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ANNUAL FILING AFFIDAVIT

THE STATE OF TEXAS

Riviern WCID
COUNTY OF KLEBERG
L TuMY Y4 Ll of the Riviera Water Control and Improvement District

hereby swear, or affirm, that the district named above has reviewed and approved at a mecling of the |

Board of Directors of the Districtonthe ____20th  day of _September , 2012, its annual audit
report {or the fiscal year or period ended June 30, 2012 and that copies of the annual report have
been filed in the distriet office, located at ___Riviera, Texas .

The annual filing affidavit and the attached copy of the annual audit report are being submitted to
the Texas Natural Resource Conservation Commission in satisfaction of all annual filing
requirements within Section 49.194 of the Texas Water Code.

pate: 97201 ,2012. By: __ U WA (P s ipso )
Sworn to and subscribed to before me this A0 day of September , 2012,
ot 5 0, N
{»ignature of Notary)
Commission expires on: Fdw ol , 2201 Notary Public in the State of Texas.

Shi.  LIONILA G, VILLARREAL
‘;'3"\ !I!‘:"'"‘: Notary Public, State of Texas
; My Commission Explres
febiuory 01, 2014

e 1)
”"‘m”\ll““

2-
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Byron W. Blair, P.C.

Certified Public Accountant

Board of Directors
Riviers Water Control and
Improvement District

Riviera, Texas

INDEPENDENT AUDITOR'S REPORT

We htve sudited the nccompanying basic financial statements of Riviera Water Control and Improvement District us of
and for the year ended June 30, 2012, as listed in the table of contents, These financinl siatements are the responsibility
of Riviera %'/mcr Control and Improventent District management. Our respousibility is to express an opinion on these
basic financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Governiment Auditing Standards issued by the Comptroller
General of the United States, Those standards require that we plan and perform the audit to obtain reazonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a st basis,
evidence supporiing the amounts and disclosures in the financial statemenis. An audil also includes assessing the
accounting principles used and significant estimates made by management, as well as cvalualing the overall financial
stglement presentation, We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic {inancial stutements referred 1o above rrcscm (airly, in all material respects, the financin
position of Riviera Water Control and Improvement District as of June 30, 2012, and the results of its opermtions and
the cash flows of its proprietary funds for the year then ended in conformity with uccounting principles generally
aceepled in the United States of America.

Management’s Discussion and Analysis is not s required part of the basic financial statements, but is supplementary
information the Governmental Accounting Slandards Board requires. We upplicd limited procedures, consisting

rincipally of inquiries of manugement regarding the methods of measurement and presentation of the supplementary
informalion, We did not audit the information and express on opinion thereon,

We performed vur audit to form an opinion on the basic financial statements of the Distriet taken as a whole, The
individual fund statements and schedules listed in the table of conlents are presented for purposes of additional analysis
and are not a required part of the basic financial statements, Such information has been subjected to the auditing
procedures applied in the audit of the basic financial stalements and, in our opinion, is fairly presented in all material
respects in velation to the basic {inuncinl stutements taken as a whole,

We did not audit the data included in the introduclory und statistical sections of this report und thercfore express no
opinion thercon,

Byron W, A
Certified Public Accountant

September 13,2012

PO.BOX 211+ 1315 BASTMAIN, SUITE 01 = ALICE TEXAS 78333 » (361)664-6541 + FAX (361) 664-6544
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Qur discussion and analysis of the Riviera Water Control and Improvement District’s financia
performance provides an overview of the District’s financial activities for the year ended June 30,
2012, Please read it in conjunction with the District’s [inancial statements which begin on page 8.

This annual report consists of a scries of financial statements. The statement of Net Assels and the
Statement of Activities provide information about the activities of the District as a whole and present
a longer-term view of the District’s finances. For governmental activilies these statements tell how
services were financed in the short term as well as what remains for future spending, Fund financial
statements also report the District’s operations in more detail than the government-wide siatements
by providing information about the District’s most significant funds. The remaining statements
provide financial information about activities for which the District acts solely as a trustee or agent
‘for the benefit of those outside of the government.

Qur analysis of the District as a whole begins on page 8. One of the most important questions asked
about the District’s finances is, “1s the District as a whole betler off or worse off as a result of the
year’s activities?” The Statement of Net Assets and the Statement of Activitics report information
about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting which is similar o
the accounting used by most private-sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash i3 received or paid,

These two statements report the District’s net assets and changes in them. You can think of the
District’s net assets -- the difference between assets and liabilities -- as one way to measure the
District’s financial health, or {inancial position. Over time, increases or decreascs in the District’s
net assets are one indicator of whether its financial health is improving or deteriorating. You will
need to consider other nonfinancial factors, however, such as changes in the District’s billing base
and the condition of the District’s assets, 1o assess the overall heaith of the District,

Generally in a governmental entity, such as a water district, (he Statement of Net Assets and the
Statement of Activities are divided into two types of activilies:

* Governmental activities -- If the District provided basic governmental services these services
would be reporied here, including the general administration of the districl. Sules taxes, franchise
fees, fines and property taxcs would {inance these activities however this water district has no
governmental activities,

* Business-type activities -~ [n this type of activily a governmental entity charges fees to customers
to help it cover all or most of the cost of certain services it provides, The District’s sewer operation
is such an activily and its operations are reported in these statements,
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Page2

Reporting the District’s Most Significant Funds
Fund Financial Statements

Our analysis of the District’s major funds begins on page 10. These fund financial statements
provide detailed information about the most significant funds ~- not the District as a whole, Some
funds are required to be established by State law and others by bond covenants, However, the
District's Board may establish other funds'to help it control and manage money for particular
purposes (such as a Community Development Fund) or to show that it is meeting legal
responsibilitics for using certain taxes, grants, and other money. As stated above, The District docs
not have governmental activities and thus has only one type of fund, a proprietary fund.

* Proprietary funds -- When the District charges customers for the services it provides, these services
are generally reported in proprietary funds. Proprictary funds are reported in the same way that
all activities are reported in the Statement of Net Assets and the Statement of Activities. In fact,
the District’s enterprise fund is the same as the activities we report in the povernment- wide
statements but provide more detail and additional information, such as cash flows, -

THE DISTRICT AS A WHOLE

For the year ended June 30, 2012 the district’s balance shown in net assets inct’e_ased as follows:

Total
Beginning Net Operating Assets 5 92,651
Increase in Net Operating Assets 19,491
Ending Net Operating Assets’ 112,142

The $19,491 increase represents a 21,04% increase in net assets.

To aid in the understanding of the Statement of Activities some additional explanation is given, Of
particular intercst is the format that is significantly different than a typical Statement of Revenues,
Expenses, and Changes in Fund Balance. You will notice that expenses are listed in the first column
with revenues from the particular propram reporled to the right. The result is a Net
(Expense)/Revenue. The reason for this kind of format is to highlight the relative financial burden
of cach of the functions on the District’s customers. It also identifies how nmuch each function draws
{rom the gencral revenues or if' it is sell~financing through fees and grants,
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Page3d
Business-type Activities

While the District’s proprietary fund is not necessarily designed to operate at a “profit”, the fund is
intended to operate at a level which would generate sufficient “income” to allow the fund to
contribute to the retirement of bond debt. The fund accomplished this in that it contributed $30,769
to the debt service fund and debt reserve fund Lo be applied toward the retirement of bond debt.

On a day to day operating basis, the District’s direct revenues from the operation of its utility
functions decreased 1.50% from the prior year going [rom $96,548 to $94,986 while the dircct
expenses of operating the utility function increased from the prior year going from $65,186 to
$75,495 (a 15.8% incrcase). Included in these increased costs was an increase in contract labor
($2,535) and electricity ($1,639) however the largest increase was secn in sludge disposal ($7,380)
as a billing question from the prior ycar was resolved, The district continued its coniract managed
operations during the year and the cost of this management was $12,150 with an additional $5,168
paid to the contract manager for services rendered above and beyond the contract services. These
contract and other payments were in lieu of the employee related expenses incurred in prior years.

THE DISTRICT’S FUNDS

The above analysis of the change in net assets shows an increase in net operating assets of $19,491.
This increase in net operating dssets resulted generally from reduction of debt with operating
revenues exceeding operating expenses. This ‘excess of revenues over expenses penerally are
reflected in the increase in the district’s debt service and reserve accounts and in the reduction in
long lerm debi payable, )

]
This financial report is designed to provide our citizens, taxpayers, customers and creditors with a
general overview of the District’s finances and to show the District’s accountability for the moncy
it receives, If you have any qucstions or comments, contact the District al P, O, Box 430,
Riviera, Texas 78379,
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BASIC FINANCIAL STATEMENTS
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
JUNE 30, 2012

ASBETS

CURHAENT ASSETS
CASH-OPERATING
CASH-DEBT SERVICE
CASH-INTEREST/SINKING RESERVE
ACCOUNTS RECEIVABLES-NET
TOTAL CURRENT ASSETS

NON CURRENT ASSETS
SEWER SYSTEM
ORGANIZATIONAL COSTS
TOTAL NON-CURRENT ASSETS

OTHER DEBITS
AMOUNT AVAILABLE FOR DEBT SERVICE
AMOUNT TO BE PROVIDED FOR DEBT SERVICE
TOTAL OTHER DEBITS

TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES
ACCOUNTS PAYABLE
DEFERRED REVENUE
TOTAL CURRENT LIABILITIES

NONCURRENT LIABILITIES
DEPOSITS PAYABLE
BONDS PAYABLE-SEWER PLANT
TOTAL NONCURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS
CAPITAL ASSETS INVESTMENTS, NET OF
RELATED DEBT .
INVESTMENTS IN GENERAL FIXED ASSETS
TOTAL NET ASSETS |
TOTAL LIABILITIES AND NET ASSETS

Tho accompanying noloes ara an intogial pant of theso #inancial statomaonta
el

PROPRIETARY
__FuND

4,641.34
31,958.22
26,369.25

8,189.76

71,068.57

922,954.00
168,333.00

1,092,287.00

58,327.47
121,672.53

160,000.00

1,343,355.57

706.17
0.00

708.17

3,697.94
105,000.00

108,697.94

109,404. 11

112,142,52
1,121,808.94

1,233,951.46

1,343,356.57
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
JUNE 30, 2012

EXPENSES CHARGEE FOR OPERATING NET {EXPENSER)

SERVIGES TRANSFERS REVENUES
FUNCTIONS/PROGRAMS
BUSINESS TYRE ACTIVITIES

UTILITY SERVICES T 75,404.57 94,985.74 0.00 - 19,491.17

TOTAL BUSINESS TYPE ACTI  75,494.57 94,985.74 ’ 0.00 19,491.17

PROPRIETARY
FUND

CHANGES IN NET ASSETS
NET REVENUES {(EXPENSES) , 19,491.17
CHANGE IN NET ASSETS 19,481,17
NET ASSETS -~ BEGINNING 92,651.35
NET ASSETS ~ ENDING 112,142,52
INVESTMENTS IN GENERAL FIXED ASSETS . 1,121,808,94
TOTAL NET ASSETS 1,233,951.46

Tho accompanying nolos are an Intagral part of thesoe financind statomants
G
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ASSETS
CURRENT ASSETS
CASH-OPERATING

CASH-DEBT SERVICE

RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2012

CASH-INTEREST/SINKING RESERVE
ACCOUNTS RECEIVABLES-NET
TOTAL CURRENT ASSETS

NONCURRENT ASSETS
SEWER SYSTEM

ORGANIZATIONAL COSTS
TOTAL NONCURRENT ASSETS

OTHER DEBITS.

AMOUNT AVAILABLE FOR DEBT S8ERVICE
AMOUNT TO BE PROVIDED FOR DEBT SERVICE
TOTAL OTHER DEBITS

TOTAL ASSETS -

LIABILITIES

CURRENT LIABILITIES

OTHER CURRENT LIABILITIES
TOTAL CURRENT LIABILITIES

NONCURRENT LIABILITIES

DUE TO OTHER FUNDS

DEPOSITS PAYABLE

BONDS PAYABLE-SEWER SYSTEM
TOTAL NONCURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT
INVESTMENTS IN GENERAL FIXED ASSETS

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying noles are an intagral pait of those financial statomenia
~${0-

4,541.34
31,958.22
26,369.25

8,199.76

71,068.57

922,954.00
159,333.00

1,092,287.00

58,327.47
121,672.53

180,000.00

1,343,355.57

706.17

706.17

0.00
3,697.94
105,000.00
108,6897.94

—109,404.11

112,142.52
1,121,808.94
1,233,951.46
1,343,355.57
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
JUNE 30, 2012

OPERATING REVENUES

SEWER REVENUE 94,971.87
OTHER OPERATING REVENUE 13.87
TOTAL OPERATING REVENUES. ©4,985.74
OPERATING EXPENSES
PERSONAL SERVICES 0.00
MATERIALS & SUPPLIES 13,206.74
OUTSIDE SERVICES AND CHARGES 23,128.39
. UTILITIES 17,084.61
EQPT. REPAIRS AND MAINTENANCE 3,080.55
TAXES & INSURANCE 621.75
LICENSES FEES & EXPENSES : 1,650.00
SOLID WASTE DISPOSAL 10,663.78
TOTAL OPERATING EXPENSES 69,335.82
NET OPERATING INCOME 25,648.92
NONOPERATING REVENUE & (EXPENSES)
INTEREST EXPENSE-BOND DEBT (6,158.75)
TOTAL NONOPERATING REVENUE (EXPENSE) (6,158,75)
NET INCOME BEFORE CONTRIBUTIONS AND TRANSFERS 19,481.17
OPERATING TRANSFERS IN {OUT) ‘ 0.00
NET INCOME" 19,491.17
NET OPERATING ASSETS-BEGINNING OF YEAR 92,651.35
NET OPERATING ASSETS-END OF YEAR 112,142.62

Tho acoompanying notos aro an integeal pant of these Snanelal slatomunts
S
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
STATEMENT OF CASH FLOWS

PROPRIETARY FUND
JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
RECEIPTS FROM CUSTOMERS '
PAYMENT TO SUPPLIERS
PAYMENTS TO EMPLOYEES
CHANGE IN CUSTOMER METER DEPOSITS
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

.CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
PRINCIPAL PAID ON CAPITAL BONDS
INTEREST PAID ON CAPITAL DEBT
ADJUSTMENTS TO OTHER CURRENT LIABILITIES
NET CASH PROVIDED (USED) BY CAPITAL AND RELATED
FINANCING ACTIVITIES

/

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BALANCES-BEGINNING OF YEAR
BALANCES-END OF YEAR

RECONCILIATION
CASH~QPERATING ACCOUNT
CASH-DEBT SERVICE/RESERVE FUNDS
TOTAL CASH AND CASH EQUIVALENTS, END OF YEAR

Tho sccompanying notes aro an integral part of those financlal stitomonts

12—

97,055.48
(72,314.82)
0.00
{75.00)

24,665.66

(15,000.00)
(6,158.75)

0.00

(21,158.75)

3.,508.91

59,361.50

62,868.81

4,541.34
58,327.47

52,868.81
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
STATEMENT OF CASH FLOWS (CONTINUED)
PROPRIETARY FUND

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES

OPERATING INCOME (LOSS)

ADJUSTMENTS TO RECONCILE OPERATING INCOME TO'NET CASH
PROVIDED BY OPERATING ACTIVITIES: ’

CHANGES IN ASSETS AND LIABILITIES:
AECEIVABLES, NET '
ACCOUNTS AND OTHER PAYABLES

OTHER ADJUSTMENTS
INTEREST PAID~BOND DEBT
OPERATING SUBSIDIES AND TRANSFERS

NET CASH PROVIDED BY OPERATING ACTIVITIES

The accompanying noles ara an intogral pan of these linancial statemonts
L% 3¢ 2N

*

19,491.17

2,069.74
(3,054.00)

6,158.75
0.00

24,665.66

0000015



RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

NO'TE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Riviera Water Control and Improvenient District operates under a Board of Directors form of government
and provides drainage and sewer serviees to the Distriet,

The accounting policies of the Riviera Water Control and Improvement District conform to generally accepted
aceounting principles as applicable to governments, The following is 8 summary of the more significant policies;

A, Creation of the District
‘The Riviera Water Control and Improvement District was created under the authority of the legislnture of the

State of Texas, H was formally organlzed on June 13, 1985 as a distriet io collect and treat wastewater, Itisa
political subdivision of the siate. The governing body of the District is elected by the voters of the District.

