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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873

^ONAPPLICATION OF MONARCH § PUBLIC UTILITY CO^,IMj
UTILITIES I, L.P. TO CHANGE RATES § FL

a

FOR WATER AND SEWER SERVICE § OF TEXAS

MONARCH UTILITIES I, L.P.'S ERRATA #3 -
SCHEDULES II-C-9.1 & II-C-9.2

Monarch Utilities I, L.P.'s, ("Monarch") Rate Filing Package filed on February 29, 2016

included a compact disk ("CD") containing a Microsoft Excel workbook containing all non-

confidential schedules required by the Class A Investor-Owned Utilities Water And/Or Sewer

Rate Filing Package For Cost-Of-Service Determination ("RFP Instructions").

Schedule II-C-9.1, contained within both the digital and hard copy collection of

schedules, stated "See the testimony of Paul Maul for the presentation of evidence, analysis and

recommendation concerning the appropriate rate of return on common equity. Included in the

testimony and schedules PRM-2, PRM-3 and PRM-4 supporting this testimony are the relevant

financial data and statistics." After discussions with PUC Staff, Monarch determined that this

schedule required additional information and reformatting. Attached to this Errata #3, in both

hard copy and digitally within a CD, is an amended Schedule II-C-9.1, WP/II-C-9.1/1-1/4, and

amended attachments to the direct testimony of Carmelitha Bordelon Taylor (CBT-1) and Paul

Moul (PRM-2), identifying Schedule II-C-9.1 as a schedule co-sponsored by both witnesses.

Pursuant to the RFP Instructions, Schedule II-C-9.2 requires that the applicant "[p]rovide

a schedule showing the calculations of the utility's earnings per share (`BPS"), dividends per

share ("DPS"), and book value per share ("BVPS") over the last five fiscal years." Because of

an inadvertent error, the print area and digital formatting of Schedule II-C-9.2 only displayed the

required data for the last four fiscal years, being 2011-2014, when in fact the digital schedule

included all five fiscal years, which includes 2010. To properly view the 2010 fiscal year data

on the digital schedule, Column H must be expanded to the right. Additionally, all hard copies

of Schedule II-C-9.2 filed by Monarch, contained the formatting error. Attached to this Errata #3

is a correctly formatted hard copy of Schedule II-C-9.2.

,)1I



Respectfully submitted,

LLOYD, GOSSELINK,
ROCHELLE & TOWNSEND, P.C.

816 Congress Avenue, Suite 1900.
Austin, Texas 78701
Telephone: (512) 322-5800
Facsimile,.; (512) 472-0532 ^

State Bar No. 20167500

GEORGIA N. CRUMP
State Bar No. 05185500

WILLIAM A. FAULK, III
State Bar No. 24075674

ATTORNEYS FOR MONARCH UTILITIES I, LP

CERTIFICATE OF SERVICE

I hereby certify that on this 24th day of March, 2016, a true and correct copy of the
foregoing document has been sent via facsimile, certified mail, return receipt requested, first
class mail, or hand-delivered to all parties of record.

AMB TH TO SEND

3176/18/7057147
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Errata Attachment CBT-1
Page 1 of 3

Schedules Sponsored

Schedule II-A-2 Statement of Income

Schedule II-A-2.1 Statement of Income

Schedule II-A-2.1(W) Statement of Income - Water

Schedule II-A-2.1(S) Statement of Income - Sewer

Schedule II-A-2.2 Statement of Income - Test Year Adjusted

Schedule II-A-2.2(W) Statement of Income - Test Year Adjusted - Water

Schedule II-A-2.2(S) Statement of Income - Test Year Adjusted - Sewer

Schedule II-A-2.3 Test Year Affiliate Income

Schedule II-A-3 Balance Sheet

Schedule II-A-3.1 Comparative Balance Sheet

Schedule II-A-3.2 Other Physical Property

Schedule II-A-3.3 Special Cash Accounts

Schedule II-A-3.4 Receivables

Schedule II-A-3.5 Uncollectible Accounts

Schedule II-A-3.6 Prepayments

Schedule II-A-3.7 Significant Assets

Schedule II-A-3.8 Deferred Asset Accounts

Schedule II-A-3.10 Deferred Credits

Schedule II-A-3.11 Funding of Reserves

Schedule II-A-3.12 Unappropriated Retained Earnings

Schedule II-B Rate Base Summary

Schedule II-B (W) Rate Base Summary - Water

Schedule I1-B (S) Rate Base Summary - Wastewater

Schedule II-B-l.l.b Original Budgeted Cost (Confidential)

Schedule II-B-1.l.d Reason for Change in Budgeted Cost (Confidential)

Schedule II-B-2 Construction Work in Progress - Total Company

Schedule II-B-2.1 Cancelled Construction Projects

Schedule II-B-4 Plant Held for Future Use

Schedule II-B-5 Accumulated Provision Balances

Schedule II-B-6 Materials and Supplies - 13-Month Average

Schedule II-B-6.a Materials and Supplies - Inventory Valuation Method

Schedule II-B-6.b Materials and Supplies - Model Used to calculate needed material and supply level

Schedule II-B-7.a-g Working Capital

Schedule II-B-7.h(W) Cash Working Capital - Water



Errata Attachment CBT-1
Page 2 of 3

Schedule II-B-7.h(S) Cash Working Capital - Wastewater

Schedule II-B-7.i Working Capital - Removal of Amortized Expenses

Schedule 11-B-7 j Working Capital - Funds Availability Arrangement

Schedule II-B-8 Prepayments

Schedule II-B-9 Storm Damage and Extraordinary Property Loss

Schedule II-B-10 Other Rate Base Items

Schedule 11-13-1 1 Regulatory Assets

Schedule II-C-9.1 Historical Growth In Earnings, Dividends and Book Value (Co-Sponsor)

