
Monarch Utilities I, LP

Wastewater Systems
395. 70 POWER OPERATED EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 15% Average Service Life: 15 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(r) (2) (3) (4) (S) (6)
1997 1,710.00 1.91 15.00 0.74159 1,268
1999 584.00 2.61 15.00 0.70231 410
2003 1,088.38 4.72 15.00 0.58262 634

2008 2,250.93 8.49 15.00 0.36896 831
2009 863.84 9.35 15.00 0.32016 277
2012 2,375.97 12.09 15.00 0.16472 391

Total

^

8,873•12 3,810.83

5-18
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Monarch Utilities I, LP

Wastewater Systems
396.70 COMMUNICATIONEQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 20 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2005 17,038.81 10.76 20.00 0.46202 7,872

2006 4,918.41 11.60 20.00 0.41994 2,065

2007 3,594.73 12.47 20.00 0.37669 1,354

2009 26,003.53 14.26 20.00 0.28704 7,464

2011 2,629.90 16.12 20.00 0.19380 510

2014 6,437.81 19.02 20.00 0.04910 316

Total 60,623.19 19,581.57

^ ^•^^-^^-^^ ^^^.,_^^.,. ^^^^^^^.^ -.^ ..-^^_ ^^r^^ ^^:^
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Monarch Utilities I, LP

Wastewater Systems
397.70 MISCELLANEOUS EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 20l S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 25 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2014 1,916.12 24.02 25.00 0.03931 75

2015 1,315.75 24.75 25.00 0.00985 13

Total 3,231.87 88.28

1) 5-20
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Monarch Utilities I, LP

Shared Facilities
310.00 POWER GENERATED EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: -10% Average Service Life: 30 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(l) (2) (3) (4) (S) (6)

2015 9,240.24 29.75 30.00 0.00903 83

Total 9,240.24 83.42

^ 6-1
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Monarch Utilities I, LP

Shared Facilities
311.00 TRASH PUMP

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 201 S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: -10% Average Service Life: 30 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(r) (2) (3) (4) (S) (6)

2015 956.70 29.75 30.00 0.00903 9

Total 956.70 8.64

^ 6-2
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Monarch Utilities I, LP

Shared Facilities
340.50 OFFICE FURNITURE & EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 12 Survivor Curve: R2. S

Year Original Expectancy Avg. Service Reserve Ratio Calculated
cost Lffe Reserve

(j) (2) (3) (4) (5) (6)

1900 357.20 0.00 0.00 1.00000 357
2004 27,401.98 3.37 12.00 0.71887 19,699
2005 37,743.71 3.94 12.00 0.67208 25,367
2006 1,166.60 4.56 12.00 0.62012 723

2007 7,116.20 5.24 12.00 0.56365 4,011
2009 11,772.21 6.73 12.00 0.43926 5,171
2010 7,577.50 7.53 12.00 0.37215 2,820

^ 2012 1,804.32 9.25 12.00 0.22958 414

2013 2,277.00 10.14 12.00 0.15481 353

Total 97,216.72 58,914.82

6-3
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Monarch Utilities I, LP

Shared Facilities
341.50 T R A NS P O R T A T IO N E Q UI PMEN T

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 201 S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 15% Average Service Life: 8 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)
2004 200.00 0.72 8.00 0.77339 155

2012 61,152.58 5.16 8.00 0.30131 18,426

2014 2,080.93 7.02 8.00 0.10373 216

Total 63,433.51 18,796.43

0 6-4
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Monarch Utilities I, LP

Shared Facilities
343.00 TOOLS, SHOP & GARAGE EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 201 S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 18 Survivor Curve: R2

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

1985 1,937.00 0.98 18.00 0.94581 1,832

2003 500.00 8.42 18.00 0.53245 266

2015 2,247.87 17.77 18.00 0.01257 28

Total 4,684.87 2,126.51

^ 6-5
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Monarch Utilities I, LP

Shared Facilities
344.50 LABORATORYEQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 15 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2011 6,056.42 11.16 15.00 0.25631 1,552

Total 6,056.42 1,552.34

10 6-6
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Monarch Utilities I, LP

Shared Facilities
345.50 POWER OPERATED EQUIPENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 15 % Average Service Life: 15 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2012 4,835.44 12.09 15.00 0.16472 797

Total 4,835.44 796.51

10 6-7
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Monarch Utilities I, LP

Shared Facilities
347.50 TOOLS, SHOP AND GARAGE EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of .Tune 30, 201 S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 18 Survivor Curve: R2

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2015 9,600.00 17.77 18.00 0.01257 121

Total 9,600.00 120.63

• 6-8
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Monarch Utilities I, LP

Shared Facilities
3 81. 0 0 T R A NS P O R TA T I O N E Q UI P MEN T

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 15% Average Service Life: 8 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2012 47,927.69 5.16 8.00 0.30131 14,441

Total 47,927.69 14,441.11

, 6-9
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Monarch Utilities I, LP

