
SCHEDULE 11-7 MATERIALS

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-7 MATERIALS

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 620 Materials

11-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

2013 $ 7,934.06

2014 $ 6,833.29

a. Test Year 2015 $ 9,106.01

b. K & M Change $ - (to 1-1, Column E, Line 6)

c. Adjusted Test year (a. + b.) $ 9,106.01 (to 1-1, Column F, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.00

Expensed materials may not be included in rate base in materials and supplies inventories.

Explanation and calculations of known and measurable change:

11-7(b) Large Items:

Description Amount Date in service
None N/A N/A
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SCHEDULE 11-8 CONTRACT WORK

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-8 CONTRACT WORK

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

7. 631, 635, 636 Contract work (non-capitalized engineering, testing, other)

11-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount

2013 Q I.+e on

2014

a. Test Year 2015

$ 1,772.69

$ 4,394.73

b. K & M Change $ (to 1-1, Column E, Line 7)

c. Adjusted Test year (a. + b.) $ 4,394.73 (to t- t,Column F, Line 7)

* A large item is more than 10% of the test year account balance more than $1,000.

More work is being done with contract labor and only two of the three employees who are no
longer with the utility were replaced for 2016

Explanation and calculations of known and measurable change:

11-8(b) Large Items:

Description Amount Date in service
Equipment rental $ 537.23 May and July
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SCHEDULE 11-9 TRANSPORTATION

UTILITY NAME. Nttsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-9 TRANSPORTATION

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule 1-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 650 Transportation expense

11-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business

activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation

factor included. A vehicle which is part of the Plant in Service should show only actual

operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.

The purpose of this supplemental page is to ensure that vehicle expense will be recorded

properly and that vehicle depreciation is not listed twice or totally omitted.

Year

2013

2014

a. Test Year 2015

Amount

$ 13,658.89

$ 11,625.34

$ 9,173.61

b. K & M Change $ - (to 1-1, Column E, Line 8)

c. Adjusted Test year (a. + b.) $ 9,173.61 (to 1- 1, Column F, Line 8)

Explanation and calculations of known and measurable change:

11-9(b) Large Items*:
Description Amount Date in service

* A large item is more than 10% of the test year account balance and more than $1,000.
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SCHEDULE II-10 OTHER MAINT

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-10 OTHER PLANT MAINTENANCE

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

9. 664 Other plant maintenance

11-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount

2013

2014

a. Test Year 2015

$ 17,229.94

$ 13,239.14

0 .1 - O C

b. K & M Change $ - (to 1-1, Column E, Line 9)

c. Adjusted Test year (a. + b.) $ 16,245.85 (to I-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

11-10(b) Large Items:
Description Amount Date in service

None N/A N/A
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SCHEDULE II-11 EMLOYEE BEN

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-11 EMPLOYEE PENSIONS AND BENEFITS

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 604 Employee pensions and benefits

Employee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:

2013

Year

Cost per Employee:

2014

Year

Number of Employees covered:

Cost per Employee:

List types of Pensions & Benefits:

2015

Year

Number of Employees covered:

Cost per Employee:

$ 32,195.63 $
Total Amount Pensions

5,365.94

$ 33,945.50 $

Total Amount Pensions

6

5,657.58

S 32,195.63 $ $
Health Other Amount Capitalized*

$ 33,945.50 $ $

Health Other Amount Capitalized*

$ 28,392.60 $ $ 23,191.58 $ 5,201.02 $
Total Amount Pensions Health Other Amount Capitalized*

5

5,678.52 *(use'% on Sch 11-6(a), line 10)
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SCHEDULE 11-12 BAD DEBTS

UTILITY NAME Nitsch & Son Utility Company, Inc

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-12 BAD DEBTS

FOR THE TEST YEAR ENDED 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule 1-1.

Line No. Account No. Account Name

15. 670 Bad Debts

11-12 Bad debts/Uncollectibles

List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test

Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount

2013 S N/A

2014 $ N/A

a. Test Year 2015 $ 330.09

b. K & M Change $ - (to I-l, Column E, Line 15)

c. Adjusted Test year (a. + b.) $ 330.09 (to 1-1, Column F, Line 15)

Explanation and calculations of known and measurable change:

11-12(b) Large Items*:

Description Amount Date in service

N/A N/A N/A

* A large item is more than 10% of the test year account balance and more than $1,000.

