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pW j RAPIER, WILSON & WENDLAND, P.C. Attorneys at Law^4^^
OZW

James W. Wilson
wilson@rapierwilson.com

April 22, 2009

Justin Taack, Technical Manager
Texas Commission on Environmental Quality
Districts Review Team, MC-152

P.O. Box 13087
Austin, TX 78711-3087

RE: TCEQ Internal Control No. 05032006-D06; Conversion of
Copeville Water Supply Corporation to Copeville Special Utility District
CN: 603046285; RN: 104966270

Dear Mr. Taack:

Enclosed please find a copy of the Certificate of Dissolution of Copeville Water
Supply Corporation issued by the Secretary of State, effective March 31, 2008. We
previously filed the Order Canvassing Returns of Confirmation and Directors Election with
your office. Therefore, it appears Copeville SUD has satisfied all Commission
requirements to effect the transfer of the CCN of the former water supply corporation to the
new District.

Please forward the CCN transfer document to my office at your earliest
convenience. Feel free to cal me if you have any questions or concerns.

V

Oames W. ti'IViT^k6n,
General Counsel,
Copeville SUD

JW/ajk
Enclosure
F{W&er DktrkislCOpeWAe SUMUD Comercbn 75BB'O7 SUD Comersfunr2WSO472lU to TCEQ xW Calflkale d DktoAl6onwptl

c: Copeville SUD

103 W. McDermott Allen, Texas 75013-!z782
t. 972-727-9904 : 8oo-83i-3126 ; f. 972-727-4273 1 rapierwilson.com
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P.O.Box 13697 Secretary of State
Austin, Texas 78711-3697

Office of the Secretary of State

CERTIFICATE OF DISSOLUTION
OF

COPEVILLE WATER SUPPLY CORPORATION
15643301

The undersigned, as Secretary of State of Texas, hereby certifies that the Articles of Dissolution for the
above named entity have been received in this office and have been found to conform to law.

ACCORDINGLY, the undersigned, as Secretary of State, and by virtue of the authority vested in the
Secretary of State by law, hereby issues this Certificate of Dissolution.

Dated: 03/31/2008

Effective: 03/31/2008

^ 0
fct)^

Phil Wilson
Secretary of State

F I L E COPY
Come visit us on the internet at http://www.sos.state.tx.us/

Phone: (512) 463-5555 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services
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FILED
In the Office of the

Secretary of State of Texas

MAR 3 ^. 2008ARTICLES OF DISSOLUTION

OF Corporations Section
COPEVILLE WATER SUPPLY CORPORATION

Pursuant to the provisions of Article 6.05 of the Texas Non-Profit Corporation Act,
and the statues and order identified herein, Copeville Water Supply Corporation (the
"Corporation") adopts the following articles of dissolution:

1. The name of the corporation is COPEVILLE WATER SUPPLY
CORPORATION.

2. The file number of the Corporation is 15643301.

3. On December 15, 2005, a resolution to dissolve the Corporation and transfer
all of its assets and liabilities to a special utility district was adopted at a meeting of the
Corporation's members. A quorum was present at this meeting, and the resolution to
dissolve the Corporation and transfer all of its assets and liabilities to a special utility district
received at least two-thirds of the votes from members entitled to cast votes and who were
either physically present at the meeting or represented by proxy.

4. On February 6, 2007, the Texas Commission on Environmental Quality (the
"TCEQ") issued an order under TCEQ Internal Control No. 05032006-D06 (the "Order")
granting the Corporation's application for conversion to a special utility district and creating
the Copeville Special Utility District (the "District") underthe terms and conditions of Article
XVI, Section 59 of the Texas Constitution and Chapter 65 of the Texas Water Code.

5. On May 12, 2007, an election was held within the District boundaries in
accordance with the Order confirming establishment of the District and providing for the
election of permanent directors.

6. All debts, obligations and liabilities of the Corporation have been paid and
discharged or adequate provision has been made therefor. All remaining property and
assets of the Corporation have been transferred, conveyed, or distributed to the District
pursuant to the Order and in accordance with the provisions of the Texas Non-Profit
Corporation Act.

7. There are no suits pending against the Corporation in any court.

By:
Robert Ritchie, President
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AN ORDER GRANTING THI±,' REQUEST FOR CONVERSION
TO AND CREATION OF COPEVILLE SPECIAL UTILITY I)ISTRICTAND

APPOINTING TEMPORARY DIRECTORS

A resolution by Copeville Water Supply Corporation (hereafter "WSC") was presented to the
Executive Director of the Texas Commission on Environmerital Quality ("Commission") for
consideration of approval of the creation of Copevilie Special Utility District (hereafter "District"),
the appointment of directors for the District, and the transfer of the WSC's certificate of convenience
and necessity ("CCN") to the District pursuant to TEX. WA1'Ett CODE, Chapters 13, 49 and 65.

The Commission, after having considered the resolution, application material, and memorandum
from the Executive Director's staff dated January 18, 2007 regarding the resolution, a copy of which
is attached as Exhibit "B", finds that the resolution for creation should be approved.

The conversion to and creation of the proposed District is feasible and practical, and each purpose
for which the District is created is necessary and would be a benefit to the land proposed to be
included in the District.

All of the land and property proposed may properly be included within the proposed District.

All statutory and regulatory requirements for conversion of the WSC to the proposed District have
been fulfilled in accordance with TT'x. WAIER CODe, Chapters 49 and 65 and 30 TEX. ADmiN. CODE
§§293.11-13.

NOW THEREFORE, Blt', 17' ORDERED BY THETEXAS COMMISSION ON
E NVIRONMENTAL QUALITY THAT:

The petition for the conversion of the Copeville Water Supply Corporation to the Copeville
Special Utility District is hereby granted for the purposes ofprovidinf,' water and wastewater
services.

2. The District is created under the terns and conditions of Article XVI, Section 59 of the

TEXAS CC)idSTl'i'U; TiON ancl TEx. WATFi< CODE, Chapter (35.



3. The District shall have all of the rights, powers, privileges, authority, and -functions conferred

and shal l be subject to all duties imposed by the Commission on and the general laws of the

State of Texas relating to special utility districts.

The District is directed that if fees to be assessed meet the definition of an impact fee as

stated in 30 Tcx. ADMIN. CODE § 293.171, then requirements spelled atrt in 30 Tr-.,x. AwW.

Com: §§293.171 - 293.176 need to be satisfied prior to assessing the fee.

The District shall be composed of the area situated wholly within Collin County, Texas
described by metes and bounds in Exhibit "A" attached hereto and incorporated herein for all

purposes.

The Memorandum from the Executive Director's staff dated January 18, 2007 (hereafter
"Memorandum") is hereby attached as Exhibit "B" and incorporated as a part of this Order.

7. The persons listed in Recommendation No.3 of the Memorandum are hereby named and
appointed as temporary directors of the District, to serve until their successors are elected or
have been appointed in accordance with applicable law; and shall, as soon as practicable after
the date of entry of this Order, execute their official bonds and take their official oatlis of

office. All such bonds shall be approved by the Board of Directors of the District, and each
bond and oath shall be filed with the District and retained in its records.

8. A confirmation and director election shall be held within the boundaries of the proposed
District to determine if the proposed District shall be established and to elect permanent
directors of the proposed District. The District's Board of Directors is directed to send to the
Commission a certified copy of the order canvassing the confirmation election returns not

later than 30 days after the election.

Upon a successful confirmation election, the assets and debts of Copeville Water Supply
Corporation are to be transferred to Copeville Special Utility District as expeditiously as
practicable and dissolution proceedings of Copeville Water Supply Corporation are to be
commenced immediately after such transfer.

10. Certificate of Convenience and Necessity No. 11376 will be issued bythe Commission in the
nanc of Copeville Special Utility District, contingent upon a successful confirmation
election and Comolission receipt of evidence that the WSC has been dissolved in order to
ensure continued service for all customers currently served by the WSC.

1].. This order shall in no event be construed as an approval of any proposed agreements or of
any particular items in any documents provided in support ofthe conversion petition, nor as a
coirrni'stment or recluirernent of the Commission in the future to approve or disapprove any
particular items or agreements in future applicatious submitted by the District for

Comnrission consideration.

12. The Chief C lerk of the Commission shall forward a copy of this Order to till affected persons.



13. If any provision, sentence, clause or phrase of this Order is, for any reason, held to be invalid,
the invalidity of any portion shall. not affect the validity of the remaining portions of the
Order.

