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Application for Sale, Transfer, or Merger of a Retail Public Utility
Pursuant to Chapter 13.251 of the Texas Water Code

Docket Number: 4 5 6 2 7

(this number will be assigned by the Public Utility Commission after your application is filed)

7 copies of the application, including the original, along with one copy of the portable electronic storage
medium (such as CD or DVD) containing the GIS data shall be filed with™ .,

Public Utility Commission of Texas -
Attention: Filing Clerk oot

1701 N. Congress Avenue RS
P.O. Box 13326 o

Austin, Texas 78711-3326 A,

No later than seven days after filing the application for the boundary change, provide a g(‘;pp)zéf each paper
map and a portable electronic storage medium (such as CD, flash drive or DVD) containing complete and
identical data to the portable electronic storage medium submitted above to

Texas Natural Resources Information System
1700 N. Congress Ave, Room B40
Austin, Texas 78701
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*RN# | M [A Jrenet [ 2290004 | * (PRIOR TCEQ ID numbers)
! A39 0021, A9 0039, A3900%0, AATL04| 337 004 R
1. Proposed action of application (check all the boxes that apply):

/| Sale of E/fAII [:] Portion  ofthe | , | Water system(s) under CCN No.: [ o0]
Acquisition Sewer system(s) under CCN No.: M/4
Lease/Rental ’

l:/] Transfer of EZ All D Portion ofthe | /] Certificated water service area — CCN No.: YRy 123
Certificated sewer service area — CCN No.: N /A

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas
or subdivision involved:

N /A

and to: Purchaser wil| taKe the sellers CO R
V| Obtain a CCN for the transferee (purchaser) — indicate if purchaser will take the seller’'s CCN Ye o
Amend the transferee’s CCN No.:
Merge or consolidate public utilities
Cancel CCN of the transferor (seller)

2. Proposed effective date of this transaction:‘ TJine //¢ ﬁ/ AL /[)
(Must be at least 120 days after proper notice is provided)

T T e 1 e e

. PartB-
= Questions 3 through 5 apply to the transferor (current service provider or se

ller)

3. For the current CCN holder or service provider please indicate:

A-Name:| (Ghgrfes Bran th ]
(Individual, Corporation or Other Legal Entity)

/ho is a(n):of [Z/Individual D Corporation [:I WSC D HOA or POA [___:' Other | ]

B. Utility Name (if different than above): | Dpuce ffe [Uater Sustem Likeside Water QLL,I)TI iy
Address: [ P OBy x 191, Dpuc ette [x 15144 [Telephone: (AC) [#4-837-5¢ 60

-—

C. Contact person. Please provide information about the person to be contacted regarding this

application. Indicate if this person is the owner, operator, engineer, attorney or accountant.
Namei (Chyples oc Kay Branch Title] pippers

Addressi P Binx I Dute 7LTL€/. T 7159 Y4 X_| Telephone: (AC) Y. 839 5 ¢ e O

PUCT Sale Merger Transfer (P/revious TCEQ Form 10516)
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Fax:|I-409-937-5bbo Callfirst to tax | Email:lggbmlw/\?a%qaﬁm Lo

4. About the last rate increase for the system or facilities being
transferred:
A. What was the effective date of the last rate ricette Wy +er5£/5‘ﬁ’-m - J;mmy /9 004
increase? LaKes ide Watey S’uﬁ/f - Jyne A5 3003

B. Was notice of this increase provided to the Public Utility Commission of Texas (commission or PUC)
or a predecessor regulatory authority? Dmcfﬁ% ],{,/dfer” 51/57L€m
[ ] no [ V] Yes- Application/Docket Number: 1339 7,@,/,200; ~068 -UCR | Date [Tppuaryiq 2004 ]
Lakes de ijg-z{%r 5%/; ly 3HOEE-R [A004 -0305 - U CR Tune :75 :?00 3
5. Please provide a list of all customers affected by this transaction who have deposits held by the fransferor
or seller utility, if any, and include the following information (attach additional sheets if necessary):

Name and Address of Utility Customer Date of Amount of Amount of Unpaid
Deposit Deposit Interest on Deposit
Pilly (fsud w/i5/15 5250
Wickae | D Taulor 121505 | %p 00
—,Amﬂ Puls: Wp - /%;0%7/5 Sopo

. PartC-Purchaser or Transferee Information -~

= Questions 6 through 16 refer to the transferee or purchaser.
6.  For the person or entity acquiring the facilities and/or CCN:

Applicant: { Thomas Kan Rawls  and_ Dinasa Rawle ]

(Individual, Corporation, or Other Legal Entity)

Utility Name: |Dyrefle Libiter Sggfc’m anl Lakeside [Jiter Guppl

(If different than above) T
Utility Address: | Come ]
fo [ wowrmait [y e, @apai] om Jretephone () (08T ]
CCN Numbers held prior to the filing of this application: [ NpNE j
7. Check the appropriate box and provide information regarding the legal status of the transferee
applicant:
Individual

Home or Property Owners Association

Partnership; attach copy of partnership agreement

Corporation; provide charter number as recorded with the Office of the Secretary of State for
Texas: [ |

[_J Non-profit, member owned, member-controlled Cooperative Corporation (Article 1434(a)
Water Sewer Service Corporation); provide charter number:

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Municipally-owned utility
District (MUD, SUD, WCID, etc.)
County

]

v [Other (please explain):l Tives bor {)u)r)g[[ U/F:Ilf'\lj/

8. If the applicant is an Individual or sole proprietorship, provide the following information. If not, skip to
the next question. _
Name: Thomas Kan and Danasa Rywls Email [yavy 25tacga. ma. | com
Address | (430 CR A%00, (plmesneil T& 765928 ' ‘
Telephone (AC):| Hpq- 1£9-99/5 Fax (AC): NNE
9. If the applicant is other than an Individual, provide the following information regarding the officers or

partners of the legal entity applying for the transfer. You must complete either question 8 or question

9, whichever applies to the transferee applicant. N/A

*Name: I’I’elephone (AC): l
Address:

Position: lOwnership % (if applicable): I0.00%
*Name: fTeIephone (AC): |
Address:

Position: IOwnership % (if applicable): I0.00%
eName: ,Telephone (AC): l
Address:

Position: IOwnership % (if applicable): I0.00%
eName: I‘I’elephone (AC): I
Address:

Position: [Ownership % (if applicable): |0.00%
eName: h’elephone (AC): |
Address:

Position: |Ownership % (if applicable): I0.00%
*Name: Telephone (AC): |
Address:

Position: IOwnership % (if applicable): |0.00%

= Important:

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)

- Attach additional sheet(s) if necessary —

* If the applicant is a for-profit corporation, please provide a copy of the corporation's
"Certification of Account Status” from the State Comptroller Office. This "Certification of

Account Status" can be obtained from:

Page 4 of 23 9/1/2014
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Texas Comptroller of Public Accounts
P. O. Box 13528, Capitol Station
Austin, Texas 78711
1-800-252-5555

* If the applicant is an Article 1434a water supply or sewer service corporation or other non-
profit corporation, please provide a copy of the Articles of Incorporation and By-Laws.

10. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.

Name: Thomas Nain Rawls Tile: | poner

podress: | 1420 CR 3800 (olnesne,l k75938 | Telephone (AC): [#7 ~57]- 33/
Fax # NoN & ’ ' Email  |vays ,?Sfm'@gml, Cem
Relationship to the applicant: | oo/ F r7

= |F THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS TRANSACTION, PLEASE ATTACH SHEETS
PROVIDING THE INFORMATION REQUIRED IN QUESTION 6

THROUGH QUESTION 10 FOR EACH PARTY

11. Please respond to each of the following questions. Attach additional sheets if necessary.
A. Describe the experience and qualifications of the applicant to provide adequate utility service to the
requested area
T have been @Mpioﬁed wrth HM’QE Compwmﬁ at /1%57’ Day4 Hime o r Coziﬁﬁcf‘ua,[)g Since
AP Ascrof od ypith operations and Pajnenance, Yo ted w i+ repa;rsor replacemei
mef%mﬁf"‘d tonks and repa}rfm“fJM n, “)ﬂte".,/7”654 Lhave pade 57705 repde A, yus pection, dusl
B. Has?"th'é%%’iicé’n“c‘g’cbadf’rfn'g;thé't&l(lcdryfaéirifief or anaffiliated interest of the app’liéant been under
enforcement action by the PUC, TCEQ, Texas Department of Health (TDH), the Office of the Attorney
General {OAG) or the Environmental Protection Agency (EPA) in the past for noncompliance with
rules, orders or State Statutes? D Yes [E No

If yes, please attach copies of any correspondence with these regulatory agencies concerning these
enforcement actions and describe any actions and efforts to comply with those requirements. Attach
additional sheets if needed.