9/17/15 Page 21
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SCHEDULE 1I-13 OFFICE RENTALS

UTILITY NAME: -Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-13 OFFICE SERVICES AND RENTALS

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 678 Office services & rentals

11-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous
years, indicate the reason for the anticipated increase:

Year Amount

2013 $ N/A

2014 $ N/A

a. Test Year 2015 $ N/A

b. K & M Change $ N/A (to I-1, Column E, Line 16)

c. Adjusted Test year (a. + b.) $ N/A (to [-1, Column F, Line 16)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance and more than $1,000.
11-13(b) Large Items:

Description Amount Date in service

9/17/15 Page 22
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SCHEDULE I1-14 OFFICE SUPPLIES

UTILITY NAME Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-14 OFFICE SUPPLIES

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 681 Office supplies & expenses

11-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason
for the anticipated increase:

Year Amount

2013 $ 11,399.11

2014 S 13,453.47

a. Test Year 2015 $ 20,914.92

I. K&MCh Qange

c. Adjusted Test year (a. + b.) $ 20,914.92

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance

and more than $1,000.

11-14(b) Laree Items:

(to [-l, Column E, Line 17)

(to I-I, Column F, Line 17)

Description Amount Date in service
Walter L. Graves dba SVS $ 2,706.25 12/9/15

Payments out of Cash $ 11,712.67 12/31/15

9 17 15 Page 23
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SCHEDULE Q-15 PROF SERVICES

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-15 PROFESSIONAL SERVICES

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

18. 682 Professional services

11-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

2013 $ 12,545.55

2014 $ 15,125.00

a. Test Year 2015 $ 23,519.16

b. K & M Change $ (6,932.00) (to I-1, Column E, Line 18)

c. Adjusted Test year (a. + b.) $ 16,587.16 (to I-I, Column F, Line 18)

Explanation and calculations of known and measurable change:

Remove $6,932 (50%) of payments to Marvin B. Morgan for rate case work

* A large item is more than 10% of the test year account balance
and more than $1,000.

11-15(b) Large Items:

Description Amount Date in service
BKD Accounting $ 15,890.00 Annual

Legal $ 696.96 April & June

9 17 15 Page 24
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SCHEDULE II-16 INSURANCE

UTILITY NAME: Nitsch & Son Utility Company. Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-16 INSURANCE

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

19. 684 Insurance

Insurance

List the amount spent on insurance for the last two record

periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount

2013 $ 3,000.00

2014 $ 2,334.44

a. Test Year 2015 $ 10,300.50

b. K & M Change $ 737.07 (to 1- 1, Column E, Line 19)

c. Adjusted Test year (a. + b.) $ 11,037.56 (to 1-1, Column F, Luie 19)

Types of insurance:
2015 $ 1,753.40 Test Year Property State Farm

Year Total amount Period Covered Type Company

2015 $ 4,542.61 Test Year Liability

Year Total amount Period Covered Type

AFS/IBEX Financial Services

Company

2015 $ 4,004.49 Test Year Worker's Comp Harco Insurance Services

Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change:
SEE SCHEDULE 11-11 (a) FOR CALCULATIONS OF 2016 PREMIUMS USED TO ADJUST THE TEST YEAR

Note: Year 2013 included Employee health and life insurance which is included in
Employee Benefits for 2013

91715 Page 25
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SCHEDULE II-17 RATE CASE EXP

UTILITY NAME. Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-17 REGULATORY EXPENSE

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-l.
References below refer to Schedule I-1.

Line No. Account No. Account Name

20. 666 Regulatory (Rate Case) Expense

11-17(a) ReQulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense
from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized

over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and

informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than
previous years, indicate the reason for the anticipated increase:

Year Amount

2013 $ -

2014 $ 1,764.00

a. Test Year 2015 $ 6,932.00

b. K & M Change $ (6,932.00) (to 1-1, Column E, Line 20 - see instructions above)

c. Adjusted Test year (a. + b.) S - (to I-l, Column F, Line 20 - see instructions above)

Explanation and calculations of known and measurable change:

See Supplemental Schedule 11-17 A inserted For incurred and estimated Rate Case Expenses

* A large item is more than 10% of the test year account balance
and more than $1,000.