Issue Date: FEB Ck^^ 2.007

^--

For the Commission
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PROPOSED COPEVILLE SPECIAL UTILITY DISTRICT

METES & BOUNDS BOUNDARY DESCRIPTION

BEGINNING at the a point in the center of State Highway 78 located 2229 feet southwest of the intersection of Slate
Highway 78 and US Highway 380 in Farmersville and located on the northeastern point of the Copeville Water Supply

Corporation (WSC) Certificate of Convenience and Necessity (CCN 4 11376);

THENCE south 28 dr:grees 27 minutes east along a line approximately 1302 feet to a point for a corner;

THENCE south 52 degrees 17 minutes east along a tine approximately 2985 feet to its intersection with the center of the

Topeka and Santa Fe Railroad to a point for a corner;

THENCE southwesterly along the center of the'fopeka and Santa Fe Railroad approximately 10,661 feet to a point for a

corner;

-'"HENCE north 89 degrees 52 minutes east along a line approximately 2,950 feel to a point for a corner;

THENCE south (l degrees 58 minutes west along a line approximately 6,539 feet to a point for a corner;

THENCE north 89 degrees 58 minutes east along a line approximately 2,276 feet to a point for a corner;

THENCE south 0 degrees 1 minute east along a line approximately 1,588 feet to a point for a corner;

THENCE south 89 degrees 53 minutes west along aline approximately 434 feet to a point for a corner;

THENCE south 1 degree 45 minutes west along a line approximately 3,798 feet to a point for a corner;

THENCE north 89 degrees 23 minutes east along a line approximately 1,469 feet to a point for a corner;

THENCE south 1 degree 59 minutes west along a line approximately 3,989 feet to its intersection with the center of Farm

to Market Road '1778 to a point for a corner;

THENCE easterly along the center of Farm to Market 1778 approximately 1,647 feet to a point for a corner;

THENCE south 0 degrees 5 minutes west along a line approximately 2,591 feet to a point for a corner;

THENCE north 89 degrees 37 minutes west along a line approximately 363 feet to a point for a corner;

THENCE south 61 degrees 44 minutes west along a line approximately 202 feet to a point for a corner;

THENCE south 6 degrees 14 minutes west along a line approximately 144 feet to a point for a corner;

THENCE south 88 degrees 47 minutes west along a line approximately 92 feet to a point for a corner;

THENCE south 1 degree 52 minutes west along a line approximately 548 feet to a point for a corner;

THENCE south 89 degrees 30 minutes west along a line approximately 423 feet to a point for a corner,

'1"HENCF. south 0 degrees 53 minutes west along a line approximately 2,265 feet to a point for a corner;

TI-IENCE north 89 degrees 55 minutes west along aline approximately 715 feet to a point tor a corner;

TtiENCE south 1 dedrc-es 47 minutes west along a line approximately 375 feet to a point for a corner;

THENCE north 89 degrees 38 minutes west along a line appror.imately 8,796 feet to a point for a corner,

THENCE south 40 degrees 36 minutes west along a line approximately 3,485 feet to its intersection with the eastern shore

of Lake Lavon to a point for a cumer;

Page 1 of



`fl-IENCE northerly along the meandering eastern shore of Lake Lavon approximately 62,646 feel to its intersection with
the west right of way of State Highway 78 north of the City of Copeville to a point for a corner,

THENCE northeasterly along the west right of way of State Highway 78 approximately 1,083 feet to a point for a corner;

THENCE northerly along the meandering eastern shore of Lake Lavon approximately 60,296 feet to a point for a corner;

THENCE south 87 degrees 20 minutes east along a line approximately 9,333 feet to a point for a corner;

"I HENCE south 0 degrees 5 minutes west along a line approximately 2,591 feet to a point for a corner;

THENCE south 28 degrees 27 minutes east along a line approximately 698 feet and back to the place of beginning.

••^'* i; •.^. v^. '`•„^

. Q+^..•.
.^^^.^... •^^•, ^. ^ +•^.^., 1^,^ `
D'q
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Texas Commission on Environmental Quality
INTrROFFIC:l. MEMORANDUM

To: Glenn Shankle, Executive Director Date: January 18, 2007

Texas Commission on Environmental Quality

Cummins, P.E., Leader, Districts Review TeamThrn: 1 tRobeTt
':0

From: Districts Review Team

Sul^ject: Petition for the Conversion of Copeville Wa[cr Supply Corporation to Copeville
Special Utility District; Pursuant to Texas Water Code, Sections 65.014 and
65.021, and 30 TAC Section 293.11.
TCEQ Internal Control No. 05032006-D06 (TC)
CN: 603046285 RN: 104966270

A. GENERAL INFORIVIATIO

The captioned application was declared administratively complete on May 8, 2006. The

petition from Copeville Water Supply Corporation ("CWSC") requests Commission

approval for conversion to Copeville Special Utility District ("District").

CWSC is a non-profit, member owned and controlled water supply corporation as
defined by Section 65.001(10)(B) of the Texas Water Code. CWSC provides water

service under Certificate of Convenience and Necessity ("CCN") No. 11376 to

approximately 1,374 active customer connections as of April 2006.

A two-page boundary description of the proposed District was provided with the
preliminary engineering report. The proposed District would contain approximately 23.3

square miles located in Collin County.

The proposed District is a predominately rural area. It is generally bounded on the north
by U S. Highway 380; on the west by Lake Lavon. The cast is bounded by Collin County
Roads 599 and 601 and by Caddo Basin Special Utility District. The south is bounded by
Lake Lavon and Collin County Road 543. A map of the proposed District area was
provided and reviewed and appears to generally reflect the existing CCN No. 11376
boundary, including the area dully certificated with Caddo Basin Special Utility District.
By separate affidavit, Caddo Basin Special Uti.lity District consented to the inclusion of
the dully certified area into the Copeville Special Utility District boundary. The proposed
District does not propose to Change the CCN boundary with this application.

Pursuant to 30 TRx. ADMIN. CODE (TAC) ^
provided an acceptable order dated Deceniber
menibership, which indicates an affirmative

293.11 (h)(9), the proposed District has

15, 2005, canvassing the vote of CWSC's
v(?te to authorize conversion to a Special



Glenn Shankle, Executive Director
Pave 2
January 18, 2007

Utility District ( 104 in favor, 16 against arid 0 abstained).

According to the application materials received, the proposed District's initial Board of
Directors will consist of the following persons:

Stephen R. Crouse Russell Johnson Frank Powell
:(an)es C. Rice C. Windell Rice Robert Ritchie
.1. 1'. Wakefield

An executed affidavit for each of the proposed directors is on file. Each of the persons
named is qualified, as under 30 TAC § 293.32 to serve as a temporary director of the
proposed District as each (1) is at least 18 years old, (2) is a resident of the State of
Texas, (3) either owns land subject to taxation within the proposed District, is a user of
the facilities of the proposed Dish-ict, or is a qualified voter of the proposed District, and
(4) has completed and filed with the Commission an application for consideration of
appointment as temporary director in the form and substance required by the Rules of the
Commission.

The petition further states that the assets and debts of CWSC and related CCN will be
transferred to the proposed District, and that CWSC will be dissolved immediately upon
said transfer.

B. SPECIAL CONSIDERATIONS

History and Boundary

Copeville Water Supply Corporation was formed to provide water supply to the members

of the corporation. The Texas Water Commission issued the Corporation CCN No.
11376 on November 1, 1979. Upon creation of the proposed District the CCN boundary
held by CWSC' will remain unchanged.

Notice Requirements

Proper notice of the application was published on October 5, 2006 and October 12, 2006,

in The Farmersville Times and The Princeton Herald, and on October 4, 2006 and
October 11, 2006, in The Wylie News, newspapers regularly published or generally
circulated in Collin County, the county in which the proposed :Uistrict is to be located.

Proper notice of the application was posted on September 28, 2006 on the bulletin boards
used for posting legal notices in Collin County, Texas.

30 TAC § 293.12(d) states: "For a petition for the creation of a Special Utility District in

accordance with TWO. Chapter 65, which includes transfer of the certificate of
convenience and necessity, the applicant shall also, unless waived by executive director,
mail copies of the notice to customers of the. water supply corporation and other affected
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parties at least 120 days prior to approval." The CWSC has requested a waiver to 30

TAC § 293.12(d). The waiver was requested by the CWSC because its customers,

landowners, and other affected parties were informed about the conversion through written

lnlornlatlon, notices, and public meetings. Therefore, on behalf of the Executive

Director, the Districts Review Team granted a waiver to 30 `I'AC § 293.12(d) by letter

dated November 22, 2006,

30 TAC § 293.12(e) states: "If a petition for the creation of a Special Utility District in
accordance with TWC, Chapter 65, contains a request for approval of an impact fee, tlic
applicant shall comply with the notice provisions of § 293.173 of this title." The

resolution provided does not request approval of an impact fee.

