
EXHIBIT B 

CONSENT CONDITIONS 

(a) The purposes for which the distdct may issue bonds are limited to the puiposes of 
the purchase, constructio; acquisition, .repsir, extension and improvement of land, 
easen3ents, worlr.s, improvements, facilities, plants, equipment and appliances necessary 
to: 

(1) provide a water supply for municipal uses, domestic uses and commercial 
puiposeS; 

(2) collect, transport, process, dispose of and control all domestic, Industrie/ Or 

communal wastes whether in fluid, solid or composite state; 

(3) gather, conduct, divert and control local storm water or other local harniful 
excesses of water in tbe district; 

,(4) exercise road powers and authority pursuant to app/iCable law and Chapter 
54 of the Texas Water Code, as amended; 

(5).,finariee, d.evelop and maintain recreational facilities ,for the people of the 
district if and BS allowed by applicable law; 

(6) provide such, other facilities, systems, plants snd enterprises is shall be 
consonant with the purposes for which the district is created and permitted 
under state law; and 

(7) the, payment of organization expenses, operation expenses dining 
construction and interest during construction. 

(b) The district limy, in addition, issue refunding bonds subject to the provisions of 
City of Conroe Ordinance No, 1381-97 dated March 3, 1997: 

(o) All bonds of the disLziot shall be subject to the following requirements: 

(1) tho tenns of the bonds must expressly provide that the district reserves the 
right to redeem the bonds without premium on any interest payment date 
subsequent to the fifteenth (15n) anniversary of the date of issuance; 

(2) public bids sha/./ be taken on the sale of all bonds; 

(3) no bonds, other than refunding bonds, may be sold for less than 95% of par; 

(4) the net effective interest rate on bonds so sold, taking into account any 
discount or premium as well as the interest rate borne by such bonds, may 
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not exceed two percent (2%) above the highest average interest rate 
reported by the Daily Bond Buyer  in its weekly "`20 Bond Index during the 
one-month period next preceding the date notice of the sale of such bonds is 
given and bids for the bonds will bereeeived not more than forty-five (45) 
days after notice of sale of the bonds is given, and 

(5) the resolution or order authorizing tbe iSSUalloa of the district's bonds must 
contain a provision that any pledge of the revenues from the operation of 
the district's .utility facilities to the payment of debt service will terminate 
when and if the city takes over the assets and assumes all of the obligations 
cf the district. 

(d) No laud may be added or annexed to the district until the City of Conroe has 
given its written consent by resolution of the City Council to such addition or annexation 

(e) Plans and specifications for the construction of any facilities financed in whole or 
in part with bond proceeds or any water, sanitary sewer, drainage or related facilities that 
are intended to become the property of district must be submitted to the director of 
comnaunity development of the City of Conroe and approved prior to the commencement 
of construction. All water wells, water meters, all valves, pipes and appurtenanoes 
installed or used within the district shall  conform to the specifications of the City of 
Conroe. All water service lines and sewer serviee lines, lift stations, sewage treatment 
facilities, and appurtenances thereto, installed or used within the district shall comply 
with the City of Conroe's atandard plans and specifications. hior•to the construction of 
such facilities the dishict, or its engineer, shall give written notice by registered or 
certified mail to the City's director of community development, stating the date that such 
constniction will be eommenced. The construction of the district's water, sanitary sewer 
and drainage facilities shall be in accordance with the approved plans and speccations 
and with applicable standards and specifications of the City of Conroe, and during the 
progress of the construction and installation of such facilities, the City of Conroe, or an 
employee thereof, shall be permitted to make periodic on-the-grand inspections. 

(f) The dishict may not allow the owner of a tract of land to connect to the distriet's 
water or wastewater system unless such tract is a legally subdivided lot which is a part of 
a recorded subdivision plat or is otherwise- exempt ftom the subdivision requirements of 
both the City of Conroe end Montgomery County. 
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TEXAS COMISSION ON ENVIROINItvIENTATtalkai 
COONTV vol&tfig I hoisbyeolY *INF fa hug aufsaisogystw Taos commission en Envirermentsi Otra4 dolma, 
witich is flisti In tit pomutosnt Meek of tie Comtism Overt 	my 	snd fhssemi &Rol on 

DEC 0 2 008 
trnigrall MU— t--.4  rens Commission on Environments! quer 

AN ORDER GRANTING THE PBTITIONFOR. CREATION OF 
MONTGOMERY COUNTY MUNICIPAL urany DISTRICT NO. 126 

AND APPOINTING TEMPORARY DEREcroRs 

A p etition by David B. Hendricks and Houston Intercontinental Trade Center, L.P. (hereafter 
"Petitioners" was 'resented to the Exeoutive Director of the Texas Commission on Environmental 
Quality (hereafter -‘Coremission") for consideration of approval of the creation of Montgomery 
CountyMunicipal Utility District No. 126 (hereafter 'District") pursuant to Article XVI, Section 59 
of the TEXAS CONSTITUTION and TEX. WATER CODE Chapters 49 and 54. 

The Commission, after having considered the petition, application material, and 
. memorandum from the Executive Director dated November 4, 2008 (hereafter "Memorandure), 
attached as Exhibit 'IV finds that the petition for creation shauld be approved. 

The Commission finds that the creation of the proposed District as set out in the application 
is feasible, practicable, and necessary, and would be a benefit to the land to be included in the 
proposed Distict. 

The Commission further finds that the proposed District and its system and subsequent 
development within the proposed District will not have an unreasonable effect on land elevation, 
subsidence, groundwater level within the region, recharge capability of a groundwater source, natural 
runoff rates and drainage, water quality, or total tax assessments on all land located within the 
proposed District. 

All of the land and property proposed may properly be included within the proposed District. 

All statutory and regulatory requirements for creation of Montgomery County Municipal 
UtilityDistrict No. 126 have been fulffiled in acoordance with Ttx. WATER Com § 54.021 and 30 
TEX. ADMIN. CODE §§ 293,11-293.12. 

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON 
ENVIRONME13TAL QUALITY THAT: 

1. 	The petition for the creation of Montgomery County Municipal Utility District No. 
126 is hereby granted. 
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NL,F 
For the Commission 

2. The District is created under the terms and conditions of Article XVI, Section 59 of 
the TEXAS CO/4STITUTION and TEX WWI( CODE Chapter 54. 

3. The District shall have,. and shall be subject to, all of the rights, duties, powers, 
privileges, authority, and functions conferrerl and imposed by the Commission and the general laws 
of the State of Texas relating to municipal utility districts, including road powers under TEX. WATER 
Fop414.234, subject to the requirements of the Commission and general laws of the State of Texas 
rating to the ,exercise of such powers. 

4. The District shall be composed of the area situated wholly within Montgomery 
County, Texas, described by metes and bounds in Exhibit LA' attached hereto and incorporated 
herein for all purposes. 

S. 	The Memorandum dated November 4, 2008, attached as Exhibit 13, is hereby 
incorporated as part of this Order. 

6. The persons listed in Recommendation No. 4 of the Memorandum are hereby named 
and appointed as temporary directors and shall, as soon as practicable after the date of entry of this 
Order, execute their official bonds and talce their official oaths of of_fice. All such bands shall be 
approved by the Board of Directars of the District, and each bond and oath shall be filed with the 
District and retained in its records, 

7. This Order shall in no event be construed as an approval of any proposed agreements 
pr of any particular items in any documents provided in support of the petition for creation, nor as a 
commitment or requirement of the Commission in the future to approve or disapprove any p articular 
items or agreements in future applications submitted by the District for Cominissidn consideration. 

S. 	The Order shall not constitute approval or recognition ofthe validity ofanyprovision 
in City of Conroe creation. consent Ordinance No. 184808, effective May 22, 2008, nor any other 
ordinance/resolution incorporated therein by reference to the extent that such provision exceeds the 
authority granted to the City of Conroe by the laws of the State of Texas. 

9. 	The Chief Clerk of the Commission Shall forward a copy of this Order to all affected 
persons. 

1 0, 	If any provision, sentence, clause, or phrase of this Order is for any reason held to be 
invalid, the invalidity of any portion shall not affect the validity of the remaining portions of the 
Order. 

Issue Date: Nov 2 0 2008  
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Ahibit A_ 	 

11) 

METES AND BOUNDS DESCRIPTION 
293.49 ACRES IN THE 

IAMB-EDWARDS SURVEY, WRAC T Ha. ISE AND THE 
EllJAH CoUARD SLIMY, ABSTRACT NO., 7 

MOI4TCOMERY COUNTY, TEXAS 

,Z47.49.ACRE neAcr OP LAND SITUATED IN 7NE JAMES EDWARDS SURVEY, 
ARS7RACT NO. 391), AND THE EUIAH  COUARD SURVEY, ABSTRACT NO. 7, 
motirricmay COUNTY, TEAS, BEING A PORTION OF THAT CALLED 175.7756-
ACRE TRACT CONVEYED TO HOUSTON INTERNATIONAL TRADE CENTER LP. aY 
WARRANTY DEED RECORDED UNDER MONIZOMERY COUNTY CLERKS FILE NO, 
2607112S79, ALL OF THAT CALLED 23.43-ACRE* TRACT CONVEYED 10 DAVID 
HENDRICKS Ey GENERAL WARRANEY DEED WITH VENDOR'S UEN RECORDED 
UNDER MONTGOMBLY COUNTY CLERK'S FILE NO. 21/0610113713, ALL OF THAT 
CALLED 37.564-1.CRE TRACT CONVEYED TO DAVID HENDRICKS ay SPECIAL 
WARRANIY DEED wn-H VENDORS LIEN RECORDED LINDER MONTGOMERY 
COUNTY CLOPS RLEHO. 10061361871, Ail. OF THAT MUM 33.1361-ACRE TRACT 
CONVEYED TO HOUSTC*I INTERCONTINENTAL "TRADE CENTEX L.P. SY GENERAL 
WARRANTY DEED WITH VENDOR'S LEN RECORDED UNDER MONTGOMERY 
COUNTY CLERK'S FILE N0..1007009290, AND ALL. OF THAT CALLED 25.419-ACRE 
TRACT CONVEYED TO HOUSION INIERNATIONAL TRADE CENTER LP. BY 
WARRANTY DEED WITH VENDOR'S LEN RECORDED UNDER MONTGOMERY 
COUNIY CLERK'S FILE NO.2007112578 ALL OF THE OFFICIAL PUHUC RECORDS OF 

.11E81 PROPERTY, SAID 293.49-ACRE TRACT BEING MORE PARTICULARLY DESCRIBED 
13Y METES AND BOUNDS AS FOLLOWS WITH ALL BEARING RASEO ON THE TEXAS 

'COORDINATE 5YS113.4 OF 1913, CENTRAL. ZANE, AS DETERMINED BY GPS 
MEASUREMENTS; 

IEGINNIND a t a Sid-inch Iron rod found on the north line of langndri Way (fiNfOot 
rIght-of-vniy) recorded under Montgomery Cooly CI NM Rle No. 9535930 af the Official 
Public Records of Real Property, being the routhatul camera Reserve A'C zatth. RepInt of 
tenpins on Lela Conroe Beams 1 a nd 2, plat of which is racrsded In OdzIne1 t Owls 
161 lbw 163 chile Montonwr Coin b MO 'Wank 

THENCE Nara) 1249,591  5ast, alcmg the east One of led Reptat of Lonimire an Lake 
Conroe Sections 1 and 2, at 911.64 feat peens the northeast =net of mid Replat of 
Unawake an Lefre Conroe Sections I and and dle southeast corner of tonguire on blot 
Conroe &DUDA 3, plot DI which Is recarcad fo Caldnet I, Shoats 59 thru 4s of the 
MaattufaatY CaLlart Map ;Wm* and ccoinuIng In aIl 1753.95 feet to 5/11-Inch Iron 
rtd found for the northeast corner of said Longmlre on Lake Conroe 5eetton 

,MENCE North 7r1211? Wist 106.63 feet, abng The north line øf1d Lormins on 
tia Conroe SectIon 3, to a 5/11-Inch Iron red wJlIicars damped "EMMA. 713484-
4501? sit fro an Interior arner ntsed Lonsmire on take Conroe Section 31 

(3) 	MENCE North 11167111 Enk 55.5,14 fe4 Wong an Inlerbr line of nirl fonsmire on Lake 
Conroe Sedan 3, to S/R4nch iron rod found (Or dm northeast corner of Reserve wEr of 
sald tongrnIns on 1.ake Conroe Section 3, bang on the 201-foot contour tine1 

THENŒ giong the zowbatcentour tine, the following glir (50) coma and Awe= 

14) 	South arass.  East, 33.75 feet to a poke; 

Noah 601.7/00' East; 14.06 fad to ri poln't 

161 	Sauth 0615351° East, 14.40 TIE to a pa1ril 

In 	South 44•41.010 East, 14.73 feet Ira a pen0 

(E) 	South 2914211 V' East. 1313 feet to a poln 

191 	South 219170' East, 48.60 feet to a poln0 

PO 	Scut/12493.55 East. 36-55  rat ta a porat 

23.0 Ages 
p,mt mot* Sway, mu 
Ogah culmi hart. a-7 
far 1 Ifs 	- 
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(11) South 23V2'2311 East, 43:4 feet to a print 

(12) South 041171E4 4155 radio Fifa; 

(13) South 394,04,30 East, 23.92 foot to a poInt; 

(14) South 430514” East, 23.55 feet to a Ott 

(ts) 	South:39°57'4e East, WO feat to a point 

(16) North 62°41104" Ent, 21.03 fett to a pint 

(17) North 370915.̀  East, 44.39 root la a print 

pa 	With MI OW West 36.41 kat to a pahlt; 

CI 9) 	North omens' west,45.s4 real to a port 

(7.1)) 	North lT23i27 94:43.59 fed to a polnt 

(211 	North 1114101° East. 40.40 foot to a Om 

Va) 	North 13•001461  East, 2126 footle] I point 

(23) 	North 1049151  Ent. 36.79 Iona a pent 

CM 	Noah 321 91151  Sag 1224 kat to point 

(25) 	North 569316' East 11.79 footho a point 

(16) 	South 130•41'1!East, 26.94 fretto palm 

04 	South 63133S East, 31.75 feet 10 I pohttl 

(25) South 5V592 fast, 5754 halo a point 

129) 	south 5r373e East, 54.26 feet to ar point 

00) 	South 59,2031. Eut, 33,57 feel to a point; 

(31) 	south 57.44(53" East, 37.69 tuella a polpt; 

(22) 	South 513941111 Eaak 35.57 foot to a poll* 

1331 	South 59•5SSY Eist, 46.09 raetto a po1rk 

(34) 	South 504390 54 31.93 Nat to a point 

(26) South 11 1 •1 gir East, 21.93 keno a point; 

am 	North 39511054E4 20.55 fed to a poht; 

(37) 	Nutt 15.39,43,  East, 23.19 64 to a point 

gm 	North 2r3s'5s• Wag, 25.09 kat to a ph* 

cm 	North 45,5911i West 3129 fool ta a paha( 

(49) 	North 36-24-i53e Wee4 41.42 feat to a potril 

(41) North 45-11,W,  Weir, 4203 (meta prank 

(42) North sr 447321  West, 37.78 foot to a pohet 

2910 Arras 
hum Edrdr Surf.* OR 
MA atliið5urviy. 
Pap Zoli 

AT-M C MUD 126 000216 



.. 	.... 	•- ....... 

(43) 	North 47-3118 West, 36.54 folio a pohic 

144) 	North smog 20  West, 65.46 fella a point 

(45) North 541731r West, 5347 (eet lo a point 

(46) North stri4T9 mg 43116 feet la a palnt 

(471 	North soisolsr Wes4 61(.1 feet to a paint 

(48) 	North 454413' West, 33.132 feet la e point 

(40) 	North 17•44300West 55.91 feet to epolnt 

09 	North 040007W 43-57 feet to a paint 

(51) 	North 15•15140' West, 51.114 feet to a palot 

(S2) 	Nord 152713" West, 62.20 feet to a paint 

	

(53) 	North 09•532211  East 311.80 (eat to point co the south Itne of Pebble Glen on the 
Lake, plat of which Is recorded In Cablnal NJ Sheets 125 &WU.* 

(54) THENCESouth wow East, at 10.00 feet passing Wash iron tad with cap stamped 
713.784-4500" set for reference, and =trout% In all 849.51 feet to a 5/5-

Inch inn rod fond tor the southeast milord saki Pebble Gters on ihe Lakg 

(55) THENCE North 1149441  East, along the east One Dr said Pebirte ChM on the Lake, at 
1001.57 Peet passing a 5/84nch hors rod found for the northeast corner of old Pebbie Grew 
on the Lake, mai contrtnting in ail 1012.65 feel to a paha on tha 201-foot contour Me) 

THENCE Wong the 201-foot contour line, ' the foifowing twentylono 	courses ord 
distanceo" 

	

(55) 	South fir341310  Dot 44.31 &alto a polnt 

	

.(57) 	North art839 Elit 103.76 feat ta a point, 

	

(5.5) 	South 87•4111" East 41.02 feet to a pala 

(59) South 895711" East 52.34 feet to 2 Paint 

(60) Smith 113•501251  East, 11,16 feet lo a polnt 

	

(51) 	South arzome East, MOO feet to a point 

	

1621 	North er4028 East, 43.013 feet to a point 

	

(53) 	North a9C12'07' East 48.45 fedi° a polnt 

	

(54) 	South armil r East 15.57 feet to 4 point 

	

(n) 	North sr32,38a4 22.65 (mato a pilot 

(66) Nort) 02•2915° East 28.06 feet to a point 

(67) Noith 12093132° East 29.04 feet to a potnt 

(68) North 67.39140' West 30.47 feet to a point 

(69) North 74.131.3We3t 55.56 feet to a po1nt 

	

(10) 	North 75•25123'West, 45.28 feet to a 'point 

	

(71) 	South aor3i,  vtirest, 74.43 feet to a point 

Actu 
lansei Rime& Sievey, A490 
enph Coliatergurvey,A.7 
fs543 aft 
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(72) North Gnaw West 40.10 feet to polnl; 

(73) Nod 84N36'33' West, 45.92 (oath a point; 

(74) North emote West, 59.74 fent to a point; 

(75) North 79'31i57 West, 49.92 feetto a point; 

in) 	South 689512.3°  Wrat 53.48 teL to a point on the east toe of Coffee Road 160-foot 
deht-of-way) recorded ln Volume 632, Page 291 end Volume 640, Far 139, both of 
the Montgomery County Dead Records; 

(77) THENCE North 112ra-44 219.43 feet along the lost. 	ofseld Coffee Road to 
inch Iron rod found, being the southwad corner of the aforementioned 23.419-acre tract; 

77-1E4CE III a nonhffly direction along The Common line of said Coffee Road end said 
23.4194CM iracti the foliowing three (3) courses and dbtances: 

(78) North 21,11057 Eust, 89.92 feet to a PK Nall founck 

179) North 5111dilln East 10S.0 Feel to a S/8-lndi iron rod fours* 

(GO) North 124)09N En4 	S feet-the fart on the southwest corner of League line Read 
(617-footiight-of-wayl recorded in Volume 925, Page 102 end Volume 1049, Page VI, 
both of the Montgomery Courtly Deed Records from which a 1/2-Inch Iron rml with cap 
stamped laff Moon IIPL5 4539" found for the most santerly nodhwast comer of sold 
23,939-Acre trod recorded under Montgomery County Cirsit's Hie No. 20050134950 tithe 
Official Public Records of Real Property bears North 12•47719w East,133.02 fae4 

(81) THENCE South 76307" Ease, lit 98.55 feet poem a PK Nal! found for &manor of odd 
23.239-acra uact, end continuing In all 1092.79 feet, alon3 the south Una amid League 
line RON! MOE aueald 23-419-ecre tract, to a 5/3-Inch iron rod fouref1 

(82) THENCE South 7719t32" East, 980-27 feet, continuing along the north Ilne of safd 23419- 
acre tract same as south 	of League Line Road, In a 5/84nch kan rod found, being the 
orating corner of said 7.3.419-acm tract end an the west line of the tornelnder of a called 
90.033-acre WM (Trea 3) rarorded uoder Montgorney County Cferfea Hie NO. 9509572 
of the Official Public Records of Kent ProperlY; 

(53) THENCE South 12•0943. Wet, along the common Dm of safd reinernder trod and said 
23.419-acre tract, at 484.50 kat passing a. 5/9-Inch imn rod found, and continuing in all 
485.18 feetto a 518-inch kon rod with cop stamped 1.1-1.R.84 713484-4500N ant on the 
south tme of sold remainder tract, Act befog ort the north ffne of a called tl1.82184cna 
tract mottled in Volume 453, Page 131 of the Montgomery County Deed Records and the 
north Dna of aforementioned 23.43-aell tot c4 

(84) THENCE South 7/N0220' East, 2149A6 feet alisog the common line of said remainder 
tract, sold 121.136-acre tract and sad 23A3-acre tract to an hut seep found on dee out 
line of Longmtre Road, baths the nonheatst corner oF saki 121.938.acre tract and add 
13,43-mom rad and tut northtvest corner of a called 99.75-acre tract mcorded under 
Montgomery County Cledes PIN 14o, 989(554 of ihe Officiar Pub& tiecorrk of Rea) 
FroPerti; 

THENCE South 121249" West along the cowman itett of SW 121.1138-acre Itact, iatd 
23.43-eam kW, said iongmfra Road, and Longadm Way, add 9925-acre tract, 
aforernentioned 31.881-acre tract, and aforementioned 37.584 atm Vett, at 429,83 feet 
passing a I/2-lnch Iron found for the common eat comer mid 23.43-Acta tract, and sold 
33.861-aae tract at 1074.23 feet peeing a 112-Inch Iron rctd found for the common east 
corner of said 33.861-aers tract anci said 37.564-acre bad, and continuing In *11179125 
feet to a PK Mr found for the =thud corner of odd 37.544-acre tract mei the nonheast 
corner of a called 26.5916-scre tract recorded under Montgomery County Clerks Elle No. 
2004020900 a the Ofildal Public Records af Real Property; 

1/3.4.0 Anas 
IMO 	ri4 Sway, M it) 
8111thCal1ardsurvay, A-7 
rsartats 
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!won- 

fd6.1 .THENCE North 77-5349" West, 2.FeD.38 feet, aiong the common line of sald 37,564-acre 
Iroctand said 26.55154cm tract, to a 1/2-lach iron rod found for dot common west corner 
of sold 37S134-ocro tract and said 16.5 Sirse tract, Wig 3n the east fine of 
aforementioned 321A7Darra trAcV 

(87) THENCESouth 1111P38* West, 307 AS feet along the pummon fine of sofil 25.5516.acre 
trod and said 321.470-aae INA to a 3/4-Inch !Ma plpe faund Tor the southweetcomer of 
said 16.351 "Acre tract_and the northwest_ corner _of.The Estates. Pf .1.0nErnite.set 
Cararoe, plat of which Is encoded In Ca6fnet hi, Sheets 924, 93A, 930, and 54A of the 
Morrtgomesy County Map liecortk 

.1541 THENŒ south 111247 West, 1419.70 feel, along the corrunon fine of said 321.471 
acre band sal tribe Estates of Longmlra on Lake Conroe, to a fence comeion the mirth 
Dna of iho aforantandaned LaagnIke Way, being on ¿ha Are of a norptangant arm lo the 
d8h4 

THENCE in a weitedy dbrction, aloni the north than of said Lortginfre Way, the. followIng 
six (6) courses and distances: 

(39) Along the arc of aid curie to the eight Wm a radius of 1990.56 feeL, i central angle of 
4317151`, an are length of 1953.0 feet, and a chard bearing North 7433381  Wfm, 
19555 feet-  sa a 5/8-inch Iren Ind found st a poInt iff miens covaturq 

epl 
	

Along the arc of old ctirvo to the left having a radius of 824,29 feet. a central single cf 
I4211136', an arc fangth of 106A7 kat, and a demi bearfog Math 7r551.5" Ii414 
205.93 kat to A 51844 Iron rod blind Ma point ofmarse cumaterei 

(51) Along the arc ofsaid curve to the right haring a radius of 14901 feel, a calteal angle of 
Nri arc length of 195.90 feet, and a chord bearing Ruth 32T144' West. 