Among its duties, it approves contracts and determines when to Issue bonds authorized by the volers of the’

District,
B. Reporting Entity

In cvaluating how (o define the District for financinl reporting purpeses, management has considered all potential
component uniis, ‘The decision to include Accounting Standards Board Statement No, 14, “The Financial
Reporting Entity”. The basic, but not fhe only, criterion for including a pofentinl component unit within the
reporting entity is the governing body’s ability to exercise oversight respunsibility inclnde, but are not limited
to, the selection of governing nutherity, the designation of management, the ability to significantly Influence
operations, and accountabllity for fiscal matters. A second eriterion used in evaluating potential component uniis
is the scope of public service, Application of this criterlon involves considering whether the activity bencfits the
District and/or its citizens, or whether the activity is conducted within the geographic boundaries of the District
and is generally available to its customers. A third criterion used to evaluate potential component units for
incluslon or exclusion from the veporting entlty is the existence of special financing relationships, regardless of
whether the district is able to exercise oversight responsibilities. It has been determined, based on the above, that
the reporting entity of Riviera Water Control and Improvement District, effective for the year ended June 30,
1999, includes only the funds and nccount groups of the District. No other eatities met the necessary criteria for
inclusion in the District's annual financial report.

(B. Fund Accounting

The accounts of the Riviera Water Control and Improvement District are organized on the basis of funds and
nceount groups, each of which is considered n separate accounting entity, The operations of each fund are
accounted for with a separate set of sclf-balnncing accounts that comprise its assets, linbilities, fund balance,
revenues, and expenditures.

Resources are allocated and accounted for In individunl funds based upon the }mx‘imscs for which they are to be
spent and the means by which spending netivities arce controlled. The varlous funds are grouped In the financial
statenments in this report, inlo three governmental fuad typesund two seconnt groups.

GOVERNMENTAL FUNDS:

.General Fund - The District hus no General Fund, The district colleets no tux revenue and relics on wastewnter
revenue to fund all activities,

Proprietary Fund - The Proprictary Fund is the general operating fund of the Water Distriet, 1t Is used to
account for all water resources,

Debt Service Fund - The Debt Service Fund s used to account for the aceumulation of resources for, and the

payment of, general long-term debt principal, inferest, and related costs, The Debt Service Fund is accounted for
as an additional fund within the Proprictary Fund.

-14-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2012

Capital Projects Fund - The capltal projocts funds account for the acquisition of fixed assets or construetion of
major capital projects not being financed by propriciary of nonexpendable irust funds.

ACCOUNT GROUPS:

General Fixed Asset Account Group - The General Fixed Asset Account Group is used to account for fixed assets
used by the Water District, The account group is not a “fund”. It is concerned only with the measnrement of
financial position. It is not involved with measurement of resulis of operations. Infrastruciure nssets owned by
the District are reported in this account group. See Note 4-General Fixed Assets for further discussion regarding
fixed nssets. |

‘

The General Long-Term Debt Aceount Group - The General Long-Term Debt Account Group ls used to account
for long-term labilitics expected to be financed from the Debt Service Fund. Also included In this account group
Is the District's Uability for a note obtained to complete the District’s sewer construction profect.

D. Basis of Accounting

Basis of accounting refers {o when revenues and expenditures nre recognized in the aceounts and reported in the
financlal statements. Basis of accounting relates to the timing of the measurements made, regardless of the
mensurement focus applied,

All governmentai funds are nccounted for using the modificd acerual basls of accounting, Their revenues ure
recognized in the accounting Eeriod in which they become measurablo and available rs nef current assets, that
is, when they become susceptible to accrual, Expenditures are generally recognized in the nccounting periad in
which the related fund liability s incurred.

1 '

E. Budgets and Budgetary Accounting

The Board of Dircctors prepares and voles on the adopted budget. Budgets for the General Fund and the Debt
Service Fund are adopted on n basis consistent with gencrally nccepted accounting principles (GAAP). The
district does not employ the use of encumbrance accounting as part of its regular finaucial reperting process,

F. Use of Estimntes

The preparation of financial statements in conformity with geaerally accepted uceounting principles requires
management to make estimntes and nssumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from thasc estimates.

G. Total Column on Genernl Purpose Statements

‘Total columus on the General Purpose Statements are eaptioned "Memorandum Only” to indicate that they are
presented only to fucilitate financial analysis, Data in these columns do not present financial position and results
of operations in conformity with generally accepted accounting principles; neither, Is such data comparable to
n consolidation. Interfund elfminuﬁons have not been made in the agaregation of this data,

-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

MNOTE 2: CASH AND INVESTMENTS

The Riviera Water Control and Improvement District maintains three separnte cash nccounts: Opernting Fund,
Interest and Sinking Fund and Debi Service Fund. All three accounts are main{ained as cash on deposil with
Wells Fargo Bank,

As of June 30, 2012, cash on deposit totaled $62,868.81 in these three separate accounts, Of this balance $62,869
was readily available cash covered by federal depository insurance and the district had no other cash or
investment accounts.

The District’s’s deposits are categorized to give an indleation of the level of risk assumed by the District ut year
end, Category 1 iucindes deposits that are lnsured or registered or for which the securities are held by the
District or its agent in the District’s nsme. Category 2 includes uninsured and unregistered deposits for which
the securitics are held by the counterpar(y's trust depurtment or agent in the District's name, Category 3 includes
uninsured and unregistered deposits for which the securities are held by the counterparty, or by its trust
department or agent but not in the District's name.’

Category
Carrying Market
Description 1 2 3 Amount.  Valug
FDIC Insurance $62,869 $ -0- $ -0- $62,869 $62,869
Totals 862,869 £ -0 i.-0. 562860 §62.860

Texas Statutes authorize the Riviern Water Control and Improvement District to invest in:

1. obligations of the U, S, Treasury or its ngencies;
2. direct obligation of the State of Texas or its agencies;
3. other obligations, the principal and intercst on which are unconditionally guaranteed or insured by the
State of Texas or (he United States;
4. obligntions of statcs, agencics, counties, or cities rated A ar better by n nationn! investment rating firm;
5. certificates of deposit that are insured by the Federal Deposit Insurance Corporation or secured by
, obligations having a market value of at least the principal amount of the certificales; and
6. fully collateralized dircet repurchase agreements.

As of the end of this fiscal year, the District had no such investnients,
NOTE 3: GENERAL FIXED ASSETS

Fixed nyscts used in governmental fund fype operations (general fixed assets) are accounted for in the General
Fixed Asset Account Group, rather than in governmental funds. Public domain (infrastructure) general fixed
agsets consisting of certaln improvements other than bulldings are capitalized along with other gencral fixed
asxets. No depreciation hag been provided on genceral fixed assets, All fixed asseis are valued nt historical cost
or estimated historical cost if nctual historical cost is not available. Donated fixed assets are recorded at their falr
muarket value on the date donated,

For the year ended June 30, 2012, a summary of changes in general fixed assets follows: ~
f .

Description 07/01/11 Additions  Deletions 06/30/52
Sewer System $ 922,954 8-0- $-0- § 922,954
Organizational Costs 169,333 —0- =0 169.333

Totals 31,092,287 5-0- §-0- $1.092,2 ‘

‘The beginning balance shown for gencral fixed assots was the result of » capital project completed by Kleberg
Caounty and donated to the Riviern Water Control nud Improvement District ns (he result of u grant by the Texas
Department of Housing and Conununity Affairs Community Development Block Graaf Program,

-16-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES 10 FINANCIAL STATEMENTS
JUNE 34, 2012

The bcﬁinning balance shown for gencral fixed assets was the result of a eapital project eompleted by Kleberg
Counnty and donnted to the Riviers Wnter Control and Improvement District as the vesult of a grant by the Texas
Department of Housing and Community Affairs Community Development Block Grant Program,

N

NOTE 4: GENERAL LONG-TERM DERBRT

The following is 0 summary of changes in long-term obligations for the District for the year ended June 30,
2012,

G. O. Bonds Payable

Balance at July 1, 2011 $120,000
Plus ls/sues/Additions -0-

Less: Maturities/Deletions 15000
Balance at June 30, 2012 \ $105.000

'The bonds fssued during 1995 are due in annual Installments ranging from 85,000 10 525,000 through November
1, 2016 with interest varying from 3.75% to 5.550% payablc semi-nnnualty,

‘The Water District is now In genernl compllance with all significant limitations and restrictions contnined in the
bond indentures, There are sufficient funds in 3 Reserve/Interest and Sinking Fund to service the average annual
outstanding debt for the term of the note payable and this nccount has been fully funded. A Debt Serviee Fund
checking account was established by the Distriet during 1998 and has served as a reserve account fo fund debt
service from the inception of the debt. During the previous fiscal year this debt service fund was funded at a rate
ol $2023 manthly and as of June 30, 2012 this debi service fund checking account has a balanee of $31,958 nnd
this is a sufficient balance to service the debt requirements for the upcoming fiseal year. As of June 30, 2011,
the debt service reserve fund hns » balunce of $26,369 und was funded during previous fiscal years at a rate’of
$300 per month. The required balance in the debt service reserve fund as of June 30, 2012 is $24,004 in order to
meet or exceed the average annunl debt service payments for the remainiog ferm of the debt and thus the existing
balance is sufficient at the end on the June 30, 2012 fiscal year to be in compliance with bond requirements.

-17-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2012

The future sunual requirements to amortize all general obligntion principal and interest based on fiseal yenrs
ending June 30, ave ns showa below:

Year End

06/30 Principal Rate ' Interest Total
2013 20,000 5.450 5,217 25,217
2014 20,000 5.500 4,132 24,132
2015 20,000 5.500 3,038 23,038
2016 20,000 5.550 1,937 21,937
2617 25,000 3,550 J— 25,694
Totals $105.000 515018 $120,018

NOTE - PLEDGE OF REVENUES

The Riviera Water Coutrol and Improvement District Sewer System Revenue Bonds Series are payable from the
net revenues of the District’s Sewer System “Net revenues” are defined for this purpose us all gross revenuces of
the Systemn less the expenses of administration, efficlent operation and adequate maintenance of the System
necessary to render sufficient services. Deprecintion and interest on the indebtedness of the District and
payments inte the Interest and Sinking Fund shall never be considered as expenses for this purpose,

18-
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SUPPLEMENTARY INFORMATION
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRECT
SERVICES AND RATES

JUNE 30, 2012
1. Services Provided by the District:
. Retail Water o Wholesale Water . Drainage
X Retail Wastewater - Wholcsale Wastewater . lrigation
Purks/Recreation o Fire Protection . Security
Solid Waste/Garbape —  Flood Control . Roads
—_— Participates in joint venture, regional system and/or wastewalter service (other than emergency
inlerconnect)
— Other {specily):
2. Relain Rates Based on 5/8" Meter: Retain Rales Not Applicable

Most prevalent type of meter (if not a 5/8"):

Flat Rate per 1000

Minimum Minimum Rute  Gallons Over  Usage Levels

Charge Usage YIN Minimum
WATER: b} U o
WASTEWATER:  $__10.00 —2.000. NoooE 150 m:ﬁm
SURCIIARGE: S ' — 3 0 to___

District employs winter averaging for wastewater usage? Yes

No X ..
Total wastewater charges per 10,000 gallons usage (including surcharges). $43.00

3. Retail Service Providers: Number of retail water and/or wastewater connections within the District as of the fiscal
year end. Provide actual numbers and single family cquivalents (ESFC) as noted:

. . Inactive
Aclive Active Connections
Connections GSFC (ESFC)**
Single Family e AGO_
Multi-Family -0-
Commereial i8
Other-recreational conters,
government & VED 6
TOTAL 184

4, Total Water Consumption (In Thousands) During The Fiscal Year:

Gullons pumped into system:

Gallons billed to customers;

* Number of connections relates to water service, if provided. Otherwise, the number ol wastewater connections should
be provided,
4 “Ingctive” means that water and wasiewater conncctions were made, but service is not being provided,

20-
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3. Standby Fees: Docs the District assess standby fees? Yes X . No

For the most recent full fiscal year, FYE ) .

Debt Service: Total lcyfr $
Total Collected %
Percentage Collected %

Operation & Total lev 3

Muintenance:  Total Collected 3 .
Percentage Collected %

Have standby fees been levied in accordance with Water Code Scetion 49.231, thereby constituting a lien on

property? e Yos No \ ;

. 6, Anticipated sources of funds to be used for debt service payments in the district s following Gscai year:

. 1debt Service Tax Receipts $

b, Surplus Construction Funds

¢. Water and Jor Wastewaler Revenue 252317
d. Standby Fees

¢. Debt Service Fund Balance to be Used

\

f. Interesi Revenues

g. Other (Describe)

TOTAL ANTICIPATED FUNDS TO BE USED* 3 23.217

This total should equal the district's total annual debt service for the fiseal year following the fiscul year reported or in
the audited financial statements,

7. Location of District;

\

County(ics) in which district i3 located. Kleberg .

15 the Dislrict located entirely within one county? X_. Yes No

Notatall _ X

Is the District located within a city? Entirely _____ Partly

City(ies) in which district is located.

ls the District located within a city’s exira territorial jurisdiction (57J)7
Entirely Parily Notatall __X

ETI's in which districl is located.