C, GENERAL RFFEC'i'S OF CONVERSION

Some general effects of conversion from a Water Supply Corporation (WSC) to a Special
Utility District (SIJD) include the following:

A SUD is a political subdivision and can issue tax exempt revenue bonds on the
open market or for purchase by the Texas Water Development 'Board (TWDB).

Sec Tex. Water Code (TWC) Section 65.503.

2. A SUD is exei`npt from ad valorem taxes (usually county and school district) on
its personal property, utility lines, and plant facilities. See Local Government
Code (LGC) Section 422.014,

3. A SUD is exempt from sales taxes on supplies and services. See LGC Section

422.014.

4, A SUD is subject to the Open Meetings and Open Records Act. See TWC
Sections 49.064 & 49.065.

5. A SUD must have an annual audit conducted and file the audit with the
Commission. See TWC Section 49.194.

6. A SUD must follow statutory bid advertisement and contract provisions for

districts. See TWC Section 49.273.

7. A SUD is subject to the continuing right of supervision by the '1'CGQ. See

TWO Section 5.013.

D. CONCLfiSIONS

Based on Commission policy, compliance with Commission rulcs, and review of
the engineering report and supporting documents, the proposed District is
considered feasible, and would be necessary as a means to finance utilities and
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to provide utility service to current and future customers, and the proposed
purposes (water and wastewater) are considered practicable and would be a
benefit to the land within the proposed District.

2. Based on a review of the preliminary engineering report and other supporting
data, the proposed District is considered feasible under the feasibility limits
prescribed by 30 TAC § 293.59.

K RE COMMENDATIONS

Grant the petition for conversion of Copeville Water Supply Corporation to
Copeville Special Utility District, with the boundary of the District in

accordance with the two-page boundary description received with (lie
application, for the purposes of providing water and wastewater service in
accordance with TWC Section 65.012(1) and (3).

2. The order granting the petition should include the following statements:

"This order shall in no event be construed as an approval of any proposed
agreements or of any particular items in any documents provided in support of
the conversion petition, nor as a commitment or requirement of the Commission
in the future to approve or disapprove any particular items or agreements in
future applications submitted by the District for Commission consideration,"

"Upon a successful confinnation election, the assets and debts of Copeville
Water Supply Corporation are to be transferred to Copcville Special Utility
District as expeditiously as practicable and dissolution proceedings of Copeville
Water Supply Corporation are to be commenced immediately after such

transfer."

Appoint the following to serve as temporary directors of the District:

Stephen R. Crouse Russell Johnson Frank Powell

James C. Rice C. Windell Rice ' Robert Ritchie

J. T. Wakefield

4. Direct the Board of I)irectors to canvass the confirmation election returns and
submit such canvassing to the Utilities and Districts Section of the Texas
Commission on Environmental Quality within thirty (30) days of the board
meeting at which such returris are canvassed.

Direct the Board of Directors, that upon a vote of the populace confirming the
creation of ihe district, to take acsicn necessary to dissolvc the WSC and s01m0.
documentation evidencing such to the Co1T1n7ISslon's Utilities and Districts
Section when available.
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6. Contingent upon a successful confirmation election and dissolution of Copeville
Water Supply Corporation, water CCN No. 11376 will be issued by the
Commission in the name of Copeville Special Utility District in order to ensure
continued service for all customers currently served by Copeville Water Supply

Corporation.

7. Direct the District that if fees to be assessed meet the definition of an impact fee

as stated in 30 TAC § 293.171, then requirements spelled out in 30 TAC §§

293.171 through 293.176 need to be satisfied prior to assessing the fee.

F. I+EASIBllLI'J'Y

The engineering report dated April 28, 2006 indicates that CWSC serves potable water to
approximately 1,374 active customer connections (estimated population of 4,259). The
number of CWSC's connections is expected to increase by 86% to a total of 2,556
(estimated population of 7,921) by the year 2010. Future growth is not expected to alter
the present use of the land. No specific development plan is assumed in examining the

feasibility of the proposed District.

According to the engineering report, the proposed District will adopt a water utility
ordinaiice with rates, fees, and rules and regulations remaining unchanged for the most

part. The rates are detailed as follows:

Water Rates

As provided in the engineering report, the current water rates the corporation charges for

standard service are as follows:

Minimum Monthly Charge (0 - 3,000 Crallons) $19.60 518" & 3/4"Meter
$29.40 3/4" Meter
$49.00 1 " Meter
$98.00 1-1/2" Meter
$156.00 2" Meter
$176.00 3" Disp.
$313.60 CMPD.

$343.00 3" TU ftB.
$490.00 4" CMPD.
$5$8.0{} 4" TUR(3.

$980.00 6" CMPD.
$1,225.00 6" TURB.
$1,568.00 8" CMPD.

Usage Rate: $4.10 per 1,000 gallons exceeding

;3,0()0 gallons
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Based on 10,000 gallons usage, the water rate would be $48.3() per month. The

corporation's other rates, fees, operation rules and regulations, are outlined in its
approved tariff.

G. PURPOSE

According to the Engineer, the purpose of converting to a SI.1D is to become a public
entity and a political subdivision of the State of Texas thereby having tax-exempt status.
Subsequent to conversion, the WSC's intent is to initially provide water service only but
would like to have the authority to provide wastewater service as allowed by Chapters 49

& 65 of the Texas Water Code in accordance with Chapter 293 of the 'f exas Commission
oil Environmental Quality (TCEQ) rules.

According to the engineering report, the District will continue to provide the sarne
.services as CWSC, and CWSC desires to convert due to added benefits of being a special

utility district. Sorrie of the benefits have been outtined in Section C of this
memorandum. Additionally, the proposed District's engineer states that CWSC desires to
convert to have tax exempt status, to save money by paying a lower interest rate on debt
for future improvements, have a better ability to obtain additional quantities and sources
of water, and be in a better position to participate in regional projects.

Availability of Comparable Services

The engineering report indicates that there is no other entity providing, or capable of

providing, the capacity to serve the same area with comparable services. Additionally,

since CWSC is the certificated water supplier for the area, no other entity other than the
proposed District presently has the ability to serve the proposed District area. Conversion
to a SUD should not affect service as currently provided by CWSC.

Water Supply Facilities

CWSC's water supply is surface water from North Texas Municipal Water District and

the City of Farmersville. The CWSC existing facilities consist of a 200,000 gallon
ground storage tank, pump station, two 750 ^q)m booster pumps, a 350 gpnr booster
pump, and a 150,00(} gallon elevated storage tank.

Wastewater Facilities

The service area for CWSC is predominantly rural residential, and agricultural. Currently
there is no wastewater service provided. The proposed District does not plan to provide

wastcwatcr service at this time.
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Drai ►7'age

CWSC does not provide drainage services. The area is rural in nature and streams and
,-^-- . drainage^%ci S^^u ► i^llii iaiaiiifOI' the area.

11. DESCRIPTION AND IMPACT ON NATURAL RESOURCES

The impact on natural resources information was obtained from the engineering report.
Future development is expected to be same whether CWSC converts to a SUD or not.
Creation of the proposed District would have a negligible effect on land elevation,
subsidence, run-off rates and drainage, and water quality on land within the proposed
District. In a subsequent letter dated October 6, 2006, the proposed District's engineer
stated that the proposed District will have no effect on groundwater levels or groundwater

recharge rates.

Floodplain

According to the engineer's report, the CWSC service area experiences flooding mainly
on land adjacent to existing creeks. The 1 00-year flood levels vary greatly depending on
elevation and proximity to creeks and rivers. The CWSC does not have any facilities
located within the 100-year flood plain, nor does it plan any facilities that would alter
drainage or flooding patterns,

1. ADDITIONAL INFORMATION

The petitioner's professional representatives are.

Attorney: Mr. James W. Wilson - Rapier, Wilson & Wend land, P.C.

Engineer: Mr. Eddy W. Daniel, P.E. -'Darnel & Brown Inc.

f ..

