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map and a portable electronic storage medium (such as CD, flash drive or DVD) containing complete and

identical data to the portable electronic storage medium submitted above to

Texas Natural Resources Information System
1700 N. Congress Ave, Room 1340

Austin, Texas 78701
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Part A - General Information

*RN# ^ See Attacltment'A' *CN# See Attachment'A' * (PRIOR TCEQ ID numbers)

1. Proposed action of application ( check all the boxes that apply): _
Sale of All ^ Portion of the F7X Watersystem(s) under CCN No.: 12q.07 ^

x8Acquisition X Sewer system(s) under CCN No.: ^20948
Lease/Rental

ElTransfer of E] All F-] Portion of the 1-1 Certificated water service area - CCN No.:
Certificated sewer service area - CCN No.:

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas
or subdivision involved:

This transaction will effect all of the Water and Sewer CCN areas held by PK-RE Development
Company, Inc. dba Oak Shores Water System

and to:

X Obtain a CCN for the transferee (purchaser) - indicate if purchaser will take the seller's CCN
Amend the transferee's CCN No.: Purchaser will assume sellers CCN. Numbers
Merge or consolidate public utilities for all systems
Cancel CCN of the transferor (seller)

2. Proposed effective date of this transaction:l
(Must be at least 120 days after proper notice is provided)

Upon the Approval of the PUC I

Part B - Current Service Provider or Seller Information
,gF Questions 3 through 5 apply to the transferor (current service provider or seller)

3. For the current CCN holder or service provider alease indicate:
A. Name: I P1<-RE Development Company, Inc: dba Oak Shores Water System

(Individual, Corporation or Other Legal Entity)

who is a(n):of [--] Individual EX] Corporation D WSC F-] FtOA or POA n Other

B. Utility Name ( if different than above):JPK-RE Development Company, Inc. dba Oak Shores Water System

Address: 500 N. Capital Hwy, Bldg 1, Ste 125, Austin Texas 78746 elephone: (AC) (512) 402-1990

C. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.

Name: Russell Eppright Title: owner
Address: H ln cofmfn Geliere , Bldg H. 73901 Golleria Circle, Sulfe 0175 Bee Cave, Texas 7e73e Telephone: (AC) 512 347-1530

PUC'1' Sale Merger Transfer ( Previous TCEQ Form 10516)
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Fax:[-^ - ' -^ Email: russell@epprighthomes.com

4. About the last rate increase for the system or facilities being
transferred:
A. What was the effective date of the last rate

11/25/2012
increase?

B. Was notice of this increase provided to the Public Utility Commission of Texas (commission or PUC)
or a predecessor regulatory authority?

E]No F_X1 Yes- Application/DocketNumber: 582-13-3907 Date 3/13/2014

5. Please provide a list of all customers affected by this transaction who have deposits held by the transferor
or sener utility, it any, and tnclude the tollowing intormation (attach additional sheets if necessary):
Name and Address of Utility Customer Date of Amount of Amount of Unpaid

Deposit Deposit Interest on Deposit
Please See Attachment'B'

Part C - Purchaser or Transferee Information

4r- Questions 6 through 16 refer to the transferee or purchaser.

6. For the person or entity acquiring the facilities and/or CCN:
Applicant: UNDINE DEVELOPMENT, LLC

(Individual, Corporation, or Other
Utility Name: IUNDINE DEVELOPMENT, LLC

(If different than above)
Utility Address: 10913 Metronome Dr, Houston Texas 77043

Fax: (713) 647-0277 Email: J cthomas@undinellc,com frelephone (AC): 1(713) 574-5953

CCN Numbers held prior to the filing of this application: None

7. Check the appropriate box and provide information regarding the legal status of the transferee
applicant:

Individual

Home or Property Owners Association
Partnership; attach copy of partnership agreement Piease See Attachment

X Corporation; provide charter number as recorded with the Office of the Secretary of State for
Texas: 10802427793

^ Non-profit, member owned, member-controlled Cooperative Corporation (Article 1434(a)
Water Sewer Service Corporation); provide charter number:

PUCT Sale Merger Transfer (Previous "1'CEQ Form 10516)
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Municipally-owned utility
District (MUD, SUD, WCID, etc.)
County
Other (please explain):

8. If the applicant is an Individual or sole proprietorship, provide the following information. If not, skip to
the next question.

Name: NA Email
Address NA

Telephone (AC): Fax (AC):

9. If the applicant is other than an Individual, provide the following information regarding the officers or
partners of the legal entity applying for the transfer. You must complete either question 8 or question
9, whichever applies to the transferee applicant. L ease ee Attachment 'C'_.S? .-

•Name: elephone (AC):
Address:
Position: Ownership % (if applicablej: 6.66%

*Name: Telephone (AC):
Address:
Position: ;hip % (if applicable): o.oo%

•Name: elephone (AC):
Address:
Position: wnership % (if applicable): o.00%

*Name: elephone (AC):
ddress:

Position: Ownership % (if applicable): 0.00%

-Name: elephone
Address:
Position: ^ Ownership % (if applicable): o.oo%

•Name: elephone (AC):
Address:
Position: Ownership % (if applicable): o.oo°/a

- Attach additional sheet(s) if necessary -

Important: • If the applicant is a for-profit corporation, please provide a copy of the corporation's
"Certification of Account Status" from the State Comptroller Office. This "Certification of
Account Status" can be obtained from: Please See Attachment 'DI

PUCT Sale Merger Transfer (Previous TCEQ Porni 10516)
Page 4 of 23 9/1/2014

4



Texas Comptroller of Public Accounts
P. O. Box 13528, Capitol Station

Austin, Texas 78711
1-800-252-5555

• If the applicant is an Article 1434a water supply or sewer service corporation or other non-
profit corporation, please provide a copy of the Articles of Incorporation and By-Laws.

10. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.
Name: Jeff Goebel Title: Business Development Manager
Address: 10913 Metronome or,, Houston Texas 77043 Telephone (AC): (713) 574-5953

Fax #

_

(713) 647-0277 Email Jgoebel@undinellc.com

Relationship to the applicant: Business Development Manager

,v- IF THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS TRANSACTION, PLEASE ATTACH SHEETS
PROVIDING THE INFORMATION REQUIRED IN QUESTION 6
THROUGH QUESTION 10 FOR EACH PARTY

11. Please respond to each of the following questions. Attach additional sheets if necessary.
A. Describe the experience and qualifications of the applicant to provide adequate utility service to the

requested area

Please See Attachment'E'

B. Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant been under
enforcement action by the PUC, TCEQ, Texas Department of Health (TDH), the Office of the Attorney
General ( OAG) or the Environmental Protection Agency ( EPA) in the pastfor noncompliance with
rules, orders or State Statutes? F-1 Yes X No

If yes, please attach copies of any correspondence with these regulatory agencies concerning these
enforcement actions and describe any actions and efforts to comply with those requirements. Attach
additional sheets if needed.

C. Describe the source and availability of funds required to make the planned or required improvements,
if any, to meet minimum requirements of the TCEQ and PUC and ensure continuous and adequate
service.

Undine Development, LLC is funded through personal equity and bank financing. Additional
funding information will be provided upon request.

PUCT Sale Merger Transfer (Previous TC:EQ Form ) 0516)
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D. Describe the anticipated impact of this transaction on the quality of utility service and explain any
anticipated changes in the quality of service.

Undine Development, LLC intends to raise the standards for quality of customer service,
customer and regulatory communications with respect to all regulatory compliance issues.

E. How will the transaction serve the public interest?

I he public will be better served through Undlne Development, LLC ownership of water and/or wastewater utilities due to the improvements lo utility customer
service and the improvements to operations and maintenance. The public may expect fewer outages and more consistent service. The EPA reports to
Congress stale that the best possible future for small to midsize privately owned utilities is to be acquired by a larger more responsible provider that possesses
the financial, managerial and technical experience to Insure the system moots regulatory requirements

12. Please describe the nature of the proposed transaction:

Asset Acquisition - Please See Attachment'L'

13. If the transferee applicant is an Investor Owned Utility (IOU) and will be under the rate jurisdiction of
the PUC, please provide the following information. Water supply or sewer service corporations and
political subdivisions of the state should mark this section N/A: Please See Attachment 'G'

A. • Total Purchase Price: I s 1,800,000.00 ]
• Total Original Cost (as recorded on books of seller or merging entity): $ 8,14 374.00

• Accumulated Depreciation as of the proposed effective date of the -$ 4,137,682.00
transaction:
• Contributions in Aid of Construction:

- Specific surcharges approved by TCEQ or $ 0.00
PUC:

- Revenues from explicit customer $0.00
agreements:

Developer Contributions ( please explain):

None

- Other Contributions (please explain):

None

Total Contributions in Aid of Construction I s 0.00

• Net Book Value: I s 4,010,692.00

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
Page 6 of 23 9/1/2014

6



cl- If the Original Cost or any of the above items has been established in a rate case proceeding
by the PUC, the TWC or the TCEQ, please provide the Application/Docket Number and date:

Application/Docket Number: JSOAH Docket No 582-12-3907 Date: 3113l2014 ^

C.

C, If the applicant is not under the rate jurisdiction of the TCEQ, only the purchase price and
information related to Contributions in Aid of Construction is required.

Please provide any other information concerning the nature of the transaction you believe
should be given consideration if not explained elsewhere in the application.

[attach additional sheet(s) if necessary]:

The public will be better served through Undine Development, LLC ownership of water and
wastewater utilities due to the improvements to utility customer service and the
improvements to operations and maintenance. The public may expect fewer outages and
more consistent service. The EPA reports to Congress state that the best possible future
for small to midsize privately owned utilities is to be acquired by a larger more responsible
provider that possesses the financial, managerial and technical experience to insure the
system meets regulatory requirements.

Complete the following proposed entries listed below as shown in books of purchasing (or
surviving) company. Additional entries may be made; the following are suggested only, and
not intended to pose descriptive limitations.

Please See Attachment'G' Utility Plant in Service:
Plant Acquisition Adjustment:

Extraordinary Loss on Purchase:
Accumulated Depreciation of Plant:

Cash:

M
Others ( please list):

As the purchaser, I understand that it is my responsibility in any future rate proceeding to
provide written evidence and support for the original cost and installation date of all facilities
used and useful for providing utility service.

Purchaser's Initials: I I Date: I

14. Please indicate the proposed effect of this transaction on the rates to be charged to the affected
customers:

>( ]All the customers will be charged the same rates as they were charged before the transaction.
some qAII customers will be charged different rates than they were charged before the

transaction.