Shared Facilities
390.10 OFFICE FURNITURE & EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of .Tune 30, 201 S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 15 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(I) (2) (3) (4) (5) (6)

2008 232.72 8.49 15.00 0.43407 101

2010 99,313.00 10.24 15.00 0.31734 31,516

2011 8,788.23 11.16 15.00 0.25631 2,253

Total 108,333.95 33,869.18

6-10
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Monarch Utilities I, LP

Shared Facilities
390.10 OFFICE FURNITURE & EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 2015

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 0% Average Service Life: 15 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2008 232.72 8.49 15.00 0.43407 101

2010 99,313.00 10.24 15.00 0.31734 31,516

2011 8,788.23 11.16 15.00 0.25631 2,253

Total 108,333.95 33,869.18

0
6-10
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Monarch Utilities I, LP

Shared Facilities
395.70 POWER OPERATED EQUIPMENT

Original Cost Of Utility Plant In Service
And Development Of Calculated Depr Reserve as of June 30, 201 S

Based Upon Broad Group/Remaining Life Procedure and Technique

Salvage Value: 15 % Average Service Life: 15 Survivor Curve: R3

Year Original Expectancy Avg. Service Reserve Ratio Calculated
Cost Life Reserve

(1) (2) (3) (4) (5) (6)

2010 5,399.00 10.24 15.00 0.26974 1,456

2011 26,076.33 11.16 15.00 0.21787 5,681

2014 4,500.00 14.02 15.00 0.05559 250

2015 8,884.78 14.75 15.00 0.01395 124

Total 44,860.11 7,511.50

^ 6-11
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CALIFORNIA JURAT WITH AFFIANT STATEMENT GOVERNMENT CODE § 8202
L•

See Attached Document (Notary to cross out lines 1-6 below)
q See Statement Below (Lines 1-6 to be completed only by document signer[s], not Notary)

^ . _ . . _.._ --------'^ _ ---•---•---_ .. .- _____ _ _. __.__- ,_. .......

"!_ -- ---- __.__-------. - --- ---- -------------._ __-`'-^•^^ ...._ __._.._. ._-----. ....__

`' -----_:._----- - -

Signature-of Document Signer No. 1 Signature of Document Signer No. 2(lf any)

A notary public or other officer completing this certificate verifies only the identity of the Individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California

County of b3s Anae/es
I.J

HILARY MIAO
Commission # 2069690 Z

jZ,-s Notary Public - California
Los Angeles County

Comm- Expires Jun 24, 2018

Subscribed and sworn to (or affirmed) before me

on this /2- day of Tv.4uarU , 20-Z L
by Date Mon Year

(1) R_ ber ^ L. ke_

Name(s) of Signer(s)

proved to me on the basis of satisfactory evidence
to be the person(s) who appeared before me.

Signature

Sign tun; of Notary Public

Seal
Place Notary Seal Above

OPTIONAL
Though this section Is optional, completing this information can deter alteration of the document or

fraudulent reattachment of this form to an unintended document.
Description of Attached Document

Title or Type of Document: A 4'^; 4 Acc u m. 4 r. 54m ^ Document Date: y iy ^
Number of Pages: 3 Signe" Other Than Named Above:

©2014 National Notary Association - www.NationaiNotary.org • 1-800-US NOTARY (1-800-876-6827) item #5910
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AFFIDAVIT OF ROBERT L. KELLY
REGARDING SCHEDULE II-B-3 - ACCUMULATED DEPRECIATION STUDY

STATE OF CALIFORNIA )

)
COUNTY OF LOS ANGELES )

BEFORE ME, the undersigned authority, on this day personally appeared Robert L.

Kelly who being by me first duly swoin, on oath deposed and said the following:

l. My name is Robert L. Kelly. I am over the age of 18 and am otherwise competent

to make this affidavit. I am employed by Suburban Water Systems ("Suburban") as

Vice President of Regulatory Affairs. Suburban is a subsidiary of SouthWest Water

Company ("SouthWest'°). SouthWest is the parent company to Monarch Utilities I,

L.P. ("Monarch"), Applicant, in this matter. I have personal knowledge of the facts

stated herein and those facts are true and correct.

2. My educational background consists of a Bachelor of Science in Accounting from

the University of New York at Binghamton and a Masters in Business

Administration from the University of North Florida. I have also completed all

the requirements for an additional Masters in Business Administration from

California Polytechnic University at Pomona. My professional background prior

to being employed by Suburban includes 18 years of financial experience with

regulated investor owned water utilities. I have been employed by Suburban for

20 years. I am a Certified Public Accountant in Florida and in Arizona. I also am

a Certified Management Accountant.
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Schedule II-B-3
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3. Through my many years of experience in the water utility industry, I have become

familiar with the preparation and review of water and wastewater system

depreciation studies and theoretical depreciation reserve studies.

