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PUC DOCKET NO. 45570 

APPLICATION OF MONARCH 	• § 	BEFORE THE STATE OFFICE 
UTILITIES I; L.P. TO CHANGE RATES § 	 OF 
FOR WATER AND SEWER SERVICE § 	ADMINISTRATIVE HEARINGS 

REBUTEAL TESTIMONY OF 
GARY ROSE 

1 I. 	INTkODUCTION 

2 Q. PLEAŠE STATE YOUR NAME AND BUSINESS ADDRESS. 

3 A. My name is Gary Rose. My business address is 1620 Grand Avenue Parkway, Suite 

4 140, Pflugerville, Texas 78660. 

5 Q. DID YOU FILE DIRECT TESTIMONY IN THIS CASE? 

6 A. Yes I did. 

7 Q. PLEASE DESCRIBE THE PURPOSE OF YOUR REBUTTAL TESTIMONY. 

8 A. I will address some of the issues raised by Public Utility Commission (Commission) 

9 Staff witness Ms. Heidi Graham regarding some of Monarch's' assets being classified 

10 as used'and useful. 

11 II. 	ASSETS BEING USED IN PROVIDING SERVICE TO CUSTOMERS 

12 Q. MS. HEIDI . GRAHAM TESTIFIED THAT CERTAIN ASSETS LISTED IN 

13 MONARCH'S RESPONSE TO STAFF RFI 10-1(A) THAT WERE ALSO 

14 INCLUDED IN MONARCH'S INVESTED CAPITAL SHOULD BE FULLY 

15 RETIRED AND HAVE THEIR USED AND USEFUL PERCENTAGE 

16 REDUCED TO ZERO. "Do YOU AGREE? 

17 A. No. Assets that Ms. Graham erroneously identified as retired items are still actiVely 

18 being used to provide service to Monarch's customers. In many cases, the assets have 
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1 
	years or even decades remaining of expected economic life. Support that these assets 

	

2 
	are in service and used and useful is provided in the direct testimony of Mr. Bret , 

	

3 
	

Fenner. 

	

4 	 I have reviewed the list of assets that Ms. Graham erroneously claims to have 

	

5 	been retired and have specifically confirmed that the assets with original cost above 

	

6 	$100,000, which total $10,338,509 of original cost, are all actively used in the 

	

7 	provision of service to Monarch's customers today. I have extracted those assets 

	

8 	from Ms. Graham's Attachment HG-4 to create Attachment GR-1R. Based on that 

	

9 	list of assets, I conclude, as did Mr. Fenner, that the remaining assets that Ms. 

	

10 	Graham has disallowed as being retired are in fact used and useful in providing 

	

11 	service to customers today. 

	

12 	Q. MS. HEIDI GRAHAM TESTIFIED THAT ASSETS CONSTRUCTED,BY ECO 

	

13 	RESOURCES (ECO), MONARCH'S AFFILIATE, SHOULD NOT BE 

	

14 	INCLUDED IN THE ORIGINAL COST OF MONARCH'S WATER AND 

	

15 	SEWER PLANT. DO YOU'AGREE? 

	

16 	A. 	No. The assets constructed by ECO were placed in service, continue to serve 

	

17 	Monarch customers, and will do so for many years to come. Examples of the assets 

	

18 	constructed by ECO include new wastewater treatment plants in Cherokee Shores and 

	

19 	Lake Medina Shores, surface water treathient plants in Oak Trail Shores and 

	

20 	Carolynn Estates, new wells in multiple systems, an elevated storage tank in Plum 

	

21 	Creek, ground storage tanks in multiple systems, pressure tanks in multiple systems, 

	

22 	pump stations, water mains, sewer mains, pumps and motors, water interconnects, 

	

23 	emergency power generators, and a Reverse Osmosis water treatment plant in River 
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1 	Oaks Ranch. The direct testiMony of Mr. Bret Fenner establishes thai these assets are - 

	

2 	in service and used and useful in providing service to Monarch's 'customers. 

I have reviewed the list of assets that Ms. Graham erroneously claims should 

	

4 	be disallowed becaiise they were designed and built by ECO Resources. I have 

	

5 	extracted from Ms. Graham's Attachment HG-4 a list of those asšets with an Original 

	

6 	cost of more than $100,000, which total $16,176,883 of original cost, to crFate 

	

7 	Attachment GR-2R. All of the assets listed in Attachment GR-2R are actively u'sed in 

providing service tti Monarch's customers today. Based on that list of assets, I 

	

9 	conclude, as did Mr. Fenner, that the remaining assets constructed by. ECO Resource§ 

	

10 	are used and uSeful in providing service to customers today: 

	

11 	Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

	

12 	A. " Yes. 
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