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Application for Sale, Transfer, or Merger of a Retail Public Utility

Pursuant to Chapter 13.251 of the Texas Water Code

Docket Number:iﬁl 5 O

e

[ o

L] —

(this number will be assigned by the Public Utility Commission after your application is fild@ ‘:’:
7 copies of the application, including the original, along with one copy of the portable electronE %oragé_’ ]',f,:'
medium (such as CD or DVD) containing the GIS data shall be filed with | - ?ﬂ
=
Public Utility Commission of Texas e
Attention: Filing Clerk O
1701 N. Congress Avenue

P.0O. Box 13326
Austin, Texas 78711-3326

No later than seven days after filing the application for the boundary change, provide a copy of each paper
map and a portable electronic storage medium {such as CD, flash drive or DVD) containing complete and
identical data to the portable electronic storage medium submitted above to

Texas Natural Resources [nformation System
1700 N. Congress Ave, Room B40
Austin, Texas 78701
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Part A - General Infarmation

| *CN# [See Atachment's | * (PRIOR TCEQ,ID numbers)

*RN# ISee Attachment ‘A’

Proposed action of application (check all the boxes that apply):
;12407

. Sale of - All [:] Portion  ofthe | X | Water system(s) under CCN No.:
Acquisition X | Sewer system(s) under CCN No.: {20948

|| Lease/Rental
D Transfer of {:I All I:I Portion ofthe | | Certificated water service area — CCN No.:
Certificated sewer service area - CCN No.:

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas

or subdivision involved:

This transaction will effect all of the Water and Sewer CCN areas held by PK-RE Development
Company, Inc. dba Oak Shores Water System

and to:
X | Obtain a CCN for the transferee (purchaser) — indicate if purchaser will take the seller’s CCN
Amend the transferee’s CCN No.: Purchaser will assume sellers CCN. Numbers

Merge or consolidate public utilities for all systems
Cancel CCN of the transferor (seller)

2. Proposed effective date of this transaction:|
(Must be at least 120 days after proper notice is provided)

{Upon the Approval of the PUC |

Part B - Current Service Provider or Seller Information
o Questions 3 through 5 apply to the transferor (current service provider or seller)

For the current CCN holder or service provider please indicate:

A. Name: IPK-RE Development Company, Inc: dba Oak Shores Waler System
{Individual, Corporation or Other Legal Entity)

who is a(n):of l:] Individual [E Corporation DWSC [:l HOA or POA [_l Other [:

Name (if different than above}: IPK—RE Development Company, Inc. dba Oak Shores Water System
[Telephone: (AC) [(512) 402-1990

3.

B. Utilit
Address:

C. Contact person. Please provide information about the person to be contacted regarding this

application. Indicate if this person is the owner, operator, engineer, attorney or accountant
Title: Owner

Name: Russell Eppright
Address:| Hit Country Gallnria, Bldg B. 13301 Galleria Cirde, Sulte D175 Bee Cave, Texas 78738 Telephone; (AC) (51 2) 347-1530
PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Fax:l l Email:]ﬂJssen@epprighthomes.com 1
4. About the last rate increase for the system or facilities being
transferred:
A, What was the effective date of the last rate 11/25/2042
increase?

B. Was notice of this increase provided to the Public Utility Commission of Texas (commission or PUC)
or a predecessor regulatory authority?
|:l No l X I Yes- Application/Docket Number: [582»13~3907 I Date [3/13/2014 I

5. Please provide a list of all customers affected by this transaction who have deposits held by the transferor
or seller utility, if any, and include the following information (attach additional sheets if necessary):
Name and Address of Utility Customer Date of Amount of Amount of Unpaid
Deposit Deposit Interest on Deposit

Please See Attachment 'B'

Part C - Purchaser or Transferee Information

= Questions 6 through 16 refer to the transferee or purchaser.

6. For the person or entity acquiring the facilities and/or CCN:
Applicant: | UNDINE DEVELOPMENT, LLG ]
(Individual, Corporation, or Other Legal Entity)
Utility Name: |UNDINE DEVELOPMENT, LLC |
(If different than above)
Utility Address: ' 10913 Metronome Dr, Houston Texas 77043 J

Fax: |[(713)647-0277 [Email: [cthomas@undinelic.com [Telephone (AC): {(713) 574-5953 |

CCN Numbers held prior to the filing of this application: |None ]

7. Check the appropriate box and provide information regarding the legal status of the transferee
applicant:
Individual
Home or Property Qwners Association
Partnership; attach copy of partnership agreement |l€ase See Attachment 'C'|
X_{Corporation; provide charter number as recorded with the Office of the Secretary of State for
Texas:  |0802427793 ]

I___l Non-profit, member owned, member-controlled Cooperative Carporation (Article 1434(a)
Water Sewer Service Corporation); provide charter number:

PUCT Sale Mcrger Transfer (Previous TCEQ Form 10516)
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Municipally-owned utility
District (MUD, SUD, WCID, etc.)
County

Other (please exp!ain):l J

8. If the applicant is an Individual or sole proprietorship, provide the following information. If not, skip to
the next question.

Name: NA Email I

Address NA

Telephone {AC): ]Fax (AC): l

9. If the applicant is other than an Individual, provide the following information regarding the officers or
partners of the legal entity applying for the transfer. You must complete either question 8 or guestion
9, whichever applies to the transferee applicant. |Pseage See Attachment 'C‘]

*Name: Telephone (AC): |
Address:

Position: |Ownership% (if applicable): |0.00%
*Name: JTelephone {(AC): I
IAddress:

Position: [Ownership % (if applicable): I0.00%
*Name: helephone {AC): I
Address:

Position: JOwnership % {if applicable): |0.00%
sName: helephone (AC): I
Address:

Position: [ownership % (if applicable): l0.00%
«Name: h’elephone (AC): |
Address:

Position: |Ownership % (if applicable): Io.oo%
*Name: [Telephone (AC): |
Address:

Position: |Ownership % (if applicable): |0.00%

- Attach additional sheet(s) if necessary -

@ Important: e If the applicant is a for-profit corporation, please provide a copy of the corporation's
"Certification of Account Status" from the State Comptroller Office. This “Certification of
Account Status" can be obtained from: IPlease See Attachment D'

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Texas Comptroller of Public Accounts
P. O. Box 13528, Capitol Station
Austin, Texas 78711
1-800-252-5555

» |f the applicant is an Arlicle 1434a water supply or sewer service corporation or other non-
profit corporation, please provide a copy of the Articles of Incorporation and By-Laws.

10.  Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.

Name: | Jeff Goebel Title: IBusiness Development Manager
Address: | 10913 Metronome Dr, Houslon Texas 77043 Telephone (AC): I(713) 574-5953

Fax # (713) 647-0277 Email | jgoebel@undinelic.com
Relationship to the applicant; l@usiness Development Manager

« IF THERE ARE MORE THAN TWQ PARTIES INVOLVED IN THIS TRANSACTION, PLEASE ATTACH SHEETS
PROVIDING THE INFORMATION REQUIRED IN QUESTION 6
THROUGH QUESTION 10 FOR EACH PARTY

11. Please respond to each of the following questions. Attach additional sheets if necessary.
A. Describe the experience and qualifications of the applicant to provide adequate utility service to the
requested area

Please See Attachment 'E'

B. Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant been under
enforcement action by the PUC, TCEQ, Texas Department of Health (TDH), the Office of the Attorney
General (OAG) or the Environmental Protection Agency (EPA) in the past for noncompliance with

rules, orders or State Statutes? l:] Yes No

If yes, please attach copies of any correspondence with these regulatory agencies concerning these
enforcement actions and describe any actions and efforts to comply with those requirements. Attach
additional sheets if needed.

C. Describe the source and availability of funds required to make the planned or required improvements,
if any, to meet minimum requirements of the TCEQ and PUC and ensure continuous and adequate
service.

Undine Development, LLC is funded through personal equity and bank financing. Additional
funding information will be provided upon request.

PUCT Sale Merger Transter (Previous TCEQ Form 10516)
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D. Describe the anticipated impact of this transaction on the quality of Utl|lty service and explain any
anticipated changes in the quality of service.

Undine Development, LLC intends to raise the standards for quality of customer service,
customer and regulatory communications with respect to all regulatory compliance issues.

E. How will the transaction serve the public interest?

he public will be better served through Undine Development, LLC ownership of water andior waslewater utilities due 1o the improvaments lo utility customar
service and the improverments tu uperations and maintenance. The public may expect fewer outages and more consislent service. The EPA reponts to
Congress stale that the best possible future for smalf to midsize privately owned utilities is to ba acquired by a larger more responsibile provider thal possesses
the financial, managerial and technical experience to insure Ihe systern meets regulatory requirements.

12. Please describe Lhe nature of the proposed transaction:

Asset Acquisition - Please See Attachment 'L’

13.  If the transferee applicant is an Investor Owned Utility (IOU) and will be under the rate jurisdiction of
the PUC, please provide the following information. Water supply or sewer service corporations and
political subdivisions of the state should mark this section N/A: Please See Attachment 'G'

A. « Total Purchase Price: l$ 1,800,000.00 ]

+ Total Original Cost (as recorded on books of seller or merging entity): I § 8,148,374.00

* Accumulated Depreciation as of the proposed effective date of the -5 4,137,682.00
fransaction:

» Contributions in Aid of Construction:

- Specific surcharges approved by TCEQ or $0.00
PUC:

- Revenues from explicit customer $0.00
agreements:

- Developer Contributions {please explain):

None

- Other Contributions (please explain):

None

Total Contributions in Aid of Construction [$0.00

* Net Book Value:  |$ 4,010,692.00 ]

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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s If the Original Cost or any of the above items has been established in a rate case proceeding
by the PUC, the TWC or the TCEQ, please provide the Application/Docket Number and date:

Application/Docket Number: |SOAH Docket No 582-12-3907 |Date: [31312014 |

. If the applicant is not under the rate jurisdiction of the TCEQ, only the purchase price and
information related to Contributions in Aid of Construction is required.