4. In preparation of the filing of its Water and Sewer Rate Filing Package ("Rate

Filing Package"), Monarch engaged the services of Earl M. Robinson, of AUS

Consultants. Mr. Robinson was engaged to conduct a depreciation review and

analysis of the plant in service of Monarch's Water and Wastewater Systems, and

prepare depreciation studies and theoretical depreciation reserve studies for those

systems. The depreciation and theoretical reserve studies were prepared by Mr.

Robinson, using accurate and complete data from Monarch. These studies are

contained in the Rate Filing Package as Schedule II-E-1.4W titled "Monarch

10

Utilities I, LP-All Water Systems Depreciation Study as of December 31, 2014,"

Schedule II-E-1.4S, the "Monarch Utilities I, LP-All Wastewater Systems

Depreciation Study as of December 31, 2014," and Schedule II-E-1.4W&S titled

"Monarch Utilities I, L.P.-All Water Systems All Wastewater Systems, All

Shared Equipment Theoretical Depreciation Reserve Studies as of June 20,

2015." In preparation of my affidavit I reviewed and analyzed Chapter 16 Section

24.31(c)(2) of the Texas Administrative Code ("TAC") to ensure that the

depreciation studies prepared by Mr. Robinson were completed in compliance

with those requirements.

5. After reviewing the depreciation studies and studying the data provided by

Monarch to Mr. Robinson to prepare those studies, I have concluded that the

depreciation studies, the theoretical depreciation reserve studies, and all
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information provided regarding the calculation of depreciation and rate base meet

the specific requirements of 16 TAC§24.3 1 (c)(2).

FURTHER AFFIANT SAYETH NOT.

ROBERT L. KELLY

SUBSCRIBED AND SWORN TO before me this /1- day of February, 2016,

Notary Public, State of California

3176/1816877693
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AFFIDAVIT OF EARL M. ROBINSON
REGARDING SCHEDULE II-B-3 - ACCUMULATED DEPRECIATION STUDY

STATE OF NEW MEXICO )

)
COUNTY OF BERNALILLO)

BEFORE ME, the undersigned authority, on this day personally appeared Earl M.

Robinson who being by me first duly sworn, on oath deposed and said the following:

1. My name is Earl M. Robinson. I am over the age of 18 and am otherwise competent

to make this affidavit. I am a Principal of AUS Consultants ("AUS"), a consulting

firm specializing in preparing various financial studies including depreciation,

valuation, revenue requirement, cost of service, rate of return, and other analysis and

studies for the utility industry and numerous other entities. I have been retained by

10
Monarch Utilities I, L.P. ("Monarch") in this matter. I have personal knowledge of

the facts stated herein and those facts are true and correct.

2. I have practiced as a financial analyst in the public utility field for 40 years. I

have held various positions with AUS since 1977, and am now a Principal of the

firm. Since joining AUS, I have focused my practice on preparing studies and

coordinated analysis related to valuation, depreciation, original cost, trended

original cost, cost of service, bill analysis, as well as analysis of expenses,

revenues and income for various municipal and an extensive number of investor-

owned electric, gas, water, wastewater, and telecommunications utilities. I have

represented regulatory agencies and utilities in numerous proceedings in my 40

plus years of experience as a professional financial analyst. I have testified in

over 130 proceedings before various regulatory agencies nationwide.
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3. Through my many years of experience in the water utility industry, I have become

familiar with the calculation and analysis associated with developing water and

wastewater system depreciation studies, including analyzing all historical plant

data and past experience and future expectations to determine the remaining lives

of water and wastewater plant assets.

4. In preparation of my affidavit, I reviewed and analyzed Chapter 16 Section

24.31(c)(2) of the Texas Administrative Code ("TAC") to ensure that the

depreciation studies I prepared were in compliance with those requirements.

Depreciation reports of my review and analyses and my theoretical depreciation

reserve studies are contained in the Rate Filing Package as Schedule II-E-1.4W

titled "Monarch Utilities 1, LPAll Water Systems Depreciation Study as of

December 31, 2014," Schedule II-E-1.4S, the "Monarch Utilities I, LPAll

10 Wastewater Systems Depreciation Study as of December 31, 2014," and Schedule

II-E-1.4W&S titled "Monarch Utilities I, L.P.-All Water Systems, All

Wastewater Systems, All Shared Equipment Theoretical Depreciation Reserve

Studies as of June 20, 2015."

5. After conducting all necessary due diligence regarding Monarch's historical plant

data and reviewing Monarch's past experience and future expectations to

determine the remaining lives of Monarch's water and wastewater plant assets, I

have concluded that the depreciation studies and the theoretical depreciation

reserve studies that I prepared and all information provided regarding the

calculation of depreciation and rate base meet the specific requirements of 16

TAC§24.31(c)(2).
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FURTHER AFFIANT SAYETH NOT.

C^wi P^U^^
EARL M. ROBI ON

SUBSCRIBED AND SWORN TO before me this 1"27"day of Februor 16.

of New Mexico

OFFICIAL SEAL
Smyrno VermeiAe
NOTARY PUBLIC

STATE OF NEW MEXICO b
My Commision Expires:-, ,^10 ^I

3176/18l6877483
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