/\//4

C. Describe the source and availability of funds required to make the planned or required improvements,
if any, to meet minimum requirements of the TCEQ and PUC and ensure continuous and adequate
service.

Ineome Gemersted by tustomers b lling @5 wel as bpeniing a
450000 Resevve Adcoynt

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
Page 50f23 9/1/2014




12.

13.

D. Describe the anticipated impact of this transaction on the quality of utility service and explain any
anticipated changes in the quality of service.

We will tontinne to provide guality lotder service o1,

@Ped}mtt re!l\'}ré oA (onds AWLHJL, U’[Dﬁmﬂe as heeded.

E. How will the transaction serve the public interest?

Neu)/," DLLVlﬁt’f,ﬁV\ef@(ﬁLM pwners wyuld ?’”DVVI& /L‘U"HTJ weterfo Lakesid;
0nd Doyrette watey Lo fany Cu stomey <

Please describe the nature of the proposed transaction:

N ]
To obhtain thershlp Jfrowl Current Dwners Whom qve S n ﬁob([

S#CLM?VL_[) "Q’r‘a \Cﬁ,w ’FV‘.‘C,@.

If the transferee applicant is an Investor Owned Utility (I0U) and will be under the rate jurisdiction of

the PUC, please provide the following information. Water supply or sewer service corporations and
political subdivisions of the state should mark this section N/A:

A. » Total Purchase Price: L 435, ovo l

* Total Original Cost (as recorded on books of seller or merging entity): L %] 957,
* Accumulated Depreciation as of the proposed effective date of the

transaction: 545 X5,

¢ Contributions in Aid of Construction:

- Specific surcharges approved by TCEQ or

PUC: N e NE
- Revenues from explicit customer

agreements: Noe N&

- Developer Contributions (please explain):

NOoNE

- Other Contributions (please explain):j:&)\jfg,.,ﬁpy - V/Mm ,f}eg BWLVLC[?

Fprovenents and Efprert 397141

Total Contributions in Aid of Construction | 397 (47

* Net Book Value: Léa?gj pe o l

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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If the Original Cost or any of the above items has been established in a rate case proceeding
by the PUC, the TWC or the TCEQ, please provide the Application/Docket Number and date:

Application/Docket Number: [33907] -C, [3,04 ~1o05 -l CR | Date: | Tingona I‘ll,a?oD‘vl,
34058-R 3003 - D305~ (IR Tune X5 2003

If the applicant is not under the rate jurisdiction of the TCEQ, only the purchase price’and
information related to Contributions in Aid of Construction is required.

Please provide any other information concerning the nature of the transaction you believe
should be given consideration if not explained elsewhere in the application.

[attach additional sheet(s) if necessary]:

Current pwoners are LU/c'/hL\Mj FoSell, The puners L,o?‘wﬁe/
Jetretary is 7ot in ﬁaoz/ health

14.

Complete the following proposed entries listed below as shown in books of purchasing (or

surviving) company. Additional entries may be made; the following are suggested only, and
not intended to pose descriptive limitations.

Utility Plant in Service:| (.75 po O
Plant Acquisition Adjustment: W //4
Extraordinary Loss on Purchase: ﬂ/D,\/g
Accumulated Depreciation of Plant: Novg
Cash: N/ A
Notes Payable: Ao N
Mortgage Payable:| rlspp,  menthly
Others (please list): | —~ 4/A ~

As the purchaser, | understand that it is my responsibility in any future rate proceeding to
provide written evidence and support for the original cost and installation date of all facilities
used and useful for providing utility service.

Purchaser’s Initials: [’M{ “ﬂ, |Date: l L= |0 - !(p 1

Please indicate the proposed effect of this transaction on the rates to be charged to the affected
customers:

Vv

All the customers will be charged the same rates as they were charged before the transaction.

Some

Il customers will be charged different rates than they were charged before the
transaction.

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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If rates are changing, please explain:

N//-}

[:lApplicant is an 10U and intends to file with the commission or municipal regulatory authority an
application to change rates of some/all of its customers as a result of this transaction. If so, please explain:

A

DOther. Please explain:

15.

N //}

List all neighboring water and /or sewer utilities, cities, a
service within two (2) miles of area affected b
available from the water utility database (WU

nd political subdivisions providing the same
y this proposed transaction. This information should be
D) or Applicant’s licensed water operator.

ﬁ, f) 073 W‘()odvi Jle
Lity of Lolmesne’ |
@/er aolmttj WZULW 55(,/),027

16. Financial, Managerial and Technical information for the acquiring entity.

on NExt Pages

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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HISTORICAL BALANCE SHEETS CURRENT | A-1 YEAR A-2 YEAR A-3 YEAR A-4 YEAR A-5 YEAR
YEAR (A) A014 0/3 A0/3 ol A 01D

CURRENT ASSETS

Cash J624 732 A8 | 2,343 | L2 | 21 919
Accounts Receivable 15 4l 3 /6 273 /3, L4 /'fl 14(: /L pl /4/’ 543
Inventories

Income Tax Receivable

Other o
Total ALy T bod | /5 700 | [T 73 | 77523 | 505
FIXED ASSETS

Land 5,%30 5 430 5430 5430 5 430 5/ 430
Collection/Distribution System 7?4/5/ e10 | RY5 470 | A3p35L AT0, 356 AI035 ¢ | 23p 354
Buildings

Equipment 1571 537 | 15] 537 150,537 [8 pb 8| /27 872 | /97 $7¢
Other

Less: Accum. Depreciation or Reserves \(3‘/3, 5;5?@30’ 773:7(:}00; §7<]> <3/ f/th> éfé j}"j?é(j'] ,5’0077
Total 29052 | ) fey | &bHad | ] )iy | jog g0 |05 55k
TOTAL ASSETS S0 /39 59 Y48 | jo0R /., 28 453 27 40§ A Fod
_CURRENT LIABILITIES

Accounts Payable

Notes Payable, Current 2 Le/2 | pbi | o4 /8 994 Y4189 | /7289
Accrued Expenses | 323 //}%7 /43 i 4'1/.34 / Y54 J 443
Other

TOTAL A1935 | 42 453 | |59l | 20 Y30 "4 73] /875K
LONGTERM LIABILITIES

Notes Payable, Long-term F7 787 54; 459 | L7 #o/ 5,943 | 51622 |50807
Other

TOTAL LIABILITIES L0 132 | 78 )2 | 84T | 10l )53 | 54 175 L9557
OWNER'S EQUITY

Paid in Capital ,

Retained Equity /0 é yZA //7, 457 020?, /L0 /70? 7/3 K/o?} 74/ /'9?3174‘/
Other I eot) Ky 455y |18 300 11 1070 22 945 L. 752
Current Period Profit or Loss 47727 b £89 /3 539 (33 74 <42 /7‘75?<v?‘[;(/51>
TOTAL OWNER'S EQUITY [9 47 | 7649 [T A57 | 22 re0 72,903 | 72 7761
TOTAL LIABILITIES AND EQUITY 80, /39 | 9% 4.4 (04, I3+ | /24 453 /pM/ Lof |)¢ ,,7]55;’ v
WORKING CAPITAL Crev8) [<d 89| 334 (329071 830 [17 e
CURRENT RATIO L T8 /& 84 | 39m ,ﬁ?n/

TT | ATI ITY TO TOTAL " 25t 21 apii 3 i it |

s, YRS O P [y e |

PUCT Salc Merger Transfer (Previous TCEQ Form 10516)
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_METER NUMBER
Existing Number of Taps

HISTORICAL INCOME STATEMENT

CURRENT
YEAR (A)

