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PUBLIC UTILITY COMMISSION OF TEXAS

CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes

SEWER UTILITY NAME. Natsch & Son Utiity Company. Inc
CCN No. 20446
ADDRESS OF UTILITY" 8131 Northland Drive

Street, P.0. Box and/or swite number

Houston, TX 77037
City and Zip Code

PHONE NUMBER: (281) 445-0337

NAME OF PERSON TO CONTACT REGARDING THIS FILING

NAME-  Bill Fickinger

PHONE: 512-476-6604
EMAIL ADDRESS"  pflickinger@wfaustin com

PUC CLASS SIZE B Jc (curcle one)

INCREASE (DECREASE) $ 63,103 {From Sch [-1. Line 33)
dollar amount

14 42% (From Sch I-t, Line 34)
percent above (below) current revenue requirement

DESCRIBE OWNERSHIP OF COMPANY

Investor Owned

DATE OF LAST GENERAL RATE CASE FILING 12 27:2008

DATE OF LAST NON-GENERAL RATE CHANGE* None

*(e.g pass through rate change or temporary water rate provision}

9/17/15
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CLASS B RATE/TARIFF CHANGE APPLICATION

Required Schedules for rate/tariff changes 4 6 O 6 9

**Please read the ""Class B Investor-Owned Utilities water and/or sewer Instructions for
Rate/Tariff Change Application" completing these schedules.™*

These schedules are organized in a manner whereby the user can work
through each section to:

1st Record historical test year data on Schedule I-1, Column D.
Enter your test year end on the table of contents.

2nd Provide historical revenue information on Schedule 1-2.

3rd Calculate operating expenses and make adjustments (Section II).
4th  Calculate return for rate making purposes (Section III).

5th Calculate adjusted taxes other than income (Section IV).

6th Calculate federal income taxes (Section V).

8th Determine revenue requirements (Schedule I).

9th Design proposed rates (Section VI).

These schedules are intended to assist the utility in calculation of its new
rates. The process consists of a number of relatively complex steps. Utilities
are required to provide all the information necessary to support amounts
included in the schedules and to cross-reference all information.

If the applicant does not use a schedule, it should be noted as "N/A",
and an explanation provided.

917/15

Page 2




UTILITY NAME: Nitsch & Son Utility Company. Inc.

GENERAL WATER RATE/TARIFF CHANGE APPLICATION

SCHEDULES

46069 .

Complete all of the following schedules for vour Class A or B utility

(if the schedule does not apply, include it marked '""N/A'")

SECTION I

SECTION II

TABLE OF CONTENTS (Page 1 of 2)

FOR TEST YEAR ENDED: 12/31/2015

DATE SUBMITTED TO PUC: 6/16/2016

REVENUES AND REVENUE REQUIREMENT

Attachment
Schedule

Items
Checked

Revenue Requirement Summary
Historical Revenue Summary

Include the appropriate schedules:
Metered Active Connections by Meter Size
Unmetered Active (Flat Rate) Customers

OPERATIONS AND EXPENSES
Waste Water Treated

Sludge Removal Expense

Other Revenues & Expenses passed through
Purchased Power

Other Volume Related Expenses
Payroll Cost Allocation

Materials

Contract Work

Transportation Expenses

Other Plant Maintenance
Employee Pensions/Benefits

Bad Debts/uncollectables

Office Services and Rentals
Office Supplies and Expense
Professional Services

Insurance

Rate Case Expense

Regulatory Commission Expense
Miscellaneous Expense

9/17/15

I-1
I-2

I-3

1I-1(a)
I1-5(a)
II-3
11-4
I1-5 (b)
11-6
-7
I1-8
11-9
1110
II-11
II-12
1-13
I-14
-15
1-16
1-17
I-18
11-19

X
X
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GENERAL WATER RATE/TARIFF CHANGE APPLICATION SCHEDULES
TABLE OF CONTENTS (Page 2 of 2)

UTILITY NAME: Nitsch & Son Ultility Company, Inc.

SECTION III

SECTION IV

SECTION V

SECTION VI

RETURN AND RATE BASE

Requested Return
Rate Base
Utility Plant
Utility Plant reconciled to previous filing
Developer Construction work in progress
Materials and Supplies Inventory
Working Cash
Notes Payable
Accumulated Depreciation
Advances for Construction
Contributions in Aid
of Construction
Deferred Income Taxes
Deferred Investment
Tax Credits
Deferred Assets

TAXES OTHER THAN INCOME
Property,Payroll and Other Taxes
Revenue Related Taxes

FEDERAL INCOME TAXES (FIT)
Income Taxes at Present Rates-effective rate

RATE DESIGN
Rate Design Worksheet

9/17/15

Attachment Items
Schedule Checked

II-1
118
-3

III-3(a)

I1I-4(a)

II1-4(b)
1I-5
I11-6
117

I11-8(a)

] I I e P ] e e e e

[I1-8(b)
I1-9(a)

I1-9(b)
III-10(a)
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INSTRUCTIONS REV REQUIREMENT

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION I - REVENUE REQUIREMENTS AND REVENUES

The purpose of Section I is to summarize the revenue requirement
and provide revenues and meter information for the test year.

Instructions for Section I - Revenue Requirement and Revenues

Carefully complete the label for each workpaper. Your application docket
number should be included on each page.

