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DOCKET NO. 46150 R FFW"D
PUBLI%H’EHG]TE (F')OMMISSION

APPLICATION OF PK-RE §
DEVELOPMENT COMPANY, INC.DBA  §
OAK SHORES WATER SYSTEM AND § PUSLI: "OFTEXAS,
UNDINE DEVELOPMENT, LLC FOR § LI cLgRy Foson
SALE, TRANSFER OR MERGER OF §

FACILITIES AND CERTIFICATE §

RIGHTS IN TRAVIS COUNTY §

COMMISSION’ STAFF’S RECOMMENDATION
ON ADMINISTRATIVE COMPLETENESS
Comes now the Staff of the Public Utility Commission of Texas (Stilf_f), representing the
public interest, and files its Recommendation on Administrative Completeness in response to

Order No. 1. In support thereof, Staff would show the following:

I. .. Background

On July 11, 2016, PK-RE Development Company, Inc. d/b/a Oak Shores Water System.ﬁ
(Oak Shores) and Undine Development, LLC (Undine or Applicant) filed an application for the
sale, transfer, or merger of facilities and certificate rights in Travis County“. Specifically, Undine
seeks approval to acquire all of the water and sewer assets of Oak Shores, including 372 acres and
220 customers. Oak Shores water and sewer certificates of convenience and necessity (CCN) Nos.
12407 and 20948 will be transferred to Undine.

In Order No. 1 , issued July 13, 2016, the Administrative Law Judge (ALJ) ordered Staff to
file comments regarding the administrative completeness of the application and a proposed

procedural schedule by August 10, 2016. Therefore, this pleading is timely filed...

I1. Staff’s Recommendation ]
Staff has reviewed the application, and as detailed by the attached memorandum of Sean
Scaff and Komal Patel of the Water Utilities Division, Staff recommends that the application be
deemed administratively complete and sufficient for filing.
St.aff has included as Attachm‘ents A and B proposed notice for the Applicant to provide
that meets the requirements of 16 Tex. Ad'min. Code § 24.112 (TAC). Staff recommends that the

‘Applicant be directed to provide this notice to: (i) any districts, utilities, and cities within two miles
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of the proposed service area; (ii) the county judge of Travis County; (iii) each éroundwater
conservation district that is wholly or partly included in the proposed service area; and (iv) each
city with an extraterritorial jurisdiction (ETJ) that is wholly or partly included in the proposed
service area. The Iattach‘eci memorandum includes a list of additional neighboring entities to whom
the Applicant should give notice. The Applicant should include a copy of a map showing the
proposed service area with the individual notices. Additionally, Staff recommends that the
Applicant publish notice once each week for two consecutive weeks in a newspapé'r of general
circulation in Travis County, pursuant to 16 TAC § 24.112(c)(2).

Staff recommends the Applicant file a copy of the actual notice and map sent, along with

signed affidavits indicating that the notice was given.

HI.  Proposed Procedural Schedule

Staff recommends the application be found administratively complete. Staff therefore

proposes the following procedural schedule:

Event Date

Deadline for Applicant to file proof of notice with the September 12, 2016
Commission

Deadline for Staff to file a recommendation on sufficiency | Within 10 days of Applicant filing

of notice proof of completed notice with the
Commission

Deadline to intervene

30 days after notice is issued

IV.  Conclusion
Staff respectfully requests the ALJ issue an order deeming the application administratively

complete, requiring Applicant to provide notice in accordance with Staff’s recommendation, and

adopting the above proposed procedural schedule.



Dated: August 10, 2016

Respectfully Submitted,

PUBLIC UTILITY COMMISSION OF TEXAS
LEGAL DIVISION

Margaret Uhlig Pemberton
Division Director

Katherine Lengieza Gross
Managing Attorney

Michael Crnich
State Bar No. 24059626
1701 N. Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326
© (512)936-7255
_— (512) 936-7268 (facsimile)
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CERTIFICATE OF SERVICE

I certify that a copy of this document will be served on all parties of record on August 10,

2016, in accordance with 16 TAC § 22.74.
MO_A,

‘ ‘Michael Crnich




PUC Interoffice Memorandum

To: Michael Crnich, Attorney “
' Legal Division '

Through: Tammy Benter, Director
Water Utilities Division

From: Sean Scaff, Engineering Specialist
Komal Patel, GIS Specialist
Water Utilities Division

DATE: August 9;2016

SUBJECT: Docket No. 46150, Application of PK-RE Development Company, Inc. DBA Oak Shores Water

System and Undine Development, LLC for sale, transfer, or merger (STM) of facilities and
certzf cate rights in Travis County.