11-17(b) Large Items:
Description Amount Date in service

Amount included in Prof. Fees $ 6,932.00

91715 Page 26
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Nitsch & Son Utility Company, Inc.
Supplemental Schedule 11-17 A - Regulatory Expense

For the Test Year Ended 12/31/2015

Rate Case Expenses incurred and estimated to settlement:

Marvin B. Morgan - Consulting:

7/1/2015 #12005 2,200.00

8/14/2015 #12009 5,200.00

11/4/2015 #12012 6,464.00

12/14/2015 #12015 2,204.00

5/3/2016 #12022 4,536.00

Estimated to filing 7,600.00

Estimated from filing to settlement 10,000.00

Attorney

Estimated to Filing 4,000.00

Estimated from filing to settlement 20,000.00

Total estimated rate case expenses

Amortize over three years

Allocate between water & sewer 50%/50%

Total Water and Sewer Customers

Per Customer Per month

38, 204.00

24,000.00

62,204.00

20,734.67

10,367.33

1,337

$ 0.65

Page 26 a
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SCHEDULE II-18 OTHER REG

UTILITY NAME: Nitsch & Son Utility Company, Inc

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-18 REGULATORY EXPENSE

FOR THE TEST YEAR ENDED.

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 667 Regulatory commission expense

11-18(a) Regulatory commission exnense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;

this is a pass through expense. Indicate the kinds of expenses included in this account by

identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year

2013 $

2014 $

a. Test Year 2015 $

b. K & M Change $

c. Adjusted Test year (a. + b.) $

Explanation and calculations of know

Amount

N/A

N/A

N/A

N/A

n and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.

(to 1-1, Column E, Line 21 - see instructions above)

(to 1-1, Column F, Line 21 - see instructions above)

11-18 (b) Large Items:

Description Amount

None

9/17/15 Page 27
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SCHEDULE 11-19 MISCELLANEOUS

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11-19 MISCELLANEOUS EXPENSE

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 675 Miscellaneous

11-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and

for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

2013 $ 8,611.03

2014 $ 8,117.77

a. Test Year 2015 $ 7,181.98

b. K & M Change $ - (to 1- 1, Column E, Line 22 - see instructions above)

c. Adjusted Test year (a. + b.) $ 7,181.98 (to 1-1, Column F, Line 22 -see instructions above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance.
11-19 (b) Lar2e Items:

Description Amount Date in service
Bank Service Charges $ 330.09

Contributions $ 50.00
Dues & Subscriptions $ 1,862.00

Licenses $ 116.50

Telephone $ 4,823.39
$ -

Total $ 7,181.98

9/17/15 Page 28
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SECTION III RATE BASE INSTRUCT

UTILITY NAME: Nitsch & Son Utili Company Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base

and return on rate base.

Instructions for Section III

1 Complete Schedules 111-3 through 111-9 as they apply to your company.

2 Transfer resulting year end balances (last line of each table) to Schedule 111-2.

3 Complete Schedule III-1

9 17 15 Page 29
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SCHEDULE 111-1 RETURN

UTILITY NAME: Nitsch & Son Utility Company, Inc
SCHEDULES - CLASS B RATE/TARIFF CHANGE

III-1 REQUESTED RETURN

FOR THE TEST YEAR ENDED 12 31 2015

RETURN ON RATE BASE:

Line

No

I Test year end rate base (from 111-2, Line 16)
386,223

2 Requested ROR ( Col G, Line 7 below)
11 26%

3 Return on rate base (Line I x Line 2)1 43,486

Rate of Return:

A B C D E F G

Line Weighted

No Description Amount Percentage Rate Reference Average

Rate

Annwtl from previous

cotmmniLvided by

Lme 6, Column C G=(E x F)

4 Equity ( Rate base less Line 5,
Col E = Requested

Column D) 370,001 25 95 80% 11 49%
return on equity

1101%

Long Term Debt and Advances Col E = From Sch
5 from associated companies 111-6, Column H,

from Schedule 111-6 16,222 00 420% 6 00% Ltne 9 025%

Total capitalization ( Rate Base6

Sch 111-2, Line 16)
386,223 25

Return on rate base

7 Col G, Line 6 rounded Line 4 + Line 5
to nearest 0 01%) 1126%

* ROE = Return on Equity

9 17 15

To Line 2 above

Page 30
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SCHEDULE 111-2 RATE BASE SUMM

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-2 RATE BASE SUMMARY
FOR THE TEST YEAR ENDED: 12/31/2015

Line

No. Description Amount Reference

I Additions: (From)

2. Utility plant (Original Cost) Schedule 111-3,
873,829.46 Line 50, Col D

3. Construction work in progress
Schedule 111-4,

N/A Line 5

Schedule 111-4,
4. Materials and supplies

0 Line 8

5. Working cash (capital)
Schedule 111-5,

21,437.72 Line 2

6

Schedule 111-4,

Prepayments 0 line 8

7. Other Additions 0 Add schedule

8. TOTAL ADDITIONS (Add Lines 2 through 6) 895,267.18

Deductions:

