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AfPLICATION OF RIO C 'ONCHO'. 
AVIATION, INC: FOR A,  
RATE/TARIFF CI4ANGE  

BEFORE Ail 	1,01PAL'201  

t .  PlEOPATILITy comissfGN 
ADMINISTRATIVititkAWNGS 

, 
RIO CONCHO AVIATION, INC.'S 

'FIRST REQUEST TOR INFORMAtI9N TO COMMISSION STAFF 
QUESTION NOS. RIO CONCH() 14 THR'OUGH 1-43. 

Pursuant to 16 Tex. 'Admin. Code 22144 (TAC) of the* Commission's Procedural 

Rules, Rid Concho Aviation, Inc. (`Rio-Cdncho")' requests thaf the Sta' ff of the Public Utility 

Commission of Texas "Staff") Wy and through its attorneys of .record, provide thb following' 

information arid answer the following qriestion(s) under oath. The question(s) shall be 

answered in Aifficient detail to fully present all of the, relevant factš„withiri the time limit 

provided by the Presiding Offi*cer' or within 20 day's, if the Presiding Officer has not provided -a 

time limit. Please copy the question immediaiely above the answer to each. questidn. These 
, 

question(s) are continuing in nature, and if tliere i a relevant change in circumstances, submit an 
, ' 	t 	i 

amended answer, under oath, as a supplement to your original answer. State the name of the 

witness in this cause who will spbnsor the answer 'to the question arid'eari vouch for the truth of the 

answer. 

Provide an original and three copies df y6ur answers to the qriestions to the Filing Clerk, 

Publie UtilitY Commission of Tex'as, 1701 N. Congre'ss Avenue, P.O. BOX 13326, Austin, Texas 

78711-332,6. 
'lc 

Respectfully 'sribmitted, 
I 

By: 

John J. 'Carlton 	„ 
The Carlton LaVv Firth P.L.L.C. 
2705 Bee CaveiRoad, Suite 200 
Austin, Texas 78746 
(512).614-0901 
Fax (512) 990-2855 
State Bar No. 03817600 

ATTORNEY FOR RIO CONCHO 'AVIATION, 
INC. 
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CERTIFICATE OF SERVICE 

I hereby certify that I have served or will serve a true and correct copy of the foregoing 

document via hand delivery, facsimile, electronic mail, overnight mail, U.S. mail and/or 

Certified Mail Return Receipt Requested to all parties on this the 1 l th  day of August, 2016. 

John Carlton 
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RIO COSICHO AVIATION:IN6.'S 
FIRST REQUEST FpRINFofinktioN,To comNISSIOST STAFF 

QUESTION SOS. RIO CONCHO 1-1 THROUGII 1-43 

DEFINITIONS 

1) "Commission Staff," "Staft or "you" 'refers to the Public 'Utility Commission and any person 
aeting or purporting to act on, their behalf, including without limitaiion, attorneys, agents, 

, advisors, investigators, representatives, employees or other persons. 
„ 

2) "Document" includes any written, recorded,,‘ or graphic matter, ,hbwever produced' or 
reproduced, including but not limited to correspondence, telegrams, contracts, agreements; notes 
•in any form, memoranda, diaries, VoiCe recording tapes, microfilms, pictUres, computdr media, 
work paper§', calendars; minutes of meefings or other writings oi graphic Matter, includinicopids 
containing marginal notes or _variations of any of -the ,foreg9ing, now,_or previously in your 
possession. In the event any documents:requested by this 'Request for InfOrmation' have been 
tran'sferred,  beyond the Company's control, describe the circumstances under whieh the document 
was destroyed or tranfeFred and provide an exact citation to the subjeet document. In the event 

- that docUments containing the exact information do .not exist, but dócunients do exist which 
contain portions of the required information:or which,,contain substantially similar information, 
then ihe definition of '''docutfientš" shall inclUde the doc"uments which do not exist and these 
documents will be provided. 

, 
S INSTRUCTION' ,  ... 