Please provide any other information concerning the nature of the transaction you believe
should be given consideration if not explained elsewhere in the application.
[attach additional sheet(s) if necessary]:

The public will be better served through Undine Development, LLC ownership of water and
wastewater utilities due to the improvements to utility customer service and the
improvements to operations and maintenance. The public may expect fewer outages and
more consistent service. The EPA reports to Congress state that the best possible future
for small to midsize privately owned utilities is to be acquired by a larger more responsible
provider that possesses the financial, managerial and technical experience to insure the
system meets regulatory requirements.

C. Complete the following proposed entries listed below as shown in books of purchasing (or
surviving) company. Additional entries may be made; the following are suggested only, and
not intended to pose descriptive limitations.

Please See Attachment 'G'  Utility Plant in Service:
Plant Acquisition Adjustment:

Extraordinary Loss on Purchase:

Accumulated Depreciation of Plant:

Cash:

Notes Payable:

Mortgage Payable:

Others (please list): I

As the purchaser, | understand that it is my responsibility in any future rate proceeding to
provide written evidence and support for the ariginal cost and installation date of all facilities
used and useful for providing utility service.

Purchaser’s Initials: I ]Date:[ ]

14, Please indicate the proposed effect of this transaction on the rates to be charged to the affected
customers:

X |All the customers will be charged the same rates as they were charged before the transaction.

Some All customers will be charged different rates than they were charged hefore the

transaction,

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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If rates are changing, please explain:

Not Applicable

I:IApplicant is an 10U and intends to file with the commission or municipal regulatory authority an
application to change rates of some/all of its customers as a result of this transaction. If so, please explain:

Not Applicable

[:::lOther. Please explain;

Not Applicable

15. List all neighboring water and /or sewer utilities, cities, and political subdivisions providing the same
service within two (2) miles of area affected by this proposed transaction. This information shouid be
available from the water utility database (WUD) or Applicant’s licensed water operator.

Please see Attachment 'H'

16. Financial, Managerial and Technical information for the acquiring entity.

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G'

m

Part D - Historical Financial Information

HISTORICAL BALANCE SHEETS

CURRENT ASSETS

Cash

CURRENT
YEAR (A)

A-1 YEAR A2 YEAR

A-3YEAR

A-4YEAR

A-5 YEAR

Accounts Receivable

Inventories ]

Income Tax Receivable

Other

Total

FIXED ASSETS

Land

Collection/Distribution System

Buildings

Equipment

Other

Less: Accum. Depreciation or Reserves

Total

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable

Notes Payable, Current

Accrued Expenses

Other

TOTAL

LONGTERM LIABILITIES

Notes Payable, Long-term

Other

TOTAL LIABILITIES

OWNER'S EQUITY

Paid in Capital

Retained Equity

Other

Current Period Profit or Loss

TOTAL OWNER'S EQUITY

TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL

CURRENT RATIO

DEBT TO EQUITY RATIO EQUITY TO TOTAL
ASSETS

PUCT Sale Merger Transfer (Provious TCEQ Form 10516)
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Please See Attachment 'G'

HISTORICAL INCOME STATEMENT

METER NUMBER

Existing Number of Taps

CURRENT
YEAR (A)

A-1 YEAR

A-2 YEAR

A-3 YEAR

A-4 YEAR

A-5YEAR

New Taps Per Year

Total Mieters at Year End

METER REVENUE

Fees Per Meter

Cost Per Meter

Operating Revenue Per Meter

GROSS WATER REVENUE

Fees

Other

Gross Income o

OPERATING EXPENSES

General & Administrative

Interest

Other

NET INCOME

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G'

HISTORICAL EXPENSE DETAIL

GENERAL/ADMINISTRATIVE
EXPENSES

Salaries

CURRENT | A-1 YEAR
YEAR (A)

A-2 YEAR

A-3 YCAR

A4 YEAR

A-5 YEAR

Office Expense

Computer Expense

Auto Expense

Insurance Expense

Telephone Expensc

Utilities lixpense

Depreciation Expense

Property Taxes

Professional Fees

Other

Total

% Increase Per Year

OPERATIONAL EXPENSES

Salaries

Auto Expense

Utilities Expense

Depreciation Expense

Repair & Maintenance

Supplies

Other

Total

% Increase Per Year

ASSUMPTIONS

Interest Rate/Terms

Utility Cost/gal.

Depreciation Schedule

Other

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G'

Part E ~ Projected Information

PROJECTED BALANCE SHEETS

l STARTUP | YEAR1 | YEAR?2 YEAR3 YEAR 4 YEAR S

CURRENT ASSETS
Cash

Accounts Receivable

Inventories

Income Tax Receivable

Other

Total

FIXED ASSETS

Land

Collection/Distribution System
Buildings

Equipment

Other

Less: Accum. Depreciation or Rescrves
Total

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable

Notes Payable, Current

Accrued Lxpenses

Other
Total

LONGTERM LIABILITIES

Notes Payable, Long-term

Other

TOTAL LIABILITIES
OWNER'S EQUITY

Paid in Capital

Retained Equity

Other

Current Period Profit or Loss
TOTAL OWNER'S EQUITY
TOTAL LIABILITIES AND EQUITY
WORKING CAPITAL
CURRENT RATIO

DEBT TO EQUITY RATIO
EQUITY TO TOTAL ASSETS

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G*

PROJECTED INCOME STATEMENT

] YEAR] YEAR 2 YEAR 3 YEAR 4 YEAR 5 TOTALS

METER NUMBER

Existing Number of Taps

New Taps Per Year

Total Mcters at Year End

METER REVENUE

Feces Per Meter

Cost Per Meler

Operating Revenue Per Meter

GROSS WATER REVENUE

Fees

Other

Gross Income

OPERATING EXPENSES

General & Administrative

Interest

Other

NET INCOME

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G'

PROJECTED EXPENSE DETAIL

YEAR | | YEAR2 | YEAR3 | YECAR4 | YEAR S | TOTALS

GENERAL/ADMINISTRATIVE EXPENSES

Salaries

Office Expense

Computer Expensc

Auto Expensc

Insurance Expense

Telephone Expense

Utilities Expense

Depreciation Expense

Property Taxes

Professional Fees

Other

Total

% Increase Per Year 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
OPERATIONAL EXPENSES

Salaries

Auto Expense

Utilitics Expense

Depreciation Expense

Repair & Maintenance

Supplies

Other

Total

% Increase Per Year 0.00% 000% 0.00% 0.00% 0.00% 0.00%

ASSUMPTIONS

Interest Rate/Terms

Utility Cost/gal.

Depreciation Schedule

Other

PUCT Sale Merger Transter (Previous TCEQ Form 10516)
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Please See Attachment 'G'

PROJECTED SOURCES AND USES OF CASH STATEMENTS

| YEAR |

SOURCES OF CASH

Net Income

YEAR 2

YEAR3

YEAR4 | YEARS

TOTALS

Depreciation (If Funded)

Loan Proceeds

Other

Total Sources

USES OF CASH

Net Loss

Principle Portion of Pmts.

Fixed Assct Purchasc

Reserve

Other

Total Uses

NET CASH FIL.OW

DEBT SERVICE COVERAGE

Cash Available for Debt

SERVICE (CADS)

Net Income (Loss)

Depreciation, or Reserve Interest

Total

REQUIRED DEBT SERVICE (RDS)

Principle Plus Interest

DEBT SERVICE COVERAGE RATIO

CADS Divided by RDS

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)

Page 15 of 23 9/1/2014

15




Part F - TCEQ Public Water or Sewer System Information

= Please answer questions 17 through 22 on a ditterent sheet for each physically Distinct system being
transferred or acquired. ,
1 See Attachment '’
17. A. For Water Systems. TCEQ Public Water System Identification Number: [ 2] 2] 7] o] o] 6] o]

Date of last inspection: | ]

B. For Wastewaler Systems:

-TCEQ Discharge Permit Number: WOQ i[a]2]s]s]- [o]o] 1]
-Name of Permitee: |PK-RE Development Company

-Date of application to transfer Discharge Permit submitted:

-Date of application to transfer Discharge Permit approved by TCEQ:

Attachment '
18. A. Are any improvements required {6 meet TCEQ or PUC DYes 'No. [f yes, please explain:

standards?

B. Is there a moratorium on new connections? I_.] Yes | X lNo. If yes, please explain:

C. Provide details of cach required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if nccessary):

Description of the RequiredTlﬁpmvemenl Schedule to Complete | Estimated Cost
None at this time

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? ! Yes [ X INO

If yes, indicate the number of customers within the city limits or district boundaries:
Waler Sewer

« Attach copy of franchise agreement or consent letter from the city or district.

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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20. Do you currently purchase water or sewer treatment capacity from another source? Yes No

C]Water [ J Sewer

Purchasedona | jRegular D Seasonal

e Source: [

Emergency Basis

I% of total supply: [000%

21. List the number of existing connections to be effected by this transaction.

Water Sewer
-Non Metered -2”meter -Residential Connection 157
191| -5/8" or 3/4" meter -3" meter -Commereial Connection
29! -1" meter -4" meter -Industrial Connection
-1 1/2" meler -Other -Other
Total Water Connections: 220 ‘Total Sewer Connections 157

20. Has the system rcached 85% of its capacity based on TCEQ’s minimum requirements? D Yes No
If yes, pleasc explain what steps ave being taken to address the capacity issues:

23. List the name, class, and license number of the operator(s) that will be responsible for the system:

Name

Class

License#

See Attachment 'J'

24. Attach the following maps with each copy of the application: S€€ Attachment 'K'

a. Onc small scale map clearly showing affected service area with enough detail to accurately locate the

area if the application is for the transfer of all or a portion of a CCN.

b. One large scale map showing the proposed service area boundaries being sold, transferred, or merged

and, if available, the existing and proposed facilities. Color coding should be used 1o differentiate

existing from proposed facilities. Facilities and service area boundaries should be shown with such

exactness that they can be located on the ground. If transferring arca not currently in a CCN or a portion

of an existing CCN area please attach the following hard copy maps with each copy of the application:

I. A general focation map delineating the proposed service arca with enough detail to
accurately locate the proposed area within the county.
2. A map showing only the proposed arca by:

i metes and bounds survey certificd by a licensed state or registered professional land
surveyor; or

ii. projectable digital data with metadata (proposed areas should be in a single record
and clearly labeled, data disk should be included); or

i, following verifiable natural and man-made landmarks, or

v, a copy of recorded plat map with metes and bounds.