Justin Taack
Districts :Review `t'cauri
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ORDER CANVASSING RETURNS AND DECLARING ^J^
RESULTS OF CONFIRMATION AND DIRECTORS ELECTION

WHEREAS, the Copeville Special Utility District (the "District") has been duly
created by order of the Texas Commission Environmental Quality, and the following five
(5) temporary directors of the District appointed by the Commission have met and
organized and have qualified to serve as temporary directors of the District by taking the
oath required by law, to wit: Robert Ritchie, Russell Johnson, James Wakefield, Frank
Powell, James Rice, Windell Rice, and Steve Crouse (the "Board of Directors"); and

WHEREAS, the Board of Directors of the District ordered that an election be held
for and within the District on May 12, 2007, to determine if the District shall be
established and to elect seven (7) permanent directors; and

WHEREAS, notice of such election, stating the day and place for holding such
election, the proposition to be voted on and the candidates for director, was given to the
qualified voters of the District and all other interested persons by posted notice at Collin
County, Texas; and

WHEREAS, the presiding judge at such election has made returns of the results
of such election to the President of the Board of Directors.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF COPEVILLE SPECIAL
UTILITY DISTRICT AFFIRMATIVELY FINDS AND DECLARES THAT:

1. The matters and facts recited in the preamble to this Order are hereby found and
determined to be true and correct and are hereby adopted as a part of this Order.

2. The above-described election was duly called, notice thereof was duly given, and
such election was duly conducted on May 12, 2007, all in accordance with the
Texas Election Code, as amended, Chapter 65, Texas Water Code, as
amended, and the Federal Voting Rights Act of 1965, as amended.

3. Only duly qualified resident voters of the District voted at such election.

4. The returns of such election were regularly made to the Board of Directors by the
presiding judge at such election as provided by the Texas Election Code, as
amended.

5. Such election resulted in the following votes for and against the following
proposition:

SHALL THE CREATION OF COPEVILLE SPECIAL UTILITY DISTRICT BE
CONFIRMED?

Votes For: 27 Votes Against: 9

Page 1 of 3



6. The following persons received the number of votes for director set out opposite
their names, respectively, and no other person received a vote:

Windell Rice 26 Votes
James Wakefield 24 Votes
Steve Crouse 22 Votes
Russell Johnson 25 Votes
Robert Ritchie 22 Votes
Frank Powell 25 Votes
James Rice 23 Votes

IT IS, THEREFORE, ORDERED AND DECLARED BY THE BOARD OF
DIRECTORS OF COPEVILLE SPECIAL UTILITY DISTRICT THAT:

The results of the above-described election is confirmation of the establishment
of the District pursuant to the Texas Commission on Environmental Quality as a
special utility district operating under Article 16, Section 59, of the Texas
Constitution and Chapter 65 of the Texas Water Code, together with all
amendments and additions thereto. The District is legally created with the
boundaries described in Exhibit "A" attached hereto and incorporated herein.

2. The following persons received the highest number of votes for director and have
been elected permanent directors of the District to serve for terms which expire in
the year set opposite their names:

Windell Rice 1 year
James Wakefield 1 year
Steve Crouse 2 year
Russell Johnson 2 year
Robert Ritchie 3 year
Frank Powell 3 year
James Rice 3 year

Pursuant to Section 65.103 of the Texas Water Code, the permanent directors shall
serve until the first Saturday in May of the year set opposite their names or until
successors have been selected and qualified according to law.

3. Each of said persons shall enter into the duties of his or her office and shall begin
to serve his or her term of office upon taking the constitutional oath of office.

4. The President or Vice President and the Secretary of the Board are authorized to
evidence adoption of this Order on behalf of the Board and to do any and all
things necessary or proper to carry out the intent hereof.

Page 2 of 3



PASSED AND APPROVED on the 15th day of May 2007.

By:za" z /^'
Robert Ritchie, President

ATTEST:

w
~ ' y EAL)
® E'^ e• '^ e"i.
w ^1 '^i _. • ,^.'a +.

tI , u°°a

STAI&^,?F EX^^"^' §
COUNT'Y^t^LL1N §

This instrument was acknowledged before me on by Robert
Ritchie as President and Windell Rice as Secretary of the Board af Directors of
Copeville Special Utility District, Collin County, Texas.

^ •^ "
QARLENE HUFiTH

fi° '^ - Nowry PubNc' stata of Texaa

*i•'' ^:^,^' MAYB 2(i09
^

(40ta'ry lic, tat of exas

EXHIBIT A

COPEVILLE SPECIAL UTILITY DISTRICT
BOUNDARY DESCRIPTION

( ___ - , 20-)
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Corporations Sectlon B 0 Phil Wilson
P.O.Box 13697 Secretary of State
Austin, Texas 78711-3697
.- E.'

Office of the Secretary of State

CERTIFICATE OF DISSOLUTION
OF

COPEVILLE WATER SUPPLY CORPORATION
15643301

The widersigned,:as Secretary of State of Texas, hereby certifies that the Articles of Dissolution for.the
above named entity have been received in this office and have been found to conform to law.

ACCORDINGLY, the undersigned, as Secretary of State, and by virtue of the authority vested in the
Secretary Qf State by law, hereby issues this Certificate of Dissolution.

Dated: 03/3112008

Effective: 03131/2008

N f ^ ^ 'A

Phil Wilson
Secretary of State

1LE COPY
Coue visit us on the Internet of http:/hviv►v.sosstate.tx.trs/

Phone: (512) 463-5555 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services

Prepared by: Laura Canales TfD: 10089 Document: 210390280002



P1L (E0
In the Office of the

Secretary of State of Texas

ARTICLES OF DISSOLUTION MAR 3 12000

OF Corporations Section
COPEVILLE WATER SUPPLY CORPORATION

Pursuant to the provisions of Article 6.05 of the Texas Non-Profit Corporation Act,
and the statues and order identified herein, Copeville Water Supply Corporation (the
"Corporation") adopts the following articles of dissolution:

1. The name of the corporation is COPEVILLE WATER SUPPLY
CORPORATION.

2. The file number of the Corporation is 15643301.

3. On December 15, 2005, a resolution to dissolve the Corporation and transfer
all of its assets and liabilities to a special utility district was adopted at a meeting of the
Corporation's members. A quorum was present at this meeting, and the resolution to
dissolve the Corporation and transfer all of its assets and liabilities to a special utility district
received at least two-thirds of the votes from members entitled to cast votes and who were
either physically present at the meeting or represented by proxy.

4. On February 6, 2007, the Texas Commission on Environmental Quality (the
"TCEW) issued an order under TCEQ Internal Control No. 05032006-D06 (the "Order")
granting the Corporation's application for conversion to a special utility district and creating
the Copeville Special Utility District (the "District") under the terms and conditions of Article
XVI, Section 59 of the Texas Constitution and Chapter 65 of the Texas Water Code.

5. On May 12, 2007, an election was held within the District boundaries in
accordance with the Order confirming establishment of the pistrict and providing for the
election of permanent directors.

6. All debts, obligations and liabilities of the Corporation have been paid and
discharged or adequate provision has been made therefor. All remaining property and
assets of the Corporation have been transferred, conveyed, or distributed to the District
pursuant to the Order and in accordance with the provisions of the Texas Non-Profit
Corporation Act.

7. There are no suits pending against the Corporation in any court.

G.t.y: 224z
Robert Ritchie, President

t_-.-s, n",s %46; n•,a4 :fr.mr "sowr"s ^rmr, n..: n. e.:e....
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Texas Commission on Environmental Quail
INTEROFFICE MI"MORANDUM

To: Glenn Shanlcle, Executive Director Date: January 18, 2007
Texas Commission on Environmental Quality

Thru: f iobert CLumnins, P.B., Leader, Districts Review Team

Froni: Districts Review Team

Subject: Petition for the Conversion of Copeville Water Supply Corporation to Copeville
Special Utility District; Pursuant to Texas Water Code, Sections 65.014 and
65.021, and 30 TAC Section 293.11.
TCEQ Internal Control No. 05032006-D06 (TC)
CN: 603046285 RN: 104966270

A. GENERAL INFORMATION

The captioned application was declared administratively complete on May 8, 2006. The
petition from Copeville Water Supply Corporation ("CWSC") requests Commission
approval for conversion to Copeville Special Utility District ("District").

CWSC is a non-profit, member owned and controlled water supply corporation as
defined by Section 65.001(10)(B) of the Texas Water Code. CWSC provides water
service under Certificate of Convenience and Necessity ("CCN") No. 11376 to
approximately 1,374 active customer connections as of April 2006.

A two-page boundary description of the proposed District was provided with the
preliminary engineering report. The proposed District would contain approximately 23.3
square miles located in Collin County.