, 
1) 0 Pursuant.to'16 TAC § 22.144(c)(2), Rio-Concho requests that answers to the requests for 
i 	

,. .
rm 

 .. . 
nfoation be made under Oath.' 

2) Please copy the question immediately. aboVe the ansWei to each ,question. State the name 
of the witness in.this cause who will sponsor the answer.to  the question and canwoiich for the 
truth of the answet. 

3)„ These questions are continuing in;,_ nature, and- if there is a relevant change in 
circurristances, submit an amended answer, under oath, as a supplement tO your original ari.wer. 

4) 	Wor& used in the plural' shall'also be taken to mean and include the singular. Words used , 
in the singular 4.1411 also be taken to mean and include the Plural.' 

0 5) 	:The present tense shail be construed to include ihe past tense, and the pasi ten'se shall be 
conkfued to include the present tense. 	,, 	. 	 , 

.. 

65 , , If any document is withheld under any claim 'of privilege, please' furnish a list identifying 
-each document foil which a privilege is claimed, together with the following information: date, 
sender, reciPients or, copies, subject matter,  of t,he document, and the basis 'upon which -such 
privileg 	

, 
e is claimed. 	-. ) 

	

	 1 , 

	

i 	• 	- 	 , „ 
7) Pursuant to 16 TAC § 22.144(g)(4), if the response io any request is *voluminous, please , 

. 	provide a detailed index bf the voluminOus material. 

8) Rio Concho requests that each item of information be made available as it iš Completed, 
rather than upon completion of all information requested. 
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RIO CONCHO AVIATION, INC.'S 
FIRST REQUEST FOR INFORMATION TO COMMISSION STAFF 

QUESTION NOS. RIO CONCHO 1-1 THROUGH 1-43 

RIO CONCHO RFI 1-1. Please admit or deny that a water utility may include costs that it 

incurs for after-hours and emergency calls as part of the revenue requirement. 

RIO CONCHO RFI 1-2. If you admitted that a water utility may include costs that it incurs 

for after-hours and emergency calls as part of the revenue requirement, please explain in detail 

the factors consider by you to determine whether such costs for after-hours and emergency calls 

were just and reasonable and properly included in the revenue requirement. 

RIO CONCHO RFI 1-3. If you denied that a water utility may include costs that it incurs for 

after-hours and emergency calls as part of the revenue requirement, please explain in detail why 

such costs for after-hours and emergency calls are not just and reasonable and not properly 

included in the revenue requirement. 

RIO CONCHO RFI 1-4. Please admit or deny that a water utility may recover costs in its 

revenue requirement for a vehicle that it owns and uses to provide utility services to its 

customers. 

RIO CONCHO RFI 1-5. If you admitted that a water utility may recover costs in its revenue 

requirement for a vehicle that it owns and uses to provide utility services to its customers, please 

explain in detail the factors consider by you to determine which costs for such vehicle are just 

and reasonable and properly included in the revenue requirement. 

RIO CONCHO RFI 1-6. If you denied that a water utility may recover costs in its revenue 

requirement for a vehicle that it owns and uses to provide utility services to its customers, please 

explain in detail why the costs for such vehicle are not just and reasonable and not properly 

included in the revenue requirement. 

RIO CONCHO RFI 1-7. Please admit or deny that there are water utilities in Texas, whose 

rates have been approved by the Commission, that own vehicles for which the capital, 

depreciation, operating and maintenance costs are included in the revenue requirement. 
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- RÌO CONCHO RFI 1-8. 	Please 'explain in' detail the facibts consiaered in determinirig 

whether a Utility that oWris a vehicle Used for utility operatiOn is allowed to claim the value of 

that vehicle in the utility's rate base. 

RIO CONCHei R.FI 1-9. 'Please explain in detail 'the factors considered , in deterthining 

whether a utility that owns a-vehicle:used for utility operation is allowed to;.clairn the expenses 

incurred in operating and maintaining that vehicle as part of the revenue requirement.. 

RIO CONCHO RFI 1-10. Please explain in detail ,the factors considered in' determining 

whether a utility that owns a vehicle uSed for utility operation is allowed.to  claim the vehicle's • 
annual depreciation, calculated according to the Commission's schedules and instructions, as 

part of the revenue requirement. 