3. A written description of the proposed service area.
PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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7 Part G - Oaths and Notices

OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF A hes

COUNTY OF 1EA S

v _Russkil CRCUAT

, being duly sworn, file this application for

sale, lease, rental or merger or consolidation as Vi< % (1 Dk

(indicate relationship to applicant) that s, owner, member ot partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am personally
familiar with the documents filed with this application, and have complied with all the requirements contained in the application;
and, that all such statements made and matters set forth therein with respect to applicant are true and correct, Statements about
other parties are made on information and belief. 1 further state that the application is made in good faith and that this application

does not duplicate any filing presently before the Commission.

Lfurther state that [ have provided to the purchaser or transferee 3 written disclosure statement about any contributed progerty as

required under Section 13.301(j) and copies of any putstanding Orders of the Texas Commissfon an Environmental
Public Utility Commission of Texas, or Attorney General and have also complitd with

the Texas Water Code.

v ~ AFFIANT
{Utijlty's Authorized Representative)

if the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly

verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORHO BEFORE ME, a Notary Public in and for the State of Texas, this

day ,QQ of

iy . 2 Jm

SEAL

MELISSA DEL GALTIO
My Commission Expires
April 29, 2018

T T P

3 . T
[ P f 1J
Vil d)
K hd NOTARYPUB\ﬁCIN/j\tDFORTHE

STATE OF TEXAS

Vﬂ(i (e Ve | Grﬁ—mi\afj

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES ;G {j

One copy of this page must be submitted for each utility involved in this transaction.

PUCT Sale Merger Transfer (Previous TCEQ Form 105)6)
Page 18 of 23  9/1/2014

18




OATH FOR PURCHASER OR ACQUIRING ENTITY

STATE OF T EXAS

COUNTY OF HALLLS

l, CALEF B 7T HoHAS , being duly sworn, file this appiication for
sale, lease, rental or merger or consolidation as SA P

(indicate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am
personally familiar with the documents filed with this application, and have complied with all the requirements contained in
the application; and, that all such statements made and matters set forth therein with respect to applicant are true and
correct, Statements about other parties are made on information and belief. 1 further state that the application is made in
good faith and that this application does not duplicate any filing presently before the Commission.

Lam also authorized and do agree to be bound by and comply with any outstanding orders of the Texas Commission on
Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to the system
or facilities being acquired and recognize that | will be subject Lo administrative penalties or other enforcement actions if |

do not comply.

Zd/ca,ﬂjfml 4z’
= AFFIANT
(Utility's Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly verified
Power of Attorney must be enclosed.

Applicant represents that all other parties to this transaction have been furnished copies of this completed application.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this
day 727 _of iy . 20 4 .

SEAL

(Aandor Z 7/ S
NOTARY PUBLIC IN ANGTFOR THE

STATE OF TEXAS

FHAREES & Lerfer™?
PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES JZ»,?'}I_/J’('()Z i

One copy of this page must be submitted for each utility involved in this transaction.

-

SR Fen,  CHARLES EDWARD LEIBOLD

%% Notary Public, State of Texas

L PN o My Commission Expltes
& May 24, 2018
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FORM A Docket No.

Natice to Current Customers, Neighboring Systems and Cities

PK-RE Development Company, Inc. dba Oak Shores Water System S
(Seller’s or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND
NECESSITY (CCN) NO 12407 and 20948 TO  Undine Development, LLC
{Purchaser’s or Transferee's Name)

IN Travis COUNTY, TEXAS

To: Date Notice Mailed , 20
{Name of Customer, Neighboring System or City)

{Address)

City State Zip

PK-RE Development Company, Inc. dba Oak Shoraes Water System Hill Country Galleria, Bidg B. 13301 Gatfleria Circle, Suite B175 Bee Cave, Texas 78738
Sellers or Transferors’ Name Address City/State/Zip Code

has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer

water or sewer (please select) CCN No. 12407 and 20948 in Travis [County Name]
County to:
Undine Development, LLC 10913 Metronome Dr., Houston Texas 77043
Purchasers or Transferee’s Name Address City/State/Zip Code

The sale is scheduled to take place as approved by the Commission (V.T.C.A., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision{s):

Dk Shoses. Dok Shorey an Lake Ausibs, Brlaiparch. Steokey Ridgs Annex aod Irma fcts ao it iharssl, Paarca Anney, Skighoras Resticant and Manny, vingt Ginenshorns mud Peaswn RU Are, Veoids o Givershices Bubidslon, Grsonshores on 1obs Austn

The area subject to this transaction is located approximately 6.5 miles Northwest [direction] of
downtown Austin .{City or Town] Texas, and is generally bounded on the north by
Pearce Rd ;on the east by Lake Austin

;on the south by Pearce Rd ;and on the west by City Park Rd

The total area being requested includes approximately 372 acresandserves 220 current customers.
This transaction will have the following effect on the current customer's rates and services:
This application will not change the customers rates

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant’s name, application number or another recognizable reference to this application;
(3) include the statement "Ifwe request a public hearing”:
(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and

cause you to withdraw your request for a hearing,

Page 20 of 23
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Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The

Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no

protests or requests for hearing are fited during the comment period, the Commission may issue the CCN 30 days after publication of

this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.0. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al
1-888-782-8477

Utility Representative

Utility Name

Page 21 0123
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FORM B Docket No.
Notice to Current Customers, Neighboring Systems, Landowner and Cities

PK-RE Development Company, Inc. dba Osk Shores Water System ‘S NOTICE OF INTENT TO SELL FACILITIES TO

(Seller's or Transferor's Name)

Undine Development, LLC AND FOR Undine Development, LLC
(Purchaser’s or Transferee’s Name) Purchaser's or Transferee’s Name)

TO OBTAIN OR AMEND A CERTIFICATE OF CONVENIENCE AND NECESSITY {CCN) IN
Travis COUNTY, TEXAS

To: Date Notice Mailed , 20
{Name of Customer, Neighboring System, Landowner or City)

{Address)

City State Zip

PK-RE Development Company, Inc, dba Oak Shores Water System Hill Country Galleria, Bidg B. 13301 Galleria Circle, Sulte B175 Bee Cave, Texas 78738
Sellers or Transferors’ Name Address City/State/Zip Code

has submitted an application with the Public Utility Commission of Texas to sell water or sewer {please

select) Facilities in Travis {County Name] County to:
Undine Development, LLC 10913 Metranome Dr., Houston Texas 77043
Purchasers or Transferee's Name Address City/State/Zip Code

The transferee has also requested to obtain/amend a CCN in this application. The sale is scheduled to take place as approved by the
Commission (Texas Water Code §13.301). The transaction and the proposed service area include the following subdivision(s}:

Quk Shoes. ok Ehoros on Leke Austin, B1amarcr, Srokoy Ricge Ainnex and thise tracts south thereof Pearco Annns, Shishares Resturant ats Marira, West Greanshorns and Paren Rel Ava. Viands of Seanarhomns Subsdivieion, Gresnstieas on ahe Aus i

The area subject to this transaclion is located approsimately 6.5 miles Northwest fdirection] of
downtown Austin ,[City or Town} Texas, and is generally bounded on the north by
Pearce Rd ;on the east by Lake Austin

;on the south by Pearce Rg ;and on the west by City Park Rd

The total area being requested includes approximately 372 acres and serves 220 current customers.
This transaction will have the following effect on the current customer's rates and servicas:
This application wilt not change the customers rates

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
{3) include the statement "i/we request a public hearing”;
{4) write a brief description of how you, the persons you represent, or the public interest would be adversely
affected by the proposed transaction and transfer of the CCN; and
{5} state your proposed adjustment to the application or CCN which would satlsfy your concerns and cause you to withdraw
your request for a hearing.

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
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M

protests or requests for hearing are filed during the comment
this notice.

period, the Commission may issue the CCN 30 days after publication of
Persons who wish to protest or request a hearing on this application should write the:
Fifing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.C. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Hamar al
1-888-782-8477

Utility Representative

Utility Name

Page 23 oI'23

23




TABLE OF CONTENT

MR

Application for Sale, Transfer, or Merger of a Retail Public Utility

Attachment ‘A’

Attachment B’
Confidentizl

Attachment ‘¢’
Cenfidential

Attachment ‘D™

Attachment 'F’

tﬁnﬂdentiai

Attachment ‘F

Attachment ‘G’
Confidential

Afct‘achment W
Attachmen{ i i
Attéchmgnt e
Ateachment ‘K’

Attachment ‘L’
Confidential -

- Wastewater Permit Transfer Apﬁiicatidn

CCN Number, Subdivision Name(s), RN Number(s),
TPDES Permit Number - Current Tariff

Customer Name and Address and Deposit Information

Partnership Agreement — Undine Development, LLC
Organizational Chart ‘

Certificate of Account Status

Evidence of Financial, Managerial and Technical

‘Cababilities

TCEQ Correspondence

Financial information

Utilities within 2-Miles

Operators Information
CCN Maps to be Transferred with this Application

Letter of Intent

24



Attachment ‘A’

CCN Number, Subdivision Name, RN Number, TPDES Permit
Number, Tariff

25




Utility Infbrmation .,

Water Information

CCN No 12407
PWSID No 2270060
RN 102674264
CN 602505117

Water Subdivision Names

Oak Shores, Oak Shores on Lake Austin, Briarpatch, Smokey
" Ridge Aninex and three tracts south thereof, Pearce Annex,
Skishores Restaursnt and Marina, West Greenshores and
Pearce Rd Area, Woods of Greenshores Subdivision,
Greenshores on Lake Austin

CCN No 20948

TPDES Permit No WQU0014286001
RN 102185998

CN 602505117

Wastewater Subdivision Names

Greenshores on Lake Austin Phase §, il and Woods of
Greenshores Subdivision
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Bryan W. Shaw, Ph.D,, P.E., Chairmen
‘Toby Baker, Commissicner

" Zak Covar, Commissionar

Richard A. Hyde, P.E,, Exeeutive Lirecior

TExAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecring Texas by Reducing and Preventing Polluion

~March 20, 2014

TO:  Persons on the attached maﬂing list.