I the general membership of the Board appointed by an office outside the district? .
Yes o _X__

\

H‘Ye;;, by whom?

g I

}
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT.
SCHEDULE OF PROPRIETARY FUND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2012

Professional Feas
Audit Fees & Expenses

Utliitles~
Utilitleas-Wastewaler

Administrative Expenses

Billing Contract

Disposal Fees

Office Supplies & Expanses

Supplies & Materials

License Fees & Expenses

Insurance

Maintenance & Repalrs

Testing

Ottice Lease

Wages

Payroll Tax Expense

Contract Labor

Equipment Expenses

Training

Telephone
Subtotal-Administrative Expenditures
Total Expenditures

Number of person employed by the District: 0 Full-time, 0 Part-time
{Does not include independent contractors or consuitants)

-39

2,150.00

16,433.14

6,000.00

, 10,663.78
4186.39
6,790.35
1,850.00
621.75
3,080.55
0.00
1,020.00
0.00

0.00
18,958.39
0.00

0.00
651.47

§0,752.68

69,335.82
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
ANALYSIS OF CHANGES IN GENERAL FIXED ASSLCTS
FOR THE YEAR ENDED JUNE 30, 2012

Additions Other Additions
Balances at Capital Outlay Deletions,
97/017201% Expenditares i

Sewer System $ 922,954 5 -0 5 -0-
Organizationa! Costs 169,333 -0- -{)-
Totals 51002287 s el

Amounts Provided by:

General Fund:

Revenues $ 5949 L J $ -0-
Bond Proceeds 280,000 -{- -0~
Other Gavernments _806.338 S =0
Revenues 31,092,287 s -0 b= (L
223

Balances at
1

§ 922,954

169.333

$1.092.287

s 5949
§ 280,000
806,338

31,092,287
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Due During
Year Ending

2013
2014
2015
2016
2017

Totals

RIVIERA WATER CONTROL AND IMPROYEMENT DISTRICT
GENERAL LONG-TERM DEBT SERVICE REQUIREMENTS - BY YEARS

AS O JUNE 30, 2012

SERJES 1995

Principal

20,000
20,000
20,000
20,000
23,000

£103.000

Interest
Due 05/01. 1101 Total

5,217 25,217
4,132 24,132
3,038 23,038
1,937 21,937

594 25.094

$15018 $120018

Note: The above series of bonds in the only outstanding issue as of June 30, 2012,

4.
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
ANALYSIS OF CHANGES IN GENERAL LONG-TERM DEBT
. AS OF JUNE 30, 2612

Intercst Rates

Dates Interest Paynble

Maturity Dates

Bonds Outstanding at Beginning of Current Year
Bonds Sold During the Current Year

Retirement during the Current Year

Bonds Outstanding at End of Current Year

Interest Paid during the Current Year
Paying Agent’ s Name and City: -

Series 1995: First Southwest Company
Revenue Bonds

Bond Authority:

Amount Authorized by Voters

Amount Issued
Remaining to be Issued

Debt Service Reserve Cash Balances as of June 30, 2012;

Average annual Debt Service Payment
(Principal and Interest) for remaining term of alf debt

w25

3.75 - 5.550%
05401, 11/01
11/01/97 1o 1101716

$ 120,000

-0-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

Complete District Mailing Address:  P.O. Box 430, Riviers, Texns 78379

District Business Telephone Number; {512) 296-3603

BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
FOR THE YEAR ENDED JUNE 30, 2012

Namg and A(lgi;gsa

BOARD MEMBERS:

Toby Yaklin

P O, Box 244
Riviern, Texes 78379
(361) 296-4170

Sylvia Argujo

£.0. Box 91

Riviern, Texus 78379
(361)296-3202

Felix Barrcra

P.O. Box 272
Riviera, Texas 78379
{361) 296-3934

Hilda Cantu

P.O. Box 303
Rivicra, Texas 78379
(361)296-3395

Noe Quantaniiia
Riviera, Texas 78379

Term of Office

(Elected or

Appointed)

Elected
2007 10 2013

Llected
2008 10 2013

Elected
1998 {0 2013

Elected
2008-2013

Appointed
2010-2013

Expense
Reimburse-
F!‘§§ mgg:s

Resident
Title of
Year End  Distrigt?

President  Yes

Vige-Pres- Yes

Secretary- Yes
Dircetor

Director  Yes

Director Yes

Note: No director is disqualified from serving on (his board under the Texas Waler Code,

20~
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS - (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2012

Term of Office  Reimburseinents

(Elected or & Resident
Appointed) Fees Title at of
t dre of Date Hired 06430/} Year Lnd District?
CONSULTANTS:
Daniel Almeida 2009 $12,150 Manager Wastewater Sysiem
Process Control Services 5,168 Wastewaler Contractor
P O Box 1012
Kingsville, Texas 78364 No
Lionila Villarreal 2010 42,400 Contract Yes
336 Easl CR 2305 Secretary/
Riviera, Texas 78379 Buookkeeper
(361) 296-3120
27
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

RESOURCES (INFLOWS)

WATER REVENUES
GRANT/OTHER REVENUES
LATE CHARGES

EXPENDITURES (QUTFLOWS)

MATERIALS & SUPPLIES
OFFICE SUPPLIES & EXPENSE
EQUIPMENT EXPENSE
MAINTENANCE & REPAIRS
TESTING & LABORATORY
ELECTRICITY

INSURANCE

LICENSES & PERMITS
BILLING COLLECTIONS (RWS})
CONTRACT LABOR
PROFESSIONAL FEES
TELEPHONE

OFFICE LEASE

SOLID WASTE DISPOSAL
DEBT SERVICE~INTEREST
DEBT SERVICE FEES

TOTAL EXPENSES

NET INCOME

DEBT SERVICE-PRINCIPAL

CASH FLOW BUDGETED

BUDGETARY COMPARISON SCHEDULE
ENTERPRISE FUND
JUNE 30, 2012

i

VARIANCE
BUDGET ACTUAL POSITIVE
AMOUNT AMOUNT (NEGATIVE)

90,000 94,972 4,972
14 14

1,000 0 (1,000)
91,000 94,986 3972
5,100 6,790 (1,690)
300 416 (118)
2,500 0 2,500
5,300 3,081 2,219
5,900 0 5,900
13,400 16,433 (3.033)
1,600 622 978
1,000 1,250 {250)
4,200 6,000 (1,800)
23,175 19,958 3,217
2,300 2,150 150
1,015 851 364
1,020 1,020 0
5,390 10,664 (5,274)
4,050 6,159 (2,109)
300 300 0
76,550 75,495 1,055
14,450 19,491 5,027
15,000 15,000 0
(550) 4,491 5,027
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Byron W. Blair, P.C.

Certified Public Accountant

September 13,2012

Board of Directors
Riviera Water Control

And Improvement District
Riviera, Texas

In planning and performing our audit of the financial statements of the Riviera Water Control and
Improvement District (District) {or the Year ended June 30, 2012, we considered its interna! control
structure in order to determine our auditing procedures for the purposc of expressing our opinion on
the general purpose financial statements and not to provide assurance on the internal control
structure. However, we noted cerlain matters involving the internal control structure and its
operation that we consider 1o be reportable conditions under standards established by the American
Institute of Certified Public Accountants. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal contro! struclure
that, in our judgment, could adversely affect the District’s ability to record, process, summarize, and
report financial data consistent with the assertions of management in the general purpose financial
statements,

(™ i

During previous years the District utilized a computer accounting system with a balan;:ing set of
books and a general ledger. This computerized accounting system was better utilized and maintained
on a current basis for the entire year. This facilitated providing accurate financial statcments
currently which allowed for an accurate financial review of operations on a monthly basis. The
District should attempt to continue to utilize this system on a monthly basis and should continue to
strive to provide current financial information to its board of directors.

illing f r u

The District continues to have an outside water supply company bill and collect the District’s sewer
revenue which continues to lack segregation of duties and does notl have any checks and balances
in place through the computer system currently being used. The billing system currently being
utilized does have several improvements over the preceding system in that.it shows totals for
amounts due, payments received and ending balances on a monthly basis in order to facilitate a
proper reconciliation of beginning and ending balances. This presentation gives the District added
controls over the collection process on 8 monthly basis.

PO.BOX 211« 1315 BEASTMAINSUITE Q1L+ ALICE, TEXAS 78333 » (361} 604-6541  »  HAX (161) 664-6544
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Page 2
Budget Compliance

The District adopts a budget annually and in the current year the budget adopted more closely
reflected the historical costs incurred in prior years than had budgets in previous years, However,
during the current year the current budget continued {o have relatively large budget variances and
the District should consider amending the budget throughout the year as needed. There were several
instances of expendityres that had variances from budgeted amounts, with both positive and
negative variances. The budget as adopted should be amended as necessary during the year to
recognize variances in cstimated revenue and expenses. Thesc amended budgets would then be very
helpful in adopting a more realistic budget for the succeeding years.

During the year the District funded a debt service checking account to segregate funds intended for
the retirement of current debt obligations. The District should continue to segregate funds on a
current basis for the retirement of current debt obligations. Additionally during the year the District
funded a Reserve Fund as per bond requirements to segregate funds restricted as a reserve fund for
future debl service. This debt reserve fund is required to be cqual to the average debt service
requirement over the life of the debt and at year end this account exceeded this requirement and the
funding of this reserve a could be discontinued. '

ond equi
The total bond debt requirement (interest and principle) for the current year was $21,159 and the
average annual total debt service required for future years is $24,004. For the current year the
District was funding its debt service account in the amount of $2023 per month and the amount
provided for debt service by operations through transfers this year did exceed debt requirement for
the curyent year. The District’s debt service account at year end totaled $31,958.

The District is also funding a debt reserve account in the amount of $300 per month to meet the
reserve requirements of the bond indentures, Al year end the District’s reserve account totaled
$26,369. As mentioned previously, the average total debt service requirements for future years is
$24,004 and thercfore the district is in compliance with the bond reserve requirements. The District
should maintain this reserve balance o continue to be in compliance with bond requirements but is
nol required to continue funding the account as long as the balance in this reserve account exceeds
the average debt service requirements for the remaining life of the note.

Interpal Control

A materia) weakness is a reportable condition in which the design or operation of one or more of the
internal control structure elements does not reduce 1o a relatively low level the risk that errors or
irregularilies in amounts that would be. material in relation to the general purpose financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.
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Page 3

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be reporiable conditions and, accordingly, would not necessarily
disclose reportable conditions that are also considered to be material weaknesses as defined above.

The fack of controls over the billing and collection of sewer revenue and the lack of a report showing
the aging of accounts receivable would be considered to be material weankness in internal control.
Theses weaknesses are offset to a certain extent by the direct involvement of the board members
themselves in the day to day operations of the district. The district does closely monitor past duc
accounts and was very successful in enforcing its shut off requirements which resulted in an increase
in revenue collections during the current {iscal year,

This report is intended solely for the information and use of the Board of Directors, others within
the organization, the Texas Natural Resource Conservation Commission, and The Texas Water
Development Board.

We will be glad to discuss any portion of this letter or the audit with you., Thank you for the
opportunity to be of service, and we look forward to working with you in the future.

W %J PC

Byron W. Bair, P.C.
Certificd Public Accountant
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
EXPENSE COMPARISON

REVENUE-SEWER BILLINGS

SLUDGE DISPOSAL FEES
OFFICE SUPPLIES & EXP
CONTRACT BILLING EXP
LICENSES FEES & EXP
ELECTRICITY

TELEPHONE

CONTRACT LABOR
CONTRACT LABOR-GRANTS
INSURANCE
PROFESSIONAL FEES
SEWER TESTING
SALARIES - WASTE WATER
P/R TAX EXP

OFFICE RENTAL

SCHOOLS & TRAINING
AGENT FEES

MOWING ETC

MINUTES

BANK CHARGES

MAINT & EXPENSES
SUPPLIES & MATERIALS
EQUIPMENT EXPENSES

BOND PRIN RETIRED
INTEREST-BOND INTEREST

TOTAL EXPENDITURES
TOTAL EXP LESS PRINCIPLE

OPERATIONAL INCOME

FOR THE YEAR ENDED JUNE 30, 2012/2011

94,971.87

10,663.78
416.39
6,000.00
1,250.00
16,433.14

, 651.47
19,958.39

621.75
2,150.00

1,020.00

300,00

59,464.92

3,080.55
6,790.35
0.00
69,335.82
15,000.00
6,158.75

90,494.57
75,494.57

19,477.30

96,537.06

3,284.30
18.30
6,000.00
1,250.00
14,794.26
684.01
17,422.82
0.00
995.25
2,577.50
137.44
0.00

0.00
1,020.00
0.00
300.00
0.00

0.00

0.00

48,483.98
2,783.11
6,833.09

28.00

58,228.18

15,000.00

6,957.60

80,185.68
65,185.68

31,351.37

(1,565.18)

7.379.48
398.09
0.00
0.00
1,638.88
(32.54)
2,535.47
0.00
(373.50)
(427.50)
(137.44)
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

10,980.94
297.44

(142.74)
(28.00)
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
FINANCIAL STATEMENTS

JUNE 30, 2013

Byron W. Blair, P.C.
Certified Public Accountant
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
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ANNUAL FILING AFFIDAVIT

THE STATE OF TEXAS ‘

Riviera WCID
COUNTY OF KLEBERG
I of the Riviera Water Control and Improvement District

hereby swear, or affirm, that the district named above has reviewed and approved at a meeting of the
Board of Directors of the District on the 19th __ dayof _September , 2013, its annual audit
report for the fiscal year or period ended June 30, 2013 and that copies of the annual report have

been filed in the district office, located at __ Riviera, Texas

The annual filing affidavit and the attached copy of the annual audit report are being submitted to
the Texas Natural Resource Conservation Commission in satisfaction’ of all annual filing

requiremnents within Section 49.194 of the Texas Water Code,

Date: , 2013, By:

Sworn to and subscribed to before me this day of September .l20 13.

i

{dignature of Notary)

Commission expires on: , , Notary Public in the State of Texas.
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Byron W. Blair, P.C.

Certified Public Accountant

Board of Directors
Riviera Water Control and
Improvement District

Riviera, Texas

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying basic financial statements of Riviera Water Control and Improvement District as of
and for the year ended June 30, 2013, as listed in the table of contents. These financial statements are the responsibility
of Riviera Water Control and Improvement District management. Our responsibility is to express an opinion on these
basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generaily accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptrolier
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, An sudit includes cxamining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
stalement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial

‘position of Riviera Water Control and Improvement District as of June 30, 2013, and the results of its operations and
the cash flows of its proprietary funds for the year then ended in conformity with accounting principles generally
accepted in the United States of America. '

Management’s Discussion and Analysis is not a required part of the basic financial statements, but is supplementary
information the Governmental Accounting Standards Board requires. We applied limited procedures, consisting
principally of inquiries of management regarding the methods of measurement and presentation of the supplementary
information. We did not audit the information and express on opinion thergon,

We performed our audit to form an opinion on the basic financial statements of the District taken as a whole. The
individual fund statements and schedules listed in the table of contents are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material
respects in relation to the basic financial statements taken as a whole,

We did not audit the data included in the introductory and statistical sections of this report and therefore express no
opinion thereon.