Schedule II-D-1 Summary of Adjusted Test Year O&M Expenses

Schedule II-D-1.1 Historical and Per Book Test Year O&M Expense

Schedule II-D-1.2(W) Adjustments to Test Year - Water

Schedule II-D-1.2(S) Adjustments to Test Year - Wastewater

Schedule II-D-1.2(SH) Adjustments to Test Year - Shared Costs

Schedule II-D-2 Bad Debt Expense

Schedule II-D-3.1 Advertising

Schedule II-D-3.2 Contribution and Donation Expense

Schedule II-D-3.3 Industry Organization Membership Dues

Schedule II-D-3.4 Business/Economic Membership Dues

Schedule II-D-3.5 Professional Membership Dues

Schedule II-D-3.6 Social Organizations

Schedule II-D-4 Summary of Outside Services Employed

Schedule II-D-5 Summary of Research and Development Expenditures

Schedule II-D-6 Rents and Leases

Schedule II-D-7(W) Purchased Water

Schedule II-D-7(S) Purchased Wastewater

Schedule II-D-8 Storm Damage

Schedule II-D-9 Payroll, Capitalized vs. Expensed

Schedule II-D-9. La Payroll Detail - Actual Payroll Expense

Schedule II-D-9. Lb Actual Payroll Expense by Month

Schedule II-D-9.I .c Payroll Detail - General Payroll Increases

Schedule II-D-9.1.d Payroll Detail - Merit Increases and Management Salary Increases (Confidential)

Schedule II-D-9.1.e Payroll Detail - Total Annual Payroll Increases (Confidential)

Schedule II-D-9. 1.f Payroll Detail - Test Year vs. Requested Reconciliation (Confidential)

Schedule II-D-9.l.g Payroll Detail - Employee Benefits and Incentive Compensation (Confidential)

Schedule II-D-9.2.a Pension and OPEB Benefits - Unfunded Costs



Errata Attachment CBT-1
Page 3 of 3

Schedule II-D-9.2.b Pension and OPEB Benefits - Actuarial Studies

Schedule 11-D-9.2.c Pension and OPEB Benefits - Costs, Expense and Funding by NARUC Accounts

Schedule II-D-9.2.d Pension and OPEB Benefits - Costs, Expense and Funding by NARUC Accounts
45-Day Update

Schedule II-D-9.2.e Pension and OPEB Benefits - Actual and Adjusted SFAS No. 106 Funds

Schedule II-D-9.2.f Pension and OPEB Benefits - SFAS No. 106 Funding

Schedule II-D-9.2.g Pension and OPEB Benefits - SFAS No. 106 Changes

Schedule II-D-9.2.h Pension and OPEB Benefits - Accruals

Schedule II-D-9.2.i Pension and OPEB Benefits - Understatement of Accounting Standards

Schedule II-D-9.3.a Other Payroll Information - Deferred Income and Consultant Fees

Schedule II-D-9.3.b Other Payroll Information - Number of Employees

Schedule II-D-9.3.c Other Payroll Information - Vacation Pay

Schedule II-D-9.3.d Other Payroll Information - Incentive Compensation and Bonus Plans
(Confidential)

Schedule II-D-9.3.e Other Payroll Information - Insurance Premiums

Schedule II-D-9.3.f Other Payroll Information - Positions Eliminated

Schedule II-E-2 Taxes Other Than Federal Income Taxes

Schedule II-E-2.1 Ad Valorem Taxes - Per Books

Schedule II-E-4 Other Expenses

Schedule II-E-4.1 Deferred Expenses from Prior Dockets

Schedule II-E-4.2 Below the Line Expenses

Schedule II-E-4.3 Nonrecurring or Extraordinary Expenses

Schedule II-E-4.5 Extraordinary Property Losses

Schedule II-E-4.6 Expenses Previously Denied by the Commission

Schedule II-E-5 Other Revenues Items (Credit)

Schedule II-F.a,c,d Functionalization Factors

Schedule II-F.b,f Functionalization Factors - Description and Rationale of Factors

Schedule II-F.e Enumeration of cost items subject to allocation factor

Schedule II-G-l.h Customer Penalties and Miscellaneous Water and/or Sewer Revenues

Schedule II-G-1.5 Accrued Revenues

Schedule II-G-1.6(W) Miscellaneous Revenues - Water

Schedule II-G-1.6(S) Miscellaneous Revenues - Wastewater

Schedule II-G-5 Miscellaneous Fees

Schedule V-1 Audit Reports (Confidential)

Schedule V-2 Budget Variance Reports

Schedule V-3 Operating and Capital Budgets



Errata Attachment PRM-2

Schedules Sponsored

Schedule II-A-2.4 Rate of Return on Net Invested Capital

Schedule II-C-1(1) Rate of Return Method - Hypothetical Capital Structure

Schedule II-C-1(2) Rate of Return Method - Actual Capital Structure

Schedule II-C-2 Requested Weighted Average Cost of Capital

Schedule II-C-3 Preferred Stock

Schedule II-C-4 Long Term Debt

Schedule II-C-5 Weighted Average Cost of Short-Term Debt

Schedule II-C-6 Amortization Schedules for all Short and Long-Term Debt

Schedule II-C-7 Capital Requirements

Schedule II-C-8 Financial Tests and Ratios

Schedule II-C-9.1 Historical Growth In Earnings, Dividends and Book Value
(Co-Sponsor)

Schedule II-C-9.2 Earnings per Share Calculations

Schedule II-C-10 Rating Agency Reports/Prospectus (Confidential)
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