The proposed District is a predominately rural area. It is generally bounded on the north
by U.S. Highway 380; on the west by Lake Lavon. The east is bounded by Collin County
Roads 599 and 601 and by Caddo Basin Special Utility District. The south is bounded by
Lake Lavon and Collin County Road 543. A map of the proposed District area was

provided and reviewed and appears to generally reflect the existing CCN No. 11376

boundary, including the area dully certificated with Caddo Basin Special Utility District.
By separate affidavit, Caddo Basin Special Utility District consented to the inclusion of

the dully certified area into the Copeville Special Utility District boundary. The proposed
District does not propose to change the CCN boundary with this application.

Pursuant to 30 TFx. ADMIN. CODE (TAC) § 293.11(h)(9), the proposed District has
provided an acceptable order dated December 15, 2005, canvassing the vote of CWSC's
membership, which indicates an affirmative vote to authorize conversion to a Special
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Utility District (104 in favor, 16 against and 0 abstained).

According to the application materials received, the proposed District's initial Board of
Directors will consist of the following persons:

Stephen R. Crouse Russell Johnson Frank Powell
Janes C. Rice C. Windell Rice Robert Ritchie
J. T. Wakefield

An executed affidavit for each of the proposed directors is on file. Each of the persons
named is qualified, as under 30 TAC § 293.32 to serve as a temporary director of the
proposed District as each (1) is at least 18 years old, (2) is a resident of the State of
Texas, (3) either owns land subject to taxation within the proposed District, is a user of
the facilities of the proposed District, or is a qualified voter of the proposed District, and
(4) has completed and filed with the Commission an application for consideration of
appointment as temporary director in the form and substance required by the Rules of the
Commission.

The petition further states that the assets and debts of CWSC and related CCN will be
transferred to the proposed District, and that CWSC will be dissolved immediately upon
said transfer.

B. SPECIAL CONSIDERATIONS

History and BoundarX

Copeville Water Supply Corporation was formed to provide water supply to the members
of the corporation. The Texas Water Commission issued the Corporation CCN No.
11376 on November 1, 1979. Upon creation of the proposed District the CCN boundary
held by CWSC will remain unchanged.

Notice Requirements

Proper notice of the application was published on October 5, 2006 and October 12, 2006,
in The Farmersville Times and The Princeton Herald, and on October 4, 2006 and
October 11, 2006, in The Wylie News, newspapers regularly published or generally
circulated in Collin County, the county in which the proposed District is to be located.

Proper notice of the application was posted on September 28, 2006 on the bulletin boards
used for posting legal notices in Collin County, Texas.

30 TAC § 293.12(d) states: "For a petition for the creation of a Special Utility District in
accordance with TWC, Chapter 65, which includes transfer of the certificate of
convenience and necessity, the applicant shall also, unless waived by executive director,
mail copies of the notice to customers of the water supply corporation and other affected
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1);11-1 It's at least 120 days hrioi- to al^hroval." The CWSC has requested i waiver to 30
'1'n(' § ?z)1.I2(cl). ' t'hc \^,<iiver was requested by the ('WS(' because its customers,
l^rndowners and other affc(tccl pal-ties were informed about the conversion through written
ill l,0rnr,ition, notices, and public mcetings. `hherefore, on behalf of' the Executive
[)irc:ctor, t he Districts Review Team granted a waiver to 30 TAC § 293.12(d) by letter
(laiccl November 22, 2006.

30 '['A(' § 293.I2(e) stales: "If a petition for the crc^rtion of ^_r Special Utility District in
accorc[ance with "1'WC, C'haptcr 65, contains a request for ahhrovIll 01 ",111 impaci f' C, fhc
applicant shall comply with the notice provisions of § 293.173 of' this title." The
resolution provided does not, request approval of an inipact [cc.

C. GENERAL EFFECTS OFCONVERSION

Some general effects of conversion from a Water Supply Corporation (WSC) to a Special
Utility District (SUD) include the following:

A SUD is a political subdivision and can issue tax exempt revenue bonds on the
open market or for purchase by the Texas Water Development Board (TWDB).
See Tex. Water Code (TWC) Section 65.503.

2. A SUD is exempt from ad valoren7 taxes (usually county and school district) on
its personal property, utility lines, and plant facilities. See Local Government
Code (LGC) Section 422.014.

3. A SUD is exempt from sales taxes on supplies and services. See LGC Section
422.014.

4. A S UD is subject to the Open Meetings and Open Records Act. See T W C
Sections 49.064 & 49.065.

5. A SUD must have an annual audit conducted and file the audit with the
Commission. See TWC Section 49.194.

6. A SUD must follow statutory bid advertisement and contract provisions for
districts. See TWC Section 49.273.

7. A SUD is subject to the continuing right of supervision by the TCEQ. See
TWC Section 5.013.

D. CONCLUSIONS

1. Based on Commission policy, compliance with Commission rules, and review of
the engineering report and supporting documents, the proposed District is
considered feasible, and would be necessary as a means to finance utilities and
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to provide utility service to current and future customei-s, and the proposed
purposes (water and wastewater) are considered practicable and would be a
benefit to the land within the proposed District.

2. Based on a review of the preliminary engineering report and other supporting
data, the proposed District is considered feasible Wider the feasibility limits
prescribed by 30 TAC § 293.59.

E. RECOMMENDATIONS

Grant the petition for conversion of Copeville Water Supply Corporation to
Copeville Special Utility District, with the boundary of the District in
accordance with the two-page boundary description received with the
application, for the purposes of providing water and wastewater service in
accordance with TWC Section 65.012(1) and (3).

2. The order granting the petition should include the following statements:

"This order shall in no event be construed as an approval of any proposed
agreements or of any particular items in any documents provided in support of
the conversion petition, nor as a commitment or requirement of the Commission
in the future to approve or disapprove any particular items or agreements in
future applications submitted by the District for Commission consideration."

"Upon a successful confirmation election, the assets and debts of Copeville
Water Supply Corporation are to be transferred to Copeville Special Utility
District as expeditiously as practicable and dissolution proceedings of Copeville
Water Supply Corporation are to be commenced immediately after such
transfer."

3. Appoint the following to serve as temporary directors of the District:

Stephen R. Crouse Russell Johnson Frank Powell
James C. Rice C. Windell Rice Robert Ritchie
J. T. Wakefield

4. Direct the Board of Directors to canvass the confirmation election returns and
submit such canvassing to the Utilities and Districts Section of the Texas
Commission on Environmental Quality within thirty (30) days of the board
meeting at which such returns are canvassed.

5. Direct the Board of Directors, that upon a vote of the populace confirming the
creation of the district, to take action necessary to dissolve the WSC and submit
documentation evidencing such to the Commission's Utilities and Districts
Section when available.
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E,. ('outi^7^^er^t upon a successful con[irmatiori election and dissolution of C'ohcvillc
W,Iicr Supply ('orl)or',ition, walcr CCN No. 113)76 will be issued by tlie
(.'oirinlission in the n,nne of Copeville Special Utility District in order to ensure
continued service for all customers cuu-rently served by Copeville Water Suphly
Corporation.

7. Direct the District that if fecs to be assessed meet the definition of an i11-1p^tct 1cc

as stated in 30 '1'nC § 293.17 1, then requirements spelled Out In 30 TAC
293.171 through 293.170 need to be s^Uisfiecl prior to assessing the fcc.

F. FEASIBILITY

The engineering report dated April 28, 2006 indicates that CWSC serves poUible water to
approximately 1,374 active customer connections (estimated populatio» of 4,259). The
n1.1inber of CWSC's connections is expected to increase by 86% to a total of 2,556

(estimated population of 7,921) by the year 2010. Future growth is not expected to alter

the present use of the land. No specific development plan is assumed in examining the
feasibility of the proposed District.

According to the engineering report, the proposed District will adopt a water utility
ordinance with rates, fees, and rules and regulations remaining unchanged for the most
part. The rates are detailed as follows:

Water Rates

As provided in the engineering report, the current water rates the corporation charges for
standard service are as follows:

Minimum Monthly Charge (0 - 3,000 Gallons) $19.60 5/8" & 3/4"Meter
$29.40 3/4" Meter
$49.00 1" Meter
$98.00 1-1/2" Meter

$156.00 2" Meter
$176.00 3" Disp.
$313.60 CMPD.
$343.00 3" TURB.
$490.00 4" CMPD.
$588.00 4" TURB.
$980.00 6" CMPD.

$1,225.00 6" TURB.
$1,568.00 8" CMPD.

