
Control Number : 45636

Item Number : 12

Addendum StartPage : 0





ySL 5 ^

^ 1_' . ^;
1 : 42` .^1. t ^ s'; ^ ^ i ^ ^

E_„ri

NON-INVESTOR OWNED ERCOT TRANSMISSION SERVICE PROVIDER

EARNINGS REPORT

OF

Fayette Electric Cooperative, Inc.

TO THE

PUBLIC UTILITY COMMISSION OF TEXAS

FOR THE

Twelve Months Ending December 31, 2015

Check one:

This is an original submission 1 XI
This is a revised submission II

Date of submission:

11"-



Company Name: Fayette Electric Cooperative, Inc. General Questions
Reporting period: December 31, 2015 Page 1 of 2

GENERAL QUESTIONS

If additional space is required, please attach pages providing the requested information.

1. State the exact name of the utility.

Fayette Electric Cooperative, Inc.

2. State the date when the utility was originally organized.

Texas, November 1937

3. Report any change in name during the most recent year and state the effective date.

None

4. State the name, title, phone number, email address, and office address of the officer of the
utility to whom correspondence should be addressed concerning this report.
Gary Don Nietsche
General Manager
P.O. Box 490
La Grange, Texas 78945
(979) 968-3181
e-mail: garyn@fayette.coop

4a.

5.

State the name, title, phone number, email address, and office address of any other individual
designated by the utility to answer questions regarding this report (optional).

Bob Beam, Partner - Bolinger, Segars, Gilbert & Moss L.L.P.
8215 Nashville Avenue, Lubbock, Texas 79423-1954
(806) 747-3806
bobbeam cC7bsgm com

State the location of the office where the Company's accounts and records are kept.

357 North Washington St.
La Grange, Texas 78945

State the name and address of the individual or firm, if other than a utility employee, preparing
this report. See response to Question 4a.



Company Name: Fayette Electric Cooperative, Inc.
Reporting period: December 31, 2015

7. If the total-company data presented in this report is based on the
financial statements of a particular operating division or a consolidation
of operating division statements, please identify the specific division(s)
reflected in this report.

None

General Questions
Page 2 of 2

8. Number of employees directly assigned to:

Last Current
Case Year

Total Company N/A 44

Total Electric N/A 44

Transmission N/A
Distribution N/A 19
Generation N/A
Common N/A

IF THIS IS A REVISED REPORT, provide the schedule number, line number, and
column designation where each change in input data appears.



Company Name: Fayette Electric Cooperative, Inc
Reporting Period:December 31, 2015

Summary of Transmission Revenues, Expenses, and Return

Revenues:

Postage Stamp Revenues (refer to instructions to properly reflect ERCOT trans matrix)

Other Transmission Revenues

Other Revenues Allocated to Transmission

TOTAL TRANSMISSION REVENUES

Expenses:

Transmission O&M Expenses

Transmission Depreciation & Amortization Expenses

Transmission Non-FIT Taxes

Transmission FIT

Other Transmission Expenses

TOTAL TRANSMISSION EXPENSES

TRANSMISSION RETURN

Schedule I

0

26956

23735

50691

7537

22765

0

0

0

30302

20389
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Company Name: Fayette Electric Cooperative, Inc Schedule IV
Report Period: December 31, 2015

Rate of Return on Ending Invested Capital

Wholesale
Line Transmission

1 Return (from Sched.l) $20,389
2
3 Total Invested Capital (from Sch II-A) $138,428
4
5 Rate of Return (Line 1/Line 3) 14.73%

Adjusted Rate is -5.58%-See Supplemental Schedule II

Please answer the following questions:
1. The Company's transmission cost-of-service rate of return (ROR)

most recently authorized by the Commission is:
This ROR was authorized in Docket Number:
The final order for this docket was issued on:

2. What methodology was used in developing the return $ component
on which the authorized rate of return was based? (Place an
X in the column to the right of the method used.)

DSC method
Net TIER method

Modified TIER method
Weighted Avg Cost of Capital

Cash Flow (Cash Needs) method
Other method

3. If the ROR was based on a DSC or TIER method, please provide
the coverage level (value) used in developing the return dollars:

4. Please provide a copy of the schedule from the docket in which
the ROR was authorized that illustrates the methodology used in
deriving the return dollars and the resulting authorized ROR.
Please include the copy as an attachment to this report. Also,
please include on the attachment any other information useful in
understanding the derivation of the Company's authorized ROR.

