor of, and each provider of credit support for, 
each security that it may constder purchasing, holding or selling. 

MOODY'S hereby dIscloses that most issuers of debt securltles (IncludIng corporate and municipal bonds, debentures, notes and 
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranglng kora $1,500 to approximately $2,400,000. Moody's Corporation (MCO) 
and Its wholly-owned credit ratIng agency subsidiary, Moodys Investors Service (MIS), also maintain pollcies and procedures to 
address the independence of MIS's ratings and ratIng processes. InforrnatIon regarchng certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publidy reported to 
the SEC an ownership Interest in MCO of more than 5%, is posted annually on Moody's webslte at www.moodys.com  under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Poky." 

DKT 46238 STAFF RF1 Set 1 QN 1-1 [ONCOR] VOL 
	

OORP/70 



0000771 



FitchRatings 
KNOW YOUR RISK 

Corporates 

Global Power 
U.S. 
Credit Update 

Oncor Electric Delivery Company 

Ratings 
Security Class 
Issuer Default Rating 
Senior Secured Debt 
Short Tenn 

Current Rating 
880- 
BBB 
F3 

Outlook 
Stable 

Financial Data 
Oncor Electric Delivery Compan? 
(S MIL) 

'Adjtaterl for securitizatIon. 

Analysts 

Sharon tionelli 
41 212 908-0581 
sharon.bonelligfitchratings.corn 

Ellen Lapson, CFA 
+1 212 908-0504 
ellen.lapsonefitchratings.com  

Related Research 

• Energy Future Holdings Corp., 
April 27, 2009 

2008 2007 
Revenues 2.437 2,354 
Net Revenues 2.437 2,354 
Cash from 
Operations 729 650 • 
Operating EBITOA 1,194 1,113 
Total Debt 4,662 4,103 

Rating Rationale 
• Fitch Ratings affirmed the ratings of Oncor Electric Delivery, LLC (Oncor) on 

March 13, 2009. The Rating Outlook remains Stable. 

• Oncor's ratings are supported by regulated transmission and distribution (raD) cash 
flows in a large and well-diversified service area. Oncor has rate base growth 
opportunities in transmission projects and advanced metering capital spending that 
will provide future growth in cash flow from a stable source. Recovery trackers 
enable timely recovery of a significant share of capital irwestments. Credit ratios 
remain consistent with the investment-grade rating, with the debt-to-capital ratio 
at 58.2% at year-end 2008. As per an agreement with the Public Utility Commission 
of Texas (PUCT), Oncor may not pay upstream dividends if its debt-to-capital ratio 
exceeds 60%, and dividends are limited to net income through 2012. 

Fitch considers Oncor to be effectively ring-fenced from its highly Leveraged 80% 
parent Energy Future Holdings Corp. (EFH, rated 'B with a Negative Outlook) and 
affiliates, and its 20% owner, a private investment company. 

Key Rating Drivers 
• Low business risk, no commodity price risk. 

• Effective ring fencing eliminates any constraint on Oncor's rating. 

• Balanced outcome to rate case and other regulatory filings. 

Regulatory Update 
Oncor's authorized return on equity (ROE) is currently 11.25%. There is a rate case 
pending at the PUCT that requests $253 million rate increase and an 11.50% ROE. A 
decision is expected late in the second quarter of 2009. This filing was required as part 
of the leveraged buyout (LBO) merger settlement with the PUCT. 

The advanced metering deployment plan was approved by the PUCT in August 2008. 
The plan permits Oncor to charge residential customers $2.21/month, and rates varying 
from $2.42/month to $5.21/month for non-residential customers, as a surcharge that 
started in the January 2009 billing month cycle and eliminates tag. Oncor plans to 
spend approximately $690 million to deploy approximately 3.4 million advanced meters 
by 2012, which would be recovered over 11 years through the surcharge. 

Oncor has been assigned approximately $1.3 billion of Competitive Renewable Energy 
Zones (CREZ) transmission construction projects by the PUCT. A written order reflecting 
the PUCT's assignment was entered in March 2009. The assignment calls for 
construction to be completed by the end of 2013. Oncor expects most of the capital 
expenditures to occur in 2011 and 2012. 

Liquidity and Debt Structure 
Fitch considers Oncor's liquidity position to be good and maturities to be manageable. 
There was $1.5 billion available under the $2 billion credit facility due 2013 and 
$125 million of cash on hand as of Dec. 31, 2008. Cncor has no long-term debt 
maturities through 2011, and $700 million and $650 million due in 2012 and 2013, 
respectively (exc(uding securitization debt). 

www.fitchratings.com 	 April 27, 2009 
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FitchRatings 
KNOW YOUR RISK Corporates 

f; •  

Financial Summary -Oncor Electric Delivery Cornpanya  , 
(S 6MI., Fiscal Years Ended Dec. 31) , 

2008 2007 2006 2005 2004 2003 
Fundamental Ratios (x) 
Funds from Operations FED/Interest Expense 3.7 3.7 3.4 4.6 3.7 3.1 
Cash flow from Operations (CF0)/interest Expense 3.7 3.5 3.3 4.6 3.7 3.2 
Debt/FFO , 5.3 5.8 6.5 4.0 4.9 6.2 
Operating EBIT/Interest Expense 3.0 2.8 3.0 3.2 2.5 2.1 
Operating EBITDA/Interest Expense 4.4 4.2 4,7 41.9 4,0 3.1 
Debt/Operating EB1TDA 3,9 1.7 3.4 3.0 3.4 4.1 
Common Dividend Payout (%) (67.8) 99.7 98,8 
Internal Cash/Capital Expenditures (%) 45.2 45.8 23,1 106.1 107.3 118.6 
Capital Expenditures/Depreciation (%) 224.4 194.0 219.9 205.9 176.0 186.6 

Profitability 
Adjusted Revenues 2,437 2,354 2,303 2,248 2,137 2,073 
Net Revenues 2,437 2,354 2,303 2,248 2,137 2,073 
Operating and Maintenance Ezpense 852 849 804 813 815 786 
Operating EBITDA 1,194 1,113 1,097 1,048 942 911 
Depreciatfon and Amortization Expense 393 165 382 356 341 291 
Operating EBIT 801 748 715 697 601 620 
Gross Interest Expense 270 263 235 214 238 292 
Net Income for Common (487) 	, 327 344 , 	351 273 258 
Operateig Maintenance Expense % of Nat Revenues 35.0 36.1 34.9 36.2 38.1 37.9 
Operating EBIT % of Net Revenues 32.9 31.8 31.1 30.8 28.1 29.9 

Cash Flow 
Cash Flow from Operations 729 650 534 778 644 644 
Change in Working Capital (8) (64) (38) 6 34 
Funds from Operations 737 714 572 772 651 610 
Dh4dends (330) (326) (340) 
CapRai Expenditures (882) (708) (840) (733) (600) (543) 
Free Cash Flow (483) (384) (646) 45 44 101 
Net Other Investment Cash Flow 2 (21) (42) 6 (51) (35) 
Net Change in Debt 458 287 531 (171) 183 (211) 
Het Change in Equity (451)) (50) 

Capital Structure 

Sbort-Term Oebt 337 1,280 697 74 63 25 
long-Term Debt 4,325 2,823 3,034 3,033 3,123 3,726 
Total Debt 4,662 4,103 3, 731 3,107 3,186 3,75 1 
Hybrid Equity 
Common Equity 6,799 7,618 2,975 2,935 2,687 2,856 
Total Capital 1 1,461 1 1,721 6,706 6,04 2 5,873 6,607 
Total Debt/Total Capital (%) 40 .7 35.0 55.6 51.4 54.3 56.8 
Hybrid Equity/Total Capital (%) 
Common Equity/Total Capital (%) 59.3 65.0 44.4 48.6 45.8 43.2 
'Humbert are adjusted to exclude interest, principal payments and amortlzation on utility tariff 
total reported state and federal interne tax expense. Operating EBITDA - Operating income bef 
and amortizatlon expense. Note: Numbers may not add due to rounding. 
Source: Company reports, Fitch Ratings. 