New Taps Per Year

Total Meters at Year End

 METER REVENUE

Fees Per Meter

Cost Per Meter

, Operating Revenue Per Meter

| GROSS WATER REVENUE

Fees /32,351 |34 179 1B %l |+ 55 |14 433 /9L 30l
_Other 15D 780 784 4 739
_Gross Income /33 o1 | 129 118 [43 4 194 335 | J#8 433 | j5f pus
_OPERATING EXPENSES

General & Administrative AR 041 A, 0/2 32 4 Fo. [P 3319’]&_‘4{;%_/“‘15_
_Interest | 2947 7748 QI/D;Z 40 HH42 | 2945
Other 99, Il 103,559 | 93 195 24,800 | )53 HH] 128, §3(
NET INCOME 410,721 | 2,889 | j3 539 <33 pa ) 42 493734 931)

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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Ap1Y

HISTORICAL EXPENSE DETAIL CURRENT | A-1 YEAR | A-2 YEAR A-3YEAR | A4 YEAR | A-5 YEAR
YEAR(A) | Ao/y A0/3 A0 ) A A0l A0]0

GENERAL/ADMINISTRATIVE

EXPENSES

Salaries 3 /0o 9{ 840 /12 751
Office Expense /.23 o, 115 ) 94 /9 230 | (5933 | 19 436
Computer Expense

Auto Expense

Insurance Expense A AL9 42379 7 85 R 5AL 7 344 5980
Telephone Expense '

Utilities Expense

Depreciation Expense

Property Taxes 7928 15 g2 47497 | 4796 | 3938 | F977
Professional Fees " 334 994 A 745 /08 §44¢ L85
Other 328 210 10 9 £79 744
Total AL LT/ | AL 012 | 3240 | F0.4F] | 33070 | W )75
% Increase Per Year /5.1 ] "-7‘7 f LY, 7.3 A5 2% /
OPERATIONAL EXPENSES

Salaries b oo L34 285 5 0Ao 77,180 L5iy
Auto Expense //f L5 /19’, N4l 23 /o7 3/ 544 Lip GG A2 4T
Utilities Expense 520l , 54 H 850 5 478 bie9 5 3 P2
Depreciation Expense 17 152 39 94 [9 964 NEWIIA (,2// 538 /5 L35
Repair & Maintenance /é’ 0 | 33 Job A8L193 | a5 94L LELER 7/ 899
Supplics AR NYEY ) 494 590 | /303
Other 10071 | 1| £27 | /5 952 | AR 083 | /3 975 | %39
Total 43383 | jo7497 | 97297 I D40 | 57858 4130781
% Increase Per Year y 0,35 33,77 o 9 /9 %%,
ASSUMPTIONS

Interest Rate/Terms 74, /0 55, /459, /0,5, /0.5 Y, S0 5
Utility Cost/gal. '
Depreciation Schedule  ARTou4 VAREous | VARE0U S| VART U o VAR Teus| YARIuwS
Other N/ 'A /\/[/ A /\/r//’r /\/I/A' /\// A /V// A

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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B
i

PROJECTED BALANCE SHEETS

Lok

Aol

_PartE - Projected Information
o8

p?o

dods

CURRENT ASSETS

Cash

START UP

/D. poO

YEAR |

,'2‘7‘.0(’1)

YEAR 2

i pe?

YEAR 3

é[’j ad

YEAR 4

7% pos

YEAR 5

5 poo

Accounts Receivable

[5 os D
[4

/5: poY

/5;4‘1‘1

/;‘p[)[)
7

15 Do o
7

/8,600

Inventories

Income Tax Receivable

Other

Total

FIXED ASSETS

| Land

25, 080

J 430

b3 oo

5Y30

LY e

57’7 DE-X*

L P

7(/ Loy

5450

Collection/Distribution System

HE5 oe o

Buildings

A/g[): oo

485 Ao
1

1/557,.150

é@ pd 0
7

Equipment

15) 531

/57 537

/51 53

Other

J LG 3
T

51537

Less: Accum. Depreciation or Reserves

Total

TOTAL ASSETS

CURRENT LIABILITIES

Accounts Payable

651909

P2

6§D, 167

T4 947

<

7996

[s)

§lb 747

[&]

Notes Payable, Current

[,)

%’w

FEp o

He v

/7(‘,?1) o

Accrued Expenses

Y22y

jH2 o

1420

YD

j42e

Other

Total

 LONGTERM LIABILITIES

Notes Payable, Long-term

[ o

Lo opo

b 220

é o oy

L A0

e Cou

oy

b Loo

0 ¢

é:? 09

Other

TOTAL LIABILITIES

OWNER'S EQUITY

Paid in Capital [y

Ll

éééio

ALY

L6 bre

46 ERe

Retained Equity A Kb

Other

Current Period Profit or Loss

TOTAL OWNER'S EQUITY

TOTAL LIABILITIES AND EQUITY

WORKING CAPITAL

CURRENT RATIO

DEBT TO EQUITY RATIO

EQUITY TO TOTAL ASSETS

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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PROJECTED INCOME STATEMENT

Ao/l

Aol ]

Av1f

il

o Lo

| YEAR |

METER NUMBER

Existing Number of Taps

YEAR 2

YEAR 3

YEAR 4

ST/ 423

YEAR 5

TOTALS

New Taps Per Year

325 /i
/

ol /4R

o

ol [ H22

/

O

37/ 443

/|

308/ 424

°/r

Total Meters at Year End

SIYYE #F)

METER REVENUE

Fees Per Meter

06 [ 432

o 23

Jo%

i 23

Fog

» &/ 424

Cost Per Meter

Operating Revenue Per Meter

GROSS WATER REVENUE

Fees

/0 200

/0,620

Other

/3(2200
H45p

450

/ 2420

/3040

450

b54 8o

[ I5 ¢

Gross Income

/30 L& v

OPERATING EXPENSES

General & Administrative

/30 A oo

/3/’00

/30

0. .70

Interest

44 12 3

A5 15

26,734

A5 451

A3, 48t

/33 As1

Other

NET INCOME

17‘0, Lo

40,000

“40 Do o

AR

Ho 00D

Aob oo

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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PROJECTED EXPENSE DETAIL

Lo, Zo17 AL Qo1 Acdo
[ YEAR 1 | YEAR?2 YEAR 3 YEAR4 | YEAR 5 TOTALS

GENERAL/ADMINISTRATIVE EXPENSES

Salaries

Office Expense I Dpo  Appp Roop Ao o Zpooo | |1 voo

Computer Expense Jooo 50 oo 520 Joed | 75ho

Auto Expense

Insurance Expense AHvo e o oy A A4 | /3 veo

Telephone Expense Je o o TN S Feo [ Koo

Utilities Expense

Depreciation Expense

Property Taxes ng 24 199§ S0 Erp £r87 | 39957

Professional Fees Spo [5D8 £ 0 oy 500 4 200
| Other Av Atp 170 A7 A7 /350
_Total LLas | 14958 | 14337 | Jus70] e el | 79 G0

% Increase Per Year "000%|  0.00% 0.00% '0.00%]  0.00%| 0.00%

OPERATIONAL EXPENSES

Salaries

Auto Expense A Yl po &b 0 HEs0 “#Fo0 | 19 200

Utilities Expense 53p0 5300 5300 5300 5300 | 46 $Po

Depreciation Expense

Repair & Maintenance [e 000 | Jb 20D | 14 ppo (Y pob [5 000 | 75 poo

Supplies [Ap O [2e D /_/22 2y, //;wz' (220 | 4 v

Other Yy Neds o To00 /oo Tooo 3 coo

Total HT500 | 3%300| 35 300 25 300 | 33 300| ju5700

% Increase Per Year " 0.00% 0.00% 0.00% 0.00% 0.00% " 0.00%

ASSUMPTIONS

Interest Rate/Terms A A £ £ £Y% A

Utility Cost/gal. §

Depreciation Schedule A5 Ay, RS54 | Abpm. | 7 54 AL,

Other 7 7 7 7 7 [

PUCT Sale Merger Transfer (Previous TCEQ Form 1051 6)
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PROJECTED SOURCES AND USES OF CASH STATEMENTS 20/ Ac 17

Ama’

2019 Aelo

| YEAR]

SOURCES OF CASH

Net Income

L/Dl ptl

YEAR 2

A

YEAR 3

KO poo

YEAR 4 | YEAR 5 | TOTALS

LfD].DD O ‘fD‘ DD L) l;ZDL,-\/ OD()

Depreciation (If Funded)

f

Loan Proceeds

Other

Total Sources

W poe

USES OF CASH

Net Loss

£ DO O

HO, 000

HO, 000 ¢fo 00 | F00, 800

Principle Portion of Pmts.