9. Reserve for depreciation (Accumulated) Schedule 111-3,

497,005 00 Col F, Line 50

Schedule III-
10. Advances for construction 8(a), Col F, Line

0 6

Schedule III-
11. Developer Contributions in aid of construction 8(b), Col G, Line

0 6

12. Accumulated deferred income taxes
Schedule III-

1 $ 12,038.93 9(a), Line 3

13. Accumulated deferred investment tax credits
Schedule III-

N/A 9(b), Line 3

14. Other Deductions 0 Add schedule

15. TOTAL DEDUCTIONS (Add lines 9 through 14) 509,043.93

16. RATE BASE (Line 8, less Line 15) 386,223.25

9/17/l5 Page 31
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SCHEDULE 111-3(a) RB RECONCIL

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE
FOR TEST YEAR ENDED: 12/31/2015

ORIGINAL COST DATA

A B C D
me

No. Description Amount Amount

1.

Beginning Gross Plant balance - ( from

previous rate case)
Must match previous rate

case $ 587,404.01

2. Plant additions after previous rate case

3. See Schedule 111-3 (d) W $ 223,733.24

4. See Schedule 111-3 (e) C $ 62,198.04

5. Items shown in sewer in previous case $ 18,957.26

6. unlocated difference $ 400.00

7.

8.

9,

10.

11

Total additions ( add lines 3 through 10,

Col C) $ 305,288.54

12.

Test year plant retirements after previous

rate case:

13 See Schedule 111-3 (e) C $ 18,863.09

14.

15.

16.

17.

18.

19.

20.

21.

Total retirements (add line 13 through

20, Col C) $ 18,863.09

22.

Ending ba lance ( line 1+ tine 11 - line

21)
Equals as -, o umn

D, line 50 $ 873,829.46

Please provide a full explanation of any adjustments to accounts from the prior period.

9/17/15 Page 33
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Ĉ

G

Z
00 O Mq M O O I-
L^ I^ I^ f^ O O W)

(O MO N W M_ N a0 m c:)00 M LO (D (+7 V' w O C'7 (O a0 O) 't Ll'I
N N N N M M M V^ st V cf W a0 O O O N N N(")

d
I- I- f- f, f- co co CO ^ N'T V V V V V V

Ch

Q

L)
aL
U d O O o O O O O O0 O O O o o o O O C) O O O O O O O O O O O o o O O O

p E M M M(") M M M C') O M M M M M f+7 M C^) M M M M M M C'') C') C^) M M C^) C) M M f`') M
M co M M M M M M M M co co M M M M M M M M M M M M M co M M M C') M M M

Z
z

00000000 0 o O O o O o 0 o O o o O o 0 0 0 o O o O o 0 0 0
7 V V' C V V a V ^ R V V V^7' ^t V V C' V V V V^ V V V V V V V V V

Q Cl) Ln^tnu,^n^ntn2^^^^^^^
o E
C9 z

123



d
7

I- r- O 6) (V 00 LO 00 N d) CO 00 O Q) M I^ N N C) N I- 00 (p O I- 00 (14 C O) f-
c0 00 CO O C4 - e- O O LO O O.-- I- 6) OLO LO CO U) N O CO O CO LO f- e- fl- I- N 1- O)

A O O N vi u7 (Ni O : _: _: (p (p 4 O 4 m M(M 00 C NI, LCI(O f-, O h> N N V' N N M V CO O(O ^ LA LO ^^ 1- O 00 (p co^M O N O N O 'T CO
Y `" N N Cl) ^ - N
O
0

LOj

m
v
z

y 1^ 6) f- LL7 (O C) tn O ct V f- (O O N (O I- M N 00 'q O 00 u7 (3) (f) O 00 (O to O
V Ot-: U^ O OV: (O (O t) OLq O M P ' : 00 N.-- O tn q CO .- - O O -: N f^ V' O)
C O) LO (O N V V O Cl) O CD M N 00 I^ O O N CO O f- V fl LO Cl) r- U') O) Q) ^ LO (1) N19 V IT LO CO (O CO f- (O N LL') O V V' N(l) C') N 00 LO C') tn 00 Ln 00 I- co Iq V(O N V' O O