Ccyyright O 1005 by MO, Inc , Pitch Ratings tut and Its subsidiaries. One State Street Plaza, wr, 
Teleon000r T-800.753-4524, 1212) 9034500. Fax: (2121 1E0.4435. Peproduchan or retransmission Irt whole or In part ls prohibited except by 
permission. All delis reserved. An or me Information contained herein has been obtained from sources wfilch Fitch believes are reliable, but 
Filch does not verify the truth or accuracy of the information. rho information In this report Is provided "Ash^ wIthenit any reprusentation or 
arumnly rf err, kl 	teh rating Is on opinion as to ths creditworthinen of a security, not a recommendation to buy, sell or hotel Any security. 

2 
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Global Credit Research 
Rating Action 

Moody,* Investors SeMca 
	 24 FEB 2009 

Rating Action: Omer Electric Delivery Company 

Moody's places B2 Corporate Family Rating of Energy Future Holdings Corp on review for possible 
downgrade 

Approximately $40 billion of debt affected 

New York, February 24, 2009 — Moodys Investors Service placed the ratings for Energy Future Holdings 
Corp (EFH) on review for possible downgrade, including the 82 Corporate Family Rating, 83 senior 
(guaranteed) unsecured and Caal senior unsecured ratings. In addition, the ratings for EFH's primary 
operating subsidiary, Texas Competitive Electric Holdings (TCEH) were also placed on review for possible 
downgrade, Including the 8a3 senior secured first lien, 83 senior (guaranteed) unsecured and Caal senior 
unsecured ratings. 

EFH's speculative grade liquidity rating (SGL) remains SGL-3, indicating an adequate liquidity profile over the 
near-term, 

EFH's transmission and distribution utility subsidiary, Oncor Electric Delivery Company Ll_Cs Baa3 senior 
secured rating and stable rating outlook were affirmed, primarily due to our interpretation of the hng-fence 
type provisions associated with that entity. 

The review for possible downgrade primarily reflects the material decline in natural gas commodity prices, 
market heat rates and declining hedge effectiveness due to increased basis risk over the past several 
months, which in Moody's opinion, are negatively Impacting the cash flow generating ability of TCEH, and 
ultimately, EFH. The current material degradation in macro economic factors combined with the declining 
fundarnentals associated with weaker comrnodity prices, increases the risks associated with servicing over 
$40 billion of debt. 

"We believe the current environment with respect to the economy and Texas market fundamentals were riot 
anticipated by EFH's sponsors when they criginally structured their leveraged buyout transaction," sald Jim 
Hempstead, Senior Vice President. 'With over $40 billion of total consolidated debt outstanding, we continue 
to incorporate a view that EFH does not have a lot of cushion or financial flexibility to meet unexpected 
challenges." 

The review for possible downgrade will focus on an examination of EFH's disclosure in its pending 10K filing; 
the operating performance of its base load coal and nuclear generation fleet and the expectations for 
maintaining those operating levels over the near to intermediate term hortzon; the weaknesses in a sizeable 
hedging program associated with market heat rates In Norlh Texas and widening basis differential risks 
between the NYMEX natural gas price index and local natural gas hubs, both of which represent un-hedged 
risks; the construction status and likelihood for the timely start-up and operation of approximately 2 GWs of 
new lignite fired plants in Texas; and the implications associated with materially lower recovery prospects 
given the general estimated valuation declines experienced in the market (and most recently evidenced by 
EFH's $9 billion goodwill impainent charge). 

"The severity of any rating downgrade will depend on a review of EFH's long term solvency and debt 
servicing prospects as a going concern" Hempstead added. "While a payment default may appear remote at 
this time given EFH's over-all current liquidity profile, we believe the likelihood of a distressed exchange has 
materially increased." 

Moody's last rating action for EFH occurred on November 3, 2008, when the rating outlook was changed to 
negative from stable. 

EFHs ratings were assigned by evaluating factors believed to be relevant to its credit profile, such as l) the 
business risk and competitive position of EFH versus others within as industry or,  sector, ii) the capital 
structure and financial risk of EFH, iii) the projected performance of EFH over the near to intermediate term, 
and iv) EFH's history of achieving consistent operating performance and meeting financial plan goals. These 
attributes were compared against other Issuers both within and outside of EFIa's core peer group and EFH's 
ratings are believed to be comparable to ratings assigneel to other issuers of sirnilar credit risk.. 

EFH is a large merchant generation company and retail electric provider operating in Texas. EFH is 
headquartered in Dallas, Texas. 
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On Review for Possible Downgrade: 

..lssuer Brazos River Authority, TX 

....Revenue Bonds, Placed on Review for Possible Downgrade, currently Caa1 

....Senior Unsecured Revenue Bonds, Placed on Review for Possible Downgrade, currently a range of Caal 
LGD5. 86% 

„issuer. Energy Future Holdings Corp. 

....Probability of Default Rating, Placed on Review for Possible Downgrade, currently B2 

....Corporate Family Rating, Placed on Review for Possible Downgrade, currently B2 

....Senior Unsecured Regular Bond/Debenture, Placed on Review for Possible Downgrade, currently a range 
of B3, LGD4, 69% 

_issuer: Sabine River Authority, TX 

....Senior Unsecured Revenue Bonds, Placed on Review for Possible Downgrade, currently a range of Caw 
LGD5, 86% 

_issuer TXU Corp. (Old) 

....Senior Unsecured Conv./Exch. BondlDebenture, Placed on Review for Possible Downgrade, currently a 
range of Caal , LGD6, 95% 

....Senior Unsecured Regular Bond/Debenture, Placed on Review for Possible Downgrade, currently a range 
of Caal, LGO6, 95% 

„issuer TXU US Holdings Company 

....Senior Unsecured Regular Bond/Debenture, Placed on Review for Possible Downgrade, currently a range 
of Caal , LGD6, 91% 

-issuer Texas Competitive Electric HoAings Co LLD 

....Senior Secured Bank Credit Facility, Placed on Review for Possible Downgrade, currently a range of Ba3, 
L3D2, 29% 

....Senior Unsecured Regular Bond/Debenture, Placed on Review for Possible Downgrade, currently a range 
of B3, LGD5. 76% 

....Senior Unsecured Sec. Lease Oblig. Bond, Placed on Review for Possible Downgrade, currently a range 
of Caal, LGD6, 91% 

issuer: Trinity River Authority. TX 

....Senior Unsecured Revenue Bonds, Placed on Review for Possible Downgrade, currently a range of Gael. 
LGD5, 86% 

Outlook Actions: 

-Issuer: Energy Future Holdings Corp. 