Fixed Asset Purchase

Reserve

Other

Total Uses

NET CASH FLOW

0 L)

DEBT SERVICE COVERAGE

Cash Available for Debt

éD ot O

SERVICE (CADS)

Net Income (Loss)

Hp o000

Ob

(222

Ja) AOD OO

D ooo | be Jo06000

Depreciation, or Reserve Interest

Total

REQUIRED DEBT SERVICE (RDS) |

Principle Plus Interest

SO L3

DEBT SERVICE COVERAGE RATIO

CADS Divided by RDS

50 (3)

50 L3/

0. b3 ) 63) |59, (5C
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w Please answer questions 17 through 22 on a different sheet for each physically Distinct system being

transterred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: LALA] F] 201 0] 4o |

Date of last inspection: [/7 ./ - 20 'R

B.  For Wastewater Systems: N 4

-TCEQ Discharge Permit Number: W Q| [ ] l e [ ] | ]
-Name of Permitee:

-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ or PUC Yes |No. If yes, please explain:
standards? ><

B. Is there a moratorium on new connections? D Yes @No. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary):

Description of the Required Improvement Schedule to Complete | Estimated Cost

NoNE

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? DYCS ,X]No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

= Attach copy of franchise agreement or consent letter from the city or district.

PUCT Sale Merger Transfer (Previous TCEQ Form 105 16)
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= Please answer questions 17 through 22 on a different sheet for each physically Distinct system being

transferred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: LQ [Q ] </ l D] (f] X ]T]

Date of last inspection: E/—jﬁ— A015 |

B. For Wastewater Systems: N / A

-TCEQ Discharge Permit Number: waQl | | | [ - , I | ]
-Name of Permitee: |
-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer Discharge Permit approved by TCEQ: ]

18. A. Are any improvements required to meet TCEQ or PUC Yes No. If yes, please explain:
standards? x

B. Is there a moratorium on new connections? DYes I 2 lNo. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary):

Description of the Required Improvement Schedule to Complete | Estimated Cost
NONE

19. Does the system being transferred operate within the city limits of a municipality or within district

boundaries? | |Yes MNO

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

w Attach copy of franchise agreement or consent letter from the city or district.

PUCT Sale Merger Transfer (Previo/us TCEQ Form 10516)
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= Please answer questions 17 through 22 on a different sheet for each physically Distinct system being

transterred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: [ 2[2]9[p 101219 ]

Date of last inspection: |4 - 30 ~ApIF |

B.  For Wastewater Systems: /\/ A

-TCEQ Discharge Permit Number: W Ql | ] | l |- , I l ]
-Name of Permitee: |

-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ or PUC Yes |, ;|No. If yes, please explain:
standards? ><

B. Is there a moratorium on new connections? ':IYCS No. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary):
Description of the Required Improvement Schedule to Complete | Estimated Cost

NDONE

19. Does the system being transferred operate within the city limits of a municipality or within district

boundaries? GY&S No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

w Attach copy of franchise agreement or consent letter from the city or district.

N [A
PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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« Please answer questions 17 through 22 on a different sheet for each physically Distinct system being

transferred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: lé [ A l Tl ¢ [ o [ 4 ]L‘T,
1-30 - 2615

B. For Wastewater Systems: N/4

Date of last inspection:

-TCEQ Discharge Permit Number: W Q[ ] l [ Ij- [ | l T
-Name of Permitee:

-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer Discharge Permit approved by TCEQ: J

18. A. Are any improvements required to meet TCEQ or PUC Yes No. If yes, please explain:
standards? )E

B. Is there a moratorium on new connections? | Yes [ X]No.If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary): L
Description of the Required Improvement Schedule to Complete | Estimated Cost

NDNE

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? DYCS [ZINO

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

e Attach copy of franchise agreement or consent letter from the city or district.
PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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« Please answer questions 17 through 22 on a different sheet for each physically Distinct system being

transterred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: LQ\ [ 2] gl ] 7 4] /—I

Date of last inspection: | - Fp. A5 ]

B.  For Wastewater Systems: N A

-TCEQ Discharge Permit Number: W Q[ | I e [ ] | ]
-Name of Permitee: |
-Date of application to transfer Discharge Permit submitted:

-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ or PUC Yes )( No. If yes, please explain:
standards?

B. Is there a moratorium on new connections? ,:’YCS IXlNO. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary):

Description of the Required Improvement Schedule to Complete | Estimated Cost

NONE

19. Does the system being transferred operate within the city limits of a municipality or within district

boundaries? | ]Yes | X|No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

w Attach copy of franchise agreement or consent letter from the city or district.

N (A

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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= Please answer questions 17 through 22 on a different sheet for each physically Distinct system being

transferred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: [ A] 2191 ole | # (2]
t

Date of last inspection: ’j “I0- A5 ]

B. For Wastewater Systems: N /A
-TCEQ Discharge Permit Number- W Q| l ] l e | | [ 7
-Name of Permitee: [
-Date of application to transfer Discharge Permit submitted:

-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ or PUC Yes | |No. If yes, please explain:
standards? X

B. Is there a moratorium on new connections? [ lYes | ;(lNo. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary):

Description of the Required Improvement Schedule to Complete | Estimated Cost

NIONE

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? [:[ Yes @No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

= Attach copy of franchise agreement or consent letter from the city or district.
PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
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26. Do you currently purchase water or sewer treatment ca acity from another source? Yes [ZINO
Water D Sewer Purchased on a Regular D Seasonal Emergency Basis
¢ Source: L —] % of total supply: Lo.oo% 1
21. List the number of existing connections to be effected by this transaction. Y
Water %1 Sewer I/
0 | -Non Metered © | -2”meter -Residential Connection /
Jus| -5/8" or 3/4" meter O | -3" meter ~-Commercial Connection
-1" meter O | -4" meter Industrial Connection
& | -11/2" meter O | -Other Other
Total Water Connections: 305 | Total Sewer Connections

20. Has the system reached 85% of its capacity based on TCEQ’s minimum requirements? [::]Yes LZINO
If yes, please explain what steps are being taken to address the capacity issues:

23. List the name, class, and license number of the operator(s) that will be responsible for the system:

Name : Class License#

Thomas Kun Rawls

Hew: I beSerMJ hiq Lf’tﬁnse /N Per[ﬁrwwj Acil

24.  Attach the following maps with each copy of the application:

a. One small scale map clearly showing affected service area with enough detail to accurately locate the
area if the application is for the transfer of all or a portion of a CCN.

b. One large scale map showing the proposed service area boundaries being sold, transferred, or merged
and, if available, the existing and proposed facilities. Color coding should be used to differentiate
existing from proposed facilities. Facilities and service area boundaries should be shown with such
exactness that they can be located on the ground. If transferring area not currently in a CCN or a portion
of an existing CCN area please attach the following hard copy maps with each copy of the application:

1. A general location map delineating the proposed service area with enough detail to
accurately locate the proposed area within the county.

2. A map showing only the proposed area by:
1. metes and bounds survey certified by a licensed state or registered professional land

surveyor; or

1l projectable digital data with metadata (proposed areas should be in a single record
and clearly labeled, data disk should be included); or

1ii. following verifiable natural and man-made landmarks, or

iv. a copy of recorded plat map with metes and bounds.

3. A written description of the proposed service arca.

PUCT Sale Merger Transfer (Previous TCEQ Form 10516)
Page 17 of 23 9/1/2014
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AREA 1
Doucette Water System CCN 12001, Doucette, Texas, Tyler County.
Northern boundary is FM 3065 east and northwest boundary is CR 2775.

West boundary is CR 2775 and CR 2770 and FM 1632. South boundary is Woodville, Texas Hwy 69.