o R V N CO N N N ^.- N CO (O ^ M f0 N 00 N d' N LO CO

m

L
Q

a
C

W

V OO f0 00 00 OD m CD CO Cl) 00 O 00 O) 6) It V V Q) 00 O) Lf) LO (O T 00 00 (O LO I- O LO VN V h f' M (0 M MU^ M NW) (`') C ) V V M M O R 4) ln e- ln O lf7 O CO 00 OR I ' r , - (D N ln:
V I- 00 a0 O) Q) Ln O) f- a0 C) N CO I- O) V-^r co O) LL7 f+) a0 O CO f0 U7 (O aO GO I- I^ I- f+7

y ,^ N N r c- - - N V N ^ ^ I- e- Cl) CV
co

CL
v
0

U
z

O
C)
^

W_

F-
J_

H

Z

^

U
^

Z

V
4)

c
4)

m uo

N
+..

Q M
LL

^
L

d

3:

y (O 1- (fl V) V) C'') LO to LO LO C') LO CO O(O (O N 6) O CO C) O N O CO a0 CO O) h U7 O) Gp
r'- (0 17 (O ln u'I a0 tn lC') U) (O OU^ 00 f^ 00 00 r^ f^ (D f O O a-- 00 (O (O O M 6^ (71 a0

y
0

^ 7
^u") 1^ co ` I- l17 O f^ O co O O (O (D (O (M M O M f- CO U7 M N d' O

C^
10 6) u) (p f^ 00 co co 'T f- (D V f^ V co co co I- C') O) CO f^ M M ^ C') I- f- LOU) I-V - -- - - - co --- - e N - LO M N N N N T MIt M NV1 m - fM M tn fM

c o,

O W

c) 0 CD o c) 0 0 CD 00 0 0 0 0 C:) c
N>- N N N N N N N N N N N NN N N N N N N N N N N N N N N N N N N N N

m
J

f- I- I- I- co co CO co Q) 6) O) O) O) O) O) Q) Q) O) O O O O N N coO^ Q^ 6) O) O1 01 O) 6) O) O) Q1 Q1 Q1 Q) O) O) O) 6) 0000000000000000^ Q) 6) a1 Q1 61 O) O1 6) 6) O) 6) O) O1 6) 61 O) O) 61 O O O O O O O O O O O O cc 00
^ ^

1C
r- N N N N N N N N N N N N N N N N

co N N N(O MO n ^ O^f) ti if) Q 00 6) V Q CO (D (O .^- O CoC(O V

O
a0 OD 00 Q

O - n U" O^O O D co'CY V V ( W O C) ^ ^V' ^"' (O h a0 ^; (O N

C
0

O.

ai
^

E2 E2
L

N N N N

N N N CL

O xp (n ^ a Y

ql N 7 O O O CO N ^(n ^` ul N E2
.
Z X Y I N N

N ai N m N p m N N N > N u) N N N ^ N N° N N^ 6-62
2 U) -_ m `

xOOOOO 0 0 0 0 0 4 i0L-LL nnn c^LL- °) O^^LL 01Q 2.2
C-4 N N (N N ^ N N N N 0 N L N (/7 U) IL U) Cl) Cl) U) 0 d U) 4) N (!) V) (/7 '2 U) NM
== 2== 0o S =_= U 2 OD U Z Z z U U O2 2 OZ) D

L
d
^

E

N M"T LO CO (0 O CO NU) CD cM t I- N f- 00 CO I- (M ';t N M V N to co N M V t eO m
m m Cl) m 'r It LO LO CD w ED r- r- r- 00 OD 00 a) m C> C) m m m 't Lo

V' V V Lo Lo lfl lf) L "o l^ "Lo N[7 Lo Lo Lo 1 l, ^
Cl

yN

U

Q d O o Cl 0 0 0 0 0 0 0 o O o O O o 0 o O o O O o o O o 0 0 0 0 0 0 0 0
^ It v v v v v It v cr v v v v v v v v v v v v v v v v v^f v v v v v v v

D E M M M C,) M(C) C) M M M c, m M M M
3 M M M M M M M M M M M co co M M M M m (`') M M M M M C) M Cl) M C+) M M C) f•7co
Z