'RE:  PK-REDevelopment Company, Inc. ,
TCEQ Docket No. 2013-0509-UCR; SOAH Daocket No. 582-13-3907
Certificates of Convenience and Necessity Nos. 12407 and 20948

This letter is your notice that the Texas Commission on Environmental Quiality (TCEQ)
executive director (ED) has issued final approval of the above-named application.
According to 30 Texas Administrative Code (TAC) Section 50.135 the approval became

- effective on the date the ED signed the approval. A copy of the final approval is enclosed
and cites the effective date. .

" You may file a motion to overturn with the chief clerk. A motion to overturn jca
request for the commission to review the TCEQ ED’s approval of the application. Any

. motion must explain why the commission should review the TCE() executive director's
action. According to 30 TAC Section 50.139 an action by the ED is not affected by a
motion to overturn filed under this section unless expressly ordered by the commission.

A motion to overturn must be received by the chief clerk within 23 days after the date of
this Jetter. An original and 7 copies of a motion must be filed with the chief clerk in
person, or by mail to the chief clerk’s address on the attached mailing list. On the same
day the motion is transmitted to the chief clerk, please provide copies to the applicant,
the ED’s attorney, and the Public Interest Counsel at the addresses listed on the )
attached mailing list. If a motion to overturn is not acted on by the commission within
45 days after the date of this letter, then the motion shall be deemed gverruled,

You may also request judicial review of the ED’s approval. According to Texas Water
.Code Section 5.351 a person affected by the ED’s approval must file a petition appealing
the ED’s approval in Travis County district court within 30 days after the effective date

of the approval. Even if you request judicial review, you still must exhaust your
administrative remedies, which includes filing a motion to gverturn in accordance with
the previous paragraphs.

- Individual members of the piblic may seek further information by calling the TCEQ
Public Education Program, toll free, at 1-800-687-4040.

Sincerely, »
Bi'i‘dgetvc. Bohae

* Chief Clerk

- BCB/ms

" P.O.Bux 13087 ¢ Austin, Toxas 78711-3087 + $12-230-1000 " - feeqiexus gov

How is our customer service?  toeq texas, gov/customersuryey
frintod o rocycled pper .
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MAILING LIST

PK-RE Development Company, Ing, \
TCEQ Docket No. 2013-0509-UCR; SOAH Docket No. 582-13-3907
Certificates of Convenience and Necessity Nos. 12407 and 20948

‘ FOR'rHE APPLICANT:

Antheny 8. Corbett \
Freeman & Corbett, LLP
8500 Bluffstone Cove, Suite B-104

§ I’Eustix}, Texas 78759

INTERESTED PERSONS:

John J. Carlton

The Carlton Law Firm

2705 Bee Cave Road, Suite 200
Austin, Texay 78746

- FOR THE EXECUTIVE DIRECTOR

. - via electronic mail;

Kayla Murray, Staff Attorney

- Texas Commission on Environmental Quality -
- Environmental Law Division MC-173

P.O. Box 13087 )
. Austin, Texas 78711-3087

. Kamal Adhikari, Technical Statf

Texas Commission on Environmental Quality
Water Supply Division MC-159
P.0. Box 13087

~Austin, Texas 7871i—3087

FOR PUBLIC INTEREST COUNSEL

via electronic mail: '

~* BlasJ. Coy, Jr., Attorney .

Texas Commission on Environmental Quality

. - Public Interest Counsel MC-103

P.O. Box 13087 .
Austin, Texas 78711-3087 -

FOR THE CHIEF CLERK
via electronic mail;

Bridget C. Bohac, Chief Clerk

Texas Commission on Environmental Quality
Office of Chief Clerk MC-105

P.C. Box 13087 :

Austin, Texas 78711-3087
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

3
e
fow]
fs
<3

SOAH DOCKET NO. 582-13-3907
TCEQ DOCKET NO. 2013-0509-UCR
APPLICATION NOS, 37438-R & 37439-R

" APPLICATION OF PK-RE g BEFORE THE
- DEVELOPMENT CO., INC., FOR A 5§ o

WATER AND SEWER RATE TARIFF ~§ TEXAS COMMISSION ON
CHANGE IN TRAVIS COUNTY; 5

CERTIFICATE OF CONVENIENCE 5 - ENVIRONMENTAL QUALITY
AND NECESSITY NOS. 12407 AND §

20948 §

. ORDER

PK-RE Development Co,, Inc. dba Oak Shores Water System (Applicant) is a retail
public utility company that provides water and sewer services in Travis County, Texas,
The Texas Commission on Environmental»Quality (TCEQJ received an application for a
. water and sewer rate change pursuant to Texas Water Code {TWC) Section {§)5.122 and
Title 30, Texas Administrative Code (30 TAC) Chapter 291 from the Applicant on
September 21, 2012. The application was accepted for filing on March 25, 2013, Notice
" of the water rate change with a proposed effective date of November 25, 2012 was
provided to the customers by the Applicant on or about September 19, 2012, The notice
of the water and sewer rate increases complied with the notice requirements of TWC
§13.187 and 30 TAC §291.22 and was sufficient to place affected persons on notice
* regarding the proposed rate increase. At feast 10 percent of the utility’s customers
protested the application and the matter was referred to the State Office of
’;Administrative Hearings (SOAH) for a contested case hearing pursuant to 30 TAC
' §291.28, ‘ \

o ﬁf{:reummary) hearing was ‘he(d‘dn Jupe ii, 2013, at SOAH in Austln, Texas for the
above captioned matter, The Honorable Administrative Law Judge (ALJ) William G.
. Newchurch, took jurisdiction and admitted/designated the following as parties in SOAH
Order No. 1: (1) the Applicant; (2) the Executive Director (ED) of the TCEQ; (3) Office
of the Public Interest Counsel of the TCEQ (OPIC); (4) Kevin Uselman
{ratepayer/protestant); and (5) Dora and Albert Rivera (ratepayers/brotestanls).
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On June 24,2013, répresentatives of the parties met in Austin, Texas to attempt
to mediate the case. The parties were unable to reach a settlement agreement at that
time; however, negoﬁations continued and a settlement agreement was reached on
November 20, 2013, resolving the disputed water and sewer utility rate change without
the necessity of conducting a contested ease hearing. The settlement agreement was
entéred into by the Applicant, the Protestants, the ED, apd OPIC,

The ALT's SOAH Order No. 3, issued on November 20, 2013, dismissed the case
from the SOAH docket and remanded it back to the ED for processing as an uncontested
matter pursuant to 30 TAC § 80.101.

" The rate structure agreed to by the designated parties, effective as of ‘November
25, 2012, is just, reasonable, and adequate to allow the utility to recover its cost of
providing service, as required by TWC §5§13.182 and 13.183. The agreed upon rates are
embadied within the attached water and sewer rate tariffs.

~ NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON
- ENVIRONMENTAL QUALTTY that:

1s - " Pursuant to the ED' authority granted under 30 TAC §80.101, the application for
& water and sewer rate change is hereby approved as reflected in the tariffs

attached to this Order.

2 The Chief Clerk of the Texas Commission on Environmental Quality shall forward a
copy of this Order to the parties,

3 If any p‘rovision, sentence, clause, or pﬁrase of this Order is for any :reason held to
" be invalid, the invalidity of any portion shall not affect the validity of the \
‘remaining portions of the Order. ‘

JISSUE DATE: March 13, 2014

“TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY

For the Commission
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WATER UTILITY TARIFF
: FOR

PK-RE Development Comgaay;h‘_ic_-, E00 N. Capital of Texas Hwy, Bldq. i, Ste, 125

dba Oak Shores Water System (Buslness Address)
{Utility Name)

Austin, Texas 78746 . B12/402-19490
{City, State, Zip Code) . {Area CodefTelephane)

This tariff Is effective for utility operatfons under the followling t‘ertiﬁcate of
. Convenlence and Necessity:

12497
This tariff is effective in the following county:
’é’his tariff\ is effective in the following citfes or unincorporated towns (if any):

Clty of Austin (portions under fimited purpose annexation) . «

The rates set or approved by the city of the systems within lts corpbrate boundary
are not presented in this tariff. Those rates are not under the orlginal jurisdiction of
the TCEQ and will to be obtalned from the city of utility.

This tariff ié effective in -tile following subdivisions or systems:

- Oak Shores, Qak Shores an Lake Austin, Briarpatch, Smokey Ridge Annex and three
tracts south thereof. Pearce Annex, Skishores Restaurant and Marlna, West
-Greenshores and Pearce Road Area, Woods of Greenshores Subdivision, Greenshares on
Lake Austin (PWS ID#2270060)

_ TABLE OF CONTENTS

The above utifity lists the following sections of Its tariff (if additional péges are needed
for a section, all pages should be numbered consecutively):

SECTION 1.0 -« RATE SCHEDULE +..uvesees e e, evererenenes 2

SECTION 2,0 -~ SERVICE RULES AND POUCIES.\..,...”...,.,_ ................. veeseaens 3
SECTION 3.0 -~ EXTENSION POLICY ...... Htkersrr e e s e wversearaine 10
SECTION 4.0 -= DROUGHT CONTINGENCY PEAN.....coccovirevinieinimmnnerrecaneenn 15

APPENDIX A -~ SAMPLE SERVICE AGREEMENT
APPENDIX B -- APPLICATION FOR SERVICE

TEXAS COMM. ON ENVIRONMENTAL QUALITY

37438-R, CCN 12407, NOVEMBER 25, 2012
‘ APPROVED TARIFF B
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PK-RE Deveiopment Company, Inc. ‘ ]
gba Qak Shares Water System Water Tariff Page No. 2

SECTION 1.0 -- RATE SCHEDULE

Section 1.01 - Rates

Meter Size Monthly Minimum Charge Gallonage Charge
“(Includes 0 gatlons all meters)

5/8" x 3/4" $40.00 £5.00 per 1000 gallons fram 0 to 10,000 galions
3/4" $60.00 $8.00 per 1800 gallons from 10,001 to 25,000 galons
1" $100.00 £12.00 per 1000 gallons from 25,001 to 50,000 gallons
11/2n $200.00 $14.00 per 1000 gallons from 50,001 and abova
2" $320.00

3 $600.00

FORM OF PAYMENT: The utility will accept the following forms of payment:

 Cash___, Check _X__, Money Order X___, Credit Card___ X, Other (specify)____

THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY RE”USE TQ ACCEPT PAYMENTS
MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIFT WILL BE GIVEN FOR CASH

PAYMENTS.