....Outlook, Changed To Rating Under Review From Negative 

„issuer: Texas Competitive Electric Holdings Co LLC 

....Outlook, Changed To Rating Under Review From Negative 

New York 
James Hempstead 
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Senior Vice President 
Gfobal Infrastructure Finance 
Moodys Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
William L. Hess 
Managing Director 
Global Infrastructure Finance 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-.1653 

CREDIT RATINGS'ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF THE 
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE 
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS 
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT 
NOT LIMITED TO: LIQUIDIrt RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE 
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE 
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS 
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY 
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, 
OR SALE. 

@ Copyright 2009, Moody's Investors Service, Inc. end/or its licensors Including Moody's Assurance Company, Inc. 
(together, "Iv1O0DY'S"). All rights reserved. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHERWISE REPRODUCED, REPACKAGED,' FURTHER TR.ANSMIi i10, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEA1 CONSENT. All 
Information contained herein Is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, such Information ls provided "as is" without warranty 
of any kind and m000rs, ln particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or 
relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of tiooDy's or \ 
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, 
Interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential, 
conlpensatory or Incidental damages whatsoever (Including without limitation, lost profits), even It pooprs is advised in 
advance of the possibility of such damages, resulting from the use of or Inability to use, any such information. The credit ratings 
and financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be 
construed solely as, statements of opinion arid not statements of fact or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any 
Investment decision made by or on behalf ofrany user of the information contained herein, and each such user must accordingly 
make its own study and evaluation of each secunty and of each Issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or selling. 

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and 
Commercial paper) and preferred stack rated by MOODYS have, prior to assignment of any rating, agreed to pay to Nooprs for 
appraisal and rating services rendered by it fees ranging from $1,S00 to approximately $2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to 
address the Independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entitles who hold ratings from MIS and have alsa publicly reported to 
the SEC an ownership interest in MCD of more than 5%, is posted annually on Moody's website at www.moodys.com  under the 
heading "Shareholder Relations - Corporate Governance - Oirector and Shareholder Affiliation Policy." 
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Bulletin: 

Oncor Electric Delivery's $900 Mil. Goodwill 
Impairment. Will N-Qt Affect Ratings 
Primary Credit Analyst: , 
Dimitri Nikes. New York (1)212438-7807; dirnittnikasastandardandpoors.com  

NEW YORK (Standard & Poor's) Feb. 23, 2009--Standard & Poor's Ratings Services 
said today that Oncor Electric Delivery Co. LLC's 

(BBB+/Stable/--) announced 
goodwill impairment of about $900 million (about St of Oncor's total assets) 
does not affect its current ratings. In computing credit metrics, Standard & 
Poor's backs out the entire amount of goodwill of $4.8 billion that was 
created upon Oncor's inception in October 2007. The goodwill impairment is the 
result of larger impairments occurring at.Oncor's majority shareholder, Energy 
Future Holdings Corp., and which flow to Oncor due to purchase accounting. The 
impairment affects only goodwill and does not affect any of Oncor's operating 
assets, indicating that future caSh'flows should not be affected. Importantly, 
the impairment still leaves-sufficient headroom under the debt covenant in the 
company's revolving credit facility, ensuring continued availability. 

www.sta'edardandpoorleom/ratingsdirect 

Standard & Poe!, ll loos reserved. No reprint or &uertioation without S&P's ponnisslon. Soo renns of thotaisclo.ther on um lost pogo. 
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Copyright dD 2009 Standard & Poor's, a division o( The McGraw-Hill Companies. Inc. IS&P). S&P and/or its third party ficensors have exclusive proprietary rights in the data or 
information provided herein. This data/information may orly be used internally for business purposes and shall not be used for arty unlawful or unauthorized purposes. 
Dissemination, distribution or reproduction of this data/information et any form is strictly prohibiter' except with the prior written permission of S&P. Because of the 
oossibility of human or mechanical error by S&P, its affiliates or its third party licensors, S&P. its affiliates and its third party licensors do not guarantee the accuracy, 
adequocy, completeness or availability of any information and is flOt responsible for any ermrs Of Offlissi0f13 Of for the results obtained from the Usa 01 such information, S&P 
ONES NO D(FEESS OR IMPLIED WARRANTIES. INCLUDING. BUT N OT 1.1M (TED TO, ANY WARRANTiES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE 
OS USE. In no event shall S&P, Rs affiliates and its third party licensors be liable for any direct, indirect, special ce consequential damages in connection with subscriber's or 
others use of tho data/information tontained herein. Access to the data or information contained herein is subject to termination in the event any agreement with a third-
party of information Of software is terminated. 

Analytic services provided by Standard & Poor's Ratings Services (Ratings Sericesi are the result of separate activities designed to preserve the independence and obiectivity 
of ratings cpinions. The credit ratirigs and observations contained herein are solely statements of opinion and not statements of fact or recommendations ta purthase, hold, or 
sell any securities or make any other investment deeisions. Accordingly. any user af the information contained herein should not rely on any credit rating or other opinion 
contained herein in making any investment decisinn. Patings ate based on information rece)ved by Ratings SKVICOs. Other clivisiens of Standard & Poor's may have 
information that is not available to Ratings Soreices. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-oublic Intimation 
received during the ratings process. 

!twirls Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third parties participating in marketing 
the securities. While Star.dard & Poor's reseive s the right to disseminate the rating, it receNes no payment (or doing so, except ler subscriptions to its publications. 
Additional information abeut our ratings fees is available at wem.standardandpoors.com/usratingsfees.  

Any Passwords/user Ins issued by S&P to esers are single user-dedicated and may ONLY be used by the individaal (o whom they have been assigned. No sharing of 
paeswords/user Ifls and no simultaneous access via the same password/user 10 is permitted. To reprint, translate, ar use the data or inforrnatbn other than as provided 
hotein. contact Client Services. 55 Water Street. New York, NY ICO41:(11212A38.9323 m by eeetail 	researcherequestestandardartdpocts.com. 

Copyright 'D S3e-2109 Standard & Poo?s, a d'eision of The McGrew-Htll Cornpares. All Riehrs Reserved. 
	 yeurentriwrira_.- 	.7 7  

Standard & Poor's RatingsDirect I February 23, 2009 
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Fitch Headline 	 Page 1 of 1 

FitchRatings 
NOVI YOUR RISK 

an Fitch Rates Oncor's Expected Sr. Secured Notes 'BBB; Outlook Stable 11{4111 

02 Sep 2008 4:29 PM (EDT) 

Fitch Ratings-New York-02 Septernber 2008: Fitch Ratings has assigned al3813 rating to Oncor Electric Delivery 
Company. LLCs (Oncor) expected issuance of senior secured notes. The notes will be senior secured obligations of 
Oncor and rank part passu with other secured debt. Oncoes obligations under the notes will be secured by a lien on all 
property acquired or constructed by Oncor for the transmission and distribution of electric energy, mortgaged under 
Oncoes deed of trust dated as of May 15, 2008. The lien may be released (fall-away) if all borrowings under Oncoes $2 
billion secured revolving credtt facility are repaid, the revolving credit facility is terminated, and there are no events of 
default under the indentures that govern Oncoes debt securities. Oncoes Rating Outlook is Stable. 