East boundary is CR 3050 and CR 3065.
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AREA 2

Doucette Water System CCN 12001 Lakeside Water Supply, Colmesneil, Texas, Tyler County.
Northern boundary is FM 256 west and northwest boundary includes CR 3190 continuing to FM 3065.
West boundary is FM 3065 until CR 3150. South boundary is CR 3150 continuing in west then north .

East boundary CR 3220 which brings you back to FM 256 West.
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__Part G - Oaths and Notices

OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF Texas
COUNTY OF TM lev

[y

l, chd V’leé D. B ranch » being duly sworn, file this application for

sale, lease, rental or merger or consolidation as Duwnetyvr
(indicate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am personally
familiar with the documents filed with this application, and have complied with all the requirements contained in the application;
and, that all such statements made and matters set forth therein with respect to applicant are true and correct. Statements about
other parties are made on information and belief. | further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Commission.

[ further state that I have provided to the purchaser or transferee a written disclosure statement about any contributed property as
required under Section 13.301(j) and copies of any outstanding Orders of the Texas Commission on Environmental Quality, the
Public Utility Commission of Texas, or Attorney General and have also complied with the notice requirements in Section 13.301(k) of

the Texas Water Code.

AFFIANT
{Utility’s Authorized Representative)

if the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly
verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this

day & of Gebl‘ua\{‘]q .20 L .

SEAL

ocrrscos G@\M}M Q , &M&wg

BOBBIE J. BREAUX NOTARY PUBLIC W AND FOR THE
Notary Pubiic

o 5 State of Jaxas STATE OF TEXAS
G % My Comm. Expires 02-13-2017

e e B B Fybbie T~ Rrenuy

\“\\V )
S

*

(TEY

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES N-13-Q0 /]

One copy of this page must be submitted for each utility involved in this transaction.

Doure ﬂe Water \% Stem - (hayfes Bm neh
P,L'),AO?( 77 _ Pws 2ATb004
DDCLCK/#éJf( 1514 CoN R0l
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OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF 77/”)/ 45

COUNTY OF Tﬁ/f;f
L O’J/\é] r/ﬁfj D B}"A/ {/\&!& , being duly sworn, file this application for

sale, lease, rental or merger or consolidation as any/Rae
(indicate relationship to applicant) that is, owner, member of partnership,wtitle as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am personally
familiar with the documents filed with this application, and have complied with all the requirements contained in the application;
and, that all such statements made and matters set forth therein with respect to applicant are true and correct. Statements about
other parties are made on information and belief. | further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Commission.

| further state that | have provided to the purchaser or transferee a written disclosure statement about any contributed property as
required under Section 13.301(j} and copies of any outstanding Orders of the Texas Commission on Environmental Quality, the
Public Utility Commission of Texas, or Attorney General and have also complied with the notice requirements in Section 13.301(k) of

the Texas Water Code.
e

AFFIANT
(Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly
verified Power of Attorney must be enclosed.

SUBSCRIBE?AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this

day of (\ZQbe(QrZL; 20 _/_20_
Afonbte Q. By

SEAL

BOBBIE J. BREAUX
Notary Pubiic
State of Taxas

Lo e R e - o ) ﬁb bbby «J &Fm 94

NOTABY PUBLIC IN AND FOR THE
STATE OF TEXAS

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES CS? -/ 5 - &Q /7

One copy of this page must be submitted for each utility involved in this transaction.

/,4/{65[[/6 wll}t’i" 5&/}/,‘{7 //1?,3; L// 9— - (;’/ldl’/ff By-d/t&/’b
0 : Pws i AA390041
/’/ﬂ,/EDX L7 PLUS” 229 /)03(/
pﬁaﬂf%’ylé/ 7,{ 75942 Py 54 A39 po4?
PUCT Sale Merger Transfer (Previous TCEQ Form 10516) Pwst 239 oo 4
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OATH FOR PURCHASER OR ACQUIRING ENTITY

STATE OF Te X425

COUNTY OF sz/ Jer

l, Z Z] b MmdsH Aﬂ “’1 ﬁ[[&ﬂ/é » being duly sworn, file this application for
sale, lease, rental or merger or consolidation as ey

(indicate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am
personally familiar with the documents filed with this application, and have complied with all the requirements contained in
the application; and, that al| such statements made and matters set forth therein with respect to applicant are true and
correct. Statements about other parties are made on information and belief. | further state that the application is made in
good faith and that this application does not duplicate any filing presently before the Commission.

| am also authorized and do agree to be bound by and comply with any outstanding orders of the Texas Commission on
Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to the system
or facilities being acquired and recognize that | will be subject to administrative penalties or other enforcement actions if |

do not comply.
EZ
7 7%) e

AFFIANT
(Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly verified
Power of Attorney must be enclosed.

Applicant represents that all other parties to this transaction have been furnished copies of this completed application.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this
day ¢ of \ﬁlgmc:r% .20 b

SEAL
B QO Pwauy
- PLronteennooceenocoo ' NOTARVPUBLICY AND FOR THE
© PN BOBBIE J. BREAUX STATE OF TEXAS
i [ & S Notary Pubiic
q % & State of Texas

e’ My Comm Expires 02-13-20178
SRR lM}CWWCCL&!—LU;

i

o

Q)sbbfb J Breguix

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES XA-13-Qv 17

One copy of this page must be submitted for each utility involved in this transaction.

Doyeette Water 555#/44 - Chavles Branch

.o, ﬁm 6 PS4 M‘ZW%
Deacette Te 75747 (CN 12000
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OATH FOR PURCHASER OR ACQUIRING ENTITY

STATE OF Tf X455
COUNTY OF TM /f s
‘ o
l, 777 bmus 7(/(//7 R/L/U/j » being duly sworn, file this application for

sale, lease, rental or merger or consolidation as Vi é()// £y
(indicate relationship to applicant) that is, owner, member of partﬁership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am
personally familiar with the documents filed with this application, and have complied with all the requirements contained in

correct. Statements about other parties are made on information and belief. | further state that the application is made in
good faith and that this application does not duplicate any filing presently before the Commission.

| am also authorized and do agree to be bound by and comply with any outstanding orders of the Texas Commission on

Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to the system
or facilities being acquired and recognize that | will be subject to administrative penalties or other enforcement actions if |

B

AFFIANT
{Utility’s Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly verified
Power of Attorney must be enclosed.

Applicant represents that all other parties to this transaction have been furnished copies of this completed application.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this
day of bf‘uq , 20 /

SEAL

by (). Ehnu

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

@)bbfm J &feqwc

BOBBIE J. BREAUX
Notary Public
. State of Texas
a:/u Eor 18 My Comm. Expires 02-13-2017
{LL'MLCWWW{MI.'

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES Q-13-3317

One copy of this page must be submitted for each utility involved in this transaction.

. A I A C//l,j/'/g_f B}/LZHCA
L‘Y/(@j/l/ﬁ [ﬂﬂA?/(gC(%/)‘/j Ly4 5 ﬁ;qgé, 2AF002 1

P ppox €97 Fusy 229 0039

1 51, Pus# 3290040
Dplw(i‘?tﬁ) 7X 751 Pusg 327004/

Push 2390072
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

DDI{M#@ WZLIL&” gl #@m d//wr ee Bm ch s

(Seller’s or Transferor’s Namé’)’

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND

NECESSITY {CCN) NO [Rowol . 10 Thomas K iaKuuwls and bllmma K(LLU
—5 (Purchaser’s or Transferee’s Name)

IN / 51/ enr COUNTY, TEXAS

To: Date Notice Mailed , 20 / é
(Name of Customer, Neighboring System or City)

(Address)
City State Zip
(//’lar les and Kn Bra nd\ PO Box bgq ao IMGS he , Jexas 15938
Sellers or Transferors“Name Address City/State/Zip/ Code
has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
or sewer {please select) CCN No. /o( o0/ in 77//@ r {County Name)]
Vv
County to:
ThomesKain Raw's and Jinasa 761 a)/5 [470 CRA 6%0 ﬁﬂ//?)@gl/)&/ | Tewas 175938
Purchasers or Transferee’s Name Address Clty/Stdte/le Code ’

The sale is scheduled to take place as approved by the Commission (V.T.C.A.,, Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