Byron W. Blair, P.C,
Certified Public Accountant

September 17,2013

P.O.BOX 211 « 1315 BEASTMAIN,SUITE Il « ALICE TEXAS78333 + (361)664.6541 +« FAX (361)664-6544

i

0000038



RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
P. 0. BOX 430
RIVIERA, TEXAS 78379

l

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Riviera Water Control and Improvement District’s financial
performance provides an overview of the District’s financial activities for the year ended June 30,
2013. Please read it in conjunction with the District’s financial statements which begin on page 8.

This annual report consists of a series of financial statements. The statement of Net Assets and the
Statement of Activities provide information about the activities of the District as a whole and present
a longer~tcrm view of the District’s finances. For governmental activities these statements tell how
services were financed in the short term as well as what remains for future spending. Fund financial
statements also report the District’s operations in more detail than the government-wide statements
by providing information about the District’s most significant funds. The remaining statements
provide financial information about activities for which the District acts solely as a trustee or agent
for the benefit of those outside of the government.

Our analysis of the District as a whole begins on page 8. One of the most important questions asked-

about the District’s finances is, “Is the District as a whole better off or worse off as a result of the
year’s activities?” The Statement of Net Assets and the Statement of Activities report information
about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting which is similar to
the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

These two statements report the District’s net assets and changes in them. You can think of the
District’s 'net assets -- the difference between assets and liabilities -- as one way to measure the
District’s financial health, or financial position. Over time, increases or decreases in the District's
net assets are one indicator of whether its financial health is improving or deteriorating. You will
need to consider other nonfinancial factors, however, such as changes in the District’s billing base
and the condition of the District’s assets, to assess the overall health of the District.

Generally in a governmental entity, such as a-water district, the Statement of Net Assets and the
Statement of Activities are divided into two types of activities:

* Governmental activities -~ If the District provided basic govérnmental services these services
would be reported here, including the general administration of the district. Sales taxes, franchise
fees, fines and property taxes would finance these activities however this.water district has no
governmental activities.

* Business-type activities -- In this type of activity a governmental entity charges fees to customers
to help it cover all or most ofthe cost of certain services it provides. The District’s sewer operation
is such an activity and its operations are réported in these statements.
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Page 2

Reporting the District’s Most Signiﬁcar;t Funds
Fand Financial Statements

Our analysis of the District’s major funds begins on page 10. These fund financial statements
provide detailed information about the most significant funds -- not the District as a whole. Some
funds are required to be established by State law and others by bond covenants. However, the
District’s Board may establish other funds to help it control and manage money for particular
purposes (such as a Community Development Fund) or to show that it is meeting legal
responsibilities for using certain taxes, grants, and other money. As stated above, The District does
not have governmental activities and thus has only one type of fund, a proprietary fund.

* Proprietary funds -- When the District charges customers for the services it provides, these services
are generally reported in proprietary funds. Proprietary funds are reported in the same way that
all activities are reported in the Statement of Net Assets and the Statement of Activities. In fact,
the District’s enterprise fund is the same as the activities we report in the government- wide
statements but provide more detail and additional information, such as cash flows.

THE DISTRICT AS A WHOLE

For the year ended June 30, 2013 the district’s balance shown in net assets increased as follows:

)

Total
Beginning Net Operating Assets $112,143
Increase in Net Operating Assets - 13,396
Ending Net Operating Assets 125,539

The $13,396 increase represents a 11.95% increase in net assets,

To aid in the understanding of the Statement of Activities some additional explanation is given. Of
particular interest is the format that is significantly different than a typical Statement of Revenues,
Expenses, and Changes in Fund Balance. You will notice that expenses are listed in the first column
with revenues from the particular program reported to the right. The result is a Net
(Expense)/Revenue. The reason for this kind of format is to highlight the relative financial burden
of each of the [unctions on the District’s customers. I{'alsd identifies how much each function draws
from the gencral revenues or if it is self-financing through fees and grants.
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Page 3
Business-type Activities

While the District’s proprietary fund is not necessarily designed to operate at a “profit”, the fund is
intended to operate at a level which would generate sufficient “income” to allow the fund to
contribute to the retirement of bond debt. The fund accomplished this in that it contributed $19,884
to the debt service fund and debt reserve fund to be applied toward the retirement of bond debt,

On a day to day operating basis, the District’s direct revenues from the operation of its utility
functions increased 1.027% from the prior year increasing from $94,986 to $97,54 1 while the direct
expenses of operating the utility function also increased from the prior year going from $75,495 to
$84,156 (an11.4% increase). Included in these increased costs was an increase in contract labor
(85,245) and electricity ($3,269). The district continued its contract managed operations during the
year and the cost of this management was $15,900 with an additional $5,535 paid to the contract
manager for services rendered above and beyond the contract services.

The bond principal paid during the current year increased from $15,000 to $20,000 and the principal
reduction amount will remain at this level for the next two years. In the final year of the bond
amortization (2017) the principal payment will be $25,000.

THE DISTRICT’S FUNDS

The above analysis of the change in net assets shows an increase in net operating assets of $13,396.
This increase in net operating assets resulted generally from reduction of debt with operating
revenues exceeding operating expenses. This excess of revenues over expenses generally are
reflected in the increase in the district’s debt service and reserve accounts and in the reduction in
long term debt payable.

- This financial report is designed to provide our citizens, taxpayers, customers and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money
it receives. If you have any questions or comments, contact the District at P. O. Box 430,

Riviera, Texas 78379.
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
JUNE 30, 2013

ASSETS PROPRIETARY
FUND
CURRENT ASSETS
CASH-OPERATING 2,443.56
CASH-DEBT SERVICE 27,568.81
CASH-DEBT RESERVE \25,427.75
ACCOUNTS RECEIVABLES-NET 9,024.76
TOTAL CURRENT ASSETS 64 ,464.98
NON CURRENT ASSETS
SEWER SYSTEM 922,954.00
ORGANIZATIONAL COSTS 169,333.00
- TOTAL NON-CURHRENT ASSETS 1,092,287.00
OTHER DEBITS
AMOUNT AVAILABLE FOR DEBT SERVICE . 52,996.66
AMOUNT TO BE PROVIDED FOR DEBT SERVICE 127,003.34
TOTAL OTHER DEBITS *180,000.00
TOTAL ASSETS 1,336,751.98
LIABILITIES
CURRENT LIABILITIES
ACCOUNTS PAYABLE 706.17
DEFERRED REVENUE 0.00
TOTAL CURRENT UABILITIES 706.17
NONCURRENT LIABILITIES
DEPOSITS PAYABLE / 3,697.94
BONDS PAYABLE-SEWER PLANT 85,000.00
TOTAL NONCURRENT LIABILITIES 88,697.94
TOTAL LIABILITIES 89,404.11
NET ASSETS
CAPITAL ASSETS INVESTMENTS, NET OF
RELATED DEBT 125,538.93
INVESTMENTS IN GENERAL FIXED ASSETS 1,121,808.94
TOTAL NET ASSETS ' 1,247,347.87
TOTAL LIABILITIES AND NET ASSETS 1,336,751.98

The accompanylng notes are an integral pan of these financisl watemaents

i
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

JUNE 30, 2013

FUNCTIONS/PROGRAMS

BUSINESS TYPE ACTIVITIES
UTILITY SERVICES 84,155.78

EXPENBES CHARGES FOR OFERATING NET (EXPENSES)
SERVICES TRANSFERS REVENUES .
97,552.17 0.00 13,396.41
97,652.17 0.00 13,396.41

TOTAL BUSINESS TYPE ACT! 84,155.76

CHANGES IN NET ASSETS
NET REVENUES (EXPENSES)

CHANGE IN NET ASSETS

NET ASSETS ~ BEGINNING

NET ASSETS ~ ENDING

INVESTMENTS IN GENERAL FIXED ASSETS
TOTAL NET ASSETS

The accompanylng notes are an integral part of these financial statements

-5

PROPRIETARY
FUND

13,396.41

13,396.41
112,142.52

125,538.93
1,121,808.94

1,247,347.87
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ASSETS’
CURRENT ASSETS
CASH-OPERATING

RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2013

CASH-DEBT SERVICE

CASH~INTEREST/SINKING RESERVE

AGCCOUNTS RECEIVABLES-NET
TOTAL CURRENT ASSETS

NONCURRENT ASSETS
SEWER SYSTEM

ORGANIZATIONAL COSTS
TOTAL NONCURRENT ASSETS

OTHER DEBITS

AMOUNT AVAILABLE FOR DEBT SERVICE
AMOUNT TO BE PROVIDED FOR DEBT SERVICE
TOTAL OTHER DEBITS

TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES

OTHER CURRENT LIABILITIES
TOTAL CURRENT LIABILITIES

NONCURRENT L!ABILITIES

DUE TO OTHER FUNDS

DEPOSITS PAYABLE

BONDS PAYABLE-SEWER SYSTEM
TOTAL NONCURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT
INVESTMENTS IN GENERAL FIXED ASSETS

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notos are an integral part of thase linancial stalements
T

2,443.56
27,568.91
25,427.75

9,024.76

64,464.88

922,954.00
169,333.00

1,092,287.00

52,996.66
127,003.34

180,000,00

- 1,336,751.98

706.17

706.17

0.00
3,697.94
85,000.00

88,697.94

89,404.11

125,538.93
1,121,808.94

1,247,347.87

1,336,751.98
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
JUNE 30, 2013

OPERATING REVENUES

SEWER REVENUE 97,541.48
OTHER OPERATING REVENUE 10.69
TOTAL OPERATING REVENUES 97,552.17
OPERATING EXPENSES -
PERSONAL SERVICES 0.00
MATERIALS & SUPPLIES 13,173.77
OUTSIDE SERVICES AND CHARGES 29,149.97
UTILITIES 20,363.05
EQPT. REPAIRS AND MAINTENANCE 2,213.47
TAXES & INSURANCE 820.00
LICENSES FEES & EXPENSES 2,800.00
SOLID WASTE DISPOSAL 10,418.00
TOTAL OPERATING EXPENSES 78,938.26
NET OPERATING INCOME 18,613.91
NONOPERATING REVENUE & (EXPENSvES)
INTEREST EXPENSE-BOND DEBT {56,217.50)
TOTAL NONOPERATING REVENUE (EXPENSE) {6,217.50)
NET INCOME BEFORE CONTRIBUTIONS AND TRANSFERS 13,396.41
OPERATING TRANSFERS IN {OUT) 0.00
NET INCOME 13,386.41
NET OPERATING ASSETS-BEGINNING OF YEAR 112,142.52
NET OPERATING ASSETS-END OF YEAR , ‘ 125,538.93

Tho accompanying notes are an integral part of these financlal statements
il
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
STATEMENT OF CASH FLOWS

PROPRIETARY FUND
JUNE 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
RECEIPTS FROM CUSTOMERS
PAYMENT TO SUPPLIERS
«  PAYMENTS TO EMPLOYEES
CHANGE IN CUSTOMER METER DEPOSITS
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
PRINCIPAL PAID ON CAPITAL BONDS
INTEREST PAID ON CAPITAL DEBT
ADJUSTMENTS TO OTHER CURRENT LIABILITIES
NET CASH PRQVIDED (USED) BY CAPITAL AND RELATED
FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

BALANCES-BEGINNING OF YEAR

BALANCES~END OF YEAR

RECONCILIATION
CASH-OPERATING ACCOUNT -
CASH-DEBT SERVICE/RESERVE FUNDS
TOTAL CASH AND CASH EQUIVALENTS, END OF YEAR.

The accompanylng notes are an integral part of these financial statoments

-12- .

96,727.17

(78,938.26)
0.00
0.00

17,788.91

(20,000.00)
(5,217.50)

0.00

(25,217.50)

(7,428.59)

§2,868.81

55,440.22

2,443.56
52,996.66

55,440.22
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
STATEMENT OF CASH FLOWS (CONTINUED)
PROPRIETARY FUND

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES

OPERATING INCOME (LOSS) 13,396.41

ADJUSTMENTS TO RECONCILE OPERATING INCOME TO NET CASH -
PROVIDED BY OPERATING ACTIVITIES: J

CHANGES IN ASSETS AND LIABILITIES: ‘

RECEIVABLES, NET {825.00)

ACCOUNTS AND OTHER PAYABLES 0.00
OTHER ADJUSTMENTS

INTEREST PAID-BOND DEBT 5,217.50

OPERATING SUBSIDIES AND TRANSFERS 0.00

NET CASH PROVIDED BY OPERATING ACTIVITIES 17,788.91

The accompanying notas are an integral part of thesg financial stalements
—§3
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRIC'i‘
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2013

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

}
The Riviern Water Control and Improvement District operates under a Board of Directors form of government
and provides drainage and sewer services to the District.

The accounting policies of the Riviera Water Control and Improvement District conform to generally accepted
accounting principles as applicable to gavernments. The following is a summary of the more significant policies:

A. Creation of the District ,

The Riviers Water Control and Improvement District way created under the authority of the legislature of the
State of Texas. It was formally organized on June 13, 1985 as a distriet to colleet and treat wastewater, Itis a
political subdivision of the state. The governing body of the District is elected by the voters of the District.
Among its duties, it approves contracts and determines when to issue bonds authorized by the voters of the
District,

8. Reporting Entity

In evaluating how to define the District for financial reporting purposes, management has considered all potential

.component units. The decision to include Accounting Standards Board Statement No, 14, “The Financial
Reporting Entity”. The basic, but not the only, criterion for including » potentinl component unit within the
veporting entity is the governing body’s ability to exercise oversight responsibility include; but are not limited
to, the selection of governing authority, the designation of management, the ability to significantly influence
operations, and accountability for fiscal matters. A second criterion used in evalunting potential component units
is the scope of public service. Application of this criterion involves considering whether the activity benefits the
District and/or its citizens, or whether the activity is canducted within the geographic boundaries of the District
and is generally available to its customers, A third criterion used to evaluate potential component units for
inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of
whether the districtis able to exercise oversight responsibilities, It has been determined, based on the above, that
the reporting entity of Riviera Water Control and Improvement District, effective for the year ended June 30,
1999, includes only the funds and account groups of the District. No other entities met the necessary criteria for
inclusion in the District’s annual financial report.

B. Fund Accounting

The accounts of the Riviera Water Control and Improvement District are organized on the basis of funds nnd
nccount groups, each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, Habilities, fund balance,
revenues, and expenditures,

Resources are allocated and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activitics are controlled. The various funds are grouped in the financial
statements in this report, into threc governmental fund types and two account groups.

GOVERNMENTAL FUNDS:

General Fuud - The District has no General Fund. The district collects no tax revenue and relies on wastewnter
revenuc {o fund all activities.

7/
Proprictary Fund - The Proprictary Fund is the general operating fund of the Water District, It is used to
account for all water resources.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, gencral long-term debt principal, interest, and related costs. The Debt Service Fund is accounted for
as an additional fund within the Proprietary Fund. )

s
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS -
JUNE 30, 2013

Capital Projects Fund - The capital projects funds account for the acquisition of fixed assets or construction of
major capital projects not being financed by proprictary of nonexpendable trust funds.