The senior secured notes offering is expected to be split among 5.... 10- and 30-year trenches, The proceeds will be used 
to reduce revolving credit facility borrowings and for general corporate purposes. Oncor had $1.655 billion of revolving 
credit facility borrowings as of June 30, 2008, This Is Oncoes first bond offering since the company was acquired by a 
private Investor group In October 2007. 

Omar is an Indirect wholly-owned subsidiary of Energy Future Holdings Corp. (formerly TXU). Oncor provides 
transrnisslon services to other electricity distribution companies, cooperatives and municipalities and provides distribution 
services to retail electric providers (REPs) that sell power to retail custorners in the north-central, eastern and westem 
parts of Texas. For additional information, see Fitch's press release 'Oncor and Energy Future Holdings Ratings 
Unaffected on 20% Ownership Stake Sale' dated Aug. 13, 2008, or Fitch Credit Analysis on Oncor Electric dated Jan. 28. 
2008, available on the Fitch Ratings web site at 'www.fitchratings.com:. 

Contact: Sharon Bonen! +1-212-908-0581 or Ellen Leeson CFA +1-212-908-0504, New York. 

Media Relations: Cindy Stoller, New York, Tel: +1 212 908 0526. 

Fitch's rating definitions and the terms of use of such ratings are available on the agencys public site, 
'www.fitchratings.com% Published ratings, criteria and methodologies are available from this site, at all times. Fitch's code 
of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance and other relevant policies and procedures 
are also available frorn the 'Code of Conduct' section of this site. 

Copyright 2008 by Fitch, Inc., Fitch Ratings Ltd. and its subsidiaries. 
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Global Credit Research 

Credit Opinion 

Moody'," loyostors Servioa 
	 29 AUG 2008 

Credit Opinion: Oncor Electric Delivery Company 

Oncor Electric Delivery Company 

Texas, United States 

Ratings 

Category 
Outlook 
Sr Sec Bank Credit Facility 
Senior Secured 
Parent: Energy Future Holding Corp. 
OullooK 
Corporate Family Rating 
Bkd Senior Unsecured 
Speculative Grade Liquidity 
Dallas Power & Light Co 
Preferred Stock 

Contacts 

Analyst 
James Hempstead/New York 
Wilriam L. Hess/New York 

Key Indicators 

[1] 
Oncor Electric Delivery Company 

(CFO Pre-W/C Interest) / Interest Expense 

(CFO Pre-W/C)/ Debt 
(CFO Pre-W/C - Dividends) / Debt 

(CFO Pre-W/C - Dividends) / Capex 

Debt / Book Capitalization 

EBITA Margin %  

Moody's Rating 
Stable 
Baa3 
Baa3 

Stable 
82 

Caal/LGID6 
SGL-3 

NR 

Phone 
212.553.4318 
212 553.3837 

LTM 2Q08 2007 2006 2005 
3.7 	3.5 	3.2 	3.9 

16% 15% 13% 19% 

11% 9% 6% 19% 
72% 66% 38% 111% 

38% 37% 54% 52% 
37% 33% 34% 33% 

[1] All ratios calculated In accordance with the Global Regulated Electric Utilities Rating Methodology using 
Moody's standard adjustments 

Note: For defin;tions of Moody's most common ratio terms please see the accompanying User's Goke. 

Opinion 

Corporate Profile 

Oncor Electric Delivery Cornpany LLC (Oncor) is an electric transmission and distribution utility serving the 
greater Dallas I Ft. Worth and North Texas regions. Oncor's revenues are primarily regulated by the Public Utility 
Commission of Texas (PUCT), end Oncor Is a wholly-owned subsidiary of Oncor Electric Delivery Holding 
Company LLC (Oncor HoidCo) which is a wholly-owned subsidiary of Energy Future Intermediate Holding 
Company which Is a wholly-owned subsidiary of Energy Future Holdings Corp. (EFH - B2 Corporate Family Rating 
(CFR)/ stable outlook). For the latest twelve months ended June 2008, Oncor reported approximately $2.5 billion 
in revenue. Oncor is headquartered in Dallas, Texas. 

Recent Developments: 
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On August 28, 2008, Moodys upgraded Oncors senior secured rating to Baa3 from Bal. The upgrade of fences 
ratings was prompted by the recent announcement that EFH has agreed to sell an approximate 20% minority 
ownership stake in Oncor to an investor group led by Borealis Infrastructure Management (Borealis), an 
investment arm of the OMERS pension plan and GIC Special Investments (GIC). Moody's incorporates a view that 
the additional economic and corporate govemance provisions that are expected to be incorporated into the ring-
fence type structures of Onooes existing operating agreement creates an incremental level of credit separation 
from its parent and affiliates beyond an already strong set of ring-fence type provisions. 

Rating Rationale: 

Oncoes Baa3 senior secured rating reflects an overall assessment of factors outlined in Moodys Rating 
Methodology for Global Electric Utilities (the Rating Methodology, published in March 2005) and, more importantly, 
incorporates our assessment of the ring-fence type structures that create credit separateness from its more risky 
parent and affiliates. 

Oncoes Baa3 senior secured rating is five notches higher than Its parent companyst32 CFR, reflecting the strong 
ring fence type provisions that have been structured kite the corporate governance provisions and the additional 
special govemance rights associated with the new minorityinvestors. 

The most important drivers of Oncoes Baa3 senior secured rating and stable outlook are as follows: 

Low business and operating risk within a supportive regulatory environrnent 

Oncor is positioned well within the Bea-rating category based on its relatively tow business and operating risks and 
Its rate-regulated revenue, eamings and cash flow. We view the Public Utility Comrnission of Texas (PUCT) 
relatively transparent decisions and rate case procedures favorably, and we incorporate a view that Oncor will 
maintain a reasonably constructive relationship with the PUCT and that the PUCT would prefer to regulate a 
financially healthy utility. In addition, Oncoes transmission related capital Investments are benefited by certain 
accelerated recovery mechanisms (through trackers), and it has an authorized capital structure with 40% equity / 
60% debt. 

Oncoes financial profile positions company within Baa-rating category 

With respect to Oncors financial profile, we note that Omar has produced,'on average, CFO of approximately $0.7 
billion per year over the past 5-years which represented approximately 14% and 16% of Oncoes consolidated 
adjusted total debt, respectively. The adjusted total debt balances include the Aaa-rated securitization debt that 
was issued in 2004 as well as the other standard adjustments that Moody's applies to the reponed financial 
staternents. Over the next 3-years, Moody's believes Oncor will likely produce CFO as a percentage of adjusted 
total debt of approxirnately 15%, which will continue to position the compane well within the investment grade Bea 
ratings category. 

Ring fencirig provisions are strong and will be strengthened further with special govemance rights of minority •, investors 

The sale of the minority stake is occurring at the utility Oncor, not Oncor HoldCo, and the investors will be given 
two (out of an expanded total of eleven) board seats at the Oncor level, but not at the Oncor HoldCo level. These 
board members will be provided special governance rights on the Omar board which will be incorporated into the 
Omer LLC agreement and include veto rights regarding: changes in dividend policy and an ability to block 
cestrIbutions; certain budget revisions in capital expenditures and O&M; certain acquisitions, and: material 
transactions with any EFH affiliate. In our opinion, these special governance rights strengthen an already strong 
set of governance provisions assoulated with Oncoes existing independent directors, which include a unanirnous 
vote of the independent directors regarding amendments of certain provisions of the Oncor LLC agreement (e.g., 
purpose and powers of the company, certain provisions relating to the Board, most "separateness undertakings") 
and material actions (e.g., mergers and substantial asset transfers, initiation of insolvency proceedings, liquidation 
without providing for payment of all creditors). 