PUCT Sale Merger Transfer (1'revious'f CHQ Form 1(1516)
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If rates are changing, please explain:

Not Applicable

=Applicant is an IOU and intends to file with the commission or municipal regulatory authority an
application to change rates of some/all of its customers as a result of this transaction. If so, please explain:

Not Applicable

=Other. Please explain:

Not Applicable

15. List all neighboring water and /or sewer utilities, cities, and political subdivisions providing the same
service within two (2) miles of area affected by this proposed transaction. This information should be
available from the water utility database (WUD) or Applicant's licensed water operator.

Please see Attachment'H'

16. Financial, Managerial and Technical information for the acquiring entity.

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G'

Part D - Historical Financial Information

HISTORICAL BALANCE SHEETS

CURRENT ASSETS

CURRENT
YEAR (A)

YEAR A 2 YEAR A 3 YEAR A 4 YEAR A S YEAR

Cash

Accounts Receivable
Inventories
--- - __ __

Income Tax Receivable
Other
Total
FIXED ASSETS
Land

Collection/Distribution System
---- ---Buildings ----

Equipment
Other

Less: Accum. Depreciation or Reserves

Total
TOTAL ASSETS
CURRENT LIABILITIES
Accounts Payable
Notes Payable, Current
Accrued Expenses

Other

TOTAL

LONGTERM LIABILITIES
Notes Payable, Long-term
Other
TOTAL LIABILITIES

OWNER'S EQUITY

Paid in Capital
Retained Equity -- ^ -
Other

Current Period Profit or Loss
TOTAL OWNER'S EQUITY
TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL ^ ^ ' -- -
CURRENT RATIO
DEBT TO EQUITY RATIO EQUITY TO TOTAL
ASSETS

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment'G'

HISTORICAL INCOME STATEMENT

METER NUMBER

CURRENT
YEAR (A)

A-]. YEAR A-2 YEAR A-3 YEAR A-4 YEAR A-5 YEAR

Existing Number of Taps
New Taps Per Year
Total Meters at Year End
METER REVENUE
Fees Per Meter
Cost Per Meter
Operating Revenue Per Meter

GROSS WATER REVENUE

Fees

other
Gross Income
OPERATING EXPENSES

General & Administrative
Interest

Other

NET INCOME

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment'G'

.I-IISTORICAL EXPENSE DETAIL

G:rNE:12AL/AI3MINtSTRA'I'IVF
EXPENSES

Salaries

CURRENT
YEAR (A)

A-1 YEAR A-2 YEAR A-3 YEAR A-4 YEAR A-5 YEAR

Office Expense
C0111 PUter Expense
Auto Expense
Insurance Expense

Telephone Expense
Utilities Expense J J

-Depreciation J-3xpense
_

Property Taxes
-

Professional Fees
Other
Total
'% Increase Per Year
OPRRATIONAL EXPENSES
Salaries
Auto Expense
Utilities Expense
Depreciation Expense
Repair & Maintenance
Supplies
Other
Total
% Increase Per Year
ASSUMPTION'S
Interest Rate/Terms
Utility Cost/ al.
Depreciation Schedule
Other

PUCT Sale Merger Transfer (Prcvious TCEQ Form 10516)
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Please See Attachment'G'

Part E - Projected Information
PROJECTED BA LANCE SHEETS

C u a12 EINr' ,-r s S U"T S
START UP YEAR I YEAR 2 YEAR 3 YEAR 4 YEAR 5

Cash

Accounts Receivable
Inventories

Income Tax Receivable
Other
Total
FIXED ASSETS
Land
Collection/Distribution System
E3uildin s ____ -
Equipment
Other
Less: Accurn. Depreciation or Reserves

Total
TOTAL ASSETS
CURRENT LIABILITIES
Accounts Payable
Notes Payable, Current
Accrued Expenses
Other
Total
LONG'1'I:Rlt7 LIABILITIES
Notes Payable, Long-term
Other

TO'1.'AL LIABILI'i'IES
OWNER'S GQUITY
Paid in Capital
Retained E uit _._.
Other

^

Current Period Profit or Loss
TOTAL OWNER'S EQUITY
TOTAL LIAI3ILITIt,S AND EQUITY
WORKING CAPITAL
CURRENT RATIO
DEBT TO EQUITY RATIO
EQUITY TO TOTAL ASSETS

hI JC'l' S1le Merger Transfer (Previous TCEQ Form 10516)
Page 12 of 23 9/1/2014

12



Please See Attachment'G'

PROJECTED INCOME STATEMENT

YEAR I Yt:AR 2 YPAR 3 YEAR 4 YEAR S TOTALS
NIE'FER NUMBER
Existing Number of Taps
New "t'a s Per Year
'Total Meters at Year End
METER REVENUE
Fees Per Meter_

^TCost Per Meter ^ - -
Operatin g Revenuc Per Meter

GROSS WATER RE.VENUE -
i.^'ees

^

Other
Gross Income
OPERATING EXPENSES
General & Administrative
Interest

Other
NET INCOME

PUCT Sale Merger Transfer (Previous T'CEQ Form 10516)
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Please See Attachment 'G'

PROJECTED EXPENSE DETAIL

GENERAL/ADMINISTRATIVE EXPENSES
Salaries

YEAR I YEAR 2 YEAR 3 YEAR 4 YEAR S TOTALS

Office Expense ^
Computcr Expense
Auto Exci^se
Insurance Expense

Telephone Expense
Utilities Expense
Depreciation Expense

Property Taxes

Professional Fees
Other
Total
% Increase Per Year
OPEIZATIONAL CXPI:NSES

0.00% 0.00% 0.00% o.oo% 0.00% 0.00%

Salaries

Auto Expense
Utilities E.\' cnsC

Depreciation Expense
Repair & Maintenance
Supplies -
Other

Total
% Increase Per Year
ASSUMPTIONS

0.00% oooi, 0.00% 0.00^/a 0.00% 0.00%

Interest Rate/Terms
Utility C:ost/ al.
Depreciation Schedule
Other

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Please See Attachment 'G'

PROJECTED SOURCES AND USES OF CASH STATEMENTS

------- YEAR I YEAR2 YEAR3 YEAtt4 YEAR5 7'OTALS
SOURCES i)I? CAS1 I
Net Income

^! -Depreciation (If Funded)
Loan Proceeds -- ^A - ^ - -
other
Total Sources
USE'S OF CASII
Net Loss
Principle Portion of Pmts.
Fixed Asset Purchase
Reserve
Other
Total Uses
NET CASH YLOW
DEBT SERVICE COV-EIZAGE
Cash Available for Debt
SERVICE (C'ADS)
Net Income (Loss)
Depreciation, or Reserve Interest

------Total
RI,QUiREl) DEBT SERVICE (RDS)
Principle Plus Interest

DEBI'SEIRNICE COVERAGE RATIO
CADS Divided b RDS

PUCT Sale Mugu Transfer (Previous TCEQ Form 10516)
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Please answer questions 17 through 22 on a different sheet for each physically Distinct system being
transferred or acquired.

See Attachment'I'
17. A. For Water Systems. 7'CF;Q Public Water System Identification Number: 2 2 v

Date of last inspection: II

B. For Wastewater Systems:

-TCEQ Discharge Permit Number: W Q 1 1 4 1 2 1 8 F6 1 - _ 1 o o i
-Name of Permitee: PK-RE Development Cowanv
-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer T) ischarge Permit approved by TCEQ:

Attachment'I'
18. A. Are any improvements require^t "rC:GQ or Pt_1C Yes No. If yes, please explain:

standards? 11 1XI

B. Is there a moratorium on new connections? F --]Yes [X]No. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessar
Description of the Required Improvement Schedule to Complete Estimated Cost

None at this time

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? F-]Ycs ^No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

, Attach copy of li•anchisc agreement or consent letter from the city or district.

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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20. Do you currently purchase water or sewer treatment ca Nacity from another source? Yes No
^Water L_j Sewer Purchased on a Regular [:::] Seasonal Emergency Basis

• Source: of total supply: 1000%

2 1 . List the number of existing connections to be effected by this transaction.
Water Sewer

-Non Metered -2"meter -Residential Connection 157

191 -5/8" or 3/4" meter -3" meter -Commercial Connection
29 -1" meter -4" meter -industrial Connection

-1 1/2" meter -Other -Other
Total Water Connections: 220 'Yotal Sewer Connections 157 .

20. Has the system reached 85% of its capacity based on TCEQ's minimum requirements? = Yes FX--] No
If yes, please explain what steps are being taken to address the capacity issues:

23. List the name, class, and license number of the operator(s) that will be responsible lbr the system:

Name Class License#

See Attachment U

24. Attach the following maps with each copy of the application: See Attachment 'K'
a. One small scale map clearly showing affected service area with enough detail to accurately locate the

area if the application is for the transfer of all or a portion of a CCN.
b. One large scale map showing the proposed set-vice area boundaries being sold, transferred, or merged

and, if available, the existing and proposed facilities. Color coding should he used to differentiate
existing from proposed facilities. Facilities and service area boundaries should be shown with such
exactness that they can be located on the ground. If transferring area not currently in a CCN or a portion
of an existing CCN area please attach the following hard copy maps with each copy of the application:

1. A general location map delineating the proposed service area with enough detail to
accurately locate the proposed area within the county.

2. A. map showing only the proposed area by:
i. metes and bounds survey certified by a licensed state or registered professional land

surveyor; or
ii. projectable digital data with metadata. (proposed areas should be in a single record

and clearly labeled, data disk should be included); or
iii. following verifiable natural and man-made landmarks, or
iv. a copy of recorded plat map with metes and bounds.

3. A written description of the proposed service area.

PUCT Sale Merger Transfer (Previous TCI:Q Form 10516)
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Part G - Oaths and Notices

OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF

COUNTY OF

', IK14 ( WLE I being duly sworn, file this application for
sale, lease, rental or merger or consolidation as

(indicate relationship to applicant) that is, owner, member ot partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, I am qualified and authorized to file and verify such application, am personally
familiar with the documents filed with this application, and have complied with all the requirements contained in the application;
and, that all such statements made and matters set forth therein with respect to applicant are true and correct. Statements about
other parties are made on information and belief. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Commission.

I further state that I have orovided to the purchaser or transferee a written disclosure statement about any contributed nrooertv as

SUBSCRIBED AND SWOR O BEFORE ME, a Notary Public in and for the State of Texas, this
da fy o d^ 70 ^^ .

`7
^

SEAL

4
NOTARY PUB IC IN A D FOR THE

F^ e'''" MELISSA DEL GALLIO STATE OF,TE AS

My Commission Expires
/

,•4''•
April 29, 2018

^^^' ^1'ta` ^ ^t ' ^ ^,--d^- rl,,.,, . . G t.ti._ +^ ,
PRINT OR TYPE NAME OF NOTARY

t^^t

MY COMMISSION EXPIRES

One copy of this page must be submitted for each utility involved in this transaction.