\ REGULATORY ASSESSMENT ... e ‘ ceereresvnseeee 1.0%
TCEQ RULES REQUIRE THE lITILITY TO COLLECTA FE!: Gr DNE PERCENT OFTHE RETAIL MONTHLY
BILL.

Section 1.02 - Miscellaneous Fees

TAP FEE vmeeereesenerans Rttt et st r et ab ey e et .$7

TAP }‘EE COVERS THn UTILITY S COSTS FOR MATERIA(S AND LABOR TO INS'ALL A ST ANDARD ‘

RESIDENTIAL 5/8" or 3/4" METER. AN ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED 1F
LISTED ON THIS TARIFF.

‘ TAP FEE (UNiQUE COSES}ursciernusiemmsrcrmmspizensiresenn errciss e ereeray reseaee Actual Cost

: FOR EXAMPLE, A ROAD BORE FOR CUSTOMERS OUTSIDE OF SUBDIVISIONS DR RESIDENTIAL
 AREAS.

TAP FEE (lLarge meter) ....... e iaiiesiar i e bt vrara O PN Vo 171 Cnst
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LASOR FOR METER SIZE
INSTALLED.

" METER TEST FEE ..vovviecvernnireenns, eeear e enreereserens s e ieneere $25.00

THIS FEE WHICH SHOULD REFLECT THE UTILTY'S COST MAY BE CHARGED IF A CUSTOMER
REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES THAT
THE METER 1S RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25.

RATES LISTED ARE EFFECTIVE ONLY IF
THIS PAGE HAS TCEQ APPROVAL STAMP

*TEXAS COMM. ON ENVIRONMENTAL QUALITY

37438-R, CCN 12407, NOVEMBER 25, 2012
. APPROVED TARIFF BY, _J A
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. ‘PK-RE Development Comgany. Inc. ) Water Tariff Page No. 2a
dbs Oak Shores Water System

SECTION 1.0 -~ RATE SCHEDULE {CONT.)

RECONNECTION FEE :
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED 7O A CUSTOMER WHO
HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER
SECTION 2.0 OF THIS TARIFF):

a} Nort payment of Bill (Maximum $25.00) v.cceveininiennns renererers $25-;~00'
b} - Customer's request that service be dlsconnected ........... s 345,00
T RANSFER FEE.«icuue A Ceheere e rrr e a e s anarananes $45.00

THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

. LATE CHARGE (EITHER $5.00 OR 10°/o OF THE BILL) vovevrrisvmievernnens PP 10%
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DE»INQUFNT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TGO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A
PREVIOUS BILLING,

RETURNED CHECK CHARGE 1 .vistcivcceesnrssensrorarsimsesaressasesnensinsnes e ennivas $30.00
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST

CUSTOMER DEPOSIT RESIDENTIAL (Maximum £3:10) NN arenes ........‘..;‘..5)50.0{]
CQMMERCIAL & NON- RESIDENTTAL DEPOSIT .~1/6TH OF ESTIMATED ANNUAL BILL

. GO’\/ERNMENTAL TESTING INSPECFION AND COSTS SURCHARGE:

WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY MAY
INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING.
[30 TAC 291.21(K)(2)]

LINE EXTENSION AND CONST RUCTION CHARGES:
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES WHEN NEW
CONSTRUCTION J5 NECESSARY T0 PROVIDE SERVICE.

' RATES LISTED ARE EFFECTIVE ONLY IF -
THIS PAGE HAS TCEQ APPROVAL STAMP

“TEXAS COMM. ON ENVIRONMENTAL QUAL’IT‘{' ~

37438-R, CCN 12407, NOVEMBER 25,
APPRDVED TARIFF BY 22 \i
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SEWER UTILITY TARIFF
FOR

PK-RE Development Comoany, Inc.. 500 N. Capital of Texas Heey, Bldg. 1, Ste. 125

dba Oak Shores Water System {Business Address}
{Utlity Mame)

Austin, Texas 78746 512/402-1990
{City, State, Zip Code) {Area Code/Telephone)

This tariff is effective for utllity operstions under the following Certificate of
Convenience and Necessity:

20948

This tariff is effective in the followlng county:

Travis -

This tariff is effective in the following cities tr unincorporated towns (if any):

City of Austin (portions under limited purpose annexation)

The rates set or approved by the city of the systems within its corporate boundary

are not presented in this tariff, Those rates are not under the original jurisdiction of
the TCEQ and will to be obtained from the city of utility.

This tariff is effective in the following subdivisions or systems:

Greenshores on {ake Austin Phase I, 1T and Woods of Greenshores Subdivision
" TABLE OF CONTENTS
The above utility lists the following sections of Its tariff (if additional pages are needed

féjfa sectlon, all pages should be numbered consecutively):

SECTION 1.0 -- RATE SCHEDULE ..vovooo Cerereen e seste et e et ene e e 2

SECTION 2.0 -- SERVICE RULES AND POLICIES .......... et s irna e e ey rey 4

. SECTION 3.0 -~ EXTENSION POLICY ............ R L L1 T TT TP 8

APPENDIX A -- SAMPLE 5ERVICE AGREEMENT
APPENDIX B -- APPLICATION FOR SERVICE

. TEXAS COMM. ON ENVIRONMENTAL QUALITY

37439-R, CCN 20948, NOVEMBER 25, 20
. APPROVED TARIFF BY
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PK-RE Development Company, Inc,, “Sewer Tariff Page No, 2

dba Oak Shores Water Systern

SECTION 1.0 -~ RATE SCHEDULE

Section 1.01 - Rates

Meter Size Monthly Minimum Charge Gallonage Charge
{Includes 0 galions all meters)
578" x 3/4" $70.00 $12.00 per 1000 gallons over the minimum
3/4* £105.00
i $175.00
1" $350,00
2" . £560.00
3" $1,050.00

Galicnage charges are determined based on a\}erage consumpﬁon for winter period
which Includes the following months: December, January, and February

FORM OF PAYMENT: The utility will accept the following farms of payment:

Cash ,Check X, Money Order X, Credit Card_ X , Other

(specify)_____ - . ‘
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS, A WRITTEN RECEIPT WILL BE
GIVEN FOR CASH PAYMENTS,

REGULATORY ASSESSMENT ..vvuveevs vesusiam vetraraess sexyssrenecurronsy P ceens 1:0%
TCEQ RULES REQUIRE THE UTILITY TG COLLECT A FEE OF ONE PERCENT OF THE RETAIL
MONTHLY BILL, . . -

-Gectlon 1,02 ~ Miscellaneous Fees

TAP FEE (Pressure System) R Ty POy OV PR ORNUUTPUERY. -c By L 14 B3 |5
THIS FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL SERVICE
CONNECTION HAVING 5/8x3/4 INCH WATER METER OR SERVICE DEMAND OF 10 GPM OR LESS

- THAT ARE INSTALLED IN DIRT AND DO NOT REQUIRE THE USE OF ROCK SAW OR ANY OTHER
SPECIAL EXCAVATION, THIS FEE WILL INCLUDE THE INITIAL INSTALLATION COST OF GRINDER
PUMP, STORAGE TANKS, AND ELECTRICAL CONTROLS. .

TAP FEE (Gravity System) ......... e N e ab s cens .. $500.00
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDAPRD
RESIDENTTAL CONNECTION. AN ADDITIONAL FEE TO CQVER UNIQUE COSTS 1S PERMITTED IF
LISTED ON THIS TARIFF. .

TAP FEE  (Large Tap CONNECtion) ..eveeerssseisisrsesssnssisneons, cevoninenneinnes Abtual Cost
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABCR FOR TAP SIZE INSTALLED,

RATES LISTED ARE EFFECTIVE ONLY IF
© THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY

37439-R, CCN 20948, NOVEMBER 25,
- APPROVED TARIEF BY _ LK
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PK-RE Development Company, Inc., Sewer Tariff Page No. 3
dba Qak Shores Water System

SECTION 1,0 -~ RATE SCHEDULE (CONT.)

RECONNECTION FEE : :

. THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO
HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER
SECTION 2.0 OF THIS TARIFF): -

aj Nen payment of bill (Maximurm $25,00) .......... trenveneins reeriernies §
b) Customer's request that service be disconnected..ovvnrvrriiisnnns $45.00

THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME
SERVICE LOCATION WHEN THE SERVICE IS NOT DISCONNECTED, .

LATE CHARGE (Either $5.00 or 10% 0f the bill) vevvevvveveeoseeveo perererenrieeens 10%
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APFLIED IN A
PREVIOQUS BILLING.

RETURNED CHECK CHARGE S e en s e s s s s eesersas S30.00
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST.

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) +...ovvvvoor...

I

50.0

jiss]

'COMMERCIAL & NON-RESIDENTIAL DEPOSIT .,..1/6TH OF ESTIMATED ANNUAL BILL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE:
~ WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY MAY
INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING.
" [30 TAC 291.21(K)(2)]

LINE EXTENSION AND CONSTRUCTION CHARGES:
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CDNDITIONS, AND CHARGES WHEN
NEW CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE.