Usage Rate: $4.10 per 1,000 gallons exceeding
3,000 gallons
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Based on 10,000 gallons usage, the water rate would be $48.30 per month. Tile
corporation's other rates, fees, operation rules and regulations, are outlined in its
approved tariff.

C. PURI'®SE

According to the Engineer, the purpose of converting to a SUD is to become a public
entity and a political subdivision of the State of Texas thereby having tax-exempt status.
Subsequent to conversion, the WSC's intent is to initially provide water service only but
would like to have the authority to provide wastewater service as allowed by Chapters 49
& 65 of the Texas Water Code in accordance with Chapter 293 of the Texas Commission
on Enviroiunental Quality (TCEQ) rules.

According to the engineering report, the District will continue to provide the same
services as CWSC, and CWSC desires to convert due to added benefits of being a special
utility -district. Some of the benefits have been outlined in Section C of this
memorandum. Additionally, the proposed District's engineer states that CWSC desires to
convert to have tax exempt status, to save money by paying a lower interest rate on debt
for future improvements, have a better ability to obtain additional quantities and sources
of water, and be in a better position to participate in regional projects.

Availability of Comparable Services

The engineering report indicates that there is no other entity providing, or capable of
providing, the capacity to serve the same area with comparable services. Additionally,
since CWSC is the certificated water supplier for the area, no other entity other than the
proposed District presently has the ability to serve the proposed District area. Conversion
to a SUD should not affect service as currently provided by CWSC.

Water Supply Facilities

CWSC's water supply is surface water from North Texas Municipal Water District and
the City of Faxinersville. The CWSC existing facilities consist of a 200,000 gallon
ground storage tank, pump station, two 750 gpnl booster pumps, a 350 gpin booster
pump, and a 150,000 gallon elevated storage tank.

Wastewater Facilities

The service area for CWSC is predonainantly rural residential, and agricultural. Currently
there is no wastewater service provided. The proposed District does not plan to provide
wastewater service at this time.
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C'WSC does not proviclc drain.rgc services. " 1'hc at-c^i is rur;il in n,1(L)re and strc,1111s and
rivcrs l1,indlc ^lrcui^agc 1or the

H. I)1?,SCRII'TION AND IMPACT ON NATURAL RESOURCFIS

I'he impact on natural resoui^ces ii-i(orniGition was obtained Ii-om the engineering rcl7ort.
FuiIn-c developme11t is expected to be s,1111c whether CWSC converts to ^1 SUL) or not.
Creation of the proposed L)istrica would have ^l negligible effect on land clevaiion,
subsicleIIce, run-off rates and di-ainage, and water quality oi-i land within the proposed
District. In a subsequent letter dated October 6, 2006, the proposed Dist=rict's engineer
stated that the proposed Dish-id Will have no effect on groundwater- levels or groundwater
recharge rates.

Flood plain

According to the engineer's report, the CWSC service area experiences flooding mainly
on land adjacent to existing creeks. The 100-year flood levels vary greatly depending on
elevation and proximity to creeks and rivers. The CWSC does not have any facilities
located within the 100-year flood plain, nor does it plan any facilities that would alter
drainage or flooding patterns.

1. ADDITIONAL INFORMATION

The petitioner's professional representatives are:
Attorney: Mr. James W. Wilson - Rapier, Wilson & Wendland, P.C.
Engineer: Mr. Eddy W. Daniel, P.E. - Daniel & Brown Inc.

Justin Taack

Districts Review Team
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I hereby certify that this is a true and correct copy of a
Texas Commission on Environmental Quality document

.:. ^ whi:,h is filed in the permanent records of the Commission,
Given un or my hand and the seal of office on.,, ^.
t^o IF N 07

Le onne Cestanueta, Chief Gedc
rex s Commission on Environmenfail QuaUty

AN ORDER GRANTING THE REQUEST FOR CONVERSION
TO AND CREATION OF COPEVILLE SPECIAL UTILITY DISTRICT AND

APPOINTING TEMPORARY DIRECT016

A resolution by Copeville Water Supply Corporation (hereafter "WSC") was presented to the
3xecutive Director of the Texas Commission on Environmental Quality ("Commission") for
consideration of approval of the creation of Copeville Special Utility District (hereafter "District"),

the appointment of directors for the District, and the transfer of the WSC's certificate of convenience
and necessity ("CCN") to the District pursuant to TEX. Wn'1'Ett CODE, Chapters 13, 49 and 65.

The Commission, after having considered the resolution, application material, and memoranduni
from the Executive Director's staff dated January 18, 2007 regarding the resolution, a copy of which
is attached as Exhibit "B", finds that the resolution for creation should be approved.

The conversion to and creation of the proposed District is feasible and practical, and each purpose
for which the District is created is necessary and would be a benefit to the land proposed to be
included in the District.

All of the land and property proposed may properly be included within the proposed District.

All statutory and regulatory requirements for conversion of the WSC to the proposed District have
been fulfilled in accordance with TI:X. WATER CODF, Chapters 49 and 65 and 301"Ex. ADMIN. CODE
§§ 293.11-13.

NOW THE, REFORt!,, BE, H' ORDERED BY TIJEJ'EXAS COMMISSION ON
ENVIRONMENTAL QUALVl1V'1JJA'j%

The petition for the conversion of the Copeville Water Supply Corporation to the C:opeville
Special Utility District is hereby granted for the purposes of providing water and wastewater
Services.

The District is created under the terms and conditions -of Article XVI, Section 59 of the

TE;^.rls CO1vSTI'i'UT IOid and T6X, `vVtiTiR CODE, Chapter 65.



13. If any provision, sentence, clause or phrase of this Order is, for any reason, held to be, invalid,
(lie invalidity of any portion shall not affect the validity of the remaining portions of thc:
Order.

Issue Date: FEB 0 ^ 2-007

.--

For the Commission
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Utility District ( 104 in favor, 16 against and t) atsstaiued).

According to the application materials received, the proposed District's initial Board of
Direciors will consist of the following persons:

Stephen R, Crouse Russell Johnson Frank Powell
James C. Rice C. Windell Rice Robert Ritchie
.1. T. Wakefield

An executed affidavit for each of the proposed directors is on file. Each of the persons
named is qualified, as under 30 TAC § 293.32 to serve as a temporary director of the
proposed District as each (1) is at least 18 years old., (2) is a resident of the State of
Texas, (3) either owns land subject to taxation within the proposed District, is a user of
the facilities of the proposed District, or is a qualified voter of the proposed District, and
(4) has completed and filed with the Commission an application for consideration of
appointment as temporary director in the form and substance required by the Rules of the
Commission.

The petition further states that the assets and debts of CWSC and related CCN will be
transferred to the proposed District, and that CWSC will be dissolved immediately upon
said transfer.

B. SPECIAL CONSIDERATIONS

History and Boundary

Copeville Water Supply Corporation was formed to provide water supply to the members
of the corporation. The Texas Water Commission issued the Corporation CCN No.
11376 on November 1, 1979. Upon creation of the proposed District the CCN boundary
held by CWSC will remain unchanged,

Notice Requirements

Proper notice of the application was published on October 5, 2006 and October 12, 2006,
in The Farrnersville Times and '1`1.1e Princeton Herald, and on October 4, 2006 and
October 11, 2006, in The Wylie News, newspapers regularly published or generally
circulated in Collin County, the county in which the proposed District is to be located.

Proper notice of the application was posted on Septerriber 28, 2006 on the bulletin boards
used for postins, legal notices in Collin County, Texas.

30 TAC § 293.12(d) states: "For a petition for the creation of a Special Utility District in
accordance with TWC, Chapter 65, which includes transfer of the certificate of
convenience and necessity, the applicant shall also, unless waived by executive director,
mail copies of the notice to customers of the water supply corporation and,other affected
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to provide utility service to current and future customers, and the proposed
purposes (water and wastewater) are considered practicable and would be a
benefit to the land within the proposed District.

2. Based on a review of the preliminary engineering report and other supporting
data, the proposed District is considered feasible under the feasibility linlits
prescribed by 30 TAC § 293.59.

Ti,. RECOMMENDATIONS

IGrant the petition for conversion of Copeville Water Supply Corporation to
Copeville Special Utility District, with the boundary of the District in
accordance with the two-page boundary description received with (lie
application, for the purposes of providing water and wastewater service in
accordance with TWC Section 65.012(1) and (3).