C) (+) M M C) C) m (+) M m M M C) C) M C') m c) M

z

O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O
a^Y V V V^^^^'7 V V V^ VV V V 7 V V V V R V V V V V V V.^t V V'O. y l^ ln l(^ l^ ^A tC) ln l^ l^ ^!'I t!') ^ LL^ tC) I^ tf) " Y tI') ^ ^[Y l!') ln U^ lf7 LL^ l^ Ln tn t!') ln Ln t() ln l^

o E
C7 =z

124



V

Z

O
U
^

W

H
J_

M

Z
0

06

t^

Z

d ^

m CDN
^+ ..
L r

O
U-

w ^

L

^

3:

d Lo tn to (0 Lo r- co V f^ N aD (O q ll) 6) U) co 01
^ N V V OLq (O O tn OM (O rll^!O M
O V) tn a) O M N V O 00 00 co Lo gr N N N 00 M
> M f^ O ( M co O LL7 co

r ^Y
`

- - r -N (O ^fl m ^^ N^ W 01
rO N {O N

O rn
m cm

G1
Z

CD I- V' CO O) "t Ln 00 O (D CO 00 N V OLO r LO M 0)V r * -: V: O^ I , V M fD V' LO V O O M N a0 (D tn It t,
C mV) f^ V (O N(D m O NLO O O(D N N ct P. N
f6 M O) M It LO V f- 01 LO O LO f- (O O O M 01

Q C) N M 1- a0 N N M r C) -IT ^ N r r O)
N

l) M N
G1

O C

Q

LO V f^ 'IT C D Iq M tfl W) O O U) M to Ln O W
; Q h LL) c 0 f- O h ln r V 4 p N M N IT I- I^ OR O) O^

(D Cr) tp M O t0 q r, N f^ M Co 1, O h
f6 N N N (0 U-) N N CO r V I^ fl- r^0 1ff

N M M
d N m

m

N O'IT O O O LO N 0 O O O O V' O O O r CO
O eD V: I, O O h CO O O O O O(D O q M

y a L('J O ^ '7 O LO O N O v (O Lo CO LL7 V' I^ !O <O
O
U

M C) p,. r.. O Ce) Co t U; v (p N CO C) C) LO tf) Op
LO 'V M N O t +-

m
t ^r r N CO CO V IT CO f ) O) CO

r ^A r .-- r N t^
N

O W

C) c) p p
NN N N N N N N (N N N N N N N N N

m
J

C) C) C) It tt LO 4) CO (O (O Om m M m ;:
O O O O O O O O O O O O O O O O
O O O O O O O O O O O O O O O O O

(D N N N N N N N N N N N N N N N N N
N I a) M I- ^ a0 O V 'T D 1-- (O W 4) O 00Q

F
O OV CO ^ CO ^ ^

d (n

E N
m ^ T d)

U = Q

T C/)'2 w
L

C L U)

C f0 H N Cn
p N

NMC.

•

O ct (D
^ a

X 0)
co

NV
tA

^ E2 06
( D NN N O t

-^ a^ w m Z m Z z m a a^ ^ ai m aai a)
2 cn2 2 22 2 d2 3: z W Uzr-

d

Ĉ
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SCHEDULE 111-4 CWIP

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-4 AVERAGE CONSTRUCTION WORK IN PROGRESS,
MATERIALS AND SUPPLIES INVENTORY & PREPAYMENTS

FOR THE TEST YEAR ENDED: 12/31/2015

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of PUC
Subst. Rule 24.31C(4).

111-4 AVERAGE CONSTRUCTION WORK IN PROGRESS:

A B C
Line

Na
Description

Test Year

Amount

1. Beginning balance N/A

2. Test year costs added

3. Test year construction costs completed

4. Ending balance N/A

5.
Average balance - test year tne p us

line 4, divided by 2 Typically zero, to Schedule 111-2, Line 3

Materials & Supplies

inventory Prepaid Expenses

6. Sum of 12 test year month end balances N/A N/A

7'
One month prior to the test year, month end
balance
13 Month Average ba lance ine p us ►ne

8. 7, divided by 13

To 111-2, Line 4. To 111-2, Line 6.

***DO NOT include construction work in progress in rate base, unless the utility meets the requirements of
PUC Subst Rule 24.31C(4)

9/17/15 Page 34
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SCHEDULE 111-5 WORKING CASH

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES FOR CLASS B RATE/TARIFF CHANGE
111-5 WORKING CASH ALLOWANCE CALCULATIONS

FOR THE TEST YEAR ENDED. 12/31/2015

1. No working cash allowance is permitted when a utility bills its customers in advance

and provides service to flat rate customers only Sewer connections count for the purposes
of this schedule.