PUC'I' Sale Merger Transfer (Previous TCEQ Form 10516)
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OATH FOR PURCHASER OR ACQUIRING ENTITY

STATE OF

COUNTY OF

l, _4 4. Y11<YN(AS" being duly sworn, file this application for

sale, lease, rental or merger or consolidation as S^ V:
(indfcnte relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, I am qualified and authorized to file and verify such application, am
personally familiar with the documents filed with this application, and have complied with all the requirements contained in
the application; and, that all such statements made and matters set forth therein with respect to applicant are true and
correct, Statements about other parties are made on information and belief. I further state that the application is made in
good faith and that this application does not duplicate any filing presently before the Commission.

I am also authorized and do agree to be bound by and comply with any outstanding orders of the Texas Commission on
Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to the system
or facilities being acquired and recognize that I will be subiect to administrative penalties or other enforcement actions if I
do not comply.

y's Authorized Representative)i- 4(Utiliwt
If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly verified
Power of Attorney must be enclosed.

Applicant represents that all other parties to this transaction have been furnished copies of this completed application.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and (or the State of Texas, this
day 7',rA of OF-41i 20 /1, ,

SEAL

NOTARY PUBLIC IN Ar FO

STATE OF TEXAS

Z'7/11V / zs r /- d4^7 /. :;)_
PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES

One copy of this page must be submitted for each utility involved in this transaction.

CHARLES EDWARD LEIBOLD^,.^.
Notary Public. State of iexas

My Commission Expires
3%irn i^a`R May 24, 2018

Page 19 of 23
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

PK-RE Development Company, Inc. dba Oak Shores Water System 'S
(Seller's or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND
NECESSITY (CCN) NO 12407 and 20948 TO Undine Development, LLC

(Purchaser's or Transferee's Name)
IN Travis

To:
(Name of Customer, Neighboring System or City)

(Address)

City State Zip

Date Notice Mailed , 20

PK-RE Development Company, Inc. dba Oak Shores Water Systeni Hill Country Galleria, Bldg B. 13301 Galleria Circle, Suite B175 Bee Cave, Texas 78738
Sellers or Transferors' Name Address City/State/Zip Code

has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
water or sewer (please select) CCN No. 12407 and 20948 in Travis

County to:

COUNTY, TEXAS

Undine Development, LLC 10913 Metronome Dr., Houston Texas 77043
Purchasers or Transferee's Name Address City/State/Zip Code

[County Name]

The sale is scheduled to take place as approved by the Commission (V.T.C.A., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

OeA Snaes. VaA $hnfCS <n WFr; A^s/n, OIL+IIaKI,. ^II+'^qW!g• ^mea anrllMn! h9r,M Mu,l^ Yyl!nl, Aatnn. Mn!^., bY?9Mrnn Nmpp!n1+M A1z!ro. YJntl G^nnwlqmi nW Vsan:s IW Mcx, YhVd. N Geef3ix:izs 9uC:lr45bn,Cnumrsllqef MlJ4! Aul$s

The area subject to this transaction is located approximately 6.5 miles Northwest [direction] of
downtown Austin ,[City or Town] Texas, and is Renerallv bounded on the north by

Pearce Rd ;on the east by Lake Austin
;on the south by Pearce Rd ;and on the west by City Park Rd

The total area being requested includes approximately 372 acres and serves 220 current customers.
This transaction will have the following effect on the current customer's rates and services:

This application will not change the customers rates

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:

(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement "I/we request a public hearing";
(4) write a brief description of how you, the persons you represent, or the public interest would be

adversely affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and

cause you to withdraw your request for a hearing.

Page 20 ot'23
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Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk

Public Utility Commission of Texas

1701 North Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Ilamar at

1-888-782-8477

Utility Representative

Utility Name

Page 21 ul"23
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FORM B Docket No.

Notice to Current Customers, Neighboring Systems, Landowner and Cities

PK-RE Development Company, Inc. dba Oak Shores Water System 'S NOTICE OF INTENT TO SELL FACILITIES TO
(Seller's or Transferor's Name)

IJndine Development, LLC AND FOR Undine Development, LLC
(Purchaser's or Transferee's Name) Purchaser's or Transferee's Name)

TO OBTAIN OR AMEND A CERTIFICATE OF CONVENIENCE AND NECESSITy (CCN) IN
Travis COUNTY, TEXAS

To

(Name of Customer, Neighboring System, Landowner or City)

(Address)

City State Zip

Date Notice Mailed ^ 20

PK-RE Development Company, Inc, dba Oak Shores Water System Hill Country Galleria, Bldg B. 13301 Galleria Circle, Suite 8175 Bee Cave, Texas 7873B
Sellers or Transferors' Name Address City/State/Zip Code

has submitted an application with the -Public Utility Commission of Texas to sell water or sewer ( please
select) Facilities in Travis [County Name] County to:

Undine Development, LLC 10913 Metronome Dr., Houston Texas 77043
Purchasers or Transferee's Name Address City/State/Zip Code

The transferee has also requested to obtain/amend a CCN in this application. The sale is scheduled to take place as approved by the
Commission (Texas Water Code §13301). The transaction and the proposed service area include the following subdivision(s):

O„k Snqei. CA: Ebies e,1 LMio Aft B^.vparch.3rtnkoY RIEpe Amier a^1 tMee 12c1, cnnr Ihr+rM ?»aR.v Arva+, SF ^h.wx ReaOcara an^ A4rine, N'asl c3,n,n.,;wnv:4 Pn.xcn RA M- VMn1k n^Gr^men,wu ai!nfhkiv,. 6,enwwni un hi. AW 1Nt

The area subject to this transaction is located approximately 6.5 miles Northwest [direction] of
downtown Austin [City or Town] Texas, and is generaily bounded on the north by

Pearce Rd ;on the east by Lake Austin

;on the south by Pearce Rd ;and on the west by City Perk Rd

The total area being requested includes approximately 372 acres and serves 220 current customers.
This transaction will have the following effect on the current customer's rates and services:

This application will not change the customers rates

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:

(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement "I/we request a public hearing";
(4) write a brief description of how you, the persons you represent, or the public interest would be adversely

affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and cause you to withdraw
your request for a hearing.

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
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protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:

Filing Clerk
Public Utility Commission of Texas

1701 North Congress Avenue

P.O. Box 13326

Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Ilamar al

1-888-782-8477

Utility Representative

Utility Name

Page 23 of 23
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Attachment "A'

CCN Number, Subdivision Name, RN .Number, TPDES Permit

Number, Tariff
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Utility Information
Water Information

CCN No 12407

PWSID No 2270060

RN 102674264
CN 602505117

Water Subdivision Names

Oak Shores, Oak Shores on Lake Austin, Briarpatch, Smokey

Ridge Annex and three tracts south thereof, Pearce Annex,

6kishores Restaurant and Marina, West Greenshores and

Pearce Rd Area, Woods of Greenshores Subdivision,

Greenshores ohlake Austin

CCN No 20948
TPpES Permit No WQ0014286001
RN 102185998
CN 602505117

Wastewater Subdivision Names

Greenshores on Lake Austin Phase l, 11 and Woods of
Greenshores Subdivision
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Bryan W. Shav:; Ph.D., RE., Chairman ,
'raby k3aker, commissioner ^i4+
Zal. Cavar, Commissioner tY ^ ^
Rictfarcl,:, Hyde, F .E, Executive Ilirecior

T^^ COMMISSION ON EM71RONMENTAL QUALITY
Pra(ecllttgTevas by Reducing and Pre4^e»ting Pa!lutiotr

March 20, 2014

TO- 1?0.rsons on the attached mailing list

,IU-. PI(-RE Development Company, Inc.
TCEQ Docket No. 2013-03o9-LTCl2; SOAR Docket No. 582-13-3907
Certificates of Convenience and Necessity NM 12407 and 2094€3

This letter is your notice that the Texas Commission on Environmental Quality (TCEQ)
executive director (ED) has issued final approval of the above-named application.
According to 3o Texas Administrative Code (TAC) Section 50.135 the approval became
effective on the date the ED signed the approval. A copy of the final approval is enclosed
and cites the effective date.

You may file a motion to overturn with the chief clerk. A motion to overturn is a
request for the commission to review the TCEQ ED's approval of the application. Any
motion must explain why the commission should review the TCEQ executive director's
action< According to 3o TAC Section 50.139 an action by the ED is not affected by a
moti.on, to overturn filed under this section unless expressly ordered by the commission.

A motion to overturn must be received by the chief clerk within 23 days after the date of
tliis letter. An original and 7 copies of a motion, must be filed with the chief clerk in
person, or by mail to the chief clerk's address on the attached mailing list. On the same
day the motion is transmitted to the chief clerk, please provide copies to the applicant,
the ED's attorney, and the Public Interest Counsel at the addresses listed on the
attached mailing list. If a motion to overturn is not acted on by the commission within
45 days after the date of this letter, then the motion shall. be deemed overruled.

You may also request judicial review of the ED's approval. According toTexas Water
Code Section 5.351 a person affected by the ED's approval must file a petition appealing
the ED's approval in Travis-County district court within 3o days after the effective date
of the approval. Even if you request judicial review, you still must exhaust your
administrative remedies, which includes filing a motion to overturn in accordance with
the previous paragraphs.

Individual members of the public may see^ further information by cAing the TCEQ
Public Education Program, toll free, at i-8oo-687-4040.