795.66 feel in a 5/0-Inch iron rod Shod; 

f92) North 78'3721" West, 386.36 &ern a 1/3-Inch iron rod bund attiie.beglnnlngof a curve 
to The lett 

Along the &rot sam waif 10 tha Jeft Wing a radius of 27ites timi, a central on& or 
0411615°, an arc /owl of 242.14 fee4 end • chord boring North sontslr West,  
341.09 foal° a 1-Inch kno rod found us pant of reverse inervaturer 

(94) Along tha arc of sad curvet; the right having ndius of 1997.02 feat, a contral anglo of 
0518'44", an arc Istogh al 195.55 key and a Fftord bearing North 00134131  Wet, 
196.77 &eta the PONT OF OEGINNWG, coolafillng z grass acreage cif 293A5 acns of 
land. 

MOIST ASSOCIATES, INC. 

Plan. A. Debskll, 
Texas kagtstretton No. .5902 
14555 Weakens Driva 
Houslen, This 77041 
713-744-4500 

'tqrf? 

TropIrthe 
e.T. 1402 

.• 
Deo 	;razz mot 
fob bb-: ort-ote-be 
Fitaticc raqamarS-011.00kloctiwtaikalldriak293.45msloc 

293A9 king - 
Ism bdrionlo Somer. A-110 
OVA Ccilad knit?, .5-7 
Apr al 
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Texas Commission on Environmental Quality  
TECHNICAL MEMORANDUM 

Todd Chenoweth, Director 	 Date: November 4, 2008 
Water Supply Division 

Thru: 	OIC:;(;ug Holcomb, P.E. Manager, Utilities and Districts Section 

Otx A. (Skip) Perris, P.E. Leader, Distticts Review Team 

From: 	Districts Review Team 

Subject: 	Petition by David B. Hendricks, individual, and Houston Intercontinental Trade 
Center, L.P. , for Creation of Montgomery County Municipal Utility District No. 126; 
Pursuant to Texas Water Code Chapters 49 and 54. 
• TCEQ Internal Control No. 07082008-D02 (TC) 
CN: 603385923 	RN: 105577530 

A. GENERAL INFORMATION 

The Commission received a petition within the application requesting. approval for the creation of 
Montgomery County Municipal Utility District No. 126 (District). The petition was signed by David B. 
Hendricks, individual, and by Michael P. Barsi, president of Revista, Inc, general partner. of Houston 
Intercontinental Trade Center, L.P. (Petitioners). According to the petition, the Petitioners are the owners of a 
majority in value of the land in the proposed District, and that there are two lien holders; Sterling Bank, and 
Benchmark Bank, on the property to be included in the proposed District. By joinder to the petition, the lien 
holders consent to the creation of the proposed District, 

The District is proposed to be created and organized according to the terms and provisions of Article XVI, 
Section'59 of the Texas Constitution, and Chapters 49 and 54 of tbe Texas Water Code. 

.ocition and Access 

The proposed District is located in central Montgomery County, three miles west ofInterstateIlighway 45 on 
the east side of Lake Conroe, and approximately six miles northwest of the downtown portion of the City of 
Conroe (City). Access to the proposed District is provided from 111-45 to League Line Road. The petition 
states that all of the proposed District is located within the extraterritorial jurisdiction (ET)) ofthe City, and is 
in the process of being annexed into the corporate limits of the City. 

Metes and Bounds Description 

The proposed District contains one tract of land totaling.293.49 acres. The metes and bounds description of 
the proposed District has been checked by the Commission's staff and has been found to fora] an acceptable 
closure. 

Exhibit 'Bp 
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Ci tv Consent 

By Ordinance No. 1848-08, effective May 22, 2008, the City of Conroe gave its consent to the petition for. 
creation of the proposed District Accordingly, the requirements of Texas Water Code Section 54.016 and 
Texas Local Government Code Section 42.042 have been satisfied. The City consent recognizes the proposed 
Districtproviding water, wastewater, drainage, recreational, and mad facilities. 

Statements of Kin- Petition 

_Evidence of filing the petition with the Montgomery County clerk's office and the Commission's Houston 
regional office has been provided. 

Type of Project 

The proposed District will be considered a deVeloper project" as defmed by 30 TAC Section 293A4(a).. 
Therefore, developer cost participation in accordance with 30 TAC Section 293.47 will be required. 

peveloper Qualifications 

Application material indicates that the Peoners hae completed commercial, mixed use, and single-family 
residential communities in the greater Houston area for over 30 years. The material also indicates that the 
Petitioners are curraitly invoIved in several projects at various stages of development. 

Aporaisal District Certificate 

By certificate dated March 6,2008, the Montgomery Central Appraisal Dishiot has certified that the tax rolls 
indicate that David Hendricks aud l'Iouston Intercontinental Trade Center L.P. are the owners of theproperty 
in the proposed District. Decuments provided support that the Petitioners own a majority in value of the land 
in the proposed District. 

Temporary Director Affidavits 

The Commission has received affidavits for Commission consideration of the appointment of ternporary 
directors-for the following: 

Irving A. Wolf 	Gary Calfee 	 Robert L. TomPlcins 
Adam a Soffar 	Donald E. Robinowitz 

Each of the above persons named is qualified, as required by 30 TAC Section 293.32(a), to serve as a 
temporary clirectorof the proposed bistrict as each (1).is at least 18 years old; (2) is a resident of the state of 
Texas; and (3) either owns land subject to taxation within the proposed District or is a qualified' voter within 
the proposed District. 

AT-MCMUD 126 000221 



-Todd-Chenoweth,Director. 
Page 3 
November 4, 2008 

Notice Requirements 

Propernotice of the application was published on August 25 and September 1, 20087  in the Conroe Courier, a 
newspaper regularly published or circulated in Montgomery County, the county in which the district is 
proposed to be located. Proper notice of the application was posted on August 25, 2008, on the bulletin board 
used for posting legal notices in Montgomery County. Accordingly, the notice requirements of 30 TAC 
Section 293.12(b) have been satisfied. 

B. ENGINEERING ANALYSIS  

The creation engineering report indicates the following: 

Availability of Comparable Service  

The proposed District will be annexbd by the City. Pursuant to the teniis. of the Utility Services and 
Development Agreement (Agreement), the City will provide water supply and wastewater tleatrnent servioes, 
and trunk lines- to the proposed District, at no cost to the proposed District The proposed District will 
construct, own, and operate its own internal water, wastewater, and drainage systems. 

Water Supply 

Pursuant to the Agreement, the City will provide the proposed District with its water supply at no cost to the 
proposed District. 

Water Distrilnnion 

The water distribution system for full development will consist.of 54,210 linear feet (1f) of 4 to 12-inch 
&flirter lines that will connect to an existing City line. Lsolation valves and flushing valves will beprovided 
at required intervals. 

Wastewater Treatment_  

The wastewater generated by the development of the proposed District will be conveyed to a wastewater 
treatment facility constructed, maintained, and operated by the City at no co st to the proposed District, 
pursuant to the Agreement. 

Wastewater Collection 

The internal was tewater collection system for full development of the proposed District will consist of43,380 
(lf) of 8 tp 12-inch diameter gravity lines, five lift stations, and apFoximately 9,200 lf of 4.  to 10-inch 
diameter force main that discharge into an existing 24-inch City wastewater line. 
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Storm Watg-  Drain= 

The storm waterrunoff within the proposed District will be directed through curb inlets to 31,5701f of 2 4 to 
66-inch diaznetes reinforced concrete storm sewers. For the 78-acre eastern portion of theproposed District, 
collected storm waterwill drain into detention facilities and ultimately through an existing development. The 
remaining acreage will drain into Lake Conroe through a series ofdrainage channels and reinforced concrete 

Pipe. 

Yonography 

The proposed District has elevations ranging from 202 to 330 feet above mean sea level. The tract is heavily 
wooded with rolling terrain, and generally drains westerly toward Lake Conroe. 

Floodplain 

Federal Emergency Management Agency Flood Insurance.Rate Map Pan el No. 48339C0359F dated December 
19, 1996, indicates that no acreage of the proposed District is inside the 100 year flood plain. 

Invact on Natural Resources  

The Creation of the proposed •Distriet is expected to have no unreasonable effect on land. elevation, 
groundwater levelg, rechargoevability, subsidence, natural runoff rates and drainagc, or watar quality. 

C. SUMMARY OF COSTS 
—WATER, WASTEWATER1  AND DRAINAGE 

• Construed= Costs District's Share(1)  
A. Developer Contribution Items 

1. Water distribution system $ 	1,745,680 
2, Wastewater collection. 3,390,930 
3. Lift stations (4) , internal 650,000 
4. Drainage collection facilities 3,319,830 
5. Drainage and detention 1,064,040 
6. Pollution Prevention Plan 660,000 
7. Clearing & grubbing 574,700 
8. Contingencies (10% of ltera nos. 1-7) 1,140,518 
9. Engineering (16% of Item nos. 1-8) 2..007312 

Total Developer Contribution Items $ 	14,553,010 
B. District Items 

1, Lift station main $ 	375,000 
2. Contingencies (lO% of Item no.1) 37,500 
3. Engineering (16% of Items nos.1 & 2) 66,000 
4. Land costs 

Litt station site (0.3 acres x $30,000/atre) 9,000 
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b. Detention site (46.8 acres x $30,000/aere) 
Total District Items 

.1,404.000 
LUIZ° 

TOTAL CONS1RUCTION COSTS (67.46% of BIR) $ 	16,444,519 
Non-Construction Costs 
A. Legal Fees (3%) $ 	731,250 
B. Fiscal Agent Fees (2%) 487,500 
C. Interest 
1. Capitalized Interest (24 months © 6%) 2,925,000 
2. Developer Interest (24 months © 6%) 1,973,341 

D. Bond Discount (3%) 731,250 
E. Creation Costs 75,000 
F. Operating Expenses 300,000 
G. Bond Issuance Expenses 301,836 
H. Bond Application Report Costs 320,000 
I. Attorney General Fee (0,1% of BIR) 24,375 
J. TCBQ Bohd Issuance Fee (0.25%) 60.938 

TOTAL NONCONSTRUCTION COSTS L.1,232,420 
TOTAL BOND ISSUE REQUIREMENT S 24,375,000 

Note: (1) Assumes 100% funding ofanticipated developer contribution items. 

Eligibility of costs for District funding and 30% developerpontribution requirements may be determined in 
accordance with Commission 'rules in effect at the time bond applications are reviewed. 

—ROADWAYS 

Construction Costs 	 District's Shareq)  
A. Developer Contribution Items 

1, Major Roadways 	 $ 1,663,377 
2. Landscaping thoroughfares and collector streets 	 220,000 
3, Contingencies (10% of Item nos. 1 & 2) 	 188,338 
4. Engineering (16% of Item nos. 1 3) 	 331 474 

Total Developer Contribution Items 	 $ 2,403,189 
B. Distlict Demi; 

None 
TOTAL CONSTRUCTION COSTS (71.95% of BIR) 	$ 2,403,189 

Non-Construction Costs  
A. Legal Fees (3%) 	 $ 	100,200 
B..Fiscal Agent Fees (2%) 	 66,800 
C. Interest 
•1. Capitalized Interest (24 months @ 6%) 	 400,600 
2. Developer Interest (24 months © 6%) 	 288,383 

D. Operating cost 	 50,000 
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E. Miscellaneous Expenses 	 30 628 
TOTAL NONCONSTRUCTION COSTS 	 23¢0  
TOTAL BOND ISSUE REQUIREMENT 	 $ 3,340,000 

Note: (1) Assumes 100% fiincling of anticipated developer contribution items. 
Eligibility of costs for District funding and 30% developer contrbution requirements mai be determined in 
accordance with Commission rules in effect at the tirne bond applications are reviewed. 

— RECREATION 

Constru_ction CostS 	 District's Shard)  
A. Developer Contribution Items 

I. Amenity park plan 	 $ 	725,000 
2. Contingencies (10% of Item no. 1) 	 727500 
3. Engineering (15% ofItems 1 & 2) 	 119,625 

Total Dovelopar Contribution Items 	 $ 	917,125 
B. District Items 

None 
TOTAL CONSMUCTION COSTS (70.0% of B1R) 	 917,125 

Non-Construction Costs 
A. Legal Fees (3%) 	 $ 	39,300 
B. Fiscal Agent Fees (2%) 	 26,200 
C. Interest 

Capitalized Interest (24 months @ 6%) 	 157,200 
D. Bond. Discount (3%) 	 39,300 
E. Bond Issuance Expenses 	 36,290 
F. Operating costs 	 50,000 
G. Bond Application Report Costs 	 40,000 
II. Attorney General Fee (0.10% ofBIR) 	 1,310 
I. MCI Bond Issuance Fee (0.25%) 	 3.275 

TOTAL NONCONSTRUCTION COSTS' 
TOTAL BOND ISSUE REQUIREMENT 	 $ 1,310,000 

Note: (3) Assumes 190% funding of anticipated devekitier contribution items. 

Eligibility of costs for District ftmding will be detennined in accordanee with Commission rules in effect at 
the time bond applications are reviewed. 

AT-MCMUD 126 000225 



_Todd Chenowetb,„Dire.ctor. 
Page 7 
November 4, 2008 

D. ECONOMIC ANALYSIS  

Land Use 

The land use for the proposed District is projected in the following table: 

Development Acres PSOC4 

Single-Family Residential 219,40 771 
Recreation Center 1.80 6 
Park, Recreation & Open Space 25.19 0 
Lift station 0.30 0 
Lake and Water Quality Detention 46.80 0 

Total 293.49, 777 

Market Study 

A market stady, prepared by MetroStudy, has been submitted in support of the creation of the proposed 
District, and shows there is a market demand for the District. The market study indicates that the proposed 
District will contain 771 sidglo-familyhomes withprices.  averaeng from $225,000 to $360,000 on 60 to 80-
foot lots, and expected to be absorbed at a rate of 85 to 160anitsper year. The proposed District will alio 
'contain a recreation center, 

rlote_ct Fìxtaneing 

The estimated total assessed valuation of the proposed District at completion is as follows: 

Single-tamily Lot Width 	# of Units 	Average IJnit Value Total Value at Build-out 

60 — 80 foot 	771 homes 	$ 304,838 	$ 235,030,000 
Total 	 $ 235,030,000 

Considering an estimated bond issue requirement of $24,375,000 (assurding 100% financing) for utilities, 
$3,340,000 (assuming 100% financing) for roads, and $1,310,000 (assuming 100% financing) for recreational 
facilities, a coupon,bond interest rate of 6.0%, and a 25-year bond life, the average annual debt service 
requirement for utilities, roads, and recreational facilities would be approximately $1,906,776, $261,277 and 
5102,477, respeotively. ,Assurning a 95% collection rate and an ultimate taxable assessed valuation of 
$235,030,000, a tax rate of about $0.85 per $100 AV for utilities, $0.12 per $100 AV for roads, and $0.05 per 
$100 AV for recreation facilities, respectiVely, would be necessary to meet the annual debt service 
requirements. 
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The total year 2007 overlapping tax rates on land wilhin the proposed District are shown in the following 
table: 

Taxing Jurisdiction Tax per $100 valudion 
Montgomery County • $ 	0.4888 
Montgomery County Hospital District 0.0777 
North Harris Montgomery Cotinty,College District 0.1144 
Willis 1SD 13060 
City of Conroe 0.4250 
Pmposed Montgomery County MUD No. 126 .0200 (1)  

Total tax per $100 valuation $ 	3.4289 

Notes: (1) Includes debt service tax rates of 30.85 for utilities, 30.12 for roads, and $0.05 fin recreational facilities. No 
maintenance tax was indicated. The total (r oposed.District tax; and the City taxfor water, wastewater and drainage, 
road, and recreational faaities— if the City annexes the land) would need to be leas than the $1.501finitindicatedin 
30 TAC rules. 

Based on the proposed District tax rate and the year 2007 overlapping tax rates on land within the proposed 
District, the project is considered economically feasible. 

Water and Wastewater Rates 

According to information provided prOjected City rates are as follows: 
Water: 

Base charge (up to 3,000 gallons) $8.71 
Bach 1,000 gallons over 3,000 gallons $2.16 

Wastewater: 
Base charge (up to 3,000 gallons) $15.73 
Each 1,000 gallons over 3,000 gallons $ 1.92 

Based on the City rates, the estimated monthly fee for 10,000 gallons of water and wastewater would be 
approximately $53.00. 

Comparative Water District Tax Rates 

A debt tax rate of ahout $1.02 for the proposed District is comparable to other districts in the area. Based on 
the requirements of 30 TAC Section 293.59, this project ís economicallý feasible. 
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E. SPECIAL CONSIDERATIONS  

1. Annexiition  

As stated above, the proposed District is in the BTJ of the City. The engineering report filer:watts that the 
proposed District is in the process of being annexed by the City. 

2. Xequest for Road _Powers 

The Petitionets request approval 'for road powers, at the same thne as the creation of the proposed District. 
Pursuant to Texas Water Code Section 54.234, approval ofroad utility districtpowers maybe requested at the 
same time as creation. The proposed District has subnfitted a summary of the estimated cost in the 
engineering report that was submitted with the application. The proposed toads appear to benefit the proposed 
District, and finsncing appears feasible. 

3. Bequest for Recreation Plan Approval 

The Petitioners request approval of a recreation plan at the same time as the creation ofthe proposed District. 
Pursuant to Texas Water Code Section 49.351(g) and 30 TAC Section 293.11(a)(10), approval of areareation 
plan may be requested at the some time as creation. The application material inchides a detailed sumraary of 
the proposed recreational facility project% project& estimated costs, and proposed financing methods for the 
projects. The proposed District plan to construct recreational facility appears reasonable and feasible. 

F. CONCLUSIONS 

1. Based on Commission policy, compliance with Commission rules, and review of the engineering report 
and supporting documents, the proposed District is considered feasible, practicable, would be a benefitto 
the land within the proposed District, and would be necessary as a means to finance utilities and to provide 
utility service to fiture customers. 

2. Based on a review of the application and supporting documents, the District's acquisition ofRoad Powers 
is considered feasible. 