RATES LISTED ARE E?FECTIVE ONLY IF
THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY

37439-R, CCN 20948, NOVEMBER 25, 2 ]ZL
APPROVED TARIFF BY

~ O
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Bryan W, Shaw, K;h.ll, P.E., Chairinan
Toby Baker, Commeissioner

Zak Covar, Cormmnissionier

Kichard A. Hyde, B.E,, Erecuiive Hirvctor

TEXAS COMMISSION ON ENV[RONMENI‘AL QUALITY
Protecting Texas by Reducing and Proverding Pollution

March 20, 2014

Mr. Anthony S, Corbett, Attorney
Freemari & Corbett, LLP

8500 Bluffstone Cove, Suite B-104
Austin, Texas 78759

Re: Docket No. 2013-0503-HICR; Water ﬁateﬁariff Ch\ange Application of PK-RE

Develapment Co., Inc., dba Oak Shores Water System, Certificate of Convenience

and Necessity {CCN) No. 12407 in Travis County; Application No. 3743B-R

Sewer Rate/Tariff Change Application of PK-RE Development Co,, Inc, dba
Oak Shores Water System, CCN No. 20948 in Travis County; Application No.
" 37439-R .

CN:  602505117; RN¢ 101454577 (water) 104340005 (sewer)

‘ f)ear Mr. Corbett:

Enclosed are the fﬂiléWinQ documents issued by the Commission for the above
referenced applications:

. certified copy of an order, and
2 " dpproved tariffs.

This action is taken under authority delegated by the Executive Director of the Tekas

" Commission on Environmental Quality.

. If you have any questions, please contact Ms. Elizabeth Flores by phone at 512/239-

6846, or Mr. Kamal Adhikari at 512/239-0680, or by fax at 512/239-6972. If you

contact the TCEQ by correspondence, include MC 153 in the letterhead address.

Sincerely,

.7%5//&{{{/ ‘ Kt/

Linda Brookins, Director
Water Supply Division

LB/EF/KA/mmg
Enclosures

cc: .. Mailing list . . ] ) .
. MOBoxizo87 =  Austin, Texas 78714-3087 » §i2-230-1000 *+  teegdexas gov

How s our customer service?  tceq.texas.gov/ customersurvey

4

37




PERMIT NQ. WQ0014286001

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY This amendment supersedes and

P.Q. Box 13087 replaces Permit No,
Austin, Texas 787i1-3087 WQ00142860601 issned on
August 16, 2003,

PERMIT TG DISCHARGE WASTES
under provisions of Chapter 26
of the Texas Water Code

N PK-RE Development Company, Tne,

*. 'whose mailing address is

P.0. Box 163265
_Austin, Texas 78716

. Nature of Business Produ cing Waste: Domestic wastewater treatment operation, SIC Code
. 4952.

- General Deseription and Location of Waste Disposal System: Description: The Qak Shores
Wastewater Treatment Facility in the Interim I phase consists of an activated slndge process
plant using the complete mixmode. Treatment units inchude bar screen, acration basins, final
clarifier, aerobic sludge digester, post acration tank, and chlorine contact chamber. The facility

* - Isin operation, The wastewater tveatmeni facility in the Interim IF and Final phase will consist

of an activated sludge process plant using the convention! mode with or without nitri ficaton.
Treatment units will inchude the existing bar screen, the existing aeration basins, a new final
clarifier, an aerobic digester which will be derived from the existing clarifier, and a new chlorine
contact chamber. The permittee is authorized to dispose of treated domestic wastewater effluent
at a daily average flow not to exceed 0.042 million gallons per day (MGD) via public access
subsurface area drip dispersal system (SADDS) with mulch system with a2 minimum area of 9.64

-acres in the Interim [ phase, 0.055 MGD via public access SADDS with mulch system with a

- Mminimum avea of 12.63 actes in the Interim IT phase, and 0.060 MGD via public access SADDS
with mulch system with a minimum area of 13,77 acres in the Final phase. Application rates
shall not exceed 0.1 gallons per square foot per day. The permittee shall maintain Juniper and
oak trees on the disposal site. Loeation: Tle wastewater treatment facility and disposal site are
lacated at 7537 Oak Shores Drive, in the City of Auslin, Travis County, Texas 78730. (See

. Attachment A) Drainage Area: The wastewater treatment facility and disposal site are located
in the drainage basin of Lake Austin in Segment No. 1403 of the Colorado River Basin, No
discharge of pollutants into water in the state is authorized by this permit.

This permit and the authorization contained herein shall expire at midnight on December 1,
2019. \

‘ISSUED DATE: December 15, 2015 @ Q A @7@\“

A - . rd
For the Commission
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. PK-RE Development Company, Tne. ‘Permit No. WQoo014286001

INTERIM I EFFLURNT LIMITATIONS AND MOKIT ORING REQUIREMENTS

Conditions of the Permit: No discharge of pollutants into water in the state is

aunthorized.

¥

A Effluent Limitations

Lhavacter:  Treated Domestic Sewage Tifluent

Volume: Daily Average Flow — 0.042 MGD from the treatment system
Quality: - The following effluent limitations shall be requiced:

Effluent Concentrations

(Net to Exceed)
Daily 7-Day Daily Single
Parameter Average *  Average  Maximum  Crab
- mg/l mg/l mg/ mg/l
* Biochemical Oxygen 10 15 25 35
Demand {(5-day) .
Total S’us;)ended S(ﬂidé .15 25 46 60
B coli, CFUor MPN/1ooml  N/A N/A N/A 126

_ The pH shall not be less than 6.0 standard units nor greater than g.0

standard units,

‘Thé effluent shall be chiorinated in a chlorine contact chamber to 4 residual

_ ofatleast 1.0 mg/l with a minimum detention lime of 20 minutes.

B.  Monitoring Requirements:

Page 2

Paraweter " Monitoring Freguency Sample Type

- Flow ) Five/week ‘ Instantancous
Biochewmical Oxygen One/week Grab
Demand, (5-day) : )

Total Suspended Solids Dnefweek Grab
pH One/month Grab
Chlorine Residual Fivefweek Grab
F. coli o One/quarter Grab

The monitoring shall be done after the final treatment unit and prior to .
storage of the treated effluent. If the effluent is land applied diveetly from the
lreatment system, monitoring shall be done after the final treatment unit and
prior to land application, These records shall be maintained on a monthly
basis and be available at the plant site for inspection by authorized
representatives of the Commission for at least three years,
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" PK-RE Development Company, Tne, Permit No. WQoo14 286001

INTERIM 1T AND FINAL EFFLUENT LIMITATIONS AND MONITORING -
REQUIREMENTS

Conditions of the Permit: No discharge of pollutants into water in the state is
atthorized.

A, Effluent Limitations

_ Charaeler:  Treuled Domestic Sewage Effluent

Volutne: Daily Average Flow — 0.055 MGD i the Ih.{erim i1 phase,
Daily Average Flow — 0.060 MGD in the Final phase from the
treabtment systemn

Quality: * The following cffluent imitations shall be required:

_Lifluent Concentrations
‘ ) {Not to Exceed) -
. Daily 7-Day Daily = Single
Parameter Average  Average  Maximum  Grab
‘ mg/l  mg/ft mg/ mg/l

Biochemicsl Oxygen 10 15 25 35
Demand (5-day) .

Total Suspended Solids 15 T 40 60

E.coli, CFUor MPN/1o0ml  N/A K/A  NJA 126

The pl1 shall n6% be less than 6.0 standard units nor gfeafer than 9.0
standard units.

The effluent shall be chlorinated in a chloriné contact chamber io a residual
of 1.0 mg/l with a miniinu detention time of 20 minutes,

B.  Monitoring Reqiirements:

Parameter " Monitoring Prequenty Sample Tvpe
Flow . Continuous Totalizing meter
Biochemical Oxygen One/fweek Grab '
Damand (5-day) i . .
Total Suspended Solids ‘One/week - Grab

pH . One/month Grab -
Chlovine Residual Five/week Grab

- E. coli : : _One/quarter Grab

‘The monitoring shall be done afler the final treatment unit and priorio
Storage of the treated effluent. If the effluent is land applied directly from the
treatment system, monitoring shall be done after the final treatment noit and
»prior ta land application. These records shall be maintained on a monthhy
basis and be available at the plant site for inspection by authorized
representatives of the Commssion for at least three years.

Page3
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PK-RE Development Company, Inc. Permit No. WQoo14286001

STANDARD PERMIT CON DITI(EINS

This permit is granted in accordance willi the Texas Water Code and the rules and other Orders
of the Commission and the laws of the State of Texas.

DEFINITIONS

All definitions in Section 26.001 of the Texas Water Code and 30 TAC Chapter 305 shall apply to
this permit and are incorporated by reference. Some specific definitions of words or phrases
used in this permit ave as follows:

i. Ylow Measureinenls

a. Daily average flow - the arithmetic average of all determinations of the daily flow within a
period of one calendar month. The daily average flow determination shall consist of
~determinations made on at least four separate days. If instantaneous measurements are
used to determine the daily flow, the determination shall be the arithmetic average of all
instantaneous measurements taken during that month. Daily average flow determination
for intermiitent discharges shall consist of a minimum of three flow determinations on
days of discharge.

* b. Annual average flow - the arithmetic average of all daily flow detesminations taken within
the preceding 12 consecative calendar months, The annual average flow determination
shall consist of daily flow volume determinations made by a totalizing meter, charted on a

~chart recorder and limited to major domestic wastewater discharge facilities with.a 1
million gallons per day or greater permitted flow.

v]

. Instantaneous flow - the measured flow during the minfonwm time required to interpret
the flow measuring device. - o

2. Concentration Measurements

a. Daily average concentration - the arithmetic average of all effluent samples, composite or
grab as required by this permit, within a period of one calendar month, consisting of at;
least four separate representative measurements,

i For domestic wastewater treatment plants - When four sampleg are not avaflable in a
calendar month, the arithmetic average (weighted by flow) of all values inthe .
previous four consecutive month period consisting of at least four measurements shall
be utilized as the daily average concentration, '

il For all other wastewater treatment plants - When four samples are not avallableina
calendar month, the arithmetic average (weighted by flow) of all values taken during
the month shall be utilized as the daily average cancentration.

b. 7-day éxverage concentration - the arithmetic average of all effluent samples, composite or *
grab as required by this permit, within a period of one calendar week, Sunday through
. Saturday. . .

¢. Daily maximum concentration - the maximum concentration measured on a single day,
by the sample type specified in the permit, within a period of one calendar month.