RIO CONCHO,RFIIL11.- Please provide any documents related to your opinion regarding 

the treatment of a vehicle's capital, dePreciation, operating and maintenance costs as part 'of the 

revenue requirement. 

RIO CONCHO'RFI 1-12. ,Please admit or deny that a water utility may ppzivide retirement 

benefits to its employees and recover such costs as part of its revenue requirement: 

RIO CONCHO RFI 1-13. If YOU aamittedhat'a water utilitY may provide retirement benefits 

to its employeeS and •recover such costs as part of its revenue requiretrient, please explain in 

detail the factors considered .by you to, deterniine which costs for those benefits are jUst and , 
reasonable and pro'perly included in theyeyenue requirement. 

RIO CONCHO RFI 1-14. , If you denied that a water utility may provide retirement benefits to , 	 . • . .. 
., 

its employees and recover, such costs as part of its revenue requirement; please explain in detail ,. 	.. . 	 . 	.. , 	 .. 
why .costs for those benefits are not just and' reasonable and properly included in the revenue .. 
'requirement. 

RIO CONCHO RFI•1-15. Please .provide any documents related to your opiniön regarding 

the treatment of retirement benefits as part of'the revenue requirement. 

-• 	 ; 	• 
RIO CONCHO RFI 1-16. Please admit or deny that there are water utilities in Texas, whose " 
rates have been approved by the Commission, that provide retirement benefits to their employees 

and recover such,costs as part of their revenue requirement. 
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RIO CONCHO RFI 1-17. Please explain in detail your opinion regarding the inclusion of Rio 

Concho's claimed retirement benefits as part of the revenue requirement. 

RIO CONCHO RFI 1-18. Please provide any documents that support your opinion regarding 

the inclusion of the Rio Concho's claimed retirement benefits as part of the revenue requirement. 

RIO CONCHO RFI 1-19. Please admit or deny that a water utility may provide key 

employee insurance for its employees and recover such costs as part of its revenue requirement. 

RIO CONCHO RFI 1-20. If you admitted that a water utility may provide key employee 

insurance for its employees and recover such costs as part of its revenue requirement, please 

explain in detail the factors considered by you to determine which costs for that insurance were 

just and reasonable. 

RIO CONCHO RFI 1-21. If you denied that a water utility may provide key employee 

insurance for its employees and recover such costs as part of its revenue requirement, please 

explain in detail why costs for that insurance are not just and reasonable and properly included in 

the revenue requirement. 

RIO CONCHO RFI 1-22. Please provide any documents related to your opinion regarding 

the treatment of key employee insurance as part of the revenue requirement. 

RIO CONCHO RFI 1-23. Please admit or deny that there are water utilities in Texas, whose 

rates have been approved by the Commission, that provide key employee insurance for their 

employees and recover such costs as part of their revenue requirement. 

RIO CONCHO RFI 1-24. Please explain in detail your opinion regarding the treatment of the 

Rio Concho's claimed key employee insurance as part of the revenue requirement. 

RIO CONCHO RFI 1-25. Please provide any documents that support your opinion regarding 

the treatment of the Rio Concho's claimed key employee insurance as part of the revenue 

requirement. 

RIO CONCHO RFI 1-26. Please admit or deny that the Commission application form for a 

rate/tariff change for Class B and C water utilities has instructions for how to calculate return on 

equity. 
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RIO CONCHO RFI 1:27. Please adinit- or deny that the Rio Conch6 correct6,  followed the 

inStructiöns for 'CalcUlatinA tHe fate of return on equity, for the ai;plicationfOrm that it filed with 

the Commission. 

RIO CONCHO RFI 1-28. Please admit or deny that you are recommending a rate of return on 

equity that 'is different from ,the rate that Rio Conchd calculated ,according td the 	i 'COmmssion 
•- 

, , 
instructions on the application form for a rate/tariff change for dlass B and C water utilities. 