Sincerely,

^^ ^' ^!'^^^►...
Bridget C. Bobac
Chief Clerk

BCBfms

P.O: Sux 13087 Austin, Texas 7$711-30$7 ^ 512-339-166p f'- (erq_1crns gev
How is our custonier service? tceq,te.xas.govfcustomersuney

w^aaae^^^aF.,.w
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NL-ULLNG LIST
for

PK-RE Development Company, Ine.
TCEQ Docket Na. 2013-0509-UCR; SOAH Docket No. 582-13-3907

Certificates of Convenience and Necessity Nos. 12407 and 20948

EflRTHE APPL (ZANI:

Anthony S. Corbett
Freeman & Corbett, I.LP
8500 Bluffstone Cove, Suite B-104
Austin, Texas 78759

INTERESTED PERSONS-

john J. Carlton
The Carlton Law Firm
2703 Bee Cave Road, Suite -qGo
Austin, Texas 78746

FOR THE EX>:;CL.^TIVE DIRECTOR
via electronic mail:

Xayla Murray, Staff Attorney
Texas Commission on Environmental Quality
Environmental Law Division MC-:L73
P.Q. Box 13087
Austin, Texas 78711-3087

ICamal Adbikari, Technical Staff
Texas Commission on Environmental Quality
Water Supply Division MC-15q
P.O. Box 13087
Austin, Texas 78711-3087

FOR PUBLIC INTEREST COUNSE
via electronic mail:

Blas J. Coy, Jr., Attorney
Texas Commission on Environmental Quality
Public Interest Counsel MC-io3
P.O. Box. 13087
Austin, Texas 78711-3087

FOR THE CHIEF CLERIC
via electronic mail:

Bridget C. T3ohac, Chief Clerk.
Texas Commission on Environmental Quality
Office of Cliief Clerk MC-105
P.O. Box 13087
Austin, Texas 787r+_-3o87
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TEXAS COMMISSIO N ON ENVIRONMENTAL QUALITY

E 0

^ ^^ # 1 ri ' r

SOAH DOCKET NO. 582-13-3907
TCi"Q DOCKET NO, 2013-0509-UCR

APPLICATION NOS, 37438-R & 37439-R

APPLICATIC3N OF PK-RE § BEFORE THE
DEVELOPMENT CO., INC., FOR A §
WATER, AND SEWER RATE TARIFF § TEXAS COMMISSION ON
CHANGE IN TRAVIS COUNTY; §
CERTIFICATE OF CONVENIENCE § ENVIRONMENTAL QUALITY'
AND NECESSnY NOS, 12407 AND §
20948 §

RPER

PK-RE Development Co., Inc. dba Oak Shores Water System (Applicant) is a retail

public utility company that provides water and sewer services in Travis County, Texas.

The Texas Commission on Environmental Quality (TCEQ) received an application for a

water and sewer rate change pursuant to Texas Water Code (TV'JC) Section (§)5.122 and

Title 30, Texas Administrative Code (30 TAC) Chapter 291 from the Applicant on

September 21, 2012. The application was accepted for filing on March 25, 2013. Notice

of the water rate change with a proposed effective date of November 25, 2012 was

provided to the customers by the Applicant an or about September 19, 2012. The notice

of the water and sewer rate increases complied with the notice requirements of TWC

:§13:187 and 30 TAC §291.22 and was sufficient to place affected persons on notice

regarding the proposed rate i.ncrease: At feast 10 percent of the utility's customers

protested the application and the matter was referred to the State Office of

,Administrative Hearings (SOAH) for a contested case hearing pursuant to 30 TAC

§291.28.

A preliminary hearing was held on June 11; 2013, at StJAH in Austin, Texas for the

above captioned matter. The Honorable Administrative Law Judge (AL)) William G.

Newchurch, took jurisdiction and admitted/designated the following as parties in SOAH

Order No. 1: (1) the Applicant{ (2) the Executive Director (ED) of the TCEQ; (3) Office

of the Public Interest Counsel of the TCEQ (OPIC); (4) Kevin Uselman

(ratepayer/protestant); and (5) Dora and Albert Rivera (ratepayers/protestants).
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On Jun e 24,'2013, representatives of the parties met in Austin, Texas to attempt

to mediate the case. The parties were unable to reach a settlement agreement at that

time; however, negotiations continued and a settlement agreement was reached on

November 20, 2013, resolving the disputed water and sewer utility rate change without

the necessity of conducting a contested case hearing. The settlement agreement was

^ent4red into by the Applicant, the Protestants, the ED, and OPIC,

The AL7's SQAFi Order No. 3, issued on November 20, 2013, dismissed the case

from the SOAH docket and remanded it back to the ED for processing as an uncontested

matter pursuant to 30 TAC § 80.lqt

The rate structure agreed to by the designated parties, effective as of November

25, 2012, is just, reasonable, and adequate to allow the utility to recover its cost of

providing service, as required by TWC E£13.1£32 and 13<i$3. The agreed upon rates are

embodied within the attached water and sewer rate tariffs.

2 NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON

ENVIRONMENTAL QUALITY that,

Pursuant to the EDI^ authority granted under 30 TAC §80.101, the application for

0 water and sewer rate change is hereby approved as reflected in the tariffs

attached to this Order.

I The Chief Clerk of the Texas Commission on Environmental Quality shall forward a

copy of this Order to the parties.

3', if any provision, sentence, clause, or phrase of this Order is for any reason held to

be invalid, the invalidity of any portion shall not affect the validity of the

remaining portions of the Order.

ISSUE DATE: March 13, 2014 '

TEXAS COMMISSION ON

ENVIRONMENTAL QUALITY

For the Commission
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WATER UTILITY TARIFF
FOR

P1C-RE_f7evekplrnent Com^any_,_IDc, 5(}0 N. Capital of Texas fivey,BIdgv L _5te. 125
dba Oak Shores Water System
(Utility

(Business Address)
Name)

Austin, Texas 78746 5i2/402-1990
(City, State, Zip Code) (Area Code/`I'elephone)

This tariff Is effective for utility operations under the following Certificate of
Convenience and Necessity:

12407

This tariff is effectiveln the following county:

Travis

This tariff is effective in the following cities or unincorporated towns (iF any):

Qty of Austin (oortions under limited purpose aDnexation
The rates set or approved by the city of the systems within Its corporate boundary
are not presented in this tariff. Those rates are not under the original jurisdiction of
the TCEQ and will to be obtained from the city of utility.

This tariff is effective:'in the following subdtvtslons or systems:

., ^,...

•v,cc++^++v+c^ a++u cGGiLC,a„RtlOttHICQ , vvuUub Ur il,reelrsrlures 1)uuaivisign ta_reensnores on
Lalce Austln (PWS ID#2270060}

TABLE OF CONTENTS

The above utiiai;y lids the following sections of Its tariff (IF additional pages are needed
for a section, all pages should be numbered consecutively):

. . . ,,SECTION I,D RATE SCHEDULE ,,..'. . . ... .. ...
............... .......... .

-.,.<. ..« 2
SECTION 2,0 SERVICE RULES AND POLICIES ...... ......... ......... ........... 3
'SECTION 3.0 -- EXTENSION POL.ICY...... ....... .......... ,........ :.... ............... 10
SECTION 4.0 -- DROUGHT CONTINGENCY PLAN................ ..,._.,...,......... 15

APPENDIX A -- SAMPLE SERVICE AGREEMENT
APPENDIX B -- APf'LTCATION <i=OR SERVICE

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37438-R, CCN I2407, NOVEMBER 25 20 2

APPROVEf? TARIFF B
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PK-RE;.{2eyelopment Campan, Inc.
dba Oal< SlioresLWater 5trsterrc Water Tariff Page No. 2

SECTION 1.0 -- RATE SCFiEi7ULE

Section 1,01 - Rates

Meter Sixe Monthly Minimum Charge Gal ona^e Charese,_
' (Includes 0 gallons all meters)

5/8" x 314" $40.00 $5.00 per 1000 gallons from 0 to 10,000 gallons
3/4" $60:00 $8.00 per 1000 gallons from 10,001 to 25,000 gallons

u1 $100.00 $12.00 per 1000 gallons from 25,001 to 50,000 gallons
11/2" $200.00 ;k14.00 per 1000 gallons froin 5Cl,tl0]. and abave
2" t320,00
311 $600.00

FORM OF PAYMENT: The utility will accept the following forms of payment;
Cash_, Check---2L_, Money Order X , Credit Card X ,other (specify)

THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT PAYMENTS
MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE GIVEN FOR CASH
PAYMENTS.

REGULATORY ASSESSMENT .............. .. ... .... . . .. .. . . ...
.

... •....... . . 1.00/0
TCEQ RULES REQUIRE THE UTILITY TO COLLECT A FEE, OF ONE PERCENT OFTHE RETAIL MONTHLY
BILL.

Section 1.02 - Miscellaneous Fees'

TAP FEE ....... . .... .................... ......... ....... . ............ . .... ........... ......: $750.00
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDARD
RESIDENTIAL 5/8" or3/4" METER. AN ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED IF
LISTED ON THIS TARIFF.

TAP FEE (Unique casts) ...................... ..., .... ............ . . . Actual Cost
FOR EXAMPLE, A ROAD BORE FOR CUSTOMERS OUTSIDE OF SUBDIVISIONS OR RESIDENTIAL
AREAS.

TAP FEE (Large meter) .......... ... .. .... ... . ......... ....... . . . .:...... ....,......., . Actual Cost_ > .
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE
INSTALLED:

METER TEST FEE ............. $7_S,O(1
THIS FEE WHICH SHOULD REFLECT THE UTILITY'S COST MAY BE CHARGED IF A CUSTOMER
REQUESTS A SECOND METER TEST WITHIN A TLUO-YEAR PERIOD AND THE TEST INDICATES THAT
THE METER IS RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25,

RATES LISTED ARE EFFECTIVE ONLY IF
THIS PAGE HAS TCEQ APPROVAL STAMP

''Tt-XA5 COMM. ON ENVIRONMENTAL QUALITY
37438-R, CCN 17407r NOVEM5 25, 012

APPROVED TARIFF
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.?K-RE Development Con7r^any, inc. Water Tariff Page No. 2a
dba Oak Shores Water Systern

SECTION 1:0 °- RATE SCHEDIJ•T_,E (CONT.)

RECONNECTION FEE
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO
HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER
SECTION 2.0 OF THIS TARIFF)

a) Non payment of bill (Maximum $25.44) . ... ............ ......... .. $25.00
b) Customer's request that service be disconnected ...... ...:.. ... ... $45.00

TRANSFEP, FEE ............... ......... ................... . . .... . ......... ........ .. $45:00
THE TRANSFER FEE WILL BE Ct1AP.GED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (EITHER $5,00 OR 10% OF THE BILL) ..,..... ......... .. ....:.. ....... 10%
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DEt.INQUFNT f3TLLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A
PREVIOUS BILLING,

... ., , .. . ,.. .. . ..,.< . .. ...... $30.00„ ,. .. .. . ..... . ... .xRETURNED CHECK CHARGE .., . . ,,..
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST.

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) ............... ............-$50.00

tOMMERCIAL & NON-RESIDENTIAL DEPC7SIT..... 1/6TH OF ESTIMATED ANNUAL BILL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE:
WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY MAY
INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING,
[30 TAC 291.21(K)(2)]

LINE EXTENSION AND CONSTRUCTION CHARGES:
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES WHEN NEW
CONSTRUCTION IS NECESSARY 'TO PROVIDE SERVICE_

RATES LISTED ARE. EFFECTIVE ONLY IF
THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37438-R, CCN 12407, NO1/EMaE 25,

APPROVED TARIFF BY
/
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SEWER UTILITY TARIFF
FOR

PK-RE Devefaprnent Corneany_, Inc,.^ OtlA,,,,j^gp,itqj.gf Texas Hvrv. Bldg_. 1. Ste. 125
dba Oak Si^ores Water S,,ysetn (Business AddrPSS)
:(Utility Name)

Austin, Texas 78746
(City, State, Zip Code)

S1 2L402-1990
(Area Code/T41epfione)

This tariff is effective for utility operations under the following Certificate of
Convenience and Necessity:

20948

This tariff is effective in the following county:

Travis

This tariff Is effective in the following cities or unincorporated towns (if any);

City of Austin (oortions under ,limited purpose annexation)
The rates set or approved by the city of the systems within its corporate boundary
are not presented in this tariff, Those rates are not under the original jurisdiction of
the TCEQ and will to be obtained from the city of utility.