Commiun l‘l’bf 010 DouCC’H'Ef//];Xﬂs

The area subject to this transaction is located approximately L/ miles /Vﬂ@ H [direction] of

downtown _M/ﬁdm UQ ok g{y é Z LCity or Town] Texas, and is generally bounded on the north by
ﬂ/mwm:f/ Tetas jontheeastby  Fm it 32

sonthe south by Woedy: [le Jeras andonthewestby  F/l Zpad
e,

2 2
The total area being requested includes approximately lg[ﬂO _ acres and serves ] /3 ) current customers.
This transaction wiil have the following effect on the current customer's rates and services:

NO __eftept

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement "I/we request a public hearing”;
(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
{5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Parc 20 023




]
Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no

protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al

1-888-782-8477
Ma rlee, Bm neh

Utility Representative

Dowcette lyter System

Utility Name

Page 21 of 23




FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

Charles Bmmh ) akes; e Wd%cmgu/lpp)i s

(Seller’s or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND

NECESSITY (CCN) NO iAol . 0 Thomas Kiin Rawle and Danaca Rawle
(Purchaser’s or Transferee’s Name)
IN Tuyler COUNTY, TEXAS
J
To: Date Notice Mailed , 20 /é

(Name of Customer, Neighboring System or City)

(Address)
City State Zip
‘ A . )
thh”)ﬁﬁ And I(zn/ anah_ D.0.Box 529 81’) Imfgnel "T;?xae; 7154938
Sellers or Transferors™Name § Address City/State/Zip Code
has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
br sewer (please select) CCN No. /Ao / in TL[ /€ r [County Name]
J
County to:
T/)vmzts Kﬂ; n Rzm} 15 dnd Damm RZUAJQ, [43pCR R §60 00/}/)4@5” e, / %xa»s 5938
Purchasers or Transferee’s Name Address City/State/Zip Code !

The sale is scheduled to take place as approved by the Commission (V.T.CA., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

Jﬁ/ﬂmumf"_b,{ mp /w% /HMMM 4n] Ffoj Pom, ﬁa/megne} ) Texas

The area subject to this transaction is located approximately 4 miles £as 7‘- [direction} of

downtown ﬂ/mg’5}7 ei / +[City or Town] Texas, and is generally bounded on the north by
FIM 256 Fas{ ;on the east by AP 3220 |

;on the south by CRI3IBD ;and on the west by Fm 3e0b5

The total area being requested includes approximately éd’O acres and serves l ‘Z ,X current customers,
This transaction will have the foll 'Zv)ing effect on the current customer's rates and services:

Ao ctteced

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement "I/we request a public hearing”;
(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.
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Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.0. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Hlamar al

1-888-782-8477
ﬂ//ﬂél I / €5 Bm Vlé[L

- Utility Representative

L a k@:ﬁ/\//ﬁ [Jc?f(’rﬁcwD/L/ //. ) L?j +5

Utility Name T/
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

Doyeette Water g?Q 1‘€m] ﬂ /Mrleg Branch s

(Seller’s or Transferor’'s Name

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND (
NECESSITY (CCN) NO 2 ,? sel . T0 Zbomqj ,(/(/ 0 /?;L zu/ 5 QM Dzm 45a Kaw 5

//—/ (Purchaser’s or Transferee’s Name)

_ gl/ er COUNTY, TEXAS
To: 0 '{/Lf Z)f \,’d””djvl\ ”zf Date Notice Mailed ,20 /6

{(Name of CMomer, Neighboring System or City)

o0 W, Bluff Street

IN

(Address)

Woodville Tx 75444

City " state Zip B

1 N “a T ) -
‘Lﬁar/es 4 m)_Ka U Bm hch . POBpxbaa @O ’ meshne, 1 ; Jexas 75938
Sellers or Transferors~“Name T Address ’ City/State/zig Code
has submitted an application with the Public Utiity Commiission of Texas to sell facilities and transfer
or sewer (please select) CCN No. /y,( L0/ in 72//( 7 [County Name]
v
County to:
. ; ‘ , '\/ .
ThomasKan Kawls and Dhnasa Kyl , [4900R2800 (olpecne. | Texas 75938
Purchasers or Transferee’s Name / Address / City/State/Zip Code !

The sale is scheduled to take place as approved by the Commission (V.T.C.A,, Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

(om Ml iﬁLﬁl f’f DDLLCE%YLG/ 7;‘xﬂs

The area subject to this transaction is located approximately 5{ _ miles A/Dﬁﬂ-_/ [direction] of

downtown MMM[ ”ﬁ ,_.pJ.LAL g ,[City or Town] Texas, and is generally bounded on the north by
oImesneif; Jesas <__sontheeastby  F |} 32

;on the south by Wool, "I._..L]LL,(;LW....w ____;and on the west by /1 3nd &
/

. . . 7 : -y
The total area being requested includes approximately /z[[) 0_ acres and serves /3 N current customers.
This transaction will have the following effect on the current customer's rates and services:

No_ eftep

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2} state the applicant’s name, application number or another recognizable reference to this application;
{3) include the statement “I/we request a public hearing”;
{4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
(5} state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your reguest for a hearing.




/
Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. if no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commussion of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al

1-888-782-8477
1 { - ,
Mm‘r/f/e Bmmd\

Utility Representative

Dowce e |iater Sue fom

Utility Name ~/
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

DD/{%#C W/L fc’f 5%15%@ m/ ﬂ /VLV e B)”ZL nch s

{Seller’s or Transferor's Name

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND

NECESSITY (CCN) NO [ Reer 10 Thoms ka4 @UU/5 4nd b[mzLﬁa K&LU tS
— (Purchaser’s or Transferee’s Name)

IN / U / en __ COUNTY, TEXAS

<
To: &/}"] mﬂ ﬂﬁ//)’]gﬁf)e; { Date Notice Mailed , 20 /b

{Name of Ge{stomer, Neighboring System or City)

__FP0 Bpy juy

(Adaress)
olmesne | Tz Xas5 15938
City stdre’ Zip
] = . ' 7 -
‘(/Aa:’/e_s 4./l K@ﬁ Bl”a nch  Po Box bad 00 ,m@% ne / ; 7&(&6 75 138
Sellers or Transferors“Name ] Address ’ City/State/Ziff Code
has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
waterjor sewer (please select) CCN No. /;( o0/ in /f(-//(_' Ve [County Name]
v
County to:
L o ‘ :
ThomasKan Rawls and Dhnaca 7@1 wls, [0 CRA £p0 Lﬂ/megm&/ [ Texas 75939
Purchasers or Transferee’s Name / Address / ’

City/State/Zip Code

The sale is scheduled to take place as approved by the Commission (V.T.C.A., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

/V/Ommtmi‘ﬂ{ of DD[LCC“?LYLG/,EXZLS

The area subject to this transaction is located approximately ‘7[ miles /1’0/?7& [direction] of

downtqwn J@Mﬂﬂé._ﬁﬁ_ﬁlﬁil/ é‘Z ___.[City or Town] Texas, and is generally bounded on the north by
vImesneif, Texas _sontheeasthy Pl 432

ionthesouthby  Wpply: [[P77;2 n . sand on the west by M 3ad &

The total area being requested includes approximately lz[_[f 0 _ acres and serves . /3m3 current customers.
This transaction wiil have the following effect on the current customer's rates and services:
No___ctten f

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2} state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement "l/we request & public hearing”;
(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.




Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The

Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction.

i no

protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of

this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.0. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al

1-888-782-8477
i -' ,
%r/éé BQLV\CJW

Utility Representative

__Dowoctse le.%elfggg W

Utility Name
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

Deseette lyuter G .51‘_@@_'!,@@[441(&@5_»:4@& s

(Seller’s or Transferor's Nama

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND

NECESSITY (CCN) NO __.-M,._Zz?*é"_fﬁl_-“;‘m«__. 10 MM&Q&!@MZJ&JMQ@MQ&M&-

— (Purchaser’s or Transferee’s Name)
N A — __ COUNTY, TEXAS
~ ,
To: / ? !éi_f UDLU"LL M 2Q+Q~C-,__-‘.__WM_,_ Date Notice Mailed .20 / é
{Name of Customer, Nei hboring System or City)

13139 _FMa2 North

{Address)
Spurger Texas 77040
City State Zip o

Charles g Ko, Branch _ PpBoy 52 a_(olmesne; | Tovas VEWEL

Sellers or Transferors“Name J Address City/State/Zim Code

has submitted an application with the Pubhc Utility Commission of Texas to sell facilities and transfer
by

or sewer {please select) CCN No. m_‘“__[_‘_y_('{)_f) / e in _7_;;/_/&___._‘* [County Name]
County to:
Tﬁm@i@u@&@_,ﬂ.ﬂd_&ﬂé@ﬁt&@ [190CR4 800 Lolmeane, | Tewas 175958
Purchasers or Transferee’s Name /“ Address /aty/State/Zip Code ' T

The sale is scheduled to take place as approved by the Commission {(V.1.C.A., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

——Lomminity  of Doweette Toxng

The area subject to this transaction is located approximately L ‘7{ _ miles /1_@@7& [direction] of
downtown J/_L{QQ.[ZJ/J_/@ “!ﬂ"ﬁgfjj’éi"‘“ ACity or Town) Texas, and is generally bounded on the north by
o/, m,/#'_.z:c’.&;ﬁmﬁﬂ_._ </ __ ;onthe east by f/)’} 1632 L B .
;on the south by Woodv: > ¢ ;and on the west by —~4 /
Voodville Teyes FM 3ats i, -
- - . . d o 2
The total area being requested includes approximately ZZ[BO acres and serves /3 2 current customers,
This transaction will have the f?llowing effect on the current customer's rates and services:
_— NO_ <€ S

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3} include the statement "lI/we request a public hearing”;
(4) write a brief description of how you, the persons you represent, or the pubhc interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing,




»

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al

1-888-782-8477
’) ’ :
Md rlee, Bm neh

Utility Representative -
Dowcette [jater Stustem

Utility Name J
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

‘cbfl_rj £5 and\ ,LM@@IAC W/(Jre\ﬂgm s

{Seller’s or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND .
NECESSITY (CCN) NO [ 2001 . 10 Thsmue Kiin Rawls 4 nd Danasa Rzuu’s

(Purchaser's or Transferee’s Name)
Tyler COUNTY, TEXAS

To: /)// {’@ Dﬁ W D{)/f\/\" 1 Lg Date Notice Mailed ,20 _L

IN

(Name of Cygtomer, Neighboring System or City)

400 ) Blutt Shyeot

(Address)

_— . ¥
M/DDA(VI ”& Tx 15979
City Y state Zip
\ | 1 - .
U?lh”)ﬁ_é Ane] }(AL} anuh D0 Box 5249 Lu lmesne/ I | exas 715938
Sellers or TransferorsName ' Address City/State/Zip Code
has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
or sewer (please select) CCN No. JA 00/ in Ty /,_0{‘ [County Name]
J
County to:
Thomas Kain Rawls dnd Dana s Ruwls 143005 2 800 (olmesne, | Toyas 75929
Purchasers or Transferee’s Name Address City/State/Zip Code !

The sale is scheduled to take place as approved by the Commission {(V.T.C.A., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

Jﬁ/nmzm{/'g Dp /~4/{r3 AVMMM g anoj Poud) ’ ﬁa/megnt} ) Texas

The area subject to this transaction is located approximately 4 miles £as + [direction) of

downtown D//775>5 iHEr / ,[City or Town] Texas, and is generally bounded on the north by
-m 25 b Edas i ;on the east by ('R 322D

;on the south by LR BIBD ;and on the west by Fm 30 E5

The total area being requested includes approximately [af’O acres and serves [ ’2 X current customers.
This transaction will have the foll wing effect on the current customer's rates and services:

Ao chlred

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number:
(2) state the applicant's name, application number or another recognizable reference to this application;
(3) include the statement "I/we request a public hearing”;
(4) write a brief description of how you, the Persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
{5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
Cause you to withdraw your request for a hearing.
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*  Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede llamar al

1-888-782-8477
Lharles Branch

Utility Representative

La /{65/\//9, [J[/‘/‘c"féu,lﬁ/D/j/ /; ”?,- Bi +5

Utility Name
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

Charles Branch Lakeside Water Dupply

(Seller’s or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENC AND

NECESSITY (CCN) NO 12001 0 Thpmas Kiin Raw)s and Danasa Rdu}’s

) (Purchaser’s or Transferee’s Name)
IN Tyler, .. ‘ _ COUNTY, TEXAS

v (ida of [lweone) | Date Notice Mg 0 il

{Name of\C’L}Etomer, Neiéhboring System or City)

Vo Py 1w

{Address)
lmesne | T 5939
city state | " Zip
| ' 1 )
thh’){z Al K/IL/ Bl“zmah D.0. Box 549 LD fmfg Ne I‘T:exas 7154939
Sellers or Transferors*Name . Address City/State/Zip Code
has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
Dr sewer (please select) CCN No. Ty in Tuyler [County Name)
J
County to:
: » AN - _
Thomas /<m n Rzm} I dnd Da na 54 Rzm)!ﬁ, [43pCR 3500 (o)ime sne.| Texas 757938
Purchasers or Transferee’'s Name Address City/State/Zip Code

The sale is scheduled to take place as approved by the Commission (V.T.C.A,, Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

Jﬁ/ﬂ/wm{fﬁ{ Dlp /~4/{c’ /Hmzm‘ia 4w ij Poud , [,}D[Vhegnt; J Texas

The area subject to this transaction is located approximately 4 miles £a5 /- [direction] of

downtown Lﬂ//?’)fj €7 / ,{City or Town] Texas, and is generally bounded on the north by
FmM 256 Eas i ;on the east by (iﬁ FAR p

;an the south by LR 31RO ;and on the west by Fm 3o¢ o

The total area being requested includes approximately é o)  acres and serves Z 'Z X current customers,

This transaction will have the foll /vaing effect on the current customer’s rates and services:

No _ effped

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;

(2} state the applicant's name, application number or another recognizable reference to this application;
(3} include the statement "i/we request a public hearing”;

{4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and

(5} state your proposed adjustment to the application or CCN which would satisfy your concerns and
Cause you to withdraw your request for a hearing.
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Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Hamar al

1-888-782-8477
Lharles Branch

Utility Representative

Lakeside [dater wp/D/j/ [ 2,34 +5

Utility Name
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

@)\_a rles B ranch Lq Kes;de Whter 9‘#@)4 s

(Seller’s or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND

NECESSITY (CCN)NO -~ [ Aop) 0 “Thupmas Kiin Raw)'a and DA nasa Rzuu)s
{Purchaser’s or Transferee’s Name)
N Tyler
J

COUNTY, TEXAS

To:

ler n/()“ M‘I'L{ ’/{)ﬂ}ﬁf Date Notice Mailed , 20 /é

H
(Nadek of Customer, Neig}lboring System or City)

/,alzqmdfz)ﬂfl 92 North
_Spurger, T 1740

drate

Charles and l(zu/ Bm:wh/ 2.0.801 529 [\ mesne, | Texas 75939

Sellers or Transferors*Name Address City/State/Zip Code

has submitted an application with the Public Utility Commission of Texas to seli facilities and transfer

OF sewer (please select) CCN No. /2 0p / in Ty /,9 r [County Name]
S
County to:
: R o o ' -1 . - ~
Th pMmas /<zu N Ra.u/ | 5 dnd Da na 54 szm{g, [43pCR 3 560 C-D/me sne, / Texas CNEL:
Purchasers or Transferee’s Name Address City/State/Zip Code ’

The sale is scheduled to take place as approved by the Commission (V.T.C.A., Water Code §13.301
the CCN include the following subdivision(s):

jﬁ/ﬂ/’l‘l%mf}'ﬁ{ Dl[, /~4/{f AVMM‘M m){) F»fo;q POMA l, ﬁa/megnt: J; T(.:xaé

The area subject to this transaction is located approximately 4 miles £as [direction] of

downtown D/mg;;y er / /[City or Town] Texas, and is generally bounded on the north by
FM 256 gas ¢ ;on the east by (R 3220

). The transaction and the transfer of

;on the south by LR BIFD ;and on the west by Fm 30k o

The total area being requested includes approximately ZQL"O acres and serves / ’Z X current customers.
This transaction wiil have the foll vging effect on the current customer's rates and services:

No  elfepd

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant's name, application number or another recognizable reference to this application;
(3} include the statement "I/we request a public hearing”;
{4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the Proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Pape 20 of 23




Orfly those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Hamar al

1-888-782-8477
Churles Branch

Utility Representative

Utility Name

Lakeside Lafer Supply 1 2.5,4 +5
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SALE AGREEMENT FOR
LAKESIDE WATER SUPPLY AND DOUCETTE WATER SYSTEM

This Agreement dated i’#" M‘”Lu’i p i :2 & A 01{; between Charles D. Branch and Kendra K.
Branch, husband and wife ("Seller"ﬂ and Thomas Kain Rawls and Danasa Wilkinson Rawls,
husband and wife ("Buyer").