Schedule I-1 is a SUMMARY. Complete column D, historical test year
information first using financial records, then work through the remainder
of the sections and schedules other than the rate design, Schedule VI,

to calculate the utility's changes to its historical test year in Column E.
Column G provides the workpaper source for amounts in Columns E & F.

Schedule 1-2 reports historical revenues collected and Schedules I-3 and 1-4
report connection information.Use historical financial data and data
from recent annual reports (PUC Rpt.) to complete the schedules.

Please complete Schedule II-3 prior to I-2.

Insert and reference additional workpapers as necessary. For example, you
may wish to add schedules that apply to unique situations in your utility.

The schedules are based on NARUC chart of accounts and include sub-accounts

as necessary for detail needed to determine reasonable and necessary
expenditures.

91INS Page 5




SCHEDULE I-1 REV REQUIREMENT

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-1 REVENUE REQUIREMENT SUMMARY
Test Year End: 12/31/2015
A B C D E F=D+E G
Historical K&M Adjusted
Test Year Changes Test Year
Line jAcct. Account Name Reference/
No. [[No. Instructions
Volume related expenses:
1 710 Purchased Wastewater Treatment N/A Schedule II-3
2 711 Sludge Removal Expense 16,770 - 16,770 |Schedule II-5 (a)
2a 715 Power Expense-production only 18,565 7,916 26,481 |Schedule II-4
3 718 Other volume related expenses 3,703 - 3,703 |Schedule H-5(b)
4 lotal volume related exp. 41,038 7,916 43,954 |Add Lines 1-3
Non-volume related expenses:
5 701-1 Employee labor 33,757 8,057 41,814 |Schedule II-6, Line 1
6 720 Materials 9,106 - 9,106 |Schedule II-7
7 731-736}) Contract work 3,033 - 3,033 |Schedule II-8
8 750 Transportation expenses 9,174 - 9,174 |Schedule I1-9
9 764 |[Other plant maintenance 33,413 - 35,413 Schedule [I-10
10 T'otal non-volume related exp. 90,462 8,(57 98,335 |Add Lines 5-9
Admin. & general expenses:
it 701-2 Office salaries 28,421 - 28,421 [Schedule 11-6, line 2
12 701-3 Mgmt. salaries 28,481 11,520 40,000 [Schedule II-6, line 3
13 704 Employee pensions & benefits 28,393 4,615 33,007 |Schedule II-11
j14 715 Purchased power-Office only Schedule 11-4
15 770 Bad debt expense 276 - 276 |Schedule II-12
16 776 Office services & rentals N/A N/A N/A Schedule 1I-13
17 777 Office supplies & expenses 17,978 - 17,978 |Schedule II-14
18 778 Professional services 23,519 (6,932) 16,587 |Schedule II-15
19 784 Insurance 8,443 737 9,180 |Schedule II-16
20 766 Regulatory (rate case) expense 6,932 (6,932) - |Schedule II-17
21 767 Regulatory expense (other) N/A N/A N/A Schedule II-18
22 775 Miscellaneous expenses 8,693 - 8,695 |Schedule TI-T9
23 Totat admin. & general expense 151,134 3,007 154,141 [Add Lines T1-22
24 lotal operating Expenses 732,055 18,950 301,635 fLines 4 + 10 + 23
25 403 [[Depreciation 32,649 57 32,706 |Sch II-3, Col E, Line 50
26 408 [[Taxes Other than Income 20,790 6,963 27,753 |Sch IV(b), Line §
27 409710 |[Income Tax Expense - 18,825 18,825 [Schedule V, Tine 7
238 TOTAL EXPENSES 336,094 44,825 380,919
29 TOTAL HISTORIC REVENUE 379,980 Sch I-2, Line 6
30 HISTORICAL TEST YEAR RETURN 43,885 Line 30 less Line 29
31 REQUESTED RETURN 63,103 |Schedule III-1, Line 3
32 TOTAL REVENUE REQUIREMENT 444,022 }Line 30 plus Line 34
REQUESTED ANNUAL REVENUE
33 INCREASE (to notice) 64,042 |Line 32 less Line 29
Line 36 divided by Line
34 PERCENTAGE INCREASE 14.42%)33
Sch. II-3(b), Col. D,
35 LESS: OTHER REVENUES - |Line8
36 Revenue for Rate Design (to VI, Iime 1) 444.021.60 {Line 33 minus Line 35

91715 Page 6




SCHEDULE I-2 REVENUES

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
FOR TEST YEAR ENDED: 12/31/2015

I-2 HISTORICAL REVENUE SUMMARY

Line . Historical T
o NARUC A/C  Description istorical Test Year
1. | 461 Metered connections base rate revenue 379,980 From financial records

2. | 461 Metered connection gallonage rate revenue From financial records

3. | 460 Unmetered (Flat rate) revenue From financial records

4. Total Metered & Flat Rate Revenue 379,980

5. Plus: Total Other Revenues - From 1I-3, Column B, line 7

Total Historic Test Year Revenues per
6. income statement and Annual Report* 379,980 Line 4 plus line 5

(to I-1, Column D, line 29)
*Provide all calculations and explanations for any differences between the applicant's
annual report and this schedule.

* If the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number.

9/17/15
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NARUC

400

NITSCH SON UTILITY COMPANY, INC.