This tariff 1 : 5. in. the following subdivisions or systems-

Greens ho,res on Lake Austin Phase I II and Woods of Greensho^es Subdivision

TABLE OF CONTENTS

The above utility lists the following sections of its tariff (if additional pages are needed
for a section, all pages should be numbered consecutively):

SECTION 1.0 -- RATE SCHEDULE .......... . ..... :... ,.,.:.. ...:..... . ......... . ......... Z
SECTION 2.0 ,- SERVICE RULES AND POLICIES ..:........ ............... ...........:. 4

, SEC"TION 3.0 EXTENSION POLICY...... . ......... .. ...... ..,......,... . ................... 9

APPENDIX A -- 5AMPLE SERVICE AGREEMENT
APPENDIX B -- APPLIGFiTION FOR SERVICE

TEXAS COMM.. ON ENVIRONMENTAL QUALITY
37439-R, CCN 20948, NOVEMBER 25 0

APPROVED TARIFF BY
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El(-RE C3eti+elopmerit Carnoanu. Inc,_,
dba Oak Shores Water System

'Sewer Tariff Page No, 2

SECTION 1.0 -- RATE SCHEDULE

Sectlra» I.01 - Rates

,Meter Size Monthly Minimum charge Gallonaoe Ch -arpe
jIndudes 0 gallons all meters)

,5,(8" x j/4" $70.00
3/4" $105.00
V. $175.00
1rh" $350.00
2" $ 560.00
3° $i0 0.00

$12.[30 per 100O gallons over the minimum

Gallonage charges are determined based on average consumption for winter period
which Includes the following months: December. Januarv= and Februarv

FORM OF PAYMENT: The utility will accept the following forms of payment:
Cash , Check_X, Money prder K__, Credit Card_X, Other
(specify)

THE UTILITY MAY "REQUyRE EXACT CHANGE FOR PAY14ENTS AND MAY REFUSE TO ACCEPT
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEjN RECEIPT WILL BE
GIVEP! FOR CASH ?AYMENTS.

REGULATORY ASSESSMENT ... ........ ......... .. ...... .... . ......... . ......... . ..;............ 10°ln
TCEQ RULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL
MONTHLY BILL.

Section 1.(]2 - Miscellaneous Fees

TAP FEE (Pressure System) .' . .......- .$3,750.f^0
THIS FEE COVERS THE UTIL3lY'S CO$TS FOR. MATERIALS AND LABOR TO INSTALL SERVICE
CONNECTION HAVING 5/8x3/4 INCH WATER METER OR SERVICE DEMAND OF 10 GPM OR LESS
THAT ARE INSTALLED IN DIRT AND DO NOT REQUIRE THE USE OF ROCK SAW OR ANY OTHER
SPECIAL EXCAVATION, THIS FEE WILLINCLUDETHEINITIAL INSTALLATION COST K3FGRINDER
PUMP, STORAGE TANKS, AND ELECTRICAL CONTROLS.

TAP FEE (Gravity system) ...... ........ ......... ........ ...:..... .. ......... ... . ........
^500- 00

TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDARD
RESIDENTIAL CONNECTION. AN ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED IF
LISTED ON THIS TARIFF.

TAP FEE (Large Tap Connection),.,.. ...:... :..<.. ........ .-..Actual Cost
TAP FEE IS THE UTILITY'S ACTUAL COS FOR MATERIALS AND LABOR FOR TAP SIZE INSTALLED,

RATES LISTED ARE EFFECTIVE ONLY IF
THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37439-R, CCN 20948, NOVEMBE 5;

APPROVED TARIFF BY ` F^^^^
n
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RfC-RE Development Company, frtc., Sevti^r Tariff Page No. 3
dba Oak Shores Water Svm

$E CON 1.0 -- RATE SCHEDULE (CONT.)

RECONNECTION FEE
THE RECONNECT FEE MUST BE PAID 13CFOI2E SERVICE CAN SE RESTORED TO A CUSTOMER WHO
HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER
SECTION 2.0 OF THIS TAR.IFF):

a} Non payment of bill (Maximum $25,00) ..,..,.._ ... ......... . ...........
b) Customer's request tha:l-, service be disconnected ...,...., ............ $45.00

TRANSFER FEE... ....... .......,., .... ..... . ......... .. ......... . ...... ,,, ...,..... ...,....... $45.00
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT HE SAME
SERVICE LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (Either S5.00 or 10% of the bill) .......... ..,._... l0^rrz
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGE,ON DELINQUENT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A
PREVIOUS BILUNG.

RETURNED CHECK CHARGE >..... ...'...., ..r:... ....... . $30.06
RETURNED CHECK CHARGES 14UST BE BASED ON THE UTILITY'S DOCUMENTABLE COST.

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) .,........... ... ...... :............ ^5Q.00

COMMERCIAL & NON-RESIDENTIAL DEPOSIT :....1J6TH OF ESTIMATED ANNUAL BILL

GOVERNMENTAL TE ST.GNG, INSPECTION AND COSTS SURCHARGE:
WHEN AUTHORIZED IN WRITING BY TCE^,.i AND AFTER NOTICETO CUSTOMERS, THE UTILCCY MAY
INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER TESTING.
[3D TAC 291.21(K)(2)]

LINE EXTENSION AND CONSTRUCTION CHARGES:
REFER TO SECTION 3.0--EXTENSiON POLICY FOR TERMS, CONDITIONS, AND CHARGES WHEN
NEW CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE.

RATES LISTED ARE EFFECTIVE ONLY IF
THIS PAGE HAS TCEQ APPROVAL STAM(?

TEXAS COMM. ON' ENVIRONMENTAL QUALITY
37439-R, CCN 20948, NOVEMBER 5, 2 1

APPROVED TARIFF BX
0
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Bt}'an K Shaw, Ph.D., P.L., Chnir;nnn

Toby nakrt; Glmmtisio irr

Zak Cot'ar, (:nretiizis. ior,t:Y

ii"schard A. Hyde. 1'.E„ Erecudue Director

T^^.t^.S COMMISSION ON ENNnONMENTAL QUALITY

f'rofer.tit:2 Texas by Reducing and 1'rcvrndt`nrt F'ntturion

March 20, 2014

Mr. Anthony S. Corbett, Attorney'
Freeman & Corbett, LLP
8500 Bluffstone Cave, Suite B-104
Austin, Texas 78759

1? e: Docket No. 2013-9SCt9-11Cn.; Water Rate/Tariff Change ApiSt:cuLio;^ of (31(-RE
Development Co., Inc,, dba Oak Shores Water System, Certificate of Convenience
and Necessity (CCN) No. 12407 in Travis County; Application No. 37438-R

Sewer Rate/Tariff Change Application of PK-RE Development Co., Inc, dba
Oak Shores Water System, CCN No. 20948 in Travis County; Application No.
37439-R

CN: 025G5117; RN: 1(1' f;454577 (water) 104340005 (sewer)

Dear Mr. Corbett;

Enclosed are the following documents issued by the Commission for the above
referenced applications:

certified copy of an otcler, and
approved tariffs.

This action is taken under authority delegated by the Executive Director of the'I'eicas
Commission on Environmental Quality.

if you have any questions, please contact Ms. Elizabeth Flores by phone at 512/234-
5846, or Mr. Kamaf Adhikari at 572/239-0680, or by fax at 512/239-6972. If you
contact the TCEQ by correspondence, include MC 153 in the letterhead address.

Sincerely,

.:.,.
Lin a Brookins, Director
Water Supply Division

LBlEF/KA/mmg

Enclosures

cc:
Mailing list a!,f)_ Box, 13497 •• Austin, Texas 78711-30$7- 512-239-1600 • tccq.tmasgav

flow isourcustomer senire? iceq.teYis.ga.v,'rusiomersuttiey
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TEXAS GC)MMIr;SiCJN ON ENVIRONMENTAL QUALITY
P,(}. Bo31.13087

Austin, Texas 78711-3087

PERMIT TO DISCHARGE WAUM
under provisions of Chapter 26

of the '1"cx a.s Water Code

l'K-PE Development C^^znpany, T.nc.

'whose rnalliag address is

P.O. Box j.63265
Austin, Texas 78-/16

F111t.i4Ti"i' NO. WQao rq2Stidoi

This amendment supersedes and
replaces Permit 'No,
YN0014286ool issued oil.
August16, 2on3,

Nature of Business Producing Waste, Domestic wastewater treatment operation, ,SIC Code
4952..

General Description and Location of Waste Disposal S}^sten^t: Description: The Oak Shores
Wastewater Treatment Facility in, the Interim I phase consists of an activated sludge process
}^Xaiit usia^gilae roinplete ;a^ixtnc^de_ Treatment units include harscreen, aeration basins, final
clarifier, aerobic sludge digester, pok aei-rition tank, and chlorine contact Chamber. The ficiIify
is in operation, The wastewater ireattnczit facil%tyin the Interim IT and Final phase will consist
of in activated sludge process plant using the conventioni mode with or without uitrificaton.
'I're.atsnent units will include the existing bar screen, the existing aeration basins, a new final
clarifier, an aerobic digester, which iv.i;l, be derived fsom the existing clarifier, and a new chlorine
contact cliaT7:iber. The permittce is authorir.edto dispose of.treated domestic: wastewater effluent
at a daily average flow not to exceed b;()42 zniilion gallons per clay (ISrIGD) via public; access
"subsuzd'ace area drip dispersal ,vsten7 (S.ADDS) ,with Mttlch s}=stem with a tninitnum area of 9.64
acres in the Interim :E: phase, o.o55 MOD via public acsess SADDS with mulch system with a
m.i,ciiznnir.t. area of 72.63 acres in the. Interim TT phase, and o.o6o MOD via public access SADDS
with inulch system with a minimum area Of 13.77 1icz..s in the Final phase.: Application rates
sball not exceed o,i nal.lvns per square foot per day. The permittee shall inaintaiu juniper and
oak trees on the disposal site, Location: The wastewater treatment facility and disposal site are
located at 7537 Oak Shores Drive, in the City of Ausl`ux, fta<<<is County, Texas 78730. (See
Attachment A) Di tvina};e Area: The wt1steFvgter treatment facilit}r and disposal site are located
in the drainagebasi.n of Lake A.usi:iu in Segment No. 1403 of the Colorado River Basin, No
discharge of pollutants into water in the state is, authorized by this permit.