3. Based on a review of the preliminary engineering report; the market study; the proposed District's water, 
wastewater, drainage, road, and recreational facilities; a combined projected tax. rate of $L02; the 
proposed District obtaining a 6.0% bond coupon interest rate; and other supporting data, the proposed 
District is considered feasible under the feasibility limits prescribed by 30 TAC Section 293.59. 

4. The recommendations are made under authority delegated by the Executive Director of the Texas 
Commission on Environmental Quality. 
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G. ,RECOMMENDATIONS 

Grant the petition .for creation of Montgomery County Municipal Utility District No. 126. 

2. Grant the District' s request to acquire Road Powers in accordance with Texas Water Code Section 54.234 
and 30 TAC §§ 293.201 and 293202, subject to the requirements imposed by the Commission and the 
general laws of the State of Texas relating to the exercise of such powers. 

3. The order granting the petition should include the following statements: 

"This Order chall in no event be construed as an approval of any proposed agreements or of any p articular 
items in any documents provided in support of the petition for creation, nor as a. commitment or 
requirement of the Commission in the future to approve or disapprove any particular items or agreements 
in future applications submitted by the District for Commission consideration. 

"This Order shall not constitute approval or recognition ofthe validity of any provision in the City of 
Conroe creation consent Ordinance No. 1848-08, effective May 22, 2008, and any other 
ordinance/resolution incorporated therein by reference to the extent that such provisions exceed the 
authority panted to the City of Conroe by the laws of the State of Texas: 

4. Appoint the following to serve as temporary directors until permanent directors are elected and qualified: 

Irving A. Wolf 	 Gary Calfee 	 Robert L, Tompkins 
Adam H. Soffar 	Donald E. Robinowitz 

IL ADDITIONAL INFORMATION 

The petitioners professional representatives are: 

Attorney: Mr. Abraham L Rubinsky— Schwartz, Page, & Harding LLP 
Engineer Mr. Hasa/2 Syed,P.E. Edminster, Hinshaw, Russ & Assoc. 
Market Analyst: Mr. Toby Ware — Metrostudy 

cx-s ad, 
Greg Charles 
Districts Review Team 
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CERTIFICATtFOR 
ORDER C&VASSING RETPRNS AND DECLARING 

RESULTS OP CONK/U310N AND -DIEECTO1 ELECTION 
AND 13OND AND MAINTENANCE TAX ELECTION 

I, the undersigned Secretary of the Board of Directors (the 
"Board") of Montgomery County Municipal Utility District No, 126 
(the qDistrict"), hereby certify as follows 

l. 	The Board convened in special session, open FA° 
public, on May 14, 2009, at 1300 Post Oak Boulevard, Suit! 
Rouston, Barris County Texas and the roll was ca1led2pf-the 
members of the Board, to-wit 

CD 
Gary Calfee, President 
Donald E. Rob1nowitz4  lace-President 
Adam R. Soffar, Secretary 
Irving A, Wolf, Aesistant Secretary 
Robert L, Tompkins, Assistant Secretant5 

All of the meMbers of the Board were preaett, thus constituting a 
quorum. 	Whereupon, among other business, the following was 
transacted ,at such meeting: A written 

ORDER CANVASSING RETURNS AND DECLARING 
RESULTS OF CONFORMATION AND DIRECTOR ELECTION 

AND BOND AND MAINTENANCE TAX ELECIION 

was duly introduced fox the consideration of the Board. It was 
then duly moved and seconded that such Order be adopted, and, after 
due discussion, such motion, carrying with it the adoption of such 
Rules, prevailed and carried. by the following vote 

AYES: 5 	 NOES 0 

2 	A true, full and correct copy of the aforesaid Order 
adopted at the meeting described Jai the above and foregoing 
paragraph is attached to and followe this certificate; such Order 
has been duly recorded in the Board's minutes of such meeting, the 
persons named in the above and foregoing Paragraph are the duly 
chosen, qualified and acting officers and membere of the Board as 
indicated therein; each of the officers and members of the Board 
was duly and sufficiently notified officially and personally, in 
advance, of the time, place and purpose 'of such meeting and that 
such Order would be introduced and considered for adoption at such 
meeting; and such meeting was open to the public, and public notice 
of the time, •paace and purpose of such meeting was given, all as 
required by Chapter 551, Texas Government Code and Section 49 063, 
TexasAater Code, as amended, 

getumilo:05 
Schwartz, Page & Harding, LL.F 
1300 Poet Oak 51v4, Ste, 14-00 

TOAs 77056 
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SIGNED AND SRATIBD this 14th day of May 2009 

Secretary 
Board of Di ctors 
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MONTGOMERY COUNTY MUNICIPAL,UTILITY DISTRICT NO, 126 

ORDER CANVASSING RETURN'S AND DECLARING 
RESULTS OF CONFIRMATION AND DIRECTOR ELECTION 

AND BOND AND MAINTENANCE TAX ELECTION 

WHEREAS, there was held in Montgomery County Municipal Utility 

District No 126, (the "DistrictJ) on the 9th day of May, 2009, an 

e).ection for the purpose of electing five (5) permanent directors 

for the District and  for the further purposes of voting on the 

following propositions 

PROPOSITION I 

SHALL THE CREATION OF MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT 
NO, 126 BE CONFIRMED? 

PROPOSITION II 

SRALL THE BOARD OF DIRECTORS OF -MONTGCMERY COUNTY MUNICIPAL 
UTILITY DISTRICT NO 126 BE AUTHORIZED TO ISSUE THE BONDS OF SAID 
DISTRICT IN ONE'OR MORE ISSUES OR SERIES LW THE MAXIMUM AGGREGATE 
ORIGINAL PRINCIPAL—AMOUNT OF FORTY-ONE MILLION THREE HUNDRED TWENTY 
THOUSAND DOLLARS ($41,320,000) MATURING SERIALLY OR OTHERWISE IN 
SUCH INSTALLMENTS AS ARE FIXED BY SAID BOARD OVER ,A PERIOD OR 
PERIODS NOT EXCEJIING FORTY (40) YEARS FROM THEIR DATE OR DATES, 
BEARING INTEREST AT ANY RATE OR RATES, AND TO SELL SAID BONDS AT 
ANY PRICE OR PRICES, PROVIDED TEAT THE NET EFFECTIVE INTEREST RATE 
ON ANY ISEUE.OR SERIES-  OF SAID BONDS SHALL NOT EXCEED THE MAXIMUM 
LEGAL LIMIT IN EFFECT AT THE TIME OF ISSUANCE OF EACH ISSUE OR 
SERIES OF SAID BONDS, ALL AS MAY BE DETERMINED BY THE BOARD OF 
DIRECTORS OF SAID DISTRICT, FOR TBE PURPOSE OR PURPOSES OF 
PURCHAStNG, CONSTRUCTING, ACQUIRING, OWNING, OPERATING, REPAIRING, 
IMPROVING, OR EXTENDING A WATERWORKS SYSTEM; A SANITARY SEWER 
SYSTEM AND- A DRAINAGE AND STORM SEWER SYSTEM, INCLUDING, BUT NOT 
LIMITED TO, ALL ADDITIONS TO SUCH SYSTEMS AND ALL LAND, 
IMPROVEMENTS, FACILITIES, PLANTS, EQUIPMENT, APPLIANCES, INTERESTS 
IN PROPERTY AND REGIONAL, REGULATORY OR JOINT USE PARTICIPATION 
RIGHTS OR CONTRACT RIGHTS NEEDED THEREFOR, AND ADMINISTRATIVE 
FACILITIES NEEDED IN CONNECTION THEREWITH, AND TO PROVIDE FOR THE 
PA:MEET OF TBE PRINCIPAL OF AND INTEREST ON SUCH BONDS BY THE LEVY 
AND" COLLECTION ANNUALLY OF A SUFFICIENT TAX UPON ALL TAXABLE 
PROPERTY WITHIN SAID DISTRICT. ALL AS AUTHORIZED BY TEE. 
CONSTITUTION AND LAWS OF THE STATE OF TEXAS? 
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PROPOSITION III 

SHALL THE BOARD OF DIRECTORS OF MONTGOMERY COUNTY MUNICIPAL UTILITY 
DISTRICT NO. 126 BE AUTHORIZED TO ISSUE THE BONDS OF SAID DISTRICT 
IN ONE OR MORE ISSUES OR SERIES IN THE MAXIMUM AGGREGATE ORIGINAL 
PRINCIPAL AMOUNT OF FOUR MILLION ONE HUNDRED THOUSAND DOLLARS 
($4,100,000) MATURING SERIALLY OR OTHERWISE IN SUCH Immulans AS 
ARE FIXED BY SAID BOARD OVER .A PERIOD OR PERIODS ICC EXCEEDING 
FORTY (40) YEARS FROM TEHIR DATE OR DATES, BEARING INTEREST AT ANY 
RATE OR RATES, AND TO SELL SAID BONDS AT ANY PRICE OR PRICES, 
PROVIDED TEAT THE NET EFFECTIVE INTEREST RATE ON ANY ISSUE OR 
ISSUES OF SAID BONDS SHALL NOT EXCEED THE MAXIMUM LEGAL LIMIT IN' 
EFFECT AT THE TIME OF ISSUANCE OF EACH ISSUE OF SAID BONDS, ALL AS 
MAY BE DETERMINED HY THE BOARD OF DIRECTORS OF SAID DISTRICT. FOR 
THE PURPOSE OR PURPOSES OF PURCHASING, CONSTRUCTING, ACQUIRING, 
OWNING, OPERATING, REPAIRING, IMPROVING, OR EXTENDING RECREATIONAL 
FACILITIES, raciAmING, BUT NOT LIMITED TO, ALL ADDITIONS TO SUCH 
FACILITIES AND ALL LAND, IMPROVEMENTS, FAC/LITIES, EQUIPMENT. 
APPLIANCES, INTERESTS IN PROPERTY AND CONTRACT RIGHTS NEEDED 
THEREFOR, AND .ADMINISTRATIVE FACILITIES NEEDED MR CONNECTION 
THEREWITH, AND TO PROVIDE FOR THE PAYMENT OF THE PRINCIPAL OF AND 
INTEREST ON gUCE BONDS BY THE LEVY AND COLLECTION ANNUALLY OF A 
SUFFICIENT TAX UPON ALL TAXABLE PROPERTY WITHIN SAID DISTRICT:  ALL 
AS AUTHORIZED BY THE CONSTITUTION AND LAWS OF THE STATE OF TEXAS? 

PROPOSITION IV 

SHALL THE BOARD OF DIRECTORS OF MONTGOMERY COUNTY MUNICIPAL UTILITY 
DISTRICT NO. 126 BE AUTHORIZED TO ISSUE THE BONDS OF BAID DISTRICT 
IN ONE OR MORE ISSUES OR SERIES IN THE MAXIMUM AGGREGATE ORIGINAL 
PRINCIPAL AMOUNT OF SIX MILLION DOLLARS ($6 000,000) MATURING 
SERIALLY OR OTHERWISE IN SUCH INETALLMENTS AS ARE FIXED BY SAID 
HOARD OVER A PERIOD OR PERIODS NOT EXCEEDING FORTY (40) YEARS FROM 
THEIR DATE OR DATES, BEARING INTEREST AT ANY RATE OR PATES, AND TO 
SELL SAID BONDS AT ANY PRICE OR PRICES, PROVIDED THAT THE NET 
EFFECTIVE INTEREST RhTE ON ANY ISSUE OR SERIES OF SAID BONDS SHALL 
NOT EXCEED THE MAXIMUM LEGAL LIMIT IN EFFECT AT THE TIME OF 
ISSUANCE OF EACH ISSUE OR SERIES OF SAID BONDS, ALL AS MAY BE 
DETERMINED BY THE BOARD OF DIRECTORS OF SAID DISTRICT, FOR TEE 
PURPOSE OR PURPOSES OF PURCHASING, CONSTRUCTING, ACQUIRING, cmgrim, 
OPERATING, REPAIRING, IMPROVING, OR EXTENDING ROAD FACILITIES, 
INCLUDING, ,BUT NOT LIMITED TO, ALL ADDITIONS TO SUCH FACILITIES, 
AND ALL LAND; IMPROVEMENTS, FACILITIES, EQUIPMENT, APPLIANCES, 
INTERESTS 1R PROPERTY AND CONTRACT RIGHTS NEEDED THEREFOR, AND 
ADMINISTRATIVE FACILITIES NEEDED IN CONNECTION THEREWITH, EXCEPT AS 
LIMITED BY APPLICABLEGENERAL, SPECIAL OR. LOCAL LAWS, OR TEE RULES, 
REGULATIONS OR ORDINANCES OF ANY APPLICABLE CITY, COUNTY OR AGENCY 
WITH JURISDICTION, AND TO PROVIDE FOR THE PAYMENT OF THE PRINCIPAL 
OF AND rNTEREST ON SAID BONDS BY THE LEVY AND COLLECTION ANNUALLY 
OF A SUFFICIENT TAX UPON ALL TAXABLE PROPERTY WITHIN SAID 'DISTRICT, 

,ALL AS AUTHORIZED BY THE CONSTITUTION AND LAWS OF THE STATE OF 
TEXAS? 
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PROPO2ITX0N V 

SHALL THE BOARD OF DIRECTORS OF MONTGOMERY COUNTY MUNICIPAL UTILITY 
DISTRICT NO. 126'BE AUTHORIZED TO ISSUE THE BONDS OF SAID DISTRICT 
IN ONE OR MORE ISSUES OR SERIES IN TkiE MAXImDM AGGREGATE ORIGINAL 
PRINCIPAL 'AMOUNT OF FIFTY-ONE MILLaou FOUR HUNDRED TWENTY THOUSAND 
DOLLARS (S51,420,000) MATURING SERIALLY .  OR OTHERWISE nT SUCH 
INSTALLMENTS AS ARE FIXED BY SAID"BOARD OVER A PERIOD OR PERIODS 
NOT EXCEEDING FORTY (40) YEARS FRDM THEIR DATE OR DATES, BEARING 
INTEREST AT ANY RATE OR RATES, AND T9 SELL,SAID BONDS AT ANY PRICE 
oR PRICES, PROVIDED THAT THE NET EFFECTIVE INTEREST RATE ON ANY 
ISSUE OR SERIEs OF SAID BONDS SRALL'NOT EXCEED THE MAXIMUM LEGAL 
LIMIT IN EFFECT AT THE TIME OF ISSUANCE OF EACH ISSUE OR SERIES OF 
SAID Balms, ALL AS MAY BE DETERMINED BY THE BOARD OF DIRECTORS OF 
SAID DISTRICT;  FOR THE PURPOSE OP REFUNDING BY ANY MEANS NOW OR 
HEREAFTER AUTRORIZED BY LAW, ALL OR ANY PORTIoN OF ANY BONDS OR 
REFUNDING BONDS OF THE DISTRICT PAYABLE IN WHOLE OR IN PART Film 
TAXES, WHETBER ON gvEu DATE HEREWITH, HEREUNDER, OR HEREAFTER 
AUTHORIZED OR ISSUED,  BY THE DISTRICT;  AND TO PROVIDE FOR THE 
PAYMENT OF TRE PRINCIPAL OF AND THE INTEREST ON SUCH REFUNDING 
BONDS BY THE LEVY AND COLLECTION OP A 'SUFFICIENT TAX UPON ALL 
TAXABLE PROPERTY WITHIN SAID DISTRICT;  ,ALL AS AUTHORIZED BY THE 
CONSTITUTION AND LAWS OF THE STATE oF TEXAS? 

PROPOSITION VI 

SHALL THE BOARD OF DIRECTORS OF MONTGOMERY COUNTy MUNICIPAL UTILITY 
DISTRICT NO, 126 85 AUTHORIZED TO ASSESS, LEVY AND COLLECT AN 
ANNUAL MAINTENANCE TAx NOT TO EXCEED ONE DOLLAR AND FIFTY CENTS 
($1,50) au EAck $100 VALUATION OP ALL TAXABLE PROPERTY WITHIN SAID 
DISTRICT TO SECURE FUNDS FOR MAINTENANCE AND OTBER ADTBORIZED 
PURPOSES, INCLUDING, BUT NOT LIMITED TO, FUNDS FOR PLANNING, 
CONSTRUCTING, ACQUIRING, MAINTAINING, REPAIRING AND OPERATING ALL 
NECESSARY LAND, PLANTS, FACILITIES, IMPROvEMENTS, APPLIANCES AND 
EQUIPMENT OPHUCH DISTRICT, AND FOR THE PA/MENT OF PROPER SERVICES, 
ENGINEERING AND LEGAL FEES, AND ORGANIZATION Amp ADMINISTRATIVE 
EXPENSES IN ACCoRDANCE,WITH THE'CONSTITUTION AND LAWS OF THE STATE 
OF TEXAS? 

PROPOSITION VII 

SHALL THE BoARD OF DIRECTORS OF MONTGOMERY COUNTY MUNICIPAL UTILITY 
DISTRICT NO, 126 BE AUTHORIZED TO ASSESS, LEVY AND COLLECT AN 
ANNUAL MAINTENANCE TAX ncer To EXCEED TEN CENTS ($0,10) ON EACH $100 
VALUATION OF ALL TAXABLE PROPERTY WITHIN SAID DISTRICT TO SECURE 
FUNDS FOR MAINTENANCE AND OTHER AUTHORIZED PURPOSES RELATED TO 
RECREATIONAL FACILITIES, INCLUDING, BUT NOT LIMITED TO, FUNDS FOR 
PLANNING, CONSTRUCTING, ACQUIRING, MAINTAINING, REPAIRING AND, 
OPERATING ALL NECESSARY LAND, FACILITIES, IMPROVEMENTS, APPLIANCES 
AND EQUIPMENT OF SUCH RECREATIONAL FACILITIES, AND FOR THE PAYMENT 
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o 
OF pROPER SERVICES, ENGINEERING AND LEGAL FEES, AND ADMINISTRATIvE 
EXPENSES IN ACCORnANCE WITH THE CoNSTITuTION AND LAWS OF THE STATE 
OF TEXAS? 

WHEREAS, the returns of said elections have been certified to 

this Board of Directors by the appropriate election officials, and 

WHEREAS, the official election returns show that the duly 

qualified voters of the District cast two (2) ballots at said 

elections, and the votes cast for each of the propositions were as 

follows 
PROPOSITION O. I  

FOR 

	

	
2 votes 

DISTRICT 
AGAINST 
	

0 votes 

PROPOSITION NO, II  

FOR 	 2 votes 
TH2 ISSUANCE oF WATER, SANITARY 
SEWER AND DRAINAGE FACILITIES 
BONDS AND THE LEVY OF TAXES 
IN PAYMENT OF THE BONDS 

AGAINST 	 0 votes 

PROPOSITION NO. III  

FOR 	 2 votes 
TH2 ISSUANCE OF RECREATIONAL 
FACILITIES BONDS AND THE LEVY OF 

I
i OF TAXES IN PAYMENT OF THE BONDS 

AGAINST 	 0 votes 
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PROPOSITION NO. IV  

,FOR 	 2 votes 
THE ISSUANCE 9F ROAD FACILITIES 
BONDS AND THE LEVY OF TAXES IN 
PAYMENT OF THE BONDS 

AGAINST 	 0 votes 

PROPOSITION NO. V  

FOR 	 2 votes 
THE ISSUANCE OF REFUNDING BONDS 
AND THE LEVY OF TAXES IN PAYMENT 
OP THE BONDS 

AGAINST 	 0 votes 

FOR 

AGAINST 

FOR 

AGAINST 

and 

PROPOSITION NO. VI  

MAINTENANCE TAX 

PROPOSITION NO. VII  

MAINTENANCE TAX roR RECREATIONAL 
FACILITIES 

2 votes 

0 votes 

2 votes 

0 votes 

WHEREAS, said official election returns further show that the 

votes cast for permanent directors at such elections were as 

follows 

and 

Gary Calfee 
Donald E, kobiziowitz 
Adam R. Soffr 
Irving. A, Wolf 
Robert L Tompkins 