RECITALS

The parties wish to convey assets of Seller to Buyer under this Agreement ("Agreement”) on the
date and at the time provided for herein (the "Closing Date"); and

The parties desire to set forth certain representations, warranties and covenants made by each to

the other as an inducement to the consummation of the sale and certain additional Agreements
related to the sale.

Now, therefore, in consideration of these premises and of the mutual representations, warranties
and covenants contained in this Agreement, the parties agree as follows:

1. SALE

1.1  CLOSING DATE AND LOCATION

Subject to the terms and conditions of this Agreement, on the earlier of: (i) seven (7) days
following Buyer’s receipt from the relevant authorities with the State of Texas of approval to
complete the purchase, or (ii) June 1, 2016, the following closing shall occur at Tyler County
Title, LLC, 318 West Dogwood, Woodville, Texas at 10:00 a.m.

1.2 DESCRIPTION AND PRICE OF ASSETS; ASSUMPTION OF LIABILITIES

The Seller shall sell the following assets of Lakeside Water Supply and Doucette Water System

(the “Assets”) for a total price to be paid to Seller of $625,000.00 (the “Purchase Price”). Such
total purchase price of $625,000.00 shall be allocated among such assets as follows:

Plant and Lines $ 485,000.00
(as set forth on Exhibit A)
Land $ 5,000.00
(as set forth on Exhibit A)
Fixtures and Equipment $ 87,254.00
(as set forth on Exhibit A)
Goodwill $ 47,746.00

(as set forth in Exhibit A)

Each of the parties agrees to report the sale and purchase of the above-listed assets for federal
income tax purposes in accordance with the allocation set forth above.




1.3

SELLER'S CLOSING DOCUMENTS

At the closing the Seller shall tender the following fully executed documents to the Buyer:

1.4

(@) A bill of sale for all fixtures, equipment, inventory and accounts receivable in the
form mutually agreeable by the Seller and the Buyer.

(b) A deed for the real estate in the form mutually agreeable by the Seller and the
Buyer.

(c) An assignment of Seller's business name and the appropriate discontinuance of
use of such name.

PURCHASE PRICE

At the closing, the Buyer shall deliver the Purchase Price in immediately available lawful money
of the United States of America.

1.5

CLOSING COSTS

The Seller shall pay for one-half of any escrow fee charged by a title company to close this
transaction, the cost to prepare and record the deed of conveyance and bill of sale, tax
certificates, and Seller’s attorney’s fees. All other costs shall be paid for by the Buyer.

2.

SELLER'S REPRESENTATIONS AND WARRANTIES

Seller represents and warrants to Buyer as of the date of this Agreement as follows:

(a) To the best knowledge and belief, Seller has good and marketable title to all
property, assets and leasehold estates to be transferred under this Agreement. Such
assets are not subject to any mortgage, pledge, lien, conditional sales agreement,
encumbrance or charge, except for: liens securing Citizens State Bank to which no
default exists; liens for current taxes and assessments not in default; and liens arising by
operation of law. The lien to Citizens State Bank will be released at the Closing.

(b) Seller is not in default under any law or regulation, or under any order of any
court or federal, state, municipal or other governmental department, commission, board,
bureau, agency or instrumentality wherever located, and to the best of Seller's knowledge,
there are no claims, actions, suits or proceedings threatened, instituted or filed against or
affecting Seller at law or in equity, or before or by any federal, state, municipal or other
governmental department, commission, board, bureau, agency or instrumentality
wherever located.

© Seller has filed all requisite federal, state and other tax returns due for all fiscal
periods of years 2014 and prior. There are no claims against Seller for federal, state or
other taxes which may be due and owing through the date of this Agreement.




(d) Seller makes no representations or warranty that Seller's existing customers shall
continue as customers of Buyer. However, Seller will not, directly or indirectly, ask,
induce, or influence any of Seller's existing customers to leave Buyer.

(e) The warranties in this Agreement exclude and are in lieu of all other warranties,
whether express or implied.

3. COVENANTS OF SELLER
Between the date of this Agreement and the Closing Date, Seller warrants that it will:

(a) Carry on Seller's business in substantially the same manner as it has heretofore
and not introduce any materially new method of management, operation or accounting;

(b)  Maintain Seller's properties and facilities in as good working order and condition
as at present, ordinary wear and tear excepted;

(©) Perform all material obligations under Agreements relating to or affecting its
assets, properties and rights;

(d) Keep in full force and effect present insurance policies or other comparable
insurance coverage;

(e) Pay all taxes for the fiscal period ending 2015; and

) Use Seller's best efforts to maintain and preserve its business organization intact,
retain its present employees and maintain its relationships with suppliers, customers and
others having business relations with it.

The Seller represents that it will not, without Buyer's prior written consent:

(a) Enter into any contract or commitment to, incur or agree to incur any liability or,
make any capital expenditures except in the normal course of business;

(b) Increase the compensation payable or to become payable to any employee or
agent, or make any bonus payment to any such person;

(¢) Create, assume or permit to exist any mortgage, pledge or other lien or
encumbrance upon any assets or properties, whether now owned or hereafter acquired,
other than the current lien held by Citizens State Bank that will be released at the

Closing; or

(d Sell, assign, lease or otherwise transfer or dispose of any property or equipment
except in the normal course of business.




4. CONDITIONS TO OBLIGATIONS OF PARTIES
4.1 CONDITIONS TO PERFORMANCE OF SELLER'S OBLIGATIONS

The obligations of Seller hereunder are at Seller's option, subject to Seller’s satisfaction, on or
prior to the Closing Date of the following conditions:

(a) The Seller shall receive the full Purchase Price in immediately available funds.
4.2 CONDITIONS TO PERFORMANCE OF BUYER'S OBLIGATIONS

The obligations of Buyer hereunder are at Buyer's option, subject to the Buyer’s satisfaction, on
or prior to Closing Date of the following conditions:

(a) The representations and warranties made by Seller in this agreement shall be
substantially correct on the Closing Date, except as affected by transactions contemplated
in this agreement and changes occurring in the ordinary course of business, with the same
force and effect as though the representations and warranties had been made on the
Closing Date.

(b)  The instruments executed and delivered to the Buyer by the Seller pursuant to this
agreement are valid in accordance with their terms and effectively vest in Buyer good and
marketable title to the assets and business as contemplated by this agreement, free and

clear of any liabilities, obligations, and encumbrances, except those liabilities and
obligations which are expressly assumed by Buyer.

© Buyer shall have received from the authorities of the State of Texas governing a
transaction of this type approval to purchase and/or own the Assets.

(d) Seller shall have performed and complied in all material respects with all
agreements, covenants and conditions required by this agreement to be performed or
complied with by Seller on or prior to the Closing Date.

5. BUYER'S REPRESENTATIONS AND WARRANTIES

Buyer shall diligently and expeditiously seek approval from the authorities of the State of Texas

governing a transaction of this type to purchase and/or own the Assets contemplated by this

Agreement. Buyer shall keep Seller apprised of the Buyer’s progress in working toward
receiving such approval to purchase and/or own the Assets.

6. GENERAL
6.1 ADDITIONAL INSTRUMENTS

The parties shall deliver such additional instruments as any party may reasonably request for the
purpose of carrying out this Agreement. Seller will cooperate (and use its best efforts to have
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