Significant capital expenditures planned over next few years 

Oncor maintains a reasonably large capital investment plan over the next few years, which 'includes an automatic 
meter reading (AMR) deployment plan (approximately $700 million estimated) and the Competitive Renewable 
Energy Zone (CREZ) transmission expansion plane Moody's observes that Oncors AMR program could create 
some material derivative benefits for local retail electric providers (REPO, the largest of whom is an affiliate, TXU 
Energy; while the CREZ investment opportunity, which is designed to bring renewable energy into the load centers 
could have a negative impact for Luminant. While longer-term in nature, these investment plans should eventually 
contribute to long-terrn rate base growth. 

2008 PUCT rate case underway 

As a condition to Oncors 14.101 regulatory approvals associated with the EFH leveraged buyout, Oncor agreed to 
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flle a system-wide rate case with the PUCT and the cities that have regulatory jurisdiction. Oncor has requested a 
$275 million rate increase based on a December 2007 test year. The rate case proceeding Is currently in the 
discovery phase, where roughly 15 parties have filed for intervention, According to the PUCT's procedural 
schedule, the intervener testimony is due November 261h 2008 and hearings are expected to begin on January 
13th 2009. Moody's expects a resolution of the rate case in the first half of 2009 (or sooner. if the rate case is 
settled). From a credit perspective, the resolution of the rate case could have some modest Impact on the over-all 
credit profile, depending on how the expected cash flow generation of Oncor ls ultimately impacted. 

Corporate Governance: 

Minority Investors viewed es independent despite potential inter-relationships with EFH Sponsor Group 

As a condition precedent to closing, Borealis cannot have a direct or indirect interest in EFH. This provision does 
not pertain to GIC. In addition, under the Oncor LLC Agreement, the investment vehicles parent entity which 
appoints the two new board members cannot have any direct or indirect interest In EFH. However, the new 
minority investors also have the right to appoint one non-voting board "observer who may participate In meetings, 
and appointment of the non-voting board "observer" is not restricted to a parent entity in the investment vehicle 
that does not have a direct or Indirect Interest in EFH. Gtven the size of the Borealis and GIC funds, Moody's 
believes that these investors maintain some inter-relatlonships with EFH's primary Sponsors and we observe that 
the nature and extent of those potential relationships will be difficult to ascertain. Nevertheless, from a credit 
perspective, Moody's will consider these board seats as Independent. 

Some inter-relationships remain between Oncor and affiliates 

Moody's observes that, in most corporate ring fence type structures, the ring-fenced entity typically is a completely 
different business frorn the primary activities of the family. In the case of Oncor, the transmission and distribution 
business activities are core elernents, in our opinion, to the generation and retail supply business activities of its 
affiliates. 

There will be some existing and on-going financial relationships between Oncor and its affiliates, such as a 
sizeable concentration of revenue (roughly 40% - 50% of Oncor's revenues are associated with TXU Energy 
(Retail) but we observe these percentages have been falling). There are interest and tax expense make-whole 
agreements associated with the collections of transition charges to service the Aaa-rated securitization bonds, joint 
and severable pension exposures. nuclear decommissioning collection accounts and other corporate shared 
services (for example, financial reporting, consolidated tax, insurance and some human resources services). 
However, Moody's understands that these shared services have been steadily reduced from the services provided 
in the past and are currently pared down to the bare essentials. For example, Oncor has implemented its own 
internal audit, accounting and treasury functions. 

Oncor Electric Delivery Holdings Company LLC is the most Important entity when evaluating the ring fence 
provisions 

Oncors immediate parent, Oncor Electnc Delivery Holding Company LLC (Oncor HoldCa), is the most important 
entity to evaluate when assessing the strength of the proposed ling fencing provisions. Oncor HoldCo is a single 
member LLC established under Delaware law, a significant positive for our credit separateness assessment. 

Liquidity: 

Oncor's liquidity appears inadequate at this time. Our liquidity assessment for the next four quarters specifically 
precludes arty access by Oncor to the capital markets, Over the latest twelve months ended June 2008, the 
company generated approximately $716 million of cash from operations, incurred approximately 5832 million In 
capital expenditures and made upstream dividend payments to its parent of roughly $285 million, resulting In a 
negative free cash flow position of roughly 5400 million. Oncors $2.0 billion secured revolving credit facility 
(expiring in October 2013) has only $350 million available as of June 2008. 

As noted in prior company conference calls, Oncor Is expected to enter the capital markets with proceeds used to 
reduce its short-term debt under the revolving credit facility. Upon the successful completion of that financing, 
Moody's would expect Oncor's liquidity profile to become sufficient. 

The credit facility has a 65% debt to capitalization financial covenant, which we view as reasonably positive in the 
sense that it provides the company with sorne modest cushion from where Its debt to capitalization is expected to 
be maintained as part of the proposed ring fencing and regulatory authorization (6070). In addition, the bank 
covenant calculation currently has a significant amount of headrcom cushion, largely due to the covenant's 
calculation definition, which includes roughly $4.5 billion of goodwill in the formula. The regulatory calculation does 
not !ncorporate goodwill. Moody's does not view Oncor as having any meaningful sources of alternate liquidity, 

Financial Profile 

Oncor's financial profile is reasonably typical of a lower risk electric T&D utility. Over the past several years, 
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revenues have slowly but steadily Increased, from $2.1 billion in 2003 to $2.5 billion in 2007. Cash flow from 
operations (CFO) has averaged slightly more than $700 million over the past five years (2003 2007), was 
approximately $750 million in 2007 and was $716 million for the latest twelve months ended June 2008. CFO 
before changes in working capital (CFO pre-w/c) averaged $765 million over the past five years (2003 - 2008), was 
approximately $818 million in 2007 and was roughly $885 million for the latest twelve months ended June 2008. 

These cash flows, which include the cash flows related to approximately $900 million of Aaa-rated securitizations 
bonds, support approximately $5.3 billion of total adjusted debt (which also includes the Aaa-rated securitization 
bonds as well as pension and operating lease adjustments). As a result, Oncors cash flow to debt related credit 
metrics tend to hover in the mid-teen's range, which positions the company well within the Baa-ratIng category. 
The exclusion of the securitizatlon debt and related cash flows would increase the credit metrics by approximately 
200 basis points. 