2 votes 
2 votes 
2 votes 
2 votes 
2 votes 

WHEREAS, the above totals are shown in the official election 

returns heretofore submitted tO the Board of Directors and filed 

with the President and Secretary of the Board of Directors, and 
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WHEREAS, such elections were called and held in all respects 

under and in strict conformity with the Constitution and laws of 

the State of Texas and the United States of America and 

WHEREAS, a canvass of the returns of said elections at this 

meeting of the Board of Directors is as soon as reasonably 

practical after such. elections Now, Therefore 

BE IT ORDERED BY THE BOARD OF DIRECTORS OF MONTGOMERY COUNTY 

MUNICIPAL UTILITY DISTRICT NO, 126 

Section .7 	The matters and facts recited in the above 

preamble of this Order are found to be true and correct 

Section 2. 	The elections held within and far the District on 

the 9th day of May, 2009 which are more fully described in the 

preamble to this Order were called and notice was given thereof 

under the hand of the President and Secretary of the Board of 

Directors of the District in accordance with law/ that the 

elections were held in all respects in conformity with lawl and 

that returns of the elections have bean lawfully made by the proper 

officer, 

Section 3. 	The elections have resulted in a majority vote 

for the District, and it is hereby found, determined and declared 

that Montgomery County Municipal Utility District No. 226 is duly 

and lawfully created in Montgomery County. Texas, with boundaries 

as described by metes and bounds in Exhibit RA" hereto, which is 

hereby incorporated herein for all purposes 

Section 4. 	In addition, said elections have resulted in the 

election of five (5) permanent directors for the District 

Pursuant to Section 49 102 of the Texas Water Code the directors 
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who were elected have agreed that they shall designate thefi 

respective initial terms of office as follows; Irving A. Wolf and 

Robert L. Tompkinn, shall serve for a term ending -after the annual 

directors election to be held on the first Saturday in May. 2010, 

and Gary Calfee, Donald E ,Robinowitz and Adam H. Soffar shall 

serve for a term ending after 'ttie annual directors election to be 

held the first Saturday in May. 2012 

Section 5. The elections have further resulted favorably 

toward the issuance of the bonds described,  in Proposition II 

submdtted at the elections, and, pursuant to applicable law, such 

bonds may be issued in various ;series or issues, with or without 

interest coupons, in any denomination, payable at such time or 

timek, in ouch amount or amounts or installments, at such place or 

places, in such form, under such terms, conditions, and details, in 

such manner. redeemable prior to maturity at any time or tithes, 

bearing no interest, ,or bearing interest a:t any rate or rates 

(either fixed, variable, floating, adjustable, or otherwise) all 

as determined by the Board of Directors. The Board of Directors I.'S 

now authorized to issue $41,320,000 in water, sanitary sewer and 

drainage facilities bonds of the District, as described in said 

Proposition 11, .upon,the terms and conditions described therein Snd 

herein and to do any and all things necessary and convenient in 

connection therewith and, to ensure the continuing and orderly 

development of the District on terms and conditions which are 

feasible and practical, the District anticipates that said bonds 

will be issued in multiple series or issues over an extended period 
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of time all as determined by the 'Board of Directors to be feasible 

and practical and in the best interests of the District 

Section 6. The elections have further resulted favorably 

toward the issuance of the bonds described in Proposition ITT 

submitted at the elections, and, pursuant to applicable law, such 

bonds may be issued in various series or issues with or without 

interest coupons in any denomination, Payable at such time or 

times, in such amount or amobunts or installments, at such place or 

places, in such form, under such terms, conditions, and details in 

such manner, redeemable prior to maturity at any time or times 

bearing no interest, or bearing interest at any rate or rates 

teither fixed, variable, floating;  adjustable, or otherwise), all 

ae determined by the Board of Directors, The Board ot Directors is 

now authorized to issue 04,100; 000 in recreational facilities bonda 

of the District, as described in said Proposition III, upon the 

terms and conditions described therein and herein and to do any and 

all things necessary and convenient in connection therewith and, to 

ensure the continuing and orderly development of the District on 

terms mad conditions which are feasible and practical, the Diatrict 

anticipates that said bonds will be issued in multiple series or 

issues over an extended period of tine all as determined by the 

Board of Directors to be feasible and practical and in the best 

interests of the District„ 

Section 7:The elections have further resulted favorably 

toward the issuance of the bonds deecribed in Proposition IV 

sUbmitted at the elections, and, pursuant to applicable law, such 

bond's may be issued in various series or issues, with or without 
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interest coupons, in any denomination, payable at such time or 

times, in such amount or amounts or installments, at such place or 

places, in such form, under such terms conditions, and details, in 

such manner. redeemable prior to maturity .at any time or times, 

bearing no interest, or bearing interest .at any rate or rates 

(either fixed, variable, floating. adjustable, or otherwise) all 

al; determined by the Board of Directors. .The Board of Directors is 

now authorized to issue $6,,000,000 in road facilities bonds of the 

District, as described in said Proposition IV, upon the terms and 

conditions described therein mad herein and to do any and mll 

things necessary and convenient in connection therewith and, to 

ensure the continuing and orderly development of the District on 

terms,and conditions which are feasible and practical, the District 

anticipates that said bonds will be iasued in muftiple Series or 

issues over an extended period of tims all as determined by the 

Board of Directora to be feasible and practical and in the best 

interests of the District, 

Section B.The electiona have also resulted favorably toward 

the issuance of the refunding bonds described in Proposition V 

submitted at the elections, and the Board of Directors is now 

authorized to issue $51,420,000 in refunding bonds of the District, 

aš described in said Proposition V, upon the terms and .conditions 

described therein and to do way and alI things necessary and 

oonvenient in connection therewith and the District anticipates 

that said bonds will be issued in multiple seriea or issues over an 

extended period of time—all as determined by the Board of Directors 
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to be feasible and practical and in the best intereste of the 

District 

Section 9.The elections have also resulted favorably toward 

the levy and collection of a maintenance tax, as described in 

Proposition VI submitted at the elections, and the Board of 

Directors is now authorized to levy and collect an annual 

maintenance tax not to exceed One Dollar and Fifty Cents ($1,90) of 

each $100 valuation of all taxable property within said District, 

upon the terms and conditions and for the purposes stated in said 

Proposition VI, 

Section 10 The elections have also reaulted favorably toward 

the levy and collection of a maintenance tax specifically for 

recreational facilities, as described in Proposition VII submitted 

at the elections, and the Board of Directors Is -now authorized to 

levy and collent an annual maintenance tax specifically for 

recreational facilities not to exceed Ten Cents ($0,10) of each 

$100 valuation of all taxable property within said District, upon 

the terms and conditions aad for the purposes stated in said 

Proposition VII 

Section 11. 	It ia hereby found, determined and declared 

that the meeting at which this Order is adopted is open to the 

public an required by law, and that pUblic notice of the time, 

date, place and subject matter of this meeting and of the proposed 

adoption of this Order was given, furnished and posted as required 

by law, 
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Section 12. 	A certified copy of this Order shall be 

promptly filed with the Texas Commission on Environmental Quality 

and in the Officia1 Records of Real Property of Montgomery County 

Texas. 

PASSED AND APPROVED this 14th day of May, 2009 

	

/a/ Gary Calfee 	 
President, Board of Directors 

ATTESTI 

/s/ Adam R. Soffar  
Secretary Board of Directors 

(sgAL! 
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Exhibit A 
METES AND SOUNDS DESGEMIDN 

MAE kali WTI* 
J4ME5 EDWARDS Ruoff, AISTIEACTNa. 19E AND THE 

mum COUALA scam, AnntAcr No.7 
HORTGOMERYtotmtrY, VMS 

A 213.49ACRE TRACT OF LAND SITUATED N ME JAMS EDWARDS SURVEY, 
AEU= WO. In AND THE ELIJAH COW= SURVEY, AgnAcr tJO. 7, 
MONIPOMERY COWTY, Trix4, Wit A PC7areoN -op mu-  mum 273.7rd5. 
A0LE TRACT CONVEYED TO NOUTTCH 11,11ERNATIONAL TRADE CENTER L.P. RY 
WARRANTY PEED RECORDED UNDER MONTGOMERY 03UNTY CLERIC'S FRE NO. 
2B07112379, ALL OF THAT CAUED 23.43-ACRE MCC CONVEYED 10 DAVIO 
HENDR1acs Jlf tliatAt. vaikANTT ono WT11-1 VENDOR% LID4 RECORDED 
LINDER MONTGOMERY COUNTY CLEWS FILE NO. 201‘1131074. ALL OF 711AE 
C,ALLEP 37.564.ACRE litAcr CONVEYED TO DAM liPIDRICKS BY SPECIAL 
WARRANTY DM WM3 MOWS U13.4 REMY= UNDER MograomEny 
COUNTY CLERKS FILE NO. 2c000371:  ALL OF THAT CALM 11,161-ACRE TRACT 
CONVEYED TO NOUSIVN INTERCONTINENTAL TRADE Wu, LA EY MGM 
WARRANTY OEM WITH MOMS UEN RECORDED UNDER MONTGOMERY 
COUNTY clan FILE NO., =MOM; AND ALL OF MAT CALLED 23.419-ACRE 
TRACT CONVEYED 70 HOUSIDN INTERNATIDNAL TRADE arm I. BY 
WARRANTY DEED WTTH VENDOR'S USN RECORDED umps. MONTGOMERY 
=MY CLEWS ICE NO, 23o71 PM ALL OF THE OFFICIAL NAM RO:DROS OF 
REAL PROPERTY, SAID 233.49-ACRE TRACT BEING MORE PARTICULARLY mom 
By METS AND BOUNDS AS MUMS STîi AU. OWINGS BASED ON THE TEXAS 
COORDINATE SYTTEM OF MI, CENTRAL ZONE. AS DETIERM34133 BY GPS 
MEASUREMENT% 

agaNN1NG as 1/64.211 kon sad bawl on the north 1ine of Lavabo Woy Vaa-foot 
rtidt-of-viayl =Wed raligrmu#rany cm* Oaks File fia. 95313430 of ths 
!Usk Room* of Rad Peaperly, baholtha =Mad corner of Reserve NCI of the Midst of 
Lomita on Lola Como *Wool 1 and 2, plat al Witch* mead In CAW:IL Shads 
161 Wu 153 dem lidantrueni cooly Map 55=dri 

(7) 	THEI-IcE North Imrsr hit aloof do ant Bon of sad Rapht of Longralts on Lula 
Comm Who 1 and 2, al Mat foot Rados dye nordwast owner ar add Roplat of 
Lossemku osarlx Conroe Sadiato T ond2 and dm =thaw caw of Invoke art Lake 
Conroe Seem 3, plat of trtith la warded M. Watt l, Shads SO Ihru 0 of Iho 
Matrtiornai Cbuatr ithap Roos* and randindrorfa ott no.BE kat to a S/R-Inch Iron 
rod found far the stenthaaat cans at sold LonpnIns ast LaIurce5aen31 

t2) 	PENCE Nal* 7r12is Wask 1116.63 key Elm' the nos* II= of old Lowly& on 
Lallo Corso* Sartion 3, ta a Sakch Iron rod vi4 cap damped 'SAILA& 713-714- 
4503 sat isr =Wake erred pld Lonvila erg Lake Coma What 3f 

PI 	THENCE North usszr Easy 555.74 look, 81mq:a Interfor Una rink( ionsmho an Lads* 
Conn* Sadao 3, to a SAY-inch kat nod found b.-  Ow northeast tamer of Room 13" or 
tdd Longlano tsktbarao Sestton 3, Wing on tho 201-fopt widow Rol 

THENŒ ohms the 101-bat widow lbe,Ihe 1411ovrIng (ifty LSD concos and tom= 

(4) 	South 11742..rw etut. 13-75 Int 10 Point 

t$) 	Wish Enna' rad, 1446 fzetb a paInt 

113 	sash ar53.51* Ey; 14010 hot la o point 

m 	South 44•4410° 64 14.73 hod b pal* 

BO 	Saudi 2r4216" Easy 2343 fed ao Ono 

(9) 	Roth zrmr ea, qua At to i pro 

TO 	Rauh 2,4'Ingsr Eat. 3 6.43 fed Ina poll* 

asmo Aar 
pow todotla sump A4ID 
ofrk wird Wm; d-s 
hod •rt 
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011 	South 23-02.7.3,  Eat 43.43 foe bl Pate; 

p 21 	South 3241 '37" East, 4156 fat 4) a point/ 

EU) 	South 390410 Essk 23.02 íeatb s poirt 

(14} 	South 43%1541" Fost, 2355 foot to a plot 

(151 	South 1195744" Ent USD fat to a point 

(16) 	North 62•41'041  East 71.03 rod to IL poin 

P7) 	North WCP3,36 East 44.39 test to a potnt 

(10 	North Ir1015" West, 36.41 Iuttziipzilnl  

North 1231287.5 Wesi, 45.54 kit Iv a point 

PO) 	North univve as% 41.59 fed to a soli* 

al? 	North 1 PIM' Fait, 41.40 kat to OM 

PM 	North !rooms,  East, 21.26 Fos la 3 P (nk 

(23) W111164935" Ent 31279 (eei 11 a poi* 

(24) North 321 9'09 East 12.7A kat to s poth4 

(251 	N.th5rsv1iFtt, 11.it reatto potr;4 

12A 	South troir Bot. 36.S14 lotto a point 

5outh srinr East 31.75 kat loi plot 

CA 	South sessnr Ewe  57.54 feaLto too* 

MI 	South sr3r1r East, S4.26 feel to a petal 

1313 	South 5624113* East 31,57 fed to aptnIJ 

(31) 	South sr4or Eat 37.6 real to paid; 

(321 	Soiflh5141i Eaoti35Sl ut1oipoInl 

1331 	South 59•SPOV Erst 46.04 Grotto a polot; 

124) 	South 3639'4Cf Ent, 31.13 th.eztoipoinl 

Op 	south !inn-14 E7*MM fed 111 a pig 

(36) - 	IIOdIi 3451 ve ast, vas Iutioa point 

On 	Not* Isassio. Ent, 23.19 faetto I plot 

(33) 	North 279515" Wext 2109 (t* to I 1:434 

(30) 	North 4s6ssI1Wor. 3119 psi too pant; 

140) 	North 36,24131  West, 41.42 le* lo polio( 

1413 	North 4611,94" Welt 42.03 (NSW a Olt 

(42) 	North srwor vveg. 37,7e smut/ a poInt 

saw tams suresp 4-1no 
Cathritsiny, 
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(43) North 47"3111" MU, 36.54 fel! la a poinZ 

(44) hlarth sinvir Wee, 046. feet b paha; 

(45) North 541710" West 53.37 feat it; it pi* 

(40 	North seifsr wt443,1211 hid b a point 

(47) 	Narifi Sresoisr Wei  MI5 let to it Olt 

(451 	North 454413 Wast, 53.32 (eatle ; t palq 

(4O 	Noah Troyag vost, 55.51 OW to a Fluhat 

(50j 	Muth orai w .poll* 

OW 	Weil 1 CI 940` Wee, 51.14 teem poln 

(52) 	Norits 1 r271.31  Wed, 6920 fart la a Wyk 

(53) 	North Da'S12" East, MALI feet to a point an 14 south fine of Pebble Olen on thi 
lalse,plat orwhich b recardad tn Calintelt Sheds 125 ghat 1243; 

(54) "MINCE Sao* braztr Ent, et 18.00 bat peering tr 5/134och Iron tad WO; cap emped 
734114-4500'Ut far relersour  and coutbubj la aft 3401 feet la a M-

inch ioii rod fatted (or the seutheat came of mild NA. 11-kn on day lalia; 

ThENCE Narth tro*r Eaat, alms the eve kw or saki Pebble Glen on the Lake at 
1001.57 lent pasting a 5/8•11ch han rod band far du tmetthe.actcrtmer of satd Febtate Glen 
on the Lake and condoving In 111101719 îadloa pant on the 201-taat coot= flab 

THIENC2 atom da 201..roat =bur Ns, the fattrieng twenty-ana (211 =um and 
damn= 

(56) 'South Br34'31' Ent 44.11 Volta a pint 

(57) NA; 359 3•39,  1114 03.76 ba pot* 

	

156) 	Saith tr41lio eat, 41.33 Ostia a pu(l* 

	

150) 	South 395r21' Siat, 52.34 fee to 3 point 

(60) South arsavs,  Eat, ii.16 Enna a plat 

(61) south ancear East, 50.00 teat trio point 

	

(6a) 	North 11540111` East 43.05 rota) ptinb 

	

(55) 	Nas0111,0rar East, 41.411 feat toi pcdn# 

	

(64) 	SW1'1315911" East, 15.57 feu o a polr0 

	

(is) 	.14orth 671213* East 22.54 Nato a phi; 

	

(55) 	licath1)21315(  East 311.03 ratio pule4 

	

On 	North D01312 Last 25.04 fat to a paint 

(63) 	North 4713V40 West 30.47 ¡WO a poky 

1601 	Keith T4•43111" West 56.50 feat la a paint 

VW 	North 75•25"131  Watt 45.211 fed b a paint 

(71) 	Saudi 15,r31* We, 74.43 het ID a pelt* 

Moo awls 
*In Xhill144 israp 4-tie 
1441 Mbar hover, A.7 
?siert rif 

1 
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(121 	North 69214110 Woo, 40.1 CI feet to ar patron 

(77) 	Noah 144113.31"WoOcas2 feafto L Pant; 

174) 	North 86•01`041  West, 59.74 few to t pokt4 

(73) 	North 71T31'57" Wag 4192 bat to a poIng 

PS) 	South 61633Weslo  53 Aa fezt b a paint on tha east Ilne of Cabe Rand (69-foot 
rtig)tt-of-ses0 remnial le Vohs= 632, losist 291 and Volume 640, Fay 139, bath af 
tie (*tripoli'''. Cooly Daad Stand* 

(771 TREK/ North f t1.2°9Mt, 229.43 kat ilang awl Dna f Aida** ;bid to e 1/3-
Ind) iron rod found, being ths mathwast corner of this afororatentIoned 2.3.419-ame Vat= 

THENCE In nartherly &melba dors eta common Ora of =Id Coffee Road and add 
23 .4194cra Inct, the Cothowing *op p) coma and &an= 

rill) North 21`tolsr tut, 09.01 heel to a ist 	fornith 

f79) North .31,1pro 114 10S.I12 feta; a StS-Indi Iron tort %en* 

Mai 	North Iroor Erg 323.15 tad to a point on the southweat corner of Lowe Lino Road 
(611-fooklg6404)10 ratorded isy Volum* 1115, Pap fla and Worm 1049, Page 571, 
both of the Mantgornary County Dead Records fmm w)gch a 112-Inth twit rod oth dip 
stamped leff Moon RPM 4139° found for the moot westerly northwest corner of old 
23 ,1394Cre tract recorded under MortionzeryCbtaty C1ark's11/eNct 10051194850 of Ihrf 

' Mktg Public Mao anal Prepay bus North 1 247•01° Eut, 133.01fag 

(11) 	BESbOth 71•397.17' Et4 at 	t pasdag a PK Nall found br the corm of sald 
23,339-mra hog and candmIng la all 113E.79 fed. along the south line of said League 
Lino Road awe as said 23.419-a7o tract, tra j  5104nch tron rad hand 

tan 	ThENCE Tooth 77•19,31,  East, 150.73' fool, =OW* :long the north Ifot of oak/ 234f9- 
way tract sane at snob Poe of Lope LIaaltaast to a 30-Inch kw cod found, tiling tha 
northatoomar of add 7.3.4194ota WA and on the-we:Ulna of the ternaladar Of a called 
91.1133-acre inect (f1n 3) ramidad ender Morrigeurary Couray Mgr lilt No, 1509572 
of dm Mai Mit hank of Real Pr_oparty) 

OW 	THENCE scab lroseo* Wort  along the: =mon line rof saki romelndor tract and sad 
23.419-ara Inie441. 484,30 feet pooh' a 5/34nch Iron rod thun4 and oxtlfrodng M *11 
4115.111 Got to a sitt-Inch hon rod Oh cap &mad H.S.U. 711-784-4500" se on tha 
south líae of add ranalnder tract, deo besIng on di north line of • salted 121.135-acet 
hammier r %dame 4159, Pep 131 aP thaMarfigamary Carat Dead beards and the 
meg kat al a bounadlonad Z3.43.aoe Oa* 

1541 THENCE South 7211211r Erat, 214349 feet along tho comona line of sold ram:hider 
yam, utd 121.8354ffe tract end sold 23.434cre brsa, kr an hoe Woofer/Id on the bet 

ei tongrolm bad. being era northeast =row of said 121.138-acre tract and mfd 
23.434:ra but and the %grimed mew ri a called 99.74-rme Pad torandad under 
Moingtmary County Miles Ste No. 91111554 of the Olicial Public hoards of Itaal 
Propertyf 

(55) THENCE So* Ize12148 Want, along Ma common llno or said 121.1133ines tract old 
23.43.acro WM, mid Ongoing Roa4 and langmka Way, sold 93,75-acra tract, 
arofrouldono4  $3.50-0(zo tact, and fraremanthnsod 37.564 acre ant, it 420.13 feat 
9mst00 a 1/1-Inch Iron found he the common tato:ow sok( 2345-aera trarg and said 
33.561-ace but el 107423 fad posts a 1114isth Iron Tod found fix the confabs) mot 
arner of sold 33.1614ora hart and sold 17.594-ecre mod, and confloulng In all f791.25 
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Exhibit D 
ASSIGNMENT OF UTILITY SERVICES AND DEVELOPMENT AGREEMENT 13ETWEEN 

'MX CITY OF CONROE, TEXAS, 
DAVID B. HENDRICKS AND HOUSTON INTERCONTINENTAL 

TRADE CENTER, L.P. 
(ON BEHALF OF PROPOSLD MONTGOMERY COUNTY M(JNICIPAL 

UTILITY DISTRICT NO. 126) 

1. 	DAVID B HENDRICKS and HOUSTON INTERCONTINENTAL TRADE CENTER, 
L.P, a Texas limited partnership (collectively, the 
"Assignors") hereby assign unto MONTGOMERY COUNTY MUNICIPAL 
UTILITY DISTRICT NO, 126 (nAssignee") their rights, benefits and 
obligations in and to that certain Utility Services and 
Development Agreement between the City of Conroe, Texas, and the 
Assignors, dated March 13, 2008, (the 'Utility Services 
Agreementn) 

2 	This Assignment is subject to all terms and provisions of the 
Utility Services Agreement and is authorized by Section 9,06 of 
said Utility Services AgreeMent, 