For the Twelve Months Ending December 31, 2015

Title

Revenues
Revenue - Water & Sewer
Interest Income

Total Revenues

Cost of Sales
718  Chemicals & Treatments - Sewer
711  Sludge Haul
664  Maintenance - Water
764  Maintenance - Sewer
Deposit Refunds
Total Cost of Sales
Gross Profit
Expenses
778  Accounting and Legal Fees
750  Auto Truck Tractor Trailer
770 Bad Debt
775  Bank Service Charges
731  Contract Labor
775  Contributions
775  Dues & Subscriptions
704/784 Insurance & Employee Benefits
775  Licenses
777  Office Supplies & Postage
777  Office Expense
777  Repair and Maintenance
701  Salaries (50/50)
720  Shop Supplies
408  Taxes - Payroll
408  Taxes - Ad Valorem
775  Telephone
618  City of Houston GRP Fee
615  Utilities - Water
715  Utilities - Sewer
403  Depreciation
408  Taxes - Gross Receipts
408 Taxes - TCEQ
775  Contract Services
6/15/2016 at 9:30 AM

Income Statement

Year to Date  Adjustments Water Sewer
673,364 289,546.00 383,817.78
542 (542)
673,906 (542) 289,546.00 383,817.78
5,703 - 5,703.18
16,770 16,770.00
16,246 16,245.85
35,413 35,413.35
283 (283) - -
74,416 (283) 16,245.85 57,886.53
599,491 (259) 273,300.15 325,931.25
47,038 23,519.16 23,519.16
18,347 9,173.61 9,173.61
606 330.09 276.21
2,531 1,265.74 1,265.74
6,065 3,032.50 3,032.50
100 50.00 50.00
3,724 1,862.00 1,862.00
77,859 38,929.36 38,929.36
233 116.50 116.50
37,479 20,405.18 17,074.29
936 509.74 426.54
810 333.19 476.81
181,318 90,658.80 90,658.80
18,212 9,106.01 9,106.01
14,699 7,349.36 7,349.36
21,462 8,828.39 12,633.85
8,859 4,823.39 4,036.04
64,388 64,387.89
17,982 17,981.92
18,565 18,565.22
50,270 6,623 24,187.33 32,705.91
1,416 608.84 807.06
6,801 (6,801)
2,724 1,362.23 1,362.23

For Management Purposes Only

Page: 7a




NITSCH SON UTILITY COMPANY, INC.
Income Statement
For the Twelve Months Ending December 31, 2015

NARUC Title Year to Date  Adjustments Water Sewer
Total Expenses 602,426 (178) 328,821.22 273,427.18
Net Income (2,935 ¢3)) (55,521.07) 52,504.07
Number Percent
Water Customers 729 54%
Sewer Customers 610 46%
Total 1,339 100%
Water Gross Plant 870,829 41%
Sewer Gross Plant 1,246,199 59%
Total 2,117,029 100%

6/15/2016 at 9:30 AM For Management Purposes Only Page: 7a




SCHEDULE I-3 METERED CON

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-3 METERED ACTIVE CONNECTIONS BY METER SIZE

FOR TEST YEAR ENDED: 12/31/2015
A B C D | E F G H
Number of Connections
Line Meter End of Prior End of Average Meter Meter
No. Size Year Test Year Test Year Ratios Equivalencies
Additions End of TY
PUC report
+ +
Sch. 9 (C+D) (C+E)/2 (ExQ)
1. 5/8" x 3/4" 600 -2 598 599 1.0 599
2. 3/4" 0 0 1.5 0
3. 1" 1 1 1 2.5 2.5
4. 112" 3 3 3 5.0 15
5. 2" 1 1 1 8.0 8
6. 3" 5 5 5 15.0 75
7. |4" 0 0 25.0 0
8. |6 1 1 1 30.0 30
9. |Total 611 -2 609 610 729.5
10 JAverage 611 -2 609 610
9/17/15 Page 8
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SCHEDULE [-4 CONNECTIONS

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I-4 UNMETERED (FLAT RATE) ACTIVE CONNECTIONS

FOR TEST YEAR ENDED: 12/31/2015
A B C [ D [ E ] F
Number of Active Connections
Line Flat Rate End of Prior Test Year | End of | Average
No. Unit Year Additions Year
PUC report (C+D)| (C+E)72
Sch. 9
1. None None None N/A
2.
3.
4,
5. |Total None None None N/A

9/17115 Page 9




INSTRUCTIONS - OPERATIONS AND MAINTENANCE

UTILITY NAME: Nitsch & Son Utility Company, Inc.

SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION II - OPERATIONS AND MAINTENANCE

The purpose of Section II is to report expense information and allow for
for the known and measurable changes to operating expenses to determine
the revenue requirement in Schedule I-1.

Instructions for Section [I

Compile financial and source information to determine known and
measurable changes to the test year expenses. Provide copies of
source documents, such as increased utility bill notices, to verify
the applicant's proposed known and measurable changes.

Show calculations and explanations for all known and measurable
changes on all schedules, where applicable. Attach extra
workpapers if needed.

Working through Schedules I1-4 through II-19, complete each and
transfer test year amounts to column G of Schedule I-1.
Depreciation expense, other taxes, FIT and return will be
determined using later schedules. Wait until those schedules are
complete, and then transfer the amounts to Schedule I-1.