‘ Page 4 ‘
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PKE-RE Devélopmeni’ Company, Inc. Permit No. Xr\’Qooilqéﬂﬁum

3. Sample Type

a. Composite sanple - For domestic wastewater, 4 composite sample is a sample made up of
a minivoam of three effluent portions collzcted in a continuous 24-hout period or during
the period of daily discharge if less than 24 hours, and combined in volumes propurtional
to How, and collected at the intervals vequired by 30 TACE§ 3199 {a). For industrial
wastewater, a composite sansple is a sample made up of 3 minimum of three effluent
portions collected in a continuous 24-hour period or during the period of daily discharge
if lesa than 24 hours, and combined in volumes pmpm tonal to flow, and collected at the
intervals required by 30 TAC § 319.9 (b).

b. Grab sample - an individual sample collected in less than 15 minutes.

4. Treatment Facility (facility) - wastewater facilities used in the conveyance, storage,
treatinent, recycling, reclamation and/or disposal of domestic sewage, industrial wastes,
-agricultural wastes, recreational wastes, or other wastes including shidge handling ov
disposal facilities under the jurisdiction of the Commission.

5. Theterm* sewage sludge” is defined as solid, smm—sohd or Liquid residue gcm.ratcd duri ing
the treatment of domestie sewage in 30 TAC Chapter 312. This includes the solids which
have not been classified as hazardous waste separated from wastewater by unit processes.

6. Bypass - the intentional diversion of a waste stream from any portion of  lreatinent facility.,
MONITORING REQUIREMENTS
1. Momtonng Reqmrmm.nt&

“Monitoring results shall be collected at the mterwls specified in the permit, Unless
otherwise specified in this permit or otherwise ordered by the Commission, the permittee
- shall conduct effluent sampling in accovdance with s0 TAC §8 310.4 - 31912,

As provided by state law, the permittes is subject to administrative, civil and criminal
penalties, as apphcable for negligently or knowingly viclating the Texas Water Code,
Chapters 26, 27, and 28, and Texas Health and Safety Code, Chapter 361, including but not
limited fo knowmg]y making any false stalement, representation, or eertification on any
veport, record or vther docuraent subinitted or required to be maintained under this permit,
including monitoring reports, records or reports of conpliance or noncompliance, or
falsifying, tampering with or knowingly rendering inaccurnte any monitoring device ov
method required by this permit or violating any otler requirement inrpused by state or
federal regulations.

2. Test Procedures
» a. Unless otherwise specified in this permit, test procedwres for the analysis of pollutants
shall comply with procedures specified in 30 TAC §§ 319.11 - 919,12, Measorements, tests
-and calculations shall be aceurately accomplished in a representative manner,
. b. Alllaboratory tests submitted to demonstrate compliance thh this pernnl must micet the

requuements of 0 TAC Chapter 25, Environmental Tosting quomtury A.Ltr(.(ht:ltl()n and
Cerlification.

‘ I.’age 5
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PE-RFE Deveiopment Company, Inc, Permit No, W (Joo14286001

3.

4.

’6&‘

Records of Results

a. Monitoring samples and measurernents shall be taken at times and in a manner so as to
berepresentative of the monitored activity,

b, Except for records of monitoring information required by this permit related to the
perrnittee’s sewage sludge use and disposal activities, which shall be retained for a period
of at least five years, monitoring and reporting records, including strip charts and records
of calibration and mainterance, copies of all records required by this permit, and records
of all data used to complete the application for this permit shall be retained af the facility
site, or shall be readily available for review by a TCEQ representative for a period of three
years from the date of the record or sample, measurement, report, or application. This  °
period shall be extended at the request of the Executive Director,

c. Records of monitoring activities shall include the following;
i date, time and place of sample or measurement; . ) : ‘
i, identity of individual who collected the sample or made the measurement.
iii. dale and time of analysis; \ . ‘
iv. identity of the individual and lahoratory who performed the analysis;
v. the technique or inethod of analysis; and \ ‘
vi. the results of the analysis or measurement and guality assurance/quality control
records. g
The period dwing which records are required to be kept shall be antomatically extended
to the date of the final disposition of any administrative or judicial enforcement action. -
that may be instituted against the permitiee.

Additional Monitoring by Permitiee

- If the permittee moxitors any pollutant at the location(s) designated herein more frequently

than required by this permit using approved analytical methods as specified above, all

- results of such monitoring shall be included in determining compliance with permit

requirements,
Calibration of Instraments -

All antomatic flow measuring or recording devices and all totalizing meters for measuring
flows shall be accurately calibrated by 4 trained person al plant start-up and as often
thereafter as necessary to ensure accuracy, but not less often than annually unless i
anthorized by the Executive Divector for a longer period, Such person shall verify in writing
that the device is operating properly and giving accurate results, Copies of the verification
shall be retained at the facility site and/or shall be readily available for review by a TCEQ
represertative for a period of three years,

Compliance Schedifle Reports

Reports of compliance or noncompliance with, of any progress reports on, interim and final
requirements contained in any compliance schedule of the permit shall be submitted no later
than 14 ddys following each schedule date to the Regional Office and the Enforcement
Division (MC 224). I

" Page 6
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PK-RE Development Company, Ine. Permit No. WO0014286001

7.

8,

‘Regional Office, orally or by facsimile transmission within 24 hours, and both the Regional

. That any activity has aceurred or will oceur which would result in the discharge, ona

Noncompliance Notification

a Inaccordance with 30 TAC § 305.125(9), any noncompliance which may endanger human
health or safety, or the environment shall be reported by the permittee to the TCEQ.
Report of such information shall be provided orally or by facsimile transmission (FAX) 1o
the Regjonal Office within 24 hours of becoming aware of the noncompliance. A written
submission of such information shall also be provided by the permittee to the Regional
Office and the Enforcement Division (MC 224) within five working days of becoming
aware of the noncompliance. The written submission shall contain a desexiption of the
nencompliance and its cause; the potential danger to huinan health or safety, or the
environment; the period of noncompliance, including exact dates and times; if the
noncompliance has not been corrected, the time it is expected to eontinue; and steps
tuken or planned to reduce, eliminate, and prevent recarrence of the noncompliance, and
to mitigale ity adverse effects.

b. The following violations shall be reported under Monitoring and Reporting Requirement
7.a.; .

A Unauthorized discharges as defined in Permit Condition 2(g).
il. Any unanticipated hypass which exceeds any effluent limitation in the permit.

¢. In addition to the above, any effluent violation which deviates from the permitted effluent
limitation by more than 40% shall be reported by the permittee in writing to the Regional -
Office and the Enforcement Division (MC 224) within 5 working days of becoming aware
of the noncompliance.

d. Any noncoin piiahcc other than that specified in this seetion, or any requireci information
not submitted or submitted incorrectly, shall be reported to the Enforcement Division
" {MC 224) as promptly as possible.

Iu decordance with the procedures described in 30 TAC §§ 35.301 ~ 35.303 (reluting to Water
Quality Emergency and Temporary Orders) if the permittee knows in advanee of the need
for a bypass, it shall subinit prior notice by applying for such authorization.

Changes in Discharges of Toxic Substances
All existing manufacturing‘ commereial, mining, and silvieultural permitiées shall notify the

Office and the Enforcement Division (MC 224) in writing within five (5) wocking days, after
becoming aware of or having reason to believe;

routine or frequent basis, of any toxic pollutant listed at 40 CFR Part 122, Appendix T,
Tables Il and 11 (cxcluding Total Phénols) which is not limited in the pernut, if that
discharge will exceed the highest of the following “notification levels™

i. Onehundred micrograms per liter (100 ug/L); \

1. Two hundred micrograms per liter (200 pg/L) for acrolein and acrylonitrile; five
hundred micvagrams per Itter (500 pg/L) for 2,4-dinitrophenol and for 2-methyl-
4,6-dinitrophenol; and one milligeam per liter (1 mg/L) for antimony:
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PK-RE Development Coxhpany, Ine, Permit No. WQoo014286001

Hi. Tive (5) times the maximum concentration value reported for that pollutant in the
permit application; or

v. Thelevel established hy the TCE().

b. That any activity has occurred or will occur which would result in any discharge, on a
nonroutine or infrequent basis, of a toxic pollutant which is not limited in the permit, if
that discharge will exceed the highest of the following “notification levels”

L. Five hundred micrograms per liter (500 pg/L);

1t One milligram per liter (1 mg/L} for antimony; .

iii. Ten (10) times the maximum concentration valte reported for that pollatant in the
penuit application; or

iv. The level established by the TCEQ.

-1 Signatories to Reporis

All r_eporl‘é and other information ireque.%ted by the Executive Director shall be signed by
the person and in the manner required by 30 TAC § 305.128 (relating to Signatories to
‘Reports). ’

PERMIT CONDITIONS
'1‘ General

a. When the permittec becomes aware that it failed to submit any relevant facts in & permit
application, or submitted incorrect information in an application or in any report to the
Exccutive Director, it shall promptly subrit such facts or information.

‘b. ‘This permit is granted on the basis of the information supplied and representations made
i " by the permittee during acliop on an application, and relying upon the accuracy and
completeness of that information and those representations. After notice and
+ opportunity for a hearing, this permit may be modified, suspended, or revoked, in whole
or in part, in accordance with 30 TAC Chapter 303, Subehapter D, during its term for
good cause including, but not limited to, the following:

1. Violation of any terms or conditions of this permit; ) o

il. Obtaining this permit by misvepresentation or failure to disclose Tully a1l relevant

_ facts; or ) . . .