3 	By its execution of this Assignment, Assignee accepts the terms 
and conditions of the Utility Services Agreement and agrees to 
assume Assignors covenants, dubieb—and obligations 'under the 
Utility.Services Agreement and Assignors are hereby released frum 
their obligations under the,Htility ServiCes Agreement 

WITNESS THE EXECUTION HEREOF in multiple originals, this the 30th 
day of March, 2011 

644eM(4,Le: 
DAVID B. HENDRICIS 

HOUSTON INTERCONTINENTAL TRADE CENTER, 
L.P. a Texas limited partnership 

By. REVISTA, Inc, a Texas corporation 
and its General Partner 

Miphael P, Barsi 
Preeident 
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MONTGOMERY COUNTY MUNICIPAL 
UTILITY DISTRICT NO 126 

y C ee, resident 
Board of Directors 
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Montgomery County MUD No. 126 
FYE 2017 Proposed Budget 

Income 
11 Months 

Aug - June 16 
12 Months 
Annualized 

EYE 2016 
Adopted Budget 

FYE 2017 
Proposed Budget 

14001 •• Developer Advance • D R Horton $ 	193,000 193,000 0 22,880 
14110 Water •• Customer Service Revenue 96,880 105,688 43,699 116,000 
14112 , Sueface Water Revenue 31,475 36,475 18,386 60,000 

14125 • Lone Star Fee 474 574 553 1,200 
14140 Conne ction Fees 1,625 1,773 0 2,000 

14150 Tap Connections 72,020 72,020 65,700 72,000 
14210 Sewer Customer Service Revenue 46,006 50,189 47,952 55,000 
14220 Inspection Pees 9,600 9,600 38,880 9,500 
14310 • Penalties & Interest 7,820 8,531 3,318 9,000 
14330 Misc eilaneous Ineorne 557 557 0 1,000 

14350 Maintenance Tax Collections 111,500 111,500 135,000 110,000 
14360 	Greas .• Trap 400 500 0 1,200 

14390 Interest Earned on Checking 61 67 50 75 
Total Income 5712419 $ 	590,473 $ 	353,538 $ 	459,855 

Expense 
16005 	Operations •• Water 12,303 13,421 20,000 $ 	6,000 

16050 • Administrative Pees 1,757 2,057 0 3,600 

16110 • Tap Connection Expense 26,146 26,146 38,400 30,000 

1611.5 Lonestar Ground Water Fee 1,158 1,264 238 1,200 
16120 Surface Water Fee 55,024 60,026 18,386 60,000 

16125 • Purchased Water Foe 59,763 65,196 22,118 75,000 
16130 Maintenance. & Repairs •• Water 8,136 10,636 4,000 16,000 
16131 Water Distribution Repairs 1,920 j 920 o 6,001)._ 
16150 . Laboratory Expense Water 3,141 3,641 0 4,000 
16180 Reconnections 390 490 0 650 

16210 • Inspection Expense 5,370 5,370 9,600 16,000 

16220 Purchase Sewer Servie from City 46,084 50,274 23,501 50,000 

16230 • Maintenance & Repairs • Sewer 0 0 5,000 6,000 

16312 Meter Replacement 0 0 3,000 0 
16330 Legal Pees 147,$31 160,943 75,000 75,000 

16340 Auditing Fees 6,500 6,500 5,000 6,500 
16350 Engineering Fees 14,428 15,739 1.8,000 18,000 

16380 Permit Expense 0 0 0 1,000 

16420 Seevice Account (VIeetion 1,000 1,300 600 3,600 

16430 Bookkeeping Fees 19,223 20,970 10,000 22,000 

16450 Legal Notices & Other Publications 123 123 250 200 

16460 Printing & Office Supplies 3,153 3,440 2,000 4,000 

16470 Filing Fees 358 391 700 375 
16480 Deliver; Expense 1,069 1,166 1,000 1,200 

16520 Postage 427 517 120 1,080 

16530 Imnututcc & Surety Bond 2,177 2,177 4,000 2,500 
16540 Travel Expense 525 700 70 750 

16560 Mis cellaneous Expense 2,007 2,189 2,500 2,200 

16565 • Aqua's CCN Expense 2,910 6,984 0 7,000 

16600 Payroll Expense 7,266 8,074 8,000 10,000 

17000 	Capital Outlay 3,763 3,763 30,000 30,000 

Total Expense 433,652 471,655 301,483 459,855 

Net Income $ 	137,766 118,818 $ 	52,055 $ 
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Certified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
Montgomery County Municipal Utility District No. 126 
Montgomery County, Texas 

We have audited the accompanying financial statements of the governmental activities and major fund of 
Montgomery County Municipal Utility District No. 126 (the Districr), as of and for the year ended July 
31, 2015, and the related notes to the fmancial statements, which collectively comprise the District's basic 
fmancial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these fmancial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's 
internal control. Accordingly, we express no such opinion. Art audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Member of 
Awaken Institute of Certified Public Accountants 

Texas Society of Certified Public Accountants 	
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Board of Directors 
Montgomery County Municipal 

Utility District No. 126 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of July 
31, 2015, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that Management's 
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance — 
Budget and Actual — General Fund be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic fmancial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's basic financial statements. The supplementary information required by the Texas 
Commission on Environmental Quality as published in the Water District Financial Management Guide 
is presented for purposes of additional analysis and is not a required part of the basic financial statments. 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The 
supplementary information, excluding that portion marked 'Unaudited on which we express no opinion 
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

Inr&ei Nam A4WialmAkkhc44, PLLC 
McCall Gibson Swedlund Barfoot PLLC 
Certified Public Accountants 
Houston, Texas 

December 10, 2015 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JULY 31, 2015 

Management's discussion and analysis of Montgomery County Municipal Utility District No. 
126s (the 'District") fmancial performance provides an overview of the District's financial 
activities for the year ended July 31, 2015. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The basic financial statements 
include: (1) combined fund financial statements and government-wide financial statements and 
(2) notes to the financial statements. The combined fund financial statements and government-
wide fmancial statements combine both: (1) the Statement of Net Position and Governmental 
Fund Balance Sheet and (2) the Statement of Activities and Governmental Fund Statement of 
Revenues, Expenditures and Changes in Fund Balance. This report also includes other 
supplementary information in addition to the basic financial statements. 

GOVERNMENT-WIDE FINANCIAL STATEMENTS 

The District's annual report includes two financial statements combining the government-wide 
financial statements and the fund financial statements. The govemment-wide portion of these 
statements provides both long-term and short-term information about the District's overall status. 
Financial reporting at this level uses a perspective similar to that found in the private sector with 
its basis in full accrual accounting and elimination or reclassification of internal activities. 

The first of the government-wide statements is the Statement of Net Position. The Statement of 
Net Position is the District-wide statement of its financial position presenting information that 
includes all of the District's assets and liabilities, with the difference reported as net position. 
Over time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the District as a whole is improving or deteriorating. Evaluation of the 
overall health of the District would extend to other non-financial factors. 

The govemment-wide portion of the Statement of Activities reports how the District's net 
position changed during the current year. All current year revenues and expenses are included 
regardless of when cash is received or paid. 

3 
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MONTGOMERY COUNTY MUMCIPAL UTILITY DISTRICT NO. 126 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JULY 31, 2015 

FUND FI1NANCIAL STATEMENTS 

The combined statements also include fund financial statements. A fund is a grouping of related 
accounts that is used to maintain control over resources that have been segregated for specific 
activities ' or objectives. The Distict has one governmental fund type. The General Fund 
accounts for resources not accounted for in another fund, maintenance tax revenues, operating 
costs and general expenditures. 

Governmental funds are reported in each of the fmancial statements. The focus in the fund 
statements provides a distinctive view of the District's governmental funds. These statements 
report short-term fiscal accountability focusing on the use of spendable resources and balances of 
spendable resources available at the end of the current period. They are, useful in evaluating 
annual fmancing requirements of the District and the commitment of spendable resources for the 
near-term. 

Since the government-wide focus includes the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-term fmancing decisions. 
The adjustments columns, the Reconciliation of the Governmental Fund Balance Sheet to the 
Staternent of Net Position and the Reconciliation of the Governmental Fund Statement of 
Revenues, Expenditures and Changes in Fund Balance to the Statement of Activities explain the 
differences between the two presentations and assist in understanding the differences between 
these two perspectives. 

NOTES TO THE FINANCIAL STATEMENTS 

The accompanying notes to the financial statements provide information essential to a full 
understanding of the gOvernment-wide and fund financial statements. 

OTHER INFORMATION 

In addition to the financial statements and accompanying notes, this report also presents certain 
required supplementary information ("RSI"). A budgetary comparison schedule is included as 
RSI for the General Fund. 

4 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JULY 31, 2015 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Net position may serve over time as a useful indicator of the District's financial position. In the 
case of the District, liabilities exceeded assets by $428,158 as of July 31, 2015. 

The following table provides a summary of the Statement of Net Position as of July 31, 2015: 

Summary of the 
Statement o f Net Position 

2015 

Current and Other Assets 37,141 
Capital Assets (Net of Accumulated 

Depreciation) 2,537,066 

Total Assets 2,574,207 

Due to Developer 2,942,737 
Other Liabilities 59,628 

Total Liabilities 3,002,365 

Net Position: 
Net Investment in Capital Assets (1,171) 
lJnrestricted (426,987) 

Total Net Position (428,158) 

The following table provides a summary of the District's operations for the year ended July 31, 
2015. The District's net position decreased by $89,079. 

Revenues: 

Summary of the 
Statement of Activities 

2015 

Property Taxes 22,157 
Charges for Services 162,454 
Other Revenues 474 

Total Revenues 185,085 

Expenses for Services 274,164 

Change in Net Position (89,079) 

Net Position, Beginning of Year (339,079) 

Net Position, End of Year (428,158) 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JULY 31, 2015 

FINANCIAL ANALYSIS OF THE DISTRICT'S GOVERNMENTAL FUND 

The General Fund fund balance as of July 31, 2015, was a deficit of $22,487. a decrease of 
$7,908 from the prior year. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

The Board of Directors amended the budget during the current fiscal year. Áctual revenues were 
$54,167 more than budgeted revenues primarily due to.higher than anticipated water service and 
tap fee revenues than were anticipated. Acfual expenditures were $77,201 more than budgeted 
expenditures primarily due to higher than anticipated professional fees, contracted services, 
purchased water/water authority fees and capital costs. 

CAPITAL ASSETS 

Capital assets as of July 31, 2b 15, total $2,537,066 (net of accumulated depreciation) and include 
water, wastewater and drainage systems. Significant capital asset activity during the current 
fiscal year included engineering and construction costs for water, wastewater and drainage 
facilities for Water Crest, Sections 1. 2 and 3, Water Crest Parkway and Water Crest sanitary 
sewer extension. 

Capital Assets At Yeax-End, Net of Accumulated Depreciation  

2015 
Capital Assets, Net of Accumulated 

Depreciation: 
Water System 576,144 
Wastewater System 665,141 
Drainage System 1,295,781 

Total Net Capital Assets 2,537,066 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JULY 31, 2015 

LONG-TERM DEBT ACTIVITY 

As of the end of the current fiscal year, the District did not have any long-term debt with the 
exception of amounts due to the developer. See Note 8. 

CONTACTING THE DISTRICT'S MANAGEMENT 

This financial report is designed to provide a general overview of the District's fmances. 
Questions concerning any of the information provided in this report or requests for additional 
information should be addressed to Montgomery County Municipal Utility District No. 126, c/o 
Schwartz, Page & Harding, L.L.P. 1300 Post Oak Boulevard, Suite 1400, Houston, Texas 
77056. 
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MONTGOMERY COUNTY MUNICIPAL/UTILITY DISTRICT NO. 126 
STATEMENT OF NET POSITION AND 

G6VERNMENTAL FUND BALANCE SHEET 
JULY 31, 2015 

ASSETS 
General Fund Adjustments 

Statement of 
Net Position 

Cash 29,091 $ 29,091 
Receivables: 

Service Accounts 8,050 8,050 
Capital Assets (Net of Accumulated 

Depreciation) 2,537,066 2,537,066 

TOTAL ASSETS 37,141 $ 	2,537,066 $ 	2,574,207 

LIABILITIES 
Accounts Payable 43,128 $ 43,128 
Unearned Tap Revenue 15,300 15,300 
Due to Developers 2,942,737 2,942,737 
Security Deposits 1,200 1,200 

59,628 $ 	2,942,737 -$ 	3,002,365 TOTAL LIABIL111ES 

FUND BALANCE (DEFICIT) 
Unassigned $ 	(22,487) $ 	22,487 $ 	-0- 

TOTAL LIABILITIES Ara) FUND BALANCE 37,141 

NET POSITION 
Net Investment in Capital Assets (1,171) $ 	(1,171) 
Unrestricted (426,987) (426,987) 

TOTAL NET POSITION (428,158) (428,158) 

The accompanying notes to the 'financial 
statements are an integral part of this report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
JULY 31, 2015 

Total Fund Balance Governmental Fund 
	

(22,487) 

Amounts reported for governmental activities in the Statement of Net Position are 
different because: 

Capital assets in governmental activities are not current financial resources and, 
therefore, are not reported as assets in the governmental funds. 	 2,537,066 

Certain liabilities are not due and payable in the current period and, therefore, are not 
reported as liabilities in the governmental funds. These liabilities at year end consist 
of: 

Due to Developer 
	

(2,942,737) 

Total Net Position Governmental Activities 
	 $ 	(428,158) 

The accompanying notes to the financial 
statements are an integral part of this report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
STATEMENT OF'ACTIVITIES AND GOVERNMENTAL FUND STATEMENT OF 

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JULY 31, 2015 

REVENUES 
General Fund Adjustments 

Statement of 
Activities 

Property Taxes 22,157 $ 22,151 
Water Service 29,656 29,656 
Wastewater Service 12,180 12,180 
Regional Water Authority Fees 404 404 
Penalty and Interest 1,112 1,112 
Tap Connection and Inspection Fees 119,102 119,102 
Miscellaneous Revendes 474 474 

TOTAL REVENUES $ 	185,085 $ 	0 $ 	185,085 
EXPENDITURES/EXPENSES 

Service Operations: 
Professional Fees $ 	111,627 '$ 	111,627 
Contracted Services 37,356 37,356 
Purchased Water Service/Water Authority Fees 32,240 32,240 
Repairs and Maintenance -8,355 8,355 
Depreciation 29,386 29,386 
Other 55,200 55,200 

Capital Outlay 28,215 (28,215) 

TOTAL EXPENDITURES/EXPENSES $ 	272,993 $ 1,171 $ 	274,164 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES/EXPENSES $ 	(87,908) $ (1,171) $ 	(89,079) 

OTHER FINANCING SOURCES (USES) 
Developer Advances 80,000 $ (80,000) $ 	-0- 

NET CHANGE IN FUND BALANCE (7,908) $ 7,908 $ 

CHANGE IN NET POSITION (89,079) (89,079) 

FUND BALANCE (DEFICIT)/NET POSITION 
AUGUST 1, 2014 (14,579) (324,500) (339,079) 

FUND BALANCE (DEFICIT)/NET POSITION 
JULY 31, 2015 $ 	(22,487) $  (405,671) $ 	(428,158) 

The acCompanying notes to the financial 
statements are an integral part of this report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF 

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JULY 31, 2015 

(7,908) Net Change in Fund Balance Governmental Fund 

Amounts reported for governmental activities in the Statement of Activities are 
different because: 

Governmental funds do not account for depreciation. However, in the Statement of 
Net Position, capital assets are depreciated and depreciation expense is recorded in 
the Statement of Activities. 

Governmental funds report capital expenditures as expenditures in the period 
purchased. However, in the Statement of Net Position, capital assets are increased 
by new purchases and the Statement of Activities is not affected. 

(29,386) 

28,215 

Governmental funds report developer advances as other financing sources. 
However, in the Statement of Net Position, developer advances, net any amount 
paid to the developer, are recorded as a liability. 	 (80,000) 

Change in Net Position Governmental Activities 	 (89,079) 

The accompanying notes to the financial 
statements are an integral part of this report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 1. CREATION OF DISTRICT 

Montgomery County Municipal Utility DistTict No. 126 of Montgomery County. Texas (the 
`Districr) was created on November 20, 2008, by an Order of the Texas Commission on 
Environmental Quality (the 'Commission"). Pursuant to the provisions of Chapters 49 and 54 of 
the Texas Water Code, the District is empowered to purchase, operate and maintain all facilities, 
plants, and improvements necessary to provide water, sanitary sewer service, storm sewer 
drainage, irrigation, roads, solid waste collection and disposal, including recycling, and to 
construct parks and recreational facilities for the residents of the District. The District is also 
empowered to contract for or employ its own peace officers with powers to make arrests and to 
establish, operate and maintain a fire department to perform all fire-fighting activities within the 
District. The Board of Directors held its organizational meeting on February 20, 2009. 

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES 

The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America as promulgated by the 
Governmental Accounting Standards Board ("GASB"). In addition, the accounting records of 
the District are maintained generally in accordance with the Water District Financial 
Management Guide published by the Commission. 

The District is a political subdivision of the State of Texas governed by an elected board. GASB 
has established the criteria for determining whether or not an entity is a primary government or a 
component unit of a primary government. The primary criteria are that it has a separately elected 
governing body, it is legally separate, and it is fiscally independent of other state and local 
governments. Under these criteria, the District is considered a primary government and is not a 
component unit of any other government. Additionally, no other entities meet the criteria for 
inclusion in the District's financial statement as component units. 

Financial Statement Presentation 

These financial statements have been prepared in accordance with GASI3 Codification of 
Governmental Accounting and Financial Reporting Standards Part II, Financial Reporting. 

GASB Codification sets forth standards for external financial reporting for all state and local 
government entities, which include a requirement for a Statement of Net Position and a 
Statement of Activities. It requires the classification of net position into three components: Net 
Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defmed as 
follows: 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 2. 	SIGNIFICANT ACCOUNTING POLICIES (Confirmed) 

Financial Statement Presentation (Continued) 

• Net Investment in Capital Assets — This component of net position consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced by 
the outstanding balances of any bondS, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improveinents of those assets. 

• Restricted Net Position — This component of net position-consists of external constraints 
placed on the use of assets imposed by creditors (such as -through debt covenants), 
grantors, contributors, or laws or regulation of other governments or constraints imfiosed 
by law through constitutional provisions or enabling legislation. 

• Unrestricted Net Position — This component of net position consists of assets that do not 
meet the definition &Restricted or Net Investment in Capital Assets. 

When both restricted and unrestricted resources are available for use, generally it is the District's 
policy to use restricted resources first. 

Government-Wide Financial Statements 

The Statement of Net Position and the Statement 'of Activities display information about the 
District as a whole. The District's Statement of Net Position and Statement of Activities are 
combined with the governmental fund financial statements. The District is viewed as a special-
putpose government and has the option of combining these financial statements. 

The Statement of Net Position is reported by adjusting the governmental fund types to report on 
the full accrual basis, economic resource basis, which recognizes all long-term assets and 
receivables as well as long-term debt and obligations. Any amounts recorded due to and due 
from other funds are eliminated in the Statement of Net Position. 

The Statement of Activities is reported.by  adjusting the governmental fund types to report only 
items related to current year revenues and expenditures. Items such as capital outlay are 
allocated over their estimated useful lives as depreciation expense. 

Fund Financial Statements 

As discussed above, the District's fund fmancial statements are combined with the government-
wide statements. The fund statements include a Balance Sheet and Statement of Revenues, 
Expenditures and Changes in Fund Balance. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 2. 	SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Fund 

The District has one governmental fund and considers it to be a major fund. 

General Fund To account for resources not required to be accounted for in another fund, 
maintenance tax revenues, operating costs and general expenditures. 

Basis of Accounting 

The District uses the modified aucrual basis of accounting for governmental fund types. The 
modified accrual basis of accounting recognizes revenues when both 'measurable and available. 
Measurable means the amount can be determined. Available means collectable within the 
current period or soon enough thereafter to pay current liabilities. The District considers 
revenues reported in the governmental funds to be available if they are collectable within sixty 
days after year end. Also, under the modified accrual basis of accounting, expenditures are 
recorded when the related fund liability is incurred, except for principal and interest on long-tenn 
debt, which are recognized as expenditures when payment is due. 

Property taxes considered available by the District and included in revenue include the taxes 
collected during the year and taxes collected after year-end, which were considered available to 
defray the expenditures of the current year. Deferred tax revenues are those taxes which the 
District does not reasonable expect to be collected soon enough in the subsequent period to 
finance current expenditures. 

Amounts transferred from one fund to another fund are reported as other financing sources or 
uses. Loans by one fund to another fund and amounts paid by one fund for another fund are 
reported as interfund receivables and payables in the Governmental Funds Balance Sheet if there 
is intent to repay the amount and if the debtor fund has the ability to repay the advance on a 
tirnely basis. 

Capital Assets 

Capital assets, which include property. plant, equipment, and infrastructure assets, are reported in 
the government-wide Statement of Net Position. All capital assets are valued at historical cost or 
estimated historical cost if actual historical cost is not available. Donated assets are valued at 
their fair market value on the date donated. Repairs and maintenance are recorded as 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO TIIE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Capital Assets (Continued) 

expenditures in the governmental fund incurred and as an expense in the government-wide 
Statement of Activities. Capital asset additions, improvements and preservation costs that extend 
the life of an asset are capitalized and depreciated over the estimated useful life of the asset. 
Interest costs, including developer interest, engineering fees and certain other costs are 
capitalized as part of the asset. 