9.50%
15640

7/7/1997

X
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Company Name: Fayette Electric Cooperative, Inc.
Reporting Period: December 31, 2015

EXTRAORDINARY AND NONRECURRING ITEMS

Schedule VIII

A. Reporting Period
Wholesale

Ref. Line Transmission

Schedule Column Number Description Amount

None

B. Prospective Period
Wholesale

Ref. Line Transmission

Schedule Column Number Description Amount

None



Company Name:Fayette Electric Cooperative, Inc.
Reporting Period: December 31, 2015

Normalization Adjustments to Revenue

Schedule IX

None



Company Name:Fayette Electric Cooperative, Inc.
Reporting Period, December 31, 2015

Supplemental Schedule I

Summary of Substantive Rule 25.77 Expenditures

Total Wholesale FERC

Line Descri ption Electric Transmission Account Nc

1 Business gifts and Entertainment $5,890 $0 -

2 Institutional Advertising 528 0 -

3 Consumption-Inducing Advertising 25,439 0 -

4 Other Advertising 24,912 0 -

5 Public Relations Expense 31,429 0 -

6 Legislative Advocacy ( Note A) 15,594 0 -

7 Representation Before a Gov't Body ( Note B) 2,688 0 -

8 Legal Expenses ( Note C) 38,458 0 -

9 Charitable, Civic, and Religious 16,878 0 -

10 Political Contributions and Donations 0 0 -

11 Dues and Membership Fees 32,937 0 -

12
13 Total $194,753 $0

Note A. Information shall include, but not be limited to, advocacy before any legislative body.
Note B: Information shall include representation before any governmental agency or body,

including municipalities.
Note C: Information shall include legal expenses not accounted for in other categories.

[] Indicate here if footnote or comment relating to this schedule is included on Supplemental Schedule II.





Company Name: Fayette Electric Cooperative, Inc Supplemental Schedule II

Reporting Period: December 31, 2015

COMMENTS/FOOTNOTES

Ref. Line
Schedule Column Number Comments/Footnotes

Sch. IV 5 The computed rate of return as a result of the prescribed approach

for the preparation of this report is 14 73% This computed return

is not reflective of the actual return that would result in a
transmission cost of service proceeding, because the reported
transmission revenue is overstated and the transmission expenses
are understated, for the same or similar reasons as previously
applied and which were previously discussed with the Commission

Staff

Revenue - Included in the revenue total is $23,735 of Other Revenues
(see Schedule II-C) This figure is derived by multiplying the total
Other Revenues of $239,751 by the required ratio from Docket No
15640 of 9 9% Included in those Other Revenues are amounts
that have nothing to do with the transmission service Some of the
more siginificant amounts are

Forfeited Discounts - $159,593
Miscellaneous Service Revenues - $38,885
Miscellaneous Revenue-Collection Fees - $10,325
Miscellaneous Revenue-After Hrs & Mileage - $7,200
Rent from Electric Property - $4,310

As a result of the above, the revenue as calculated in this filing
overstates the true transmission revenue

Expense - The filing includes $5,023 of expenses related to
account 592-Maintenance of Station Equipment allocated to
transmission in accordance with the 5 5% allocation factor from
Docket No 15640 (see Schedule II-B) A review of this account
indicates that $9,043 was maintenance expense paid during
2015 for maintenance done on the high side of the equipment,
or 180% of the allocated amount. The filing also includes
$88 of expenses related to account 923-Outside Services
allocated to transmission in accordance with the 0 1"/o allocation
factor from Docket No 15640 (see Schedule II-B). During 2015
the Cooperative paid consultants and attorneys $447
specifically for the filing of the 2014 Earnings Monitoring Report
which is a direct transmission-related expense

Given the above, the total transmission expense as calculated in
the filing is understated

Adjusting for these items results in an adjusted rate of return as
follows

Return from Schedule 1 $20,389
Elimination of Other Revenues (23,735)
Adjustment to Maintenance($9,043-$5,023) ( 4,020)
Adjustment to Outside Services($447-88) (359)

Adjusted Return $(7,725)

Total Invested Capital(from Sch II-A) $138,428

Adjusted Rate of Return -558%



Signature Page

I certify that I am the responsible official of Fayette Electric Cooperative, Inc;

that I have examined the foregoing report; that to the best of my knowledge, information, and belief, all

statements of fact contained in the said report are true and the said report is a correct statement of the

business and affairs of the above-named respondent in respect to each and every matter set forth therin

during the period from January 1, 2015 to December 31, 2015 inclusive.

oS/I 'a^z,^wd.
Date Signatup6

General Manager
Title

Address: 357 N. Washington Street
La Grange, Texas 78945

Phone: (979) 968-3181

Alternative contact regarding this report:

Name: Bob Beam
Title: Partner

Bolinger, Segars, Gilbert & Moss L.L.P.
Address: 8215 Nashville Ave.

Lubbock, Texas 79423-1954

Phone: (806) 747-3806
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