These mid-teen's cash flow credit metrics are generally in-line with a peer group of comparable Texas-based 
electric T&I) utilities (including AEP Texas Central (Baa2 senior unsecured / negative outlook), AEP Texas North 
(Baal senior unsecured / stable outlook), CenterPoint Energy Houston Electric (Baa3 Long-Term Issuer Rating / 
stable outlook) and Texas New Mexico Power (Baa3 senior unsecured / negative outlook)). These peer 
comparables produced an average CFO pre-w/c to total adjusted debt ratio of approximately 14% over the past 
five years (where applicable, the securitization deb( and related cash flows are included in our standard 
adjustrnents). A peer group of Texas based vertically integrated electric utilities (Including El Paso Electric 
Company (Baa2 senior unsecured / stable outlook), Southweatern Electric Power Company (Baal senior 
unsecured / negative outlook), Southwestern Public Service Company (Baal senior unsecured / stable outlook) 
and Entergy Gulf States (Baa3 First Mortgage Bond / positive outlook)) have produced a ratio of CFO pre-w/c to 
adjusted total debt of approximately 20% over the past five years; while a much broader peer group of electric T&D 
utilities have produced 22% over the same time frame. Moody's incorporates a view that the Texas based T&D 
• utilities have a slightly lower risk profile than the broader T&D peer group, in part because Texas T&D utilities are 
not exposed to any commodity or provider of last resort risk. 

Oncors approximately $15.5 billion of total consolidated assets ranks the utility as one of the larger electric T&D 
companies in the sector, but we observe that the assets Increased by roughly $4.6 billion in 2007, primarily as a 
result of the goodwill associated with EFH's leveraged buyout purchase accounting adjustments. Oncor's rate base 
is approaching $8 billion. 

Rating Outlook: 

The stable rating outlook reflects the strong business and operating position of Oncor as irate-regulated T&D 
utility in Texas and its ability to generate cash flow credit metrics of approximately 3.0x Interest and mid-to high 	- 
teen's as a ratio of adjusted total debt. The outlook also incorporates our view that Oncor's independent directors 
and new minority investors will act in the best interests of Oncor and that the minority sale will close over the near-
term. 

What Could Change the Rating - Up 

Ratings could be upgraded with the continued production of key financial credit ratios, such as the ratio of CFO pre 
wIc to total adjusted debt In the mld to high-teen's and CFO pre-w/c interest coverage over 3.5x; the continued 
development In establishing credit separateness with its parent and affiliates with respect to shared services; and, 
evidence of independence among the board of directors and the execution of their fiduciary duties under their 
corporate governance rights. 

What Could Change the Rating - Down 

Ratings could be downgraded if the agreement to sell a minority stake to Borealis and GIC fell through; if the 
financial profile of the company were to deteriorate meaningfully or where key financial credit metrics, such as the 
ratio of CFO pre w/c to total adjusted debt declined to around 10% for an extended period; if the regulatory / 
political environment were to take on a contentious atrnosphere, or if the board of directors began to implement 
corporate strategies or behave in a manner which is perceived to be counter to the best long-term interests of 
Oncor. 

Rating Factors 

Oncor Electric Delivery Company 

Select Key Ratios for Global Regulated Electric 
Utilities 

Rating Aa Aa 	A A Baa Bea Ba Ba 

Level of Business Risk ‘ Medium LewMedium Low Medium Low Medium Low 

CFO pre-W/C to Interest (x) [1] 	 >6 	>5 	3.5-6.0 	3.0" 	2.7-5.0 	2-4.0 	<2.5 	<2 
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5.7 

CFO pre-W/C io Debt (%) (1] >30 >22 22-10 12-22 13-25 5-13 <13 <5 

CFO pre-W/C - Dividend:, lo Debt (%) (11 >25 >20 13-25 9-20 8-20 3-10 <10 <3 

Total Debt to Book Capitalization (%) <40 <50 40-60 50-75 50-70 60-75 >50 >70 

[1] CFO pre-YI/C, which is also referred to as FFO in the Gabel Reguinted Electric Utilities Ratirg ;vlethodology, Is 
equal to net cash flow frorn operations less net changes in working capital items 

0-CoPyright 2008, Moodys iivestOri ainticis,TnC. 	 tonipiny, ind. 
(together, "moomes). All rights resented. 
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Global Credit Research 
Rating Action 
28 AUG 2008 Moody's hwastor* Sande* 

Rating Action: Oncor Electric Delivery Company 

klocslys upgr.ades Qncor's debt ratings 

Approximately $5.0 billion of debt securities affected 

New York, August 28, 2008 — Moody's Investors Service upgraded the senior secured debt ratings of Oncor 
Electric Delivery LLC (Oncor) to Baa3 from Bal. The rating outlook remains stable. The Bal Corporate 
Family Rating, Ba2 Probability of Default rating and SGL-2 Speculative Grade Liquidity rating have been 
withdrawn. Oncor is a wholly owned subsidiary of Energy Future Holdings Corp. (EFH, 82 Corporate Family 
Rating / stable outlook). 

The upgrade of Oncor's ratings Is prompted by the recent announcement that EFH has agreed to sell an 
approximate 20% rninority ownership stake in Oncor to an investor group led by Borealis Infrastructure 
Management (Borealis), an investment arm of the OMERS pension plan and GIC Special Investments (GIC). 
Moody's Incorporates a view that the additional economic and corporate govemance provisions that are 
expected to be Incorporated into the ring-fence type structures of Oncor's existing operating agreement 
creates an incremental level of credit separation from its parent and affiliates beyond an already strong set of 
ring-fence type provisions. The transaction Is expected to close in the fourth quarter 2008. 

Ratings upgraded include: 

Oncor's senior secured debt; to Baa3 from Bal. 

Concurrently, Moody's has withdrawn the following ratings for Oncor 

Corporate Family Rating of Bat ; 

Probability-of-Default Rating of 8a2; 

Speculative Grade Liquidity rating of SGL-2. 

In addition, all of Oncors Loss-Given-Default (LGD) assessments have been withdrawn. 

Oncor Electric Delivery Company LLC is a regulated electric transmission and distribution utility company 
headquartered in Dallas, Texas and is a wholly-owned subsidiary of Energy Future Holdings Corp. 

Upgrades: 

_issuer Oncor Electric Delivery Company 

....Senior Secured Bank Credit Facility, Upgraded to Baa3 from Bat 

....Senior Secured Regular Bond/Debenture, Upgraded to Baa3 from Bal 

Withdrawals: 

_Issuer: Oncor Electric Delivery Company 

....Probability of Default Rating, Withdrawn, previously rated Ba2 

....Speculative Grade Liquidity Rating, Withdrawn, previously rated SGL-2 

....Corporate Family Rating, Withdrawn, previously rated Bal 

....Senior Secured Bank Credit Facility, Withdrawn, previously rated 3.4 - LGD3 
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....Senior Secured Regular Bond/Debenture, Withdrawn, previously rated 34 - LGD3 

....Senior Unsecured Sec. Lease Oblig. Bond. Withdrawn, previously
,
rated 91 - LGD6 

New York 
William L. Hess 
Managing Director 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

New York 
James Hempstead 
VP - Senior Credit Officer 
Infrastructure Finance Group 
Moody's Investors Service 
JOURNALISTS: 212-553-0376 
SUBSCRIBERS: 212-553-1653 