Assets are capitalized, including infrastructure assets, if they have an original cost greater than 
$5,000 and a useful life over two years. Depreciation is calculated on each class of depreciable 
property using the straight-line method of depreciation. Estimated useful lives are as follows: 

Years 

Water System 10-45 
Wastewater System 1 0-45 
Storm Drainage System 1 0-45 
All Other Equipment 3-20 

fjpilacti_ig2 

In compliance with governmental accounting principles, the 13o,ard of Directors annually adopts 
an unappropriated budget for the General Fund. The budget was amended during the current 
fiscal -year. 

Pensions 

A pension plan has not been established. The District does not have employees, except that the 
Internal Revenue Service has determined that directors are considered to be 'employees for 
federal payroll tax purposes only. 

Measurement Focus 

Measurement focus is a term used to describe which transactions are recognized within the 
various financial statements. In the government-wide Statement of Net Position and Statement 
of Activities, the governmental activities are presented using the economic resources 
measurement focus. The accounting objectives of this measurement focus are the determination 
of operating income, changes in net position, fmanCial position, and cash flows. All assets and 
liabilities associated with the activities are reported. Fund equity is classified as net position. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 2. 	SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Measurement Focus (Continued) 

Governmental fund types are accounted for on a spending or financial flow measurement focus. 
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and the 
reported fund balances provide an indication of available spendable or appropriable resources. 
Operating statements of governmental fund types report increases and decreases in available 
spendable resources. Fund balances in governmental funds are classified using the following 
hierarchy: 

Nonspendable: amounts that cannot be spent either because they are in nonspendable form or 
because they are legally or contractually required to be maintained intact. The District does not 
have any nonspendable fund balances. 

Restricted: amounts that can be spent only for specific purposes because of constitutional 
provisions, or enabling legislation, or because of constraints that are imposed externally. 

Committed: amounts that can be spent only for purposes determined by a formal action of the 
Board of Directors. The Board is the highest level of decision-making authority for the District. 
This action must be made no later than the end of the fiscal year. Commitments may be 
established, modified, or rescinded only through ordinances or resolutions approved by the 
Board. The District does not have any committed fund balances. 

Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but 
that are intended to be used for specific purposes. The District has not adopted a formal policy 
regarding the assignment of fund balances and does not have any assigned fund balances. 

Unassigned: all other spendable amounts in the General Fund. 

When expenditures are incurred for which restricted, committed, assigned or unassigned fund 
balances are available, the District considers amounts to have been spent first out of restricted 
funds, then committed funds, then assigned funds, and fmally unassigned funds. 

Accounting Estimates 

The preparation of fmancial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenditures during the reporting period. Actual results could differ from those estimates. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANIbIAL STATEMENTS 

JULY 31, 2015 

NOTE 3. LONG-TERM DEBT 

As of July 31, 2015, the District has authorized and unissued bonds in the amount of 
$41,320,000 for water, wastewater and drainage facilities, authorized and unissued bonds in the 
amount of $4,100,000 for recreational facilities, authorized and unissted bonds in the amount of 
$6,000,000 for roads, and authorized and unissued refunding bonds in the amount of 
$51,420,000. 

NOTE 4. DEPOSITS AND INVESTMENTS 

Deposits  

Custodial credit risk is the risk that, in the event of the failure of a depository financial 
institution, a.  government will not be able to recover deposits or will not be able to, recover 
collateral securities that are in the possession of an outside party. The Districts deposit policy 
for custodial credit risk requires compliance with the provisions of Texas statutes. 

Texas statutes require that any cash balance in any fund shall, to the extent not insured by the 
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid 
pledge to the District of securities eligible under the laws of Texas to secure the funds of the 
District, having an aggregate market value, including accrued interest, at all times equal to the 
uninsured cash balance in the fund to which such securities are pledged. At fiscal year-end, the 
carrying amount of the District's deposits was $29,091 and the bank balance was $29,230. All 
of the bank balance was covered by federal dePository insurance. The carrying values of the 
deposits are included in the Governmental Fund Balance Sheet and the Statement of Net Position 
at July 31, 2015, as listed below: 

Cash 

DEPOSITS GENERAL FUND 	 $ 	29,091 

Investments 

Under Texas law, the District is required to invest its funds under written investment policies that, 
primarily emphasize safety of principal and liquidity and that address investment diversification, 
yield, maturity. and the quality and capability of investment management, and all District funds 
must be invested in accordance with the following investment objectives: understanding the 
suitability of the investment to the District's financial requirements, first; preservation and safety 
of principal, second; liquidity, third; marketability of, the investments if the need arises to 
liquidate the investment before maturity, fourth; diversification of the investment portfolio, fifth; 
and yield, sixth. The District's investments must be made 'with judgment and care, under 
prevailing circumstances, that a person of prudence, discretion, and intelligence would exercise 
in the management of the person' s own affairs, 'not for speculation, but for investment, 
considering the probable safety of capital and the probable income to be derived. No person 
may invest District funds without express written authority from the Board of Directors. 

17 
AT-MCMUD 126 000279 



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 4. DEPOSITS AND INVESTMENTS (Continued) 

Investments  (Continued) 

Texas statutes include specifications for and limitations applicable to the District and its 
authority to purchase investments as defined in the Public Funds Investment Act. Authorized 
investments are summarized as follows: (1) obligations of the United States or its agencies and 
instrumentalities, (2) direct obligations of the State of Texas or its agencies and instrumentalities, 
(3) certain collateralized mortgage obligations, (4) other obligations, the principal of and interest 
on which are unconditionally guaranteed or insured by the State of Texas or the United States or 
its agencies and instrumentalities, including obligations that are fully guaranteed or insured by 
the Federal Deposit Insurance Corporation or by the explicit full faith and credit of the United 
States, (5) certain A rated or higher obligations of states, agencies, counties, cities, and other 
political subdivisions of any state, (6) bonds issued, assumed or guaranteed by the State of Israel, 
(7) insured or collateralized certificates of deposit, (8) certain fully collateralized repurchase 
agreements secured by delivery, (9) certain bankers acceptances with limitations, (10) 
commercial paper rated A-1 or P-1 or higher and a maturity of 270 days or less, (11) no-load 
money market mutual funds and no-load mutual funds with limitations, (12) certain guaranteed 
investment contracts, (13) certain qualified governmental investment pools and (14) a qualified 
securities lending program. 

As of July 31, 2015, the District had no investments. 

NOTE 5. 	CAPITAL ASSETS 

Capital asset activity for the year ended 

Capital Assets Subject 
to Depreciation 

July 31, 2015: 

August 1, 
2014 Increases Decreases 

July 31, 
2015 

Water System $ $ 	583,663 $ $ 	583,663 
Wastewater System 672,361 672,361 
Drainage System 1,310,428 1,310,428 

Total Capital Assets 
Subject to Depreciation $ 	0 $ 	2,566,452 $ 	0 $ 	2,566,452 

Accumulated Depreciation 
Water System $ $ 	7,519 $ $ 	7,519 
Wastewater System 7,220 7,220 
Drainage System 14,647 14,647 

Total Accumulated Depreciation $ 	0 $ 	29,386 $ 	• 0 $ 	29,386 

Total Depreciable Capital Assets, Net of 
Accumulated Depreciation $ 	• 0 $ 	2,537,066 $ 	0 $ 	2,537,066 
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MONEGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 6. MAINTENANCE TAX 

On May 9, 2009, the' voter§ of the District approved the levy and 'collection of a maintenance tax 
not to exceed ^$1.50 per $100 of assessed valuation of taxable property within the District. This 
maintenance tax is to be used by the General Fund to pay expenditures of operating the District's 
waterworks and wastewater system. During the year ended July 31, 2015, the District levied an 
ad valorem maintenance tax rate of $0.90 per $100 of assessed valuation, which resulted in a tax 
levy of $22,157 on the adjusted taxable valuation of $2,461,900 for the 2014 tax year. 

On May 9, 2009, the voters of the District approved the levy and c011ection of a maintenance tax 
not to exceed $0.10 per $100 of assessed valuation of taxable property within the District to be 
used by the General Fund -to pay expenditures for maintenance and other authorized purposes 
related to recreational facilities. As of the end of the current fiscal year, the District has not yet 
levied this particular tax. 

Levy Date 	October 1, or as soon thereafter as practicable. 

Lien Date 	January 1. 

Due Date 	Not later than January 31. 

Delinquent Date 	February 1, at which time the taxpayer is liable for penalty and interest. 

NOTE 7. UTILITY SERVICES AND DEVELOPMENT AGREEMENT 

On March 13, 2008, and as supplemented on November 8, 2012, the District entered into the 
Utility Services and Development Agreement with the City of Conroe (the 'City"). Pursuant to 
this agreement, the City agreed to consent to the creation of the District within its city limits. 
The District is responsible for acquiring and constructing the water distribution, wastewater 
collection and drainage facilities (the facilitiee) to serve development within the District. 

The agreement' provides that the facilities shall be designed and constructed in accordance with 
the City's requirements. The City agre8s to provide the District with its ultimate requirements 
for water supply capacity and waswater treatment capacity without charging the District any 
type of capital charge. 

In accordance with the agreement, the City is to provide water supply and wastewater services to 
the District at rates established by the City for general application to commercial customers of 
the City. 

In accordance with the agreement, the District is authorized to iSsue bonds for the purpose of 
financing the construction and acquisition of the facilities. Prior to issuing any bonds, the 
District must provide the City with a copy of the Commission order authorizing the issuance of 
the bonds and such order must provide that under the Commission rules governing the isguance 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 7. UTILITY SERVICES AND DEVELOPMENT AGREEMENT (Continued) 

of bonds it is feasible to sell the bonds at a District tax rate that does not exceed $0.90 per $100 
of assessed valuation. The agreement provides that such condition is not a limitation on the 
District's authority to levy an unlimited tax and that the District's bonds are secured by a pledge 
of the proceeds of an ad valorem tax without limit as to rate or amount. 

The agreement provides that the City will pay an annual rebate to the District. The annual rebate 
is equal to the total assessed value in the District for the given year multiplied by the portion of 
the City's tax rate that is attributable to water, sewer and drainage facilities. This annual rebate 
is to be deposited into the District's Debt Service Fund. 

The term of the agreement is the earlier of the dissolution of the District by the City or 40 years. 
The City's right to dissolve the District is restricted per the agreement. Under the terms of the 
agreement, the City agrees that it will not dissolve the District until 90% of the District's 
facilities have been developed and the Developers have been reimbursed for advancing funds to 
construct the facilities to the maximum extent permitted by the rules of the Commission or the 
City assumes any obligations for such payment by the District under such rules. 

NOTE 8. UNREIMBURSED DEVELOPER COSTS 

The District has executed developer financing agreements with Developers within the District. 
The agreements call for the Developers to fund costs associated with water, sewer, and drainage 
facilities until such time as the District can sell bonds. As reflected in the Statement of Net 
Position, $2,538,237 has been recorded as a liability for facilities financed by Developers. 
Reimbursement to the Developers will come from future bond sales. 

A Developer has also advanced money to the District's General Fund in order for the District to 
meet its ongoing financial obligations. The Developer has made operating advances of $404,500 
to help cover the operating deficits, of which $80,000 was advanced during the current fiscal 
year. The District has recorded a liability for this amount in the Statement of Net Position at July 
31. 2015. 

NOTE 9. RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts, theft of, damage to and destruction 
of assets, error and omission, and natural disasters for which the District carries commercial 
insurance. There have been no significant reductions in coverage from the prior year and 
settlements have not exceeded coverage in the past three years. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
NOTES TO THE FINANCIAL STATEMENTS 

JULY 31, 2015 

NOTE 10. ECONOMIC DEPENDENCY AND DEFICIT FUND BALANCE 

The District has experienced operating deficits and is dependent on operating advances to be 
made to meet its financial obligations during the startup period. The District has recorded a 
deficit fund balance in the General Fund of $22,487, The District expects the deficit to be 
alleviited as growth in the number of residents and the accompanying tax base continues. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
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JULY 31, 2015 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE BUDGET AND ACTUAL GENERAL FUND 
FOR THE YEAR ENDED JULY 31, 2015 

REVENUES 

Original 
Budget 

Amended and 
Final Budget Actual 

Variance 
Positive 

(Negative) 

Property Taxes $ 	23,000 $ 	21,049 $ 	22,157 $ 	1,108 
Water Service 8,497 8,497 29,656 21,159 
Wastewater Service 9,324 9,324 12,180 2,856 
Regional Water Authority Fee 3,575 3,575 404 (3,171) 
Penalty and Interest 645 645 1,112 467 
Tap Connection and Inspection Fees 97,680 87,600 119,102 31,502 
Miscellaneous Revenues 228 228 474 246 

TOTAL REVENUES $ 	142,949 130,918 $ 	185,085 $ 	54,167 

EXPENDITURES 
Services Operations: 

Professional Fees $ 	95,000 $ 	97,000 $ 	111,627 $ 	(14,627) 
Contracted Services 21,200 23,600 37,356 (13,756) 
Purchased Water Service/Water Authority Fees 8,064 8,064 32240 (24,176) 
Purchased Wastewater Service 4,570 4,570 4,570 
Repairs and Maintenance 15,000 9,000 8,355 645 
Other 53,558 53,558 55,200 (1,642) 

Capita1 Outlay 28,215 (28,215) 

TOTAL EXPENDITURES $ 	197,392 $ 	195,792 $ 	272,993 $ 	(77,201) 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES $ 	(54,443) $ 	(64,874) $ 	(87,908) $ 	(23,034) 

OTHER FINANCING SOURCES(USES) 
Developer Advances $ 	54,443 $ 	64,874 $ 	80,000 $ 	15,126 

NET CHANGE IN FUND BALANCE $ 	-0- $ 	-0- $ 	(7,908) $ 	(7,908) 

FUND BALANCE AUGUST 1, 2014 (14,579) (14,579) (14,579) 

FUND BALANCE JULY 31, 2015 $ 	(14,579) $ 	(14,579) $ 	(22,487) $ 	(7,908) 

See accompanying independent auditor's report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
SERVICES AND RATES 

FOR THE YEAR ENDED JULY 31, 2015 

1. SERVICES PROVIDED BY THE DISTRICT DURING THE FISCAL YEAR: 

X 	Retail Water   Wholesale Water 	X 	Drainage 
X 	Retail Wastewater   Wholesale Wastewater 	 Irrigation 

 	Parks/Recreation   Fire Protection   Security 
 	Solid Waste/Garbage   Flood Control   Roads 

Participates in joint venture, regional system and/or wastewater service (other than 
emergency interconnect) 

 	Other (specify): 	  

2. RETAIL SERVICE PROVIDERS 

a. RETAIL RATES FOR A 3/4" METER (OR EQUIVALENT): 

Based on the rate order effective June 19, 2014. 

Flat 	Rate per 1,000 
Minimum 	Minimum 	Rate 	Gallons over 

Charge 	Usage 	Y/N 	Minimum Use 	Usage Levels 

WATER: 	 $ 30.00 	3,000 	N 	$ 3.08 	3,001 to 15,000 

	

$ 3.66 	15,001 to 25,000 

	

$ 4.18 	25,001 to 35,000 

	

$ 7.32 	35,001 and above 

WASTEWATER: 	$ 21.00 	3,000 	N 	$ 3.55 	3,001 and above 

SURCHARGE: 	$ 2.16 per 1,000 gallons 	 $ 2.16 	 per 1,000 

District employs winter averaging for wastewater usage? 
Yes 	No 

Total monthly charges per 10,000 gallons usage: Water: $51.56 Wastewater: $45.85 Surcharge: $21.60 

See accompanying independent auditor's report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO: 126 
SERVICES AND RATES 

FOR THE YEAR ENDEDJULY 31, 2015 

2. 	RETAIL SERVICE PROVIDERS (Continued) 

b. 	WATER AND WASTEWATER REtAIL CONNECTIONS: (Unaudited) 

Meter Size 
Total 	 Active 	ESFC 	Active 

Connections 	Connections 	Factor 	ESFCs 

Unmetered 	 x 1.0 

<3/41 	 x 1.0 

x 2.5 

x 5.0 

2 	 x 8.0 

3' x 15.0 

4' x 25.0 

6' 	 x 50.0 

8' 	 x 80.0 

10' 	 x 115.0 

Total Water Connections 

Total Wastewater Connections 	 x 1.0 

3. 	TOTAL WATER CONSUMPTION DURING tHE FISCAL YEAR ROUNDED TO 
THE NEAREST THOUSAND: * 

* Information unavailable at time of audit. 

See accompanying independent auditor's teport, 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
SERVICES AND RATES 

FOR THE YEAR ENDED JULY 31, 2015 

4. STANDBY FEES (authorized only under TWC Section 49.231): 

Does the District have Debt Service standby fees? 	 Yes 	No  X  

Does the District have Operation and Maintenance standby fees? Yes 	No X 

5. LOCATION OF DISTRICT. 

Is the District located entirely within one county? 

Yes X No 

County in which District is located: 

Montgomery County, Texas 

Is the District located within a city? 

Entirely 	X 	Partly 	 Not at all 

City in which District is located: 

Conroe, Texas. 

Are Board Members appointed by an office outside the District? 

Yes 

 

No 	X 

    

See accompanying independent auditor's report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
GENERAL FUND EXPENDITURES 

FOR ME YEAR ENDED JULY 31, 2015 

PROFESSIONAL FEES: 
Engineering 14,584 
Legal 97,043 

TOTAL PROFESSIONAL FEES $ 	111,627 

PURCHASED SERVICES FOR RESALE: 
Purchased Water Service/Water Authority Fees 32,240 

CONTRACTED SERVICES: 
Appraise District 171 
Bookkeeping 9,585 
Operations and Billing 24,000 
Tax Collector 3,600 

TOTAL CONTRACTED SERVICES 37,356 

REPAIRS AND MAINTENANCE 8,355 

ADMINISTRATIVE EXPENDITURES: 
Director Fees 6,450 
Insurance 3,768 
Office Supplies and Postage 1,620 
Payroll Taxes 493 
Travel and Meetings 64 
Other 1,730 

TOTAL ADMINISTRATIVE EXPENDITURES $ 	14,125 

CAPITAL OUTLAY $ 	28,215 

TAP CONNECTIONS $ 	38,420 

OTHER EXPENDITURES: 
Permit Fees 209 
Other 2,446 

TOTAL OTHER EXPENDITURES 2,655 

TOTAL EXPENDITURES $ 	272,993 

See accompanying independent auditor's report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
TAXES LEVIED AND RECEIVABLE 

FOR TBEE YEAR ENDED JULY 31, 2015 

TAXES RECEIVABLE 
AUGUST 1, 2014 
Adjustments to Beginning 

Balance 

Maintenance Taxes 

$ 	-0- 

Original 2014 Tax Levy $ 	22,157 
Adjustment to 2014 Tax Levy 22,157 

TOTAL TO BE 
ACCOUNTED FOR $ 	22,157 

TAX COLLECTIONS: 
Prior Years 
Current Year 22,157 22,157 

TAXES RECEIVABLE 
JULY 31, 2015 $ 	-0- 

See accompanying independent auditor's report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
TAXES LEVIED AND RECEIVABLE 

FOR THE YEAR ENDED JULY 31, 2015 

2014 

PROPERTY VALUATIONS: 
Land 	 $ 3,448,160 
Improvements 	 6,460 
Exemptions 	 (992,720)  

TOTAL PROPERTY 
VALUATIONS 
	

$ 2,461,900 

TAX RATES PER $100 
VALUATION: 
Maintenance 
	

$ 
	

0.90 

ADJUSTED TAX LEVY* 	$ 	22,157 

PERCENTAGE OF TAXES 
COLLECTED TO TAXES 
LEVIED 100.00 % 

   

* Based upon the adjusted tax levy at the time of the audit for the fiscal year in which the tax 
was levied. 

Maintenance Tax — Maximum tax rate of $1.50 per $100 of assessed valuation approved by 
voters on May 9, 2009. 

See accompanying independent auditor's report. 
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MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
COWARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

GENERAL FUND FIVE YEARS 

REVENUES 

Amounts 

2015* 2014 2013 

Property Taxes 22,157 
Water Service 29,656 
Wastewater Service 12,180 
Regional Water Authority Fees 404 
Penalty and Interest 1,112 
Tap Connection and Inspection Fees 119,102 
Miscellaneous Revenues 474 

TOTAL REVENUES 185,085 $ 

EXPENDITURES 
Professional Fees 111,627 $ 
Contracted Services 37,356 
Purchased Water Service/Water Authority Fees 32,240 
Repairs and Maintenance 8,355 
Other 55,200 
Capital Outlay 28,215 

TOTAL EXPENDITURES $ 	272,993 $ ,$ 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES $ 	(87,908) $ 

OTHER FINANCING SOURCES (USES) 
Developer Advances 80,000 $ 

NET CHANGE IN FUND BALANCE (7,908) $ 

BEGINNING FUND BALANCE (14,579) 

ENDING FUND BALANCE $ 	(22,487) $ N/A $ N/A 

TOTAL ACTIVE RETAIL WATER 
CONNECTIONS #* N/A N/A 

TOTAL ACTIVE RETAIL WASTEWATER 
CONNECTIONS N/A N/A 

* 	First year audit. 
** 	Information unavailable at time of audit. 