1il. A changein any condition that requites eithera femporaty or permanent reduction
or climination of the authorjzed discharge. «

¢. The permittee shall furnish to the Execntive Director, upon request and within a
reasonable time, any information tc determine whether cause exists for am ending,
revoking, suspending or terminating the permit. The permittee shall also furnish to the
Executive Director, npon request, copies of records required to be kept by the permit,

2. Compliance
a. Atceptance of the permit by the pevson to whon it is issued consiitutes acknowledgment

and agreement that such person will comply with all the terms and conditions embodied
_in the permit, and the rules and other orders of the Commission,

o PagéVS
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. PR-RE Development Company, Ine. .  Permit No. WQo014286001

b. The permittee has a duty to coniply with all conditions of the permit. Failure to comply
with auy permit condition constitites a violation of the permit and the Texas Water Code
or the Texas Health and Safety Code, and is grounds for enforcement action, for permit
-amendment, revocation or suspension, or for dental of a permit renewal application or an
application for a permit for another facility.

c. Ttshall not be a defense for a permittee in an enforcement action that it would have been
necessary to halt or reduce the permitted activity inorder to maintain compliance with
the conditions of the permit,

d. The permittec shall take all reasonable steps o minimize or prevent any discharge or
sludge use or disposal or other permit violation which has a reasonable likelihood of
adversely affecting human health or the environment.,

e. Authorization from the Commission is required before beginning any change in the
permitted facility or activity that may result in noncompliance with any peimit
* redquirements, : .

f. A permiit may be amended, suspended and reissued, or revoked for cause in accordance
with 30 TAC §§ 305.62 and 305.66 and Texas Water Code Section 7.302. The filing of a
* request by the permittee for a permit amendment, suspension and reissuance, ov
termination, or a notification of planned changes ur anticipated noncompliance, docs not
stay any permit eondition.

- 8. There shall be no unautherized discharge of wastewater or any other waste. TFor the
purpose of this permit, an unauthorized discharge is considered to he any discharge of
wastewater into or adjacent to water in the state at any location not permitted as zn
outfall or otherwise defined in the Special Provisions section of this permit.

h. The permittec is subjeet to administrative, civil, ond criminal penalties, as applicable,
under Texas Water Code §§ 7.051 - 7.075 (relating 16 Administrative Penalties), 7.101 -
7,111 (relaiing to Civil Penalties), and 7.141 - 7.202 (velating to Criminal Olfenses and
Penalties),

3. Inspections and Enlry
a. Inspection and entry shall be allowed as preseribed in fh.c_’.l.‘eiéas ‘Waler Code Chapters 26,
- 27,and 28, and Texas Health and Safety Code Chapter 361.

b. The members of the Commission and employees and agents of the Commission are
entitled to enter any public or private property at any reasonable time for the purpose of
inspecting and investigating conditions refating Lo the quality of water in the state or the
compliance with any rule, regulation, permit or other order of the Commission.
Members, employees, oragents of the Commission and Copunission contractors are
entitled to enter public or private property at any reasonable time to investigate or

-monitor or, if the responsible party is not vesponsive or there is an immediate danger to
‘public health or the environment, to remove or remediate a condition related to the
yuality of water in the state. Members, employees, Commissinn contractors, or agents
acting under this authority who enter private property shall abserve the establishment’s
rules and regulations conicerning safety, internal securily, and fire protection, and if the
property has management in residence, shall notify management or the person then in

Page g
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gharge of his presence and $hall exhibit proper exedentials, [fany member, employee,
Commission contractor, or agent is refused the right to enter in or on public or private
propexty nnder this authoiity, the Executive Director may invoke the remedies authorized
in Texas Water Code Section 7.002. The stutement above, that Commission entry shall

-oceur in accordance with an establishment’s rules and regulations concerning safety,

internal security, and fire protection, Is not gronnds for denial or restriction of entry to
any part of the facility, but merely describes the Cormmission’s duty to chserve
appropriate rules and vegulatinns during an inspection.

4. Permit Amendment and/or Renewal

a.

e

"The permiliee shall give notice to the Executive Director a3 soon as possible of any

planned physical alterations or additions to the permitted Tacility if such alterations or
additions would require a permit amendment or sesult in a violation of permit -
requirements. Notice shall also be required under this paragraph when:

i The alteration or addition could significantly change the nature or incresse the
quantity of pollutants discharged. This notification applies to pollutants which are
subject neither tu effluent limitations in the permit, nor to notification requirements
in Monitoring and Reporting Requirements No. g:

ii. The alteration or addition results in a significant change in the permittee’s sludge use

- or disposal practices, and such alteration, addition, or change may justify the
application of permit conditions that ave ditferent from or absent in the existing
permit, including notification of additional usc or disposal sites not reported during
the permit application process or not reported pursuant to an approved land
application plan. '

- Prior to any facility modifications, additions, or expansions that will increase the plant

capacity beyond the permitted flow, the permittee must apply {or and ohtain proper
suthorization from the Corumission befora commencing construction.

. "The permittee must apply for an araendment or renewal at least 180 days pricr to

espiration of the existing periit in order to continue a permitted activity after the
expiration date of the permit. . If an application is submitted prior to the expiration date of
the permit, the existing perait shall remain in effect until the application is approved,
denied, orreturned. Ifthe application is returned or denied, authorization to continue
such activity shall terminate upon the effective date of the action. Ifan application is not
submilted prior to the expiration date of the permit, the permit shall expire and
authorization to eontinue such aclivity shall terminate. ‘

. Prior lo accepting or genersting wastes which are not described in the permit application

or which would result in a significant change in the quantity ot quality of the existing
discharge, the permittee must report the proposed changesto the Commission, The i
permittee must apply for a permit amendment reflecting any necessary changes in permit
conditions, including effiuent limitations for pollutants not identified and Hinited by this
permit, :

. In decordance with the Texas Water Code § 26,029(b), after 2 public hearing, nofice of

which shall be given to the permitice, the Commission may require the pevmittee, from
Bme to fime, for good cause, in accordance with applicable laws, fa conform to new or
additional conditions. ‘

Page 10
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Permit Transfer

5.

a. Priorto any transfer of this permit, Commission approval raust be obtaived. The
Comunission shall be notified in writing of any change in control or ownership of facilities
authorized by this permit. Such notification should be sent to the Applications Review
and Processing Team (MC 148) of the Water Quality Division.

1. A permit may be transferred only according to the provisions of 30 TAC § 305.64 (rel aking
to Transfer of Permits) and 30 TAC § 50.133 (relating to Executive Director Action on
Application or WQMP? update).

6. Relationship to Hazardons Waste Aclivities

This permit does not avthorize any activity of hazardous waste storage, processing, or

disposal which requires a permit or other authorsization pursuant to the Texas Health and

Safety Code.

7. Property Rights
A permit‘do es not convey any property rights of any sort, or anj} exclugive privilege.
8, Permit Enforceability

- The conditions of this permit are severable, and if any provision of thig permit, or the
application of any provision of this permit to any circumstances, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit, shall

‘nol be affected thereby,
9. Ke!ationship to Permit Applimtion‘

- The application pursuant to which the permit has been issued is incorporated herein;
provided, however, that in the event of a conflict between the provisions of this permitand
the application, the provisions of the permit shall control.

10. Notice of Bankruptcy.

a. Each permittee shall notify the Executive Director, in writing, immediatcly following the
filing of a voluntary or involuntary petition for hankruptcy under any chapter of Title 11
(Bankruptey) of the United States Code (11 USC) by or against: ‘

i. the per:mittee; . - o o
il. an entity (as that termis defined in 11 USC, § 101(14)) cantrolling the permittee or
~ listing the permit or permittee as property of the estate: or ]
iii, an affiliate (as that term is defined in 11 USC, § 101(2)) of the permittee.
b. This notification must indicate:

L the name of the permittec;

" il. the permit number(s); - ) . Coe
iii, the bankruptcy court in which the petition for bankruptey was filed; and
iv. the date of filing of the petition,
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OPERATIONAL REQUIREMENTS

1.

!:.'—

The permittes shall at all times ensure that the facility and all of fts systems of colleetion,
treatment, and disposal are properly operated and maintained. Thisincludes, butisnot
limited to, the regular, periodic examination of wastewater solids within the treatment plant
by the aperator in order to maintain an appropriate quantity and quality of solids inventory
as described in the various operator braining manvals and according to aceepted industry
standards for process control. Process control, maintenance, and operations records shall be
vetained at the fucility site, or shall be readily available for review by 2 TCEQ representative,
for a period of three years.

Upon request by the Execulive Direcior, the permittee shall fake appropriate samples and
provide proper analysis in order to demonstrate com pliance with Commission rules. Unless
otherwise specitied in this permit or otherwise ardered by the Commission, the permittee
shall coroply with all applicable provisions of 30 TAC Chapler 312 concerning sewage sludge
use and disposal and 30 TAC 8§ 319.21 - 319.29 conceming the discharge of certain

vhazardous metals.

Domestic wastewater treatment facilities $hall comply with the foilowing provisions:

a. The permittee shall notify the Municipal Permits Team, Wastewater Permitting Section
{MC 148) of the Water Quality Division, in writing, of any facility expausion al Jeasl go
. days prior to wnducﬁng mu,h activity.

I, The permittee shall submlt a closure plan for review and approval to the Mummpql
Permits Team, Wastewater Periuitting Section (MC 148) of the Water Quality Division,
. for any closure activity at least 90 days prior to conducting such activity. Closure is the
act of permanently taking a waste managemem unit or reatment facility ont of service
_and includes the permanent removal from service of any pit, tank, pond, lagoon, surface
‘impoundment and/for other treatroent unit regutated by this permit,

The permiitee is responsible for install ing prior to plant start-up, and subsequently
maintaining, adequate safeguards to prevent the dischiarge of untreated or inadequately
treated wastes during electrical power failures by meaus of alternate power sources, standby

. generators, and/or retention of inadequately treated wastewater.

1inless otherwise specified, the permittee shall prque a readily accessible q’xmphng point
and, where applicable, an effluent flow measuring device or other .—u.ceptdble means by
wh1<h efﬂuem flow may be delermined.

The perm ittee shall remit an annual water qua]ih.; fee to the Commission as required by 30
TAC Chapter 21. Failure to pay the fee may mult in revoration of this pe 'mit under Texas
Waler Code § 7.302(b)(6).

Bocumentation

Yor all written notifications to the Commission requn ed of the permitlee bv this permit, the
permittee shall keep and make available a copy of each such notification under the same
conditions as self-monitoring data are required to be kept and made available. Except for
information specified as not confidential in 30 TAC § 1.5(d), any information submitted
pursuant to this permit may be claimed ag confidential by the submitter, Any such claim
must be asserted in the manner preseribed in the application form or by stamping the words
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