ACCOUNT GROUPS:

General Fixed Asset Account Group - The General Fixed Asset Account Group is used to account for fixed assets
used by the Water District. The account group is not a “fund”, It is concerned only with the measurement of
financinl position. It is not involved with measurement of results of operations. Infrastructure assets owned by
the District are reported in this account group. See Note d-Genernl Fixed Assets for further discussion regarding
fixed assets.

The General Long-Term Debt Account Group - The General Long-Term Debt Account Group is used to account
for long-term liabilities expected to be financed from the Debt Service Fund. Also included in this account group
is the District’s liability for a note obtained to complete the District’s sewer construction project.

D. Basis of Accounting

Basis of nccountiﬁg refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the
mensurement focus applied,

All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are
recognized in the accounting period in which they become measurable and available as net current assets, that
is, when tliey become suseeptible to accrunl. Expenditures are generally recognized in the accounting period in
which the related fund lisbility is incurred,

E. Budgets and Budgetary Accounting

The Board of Directors prepares and votes on the adopted budget. Budgets for the General Fund and the Debt
Service Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). The
district does not employ the use of encumbrance accounting as part of its regular financial reporting process,
F. Usc of Estimates

The preparation of {inancial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates,

G. Total Column on General Purpose Statements

Total columns on the General Purpose Statements are captioned "Memorandum Only™ o indicate that they are
presented only to facilitate linancial analysis. Data in these columas do not present financial position and results

of operations in conformity with generally nccepted accounling principles; neither, is such data comparable to
a consolidation. Interfund climinations have not been made in the aggregation of this data.

~§ 5.
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 2; CASH AND INVESTMENTS

The Riviera Water Control and Improvement District maintains three separate cash accounts: Operating Fund,
Interest and Sinking Fund and Deb¢ Service Fund. All three accounts are maintained as cash on deposit with
Wells Fargo Bank.

As of June 30, 2013, cash on deposit totaled $55,440.22 in these three separate accounts. Of this balance $55,440
was readily available cash covered by federal depository insurance and the district had no other cash or
investment accouunts, ’

The District’s’s deposits are categorized to give an indication of the level of risk assumed by the District at year
end, Category 1 includes deposits that are insured or registered or for which the secuvitics are held by the
Digtrict or its agent in the District's name. Category 2 inciudes uninsured and unregistered deposits for which
the securities are held by the counterparty’s trost department oragent in the District's name, Category 3 includes
uninsured and unregistercd deposits for which the securities are held by the counterparty, or by its trust
department or agent but not in the District's name.

Category
_ Carrying Market
Description i 2 3 Amount Value
FDIC Insurance’ $55,440 $ -0- $ -0 $55440  $55,440
Totals $55.440 $ -0- s -0- §55.440 555440

Texas Statutes authorize the Riviera Water Control and Improvement District to invest in:

1. obligations of the U. 5. Treasury or its agencies;

2, direct obligation of the State of Texas or its agencies;

3. other obligations, the principal and interest on which are unconditionally guaranteed or insured by the
State of Texas or the United States;

4. cobligations of states, agencies, countics, or cities rated A or better by a national investment rating firm;

5. certificates of deposit that are insured by the Federal Deposit Insurance Corporation or secured by
obligations having a market value of at least the principal amount of the certificates; and

6. fully collateralized direct repurchase agreements.

As of the end of this fiscal year, the District had no such investments,
NOTE 3: GENERAL FIXED ASSETS

Fixed assets used in governmenial fund type operations (general fixed assets) are accounted for in the General
Fixed Asset Account Group, rather than in governmental funds, Public domain (infrastructure) general fixed
assets consisting of certain improvements other than buildings are capitalized along with other genéral fixed
assets, No depreciation has been provided on general fixed assets.. All fixed assets are valued at historical cost
or estimated historical cost if actual histarical cost Is not available, Donated fixed assets are recorded at their fair
market value on the date donated.

For the year ended June 30, 2013, a summary of changes in general fixed asscts follows:

Description N 07/01/12 Additions  Deletions 06/30/13
Sewer System $ 922,954 $-0- 3-0- 5 922,954
Organizational Costs - 169,333 _-0- _-0- 169,333

Taotals £1.092,287 5 -0- $-0- $1,092.287

The beginning balance shown for peneral fixed assets was the result'of a capital project compieted by Kleberg
County and donated to the Riviera Water Control and Improvement District as the result of a grant by the Texas
Department of Housing and Community Affairs Community Development Block Graunt Program., ’

16~
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

The beginning balance shown for general fixed assets was the result of a capital project completed by Kleherg
County and donated to the Riviers Water Control and Improvement District as the result of a grant by the Texas
Department of Housing and Community Affairs Community Development Block Grant Program.

NOTE 4: GENERAL LONG-TERM DEBT

The following Is a summary of changes in long-term obligations for the District for the year ended June 30,
2013. :

G. O. Bonds Payable

Balance at July 1, 2012 - $105,000
Plus Issues/Additions ' -
Less: Maturities/Deletions 20,000
Balance at June 30, 2013 3 85000

The bonds issued during 1995 are due in annual instaliments ranging from $5,000 to $25,000 through November
1, 2016 with interest varying from 3.75% to 5.550% payabie semi-annually,

The Water District is now in general compliance with all significant limitations and restrictions contained in'the
bond indentures. Thereare sufficient funds in a Reserve/Interest and Sinking Fund to service the average annual
cutstanding debt for the term of the note pnyable and this account has been fully funded. A Debt Service Fund
checking account was established by the District during 1998 and has served as a reserve account to fund debt
service from the inception of the debt. During the previous fiscal year this debt service fund was funded at a rate
of $2023 monthly and as of June 30, 2013 this debt service fund checking account has a balance of $27,569 and
this is a sufficient balance to service the debt requirements for the upcoming fiseal year, As of June 30, 2013,
the debt service reserve fund has a balance of $25,428 and was funded during previous fiscal years at a rate of
$300 per month. The required balance in the debt service reserve fund as of June 30, 2013 is 523,700 in order to
meet or exceed the average annual debt service payments for the remaining term of the debt and thus the existing
balance is sufficient at the end on the June 30, 2013 fiscal year to be in compliance with bond requiréments.

3
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

The future annual requirements to amortize all general obligation principal and interest based on fiscal years
ending June 30, are as shown below:

Year End

06/30 Principal Rate Interest Total
2014 20,000 5.500 4,132 24,132
2015 20,000 5.500 3,038 23,038
2016 20,000 5.550 1,937 21,937
2017 25,000 5.550 694 25,694
Totals 3§ 85000 $ 9,801 3 94,801

NOTE - PLEDGE OF REVENUES

The Riviera Water Control and Improvement Distriet Sewer System Revenue Bonds Serics are payable from the
net revenues of the District’s Sewer System “Net revenues” are defined for this purpose as all gross revenues of
the System less the expenses of administration, efficient operation and adequate maintenance of the System
necessary to render sufficient services. Depreciation and interest on the indebtedness of the District and
payments into the Interest and Sinking Fund shall never be considered as expenses for this purpose.

-18-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

SERVICES AND RATES
JUNE 30, 2013
1. Services Provided by the District:
e Retail Water ' . Wholesale Water . Drainage
X Retail Wastewater . Wholesale Wastewater o lyrigation
Parks/Recreation ____ Fire Protection . Security
Solid Waste/Garbage —__ Flood Control . Roads

e
g

Participates in joint venture, regional system and/or wastewater service (other than emergency
interconnect)
o Other (specify):
2. Retain Rates Based on 5/8" Meter: Retain Rates Not Applicable

Most prevalent type of meter (if not a 5/8"):

Flat Rate per 1000

Minimum Minimum Rate  Gallons Over  Usage Levels
Charge Usage YN Minimum
WATER: b . — : to___
WASTEWATER:  3__30.00 2,000 N :: 1.50 2,001 :g_r?(?limit
SURCHARGE: $ ) B — to___
District employs winter averaging for wastewater usage? Yes No__ X

Tota) wastewater charges per 10,000 gallons usage (including surcharges). $42.00

3. Retail Service Providers: Number of retail water and/or wastewater connections within the District‘as of the fiscal
year end. Provide actual numbers and single family equivalents (ESFC) as noted:

Inactive
Active Active Connections
Connections ESFC (ESFC)*+
_ Single Family 166 : ;
Muiti-Family -0-
Commercial 15
Other-recreational centers,
government & VID 1
TOTAL 188

4, Total Water Consumption {In Thousands) During The Fiscal Year:

Gallons pumped into system:

Callons billed to customers:

* Number of connections relates to water service, if provided, Otherwise, the number of wastewater connections should
be provided.
*4 “Inactive” means that water and wastewater connections were made, but service is not being provided.

20
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5. Standby Fees: Does the District assess standby fees? Yes X __No

For the most recent full fiscal year,  FYE N
Debt Service: Total lavy b
Total Collected b
Percentage Collected Y%
Qperation & Total le . 8§
Maintenance: Total Collected $
Percentage Collected %

Have standby fees been levied in accordance with Water Code Section 49,231, thereby constituting a lien on
property? Yes No

6. Anticipated sources of funds to be used for debt service payments in the district’ s following fiscal year:

a. Debt Service Tax Receipts s

b. Surplus Construction Funds

¢. Water and /or Wastewater Revenue 24,132
d. Standby Fecs

e. Debt Service Fund Balance to be Used

f. Interest Revenues

g. Other (Describe)

TOTAL ANTICIPATED FUNDS TO BE USED* b 24,132

This total should equal the district’s total annual debt service for the fiscal year following the fiscal year reported or in
the audited financial statements,

7. Location of District:

County(ies) in which district is located, Kleberg

{s the District located entirely within one county? X Yes No

1s the District located within a city? Entirely Partly Notatall _X

City(ies) in which district is located.

{s the District Jocated within a city's extra territorial jurisdiction (ETI)?
Entirely Partly Notatall __X

ETJ's in which district is located.

Is the general membership of the Board appointed by an office outside the district?
Yes No _ X

if Yes, by whom?

Py
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RIVIERA'WATER CONTROL AND IMPROVEMENT DISTRICT
SCHEDULE OF PROPRIETARY FUND EXPENDITURES
’ FOR THE YEAR ENDED JUNE 30, 2013

Professional Fees

Audit Fees & Expenses 2,300.00
Utilities— .
Utilities-Wastewater 19,701.87

Administrative Expenses

Bliling Contract 6,000.00
Disposal Fess 10,418.00
Office Supplies & Expenses 236.08
Supplies & Materials 6,937.68
License Fees & Expenses 2,800.00
Insurance 820.00
Maintenance & Repairs 2,213.47
Testing 626.68
Office Lease 1,020.00
Cantract Labor : 25,203.29
Telephone 661.18

Subtotal-Administrative Expenditures 56,936.39

Total Expenditures 78,938,26

Number of person employed by the District: 0 Fuli-time, 0 Part-time
(Does not include independent contractors or consultants)

00
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
ANALYSIS OF CHANGES IN GENERAL FIXED ASSETS
FOR THE YEAR ENDED JUNE 30, 2013

Additions Other Additions
Balances at Capital Outlay Deletions,
07/01/2012 Expenditures  Reclassifications

Scwer System $ 922,954 § -0- 3 -0-
Organizational Costs 169,333 -0- -0-
Totals $1,092,287 $ -0 $ -0-

Smmmmmmmwe sowoosoey

Amounts l’rovidcgl by:

General Fund:

Revenues § 50949 $§ -0 § -0-

Bond Proceeds 280,000 «- -0-

Other Governments 806,338 =0~ -0-

Revenues 31,002,287 ~0- $ -0
223

Balances at
06/30/13

§ 922,954
169,333

$1,092.287
|

§ 5949
35 280,000
806,338

$1.692,287
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
GENERAL LONG-TERM DEBT SERVICE REQUIREMENTS - BY YEARS

AS OF JUNE 30, 2013
SERIES 1995
Due During Principal Interest
' Year Ending Due 11/0} Due 05/01, 11/0} Total

2014 20,000 4,132 24,132
2015 20,000 3,038 23,038
2016 20,000 1,937 21,937
2017 23,000 . 694 25,694

Totals $ 85,000 § 9.80! $94.80]

Note: The above serics of bonds in the only outstanding issue as of June 30, 2013.
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

ANALYSIS OF CHANGES IN GENERAL LONG-TERM DEBT

AS OF JUNE 30, 2013

Interest Rates

Dates Interest Payable

Maturity Dates '

Bonds Olutstanding at Beginning of Current Year
Bonds Sold During the Current Year

Retirement during the Current Year

Bonds Qutstanding at End of Current Year

Interest Paid during the Current Year
Paying Agent’ s Name and City:

Series 1995: First Southwest Company

Revenue Bonds

Bond Authority:

Amount Authorized by Voters $280.000
Amount Issued $280,000
Remaining to be Issued ¥y _-O-

Debt Service Reserve Cash Balances as of June 30, 2013:

Average annual Debt Service Payment

(Principal and Interest) for remaining term of all debt

3 25428
$_23.700

3.75- 5.550%
05/01, 11/01
11/01/97 to 11/01/16
$ 105,000
-0-
20,000

$ 85000

$ 5218
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
FOR THE YEAR ENDED JUNE 30, 2013

1
Complete District Mailing Address: P.O. Box 430, Riviera, Texas 78379

District Business Telephone Number: (512) 296-1605

Term of Office
; (Elected or
Appointed)
Name and Address Or Date Hired

BOARD MEMBERS:
Toby Yaklin
P. O. Box 244 Elected
Riviera, Texas 78379 200710 2014
(361)296-4170
Sylvia Argujo
P.0O. Box 91 Elected
Riviera, Texas 78379 2008 t0 2014
(361)296-3202
Felix Barrera
P.0. Box 272 Elected
Riviera, Texas 78379 1998 to 2014
(361) 296-3934
Hilda Cantu
P.O. Box 303 Elected
Riviera, Texas 78379 2008-2014
{361)296-3195
Noe Quantanilla
Riviera, Texas 78379 Appointed

2010-2014

Expense Resident
Reimburse- Title of
Fees ments Year End District?
. President  Yes

Vice-Pres- Yes

Secretary- Yes
Director

-~ Director Yes

Dirsctor Yes

Note: No director is disqualified from serving on this board under the Texas Water Code.

226-
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS - (CONTINUED)

Name and Address

CONSULTANTS:

Daniel Aimeida

Process Control Services
PO Box 1012
Kingsville, Texas 78364

Lionila Villarreal
336 East CR 2305
Riviera, Texas 78379
{361)296-3120

FOR THE YEAR ENDED JUNE 30, 2013

Term of Office  Reimbursements

(Elected or
Appointed) Fees
or Date Hired 06/30/13

2009 $15,900

5,535

2010 $2,400
.37

Resident
Title at of

Year End District?