This permit and the authorization comained herein shall expire at midnight on Tjec+etnb+eY• i,
2019.

ISSUED DATE, December 15, ?016 ,
^ }'~-•^.

;~ or the Commission
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I'K-RE DozrclopilYrnt Company, Inc. Permit 14'(). AA7Qo0142S6oo1

INTERIM I EkVI,L'EN'Z' LIMITATIONS AND FvY(3NXI'(?RIl.'VC;r REQUIYtLIYl7;i'w-M

COirlclitioxps of the Permit: No discharge of pol.[tita.ilts into -Water iri. the state is
nittbosizc:d.

A, Effifuent Limitations

,f'.liaracter: Treated Domestic SeNvage Effluent

AVU-rnc.: Daily Ave:ragc Flo=,v - w.042 \7GT:) from the ti-eatxtierat s--pste?ti

CZuaiity: The following effluent limitations shall be required:

Wucrnt C;Oncerztratious
(Not to Fxceed)

Daily 7-Day Daily Single
1'aratneter ^r eraee &_erage: A'T.a.ziznum Grab

nig/1 rng/l mg/ mg/I

Biochemical Cl7cyje.ri to' 25 a5
Demand (3..du5,)

Total Suspended Solids 15 ;^5 4o tio

2s. coti, C;l+tj or mPIV f :too , al N/A N,-/A Nr/A .126

The pl-I shall no t. be less tlran 6.cf standardunits :itar greater than, 9,a
standard r.uYit:s,

The effluent shall be cWorinateci in a chlorine contact chamber to a residual
of at least to mg/l 1IAth a minimum detention time, of 2o minutes.

B. Monitoring Requirements:

F'^?r^1-npter Monitoring Frequency ^ . .. le'1 )e^ rttnp^
Flow F.ive/FVeel: Instantaneous
Biochemical Oxygen One/zveelE Grab
Deniand. (5.-day^)
Total Suspended Solids Ono/Week Gri3lr
p1:1 One/month Crab
Chlorine Residual Vive/weel:: GrA
R. coti t.)rie/clur^rfer Crab

The monitoring shall be done after the ruat ttcatuLnt unit and prior to
storage of the treated effluent. if the effluent is land applied directly from the
tre:ztnient s)-stem, monitoring shall be done after the final treatment unit and
prior to land application. These records sllall be maintained on a monthly
basis and be available at the plant site for inspection . by authorized
representatives of the Commission for at least three years.

Page
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PK-RE Deve'lopi?lent Ccatxipany, i:rm Permit No, 1vVQtx)z4 z86oot.

IN'R`ERYM RAND FINAL EFFLtJENT LI-1'fI'I'ATIOl`+7,,s AND IVIONTI'3'ORIN('T
]RLtlUII2F`slt'1EYVi

CoztdiSi_ion'of tlxe Permit- TJos discharge of pollutants into ivatc;:r in, the state is
antla.orized.

A. Effluent Limitations

Cal^^ra r.ter: Tre; j. l:rd 13c,xatr.st.ie..^ .̂ c.,iva}_,e Effluent

11,olutne. Daily Average Flo,.-,r - 0.0;, IlTGT3 in the Tnferirn .TI I)b;asE:,
Daily Average Flow - o.o6o MG.D in the Final phase from the
tTeatlnent system

^^1Tt^^: `I'.^e'iollotitiin; eftluent lir:ZitE^tic^ns sl^all l^e re^uit:ed:

I :IfltleIlt Concentrations

(Not to Exceed)
Daily 7-Day Daily Single

ac vera Jklaxiuatuzii Grab
n7Q/l IIlg/1 mg/ 2'lg/1

Z3iocl;e.inicci Oxygen '10 35
Demand {5.d.ay}

Total Suspended Solids i; 40 6o

I. inTi, ;FU or NIPti;r/wo nil ;N/A. Z\ J^ W/A i<<6

The pIl shall notbe less than 6.0 si-anclard, units nor greater than 9,o
mandard units.

The efffijent shall be chlorinated in a chlorine coritxet chamber to a residual
t)f i.omg/l with a mi.nY:znuin detelltion tirne of 24 ►uiilutes,

B. IVT9nitarili^ l^e^uu^^nents:

Parameter Monitoring Vrc. ucl ncv Sam^lc'l^nc:
Flow Continuous Totalizing meter
B;;0clietizical Oxygen Clue/z^reek Grab
Demand (,-day)
Total Suspended Solids Olie/week
pH O.110,/month Grali
Chlorine Residual FiN,e/we,e.k Grab
K. coR "One/quarter, Crab

The monitoring shall be done afi`ler the final treatment mart and prior to
,storage of the treated effluent, Tftlie effluent is laud applied ciirr,ctlyfrom the
treatment system, monitoring shall. be done after the hnal treatment: unit and.
prior to land application. These records shall be maintain.e0. on a montlil,:•
basis and be available at the plant site for inspection by authorized
representatives of the Commiss:on for at least three years..

Page 3
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PK-RE Development Compaiiy, Inc. Permit No. WC200142'86ooi

JSTANDARID PEJf{..'iIIl[T C(31+« ATTiOMS

',E'his permit is granted in accordance with the Texas Water Code and the rules and other 'Orders
of the Cornmissiou and the laws of the State of Texas.

171 r1^ 11'^ I °i'I{)l^l^

All definitions in Section 26.001 of the Texas YVater Code and 3ti TAC Chapter 3O5 shall apply to
this permit and. are incoiporated by re;fcren.ce. Some specific definitions of words or phrases
used in this permit are as follows:

t^ Flow Measurements

baily average flow - the arithmetic average of all determinations of the daily flow within a
period of one calendar month. '1`he daily average flow detertninatiion :,hall consist of
d,eterzninations made on at least four qeparate days. If instantaneous measurPment_s are
used to deterinine the daily flaw, the determination shall be the arithmetic average of all
ins-tanta.neous measurements taken during that month, Daily average flow determination
for intermittent discharges shall consist of a minimum of thr L̂c: flow determinations on
days of discharge.

l}. Annual average flow - the arithmetic average of all daily flow deterntintttion5 taken urithin
the preceding 12 consecutive calendar months, The anraua:: avera4e ilow dere:rnii.riation
shall consist of daily flow volume d.eternzinationsinadeby atotali•r.,ingiy.ieter, charted 0, n tt

"chart recorder and limited to major domestic wastewater discharge facilities with a i
million gallons per (lay or greater permitted flow.

c. lustarstanec^us flow - the measured flow riaatixag the minuut.:an time recluirecl to itzterpret
the flow measuring device.

!z- Concentration Alwasureilleuts

a. Daily average concentration the aritltmetic average of all t'f#I ient; sanlples, cr)mposiLe or
grab as required 1>}rthiis permit, within a period of one calendar ,nonth; consisting nf at
least four separate representative nieasuretrs.ents.

For domestic wastewatex treatment plants -When four samples are not available in a
calendar month, the arithmetic average (w`eighted by flow) of all values in the
previous four consecutive month period consisting of at least four measurements shall
be Utilized as the daily average concentration,

li. For all other wastewater treatment plants -When four samples are not available in a
calendar month, the arithmetic average (weighted by ilow) of all values taken during
the month shall be utilized as the daily average concentration.

li. 7-day average concentration - ille;Zrithmetic average of all effluent. samples, composite or'
grab as required by this permit; within aper}od. of one calendarimek, Sundaytlrougb.
Saturday-

c. Daily maximu.m concentration 4 th.e maa:i tnuni concentration ineasiu•ecl on a single day,
by the sample type spe,eified in the permit, within a period of one calenda.r uionth.

Page 4
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TBK-RR Development Cnrnpany, inc. 'Permit No, WQ0014286ooi

^. ^aruple 3 ^rpe

Composite sample - For dozzzestic,rvastc:watr:r, a composite sample is a:^amlile made tip of
a niiniinuin of three effluent portions collectcd in a con: i,1uC)us 2441011r period or during
the, period of daily discharge if less than 24 hours, and combined in volumes proportional
to flow, and collected attEic zntciiials required b}r ,3a TAC § 3 ^19.g (a). For industrial
wastewater, a cnmposite sample is a sample: made up of a minimum of three effluent
portions collected in a continuous 24-hour period or during the period: of daily discharge
if-less than 24 liours, and, combined in.volu:n.cs proportional to floti^, and collectcd at tlic;
intervals required lay;;o TAC § 319:9 (}.;).

b. Orabsaanp,le -an inditidual sample collected in less than 15 rninutes.

4: '1'realinentkaci3 iy({acilily) - wasi.rwzitc:rfacilitiesused in the conveyance, storage,
treatment, recycling, reclamation and/or disposal of domestic sewage, industrial wastes,
agrimillural -wastes, recreational wastes, or other wastes including slud ge handling or
disposal facilities under the jurisdiction of the Commission.

,. The term "sewage shre.lge" i.s defined as solid, sezni-solid, or liquid residue generated during
the treatment of domestic sewage in gt3 TAC Chapter ,312, 'iliis inclizci:es tlie s6lids tiNrhich
have not been ilRssifi.eti as hazardous waste separated 't-.,om wastewater by unit processes.

6. ;Bypass - the . intentional diversion of a waste stream froin ariy portion of << treatment fac:ili ty.

MONITORLNG REQUIREMENTS

1; Monitonng Requirements

'Monitoring results shall he collected a+::the intervals specified in the permit. Unless
otherwise specified in this permit or otherwise ordered by the Commission, the permittee
shall conduct Yftloen1: sampling in ecctarcLancc with gcr IAC: §§ 37.94 -3:tg.a2.

As provided by state law, the permittee is subject. to administrative, civil and criminal
pcnalties, as applicable, for neg) igently or knnwini;lyvicil.zting the Texas Water Code,
Chapters 26, a7, and 9-8, anc3 Texas Health and Safety Code, Chapter 361, inclu,ding'out not
limited to knowingly making any false stalement, rcpresrntation, or certification on any
report, re=d or other document submitted orrequlmd to be maintained under this permit,
including monitoring reports, records or reports of compliance or noncompliance, or
falsifying, taucpering with or knowingly rendering inaccuivte any monitoring device or
method required by this permit or violating any other requirenient in;liused by .state or
federal regulations.