On July 11, 2016, PK RE Development Company, Inc. d/b/a Oak Shores Water Systems and Undine
Development, LLC filed an application for the sale, transfer, or merger of facilities and certificate rights
in Travis County. Specifically, Undine seeks approval to acquire all of the water and sewer assets of Oak
Shores, including 372 acres and 220 customers. Oak Shores’ water and sewer certificate of convenience
and necessity (CCN) Nos. 12407 and 20948 will be transferred to Undine.

Based on Staff’s review of the above referenced application, Staff recommends that the application be
deemed sufficient for filing. Staff further recommends the following:
1) The Applicant be ordered to provide correct notice of the application to the following:
a. any districts, utilities, and cities within two (2) miles of the proposed service area;
b. the county judge of the county;
c. each groundwater conservation district and city with an extraterritorial jurisdiction (ETJ)
that is wholly or partly included in the proposed service area; and

d. publish notice once each week for two (2) consecutive weeks in a newspaper of general
circulation in Travis County;

2) The Applicant should provide correct notice of the apphcatlon to the following entities:
Travis County WCID 10

Loop 360 WSC !
City of Austin

Aqua Texas, Inc.

Travis County WCID 20
Travis County WCID 18
River Place MUD

Lower Colorado River Authority
City of West Lake Hills®
Travis County

Travis County MUD 3
Travis County MUD 4

mETSEE e e O

3) The Applicant be ordered to include copy of a map showing the proposed service area with' the
individual notices to neighboring utilities, other affected parties, and each landowner. It is the
Applicant’s burden to provide an accurate map delineating the proposed area with each individual

notice. Information related to districts including addresses can be obtained from the TCEQ’s web
site located at http:/wwwl4.tceq.texas.gov/iwud/; and
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4) The Applicant file a copy of the actual notice and map issued, along with signed affidavits
indicating that the notice was given. It is recommended that the Applicant use the attached notices
and affidavits to meet these requirements.
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ATTACHMENT A



“

' Notice to Current Custoimers, Neighboring Systems and Cities

* PK-RE DEVELOPMENT COMPANY, INC. DBA OAK SHORES WATER SYSTEM

'NOTICE OF INTENT TO SELL F ACILITIES AND TRANSFER OF CERTIFICATE OF

CONVENIENCE AND NECESSITY (CCN) NOS. 12407 AND 20948 TO_UNDINE DEVELOPMENT L.P.
IN TRAVIS COUNTY, TEXAS

To: Date Notice Mailed: s 2016

{(Name of Customer, Neighboring System or City)

(Address) d

City . State. Zip

PK-RE DEVELOPMENT COMPANY, INC. DBA OAK SHORES WATER SYSTEM Hill Country Galleria,
Bldg B. 13301 Galleria Circle, Suite B175 Bee Cave, Texas 78738

has submitted an application’ with the Public Utility Commission’of Texas to transfer all of their water CCNs No.
12407 and sewer No. 20948 in Travis County to:

Undine Development, L.P. 10913 Metronome Dr., Houston Texas 77043,

The sale is scheduled to take place as approved by the Commission (V.T.C.A., Water Code §13.301). The
transaction and the transfer of the CCN include the followmg subdivision: Oak Shore, Oak Shore on Lake Austin,
Briarpatch, Smokey Ridge Annex and three tracts south thereof, Pearce Annex, Skishores Restaurant and’

Marina, West Greenshores and Pearce Rd Area; Woods of Greenshores subdivision, Greenshores on Lake
Austin i

-

The area subject to this transaction is located within approximately 6.5 miles Northwest of downtown Austin, Texas,
and is generally located on the north by Pearce Rd; on the east by Lake Austin; on the south by Pearce Rd; and
on the west by City Park Road

The total area being requested includes approximately 372 acres and serves 220 current customers.