Manager Wastewater System

Wastewater Contractor
No

Contract Yes

Secretary/

Bogkkeeper
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT
BUDGETARY COMPARISON SCHEDULE
ENTERPRISE FUND
JUNE 30, 2013

VARIANCE

. BUDGET ACTUAL POSITIVE

. AMOUNT AMOUNT {(NEGATIVE)
RESOURCES (INFLOWS)

- WATER REVENUES . 90,000 T 97,541 7,541
GRANT/OTHER REVENUES \ 11 : 11
LATE CHARGES 1,000 0 (1,000)

91,000 97,552 8,541
EXPENDITURES (OUTFLOWS) .

. MATERIALS & SUPPLIES 5,100 6,938 {1,838)
OFFICE SUPPLIES & EXPENSE 300 236 64
EQUIPMENT EXPENSE 2,500 0 2,500
MAINTENANCE & REPAIRS 5,300 2,213 3,087
TESTING & LABORATORY 5,900 627 5,273
ELECTRICITY 13,400 19,702 {6,302)
INSURANCE 1,600 820 780
LICENSES & PERMITS 1,000 2,500 (1,500)
BILLING COLLECTIONS (RWS) 4,200 6,000 {1,800)
CONTRACT LABOR 23,175 25,203 {2,028)
PROFESSIONAL FEES 2,300 2,300 o
TELEPHONE 1,015 661 354
OFFICE LEASE 1,020 1,020 0
SOLID WASTE DISPOSAL 5,390 10,418 {5,028)
DEBT SERVICE~INTEREST 4,050 . +5,218 (1,168)
DEBT SERVICE FEES 300 300 0
TOTAL EXPENSES 76,550 , 84,156 (7.606)
NET INCOME 14,450 13,396 {1,064)
DEBT SERVICE-PRINCIPAL 20,000 20,000 0
CASH FLOW BUDGETED (5,550) (6,604) {1,064)

Bl
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MANAGEMENT COMMENT LETTER
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Byron W. Blair, P.C.

Certified Public Accountant

September 17, 2013

Board of Directors
Riviera Water Control

And Improvement District
Riviera, Texas

In planning and performing our audit of the financial statements of the Riviera Water Control and
Improvement District (District) for the Year ended June 30, 2013, we considered its internal control
structure in order to determine our auditing procedures for the purpose of expressing our opinion on
the general purpose financial statements and not to provide assurance on the internal control
structure. However, we noted certain matters involving the internal control structure and its
operation that we consider to be reportable conditions under standards established by the American
Institute of Certified Public Accountants. Reportable conditions involve matters coming to our
attentionrelating to si gﬁiﬁcant deficiencies in the design or operation of the internal control structure
that, in our judgment, could adversely affect the District’s ability to record, process, summarize, and
report financial data consistent with the assertions of management in the general purpose financial
statements.

Accounting Functions

During previous years the District utilized a computer accounting system with a balancing set of
books and a general ledger. This computerized accounting system was better utilized and maintained
on a-current basis for the entire year. This facilitated providing accurate financial statements
currently which allowed for an accurate financial review of operations on a monthly basis. The
District should attempt to continue to utilize this system on a monthly basis and should continue to
strive to provide current financial information to its board of directors.

Billings and Collections of Sewer Revenue

The District continues to have an outside water supply company bill and collect the District’s sewer
revenue which continues to lack segregation of duties and does not have any checks and balances
in place through the computer system currently being used. The billing system currently being
utilized does have several improvements over the preceding system in that it shows totals for
amounts due, payments received and ending balances on a monthly basis in order to facilitate a
proper reconciliation of beginning and ending balances. This presentation gives the District added
controls over the collection process on a monthly basis.

PO.BOX 211+ 1315 EASTMAIN,SUITE 10! + ALICE, TEXAS 78333 + (361)664-0541 + FAX(361) 664-6544
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Page 2
Budget Compliance 4

The District adopts a budget annually and in the current year the budget adopted more closely
reflected the historical costs incurred in prior years than had budgets in previous years. However,
during the current year the current budget continued to have relatively large budget variances and
the District should consider amending the budget throughout the year as needed. There were several
instances of expenditures that had variances from budgeted amounts, with both positive and
negative variances. The budget as adopted should be amended as necessary during the year to
recognize variances in estimated revenue and expenses. These amended budgets would then be very
helpful in adopting a more realistic budget for the succeeding years.

Bond Requirements

During the year the District {unded a debt service checking account to segregate funds intended for
the retirement of current debt obligations. The District should continue to segregate funds on a
current basis for the retirement of current debt obligations. Additionally during the year the District
funded a Reserve Fund as per bond reqmrements to segregate [unds restricted as a reserve fund for
future debt service. This debt reserve fund is required to be equal to the average debt service
requirement over the life of the debt and at year end this account exceeded this requirement and the
funding of this reserve a could be discontinued.

Bond Debt Requirements

The total bond debt requirement (interest and principle) for the current year was $25,217 and the
average annual total debt service required for future years is $23,700. For the current year the
District was funding its debt service account in the amount of $2,023 per month and the amount
provided for debt service by operations through transfers this year did exceed debt requirement for
the current year. The District’s debt service account at year end totaled $27,569.

The District is also funding a debt reserve account in the amount of $300 per month to meet the
reserve requirements of the bond indentures. At year end the District’s reserve account totaled
$25,428. As mentioned previously, the average total debt service requirements for future years is
$23,700 and therefore the district is in compliance with the bond reserve requirements. The District
should maintain this reserve balance to continue to be in compliance with bond requirements but is
not required to continue funding the account as long as the balance in this resérve account exceeds
the average debt service requirements for the remaining life of the note. !

Internal Control

A material weakness is a reportablé condition in which the design or aperation of one or more of the
internal control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the general purpose financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.
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Our consideration of the internal controlstructure would not necessarily disclose all matters in the

internal control structure that might be reportable conditions and, accordingly, would not necessarily

disclose reportable conditions that are also considered to be material weaknesses as defined above.
ki

The lack of controls over the billing and collection of sewer revenue and the lack of a report showing
the aging of accounts receivable would be considered to be material weakness in internal control.
Theses weaknesses are offset to a certain extent by the direct involvement of the board members
themselves in the day to day operations of the district. The district does closely monitor past due
accounts and was very successful in enforcing its shut off requirements whxch resulted in an increase
in revenue collections during the current (iscal year.

This report is intended solely for the information and use of the Board of Directors, others within
the organization, the Texas Natural Resource Conservation Commission, and The Texas Water
Development Board,

We will be glad to discuss any portion of this letter or the audit with you, Thank you for the
opportunity to be of service, and we look forward to working with you in the future.

Byron W, Blair, P.C.
Certified Public Accountant
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RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT

EXPENSE COMPARISON

FOR THE YEAR ENDED JUNE 30, 2013/2012

REVENUE-SEWER BILLINGS
INTEREST INCOME
TOTAL INCOME

OPERATING EXPENSES

SLUDGE DISPOSAL FEES
OFFICE SUPPLIES & EXP
CONTRACT BILLING EXP
LICENSES FEES & EXP
ELECTRICITY
TELEPHONE
CONTRACT LABOR
INSURANCE
PROFESSIONAL FEES
SEWER TESTING
OFFICE RENTAL

AGENT FEES

MAINT & EXPENSES
SUPPLIES & MATERIALS

TOTAL OPERATING EXPENSES
EQUIPMENT EXPENSES
BOND PRIN RETIRED
INTEREST-BOND INTEREST
CAPITAL RELATED EXPENDITURES

TOTAL EXPENDITURES
TOTAL EXP LESS PRINCIPLE PAID

NET CHANGE IN ABSETS

6/30/13 6/30/12 CHANGE
97,541.48 ° 94,871.87 2,569.61
10.69 13.87 (3.18)
97,552.17 94,985.74
10,418.00 10,663.78 (245.78)
236.08 416.39 (180.31)
8,000.00 6,000.00 0.00
2,500.00 1,250.00 1,250.00
19,701.87 16,433.14 3,268.73
661.18 651.47 9.71
25,203.29 19,958.39 5,244.90
820.00 821,75 198.25
2,300.00 2,150.00 150.00
626.68 0.00 826.68
1,020.00 1,020.00 0.00
300.00 300.00 0.00
2,213.47 3,080.55 (867.08)
6,937.69 6,790.35 147.34
78,938.26 69,335.82 .
0.00 0.00 0.00
20,000.00 15,000.00 5,000.00
5,217.50 6,158.75 (941.25)
25,217.50 ° 21,158.75
104,155.76 90,494.57
84,155.76 75,494.57
13,396.41 19,491.17

UNAUDRITED SCHEDULE ~ PRESENTED FOR DISCUSSION PURPOSES ONLY
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RIVIERA MUNICIPAL UTILITY DISTRICT
(FORMERLY RIVIERA WATER CONTROL AND IMPROVEMENT DISTRICT)

FINANCIAL STATEMENTS

JUNE 30,2014

Byron W. Blair, P.C.

, Certified Public Accountant
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RIVIERA MUNICIPAL UTILITY DISTRICT
COMPREHENSIVE ANNUAL FINANCIAL REPORT
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ANNUAL FILING AFFIDAVIT

THE STATE OF TEXAS

Rivicra WCID
COUNTY OF KLEBERG
I, of the Riviera Municipal Utility District (formerly the

Riviera Water Control and Improvement District) hereby swear, or aflfirm, that the district named
above has reviewed and approved at a meeting of the Board of Directors of the District on the
21st  dayof_August 2014, its annual audit report for the fiscal year or period ended June 30,

2014 and that copies of the annual report have been filed in the district office, located at __Riviera,
Texas . '

The annual filing altidavit and the attached copy of the annual audit report are being submitted to
the Texas Natural Resource Conservation Commission in satisfaction of all annual filing

requirements within Section 49,194 of the Texas Water Code.

Date: ,2014. By:

Sworn to and subscribed to before me this day of August , 2014,

(Signature of Notary)

Commission expires on: ) , Natary Public in the State of Texas.
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Byron W. Blair, P.C,

Certified Public Accountant

Board of Dirgctors
Riviers Municipal Utility District
Riviera, I'exas

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying basic financial statements of Riviera Municipal Utility District, formerly Riviera
Water Conirol and Improvement District, as of and for the year ended June 30, 2014, as listed in the table of contents.
These financial statements are the responsibility of Riviera Municipal Utility District management. Our responsibility
is to express an opinion on these basic financial statements based on our uudit.

We conducted our audit in accordance with auditing standards generally accepted in the United Statés of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and signiticant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the basic {inancial statements referred to above present fairly, in all material respects, the financial
position of Riviera Municipal Utility District as of June 30, 2014, and the resulls of its operations and the cash flows of
its proprictary funds for the year then ended in conformity with accounting principles generally accepted in the United
States of America, ,

Management's Discussion and Analysis is not a required part of the basic financial statements, but is supplementary
information the Governmental Accounting Stendards Board requires. We applied limited procedures, consisting
principally of inquiries of management regarding the methods of measurement and presentation of the supplementary
mformation. We did not nudit the information and express on opinion thereon.

We performed our audit to form an opinion on the basic financial statements of the District taken as a whole. The
individual fund statements and schedulcs listed in the table of contents arc presented for purposes of additienal analysis
and are not a required part of the basic financial statements. Such information has been subjected to the auditin
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all materia
respects in relation to the basic financial statements taken as a whole,

We did not audit the data included in the introductory and statistical sections of this report and thercfore eXpress no
opinion thereon.

W B, /ﬁ
Byron W. Blair, P.C.
Certified Public Accountant

August 15,2014

POBOX 2L~ 1US BEASTMAIN, SUHITE 101« ALICE, TEXAS 73333« (361)664-6541  »  FAX (3n1) 5664-6544
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MANAGEMENT'S DISCUSSION AND ANALYSIS

0000073



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Riviera Municipal Utility District’s (formerly the Riviera Water
Control and Improvement District) financial performance provides an overview of the District’s
tinancial activitics for the year ended June 30, 2014, Please read it in conjunction with the District’s
‘financial statements which begin on page 8.

This annual report consists of a series of financial statements. The statement of Net Assets and the
Statement of Activities provide information about the activities of the District as a whole and present
a longer-term view of the District’s finances. For governmental activities these statements tell how
services were financed in the short term as well as what remains for future spending. Fund financial
statements also report the District’s operations in more detail than the government-wide statements
by providing information about the District’s most significant funds. The remaining statements
provide financial information about activities for which the District acts solely as a trustee or agent
for the benefit of those outside of the government.

Our analysis of the District as a whole begins on page 8. One of the most important questions asked
about the District’s finances is, “Is the District as a whole better off or worse off as a result of the
year’s activities?” The Statement of Net Assets and the Statement of Activities report information
about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting which is similar to
the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

These two statements report the District’s net assets and changes in them. You can think of the
District’s net assets -- the difference between assets and liabilities -- as one way to measure the
District’s financial health, or financial position. Over time, increases or decreases in the District’s
net assets are one indicator of whether its financial health is improving or deteriorating. You will
need to consider other nonfinancial factors, however, such as changes in the District’s billing base
and the condition of the District’s asscts, to assess the overall health of the District.

Generally in a governmental entity, such as a water district, the Statement of Net Assets and the
Statement of Activitics are divided into two types of activities:

* Governmental activities -- [f the District provided basic governmental services these services
would be reported here, including the general administration of the district. Sales taxes, franchise
fees, fines and property taxes would finance these activities however this water district has no
governmental activities,

"* Business-type activities -- In this type of activity a governmental entity charges fees to customers
to help it cover all or most of the cost of certain scrvices it provides. The District’s sewer operation
is such an activity and its operations are reported in these statements,
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Reporting the District’s Most Significant Funds
Fund Financial Statements

Our analysis of the District’s major funds begins on page 10. These fund financial statements
provide detailed information about the most significant funds -- not the District as a whole. Some
funds are required to be established by State law and others by bond covenants. However, the
District’s Board may establish other funds to help it control and manage money for particular
purposes (such as a Community Development Fund) or to show that it is' meeting legal
responsibilities for using certain taxes, grants, and other money. As stated above, The District does
not have governmental activities and thus has only one type of fund, a proprietary fund.

* Proprietary funds -- When the District charges customers for the services it provides, these services
are generally reported in proprietary funds. Proprietary funds are reported in the same way that
all activities are reported in the Statement of Net Assets and the Statement of Activities. In fact,
the District’s enterprise fund is the same as the activities we report in the government- wide
statements but provide more detail and additional information, such as cash flows.

THE DISTRICT AS A WHOLE

For the year ended June 30, 2014 the district’s balance shown in net assets increased as follows:

Total
Beginning Net Operating Assets $125,539
Increase in Net Operating Assets 18.660
Ending Net Operating Assets $144,199.

The 318,660 increase represents a 14.86% increase in net assets,

To aid in the understanding of the Statement of Activities some additional explanation is given. Of
particular interest is the format that is significantly different than a typical Statement of Revenues,
Expenses, and Changes in Fund Balance. You will notice that expenses are listed in the first column
with revenues from the particular program reported to the right. The result is a Net
(Expense)/Revenue. The reason for this kind of format is to highlight the relative financial burden
ofeach of the functions on the District’s customers, Italso identifies how much each function draws
from the gencral revenues or if it is self-financing through fees and grants.