2. Test Procedures

<l. T3tdc.ss othen^'ise specified inthis permit, tesstprocedures for the analysis nf`po]lutcints
::hall comply ti6t^ procedures specifiedin 3o TAC §§ 319>Ji - 319,12. ;l^Ieall;urcmentq, tests
and calculations shall be accuratelyaccon?plished in a representatir^e iiianner,

b. All laboratctytasts submitted to dein6i7,strate complitazzce1w1.th this permit must meet the
requirements of 30 1:&C Chapter 2g, Environmental. Testimg Laboratory At:eri:clitation, at7d
Certification.

Page ,s
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l':k°-TC1,Decrei.opntent Cozxtpan.y; Inc. Permit No. WQoot.1286601

3, Records of Rasults

R. Monitoring samples and measurements shall be taken at timcs and in a 3nauaier so as to
be representative of the monitored activity,

b. Except for records of monitoring infrnm ^ tion z°eqiti'xetl. by this permit related to the
perrnittee's sewage sludge use and disposal. activities, which shall be retained for a period
of at least five years, nionitoring a.nd reporting records, including strip charts and records
of calibration and nlainteran:ce, copies of all records required by this permit, and records
of all data used, to complete the applicntion.fo.r j.izi4 permit shall be retained at the fac'i(i:tjt
site,-or shall be readily available for rcvi.ewl;y a'1"GEQ representative for a i3eriod, of three
years from the date of the record or sample, measurement, repor[:, or application. This.
period shall be extended at the request of the Executive Director:

c. Records of monitoring activities shall include the follmNing;

i. (late, time and place of sample or measurement;
ii, identity of indi,.ridual who collected the sample or made the tneasurement
iii: date and time of analysis;
hr. identityuf the individual and lhhot-atorvwho performed the analysis,
v. the technique or method of analysis; and
vi., the results of the analysis or measurement ancl'quality assurance/quality control

records.

'i.~6,G period during which xccordsar.e required to be kept shall be automatically extended
to the data of the final disposition of any administrative or,jzidicial enforcement aati;on,
that may be instituted against the permittee.

4. A.d.dititiiz;il Monitoring by Peimittee

If the perniittee monitors any pollutant at the location(s) designated herein more frequently
than required by this permit using approved analytical methods as specified above, all
results of such monitoring shall be includcdin clatcrminizag compliance with permit
requirements.

^,. Calibrati.on of Instrttznetit.s

All automatic flow meastiring: or recording devices and all totalizing meters for measuring
flows shall be accurately calibrated by atrained, persort at plant start-up and afi often
thereafter as necessary to ensure accuracy, but not less often than atLnttally unless
authorized by the Executive Director for a longer period. Such person shall verify in writing
that the device is operating properly and giving accurate results. Copies of the verification
shall^e retained at the faciiiiy site and/or shall be readily avail able for review by a`I GLQ
representative for a period of three years.

6, compliance Sebedule -Reports

Reports of compliance or noncdiirpIr'ance ^^dl~, or ain}rt;rogre.ss reports on, interim, an d fizral.
requirements contained in any compliance schedule of the permit shall be submitted no later
than, :L4. days following each scheduled date to the Region al Office and the Enforcement
Division (ATC224.).

Page 6
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PK- :EB Development Comiaany,l-tac. Permit No. ^rQt}014;28C3ot7t

7, Noncompliance 7+lotificaticrn

it In acr:rircl_ait(< with 30T AC § 305.125(9), ally r1oncon1pliatick, which may endanger huna.ail
health or safety, or the environment shall be, reported by thepe;rtnittee to the TCE():
Report of such information shall be provided orally or by facsitniie transmission ( kAX) icr
the Regional Office within 24 hours of becoming aware of the noncompliance, ,A. ^vritten.
submission of such information shall also be provided. by the perfnittec to the Regional
Office and the Enforcement Division (MC 224) Mthin the woi•kittg days of becoming
aware of, the nanuomplia nee. The written submission shall contain a description of the
noncompliance and its utctse; the potential clanger to lrur.nan health or safety, or the
environment; the period of nor=rnpliance, including exact dates and times; if the
noncompliance has not been corrected, the time it is expected to continue; and steps
takers. or planned to reduce, eliminate, and prevent recurrence of the noncompliance, ar:cl
to mitigate. its adverse effects,

b. The following violations -shall be reported under Aflonitniingand Reporting Requirement
Ta,;

i. U^^autl^ic^zixed clisckrarges as deCiired in F'e:izx;it Cr^nditio7x z(t;).

ii., Any unanticipated bypass tisd-ieh exceeds any effluentlinlitation in the permit.

r._ In addition tothe above, any effiuen.tviolation -which deviates froin. the pti:rm:itted effluent
limitation by more than 40% shall be reported by the permittee in writi.ng to the. Regional
Ofii ce and the I:,nfhrceme:rt D iNrisio^.t (1rTG ^,234j 144(thin. 5 -working days of laeeox.z^i3ag aware
of the non. .cOrnliliance.

d. Any noncompliance other than that specified in this section, or any required information.
,not submitted or submitted iriuarrectly, shall be reported to the Entorcement Division
(M_G 2_24) as promptly as possible.

S. In actiordzruc,c with tl?e procedures desci=ibed ia?a. UoT9C §9 1!i.;lo1~ 3,5,3u3 (rela:t.i-hg tc)^-Vafi(;r
Quality Emergency and Temporary Orders) if the perinittee kai01ATs ill. advance of the need
for a bypass, it shall subsy:it prior notice liy applying for such auliloriza tion.

q. Changes, hi Discharges of Toxic Substances

All existing znanufacturing, dtim.merc;ial,miuin.g; and silNicnltuj,a1 permiittce.s .ihall. notify tlte
Itegional Office, orally-or by facsimile transmission llithi.n 24 hours, and both the Regional
Office and the Enforcement Division (1kIC 224) in writing within five (5) wocki.nl; days, after
becoming aware of orhav.ing reason to believe:

a. That any activity has occuried or will occur which would resuCt in toe discharge, on a
routine or 0 eclue+it bas%s, of any to?cxc pollutant lis^:e.ci at 4 a CVlt Part 12 2, Appendix Zt,
Tables If and Ill (4xGliidin g `1'bt<nl Phenols) which is not limited in the permit, if that
discharge will exceed the highest of the following "notification levels";

L One hundred micrograms per liter (100 µg/L);
ii. Two hundred micrograms per liter (Loo l.tg%L) for acrolein and acrvlonitrile; five

hundred mxe.rcigram4 per liter (5ao l.tg/L) for 2,4-di.nitrophenc+l and for ^.-njctliyl-
4;fi-diili.tr.ophennl; and one milligram per liter (i: mg/L) for antimony,

Page 7
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PK-RE Development Company, Inc. Permit No. WQ00142$6oot.

:iii. Five (5) times the maximum concentration value reportcd for that pollutant in, the
permit application; or

W. The level established by the TCEQ.

b. That any acfiivity has occurred or will occur which would result in any discharge, on a
nonroutinc or infrequent basis, of a toxic pollutant -vvhich is not limited in the permit, if
that discharge will exceed the highest of the following "notification levels'":

I. Five hundred micrograms per liter (5oo µg/L);
ii, One milligram per liter (i mg/L) for antiraony;
Iii. Ten (io) tunes the maximum concentration value reported for that pollutant in the

permit application; or
iv. The level established by the TCEQ.

jo. Signatories to Reports,

All reports and other inforruatiou requested by the Executive Director shall be signed by
1-he person and in the manner required by ;o TA^ § 3a5.Y23 (relatirin to SignatoricK; to
Reports).

PERAIrr CONDITIONS

7.. Cetieral

a. When the perm.i.ttee bccomes aware that it failed. to submit a.ny relevant facts. nn a permit
application, or submitted. incorrect inforrnation in an application or in any report to the
Executive Director, it shall promptly submit such facts or information.

`b. This permit is granted on the basis of the information supplied and representations made
by theperinitte:e during action on an application, and relying upon the accuracy and
completeness of that information and those representations. Atter notice and
opportunity for a hearing, this permit maybe modified, suspended, or revolted, in whole
or in, part, in accordance With 3o T.`t1:C Chapter 305, Subchapter D, clurbigits term for
goocl cause including, but not limited to, the following:

i. Violation of any terms or conditions ofthis pernit;
ii. Obtaining this permit by nisrepresentatiot. or failure to disclose fully all relevant

facts; or
iii. A change in any condition that requires either a teiuporazy or permanent rerltrci:ion

or elimination of the authorized discharge.

G. The pet mittee shall furnish to the Executive Director, upon request and within a
reasonable time, any information to determine whether cause exists for amendi.tV,
revoking, suspending or terminating the permit. The pcrznittec shall also furnish to the
Executive Director, itpon request, copies of records required to be kept by the 7Jertsait.

2. Compliance

a. Acceptance of the permit by the pe6mto whom it is issued constitutes aclcnowledg^luent
and agreement that such person will. comply with all, the tc rm5 and conditions entl:xadiecl.
in the permit, and the rules and other orders of the Comnlissio7:.

Page 8
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'I'K-RE Development C;orn}iantr, J:ttc. Permit No. t1lQCiot.1 iz8tioc.j z

la The Pennitttee has a duty to conqz11- Ati•ittr all c(si3dtions of il:epmi r. f ai)urc tc^ ^ r.rmplv
with any pernrit condition con tittt`es a violation of the permit and the Texas Water Code
or the 1exas t-Je:tlth anc3 Sifitty t;otle, ;A nd is grounds for eniorcement action, for pen nit
'stmtnd.ment, revocation or suspension, or for denial of a permit renewal application or an
application for apz;rz-ntt for another facility.

c. It shall not be a defense for a pernxittee in, an enforcement action that it ^.^.-uuld have been
^Tece:ssar^> tc, hal t nr re.duco thc: prr rtii tted atti^ity i r rardrr k^s in ^intrrin c.^^rttpiliance r,^itl-r
the conditions of the pernilt,

d, The perrn.itCa;c shall take a17` rea.soPialjle steps to minimize or prevent any discharge or
sludge, use or di4posal or other permit violation which has a reasonable likelihood of
adversely affecting huinan, health or the e_nviroinneitt,

c:. Aartho),=7ation frt5rn the Coninussion is required before beginning any change in the
permitted facility or actiiity that rria_y result in noncomplian.r,e c^ith,^n^ peizrti,*
re:cltrirenients,

f Ape:xusit may be amended, suspenilcd and. reissued, or revoked for cause in accordance
with 30 't"AG §§ P5.(i2 and 305 .6G :tnd T'u i i; tVatcr ('od(',SectiOrl 7,30R. ^'lYC 1il`u7t, of a
request by the percnittce for a pcra?ait amendment, suspension and reissuance:, or
tr:rtniziatiozz, nra notification ofplannecl changes oranticipaterl nonr:omph ance, does not
stay any permit crijiditinn.

t;, `1'herr-shall be no unauthorized diwi;haz't;'e of tra;;teth•ater or any other ^vaste. .i*or the
purpose of this perrnit, an unauthor'azcd discharge is considered to be any discharge of
-wastecvater into or adjacent to water in the state utany location not permitted a4 am
outfitll or other-wise defined in the Special Provisions section of this persnit,

li,. The permittec is subject to administrative, civil, and cr iminal penal;ties, as applicable,
under Texas Water Code §§ 7.051 - 7•07; (relating to Administrative Penalties), 7•-ioi -
7.ttt (relatin, to Civil Penalties), aarl7.xrl.t 7,^.0^ (relating, to CrimitraLC3lfenses and
Penalties).