See accompanyingindependent auditor's report. 
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N/A 	 N/A 

See accompanying independent auditor's report. 
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Percentage of Total Revenue 

2012 2011 2015* 2014 2013 2012 2011 

12.0 % 
16.0 

6.6 
0.2 
0.6 

64.3 
0.3 

100.0 % 

60.3 % 
20.2 
17.4 

4.5 
29.8 
15.2 

147.4 % 

(47.4) % N/A N/A N/A N/A 

$ N/A 	$ N/A 

N/A N/A 



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

JULY 31, 2015 

District Mailing Address 	Montgomery County Municipal Utility District No. 126 
c/o Schwartz, Page & Harding, L.L.P. 
1300 Post Oak Boulevard, Suite 1400 
Houston, TX 77056 

District Telephone Number 	(713) 623-4531 

Expense 
Term of 	Fees of Office 	Reimbursements 
Office 	for the year 	for the year 

(Elected or 	ended 	 ended 
Board Members: 	Appointed) 	July 31. 2015 	July 31, 2015 	Title 

Gary Calfee 	 05/2012 	$ 	1,650 	$ 	-0- 	President 
05/2016 .  
(Elected) 

James D. Poole 	 04/2015 	$ 	900 	$ 	-0- 	 Vice 
05/2016 	 President 

(Appointed) 

Adam Soffar 	 05/2012 	$ 	1,050 	$ 	-0- 	Secretary 
05/2016 
(Elected) 

Dan Dominey 	 05/2014 	$ 	1,650 	$ 	-0- 	Assistant 
05/2018 	 Secretary 

(Elected) 

Irving A. Wolf 	 05/2014 	$ 	1,200 	$ 	-0- 	Assistant 
05/2018 	 Secretary 
(Elected) 

Notes: 	No Director has any business or family relationships (as defined by the Texas Water Code) with major 
landowners in the District, with the District's developers or with any of the Districes consultants. 

Submission date of most recent District Registration Form (TWC Sections 36.054 and 49.054): 
April 24, 2015. 

The limit on Fees of Office that a Director may receive during a fisCal year is the maximum amount 
allowed by law as set by Board Resolution (TWC Section 49.060) on February 20, 2009. Fees of 
Office are the amounts actually paid to a Director during the District's current fiscal year. 

See accOMpanying independent auditor'S report. 

33 	
AT-MCMUD 126 000299 



MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

JULY 31, 2015 

Fees / Compensation 
for the year ended 

Consultants: Date Hired July 31, 2015 Title 

Schwartz, Page & Harding, L.L.P. 02/20/09 $ 	100,914 Attorney 

McCall Gibson Swedlund Barfoot PLLC 07/09/15 $ 	-0- Auditor 

Municipal Accounts & Consulting, L.P. 02/20/09 $ 	10,524 Bookkeeper 

Perdue, Brandon, Fielder, Collins & Mott, 
L.L.P. 

02/13/14 $ 	-0- Delinquent 
Tax Attorney 

Edminster, Hinshaw, Russ & Associates, Inc. 02/20/09 $ 	14,584 Engineer 

First Southwest Company, LLC 02/20/09 $ 	-0- Financial 
Advisor 

Mark Burton 02/20/09 $ 	-0- Investment 
Officer 

Aqua Texas, Inc. 02/20/09 $ 	95,801 Operator 

Assessments of the Southwest 06/07/13 $ 	3,625 Tax 
Assessor/ 
Collector 

See accompanying independent auditor's report. 
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DEC 0 2 2008 

TEXAS COMMISSION ON ENVIRONMENTA.1.11  
CIOUNIV 
1 hafoby an* that fhb Ise (MOW wentaA supyOla 
Texas Commission on LInvironmeMal Qualify doottmont 
which Is filed In the permanent monis of the Commission. 
Gken un er my hen end the seal of office on 

OL 4.QP§11/(61PIA.QttiggiglIS,.... 
Texas Commission on Fnvironmental QoalaY 

AN ORDER GRANTING THE PETITION FOR CREATION OF 
MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT NO. 126 

AND APPOINTING TEMPORARY DIRECTORS 

A petition by David B. Hendricks and Houston Intercontinental Trade Center, L.P. (hereafter 
Petitioners") was presented to the Executive Director of the Texas Commission on Environmental 
Quality (hereafter 'Commission") for consideration of approval of the creation of Montgomery 
County Municipal Utility District No. 126 (hereafter ' `District") pursuant to Article XVI, Section 59 
of the TEXAS CONSTITUTION and TEX. WATER CODE Chapters 49 and 54. 

The Commission, after having considered the petition, application material, and 
memorandum from the Executive Director dated November 4, 2008 (hereafter 'Memorandum"), 
attached as Exhibit 13, finds that the petition for creation should be approved. 

The Commission finds that the creation of the proposed District as set out in the application 
is feasible, practicable, and necessary, and would be a benefit to the land to be included in the 
proposed District. 

The Commission further finds that the proposed District and its system and subsequent 
development within the proposed District will not have an unreasonable effect on land elevation, 
subsidence, groundwater level within the region, recharge capability of a groundwater source, natural 
runoff rates and drainage, water quality, or total tax assessments on all land located within the 
proposed District. 

All of the land and property proposed may properly be included within the proposed District. 

All statutory and regulatory requirements for creation of Montgomery County Municipal 
Utility District No. 126 have been fulfilled in accordance with TEX. WATER CODE § 54.021 and 30 
TEX. ADMIN. CODE §§ 293.11-293.12. 

NOW THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON 
ENVIRONMENTAL QUALITY THAT. 

1, 	The petition for the creation of Montgomery County Municipal Utility District No. 
126 is hereby granted. 

9TTEXAS 
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2. The District is abated under the tenns and conditions of Article XVI, Section 59 of 
the TEXAS CONSTITUTION and TEX. WATER CODE Chapter 54. 

3. The District shall hai/e, ind shall be subject to, all of the rights, duties, powers, 
privileges, authority, and functions conferred and imposed by the Commission and the general laws 
of the State of Texas relating to municipal utility districts, including road powers mider TEX. WATER 
cop4.64.234, subject to the requirements of the Commission and general laws of the State of Texas 
'relating to the exercise' of such powers. 

4. The District shall be composed of the area situated wholly .within Montgomery 
'County, Texas, described by metes and bounds in Exhibit 'A" attached hereto and incorporated 
herein for all puiposes. 

5. The Memorandum dated November 4; 2008, attached as Exhibit '13, is 'hereby 
incorporated as part of this Order, 

6. The persons listed in Recommendation No. 4 of the Memorandum are hereby named 
and appointed as temporary directors and shall, as soon as practiCable after the date of entry of this 
Order, execute their official bonds and take their official oaths of office. All such bonds shall be 
approved by the Board of Directors of the District, and each bond and oath shall'be filed with the 
District and retained in its records. 

7, 	This Order shall in no event be construed as an approval of any proposed agreements 
or of any particular items in any docuthents provided in support of the petition for creation, nor as a 
commitment or requirement of the Commission in t4 future to approve or disapprove any particular 
items or agreements in future applications submitted by the District for Commission consideration. 

8. The Order shall not constitute approval or fecognition of the validity of anYprovision 
in City of Conroe creation consetit Ordinance No. 1848-08, effective May 22; 2008, nor any Other 
ordinance/resolution incorporated therein by reference to the extent that such provision exceeds the 
authority granted to the City of Conroe by the laws of the State of Texas. 

9. The Chief Clerk of the Commission shall forward a copy of this Order to all affected 
persons. 

10. If any provision, sentence; clause, or phrase of this Order is for any reason held to be 
invalid, the invalidity of any portion shall not affect the validity of the remaining portions of the 
Order. 

Issue Date: NOV 2 0 2006 

livau N  

For the Commission 

t
a
l 
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Extuibit 
METES AND BOUNDS DESCRIPTION 

293.49 ACRES IN THE 
JAMES EDWARDS SURVEY, ABSTRACT NO, 190 AND THE 

ELIJAH COLLARD SURVEY, ABSTRACT NO.7 
MONTGOMERY COUNrY, TExAs 

A 293.49-AC11E TRAa OF LAND SITUATED IN 71-IE IAMB EDWARDS SURVEY, 
ABSTRACT NO. 190, AND THE ELIJAH COLLARD SURVEY, ABSTRACT NO. 7, 
MONTGOMERY CotknY, TEXAS, BEING A PORTION OF THAT CALLED 175.1768-
ACRE TRACT CONVEYED TO HOUSTON INTERNATIONAL TRADE CENTER LP. BY 
WARRANTY DEED RECORDED UNDER MONTGOMERY COUNTY CLERK'S FILE NO. 
2007112579, ALL OF THAT CALLED 23.43-ACRE TRACT CONVEYED TO DAVID 
HENDRICKS BY GENERAL WARRANTY DEED11-1 VENDOWS LIEN RECORDED 
UNDER MONTGOMERY COUNTY CLERK'S FILE NO, 2006101070, ALL OF THAT 
CALLED 37.564-ACRE TRACT CONVEYED TO DAVID HENDRICKS BY SPECIAL 
WARRANTY DEED WITH VENDOR'S LIEN RECORDED UNDER MONTGOMERY 
COUNTY CLERK'S FILE NO, 2006062871, ALL OF THAT CALLED 33.861-ACRE TRACT 
CONVEYED TO HOUSTON INTERCONTINENTAL TRADE CENTER, L.P. BY GENERAL 
WARRANTY DEED WITH VENDOR'S UEN RECORDED UNDER MONTGOMERY 
Cam.  CLERK'S FILE NO.2407009290, AND ALL OF THAT CALLED 23.419-ACRE 
TRACT CONVEYED TO HOUSTON INTERNATIONAL TRADE CENTER LP. BY 
WARRANTY DEED WITH VENDOR'S UEN RECORDED UNDER MONTGOMERY 

, COUNTY CLERK'S FTLE NO. 2007112578 ALL OF THE OFFICIAL PUBUC RECORDS OF 
REAL PROPERTY, SAID 293.49-ACRE TRACT BEING MORE PARTICULARLY DESCRIBED 
BY kirrEsANO BOUNDS AS FOLLOWS WITH ALL BEARINGS BASED ON THE TEXAS 
"COORDINATE SYSTUA OF 1963, CENTRAL ZONE, AS DETERMINED BY GPS 
MEASUREMENTS; 

BEGINNING at a 5/8-inch Iron rod found on the north line of Longmire Way (60-foot 
right•of-way) recorded under Montgomery County CierWs File No. 9536930 of the Official 
Public Records of Real Property, being the southeast corner of Reserve "C" of the Replat of 
Longmlre on Lake Conroe Sections 1 and 2, plat of which is recorded In Cabinet J, Sheets 
161 thru 163 of the Montgomery County Map Records; 

(1) THENCE North 124559 East, along the east line of said Replat of Longmire on Lake 
Conroe Sections / and 2, at 912.84 feet passing the northeast comer of sald Replat of 
Longndre on Lake Conroe Sections 1 and 2 and the southeast corner or Longmlre on Lake 
Conroe Section 3, plat of which Is recorded In Cablnet 1, Sheets 59 thru 65 of the 
Montgomery County Map Records, and contInuing in all 1253.98 feet to a 5l8-inch iron 
rod found for the northeast corner of said Longmire on Lake Conroe Section 3; 

(2) TFIENCE North 7r121 e West, 1616.63 feet, along the north line of sald Longrnire on 
Lake Conroe Seclion 3, to a 5/0-Inch iron rod v.4th cap stamped 	 713-784- 
4500" set far an interlor cornerottaid Longmire on Lake Conroe Sectlon 3; 

(3) THENCE North 11•5628" East, 565,74 feet, along an interior line of saki fongmire on Lake 
Conroe Section 3, to a SIB-Inch Iron rod found for the northeast corner of Reserve "D" of 
said Longmile on Lake Conroe Section 3, being on the 201-foot contour Ilne; 

THENCE along the 201-foot contour line, the following ['thy (50) courses and distances: 

(4) South 87°2359" East 33.75 feet to a point; 

(5) North 602200" East, 14.06 feet to a point 

(61 	South 13853151" East, 14.40 feet to a point; 

(7) 	South 4e4 nor East, 14.73 feet to a polnt; 

South 254216' East, 23.63 feet to a point 

(Si 	South 213126" East, 48,80 feet to a point 

(10) 	South 241 815.5" East, 36.65 feet to a poin4 

293.49 nuts 
jams Edwards Survey, A-19D 
Mph Collard Solvay, A.7 
Pop s ors 
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(11) South 23°0223" East, 43,48 feet to a point 

(12) South 32°4137" East, 41.56 feet to a point 

(13) South 39°04134° East, 23.02 feet to a poht 

(14) South 43°0541" East, 23.55 feet to a point 

(15) South 89°5744" East, 22.50 feet to a point 

(16) North 62°41104` East, 21.03 feet to a point 

(17) North 32°092W East, 44.39 feet to a point 

	

(1B) 	Noith 1010119 West, 36.41 feet to a point 

	

(19) 	North 09°2625° West, 45.54 feet to a point 

	

:2120)) 	

North 15°231271  East, 43.59 feet to a poInt 

North 11'1401 East, 48.40 feet to a point 

(22) North 13•0040 East, 21.26 feet to a point 

(23) North 10°4935" East, 30.79 feet to a point 

(24) North 3291 WV East, 12.24 feet to a point 

(25) North 58'33118° East, 11.79 feet to a point 

(26) South 80141118" East, 26.94 (eet to a point 

(27) South 63133$" East, 31.75 feet to a point 

(28) South 565925° East, 57.54 feet to a point 

	

129) 	South 593732°  East, 54.26 feet to a point 

(30) South 59'24103' East, 33.57 feet to a point 

(31) South 57°44'53East, 37.89 feet to a point 

(32) South 58°14118° East 35.57 feet to a point 

(33) South 59°55100` East, 46.09 feet to a point 

(34) South 50°3940° East, 31.93 feet Lo a point 

(35) South 811912" East, 21,88 feet to a polnt 

(36) North 3451 'Ore East, 20.55 feet Lo a point 

(37) North 15°3943° East, 23.19 feet to a point 

(38) North 273555" West, 25.09 feet to a point 

(39) North 4559t51 West, 31,29 feet to a polnt 

(40) North 382453" West, 41.42 feet to a point 

(41) North 4811'00 Wešt, 42.03 feet to a point 

(42) North 524402 West, 37.78 feat to a point 

293.49 Acres 
fames Edwants Survey, A-190 
Ettjoir Cohn, Survey, A:7 
rail 40 5 
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(43) Nonh 47•311113" West, 36.54 feet to a point 

(44) North 510012" West, 60.46 feel to a point 

(45) North .5427130" West, 53.57 (eet to a pohn; 

(46) North 50°1459" West, 43.08 feet to a poInt 

(47) North 50501.5.5" West, 63.18 feet to a point; 

(48) North 454433" West, 53,02 feet to a point 

(49) North 1744130" West, 55.91 (eet lo a point; 

(50) North 04°0003 West, 43.57 feet to a point 

(51) North 16153.40" West, 51.84 feet to a polni 

(52) North 15°2723" West, 69.20 feet to a polnt 

(53) North 095322" East, 38.80 feet to a point on the south line of Pebbio Glen on the 
Lake, plat of which is recorded in Cabinet N, Sheets 125 thru 128; 

(54) THENCE South 81-28.220 East, at 10.00 feet passing a 5/13-Inch iron rod with cap stamped 
E.H.R.81A. 713-784-4500°  set for reference, and continuing In all 849.61 feet to a 5/8-

1nch hon rod found for the southeast corner of said Pebble Glen on the Lake; 

(55) THENCE North 114944' East, along the east line of said Pe.bble Glen on the Lake, et 
1001.57 feet passing a 516-inch iron rod found for the northeast corner of said pebble Glen 
on the Lake, and continuing in all 1012.69 feet to a point on the 201-foot contour llne; 

THENCE along the 201-foot contour line, the following twenty-one (21) courses and 
distances; 

(56) South 137'3431' East, 44.31 feet to a polnt 

(57) North 115•181 39* East, 103.76 feet to a point 

(513) 	South 87'4111" East, 41.82 feet to a point 

(59) South 89°$721' East, 52.34 feet to a point 

(60) South 83°5815" East, 51.16 feetto a polnt 

(61) South 872006" East, 54.00 feet to a pornt 

(62) North 854028" East, 43.06 feet to a point 

(63) North 89`0207" East, 48.48 feet to a polnt; 

(64) South 89159W East, 15.57 feet to n point 

(65) North 67°32138" East, 22.66 feet to a point; 

(66) North 02°2935" East, 28.08 feet to a point; 

(67) North 00•13132" East, 29.04 feet to a point 

(68) North 67°39140 west, 30.47 feel to a point; 

(69) North 744323" West, 55.56 feet to a point; 

(70) North 7525231  West, 45.28 feet to a point; 

(71) South 863731" West, 74.43 feet 93 a point; 

293.49 Acing 
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(72) North 69•2801:P West, 40.70 feet to a polnt; 

(73) North 843833" West, 49.92 feat to a point; 

(74) North 86°0904" West, 59.74 feet to a point; 

(75) North 7931'57" West, 49.92 feet to a point; 

(76) South 681623" West, 53.48 feet to a point on the east line of Catree Road (60-foot 
right-o(-way) recorded In Volume 632, Page 291 and Volume 640, Page 130, both of 
the Montgomery County Deed Records; 

(77) THENCE North 1111122" East, 229.43 feet aloftg the east fine of said Ca[fee Road to a 1/2-
inch iron rod found, beirig the southwest corner of the aforementioned 23.419-acre trac4 

THENCE In a northerly direction along the corrimon line of saki Ca!fee Road and said 
23,419-Acre iszet, the following three (3) courses and distances: 

(78) North 21'105 r East, 89,92 feet to a PK Nall found; 

(79) North 511'2701" East, 105.82 feet to a 5/8-inch iron rod found; 

(80) North 12•47,0w,  East, 328.16 feet to a point on the southwest comer of League Line Road 
(60-foot-right-o(.way) recorded in Volume 825, Page 702 and Vofume 1049, Page 571, 
both of the Montgomery County Deed Records from which a 1/2-1nch iron rod with cap 
stamped °)eff Moon RPLS 4539" found for the most westerly northwest corner of saki 
23,939-acre &Act recorded under Montgomery County Clerk's File No. 20050134850 of the 
Official Public Records of Real Property bears North 12.4709 East, 133.02 fee4 

(87) THENCE South 763907* East, at 98.85 feet passing a PK Nall found for the corner of said 
23.939-acre tract, and continuing In all 1082.79 ket, along the south line of said League 
Line Road same as said 23.419-acre tract, to a 5/8-inch iron rod found; 

(82) THENCE South 7719132 East;980.27feet, continuing along the north line of said 23.41 9-
acre tract same as south Ilne of League Line Road, to a 5/8-inch Iron rod found, being the 
northeast corner of said 23.4I9-acre tract and on the west line of the remainder of a called 
90.033-acre tract (Tract 3) nearded under Montgomery County ClerWs File No, 9599572 
of the Official Public Records of Real Property; 

THENCE South 12609143" West, along the common line of said remainder tract and said 
23.419-acre tract, at 484.50 feet passlng a 5/8-inch iron rod found, and continuing in ail 
485.18 feet to a 5/8-inch Iron rod with cap stamped "E.H.R.M. 713-784-450

1
0"
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south line of said remainder tract, also being on the north line of a called 23fiac  
tract recorded in Volume 458, Page 131 of the Montgomery County Deed Records and the 
north line of aforementioned 23.43-acre tract; 

(84) THENCE South 77•02120r East, 2149.46 feet afong the common line of said reirfainder 
tract, said 121,838-acre tract and said 23.43-acre tract, to an Iron strap found on the east 
fine of Longmire Road, being the northeast corner of said 121.838-acre tract and said 

-23.43-aae tract and the northwest corner of a called 99.75-acre tract recorded under 
Montgomery County Clerk's File No. 9891554 of the Officlal Public Records of Real 
Property; 

(851 THENCE South 12'121481  West, along the common line of said 121.838-acre tract, said 
23.43-acre tract, sald Longmlre Road, and Longmlre Way, said 99.75-acre tract, 
aforementioned 33.1361-acre tract, and aforementioned 37.564 acre tract, at 428.63 feet 
passing a 1/2-inch iron found for the cornmon east corner said 23.43-acre tract, and said 
33,861-acre tract, at 1074.23 feat passing a 1/2-inch iron rod found for the common east 
corner of said 33.861-acre tract and said 37.564-acre tract, and conlinUing in all 1791.25 
feet to a PK Nall found for the southeast comer of said 37.564-acre tract and the northeast 
corner of a called 26.5516-acre tract recorded under Montgomery County Clerk's File No. 
2004020900 of the Official Public Records of Real Property; 

293.49 Acre. 
James Edward; Suwey, A.l 90 
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Piotr A. Debskll, 
Texas Registration No. 5902 
10555 Westoffice Drive 
Houston, Texas 77042 
713-784-4500 

Ogle Ian 27, 2098 
Ms Nen 1:171-0113-DD 
Ma ND Re12007‘071-0i6-001.13DCW4dIniC2IVILIC6293.49DC,d0C 

(66) .THENCE North 775349" Wee, 2280.36 feet, along the common line of said 37.564-acre 
tract and said 26.5516-acre tract, to a 1/2-incli Iron rod found for the common west corner 
of said 37.564-acre tract and said 26.5516-acre tract, being on the east line of 
aforementloned 321.470-acre tract; 

(87) THENCE South 11°561581'West, 507.48 feet along the common line o( said 26.5516-acre 
tract and said 321.470-acre tract, to a 3/4-1nch iron pipe found for the southwest corner of 
sald 26.5516-acre tract. and the _northwest. corner. of. The Estates. of .Longrnite..on..Lake. 
Conroe, plat of which Is recorded in Cabinet H, Sheets 928, 93A, 938, and 94A of the 
Montgomery County Map Records; 

MD) 	'MENU South 11°1247" West, 1416,70 feet, along the common line of said 321.470-
acre tract and sald The Estates of Longrnire on Lake Conroe, to a fence corner on the north 
line of the aforementioned Longrnire Way, being on the arc of a non-tangent curve 10 the 
right; 

THENCE in a westerly direction, along the north line of said Longmlre Way, the following 
six (6) courses and distances: 

(89) Along the arc of said curve to the right having a radlus of 1990.56 feet-, a central angle of 
059751 an arc length of 195.63 feet, and a chord bearing North 74°331584  West, 
19SES feet to a 518-inch iron rod found al a point of reverse curvature; 

(9) 	Along the arc of sofd curve to the left having a radius of 824.29 fee4 a central angle of 
14'2106; an arc length of 206.47 feet, and a chord bearing North 78°5535° West, 
205.93 feet to a 5/8-Inch Iron rod found eta point ef reverse curvature; 

(9)) Along the arc of said curve to the right having a radius of 1499.91 feel, a central angle of 
07°2846, an arc length of 195.80 feet, and a chord bearfng North 82°21'441' West, 
195.66 feet to a 5/8-inch iron rod found; 

(92) North 78•372It  West, 366.86 feet to a 1/2-inch iron rod found at the beginning of a curve 
to the left; 

(93) Along the arc of said 01104 to the left ha(4ng a radius of 2711.89 feel, a central angle of 
13496115°, an arc length of 202.14 feet, and a chord bearing North 80°45128' West, 
202.09 feel to a 1A-Inc1a Iron rod found ate point of reverse curvature; 

(94) Along the arc of said curve to the right having a radius of 1997.82 feet, a central angle of 
05°3844', an arc length of 196.05 feet, and a chord bearing North 130°04113k West, 
196.77 feet to the POINT OF IIEGINNING, containing a gross acreage of 293.49 aca5 of 
land. 