0000075



Page3
Business-type Activities

While the District’s proprietary fund is not necessarily designed to operate at a “profit”, the fund is
intended to operate at a level which would generate sufficient “income” to allow the fund to
contribute to the retirement of bond debt. The fund accomplished this in that it contributed $19,884
to the debt service fund and debt reserve fund to be applied toward the retirement of bond debt.

On a day to day operating basis, the District’s direct revenues from the operation of its utility
functions decreased slightly from the prior year decreasing from $97,541 to $97,130 while thé direct
expenses of operating the utility function also decreased from the prior year going from $84,156 to
$78,476 (an7.23% decrease). Although total operating costs declined, certain specific cost increased.
Included in these specific costs showing increases was testing ($3,014) and maintenance and repairs
($6,220). An offset to the increased maintenance and repairs costs, supplies and materials decreased
($2,005) as did contract labor ($5,958). In the prior year, expenditures that could have been classified
as repairs and maintenance were recorded as contract labor as the services were generally provided
by the contract manager of the district and were included in the amount paid to that firm. The district
continued its contract managed operations durmg the year and the cost of this specific management
was $15,900. The district’s Sludge disposal expenses also decreased during the current year($5,738).

The bond principal paid during the current year totaled $20,000 and the principal reduction amount
will remain at this level for the next two years. In the final yéar of the bond amortization (2017) the
principal payment will be $25,000.

THE DISTRICT’S FUNDS

The above analysis of the change in net asscts shows an increase in net operating assets of §13,396.
This increase in net operating assets resulted generally from reduction of debt with operating
revenues exceeding operating expenses. This excess of revenues over expenses generally are
reflected in the increase in the district’s debt service and reserve accounts and in the reduction in
long term debt payable.

This {inancial report is designed to provide our citizens, taxpayers, customers and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money

it receives. If you have any questions or comments, contact the District at P. O. Box 430,
Rivicra, Texas 78379.
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RIVIERA MUNICIPAL UTILITY DISTRICT
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
JUNE 30, 2014

ASSETS PROPRIETARY
FUND
CURRENT ASSETS
CASH-OPERATING 5,143.24
CASH-DEBT SERVICE 22,473.80
CASH-DEBT RESERVE 25,571.25
ACCOQUNTS RECEIVABLES-NET 9,976.50
TOTAL CURRENT ASSETS 63,164.79
NON CURRENT ASSETS
SEWER SYSTEM 922,954.00
ORGANIZATIONAL COSTS : 169,333.00
TOTAL NON-CURRENT ASSETS 1,092,287.00
OTHER DEBITS
AMOUNT AVAILABLE FOR DEBT SERVICE '48,045.05
AMOUNT TO BE PROVIDED FOR DEBT SERVICE 131,954.95
TOTAL OTHER DEBITS 180,000.00
TOTAL ASSETS 1,335,451.79
LIABILITIES
CURRENT LIABILITIES
ACCOUNTS PAYABLE 653.21
DEFERRED REVENUE 0.00
TOTAL CURRENT LIABILITIES 653.21
NONCURRENT LIABILITIES
DEPOSITS PAYABLE 3,790.39
BONDS PAYABLE-SEWER PLANT 55,000.00
TOTAL NONCURRENT LIABILITIES 68,790.39 -
TOTAL LIABILITIES 169,443.60
NET ASSETS
CAPITAL ASSETS INVESTMENTS, NET OF
RELATED DEBT 144,199.25
INVESTMENTS IN GENERAL FIXED ASSETS 1,121,808.94
TOTAL NET ASSETS . 1,266,008.19

TOTAL LIABILITIES AND NET ASSETS 1,335,451.79

The accompanying noles are an integral part of thase financial statements
¥
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RIVIERA MUNICIPAL UTILITY DISTRICT
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDING JUNE 30, 2014

EXPENSES CHARGES FOR
SERV'CES
FUNCTIONS/PROGRAMS
BUSINESS TYPE ACTIVITIES '
UTILITY SERVICES 78,476.33 97,136.85
TOTAL BUSINESS
TYPE ACTIVITIES 78.476.33 97,136.65

CHANGES IN NET ASSETS
NET REVENUES (EXPENSES)

CHANGE IN NET ASSETS

NET ASSETS - BEGINNING

NET ASSETS - ENDING

INVESTMENTS IN GENERAL FIXED ASSETS
TOTAL NET ASSETS

OPERATING
TRANSFERS

The accompanying noles are an integral pan of {hoss finantial siatements

4]

0.60

0.00

NET {EXPENSES)
REVENUES

18,660.32

18,660.32

PROPRIETARY
FUND

18,660.32

18,660.32
125,538.93
144,199.25

1,121,808.94
1,266,008.19
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RIVIERA MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2014

ASSETS
CURRENT ASSETS
CASH-OPERATING 5,143.24
CASH-DEBT SERVICE 22,473.80
CASH-INTEREST/SINKING RESERVE 25,571.25
ACCOUNTS RECEIVABLES-NET 9,976.50
TOTAL CURRENT ASSETS 63,164.79
NONCURRENT ASSETS
SEWER SYSTEM 922,954.00
ORGANIZATIONAL COSTS 169,333.00
TOTAL NONCURRENT ASSETS 1,092,287.00
OTHER DEBITS
AMOUNT AVAILABLE FOR DEBT SERVICE 48,045.05
AMOUNT TO BE PROVIDED FOR DEBT SERVICE 131,854.95
TOTAL OTHER DEBITS 180,000.00
TOTAL ASSETS 1,335,451.79
LIABILITIES
CURRENT LIABILITIES
OTHER CURRENT LIABILITIES 653.21
TOTAL CURRENT LIABILITIES 653.21
NONCURRENT LIABILITIES \
DUE TO OTHER FUNDS 0.00
DEPOSITS PAYABLE 3,780.39
BONDS PAYABLE-SEWER SYSTEM 65,000.00
TOTAL NONCURRENT LIABILITIES 68,790.38
TOTAL LIABILITIES 69,443.60
NET ASSETS
INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT 144,189.25
INVESTMENTS IN GENERAL FIXED ASSETS 1.121,808.94
TOTAL NET ASSETS 1.266,008.19
TOTAL LIABILITIES AND NET ASSETS 1,335,451.79

The accompanying notes sre an inlegra! part of thess financial stataments

i)
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RIVIERA MUNICIPAL UTILITY DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND :
FOR THE FISCAL YEAR ENDING JUNE 30, 2014

¢

OPERATING REVENUES

SEWER REVENUE 97,130.23
OTHER OPERATING REVENUE 6.42
TOTAL OPERATING REVENUES 97,1368.65
OPERATING EXPENSES
PERSONAL SERVICES 932.21
MATERIALS & SUPPLIES 11,007.65
OUTSIDE SERVICES AND CHARGES 26,205.44
UTILITIES 18,783.51
EQPT. REPAIRS AND MAINTENANCE 8,433.66
TAXES & INSURANCE 2,220.75
LICENSES FEES & EXPENSES . 642.00
BOND AGENT FEES 300.00
SOLID WASTE DISPOSAL 4,880.00
TOTAL OPERATING EXPENSES 74,205.22
NET OPERATING INCOME 22,931.43
NONOPERATING REVENUE & (EXPENSES)
INTEREST EXPENSE-BOND DEBT (4.271.11)
TOTAL NONOPERATING REVENUE (EXPENSE) (4.271.11)
NET INCOME BEFORE CONTRIBUTIONS AND TRANSFERS 18,660.32
OPERATING TRANSFERS IN (OUT) 0.00
NET INCOME 18,660.32
NET OPERATING ASSETS-BEGINNING OF YEAR 125,538.93
NET OPERATING ASSETS-END OF YEAR 144,199.25

The sccompanying notes are an inlegral pant of these fnancial statements
]
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RIVIERA MUNICIPAL UTILITY DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDING JUNE 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

RECEIPTS FROM CUSTOMERS 96,178.49
PAYMENT TC SUPPLIERS (73,325.97)
PAYMENTS TO EMPLOYEES - (932.21)
INTEREST INCOME 6.42
CHANGE IN CUSTOMER METER DEPOSITS 92.45
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 22,018.18
CASH FLOWS FRCOM CAPITAL AND RELATED FINANCING ACTIVITIES C
» PRINCIPAL PAID ON CAPITAL BONDS (20,000.00)
INTEREST PAID ON CAPITAL DEBT (4,271.11y
ADJUSTMENTS TO OTHER CURRENT LIABILITIES 0.00
NET CASH PROVIDED (USED) BY CAPITAL AND RELATED
FINANCING ACTIVITIES (24,271.11)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (2,251.93)
BALANCES-BEGINNING OF YEAR 55,440.22

BALANCES-END OF YEAR 53,188.29
CASH RECONCILIATION

CASH-OPERATING 5,143.24
CASH-DEBT SERVICE 25,571.25
CASH-DEBT RESERVE 22,473.80

TOTAL CASH AND CASH EQUIVALENTS, END OF YEAR 53,188.29

Tha accompanying noles ard an integral part of these linanc:al siataments
12
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RIVIERA MUNICIPAL UTILITY DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUND

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED {USED) BY OPERATING ACTIVITIES

OPERATING INCOME (LOSS) \ 18,6860.32

ADJUSTMENTS TO RECONCILE OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

CHANGES IN ASSETS AND LIABILITIES:

RECEIVABLES, NET (851.74)

ACCOUNTS AND OTHER PAYABLES 39.49
OTHER ADJUSTMENTS

INTEREST PAID-BOND DEBT 427111

OPERATING SUBSIDIES AND TRANSFERS 0.00
NET CASH PROVIDED BY OPERATING ACTIVITIES 22,019.18

The accompanying notes are an miegeal part of these insncal slalaments
11
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RIVIERA MUNICIPAL UTILITY DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Riviera Municipal Utllity District operates under a Board of Dircctors form of government and provides
drainage and sewer services to the residents of the District.

The accounting policies of the Riviera Municipal Utility District conform to generally accepted accounting
principles as applieable to governments. The following is a summary of the more s:gmﬁcnnl policies:

A. Creation of the District

The Riviera Municipal Utility District, formerly the Riviera Water Control and Improvement District was
created under the authority of the legislature of the State of Texas, It was formally organized on June 13, 1985
as a district to coliect and treat wastewater, It is a political subdivision of the state. The governing body of the
District is clected by the voters of the District. Among its dutics, it approves contracts and determines when to
issue bonds authorized by the voters of the District. In January 2014, the district received official state approval
to convert to a municipal utility district and the name was changed to reflect that conversion,

B. Reporting Enlity

In evaluating how to define the District for linancial reporting purposes, management has considered all potential
component units. The decision to include Accounting Standards Board Statement No. 14, “The Financial
Reporting Entity". The bastc, but net the only, criterion for including a potentia) component unit within the
reporting entity is the governing body’s ability to exercise oversight responsibility include, but are not limited
to, the selection of governing authority, the designation of ‘management, the ability to signilicantly influence
operatlons, and accountability for fiscal matters. A sccond eriterion used in evaluating potential component units
is the scape of public service. Application of this criterion involves considering whether the activity benefits the

District and/or its citizens, or whether the activity is conducted within the geographic boundaries of the District -

and is generally avaiiabic to its customers. A third criterion used to evaluate potential component units for
inclusion or exclusion from the reporting entity is the cexistence of special financing relationships, regardless of
whether the district is able to exercise oversight respansibilities. It has been determined, based on the above, that
the reporting entity of Riviera Municipa? Utility District, effective for the year ended Junc 30, 1999, includes only
the funds and account groups of the District. No other entities met the necessary criteria for inclusion in the
District’s annual financial report.

B. Fund Accounting

The accounts of the District sre organized on the basis of funds and account groups, each of which 'is considered
a separate accounting cutity, The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund balance, revenues, and expenditures,

Resources are allocated and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled. The various funds are grouped in the financial
statements in this report, into three governmental fund types and two account groups.

GOVERNMENTAL FUNDS:

General Fund - The District has no General Fund. The district collects no tax revenuc and relies on wastewater
revenue to fund all activities,

Proprictary Fund - The Proprictary Fund is the gencral operating fund of the Water District. 1t is used to
account far all water revenues,

Debt Scrvice Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, geneval long-term debt principal, interest, and relnted costs. The Debt Service Fund is accounted for
as an additional fund within the Proprictary Fund.
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RIVIERA MUNICIPAL UTILITY DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Capital Projects Fund - The capital projects funds account for the acquisition of fixed assets or construction of
major capital projects not being {inanced by proprietary of nonexpendable trust funds,

ACCOUNT GROUPS:

General Fixed Asset Account Group - The General Fixed Asset Account Group is used to account for fixed assets
used by the Utility District. The account group is not a “fund”. It is concerned only with the measurement of
financial position. Itis not involved with measurement of results of operations, Infrastructure nssets owned by
the District are reported in this account group. See Note d-General Fixed Assets for further discussion regnrding
fixed assets,

The General Long-Term Debt Account Group - The General Long-Term Debt Account Group is used to account
for long-term liabilities expected to be financed from the Debt Service Fund, Also included in this account group
is the District’s liability for a note obtained to complete the District’s sewer construction project.

D. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements, Basis of accounting relates to the {iming of the measurements made, regardless of the
measurement focus applied.

All governmental funds are accounted for using the modified acerual basis of accounting. Their revenues are
recognized in the accounting period in which they become measurable and available as net current assets, that
is, when they become susceptible to accrual. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred.

E. Budgets and Budgetary Accounting /

The Board of Dircctors preparcs and votes on the adopted budget. Budgets lor the General Fund and the Debt
Service Fund are adopted on a basis consistent with generally aceepted accounting principles (GAAP), The
district does not employ the use of encumbrance accounting as part of its regular financial reporting process.

F. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

G. Total Column on General Purpose Statements
Total columns on the General Purpose Statements arc captioned "Memorandum Only” to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position and results

of operations in conformity with generally accepted accounting prirciples; neither, is such data comparable to
a consolidation. Interfund eliminations have not been made in the aggregation of this data,

-15-
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RIVIERA MUNICIPAL UTILITY DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

NOTE 2: CASH AND INVESTMENTS .

The Riviera Municipal Utitity District maintains three separate cash accounts: Operating Fund, Interest and
Sinking Fund and Debt Service Fund. All three accounts are maintained as cash on deposit with Wells Fargo
Bank, .