,3, Inspections and Entry

a. luslmction and. enti3fsliall be allowezi as pre4e;riberl.i:nthc'l:exas Waleir Co(leC;hafitctr:; 2fi,
',--,7, and 28, and q'exa4l,lcalth and .Sa.fiSafety Code chapter 36i.

b. The members of the Conimi,ssic,n and employees and agents of the Commission are
entitled to enter any public or private property" at any reasonable tune for the purpose of
inspecting and im c5tigating con(!i hoat.s relating to the quality of water in the state or the
compliance with any rule, regulation, permit or other order of the Commisslc,n.
Members, employees, or agents of the Corninission, and Commission contractors are
entitled to enter public or private property at any reasonable-time to iitvestigate or.
monitor or, if the responsible: party is not responsive or there is an immediate danger to
public health or the environment; to remove or rentediate a concli;.i.ort related to t:he
quality of water in the state. IvTetnbs;rs, unplo3Jccs, Comnis.s.ian conIT:rctors, or agents
acting undcr this authority who enter private property shall observe the establishment's
rules and regcilatio'n5 c:oziuc rni:ng safetp, internal security, and fire protection, and if the
property has management in residwit=e, sha.ll notify management or the person then in
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6arKe of his presence and shall exhibit proper credentials.. If any A;zember, entployPe,
tomrnission contractor, or agent is refused the right, to enter in or on public or private
property under this authority, the k;xecutim Director inzty invoke the remedies authc7rizec7.
in Texa„ W1a.fir..r Code Section 7.oo2. The statement above, that Commission entry shall
occur in 3cc.ordane.e with an establishments rules arid regulations concerning safety,
iaalc;rnalsc:r_u:rity, and lirt protection, is notgrolYtulsfordenial or restriction of entry to
any part of tt:rc facility, but iirerely describes the Cotnrnission's duty-Lo observe
appropriate rules and regulations during an inspection.

4. 1'f,:rmitAm,endinent and/or Tttneiv,,tl '

a. The permittee shall give notice to the 'Executive Director as soon as possible of any
planned physical alterations or additions to the perir.zitted facility if such alterations or
additions would recluire a per nut nxxa.endme::nt ar cezult in a. violation of persnit '
requirements. Notice -shall also be required under this paragraph -whea:

i. The alteration or addition could sign:ifiran,tly change the nature or increase the
quantity of pollutants discharged. '111is notification applies to pollutants which are
subject neither to effluen.t liznitatioris in the pe.rrnit, nor to notification recluireliieuts
in Monitoring and Reporting Requirements No. 9;

ii. the alteration or addition results in asign ificant cI-.aifge'in the permittee's sludge use
or dispossil practices, and such alteration, addition, or change may justify the
application of permit conditions that are different from or absent in the existing
permit, including notification of additional use or disposal sites not reported during
the permit aplSlicati.qn process or not reported pursuant to an approved land
application plan.

b. Prior to any facility nioclilications, additions, or expansions that will increase the plant
capacity beyond the permitted flow, the peinxittee must apply for and vbtain proper
au.tht7ri^zati.on from the Commission before commencing construc;tion.

t, The pelmittee inust apply foi an amendment or renewal at least i8o days prior to
expiration of the existing perrnit i3t. order to r,ontirttYe a lx:rn7ittcd activity nfter the
expiration date of the perrnil:. If an application is submitted p--nor to the. expiration date of
tbe pernzit„ the existing permit shall rexnain, in effect until the application is approved,
denied, or returned. If the applicatinn i, returned or denied, authorization to continue
such activity shall terminate upon the effective date of the axaim. If an apt3licAt%ou is not
submitted prior to the expiration date of the permit, the permit, shall expire and
authorization to continue such activity shall terminate.

rl. Prior to accepting or generating wastes which are not described in t134 permit application
or which would result iu a significant change in the quantity or qunli.ty of the elisting
discbtirge, tlie.perinitti;e nrast report the proposed changes.-to tlre Comrnission. The
taerm.ittce must apply for a permit amendment reflecting any necessary uhalz-gcs in pirinit
co.nclitions, including effluent limitations for pollutants not identified and limited by this
pcrsn it,

c. In accordance Nitli tlae Texr,s'YV-,tter Code §z6.o:-,c3(b), after a public hearing, ziotice or
-which shall be given to the Izermiti:ue, the Commission may require the perrnitteet from
t:irne to tixne, for good cause, in accordamce with applicable laws, to conf'ozan, tn i.tew or
additional conditions.
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i, Permit Transfer

a_ Prior to any trailsk:a• of this permit, !Coniinission approval znzist he obtained. The
Commission slsa;i be notified in writing of any change in control or ownership of fa.cilitics
authorized by this permit. Such notification should lie seiii:to the Applications Review
and Processing Team (IvIC 148) of the Water Quality Division.

Ii. A permit maybe transfer:red only amordi.ng to the provisions of 30 `s':'1C: § 3o5.64 (relati.ng
to Tra.tnfer of Peiia:its) and 3o TAC §5o,133 (relating to Executive Director Action on
Application or tiYQM[' update).

'irielationship 1_o T(azardoos Vl aste flctiN-itius

This permit does not authorize any activity of hz7ardous i-vaste storkge, processing, or
disposal which requires a permit or, other aul;hUrization, pursuant to the Texas Health and
Safety Code.

7. Property Rights

A permit does not convey any property rights of any sort, or any exclusive privilege,

8, Permit Enforceability

The conditions of This permit are severable, and, if any provision of this ^ier.mit; or the
application of any provision of this permit to any circumstances, s; hcl.r.i. invalid, the
application of tiuch provxsionto other eirctmirtancns, a n.d. the remainder of this pcrmit} shall
nol be affected thereby.

f}. Relationship to Permitrkl?plicatio:ix

1'he applicai%on pursuant to which the permit has been issued is incorporated herein;
'provided, however, that in the event of a conilictbetween the provisions of this permitaud
the application, the provisions of the permit shall control.

lo. Notice of 13ankrupt:cy.

a. Each permittee shall notify the Executive Director, in wxitin.g, imnrc:dist:cly fc>3lolA;.ng the
filing of a voluntary or involuntary petition for bankruptcy under any chapter of'C'itle a,:t.
(Lanluuptcy) of the United.Statt:s Code (j.i; USC) by or again,,.,-t:

i; the perr:tittee; %
i9, an entity (as tl3at termis defined in ii U.riC, § xoi(i4)) controlling the permittee 01'

listing the porn-tit or t3erznittee as property of the estate; or
iii. all affiliate (as that term is defined in j. t U SC, 4.1oi(_>)) of the pexznittee.

'b. This notification ollist indicate:

i. the natne of the perrnittce;
ii. the permit number(s);
hi, the bankruptcy court in which tl3epetition forbanla:upic:y was fled; and
iv. the date of filing of the petition.

page, i.i
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OPERATIONAL It EQUME A ..̂ ':N`F`S

i, '!:'he peri7rittee shall at all timer er.rsure that the facility and all of its systems of Wflecti6h,
trr;atnlczZt, and disposal are properly operated azid maintained. This includes, but. is not
linxited, to, the regular, periodic exarrai:natioxi of ti:ast:ew-dter sc)lids witlrsiz tlie treatrnent plant
by the operator in order to maintain <<a appropriate quantity and quality of solids inventory
as d.c:sc:zibed in the various operator training manuals and according to accepted industry
standards for process control. Process control,maintetiance, and
i•etaisied at the f,rcil_ity site, or shall be readily available for review by a TCEQ reprUsetltative,
for a period of three years.

?. Upon request bythe Executive Director, the ps;rrnittec hall take appropriate samples and
provide proper analysis in order to demonstrate compliat,ceivith Commission rules. Ctnles.,
otherwhse specified in this permit or otherwise ord.ereci. Gy the Commission, the permittee
shall comply with all applicable provisions of 3a TAC Chapter 312 concerning selvage sludge
use and disposal and 3o'1t1C: .̂ §§ 3i.r}.2i - 3ig:29 concerning t3ic discharge of certain

',hazardous metals.

3: Domestic wastewater treatment facilities shall comply with the foiloving provisions:

u. The perzztiaee shall notify the Municipal Permits Team, G1?`astewatcr Permitting Section
(MC .i-18) of the Water Quality Division, in writing, of any facil.ity expansion at least go
days prior to conducting such aetitity.

1:. The permittee shall submit a closure plan for review and approval tn the Municipal
perruit;s Teazn,lrYastewater Permitting, Section (MC 148) of the Water Quality Division,
for any closure Gjeti•rity 7t least go days prior to conducting such activity. Closure is the
act of permanently taking a waste management unit or treatment facility out Of service
and includes the permanent, removal.frora. st:rvice of any pit; tanlc, pond, I.a;c?on, surface
'impoitndarierat arid/or other treatment unit regulated by this permit.

4. The frerr.nittee is responsible for irr::tall irig prior to plant start-up, and subsecirientl^r
maintainino, adequate safeguai•dsto prevent the discharge of untreated or inadequately
treated lvastes during electrical pout=er failures hyintaiis of alternate polver sources, standby
generators, and/or retention of inadequately treated vvrastewater.

5. Unless otherwise specified, the perrnittt;e shall provide a readily accessible sampling point
and, ikhere.a;pplicable, an effluent tlou, measuring device or other acceptable meansby
which effluent flow n:ay be cleterzninec3_.

6. The Perrn ittee shall remit an annual tti ater quality fee to the Commission as required b,y 30
TAC C:h.apter. ?i. Failure to pay the fee may resultin revocation of this permit : uiider Tex:as
Wa Ler code § 74qo2(l,i)(6).

7. 17Qrttiuentation.

For all written notifications to the Commission required of the permittee by this perniit, the
1.3eriTiittee shall keep and make available a copy of each such notification under the sarne
conditions as self-monitoring data are required to be..lcept and made available. Except for
infcrrmafia.rrn speci.frcd as not. confidential in vo TAC § i.. fi(d), any information submitted
pursuant to tlris permit may be claimed as cunfidentirrlliy the submitter. Any such claim
.must be asserted in the manner prescribed in the application form. or by stamping the words
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