2. A utility which has all metered customers and bills monthly shall divide its annual

Operating and Maintenance (O&M) expenses (excluding all taxes and depreciation) by 12

if it is a Class B utility, or by 8 if it is a Class C utility filing a Class B package

to calculate working cash allowance. An example follows:

Class B Class C

1. Annual Expenses

2. Taxes and depreciation

3. Net Expenses (Line 1- Line 2)

4. Working Cash (Line 3 / line 5)

5. Divisor

$70,000 $70,000
(10,000) (10,000)
60,000 60,000
$5,000 $7,500

12 8

A B Water Sewer Water Sewer
Line No Descnption Class B Class C

I Annual O& M Expenses
257,252 63

2 Working Cash (Line 3 / Line 5)
21,437 72

3
1

Divisor
. 12 12 8 S

9 v 15

'rom Sch 1-I, line 25

fo Sch I11-2. line 5

Page 35
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SCHEDULE III-6 NOTES PAYABLE

UTILITY NAME Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE

11I-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER

FOR THE YEAR ENDED- 12/31/2015

List the following information concerning debt and equity of the utility and attach

copies of notes payable used. Round all percentages to two (2) decimal places.

If debt from affiliated interests is allocated to the utility, provide workpapers

demonstrating and justifying the allocation.

A) Long Term Debt
Name of Bank/Lender

B )

Date of Issue
C )

Date of Maturity

(D)
Original Amount

of Loan

(E )

Outstanding or

Unpaid Balance-

End of Test Year

(F)
Interest

Rate

(G)=Cot E, Line 20

Col F, L i ne 20
Weighted Average

1 Part I - Debt
2 Customer Deposits various various 16222 16222 6% 973.32
3

4

5

6
7

8

9 Total 16222 16222 973.32

List short tenn debt, if any.

91715

ioxn w-i,

Column G.

Line 5

Page 36
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SCHEDULE 111-7 ACCUM DEPREC

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-7 ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE

FOR THE TEST YEAR ENDED: 12/31/2015

ACCUMULATED DEPRECIATION:

Line

No.
Description

Dollar

Amount

1.

Ending-Prior Rate Case (Docket

No.-36214-R) 345,615

2

Ending balance per Sch 111-3, Column F,

Line 50 497,005
Describe accounting adjustments made

between the prior rate case and the

current rate case:

None

9/17/15

Y[ust match previous rate case.

Page 37
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SCHEDULES 111-8 ADVANCES CIAC

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
111-8 ADVANCES FOR CONSTRUCTION AND
CONTRIBUTIONS IN AID OF CONSTUCTION

FOR THE TEST YEAR ENDED. 12/31/2015

III-8(a) ADVANCES FOR CONSTRUCTION:
A B C D E F G

Line

No. Item
Date of

Installation Total Cost

Amount of

Advance
Repayments made to

developer

(F)=(D)-(E)

Rate base Value

(to Sch 111-2)

Amount to be

refunded in the

future*

1. None

2.

3.

4.

5.

E 6. Total N/A N/A N/A N/A N/A
*If any adiances or CIAC from developers or customers are refundable, please provide the potential date of refunding, if known

111-8(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION*:

A B C D E F G

Line

o tem

Date of
Installation or

Contribution otal Cost

Amount

Developer

Contribution nnual amortization

ccumulated

Amortization

(G)-(D) - (F)(G)
Rate Base

Value

( to Sch 111-2)

1. None

2.

3.
4.

5.

6. Total N/A N/A N/A N/A N/A
Customer CIAC is entered directly on 111-3

9/17/I5 Page 38
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SCHEDULES 111-9 ADIT ITC

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-9 DEFERRED INCOME TAXES AND
DEFERRED INVESTMENT TAX CREDITS

FOR THE TEST YEAR ENDED: 12/31/2015

To the extent that new line items have been included within the calculation of ADIT

since the last rate filing, provide a complete description of the underlying issues that give
rise to the new category of ADIT.

111-9(a) ACCUMULATED DEFERRED INCOME TAXES:

Line

No.