This transaction will have the following effect on the current customer’s rates and services:
(1) Current customer water rates will remain unchanged; (2) service quality will remain the same or improve; and

(3) Undine Development, LLC service policies will apply at the completion of this transaction when it becomes the
certificated retail public water utility for Oak Shores’ customers. :
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Affectéd persons may file written protests and/or request a public hearing within 30 days of this notice.

*

To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement “I/we request a public hearing”;

(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and

(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is
scheduled. The Commission will issue the CCN requested in the referenced application unless a hearing is

scheduled to consider the transaction. If no protests or requests for hearing are filed durmg the comment period,
the Commission may issue the CCN 30 days after pubhcatlon of this notice.

Persons who wish to protest o; request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326 '
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al 1-888-782-8477.

Utility Representative

PK-RE DEVELOPMENT COMPANY, INC. DBA OAK SHORES WATER SYSTEM
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,being duly sworn, file this form as’

O

‘

»

e (indicate relationship to applicant, that is,
‘ b 3 ’y-*‘;‘g

owner, member of partnershlp, title of officer of corporation, or other authorized representative of applicant); that
in such capacity, I am qualified and authorized to file and verify such form, am personally familiar with the
notices given with this application, and have complied with all notice requirements in the application and

application acceptance letter; and that all such statements made and matters set for therein are true and correct.

o RIS

Apphcant s Authorlzed Representatlve
Docket #46150 ’



If the applicant to this form is any person other than the sole owner, partner, officer of the applicant, or its attorney,
a properly verified Power of Attorney must be enclosed.

4

“

. . A EEATRSACS P g e (g, -
Subscribed and sworn to before me this day of - b ;é Betid s, 2055, to
’ o X ."'vl}s > # _

certify which witness my hand and seal of office. .

%
Print or Type Name of Notary Public
Commission Expires o T Ve B
. .
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NOTICE FOR PUBLICATION

PK-RE DEVELOPMENT COMPANY, INC. DBA OAK SHORES WATER.-SYSTEM

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER OF CERTIFICATE OF CONVENIENCE
AND NECESSITY (CCN) NOS. 12407 AND 20948 TO:

Undine Development, L.P.

A f

The sale is scheduled to take place as approved by. the Commission (V.T.C.A., Water Code §13.301). The
transaction and the transfer of the CCN include the following subdivision: Oak Shore, Oak Shore on Lake Austin,
Briarpatch, Smokey Ridge Annex and three tracts south thereof, Pearce Annex, Skishores Restaurant and

Marina, West Greenshores and Pearce Rd Area, Woods of Greenshores subdivision, Greenshores on Lake
Austin

The area subject to this transaction is located within approximately 6.5 miles Northwest of downtown Austin
Texas, and is generally located on the north by Pearce Rd; on the east by Lake Austin; on the south by Pearce
Rd; and on the west by City Park Road

The total area being requested includes approximately 372 acres and serves 220 current customers.

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.

To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;

(2) state the applicant's name, application number or another recognizable reference to this application;

(3) include the statement "I/we request a public hearing”;

(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and

(5) state your propo§ed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.
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Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is
scheduled. The Commission will issue the CCN requested in the referenced application unless a hearing is

scheduled to consider the transaction. If no protests or requests for hearing are filed during the comment period,
the Commission may issue the CCN 30 days after publication of this notice.

Persons who wish to ‘protest or request a hearing on this application should write the:
E Filing Clerk
Public Utility Commis§ion of Texas )
1701 North Congress Avenue
'P.O. Box 13326

Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al 1-888-782-8477.
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PUBLIC UTILITY COMMISSION

PUBLISHER’S AFFIDAVIT

DOCKETNO.  £46150% 7, 7% i

STATE OF TEXAS
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

»

e i s g ey e )
TR ot TR 3
S U vi ,who being by me
A SN * g

- ihpy W
I 5

"(TITLE)

[ . : o
(NAME OF NEWS
that said newspaper is regularly published in: TR L e

(COUNTY/COUNTIES)

]
-, Texas: and

P e 2
I e o
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and generally circulated in

’ So xet oo Tane

.

(COUNTY/COUNTIES)

that the attached notice was published in said newspaper on the following date(s); to wit:
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NATURE OF NE

Subscribed and sworn to before me this _ }
. :"‘P‘ ; »
to certify which witness my hand and seal of office. . .
Notary Public in and for the State of Texas
L
Print or Type Name of Notary Public
' Commission Expires :
L]
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