Insert and reference additional workpapers as necessary. For

example, the applicant may use additional schedules that
address unique aspects of the utility.

91715
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SCHEDULE II-1 TREATMENT

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-1(a) AND II-1(b) - HISTORICAL OF SEWER TREATMENT
FOR TEST YEAR ENDED: 12/31/2015

SCHEDULE II-1(a): SEWER TREATMENT:
(COMPANIES WITH METERED RATE CUSTOMERS)

Line Sewer Treatment A B C=A+B D
[No. (1,000 Gallons)
Test K &M Adjusted Reference
Year Changes | Test Year
Total water sold to sewer customers Dec.,
1 PUC Annual Report
Jan., Feb. 14,149 14,149
2 |Annualized Sewer Treatment 56,596 56,596 |PUC Annual Report
3 Line 1 + line 2
4 PUC Annual Report
5
Lines 3 less 4 less
6 5
7 Line 6 divided by
Line 3

* Describe the tracking technique for calculating line 5 and provide the records reflecting the calculation.
Known and measurable calculations and explanations.

Note: This is different from the amount reported in the annuyal report
SCHEDULE II-1(b) SEWER TREATMENT
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS)

A B C=A+B D
Line Test K&M Adjusted Ref
[No. Description Year Change Test Year elerence
PUC report
1 |Water Purchased (1,000 gallons) N/A N/A N/A Sch. D-1
PUC report
Water P d (1,000 gall
2 |Water Pumped (1,000 gallons) Sch. D-1
3 |Total production (1,000 gallons) I;;nes 13+

9/17/15 Page 11




SCHEDULE II-3 OTHER REV

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-3 OTHER REVENUES & EXPENSES PASSED THROUGH
FOR TEST YEAR ENDED: 12/31/2015
I1-3(a) Purchased Water or Other Pass Through Expenses
Line A B C D D
No.
Units purchased
s p . . | Total Calculated| @ €ost pad
Purchased from: (in ) Price Per Unit Cost (B x C) per financial
(e.g. 1,000 gal, AC - FT) records
1
2.
3.
4. |Total * None
* Must agree with Schedule II-1(a), Line 2, column A, or provide a reconciliation.
II-3(b) Other revenues collected from customers
Line A B C D
No.
Item passed thru or type | Test year historical Test year
revenues netted
of other revenue revenues collected .
against COS
1. |Tap Fees* None -0-*
2. |Late Fees
3. |Meter Test Fees
4. [Reconnect Fees
5. |Purchased Water Fees
Groundwater Conservation
6. [|District Fees
7. |Other (attach detail**)
8. |Total Other Revenues - None
(to Sch. [-2, line 5) (to Sch. I-1, line 35)
* Tap fees should be reported on Sch. III-8-CIAC, Line 1.
** [f the utility provides other than residential retail service (wholesale, industrial, etc),
provide a work paper with the detail of this account by NARUC sub account number
917/15 Page 12
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SCHEDULE II-4 PURCHASED POWER

UTILITY NAME. Nitsch & Son Utility Company, Inc.
II-4 SCHEDULES - CLASS B RATE/TARIFF CHANGE

PURCHASED POWER
FOR TEST YEAR ENDED. 12 31 2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

2. 715.1 Purchased Power (electric) -production

11-4(a) Volume related expenses (Electric used for production of water/sewer)

List the amount spent on purchased power (electricity) for the last two record periods and actual
for the Test Year. Indicate the kinds of expenses included in this account by identifying all large*
items. If the actual for the Test Year is higher than previous years, indicate the reason for the

increase:

* A large item is more than 10% of the test year account balance
and more than $1,000.

Year Amount
2013 $ 32,375
2014 $ 30,951
Test Year 2015 $ 18,565
K&M Change $ 7,916 (to I-1, Column E, Line 2)
Adjusted Test year S 26,481 (to1-1, Cotumn F, Line 2)

Explanation and calculations of known and measurable change:
See Inserted SCHEDULE 11-4 (a) PP ADJ.

I1-4(b) Office related expenses (Electric used for production of water/sewer)

Line No. Account No. Account Name

14 615.2 Purchased Power (electric) Expense for office

Volume related expenses

List the amount spent on purchased power (electricity) for the last two record periods and actual

for the Test Year. Indicate the kinds of expenses included in this account by identifying all large

items. If the actual for the Test Year is higher than previous years, indicate the reason for the
increase:

Year Amount

2012 $ NA

2013 $ NA
a. Test Year 2014 $ N/A
b. K & M Change - $ NA (to I-1, Column E, Linel )
c. Adjusted Test year (a. + b.) $ NA (to 1-t, Column F, Line 14)

Explanation and calculations of known and measurable change:

91715 Page 13
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Nitsch & Son Utility Company, Inc.

Known and Measurable Changes to Utility Bills
Test Year Ended 12/31/2015

Month
Jan-16
Feb-16

Mar-16
Apr-16

times 3

Annualized
Test Year

Adjustment

Water Plant  Sewer Plant Total
1,808.63 2,387.49 4,196.12
1,545.38 2,180.26 3,725.64
1,437.95 2,016.16 3,454.11
1,554.27 2,243.00 3,797.27
6,346.23 8,826.91 15,173.14