As of June.30, 2014, cash on deposit totaled $53,188.29 in these three separate accounts. Of this balance
$53,188.29 was readily available cash covered by federal depository insurance and the district had no other cash
or investment accounts,

The District’s’s deposits arc catégorized to give an indication of the fevel of risk assumed by the Disirict at year
end. Category I includes deposits that are insured or registered or for which the securitics are held by the
District or its agent in the District's name. Category 2 fncludes uninsured and unregistercd deposits for which
the securities arce held by the counterparty's trust departmentor agentin the District's name. Category 3includes
uninsured and unregistered deposits for which the securities are held by the counterparty, or by its trust
department or agent but not in the District's name,

Category .
Carrying Market
Desceription i 2 3 Amount Yalue
FDIC Insurance $53,188 3 -0- $ -0 $ 53,188 $53,188
Totals $53,188 Q- -0- §$53188 §$53.188

Texas Statutes authorize the District to invest in¢

. abligations of the U. S. Treasury or its agencies;

. direct obligation of the State of Texas or its agencies;

other obligations, the principal and interest on which are unconditionally guaranteed or insured by the

State of Texas or the United States;

. obligations of states, agencies, counties, or cities rated A or better by a national investment rating firm;

, certificates of deposit that are insured by the Federal Deposit Insurance Corporation or secured by
obligations having a market value of at least the principal amount of the certificates; and

6. fully collateralized direct repurchase agreements.

[ -5 (2R S e

As of the end of this fiscal year, the District had no such investments as all cash accounts are maintained in
FDIC insured interest bearing checking accounts and the district has no investment type accounts.

NOTE 3: GENERAL FIXED ASSETS

Fixed asscts used In governmental fund type operations (general fixed assets) are accounted for in the General
Fixed Asset Account Group, rather than in governmental funds. Public domain (infrastructure) general fixed
assets consisting of certain improvements other than buildings are capitalized along with other general fixed
assets. No depretiation has been provided on general fixed assets, Al fixed assets are valued at historical cost
or estimated historical cost if actual historicnl cost is not available. Donated fixed assets are recorded at their fair
market value on the date donated.

For the year ended June 30, 2014, a summary of changes in general fixed assets follows:

Description 07/01/i3 Additions  Delctions 06/30/14
Sewer System $ 922,954 3-0- 3-0- § 922,954
Organizational Costs 169,333 =0 == 169,333
Totals 51,092,287 -0- 5-0- $1,092.287

~16-
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RIVIERA MUNICIPAL UTILITY DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

The beginning balance shown for general fixed assets was the result of a capital project completed by Kieberg
County and donated to the Riviera Water Control and Improvement Distriet, predecessor to Rivera Municipal
Utility District, as the result of a grant by the Texas Department of Housing and Community Affairs Community
Development Block Grant Program.

5

NOTE 4: GENERAL LONG-TERM DEBT

The following is a summary of changes in long-term obligations for the District for the year ended June 30,
2

.

G. O. Bonds Payable

Balance at July 1,2013 § 85,000
Plus [ssues/Additions -0-
Less: Maturities/Deletions ‘ 20,000

Balance af June 30, 2014 3 65,000

The bonds issued during 1995 are due in annual installments ranging from $5,000 to $25,000 through November
1, 2016 with interest varying from 3.75% to 5.550% payable semi-annually.

The Utility District is now in general compliance with all significant limitations and restrictions contained in the
bond indentures. There are sufficient funds in a Reserve/Interest and Sinking Fund to service the average annual
outstanding debt for the term of the note payable and this account has been fully funded. A Debt Service Fund
checking account was established by the District during 1998 and has served as a reserve account {o fund debt

service from the inception of the debt. During the previous fiscal year this debt service fund was funded at a rate

of 32023 monthly and as of June 30, 2014 this debt service fund checking account has a balance of $22,474 and
this is a sufficient balance, when combined with the excess funds in the debt reserve fund, to service the debt
requirements for the upcoming fiscal year. As of June 30, 2014, the debt service reserve fund has a balance of
$25,571 and was funded during previous fiscal years at a rate of $300 per month. The required balance in thedebt
service reserve fund as of June 30, 2014 is $23,556 in order to meet or exceed the average annual debt service
payments for the remaining term of the debt and thus the existing balance is sufficient at the end on the June 30,
2014 fiscal year to be in compliance with bond requirements,

J
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RIVIERA MUNICIPAL UTILITY DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 34, 2014

The future annual requirements to amortize nll general obligation principal and interest based on fiscal years
ending June 30, are as shown below:

Year End ‘

06/30 Principal Rate interest Total

2015 20,000 5,500 3,038 23,038
2016 20,000 5,550 1,937 21,937
2017 25,000 5.550 694 25,694
Totals $ 65,000 § 35,669 3 70,669

NOTE - PLEDGE OF REVENUES

The Rivicra Municipal Utility District Sewer System Revenue Bonds Series are payable from the net revenues
of the District’s Sewer System “Net revenues” are defined for this purpose as all gross revenues of the System less
the expenses of administration, efficient operation and adequate maintenance of the System necessary to render
sufficient services. Depreciation and interest on the indebtedness of the District and payments into the Interest
and Sinking Fund shail never be considered as expenses for this purpose.

-18-
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RIVIERA MUNICIPAL UTILITY DISTRICT

SERVICES AND RATES
JUNE 30, 2014
I, Services Provided by the District:
— Retail Water ___ Wholesale Waier " Drainage
X Retail Wastewater —  Wholcsale Wastewater ____ lrrigation
. Parks/Recreation . Fire Protection e Security
— Solid Waste/Garbage — Flood Control . Roads
_— Participates in joint venture, regional system and/or wastewater service (other than emergency
interconnect) '
— Other (specify): -
2. Retain Rates Based on 5/8" Meter: -Retain Rates Not Applicable

Most prevalent type of meter (if not a 5/8"):

Flat Rate per 1000

Minimum Minimum Rate  Gallons Over  Usage Levels
Charge Usage | Y/N Minimum
WATER: $ —— .:» to,___
WASTEWATER:  §__30.00 2,000 N ‘: 1.50 2,001 ig-N-o_limit
SURCIIARGE: 5 —— "
District employs winter averaging for wastewater usage? Yes No _X

Total wastewater charges per 10,000 galions usage (including surcharges). $42.00

3. Retail Service Providers: Number of retail water and/or wastewater connections within the District as of the fiscal
year end, Provide actusl numbers and single family equivalents (ESFC) as noted:

; . Inactive
Active Active Connections
Connections ESFC (ESFC)y**
Single family ~ _ 168
Multi-Family -0-
Commercial . i7
Other-recreationa! centers,
governinent & VFD 6
TOTAL 191

4. Total Water Consumption (In Thousands) During The Fiscal Year:

Gallons pumped into system:

Gallons billed to customers:

* Number of conneciions relates to water service, if provided. Otherwise, the number of wastewater connections should
be provided.
% “Inactive™ means that water and wastewater connicctions were made, but service is not being provided. -

220~
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S. Standby Fees: Does the District assess standby fees? Yes X_No

For the most recent full fiscal year, FYE .
Debt Service: Total levy $
Total Collected $
Percentage Collected Y
Operation & Total levy %
Maintenance: Total Collected 5
Percentage Collected - %

Have standby fees been levied in accordance with Water Code Section 49.23 1, thereby constituting a lien on
property? Yes No

6. Anticipated sources of funds to be used for debt sérvice payments in the district’ s following fiscal year:

a. Debt Service Tax Receipts $

b. Surplus Construction Funds

c. Water and /or Wastewater Revenue 23.038
d. Standby Fees

¢. Debt Service Fund Balance to be Used

f. Interest Revenues

g. Other (Describe)

TOTAL ANTICIPATED FUNDS TO BE USED* b 21,038

This total should equal the district’s total annual debt service for the fiscal year following the fiscal year reported or in
the audited financial statements.

7. Location of District:

County(ies) in which district is located. Kleberg
Is the District located entirely within one county? X__ Yes No
Is the District located within a city? Entirely Partly Notatall _ X

City(ies) in which district is located,

Is the District located within a city’s extra territorial jurisdiction (ETI)?
Entirely Partly Notatall __X

ETds in which district is locuted.

is the general membership of the Board appointed by an office outside the district?
Yes ___ No _X

1f Yes, by whom?

1P
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RIVIERA MUNICIPAL UTILITY DISTRICT .
SCHEDULE OF PROPRIETARY FUND EXPENDITURES
FOR THE FISCAL YEAR ENDING JUNE 30, 2014

Professional Fees

Audit Fees & Expenses 2,300.00
Utilities-
Utilities-Wastewater 18,903.09

Administrative Expenses

Bilting Contract 6,000.00
Disposal Fees 4,680.00
Office Supplies & Expenses 74.55
Supplies & Materiais 4,933.10
License Fees & Expenses 642.00
Bond Agent Fees 300.00
insurance’ 870.75
Maintenance & Repairs 8,433.66
Testing 3,640.58
Office Lease 1,020.00
Contract Labor 19,244.86
Permits 1,250.00
Equipment Rental 932.21
Telephane 880.42

Subtotal-Administrative Expenditures 53,002.13

Total Expenditures 74,205.22

H

Number of person employed by the District: 0 Full-time, 0 Part-time
{Does not include independent contractors or consultants)

The accompany:ng noles aro an integra’ part of those brancial stalements
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Sewer System

Organizational Costs

Totals

Amounts Provided by:

General Fund:
Revenues
Bond Proceeds
Other Governments

Revenues

'

RIVIERA MUNICIPAL UTILITY DISTRICT
ANALYSIS OF CHANGES IN GENERAL FIXED ASSETS
FOR THE YEAR ENDED JUNE 30, 2014

Balances at

. 07/01/2013
$ 922,954
169,333

$1,092,287

§ 599
280,000
806,338

- $1,092.287

Additions Other Additions
Capital Qutlay Deletions,
Expenditures  Reclassifications

$ -0 s -0-
-0- -0-
$ -0 $ -0
$ -0 s -0-
-0- -0-
-0- 0-
-0- -0-

-23-

Balances at
06/30/14
$ 922,954
169,333

51,092,287

$ 5949
$ 280,000
806,338

$1,092,287
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Due During
Year Ending

_2015

2016
2017

Totals

, RIVIERA MUNICIPAL UTILITY DISTRICT.
GENERAL LONG-TERM DEBT SERVICE REQUIREMENTS - BY YEARS

AS OF JUNE 30, 2014
SERIES 1995
Principal Interest
Dug 11/0] Due 05/01, 11/0} Tota!
20,000 3,038 23,038
20,000 1,937 21,937
25,000 694 25,694
$65.000 $_3.669 §$ 70,669

Note: The above serics of bonds in the only outstanding issue as of June 30, 2014.

i F:
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. RIVIERA MUNICIPAL UTILITY DISTRICT

ANALYSIS OF CHANGES IN GENERAL LONG-TERM DEBT
AS OF JUNE 30, 2014

Interest Raies

Dates Interest Payable

Maturity Dates

Bonds Outstanding at Beginning of Current Year
Bonds Sold During the Current Year

Retirement during the Current Year

Bonds Outstanding at End of Current Year

Interest Paid during the Current Year
 Paying Agent’s Name and City:

Series 1993: First Southwest Company

' Revenue Bonds
Bond Authority:

Amount Authorized by Voters. $280.000
Amount Issued $280.00
Remaining to be Issued -0

Debt Service Reserve Cash Balances as of June 30, 2014:

Average annual Debt Service Payment
{Principal and Interest) for remaining term of all debt

38

¥

§ 25428

823356

3.75 - 5.550%
05/01, 11/01
11/01/97 ta 11/01/16
$ 85,000

-0~

¢ 20,000
§_65,000
§ 4132
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RIVIERA MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
FOR THE YEAR ENDED JUNE 30, 2014

Complete District Mailing Address; P.O. Box 430, Riviera, Texas 78379

Digtrict Busincs;s Telephone Number: (512) 296-3605

Term of Office
(Elected or | Expense Resident
Appeinted) Reimburse- Title of
Name and Address Or Date Hired Fees ments Year End District?

BOARD MEMBERS:
Toby Yaklin~
P. O. Box 244 Elected - President Yes
Rivicra, Texas 78379 2007 to 2016
(361)296-4170
Sylvia Argujo ‘
P.O. Box 91 Elected : Vice-Pres- Yes
Riviera, Texas 78379 2008 t0 2016
(361) 296-3202
Felix Barrera . .
P.0. Box 272 Elected . Secretary- Yes
Riviera, Texns 78379 1998 to 2016 Director
(361) 296-3934
Hilda Cantu
P.O. Box 303 Elected
Riviera, Texas 78379 2008-2016 Director  Yes
(361)296-3395
Noe Quantaniila |
Riviera, Tcxas 78379 Appointed

2010-2016 Dircctor Yes

Note: No director is disqualified from serving on this board under the Texas Water Code.

3

26~
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RIVIERA MUNICIPAL UTILITY DISTRICT

BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS - (CONTINUED)

Name and Address

FOR THE YEAR ENDED JUNE 30, 2014

Term of Office  Reimbursements
&

{(Elected or
Appointed) Fees
or Date Hired '06/30/14

CONSULTANTS:

Daniel Almeida

Process Control Services
PO Box 1012
Kingsville, Texas 78364

Lionila Villarreal
336 East CR 2305
Riviern, Texas 78379
(361)296-3120

2009 $15,900

326

2010 32,400
.27

Resident
Title at of
Year End District?

Manager Wastewater System
Wastewater Contractor

No
Contract Yes
Secretary/
Bookkeeper
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RIVIERA MUNICIPAL UTILITY DISTRICT

BUDGETARY COMPARISON SCHEDULE
ENTERPRISE FUND
FOR THE FISCAL YEAR ENDING JUNE 30, 2014

B

RESOURCES {INFLOWS)

WATER REVENUES
GRANT/OTHER REVENUES
LATE CHARGES

EXPENDITURES (OQUTFLOWS)

MATERIALS & SUPPLIES
OFFICE SUPPLIES & EXPENSE
EQUIPMENT EXPENSE
MAINTENANCE & REPAIRS
TESTING & LABORATORY
ELECTRICITY

INSURANCE

LICENSES & PERMITS
BILLING COLLECTIONS (RWS)
CONTRACT LABOR
PROFESSIONAL FEES
TELEPHONE

OFFICE LEASE

SOLID WASTE DISPOSAL
DEBT SERVICE-INTEREST
PERMITS

EQUIPMENT RENTAL

BOND AGENT FEES

TOTAL EXPENSES

NET INCOME

DEBT SERVICE-PRINCIPAL

CASH FLOW BUDGETED

BUDGET
AMOUNT

95,000

1,000
96,000

5,100
300
2,500
6,300
5,900
18,000
1,000
1,000
8,000
20,000

2,300 .

1,015
1,020
5,500
4,100

1250

300
80,585
15415
20,000

{4,585)

ACTUAL
AMOUNT

97,130
0
6
97,137

4,933
75

0
8,434
3,641
18,803
an
642
8,000
19,245
2,300
880
1,020

4,680

4,271
1,250
932
300
78,476
18,660

20,000

. {1,340)

The accompanying notes are an integeal part of thess financial stalamerts

b4

VARIANCE
POSITIVE
(NEGATIVE)

2,130
0
(994)
1,137

167
225
2,500
(3,134)
2,259
(503)
29
358

0

755

0

135

0

820
(171)
0
(932)
0
2,109
3,245

0

3,245
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