C-OiTyri—giti2008, Moodys lavestors §WrCtiCEi; inClindiorlts 
(together, "IVIOODY'S"). All rights reserved. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE 
COPIED OR OTHEP.WISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OP. RESOLD, OA STORED FOR SUBSEQUENT USE FOR ANt SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY 
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All 
Information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable Because of the 
possibility of human or mernanical error 49 well as other factors, however. such information is provided "as le wqhout warranty 
of any kind and MOODY'S, in parocutar, makes no representation or vrarranty, espress or implied, as to the accuracy, tinieliness, 
completeness, mercrantability or fitness for an} particular purpose of any such information. Under no circumstances shall 
MOODY'S have any liability to any person or entity f3r (a) any loss or damage n whole or In part caused by, resulting from, or 
reiaring to, any enor (negligent oi otherwise) or other circumstance of contingency within of outside the control of MOODY'S or 
any of its directors, officers, employees or cgents in coonection with the procurement, collection, compilation, analysis, 
interpretation, communication, publication Or delivery of any such information, or (b) any direct. indirect, special, consequential, 
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised In 
advance of the possibility of surfs damages, resulting from the use of or inability to use, any suCh information. The credit ratings 
and financial reporting analysis observations, If any, constituting part of the information container' herein are, and must be 
construed solely as, statements of opinion anO not statements of fat or recommendations to purchase, sell or hold any 
securities. NO WARRANTY, EI0TRESS OR IMPLIED, AS TO THE ACCLIRAcy, TIt IELINESS, COMPLETENESS, MERCHANTABILITY OR 
FTTNESS FOR ANY PAR.TI.CuLAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY 
mOODY'S IN ANY FORM OR MANNER WHATSOEVER, Each rating or other op iion must be weighed solely as one factor in any 
irwestment decision made by or on behalf ut any user of the intormatlen contained herein, end earn such user must acco dingly 
make its own study and evaluation of each security arid of each issuer and guarantor of, and earn provider of credit Support for, 
each security that it may consider ourchasing, holding or selling. 

rg000rs hereby discloses that most issuers of debt Sean itles ncluding corporate and municipal Ponds, debentures, notes and 
commercial paper) and preferred stock rated by Pl000r's Ii,C, prior to assignment of ieny rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranging from 51.500 to approximately S2,400,000. Moody's Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MS), also maintain policies and procedures to 
address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of hlCO and rated entities. ann between.ennties vire) hold ratings from MIS and have also publicly reported to 
the SEC an ownership Interest to PICO of more than S°b, is posted annually on t.loody's website at www.moodys.coin under the 
heading 'Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy." 
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FitchRatings 
KNOW YOUR RISK 

FITCH: ONCOR & ENERGY FUTURE HOLDING RATINGS 
UNAFFECTED ON 20% OWNERSHIP STAKE SALE 

Fitch Ratings-New York-13 August 2008: Energy Future Holding's (EFH) announcement that it has 
agreed to sell an approximate 20% ownership interest in Oncor Electric Delivery Co.; LLC (Oncor) 
will not affect the ratings or Rating Outlook of Oncor or EFH, according to Fitch Ratings. 

Fitch currently rates the following entities with a Stable Outlook: 

Oncor 

	

	 • 
'BBB-1. 

EFH (fonnerly TXU Corp.) 
--IDRB.  

The announced transaction price is approximately $1.254 billion for an approximate 19.75% 
minority interest. The buyer is an investment group led by Borealis Infrastructure Management that 
includes large Canadian pension plans, the Singapore government investment company, and others. 
Closing the transaction is subject to review by the Committee on Foreign Investment in the United 
States; in the unlikely case the transaction fails to close, there would be no irnpact on Fitch's ratings. 

Fitch's existing ratings of Oncor already reflect ring-fencing mechanisms put in place in connection 
with the leveraged buy-out (LBO) of TXU Corporation by private investors on Oct. 10, 2007, 
which insulate Oncor effectively from the lower credit of its highly levered parent, EFH. In Fitch's 
view, effective ring fences combine meaningful regulatory orders, contractual limits in financing 
arrangements, and appropriate management policies, and Oncor's arrangements already included 
mechanisms of all three types. • 

The Public Utility Commission of Texas (PUCT) required Oncor to limit its dividends payments to 
amounts no greater than net income through 2012 in addition to Oncor's previous voluntary 
commitment to pay no common dividends if its ratio of long-terrn debt-to-capital exceeds its 
authorized ratio (cunently 60%) as calculated for regulatory purposes, or if Oncor's board of 
directors determined the dividend payment would not be in Oncor's best interest. Oncor also agreed 
to appoint independent directors and implement other separation mechanisms, such as maintaining 
separate books, records and corporate identity and to limit upstream dividends to cumulative net 
income since the 2007 transaction date. Contractual ring-fencing provisions include a maximum 
65% total debt-to-capital covenant in Oncor's $2 billion, six-year revolving credit facility. 

While the Oncor ring fencing is sufficient in Fitch's view to retain low investment:grade ratings, it 
is imperfect; rating linkage steins from shared tair filings, pension and operational linkage with the 
leveraged EFH group which will continue not withstanding the sale of a minority 'ownership 
interest. If the credit quality of EFH or affiliated energy provider Texas Competitive Electric 
Holding were to deteriorate, the operating and financial rating linkages could residt in reduced or 
less favorable capital marlcet access for Oncor, leading to potential adverse changes in Oncor's 
ratings. 

Oncor did not take on debt to finance the LBO, and standalone credit metrics at Oncor remain 
consistent with investment-grade ratings for a utility with low business risk. Fitch upgaded Oncor's 
senior notes and debentures to 'BBB' from 'BBB-' on May 12, 2008 when they were elevated to 
secured status with a perfected lien upon Oncor's physical assets. 

Assuming that the majority of the cash proceeds from the transaction will be retained by EFH to 
fmance growth and capital investments in other EFH businesses or reduce short-term debt, the 
credit implications for EFH are neutral. 
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DFH is a diversified energy holding company with a portfolio of competitive and regulated energy 
businesses in Texas. Oncor, an 80%-owned entity within the EFH group, is the largest regulated 
transmission and distribution utility in Texas. The company delivers electricity to approxiraately 
three million delivery points in and around Dallas-Fort Worth. 

Contact: Sharon Bonelli +1-212-908-0581 or Ellen Lapson CFA +1-212-908-0504, New York. 

Media Relations: Cindy Stoller, New York, Tel: +1 212 908 0526. 

Fitch's rating definitions and the terms of use of such ratings arc available on the agency's public 
site, 'www.fitchratings.corn'. Published ratings, criteria and methodologies are available from this 
site, at all times. Fitch's code of conduct, confidentiality, conflicts of interest, affiliate firewall, 
compliance and other relevant policies and procedures are also available from the 'Code of Conduct' 
section of this site. 
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August l3, 2008 

Research Update: 

Oncor Electric Del very Upgraded 
To 'BBB-F', Off Watch On Planned 
Sale Of Company's 20% Share 
Primary Credit Analyst 
Terry A Pratt, New York (11212-4384080,terry_prattlastandartiandpoors.com 

Secondary Credit Analyst 
Dimitri Nikas, New York (1)212-438-7807:dimittnikasestandardendpoors.com 
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Research Update: 

Oncor Electric Delivery Upgraded To 'BBB-1-', 
Off Watch On Planned Sale Of Company's 
20% Share 

Rationale 
On Aug. 13, 2008, Standard & Poor's Ratings Services raised the corporate 
credit rating on Oncor Electric Delivery Company LLC to 'BBB+O from 'BBB-1  and 
removed the rating from CreditWatch with developing implications were it was 
placed on Oct. 9, 2007. The outlook is stable. Standard & Poor's also raised 
Oncor's senior, secured debt ratings to 'BBB+1  from 'BBB-1 . 