3.00 3.00 3.00
19,038.69 26,480.73 45,519.42
17,981.92 18,565.00 36,546.92

1,056.77 7,915.73 8,972.50

2015 test year amounts had credits from prior years
Annualized 2016 Jan-Apr will be a more accurate

estimate of the utility bills

Page 13 a
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SCHEDULE II-5 (a) OTHER VOL EXP

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-5 OTHER RELATED VOLUME EXPENSES
FOR TEST YEAR ENDE] 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name

3. 711 Sludge Removal Expense

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
2013 $ 26,101
2014 $ 24,429
a. Test Year 2015 $ 16,770
b. K & M Change $ - (to I-1, Column E, Line 3)
¢. Adjusted Test year (a.+b.) S 16,770 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change:

'II-5S OTHER RELATED VOLUME EXPENSES

9/17/15 Page 14
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SCHEDULE II-5 (b OTHER VOL EXP

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-5 OTHER RELATED VOLUME EXPENSES
FOR TEST YEAR ENDEI 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

Line No. Account No. Account Name
3. 718 Other volume related expenses
Chemicals

Other volume related expenses

List the amount spent on other volume related expenses for the last two record
periods and actual for the Test Year. Indicate the kinds of expenses included
in this account by identifying all large* items. If the actual for the Test Year is
higher than previous years, indicate the reason for the increase:

* A large item is more than 10% of the test year account balance

and more than $1,000.
Year Amount
2013 $ 5,586
2014 $ 6,693
a. Test Year 2015 $ 5,703
b. K & M Change S - (to I-1, Column E, Line 3)
c. Adjusted Test year (a.+b.) $ 5,703 (to I-1, Column F, Line 3)

Explanation and calculations of known and measurable change:

'II-5 OTHER RELATED VOLUME EXPENSES

9/17/15 Page 14
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SCHEDULE II-7 MATERIALS

UTILITY NAME: Nitsch & Son Utility Company, Inc

SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-7 MATERIALS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name

6. 720 Materials and Supplies

II-7(a) Materials

List the amount spent on materials for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items in
the list below. If the Test Year is higher than previous years, indicate the reason for the

anticipated increase:

Year Amount
2013 $ 6,759
2014 $ 5,821
a. Test Year 2015 $ 9,106
b. K & M Change $ - (to -1, Column E, Line 6)
c. Adjusted Test year (a. + b.) $ 9,106 (toI-1, Column F, Line 6)

* A large item is more than 10% of the test year account balance and more than $1,000.00

Expensed materials may not be included in rate base in materials and supplies inventories.

Explanation and calculations of known and measurable change:

I1-7(b) Large Items:

Description Amount Date in service

None

91715

Page 16
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SCHEDULE [I-8 CONTRACT WORK

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-8 CONTRACT WORK
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.
Line No. Account No. Account Name

7. 731, 735,736 Contract work (non-capitalized engineering, testing, other)
I1-7(a) Contract work

List the amount spent on contract work for the last two record periods and for the Test Year.
Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount
2013 $ 124.20
2014 $ 55.20
a. Test Year 2015 $ 3,032.50
b. K & M Change $ 0.00 (to 1-1, Column E, Line 7)
c. Adjusted Test year (a. + b.) $ 3,032.50 (to1-1, Column F, Linc 7)

* A large item is more than 10% of the test year account balance more than $1,000.

More work is being done with contract labor and only two of the three employees who are no
longer with the utility were replaced for 2016

Explanation and calculations of known and measurable change:

I1-8(b) Large Items:
Description Amount Date in service
None $ - N/A

91715 Page 17
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SCHEDULE II-9 TRANSPORTATION

UTILITY NAME Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1-9 TRANSPORTATION
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

8. 750 Transportation expense

I1-9(a) Transportation expense

List the type of vehicles used by the utility and allocate the percent used for business purposes.
For example, is there one vehicle used solely for the utility, or is it used for non-business
activities too? Is there a vehicle involved that is part of the Company's Plant in Service and
thus is already depreciated?

Vehicle expenses reported using a cost per unit (say 34 cents per mile) have the depreciation
factor included. A vehicle which is part of the Plant in Service should show only actual
operating and maintenance expenses (oil, gas, repairs, maintenance) excluding insurance.
The purpose of this supplemental page is to ensure that vehicle expense will be recorded
properly and that vehicle depreciation is not listed twice or totally omitted.

Year Amount
2013 $ 11,635
2014 $ 9,903
a. Test Year 2015 $ 9,174 (to I-1, Column D, Line 8)
b. K & M Change S ~  (to[1, Column E, Line 8)
c. Adjusted Test year (a. +b.) $ 9,174 (to L1, Column F, Line 8)

I1-9(b) Large Items*:
Description Amount Date in service
None N/A N/A

* A large item is more than 10% of the test year account balance and more than $1,000.

91715 Page 18
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SCHEDULE II-10 OTHER MAINT

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-10 OTHER PLANT MAINTENANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
9. 764 Other plant maintenance
Co. A/C 5020.1

I1-10(a) Other plant maintenance

List the amount spent on other plant maintenance for the last two record periods and estimated for the
Test Year. Indicate the kinds of expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason for the anticipated increase:

Year Amount
2013 $ 27,349.62
2014 $ 26,752.67
a. Test Year 2015 $ 35,413.35 (toI-1, Column D, Line 9)
b. K & M Change $ - (tol-1, Column E, Line 9)
c. Adjusted Test year (a. +b.) $ 35,413.35 (i0I-1, Column F, Line 9)

* A large item is more than 10% of the test year account balance more than $1,000.