2. The order granting the petition should include the following statements:

"This order shall in no event be construed as an approval of any proposed
agreements or of any particular items in any documents provided in support of
the conversion petition, nor as a commitment or requirement of the Commission
in the future to approve or disapprove any particular items or agreements in
future applications submitted by the District for Commission consideration,"

"Upon a successfiil confirmation election, the assets and debts of Copeville
Water Supply Corporation are to be transferred to C:opeville Special Utility
District as expeditiously as practicable and dissolution proceedings of Copeville
Water Supply Corporation are to be commenced immediately after such
transfer."

3. Appoint the following to serve as temporary directors of the District:

Stephen R. Crouse Russell Joltnson Frank Powell
James C. Rice C. Windell Rice Robert Ritchie
J. T. Wakefield

4. Direct the Board of Directors to canvass the confirmation election returns and

submit such canvassing to the Utilities and Districts Section of the Texas

Commission on Environmental Quality Within thirty (30) cl ays of the hoard

meeting at which such returns are canvassed.

5. Direct the Board of Directors, that upon a vote ofthe popalace confirming tile
creation of the district, to take act ion necessary to dissolve the WSC and submil.
documentation evidencing such to the Comrr3ission's Utilities and Districts
Section when available.
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Based on 10,000 gallons a..isage, the watcr rate wot.ild be $48.30 per month. The
corporation's other rates, fees, operation rules and regulations, are outlined in its
approved tariff.

G. PURPOSE

According to the Engineer, the purpose of converting to a SC_ID is to become a public
entity and a political subdivision of the State of Texas thereby having tax-exempt status.
Subsequent to conversion, the WSC's intent is to initially provide water service only but
would like to have the authority to provide wastewater service as allowed by Chapters 49
& 65 of the '1'exas Water Code in accordance with Chapter 293 of the Texas Commission
on Environmental Quality (TCEQ) rules.

According to the engineering report, the District will continue to provide tlre same
services as CWSC, and CWSC desires to convert due to added benefits of being a special
utility district. Some of the benefits have been outlined in Section C of this
memorandum. Additionally, the proposed District's engineer states that CWSC desires to
convert to have tax exempt status, to save money by paying a lower interest rate on debt
for future improvements, have a better ability to obtain additional quantities and sources
of water, and be in a better position to participate in regional projects.

Availability of Comparable Services

The engineering report indicates that there is no other entity providing, or capable of
providing, the capacity to serve the same area with comparable services. Additionally,
since CWSC is the certificated water supplier for the area, no other entity other than the
proposed District presently has the ability to serve the proposed District area. Conversion
to a SUD should not affect service as currently provided by CWSC,

Water Sw)T)lv Facilities

CWSC:'s water supply is surface water 1i-om North Texas :Municipal Water District and
the City of Farnlersvillc. The CWSC existing facilities consist of a 200,000 gallon
ground storage tank, pump station, two 750 gprn booster pumps, a 350 gpm booster
pun7p, and a 150,000 gallon elevated storage tanlc.

Wastewater Facilities

The service area for CWSC is predominantly rural residential, and agricultural. Currently
there is no wastewater service provided. The proposed District does not plan to providc
wastewater service at this time.
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ORDER CANVASSING RETURNS AND DECLARING
RESULTS OF CONFIRMATION AND DIRECTORS ELECTION

WHEREAS, the Copeville Special Utility District (the "District") has been duly
created by order of the Texas Commission Environmental Quality, and the following five
(5) temporary directors of the District appointed by the Commission have met and
organized and have qualified to serve as temporary directors of the District by taking the
oath required by law, to wit: Robert Ritchie, Russell Johnson, James Wakefield, Frank
Powell, James Rice, Windell Rice, and Steve Crouse (the "Board of Directors"); and

WHEREAS, the Board of Directors of the District ordered that an election be held
for and within the District on May 12, 2007, to determine if the District shall be
established and to elect seven (7) permanent directors; and

WHEREAS, notice of such election, stating the day and place for holding such
election, the proposition to be voted on and the candidates for director, was given to the
qualified voters of the District and all other interested persons by posted notice at Collin
County, Texas; and

WHEREAS, the presiding judge at such election has made returns of the results
of such election to the President of the Board of Directors.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF COPEVILLE SPECIAL
UTILITY DISTRICT AFFIRMATIVELY FINDS AND DECLARES THAT:

1. The matters and facts recited in the preamble to this Order are hereby found and
determined to be true and correct and are hereby adopted as a part of this Order.

2. The above-described election was duly called, notice thereof was duly given, and
such election was duly conducted on May 12, 2007, all in accordance with the
Texas Election Code, as amended, Chapter 65, Texas Water Code, as
amended, and the Federal Voting Rights Act of 1965, as amended.

3. Only duly qualified resident voters of the District voted at such election,

4. The returns of such election were regularly made to the Board of Directors by the
presiding judge at such election as provided by the Texas Election Code, as
amended.

5. Such election resulted in the following votes for and against the following
proposition:

SHALL THE CREATION OF COPEVILLE SPECIAL UTILITY DISTRICT BE
CONFIRMED?

Votes For: 27 Votes Against: 9

Page 1 of 3
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PASSED AND APPROVED on the 15th day of May 2007.

By:
Robert Ritchie, President

ATTEST:

Windelj.Af^ etary
^ g^,ANs

a ^E
14 \^ ^ a
^ n° ^w • ± ^

^'(SEAL) s y •13
+4U^ •

i'^^tu, , `'$••ee''^'^' a°'
a ^,^ • en ^^ ,w^

.,0 '"^r.he10^ ._p

STA^:^^F TE7(/^^ti` §
COUNTY''E"^I^°^^LLIN §

This instrument was acknowledged before me on by Robert
Ritchie as President and Windell Rice as Secreta `ry of the Board of Directors of
Copeville Special Utility District, Collin County, Texas.

: ^;,^;r •^ HDARLENE HU RT
A

B
N0tAfy pubk, Stii,te at Texett

My CAmmissbn F,xpiles

MAY 8, 20Q9

^----

(4otary blic, tat of Texas

EXHIBIT A

COPEVILLE SPECIAL UTILITY DISTRICT
BOUNDARY DESCRIPTION

( , 20_)
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F It^E D
In the Office of the

Secretarv of State of Texas

ARTICLES OF DISSOLUTION M'^^ 3 12408

OF Corporations Section
COPEVILLE WATER SUPPLY CORPORATION

Pursuant to the provisions of Article 6.05 of the Texas Non-Profit Corporation Act,
and the statues and order identified herein, CopeviQe Water Supply Corporation (the
"Corporation") adopts the following articles of dissolution:

1. The name of the corporation is COPEVILLE WATER SUPPLY
CORPORATION.

2. The file number of the Corporation is 15643301.

3. On December 15, 2005, a resolution to dissolve the Corporation and transfer
all of its assets and liabilities to a special utility district was adopted at a meeting of the
Corporation's members. A quorum was present at this meeting, and the resolution to
dissolve the Corporation and transfer all of its assets and liabilities to a special utility district
received at least two-thirds of the votes from members entitled to cast votes and who were
either physically present at the meeting or represented by proxy.

4. On February 6, 2007, the Texas Commission on Environmental Quality (the
"TCEQ") issued an order under TCEQ Internal Control No. 05032006-D06 (the "Order")
granting the Corporation's application for conversion to a special utility district and creating
the Copeville Special Utility District (the "District") under the terms and conditions of Article
XVi, Section 59 of the Texas Constitution and Chapter 65 of the Texas Water Code.

5. On May 12, 2007, an election was held within the District boundaries in
accordance with the Order confirming establishment of the District and providing for the
election of permanent directors,

6, All debts, obligations and liabilities of the Corporation have been paid and
discharged or adequate provision has been made therefor. All remaining property and
assets of the Corporation have been transferred, conveyed, or distributed to the District
pursuant to the Order and in accordance with the provisions of the Texas Non-Profit
Corporation Act.

7. There are no suits pending against the Corporation in any court.

/SY:
Robert Ritchie, President

/. w... WI.H.t.l..1.,0.00 t....•.1.111111 . $C 0'•r..lrf^nYN/•1It 1 Al situ t16Y ^I>..i I I'v.1I1.11141 ."



^B^ DANIEL & BROWN INC.
ENGINEERS/CONSULTANTS/PLANNERS

October 23, 2007

Mr. Greg-Charles ^f
Utilities and Districts Section
Water Utilities Division (MC 152)
Texas Commission on Environmental Quality
P.O. Box 13087
Austin, Texas 78711-3087

RE: Copeville Water Supply Corporation
Collin County, Texas
Special Utility District Application
TCEQ Control # 05032006-D06

Dear Greg:

^!^^^^ ° ^^^e,3

A, . i0LI

The Order Canvassing Returns and Declaring Results of Confirmation and Directors
Election and the Election Return Sheet are enclosed for the conversion of Copeville
Water Supply Corporation to Copeville Special Utility District.