The rating actions reflect the decision of Energy Future Holdin§s Corp. 
(EFH; B-/Stable/--), the indirect parent of Oncor, to sell approximately 20% 
of Oncor to third parties. The sale is to be accomplished "under certain terms 
that would give the new equity owners sufficient_rights to protect Oncor 
against an EFH bankruptcy or EFE actions that could hurt Oncor's credie 
quality. As a result, the ratings on Oncor are determined on a standalone 
basis and reflect that EFH will not be able to adversely influence Oncor, 
despite its majority ownership. Additional commitments such as Oncor's 
agreement with the regulators to maintain a-specific financial profile of 60* 
debt and 40% equity and a limitation on distributions enable Standard & Poor's 
to de-link Oncor's ratings from EFH's. 

Under the proposed ownership structure, Oncor will be owned 80.03% by 
Oncor Electric DeliVery Holdings Co LLC, a ring4fenced, indirectly wholly 
owned subsidiary of EFH, and 19.75% by a Consortium of investors including 
primarily OMERS Administration Corporation, acting through its infrastructure 
,investment arm, Borealis Infrastructure Management Inc., and the Government of 
Singapore Investment Corporation Pte Ltd, acting through its private equity 
arm, GIC Special Investments Pte Ltd. The balance will be owned by certain 
members of Oncor's management team. 

Oncor will be managed by an 11-Member board; with two directors appointed 
by EFH, two appointed by the new equity owner that will not have any direct or 
indirect equity ownership interest in EFE or its parent as of the close of 
the transaction, one director who will be an officer of the'company,' and six 
independent directors. All of the indeoendent directors meet New York Stock 
Exchange independence requirements with at least tWo required to Meet Standard 
& Poor's independence requirements. Currently, all six independent directors 
meet Standard & Poor's requirements. 

Standard & Poor's views the Oncor ownership structure as supporting 
credit quality, given the right of the new equity investors to prevent actions 
by EFE that could harm Oncor. Most decisions require a majority vote by the 
board of directors with certain undertakings also requiring the consent of the 
new equity owners, as long as the equity investors own at lsist 10% of the 
equity of Oncor, including: 
• Consolidating/merging Oncor into ES% or its non-ring-fenced subsidiaries, 

Standard & Poor's RatingsDirect August 13,2008 	 2 
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Research Update: Oncor Elearic Delivery Upgraded To 'BBB+', Off Watch On Named Sale Of Company's 20% 
Share 

or into an entity where Oncor is not the surviving entity, 
• Sale of all, or substantially all, of Oncor assets without adequate 

provision for payment of all creditors, 
• Institution or consent to bankruptcy proceedings, 
• Dissolution or liquidation of Oncor without adequate payment of all 
creditors, 
• Amendment or modification of the current dividend policy, 
4b Amendment of certain provisions in the LLC agreement, including changes 
in the nature of the business, governance structure, existing agreements 
between Oncor and EFH, and bankruptcy remoteness provisions, 
• Approval of the budget if it declines more than 10% from the prior year, 
• Approval of all material agreements with EFS, its subsidiaries, and its 

equity sponsors, 
• Approval of material acquisitions or investments by Oncor whose value 

exceeds $1.5 billion outside the state of Texas, 
• Ability to prevent Oncor from making any distribution if it is determined 

that it is in the best interests of Oncor to retain such funds for future 
corporate use. 

The conditions listed before are supplemented by the following rights 
that require the consent of all the directors present and voting at a board 
meeting as well as the consent of all the independent directors: 
• Consolidating/merging Oncor into EFH or its non-ring-fenced subsidiaries, 

or into an entity where Oncor is not the surviving entity, 
• Sale of all or aubstantially all of Oncor assets without adequate 

provision for payment of all creditors, 
• Instituting or consenting to bankruptcy proceedings, 
• Dissolving or liquidating Oncor without adequate payment of creditors. 

Oncor has an excellent business risk profile characterized by low 
operating risk regulated electric transmission and distribution operations, 
serving customers in north-central, eastern and western parts of Texas. The 
company only delivers electricity and has no commodity exposure. In June 2008, 
Oncor filed a new rate case requesting an increase in base rates of $275 
million. The filing was in connection with Public Utility Commission of Texas 
(PUCT) review of the acquisition of the predecessor company, TXU, by the group 
of private investors. As of March 31, 2008, Oncor had $4.265 billion of debt 
outstanding, excluding any securitized debt. Oncorts financial risk profile is 
aggressive, characterized with adjusted funds from operations (FFO) interest 
coverage of 3.7x, adjusted FF0 to total debt of 16.8% and adjusted debt 
leverage of 60.8% as of March 31, 2008. The financial risk profile may come 
under pressure if capital spending is not recovered on a timely basis. 

Liquidity 
Oncor's liquidity needs are met through internal cash flow generation and a 
secured $2 billion revolving credit which had unused capacity of $580 million 
as of March 31, 2008, with amounts outstanding largely supporting debt 
maturities and capital expenditures. The revolving credit facility is secured 
on a pari passu basis with the company's existing debt obligations that total 
$2.85 billion and exclude any securitized debt. The security is eligible to 
fall away if the credit facility is retired. The company's current rate case, 

www.standattlaattpoors.com/ratingsdirect  
Standard & Poor's. Alt lipots nrsorred, ði larial or dirsetrInation withal S&re permission. Set t arms of Use/Oischimor an the last one. 
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Research Update: Oncor Electric Delivery Upgraded To 'BBB~', Off Watch On Planned Sale Of Company's 20% 
Share 

filed in June 2008, could result ih lower cash flow if the outcome is 
unfavorable. 

OUtlook 

The stable outlook reflects Oncor's focus on electric transmission and 
distribution operations that should generate cash flow with little volatility, 
the company's attractive service territory and generally favorable regulatory 
provisions that should provide for 6.mely recovery of investments. Oncor is 
expected to participate in the pianned investment in the Competitive Renewable 
Energy Zone transmission program recently approved by the PUCT. Should Oncor 
experience financial stress as a result of lower customer growth and demand or 
the adoption of a rapid capital spending program that prevents timely cost 
recovery causing adjusted FFO_interest coverage to decline to below 3.0x, 
adjusted FF0 to total debt to decline to below 151; and debt leverage to 
materially exceed 60%, the outlook could be revised to negative and/or ratings 
lowered. A higher rating is currently not under consideration given the 
company's proposed capitalization and significant capital spending needs. 

Ratings List 
Upgraded; CreditWatch/Outlook Action 

To 	 From 
Oncor Electric Delivery Co. LLC 
Corporate Credit Rating 	 BBB+/Stable/-- 	BBB-/Watch Dev/-7  
Senior SeCured (5 issues) 	 BBB+ 	 BBB-Match Dev 
Senior Unsecured 

,
(1 issue) 	 BBB+ 	 BBB-/Watch Dev 

Complete ratings information is available to subscribers of RatingsDirect, the 
real-time Web-based source for Standard & Poor's credit ratings, research, and 
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating 
action can,be found on Standard & Poor's public Web site at 
www.standardandpoors.com; select your preferred country or region, then 
Ratings in the left navigation bar, foll6wed by Credit Ratings Search. 

Standard & Poor's RatingsDirect August 13, 2008 	 4 
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