Explanation and calculations of known and measurable change:

I1-10(b) Large Items:
Description Amount Date in service
None

91715 Page 19
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SCHEDULE lI-11 EMLOYEE BEN

UTILITY NAME:  Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1-11 EMPLOYEE PENSIONS AND BENEFITS
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

13. 704 Employee pensions and benefits

Emplovee pensions and benefits

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example,
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such
as actuarial studies, discussing net pension costs as well as current funding status of the utility's projected benefit
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change:

List types of Pensions & Benefits:

2013 $ 32,195.63 $ $ 32,195.63 § $

Year Total Amount Pensions Health Other Amount Capitalized*
Cost per Employee: 5,365.94

2014 $ 33,945.50 $ $ 33,945.50 § $

Year Total Amount Pensions Health Other Amount Capitalized*
Number of Employees covered: 6
Cost per Employee: 5,657.58

List types of Pensions & Benefits:

2015 $ 28,392.60 $ $ 23,191.58 § 5,201.02 § -
Year Total Amount Pensions Health Other Amouat Capitalized*
Number of Employees covered: 5
Cost per Employee: 5,678.52 *(use % on Sch 11-6(a), line 10)

9/17/15 Page 20
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SCHEDULE II-12 BAD DEBTS

UTILITY NAME: Nitsch & Son Utility Company, Inc
SCHEDULES - CLASS B RATE/TARIFF CHANGE
11-12 BAD DEBTS

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

15. 770 Bad Debts
I1-12 Bad debts/Uncollectibles
List the recorded amount the company was unable to collect for the last two years,

and estimate the uncollectible amount for the Test Year. If the the Test
Year is higher than previous years, indicate the reason for the anticipated increase.

Year Amount

2013 $ -

2014 $ -
a. Test Year 2015 $ 276.21
b. K & M Change $ - (tol-1, Column E, Line 15)
c. Adjusted Test year (a. + b.) $ 276.21 (to -1, Column F, Line 15)

Explanation and calculations of known and measurable change:

I1-12(b) Large Items*:

Description Amount Date in service

N/A N/A N/A

* A large item is more than 10% of the test year account balance and more than $1,000.

9/17/15

Page 21
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SCHEDULE II-13 OFFICE RENTALS

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-13 OFFICE SERVICES AND RENTALS
FOR THE TEST YEAR ENDED: 12/31/2015
This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

16. 778 Office services & rentals

I1-13(a) Office services and rentals

List the amount spent on office services and rentals for the last two record periods
and estimate for the Test Year. Indicate the kinds of expenses included in this account
by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 § NA
2014 $ N/A
a. Test Year 2015 $ N/A
b. K & M Change $ NA (to I-1, Column E, Line 16)
c. Adjusted Test year (a. + b.) $ NA (to I-1, Column F, Line 16)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance and more than $1,000.
I1-13(b) Large Items:
Description Amount Date in service
None N/A N/A

9/17/15 Page 22
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SCHEDULE [I-14 OFFICE SUPPLIES

UTILITY NAME- Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

II-14 OFFICE SUPPLIES

FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

17. 777 Office supplies & expenses
Co. A/C's 6190 &6195

I1-14(a) Office supplies & expenses

List the amount spent on office supplies and expenses for the last two
record periods and estimate for the Test Year. Indicate the kinds of
expenses included in this account by identifying all large* items. If the
Test Year is higher than previous years, indicate the reason

for the anticipated increase:

Year Amount
2013 § 9,710.35
2014 § 11,460.36
a. Test Year 2015 § 17,977.64 (to -1, Column D, Line 17)
b. K & M Change S - (to 11, Column E, Line 17)
¢. Adjusted Test year (a. + b.) b 17,977.64 (to I-1, Column F, Line 17)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.
11-14(b) Large Items:
Description Amount Date in service
None

91715 Page 23
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SCHEDULE 1I-15 PROF SERVICES

UTILITY NAME:  Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
I1-15 PROFESSIONAL SERVICES
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.

References below refer to Schedule I-1.

Line No. Account No. Account Name
18. 778 Professional services
Co. A/C 6030 Accounting & Legal

II-15(a) Professional services

List the amount spent on professional services for the last two record
periods and estimate for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 § 10,686.95
2014 $ 15,125.00
a. Test Year 2015 § 23,519.16
b. K & M Change S (6,932.00) (to I-1, Column E, Line 18)
c. Adjusted Test year (a. +b.) ) 16,587.16 (to -1, Column F, Line 18)

Explanation and calculations of knewn and measurable change:

Remove $6,932 (50%) of payments to Marvin B. Morgan for rate case work

* A large item is more than 10% of the test year account balance
and more than $1,000.
11I-15(b) Large Items:

Description Amount Date in service
Monthly Accounting Services | $ 15,890.00 Annual
Legal $ 696.96 | April & June
91715
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SCHEDULE II-16 INSURANCE

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
II-16 INSURANCE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name
19. 784 Insurance
Insurance