Okj 

RIO CONCI-10 RFI 	If Y`ou adiniited ,th 'at you are recommending a rate of return on 

equity fen- Rio Concho that t is diffefent 'from " the rate .that is calculated according to the 

ComMission instructions on the abplication form for a rate/tariff change fof.Class B ancIC water 

utilities, please explain,in detaif whS,  your recOmmendation varies from the application form and 

its instructions.,  
A 4 	r 

RIO CONCHO RFI 173,0. Please provide any,douments thaVsupport, your 'opinion regarding 

calculation of 'a rate of return on equity for, Rio Concho that iS Afferent from the rate that is 

calculated according to the Commission instructions, on the :application form 'for a rate/tariff =, 	4 

change for Class B and C water utilities. 

t! 
RIO CONCHO RFI 1-31. .Please admit pr deny that there are .water utilities in Texas, whose 

1: 	rites have been approved by . the Com"mission, that have a-rate of return on equity that is the,same , 

as the rate that is calculated according to the Cornmissioninstructions on the application form for • 
a rate/tariff change for Class:B and,C water utilities. 

RIO CONCHO RFI1-32. Please hroV'ide•any documents that suppqrt yqur opinion regarding , 	, 	. 
, 

calculation;of a rate of return on equity forRid_Concho's application that is, different from the . 	. , 	 . 
rate that is caleuldted according:to ,the Commissipn instructions on the application form for a 

... 
rate/tariff change for Class B and C water Utilities. 

4.. 

RIO_C_ONCHO RFI 1733. Please admit or deny 'that a water utility may inchide costs for 

affiliated transactions as part of the revenue requirement. 

,t 
RIO CONtHO RFI 1-34: If you admitted that a 'Water utility,may include costs for affiliated 

„ 	 „ 
transactions as part of the revenue requirement, please explain in detail the factors consider by 

• 
you to determine whether stich costs for affiliated: transactions were just :and reasonable and 

pioperly includedin the revenue requireinent. 

„ 
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RIO CONCHO RFI 1-35. If you denied that a water utility may include costs for affiliated 

transactions as part of the revenue requirement, please explain in detail why such costs for 

affiliated transactions are not just and reasonable and not properly included in the revenue 

requirement. 

RIO CONCHO RFI 1-36. Please explain in detail any Commission Staff testifying expert's 

experience operating and managing a water utility. 

RIO CONCHO RFI 1-37. Please identify any water or wastewater utility operator licenses 

now or previously held by any Commission Staff testifying expert. 

RIO CONCHO RFI 1-38. Please identify every consulting expert whose mental impressions 

or opinions have been reviewed by any Commission Staff testifying expert. 

RIO CONCHO RFI 1-39. Please explain in detail the facts known by any consulting expert 

whose mental impressions or opinions have been reviewed by a Commission Staff testifying 

expert that relate to or form the basis of the testifying expert's mental impressions and opinions 

formed or made in connection with Rio Concho's application. 

RIO CONCHO RFI 1-40. Please explain in detail the mental impressions and opinions 

formed or made in connection with Rio Concho's application by any consulting expert whose 

mental impressions or opinions have been reviewed by a Commission Staff testifying expert that 

relate to or form the basis of the testifying expert's mental impressions and opinions and any 

methods used to derive them. 

RIO CONCHO RFI 1-41. Please provide a current resume for any consulting expert whose 

mental impressions or opinions have been reviewed by a Commission Staff testifying expert that 

relate to or form the basis of the testifying expert's mental impressions and opinions. 

RIO CONCHO RFI 1-42. Please produce all documents, tangible things, reports, models, or 

data compilations that have been provided to, reviewed by, or prepared by or for the consulting 

expert whose mental impressions or opinions have been reviewed by a Commission Staff 

testifying expert that relate to or form the basis of the testifying expert's mental impressions and 

opinions in anticipation of a testifying expert's testimony. 
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RIO CONCHO RFI 1-43. 'Please explain in detail the experience operating and managing a 

water utiliiy for any consulting expert whose mental impressions or opinions have been reviewed 

by a Commission Staff testifying expert that relate to or form the basis of the testifying expert's 

mental impressions and opinions. 
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