If you should have any questions, please feel free to contact me.

Si
^

Eddy(DJaniel, P.E.
Daniel,/& Brown, Inc.

^. .^ ..^

Eddy Daniel, F.E. • P.O. Box 606 • FarmerSviNe, Texas 75442 • Office 972-784-7777 • Fax 972-782-7721
Larry Drown • P.O. box 5056 • Georgetown, Texas 78627 • Office 512-930-5721 • Fax 512-869-7621



ORDER CANVASSING RETURNS AND DECLARING
RESULTS OF CONFIRMATION AND DIRECTORS ELECTION

WHEREAS, the Copeville Special Utility District (the "District") has been duly
created by order of the Texas Commission Environmental Quality, and the following five
(5) temporary directors of the District appointed by the Commission have met and
organized and have qualified to serve as temporary directors of the District by taking the
oath required by law, to wit: Robert Ritchie, Russell Johnson, James Wakefield, Frank
Powell, James Rice, Windell Rice, and Steve Crouse (the "Board of Directors"); and

WHEREAS, the Board of Directors of the District ordered that an election be held
for and within the District on May 12, 2007, to determine if the District shall be
established and to elect seven (7) permanent directors; and

WHEREAS, notice of such election, stating the day and place for holding such
election, the proposition to be voted on and the candidates for director, was given to the
qualified voters of the District and all other interested persons by posted notice at Collin
County, Texas; and

WHEREAS, the presiding judge at such election has made returns of the results
of such election to the President of the Board of Directors.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF COPEVILLE SPECIAL
UTILITY DISTRICT AFFIRMATIVELY FINDS AND DECLARES THAT:

1. The matters and facts recited in the preamble to this Order are hereby found and
determined to be true and correct and are hereby adopted as a part of this Order.

2. The above-described election was duly called, notice thereof was duly given, and
such election was duly conducted on May 12, 2007, all in accordance with the
Texas Election Code, as amended, Chapter 65, Texas Water Code, as
amended, and the Federal Voting Rights Act of 1965, as amended.

3. Only duly qualified resident voters of the District voted at such election.

4. The returns of such election were regularly made to the Board of Directors by the
presiding judge at such election as provided by the Texas Election Code, as
amended.

5. Such election resulted in the following votes for and against the followingproposition:

SHALL THE CREATION OF COPEVILLE SPECIAL UTILITY DISTRICT BE
CONFIRMED?

Votes For: 27 C.3, .
Votes Against: 1

Page 1 of 3



6. The following persons received the number of votes for director set out opposite
their names, respectively, and no other person received a vote:

Windell Rice 26 Votes
James Wakefield 24 Votes
Steve Crouse 22 Votes
Russell Johnson 25 Votes
Robert Ritchie 22 Votes
Frank Powell 25 Votes
James Rice 23 Votes

IT IS, THEREFORE, ORDERED AND DECLARED BY THE BOARD OF
DIRECTORS OF COPEVILLE SPECIAL UTILITY DISTRICT THAT:

1 The results of the above-described election is confirmation of the establishment
of the District pursuant to the Texas Commission on Environmental Quality as a
special utility district operating under Article 16, Section 59, of the Texas
Constitution and Chapter 65 of the Texas Water Code, together with all
amendments and additions thereto. The District is legally created with the
boundaries described in Exhibit "A" attached hereto and incorporated herein.

2. The following persons received the highest number of votes for director and have
been elected permanent directors of the District to serve for terms which expire in
the year set opposite their names:

Windell Rice 1 year
James Wakefield 1 year
Steve Crouse 2 year
Russell Johnson 2 year
Robert Ritchie 3 year
Frank Powell 3 year
James Rice 3 year

Pursuant to Section 65.103 of the Texas Water Code, the permanent directors shall
serve until the first Saturday in May of the year set opposite their names or until
successors have been selected and qualified according to law.

3. Each of said persons shall enter into the duties of his or her office and shall begin
to serve his or her term of office upon taking the constitutional oath of office.

4. The President or Vice President and the Secretary of the Board are authorized to
evidence adoption of this Order on behalf of the Board and to do any and all
things necessary or proper to carry out the intent hereof.

Page 2 of 3



PASSED AND APPROVED on the 15th day of May 2007.

By:
Robert Ritchie, President

ATTEST:

^-; r

,^etary
, *^

,,•

^P

^
w ^^

@q 4u

, ,

^. _:r̀ ^'(SEAL}
1

, ••^

i••* U

tf n ^ ^^ t

' l..•^

". r7Dn

STAQllF TEX^^^^' §
COUNTYv`^1^F^;`'LLIN §

This instrument was acknowledged before me onJaeI2tf41:4er- /1-S, by RobertRitchie as President and Windell Rice as Secreta^y ^
the Board of Directors of

Copeville Special Utility District, Collin County, Texas.

,^----
HURTH

Texas
; t;^^ P^^ • DA7

C-

,2^' ° NotaState Df
msbn Expiros_' ;

=-^;^,o^^^y MAY 8, 2009 £fexas

EXHIBIT A

COPEVILLE SPECIAL UTILITY DISTRICT
BOUNDARY DESCRIPTION

( , 20_)
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U'iIity details for (.'UPRViLLE WSC Page 1 of 2

iyvvu_riain V(stricts Utilities PWS Reports Documents Maas

Utility details for COPEVILLE WSC (11376)
y

M q1q

® b v/Affiliations documents 5ite Visits Schedules

Properties
CR Regulated Entity Number: RN101439180

CCEDS Status: NO ACTIVE NOE EXISTS

Utility Type: WATER UTILITY

Ownership Type: WATER SUPPLY CORPORATION

Primary County: COLLIN

County Code: 43

Customers
Reference Number Name Role
CN600670814 COPEVILLE WSC RESPONSIBLE PARTY

Official Address / Phone
Address: PO BOX 135

COPEVILLE, TEXAS 75121-0000

Telephone: (972) 853-4630

PWS for this Utility

PWS Name PWS ID Status
COPEVILLE SUD 0430029 A

Water System occurrences retrieved.

District(Number)
COPEVILLE SUD(2403768)

Counties
Code County Name

43 COLLIN

Activity

Activity Status: ACTIVE

End Date: 12/31/9999

Primary
Y

Run Utility Cases Report
Run Utility Summary Report

http://agmt/iwud/utiUindex.cfin?fuseaction=DetailUtility&ID=15254 9/23/2009



Prescribed by Secretary of State
Section 65 014, Election Code

RETURN SHEET
(PAGlNA DE DATOS SOBRE

Pct. No

S
(Num de Pct.) ^

Authority conducting election
(Autoridad administrando to eleccion)

EL RESULTADO DE LA ELECCION)
Date of Election
(Fecha de la Eleccion)

^ff Z Z,̀

Type of Election q
(Tipo de Eleccion) t©P^ VT

S^

AB^' VI 1471,4,1k,022 +- J>reco^ C- J*rj
Name of candidate (or "For" and "Against")

(Nombre del candidafo) to "A favor de" y"En contra de")
Office Sought or Proposition

(Puesto oRcial soticitado o Proposicion)
No. of votes received

(Num. de vofos reclbidos)

r /

r , r12

P' ^?

4Z 40

f P ^ CTi^

^

Total number of voters who voted as indicated by poll list.
(Numero total de votantes qua votaron segun la /ista de
votantes )

I, the undersigned, the presiding judge for the above described election held at the above designated election precinct, do hereby certify that
the above return is a true and correct return for said election

(Yo, el abap firmado juez presidente be la eleccion senalada arriba qua se /levo a cabo an at precinto electoral designado arriba, por to
presenfe certilico qua los datos de arriba son /os resutfados verdaderos y correctos de dicha eleccion.)

DATED this the/9 day of 20^

(FECHADA este dia depp__ 1 ♦

Presiding Judge
(Juez Presrdente)

1;^

1131 dt^.F Tf-ItC t•`l1DV tAt cktvcr nnc err-. 4



OVERSIZED MAP(S)

(Vi1vityJ

TO VIEW OVERSIZED MAP(S)
PLEASE GO TO

CENTRAL RECORDS

FOR ANY QUESTIONS
PLEASE CALL CR MAIN LINE

(512) 936-7180
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