List the amount spent on insurance for the last two record

periods and estimate-for the Test Year. Indicate the kinds of expenses
included in this account by identifying all large items*. If the Test
Year is higher than previous years, indicate the reason for the
anticipated increase:

Year Amount
2013 § 3,000.00
2014 § 3,359.31
a. Test Year 2015 § 8,442.72  (to I-1, Column D, Line 19)
b. K & M Change $ 737.07  (toI-1, Column E, Line 19)
c. Adjusted Test year (a. + b.) $ 9,179.79  (to I-1, Column F, Line 19)
Types of insurance:
2015 $ 1,753.40 Test Year Property State Farm
Year Total amount Period Covered Type Company
2015 $ 4,542.61 Test Year Liability AFS/IBEX Financial Services
Year Total amount Period Covered Type Company
2015 $ 4,004.49 Test Year Warker's Comp Harco Insurance Services
Year Total amount Period Covered Type Company

Explanation and calculations of known and measurable change:

Note: Year 2013 included Employee health and life insurance which is included in
Employee Benefits for 2013

91715
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SCHEDULE 1I-17 RATE CASE EXP

UTILITY NAME Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
1I-17 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

20. 766 Regulatory (Rate Case) Expense

I1-17(a) Regulatory commission expense

List the amount spent on rate case expense for the last two years and for

the Test Year. Typically, the commission seperates rate case expense

from the revenue requirement and allows recovery through a surcharge. The known
and measurable adjustment would decrease this expense to zero in this case.

In any event, if the applicant does not file every year, the expense must be amortized
over the time between filings and only one year's worth should be charged to customers.
Record Commission filing fees or fees to consultants, attorneys, etc. in formal and
informal rate cases, complaints, or other dealings with the Commission, which are not
reported under Professional Services. Indicate the kinds of expenses included in this
account by identifying all large* items. If the Test Year is higher than

previous years, indicate the reason for the anticipated increase:

Year Amount
2013 § -
2014 § 1,764.00
a. Test Year 2015 §$ 6,932.00 (to I-1, Column D, Line 20 - see instructions above)
b. K & M Change $ (6,932.00) (o I-1, Column E, Line 20 - sce instructions above)
c. Adjusted Test year (a. +b.) $ - (to I-1, Column F, Line 20 - see mstructions above)

Explanation and calculations of known and measurable change:
See Supplemental Schedule II-17 A inserted For incurred and estimated Rate Case Expenses

* A large item is more than 10% of the test year account balance
and more than $1,000.

II-17(b) Large Items:
Description Amount Date in service
Amount included in Prof. Fees | $§ 6,932.00

91715 Page 26




Nitsch & Son Utility Company, Inc.
Supplemental Schedule 11-17 A - Regulatory Expense
For the Test Year Ended 12/31/2015

Rate Case Expenses incurred and estimated to settlement:

Marvin B. Morgan - Consulting:

7/1/2015  #12005 2,200.00

8/14/2015  #12009 5,200.00

10/30/2015  #12012 6,464.00

12/14/2015  #12015 2,204.00

5/3/2016  #12022 4,536.00

Estimated to filing 7,600.00

Estimated from filing to settlement 10,000.00
38,204.00

Attorney

Estimated to Filing 4,000.00

Estimated from filing to settlement 20,000.00
24,000.00
Total estimated rate case expenses 62,204.00
Amortize over Three years 20,734.67
Aliocate between water & sewer 50%/50% 10,367.33
Total Water and Sewer Customers 1,337
Per Customer Per month S 0.65

Page 26 a

34




SCHEDULE II-18 OTHER REG

UTILITY NAME. Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1-18 REGULATORY EXPENSE
FOR THE TEST YEAR ENDED: 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

21. 767 Regulatory commission expense

1I-18(a) Regulatory commission expense

List the amount spent on regulatory commission expense for the two record

periods and for the Test Year. Include TCEQ inspection fees or permit

permit fees, and other regulatory expense. Do not include the regulatory assessment;
this is a pass through expense. Indicate the kinds of expenses included in this account by
identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount

2013 § N/A

2014 $ N/A
a. Test Year 2015 § N/A N/A
b. K & M Change $ N/A
c. Adjusted Test year (a. + b.) $ N/A

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance
and more than $1,000.

I1-18 (b) Large Items:
Description | Amount | Dateinservice |

9715

(to I-1, Column D, Line 21 - see mstructions above)

(to I-1, Column E, Line 21 - see instructions above)

(to I-1, Column F, Line 21 - see instructions above)
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SCHEDULE II-19 MISCELLANEOUS

UTILITY NAME: Nitsch & Son Utihity Company. Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1-19 MISCELLANEOUS EXPENSE
FOR THE TEST YEAR ENDED. 12/31/2015

This page is supplemental information. It is required to complete Schedule I-1.
References below refer to Schedule I-1.