EDMINSTER, H 	 D ASSOCIATES, INC. 

293.49 Acres 
lamas Edwards Survey, A-199 
EllJeh Collard Survey, A-7 
Pap 5 of 5 
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Texas CommissiOn on Environmental Quality  
TECHNICAL MEMORANDUM 

To: 	Todd ChenoWeth, Director 	 Date: 'Nov6mber 4;2008 
Water Supply Division 

Thru: 
	i‘ Doug Holcomb, P.E. Manager, Utilities and Districts Section 

i?ex A. (Skip) Ferris, P.E. Leader, Districts Review Team 

'From: 	Districts Review team 

Subject: 	Petition by -David B. Hendricks, individual, and Houston Intercontinental Trade 
Center;  L.P. for Creation of Montgomery County Municipal Utility District No. 126; 
Pursuant to Texas Water Code Chapters 49 and 54. 
TCEQ Internal Control NO. 07082008-D02 (TC) 
CN: 603385923 	RN: 105577530 

A. GENERAL INFORMATION 

The Commission received a petition within the application requesting approval for the , creation of 
Montgornery County Municipal Utility District No. 126 (District). The petition was signed by David B. 
Hendricks, individual, and by Michael P. Barsi, president of Revista, Inc, general partner of Houston 
hitercontinental Trade Center, L.P. (Petitioners). According to the petition, the Petitioners are the owners of a 
majority in value 'of the land in the proposed District, and that there are two lien holders; Sterling Bank, and 
Benchmark Bank, on the property to be included in the proposed District. By joinder to the petition, the lien 
holders consent to the creation of the proposed District. 

The District is proposed to be created and organized according to the tenns and provisionš of Article XVI, 
Section 59 of the Texas Constitution, and Chapters 49 and 54 of the Texas Water Code. 

Location and Access 

The proposed District is located in central Montgomery County, three miles west oflnterstate Highway 45 on 
the east side of Lake Conroe, and approximately six rniles northwest of the downtown portion of the City of 
Conroe (City). Access to the proposed District is provided from IH-45 to League Line Road. ,The petition 
states that all of the proposed District is located within the extraterritorial jurisdiction (En) of the City, and is 
in the process of being annexed into the corporate limits of the City. 

Metes and Bounds Description 

The proposed District contains one tract of land totaling 293.49 acres. The metes and bounds description of 
the proposed District has been checked by the Commission's staff and has been found to form an acceptable 
closure. 

Exhibit 'EY 
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City Consent 

By Ordinance No. 1848-08, effective May 22, 2008, tbe City of Conroe gave its consent to the petition for 
creation of the proposed District. Accordingly, the requirements of Texas Water Code Section 54.016 and 
Texas Local Government Code Section 42.042 have been satisfied. The City consent recognizes the proposed 
District providing water, wastewater, drainage, recreational, and road facilities. 

Statements of Filing Petition 

Evidence of filing the petition with tbe Montgomeiy County clerk's office and the Commission's Houston 
regional office has been provided. 

Type of Project  

The proposed District will be considered a 'developer project as defined by 30 TAC Section 293.44(a). 
Therefore, developer cost participation in accordance with 30 TAC Section 293.47 will be required. 

Developer Qualifications 

Application material indicates that the Petitioners hal\ie cornpleted commercial, mixed use, and single-family 
residential communities in the greater Houston area for over 30 years. The material also indicates that the 
Petitioners are currently involved in several projects at various stages of development. 

Appraisal District Certificate 

By certificate dated March 6, 2008, the Montgomery Central Appraisal District has certified that the tax rolls 
indicate that David Hendricks and Houston Intercontinental Trade Center L.P. are the owners of the property 
in the proposed District. Documents provided support that the Petitioners own a majority in value of the land 
in the proposed District. 

Temporary Director Affidavits 

The Commission has received affidavits for Commission consideration of the appointment of temporary 
directors for the following: 

Irving A. Wolf 	 Gary Calfee 	 Robert L. Tompkins 
Adam H. Soffar 	 Donald E. Robinowitz 

Each of the above persons named is qualified, as required by 30 TAC Section 293.32(a), to serve as a 
temporaty director of the proposed District as each (1) is at least 18 years old; (2) is a resident of the state of 
Texas; and (3) either owns land subject to taxation within the proposed District, or is a qualified voter within 
the proposed District. 
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Notice Requirements 

Proper notice of the application was published on August 25 and September 1, 2008, in the Conroe Courier, a 
newspaper regularly published or circulated in Montgomery County, the county in which the district is 
proposed to be located. Proper notice of the application was posted on August 25, 2008, bn the bulletin board 
used for posting legal notices in Montgomery County. Accordingly, the notice requirements of 30 TAC 
Section 293.12(b) have been satisfied. 

B. ENGINEERING ANALYSIS  

The creation engineering report indicates the following: 

Availability of Comparable Service  

The proposed District will be annexed by the City. Pursuant to the-terms of the Utility Services and 
Development Agreement (Agreement), the City will provide water supply and wastewater treatment services, 
and trunk lines to the proposed District, at no cost to the proposed District. The proposed District will 
construct, own, and operate its own internal water, wastewater, and drainage systems. 

Water Supply 

Pursuant to the Agreement, the City will provide the proposed District with its water supply at no cost to the 
proposed District. 

Water Distribution 

The water distribution system for full development will consist of 54,210 linear feet (If) of 4 to 12-inch 
diameter lines that will connect to an existing City line. Isolation valves and flushing valves will be provided 
at required intervals. 

WasteWater Treatment 

The wastewater generated by the development of the proposed District will lie conveyed to a wastewater 
treatment facility constructed, maintained, and .operated by.the City at no cost to the proposed INstrict, 
pursuant to the Agreement. 

Wastewater Collection 

The internal wastewater collection system for full developrnent of the proposed District will consist of 43,380 
(10 of 8 to 12-inch diameter gravity lines, five lift stations, and approximately 9,200 If of 4 to 10-inch 
diameter force main that discharge into an existing 24-inch City wasteivater line. 
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Storm Water Drainage 

The storm water runoff within the proposed District will be directed through curb inlets to 31,570 lf of 24 to 
66-inch diameter reinforced concrete storm sewers. For the 78-acre eastern portion of the proposed District, 
collected storm water will drain into detention facilities and ultimately through an existing development. The 
remaining acreage will drain into Lake Conroe through a series of drainage channels and reinforced concrete 
Pipe. 

Topography 

The proposed District has elevations ranging from 202 to 330 feet above mean sea level. The tract is heavily 
wooded with rolling terrain, and generally drains westerly toward Lake Conroe. 

Floodplain 

Federal Emergency Management Agency Flood Insurance Rate Map Panel No. 48339C0359F dated December 
19, 1996, indicates that no acreage of the proposed District is inside the 100 year flood plain. 

Impact on Natural Resources  

The Creation of the proposed District is expected to have no unreasonable effect on land elevation, 
groundwater levels, recharge capability, subsidence, natural runoff rates and drainage, or water quality. 

C. 	SUMMARY OF COSTS 

District's Share(1)  

— WATER, WASTEWATER, AND DRAINAGE 

Construction Costs 
A. Developer Contribution Items 

1, Water distribution system $ 	1,745,680 
2. Wastewater collection. 3,390,930 
3. Lift stations (4) 	internal 650,000 
4. Drainage collection facilities 3,319,830 
5. Drainage and detention 1,064,040 
6. Pollution Prevention Plan 660,000 
7, Clearing & grubbing 574,700 
8. Contingencies (10% of Item nos. 1-7) 1,140,518 
9. Engineering (16% of Item nos. 1-8) 2,007,312 

Total Developer Contribution Items $ 	14,553,010 
B. District Items 

1, Lift station 	main $ 	375,000 
2. Contingencies (10% of Item no.1) 37,500 
3. Engineering (16% of Items nos.1 & 2) 66,000 
4. Land costs 

a. Lift station site (0.3 acres x $30,000/acre) 9,000 
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b. Detention site (46.8 acres x $30,000/acre) 1,404,000 
Total District Items 1,891,500 
TOTAL CONSTRUCTION COSTS (67.46% of B1R) $ 	16,444,510 

Non-Construction Costs 
A. Legal Fees (3%) $ 	731,250 
B. Fiscal Agent Fees (2%) 487,500 
C. Interest 
1. Capitalized Interest (24 months @ 6%) 2,925,000 
2. Developer Interest (24 months @ 6%) 1,973,341 

D. Bond Discount (3%) 731,250 
E. Creation Costs 75,000 
F. Operating Expenses 300,000 
G. Bond Issuance Expenses 301,836 
H. Bond Application Report Costs 320,000 
I. Attorney General Fee (0.1% of BIR) 24,375 
J. TCEQ Bond Issuance Fee (0.25%) 60,938 

TOTAL NONCONSTRUCT1ON COSTS $ 	7,930,49Q 
TOTAL BOND ISSUE REQUIREMENT $ 24,375,000 

Note: (1) Assumes 100% funding of anticipated developer contribution items. 

Eligibility of costs for District funding and 30% developer contribution requirements may be determined in 
accordance with Commission rules in effect at the time bond applications are reviewed. 

— ROADWAYS 

Construction Costs 	 District's Share(I)  
A. Developer Contribution Items 

1, Major Roadways 	 $ 1,663,377 
2. Landscaping thoroughfares and collector streets 	 220,000 
3. Contingencies (10% of Item nos. 1 & 2) 	 188,338 
4. Engineering (16% of Item nos. 1 3) 	 331 474 

Total Developer Contribution Items 	 $ 2,403,189 
B. District Items 

None 
TOTAL CONSTRUCTION COSTS (71.95% of BIR) 	$ 2,403,189 

Non-Construction Costs 
A. Legal Fees (3%) 	 $ 	100,200 
B. Fiscal Agent Fees (2%) 	 66,800 
C, Interest 
1. Capitalized Interest (24 rnonths @ 6%) 	 400,800 
2. Developer Interest (24 months @ 6%) 	 288,383 

D. Operating cost 	 50,000 
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E. Miscellaneous Expenses 30 628 
TOTAL NONCONSTRUCTION COSTS $ 	936,811 
TOTAL BOND ISSUE REQUIREMENT $ 3,340,000 

Note: (1) Assurnes 100% funding of anticipated developer contribution items. 
Eligibility of costs for District funding and 30% developer contribution requirements rnay be determined in 
accordance with Commission rules in effect at the time bond applications are reviewed. 

— RECREATION 

District's Share)  Construction Costs 
A. Developer Contribution Items 

1 Amenity park plan $ 	725,000 
2. Contingencies (10% of Item no. 1) 72,500 
3. Engineering (15% of Items 1 & 2) 119 625 

Total Developer Contribution Items $ 	917,125 
13. District Reins 

None 
TOTAL CONSTRUCTION COSTS (70.0% of BIR) $ 	917,125 

Non-Construction Costs 
A. Legal Fees (3%) $ 	39,300 
13. Fiscal Agent Fees (2%) 26,200 
C. Interest 

Capitalized Interest (24 months @ 6%) 157,200 
D. Bond Discount (3%) 39,300 
E. Bond Issuance Expenses 36,290 
F. Operating costs 50,000 
G. Bond Application Report Costs 40,000 
H. Attorney General Fee (0.10% of BIR) 1,310 
I. TCEQ Bond Issuance Fee (0.25%) 3 275 

TOTAL NONCONSTRUCTION COSTS $ 	392,875 
TOTAL BOND ISSUE REQUIREMENT $ 	1,310,000 

Note: (1) Assumes 100% fimding of anticipated developer contribution items. 

Eligibility of costs for District funding will be determined in accordance with Commission rules in effect at 
the time bond applications are reviewed. 
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D. ECONOMIC ANALYSIS  

Land Use  

The land use for the proposed District is projected in the following table: 

Development Acres ESFCs 

Single-Family Residential 219.40 771 
Recreation Center 1.80 6 
Park, Recreation & Open Space 25.1 9 0 
Lift station 0.30 0 
Lake and Water Quality Detention 46.80 0 

Total 293.49 777 

Market Study 

A market study, prepared by MetroStudy, has been submitted in support of the creation of the proposed 
District, and shows there is a market demand for the District. The market stimly indicates that the proposed 
District will contain 771 single-family homes with prices averaging from $225,000 to $360,000 on 60 to 80-
foot lots, and expected to be absorbed at a rate of 85 to 160 units per year. The proposed District will also 
contain a recreation center. 

Project Financing 

The estimated total assessed valuation of the proposed District at completion is as follows: 

Single-Family Lot Width 	# of Units 	Average Unit Value Total Value at Build-out  

60 — 80 foot 	771 homes 	$ 304,838 	$ 235,030,000 
Total 	 $ 235,030,000 

Considering an estimated bond issue requirement of $24,375,000 (assuming 100% financing) for utilities, 
$3,340,000 (assuming 100% financing) for roads, and $1,310,000 (assuining 100% financing)for recreational 

"facilities, a coupon bond interest rate of 6.0%, and a 25-year bond life, the average annual debt service 
requirement for utilities, roads, and recreational facilities would be approximately $1,906,776, $261,277 and 
$102,477, respectively. Assuming a 95% collection rate and an ultimate taxable assessed vahiation of 
$235,030,000, a tax rate ofabout $0.85 per $100 AV for utilities, $0.12 per $100 AV for roads, and $0.05 per 
$100 AV for recreation facilities, respectively, would be necessary to meet the annual debt service 
requirements. 
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The total year 2007 overlapping tax rates on land within the proposed District are shown in the following 
table: 

Taxing Jurisdiction Tax per $100 valuation 
Montgomery County $ 	0.4888 
Montgomery County Hospital District 0.0777 
North Hanis Montgomery County College District 0.1144 
Willis ISD 1.3060 
City of Conroe 0.4250 
Proposed Montgomeiy County MUD No. 126 1.0200 	(I)  

Total tax per $100 valuation $ 	3,4289 

Notes: (1) Includes debt service tax rates of $0.85 for utilities, $0.12 for roads, and $0.05 for recreational facilities. No 
inaintenance tax was indicated. The total (proposed District tax; and the City tax for water, wastewater and drainage, 
road, and recreational facilities — if the City annexes the land) would need to be less than the $1.50 limit indicated in 
30 TAC rules. 

Based on the proposed District tax rate and the year 2007 overlapping tax rates on land within the proposed 
District, the project is considered economically feasible. 

Water and Wastewater Rates 

According to information provided projected City rates are as follows: 
Water. 

Base charge (up to 3,000 gallons) $8.71 
Each 1,000 gallons over 3,000 gallons $2.16 

Wastewater, 
Base charge (up to 3,000 gallons) $15,73 
Each 1,000 gallons over 3,000 gallons $ 1.92 

Based on the City rates, the estimated monthly fee for 10,000 gallons of water and wastewater would be 
approximately $53.00. 

Comparative Water District Tax Rates 

A debt tax rate of about $1.02 for the proposed District is comparable to other districts in the area. Based on 
the requirements of 30 TAC Section 293.59, this project is economically feasible. 
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E. SPECIAL CONSIDERATIONS  

Annexation  

As stated above, the proposed District is in ihe ETJ of the City. The engineering report indicates that the 
proposed District is in the process of being annexed by the City. 

2. Request for Road Powers 

The Petitionets request approval for road powers, at the same time as the creation of the proposed District. 
Pursuant to Texas Water Code Section 54.234, approval of road utility district powèrs rnay be requested at the 
same time as creation. The proposed District has submitted a summary of the 6stimated cost in the 
engineering report that was submitted with the application. The proposed roads appear to benefit the proposed 
District, and financing appears feasible. 

3. Request for Recreation Plan Approval 

The Petitioners request approval of a recreation plan at the same time as the creation of the proposed District. 
Pursuant to Texas Water Code Section 49.351(g) and 30 TAC Section 293 .14 (a)(10), approval of a recreation 
plan may be requested at the sarne thne as creation. The application material includes a detailed summary of 
the proposed recreational facility projects, projects estimated costs, and Proposed financing methods for the 
projects. The proposed District plan to construct recreational facility apPears reasonable and feasible. 

F. CONCLUSIONS 

1. Based on Commission policy, compliance with Commission rules, and revieW of the engineering report 
and supporting documents, the proposed District is considered feasible, practicable, would be a benefit to 
the land within the proposed District, and would be necessary as a ineans to flinanceutilities and to provide 
utility service to future customers. 

2. Based on a review of the application and supporting documents, the District's acquisition of Road Powers 
is considered feasible. 

3. Based on a review of the preliminary engineering report; the market study; the proposed District's water, 
wastewater, drainage, road, and recreational facilities; a combined projected tax rate of $1.02; the 
proposed District obtaining a 6.0% bond coupon interest rate; and other supporting data, the proposed 
District is considered feasible under the feasibility limits prescribed by 30 TAC Section 293.59. 

4. The recommendations are made under authimity delegated by the Executive Direetor of the Texas 
Commission on Environmental Quality. 
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G. RECOMMENDATIONS 

1. Grant the petition for creation of Montgornery County Municipal Utility District No, 126. 

2. Grant the District's request to acquire Road Powers in accordance with Texas Water Code Section 54.234 
and 30 TAC §§ 293.201 and 293.202, subject to the requirernents imposed by the Commission and the 
general laws of the State of Texas relating to the exercise of such powers. 

3. The order granting the petition should include the following statements: 

'This Order shall in no event be construed as an approval of any proposed agreements or of any particular 
items in any documents provided in support of the petition for creation, nor as a commitment or 
requirement of the Commission in the future to approve or disapprove any particular items or agreements 
in future applications submitted by the District for Commission consideration. 

'This Order shall not constitute approval or recognition of the validity of any provision in the City of 
Conroe creation consent Ordinance No. 1848-08, effective May 22, 2008, and any other 
ordinance/resolution incorporated therein by reference to the extent that such provisions exceed the 
authority granted to the City of Conroe by the laws of the State of Texas, 

4. Appoint the following to serve as temporary directors until permanent directors are elected and qualified: 

Irving A. Wolf 	 Gaiy Calfee 	 Robert L. Tompkins 
Adam H. Soffar 	 Donald E. Robinowitz 

H. ADDITIONAL INFORMATION 

The petitioners professional representatives are: 

Attorney: Mr. Abraham I. Rubinsky — Schwartz, Page, & Harding LLP 
Engineer: Mr. Hasan Syed, P.E. Edminster, Hinshaw. Russ & Assoc. 
Market Analyst: Mr. Toby Ware — Metrostudy 

6,ei  020,1, 
Greg Charles 
Districts Review Team 
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