Description Test Year

Amount

1. Beginning balance $ 12,361.95

L2 Test year amount $ (323.02)

. Ending balance $ 12 ,038.93

111-9(b) ACCUMULATED DEFERRED INVFSTIVIF.IVT TAX CRFn1TC•

Line

No.
Description Test Year

Amount

1. Beginning balance N/A

2. Test year amortization N/A

3. Ending balance N/A

Calculation of Deferred Income Taxes

Income Tax Accumulated Depreciation $ 958,544.00
Add Section 179 writeoffs $ 322,421.00

Total Accumulated Depreciation - Tax $ 1,280,965.00
Book Accumulated Depreciation $ 1,197,070.00

Difference $ 83,895.00
Accumulated Defered Taxes @ 35% $ 29,363.25
Allocate to Waster based on Plant 41 % $ 12,038.93

Test Year Amount:

2014 Income Tax Depreciation $ 54,642 00
2014 Book Depreciation $ 56,893.00
Difference $ (2,251.00)
Deferred Taxes @ 35% $ (787.85)
Allocate to Water based on Plant 41% $ (323.02)

9/17/15 Page 39
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UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

111-10 OTHER DEFERRED ASSETS

FOR THE TEST YEAR ENDED: 12/31/2015

III-10(a) : Other Deferred Assets

Line

No.

Description Test Year

Amount
1. N/A

2. N/A
11 3. N/A

III-10(b) ACCUMULATED AMORTIZATION ON OTHER DEFERRED ASSETS

Line
No.

Description Test Year
Amount

Total Accum Amort
End of test year

1. N/A N/A
2.

- -
N/A N/A

IF T F N/A N/A

9/17/15 Page 40
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SECTION IV OTHER TAX INSTRUCT

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
Section IV is used to report taxes other than income for proposed revenues.

Instructions for Section IV

Follow the instructions included with individual schedules under the

heading reference.

9 17 15 Page 41
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SCHEDULE IV(a) PAYROLL PROP

UTILITY NAME. _ Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

IV(a) ESTIMATE OF TAXES OTHER THAN INCOME

FOR THE TEST YEAR ENDED: 12/31/2015

PROPERTY TAXES:

A B C D E
Line

No
Description Amount Amount Reference

I Property taxes paid in in test year 8,828 per property tax bills

2 Utility plant added in test year 25,256 Schedule 111-3(a), Line 11

3 Utility plant retirements in test year - Schedule 111-3(a), Line 21
4 Net additions 25,256 Line 2 minus line 3

5

Net Property tax rate 0010404

Line 1/beginning of test year
gross plant balance from 11I-3
( a), Col. D, Line 1

6 Test year property tax on additions 263 Line 4 times Line 5

7 Adjusted Test year property tax expense
9,091 Line 1+ Line 6

8 Known and measurable change 263 Line 7 minus Line 1

PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS):

A B C D E F G
Line

Tax Type
Wage Tax Taxable

Reference TaxNo. Level Rate Wages

SCHEDULE 11-6 (D x E)

9 FICA
wages to 620% 110,247 Column D+E+F

Line 9 6,835

10 Medicare
wages to 1.45% 110,247 Column H

Line 9 1,599

11
Added Medicare (Affordable wages to 0 -

Care Act) -

12 Federal unemployment
wages to $7,000 0.60°/ 19,000 Column D

Line 9 1 14

13 State unemployment
wages to $ 9,000 0.47% 0 24,000 Column D+E

Line 9 113
Total

14
(add Lines 1 I through 14) 8,661

15 Less. Capitalized Use % on Sch 11-6(a), line 10 % -

Test year Payroll Tax
16

Expense Line 13 less 14 7,349

17 Known and measurable change (Line 13 minus Line 14) 1,311
OTHER 1AAES:

A I J K L

Line No. Description Test year

K & M
change

Adjusted Test
Year

18 Other taxes & licenses N/A

19

20

21 Total Other Taxes (Line 18 + Line 19 + Line 20)

22 Total this page - taxes other than income

(Line 7) +(Col G, Line 16) + (Col L, Line 2 1)

17,752

23
Sch IV(a), Total known and measurable change
(Line 8 plus line 17, Column G plus line 2l, Column K) 1,574

91715 Page 42
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SCH IV(b) REV RELATED TAX EXP

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

IV(b) REVENUE RELATED TAXES AND EXPENSES

FOR THE TEST YEAR ENDED. 12/31/2015

A B C D E F=B+C+D+E

Line

Texas Margins

Tax

City Franchise

Taxes

Bad Debt

Expense

Other Revenue

Related Totals

1 Test year expense 609 N/A N/A N/A 609

2

Test year effective rate (test year tax

expense/historic test year revenues-Sch [-1) 0.00210 0.00210

3
Gross up factor ( 1.0 divided by ( 1.0 minus

Line ( example below) 1.00211 1.00211

4 Change in revenue requirement ( Sch 1-1, line 33) 66,855

5 Adjusted revenue requirement ( Line 3 x Line 4) 66,996

6 Adjusted expense (Line 3 times Line 4) 750

9,17i15 Page 43
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