Line No. Account No. Account Name

22. 775 Miscellaneous

I1-19 (a) Miscellaneous expense

List the amount spent on general miscellaneous for the last two record periods and
for the Test Year. Indicate the kinds of expenses included in this account

by identifying all large* items. If the Test Year is higher than previous

years, indicate the reason for the anticipated increase:

Year Amount
2013 § 7,429.52
2014 § 9,874.42
a. Test Year 2015 § 8,692.51
b. K & M Change S - (to I-1, Column E, Line 22 - see instructions above)
¢. Adjusted Test year (a. + b.) $ 8,692.51 (to1-1, Column F, Line 22 - see nstructions above)

Explanation and calculations of known and measurable change:

* A large item is more than 10% of the test year account balance.
I1-19 (b) Large Items:

Description Amount Date in service
Bank Service Charges $ 1,265.74 Test Year
Contributions $ 50.00 Test Year
Dues & Subscriptions $ 1,862.00 Test Year
Licenses $ 116.50 Test Year
Telephone 3 4,036.04 Test Year
Contract Services Expenses | § 1,362.23 Test Year

Total $ 8,692.51
9/17/45 Page 28
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SECTION III RATE BASE INSTRUCT

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
SECTION III RATE BASE INSTRUCTIONS

Section III provides working tables to allow the calculation of rate base
and return on rate base.
Instructions for Section ITI
1 Complete Schedules 1I1-3 through I11-9 as they apply to your company.
2 Transfer resulting year end balances (last line of each table) to Schedule III-2.

3 Complete Schedule I11-1

91715
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SCHEDULE 1I-1 RETURN

UTILITY NAME Nitsch & Son Utility Company, Inc
SCHEDULES - CLASS B RATE/TARIFF CHANGE

I1I-1 REQUESTED RETURN
FOR THE TEST YEAR ENDED. 12/312015

RETURN ON RATE BASE:

Line
No
1 Test year end rate base (from II1-2, Line 16) 556.946
2 Requested ROR ( Col G, Line 7 betow)
1133%
3 Return on rate base (Line | x Line 2) 63.103
Rate of Return:
A B C D E F G
Line Weighted
No Description Amount Percentage Rate Reference Average
Rate
Anount from previous
column divided by
Lme 6, Colunm C G:(E x F)
4 Equity (Rate base less Line 3, C(:l E= Requetsted
Column D) 540,724 9709%] 11 49%| M On fAY 11 1553%
Long Term Debt and Advances Col E = From Sch
3 |from assoctated companies [11-6, Column H,
from Schedule III-6 (Deposits) 16,222 291% 6 00%]|Line 9 0 17%
6 Total capitalization (Rate Base
Sch III-2, Line 16) 556,946
Return on rate base
7 [Col G, Line 6 rounded Line 4 + Line 5 To Line 2 above
to nearest 0 01%) 11 33"@]

* ROE = Return on Equity Baa Uttlhity Bonds Jan 2016 5 49% + 6 00%

91715 Page 30




SCHEDULE III-2 RATE BASE SUMM

UTILITY NAME:

Nitsch & Son Utility Company, Inc

SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-2 RATE BASE SUMMARY

FOR THE TEST YEAR ENDED: 12/31/2015
Line
No. Description Amount Reference
1 Additions: (From)
2. | Utility plant (Original Cost) Sc.:hedule -3,
1,249,199 | Line 50, Col D
3. Construction work in progress S?hedule -4,
- Line 5
- I Schedule 111-4,
4. Materials and supplies - Line 8
. . Schedule I11-5,
5. Working cash (capital) 25.136 |Line 2
Schedule I11-4,
6. Prepayments - |line 8
7. Other Additions - |Add schedule
8. | TOTAL ADDITIONS (Add Lines 2 through 6) 1,274,335
Deductions:
9. Reserve for depreciation (Accumulated) Schedule. L3,
700,065.14 |{Col F, Line 50
Schedule 111-
10. Advances for construction 8(a), Col F, Line
N/A 6
Schedule I1I-
11. Developer Contributions in aid of construction 8(b), Col G, Line
N/A 6
12. Accumulated deferred income taxes Schedu.le -
17,324 9(a), Line 3
13. Accumulated deferred investment tax credits Schedu.le HI-
N/A 9(b), Line 3
14. 1 Other Deductions 0]Add schedule
15. | TOTAL DEDUCTIONS (Add lines 9 through 14) 717,389
16. | RATE BASE (Line 8, less Line 15) 556,946

917/15
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SCHEDULE III-3(a) RB RECONCIL

UTILITY NAME: Nitsch & Son Utility Company, Inc.
SCHEDULES - CLASS B RATE/TARIFF CHANGE
III-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE

FOR TEST YEAR ENDED:

12/31/2015

ORIGINAL COST DATA

A B C D
ine
No Description Amount Amount

Beginning Gross Plant balance - (from  [[Must match previous rate

1. previous rate case) case $ 1,013,545.35

2. Plant additions after previous rate case

3. See Schedule I1I-3 (d) Sewer $ 206,341.24

4. See Schedule I11-3 (¢) Common 50% $ 62,198.04

5. Water Items shown in sewer $ (18,957 26)

6. Prior Case Post Test Year Additions $ 4,577.61

7. Reconciling items unlocated $ 357.31

8.

9’

10.
Total additions (add lines 3 through 10,

11 |ColC) $ 254,516.94
Test year plant retirements after previous

12 |rate case:

13. |See Schedule III-3 (¢) Common 50% $ 18,863.09

14.

15.

16.

17.

18.

19.

20
Total retirements (add line 13 through

21, |20, Col C) $ 18,863.09
Ending balance (line 1 + line 1T - Tine Equals as 111-3, Column

22. 21 D, line 50 $ 1,249,199.20

Please provide a full explanation of any adjustments to accounts from the prior period.

9/17/15
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