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PUC DOCKET NO. 45570 NECEWVED
SOAH DOCKET NO. 473-16-2873.WS
7016 JUL 25 AM11:56
APPLICATION OF MONARCH § BEFORE THE STATE OFFICE::
UTILITIES I, L.P. TO CHANGE RATES  § CErORLn LR
FOR WATER AND SEWER SERVICE ~ § ADMINISTRATIVE HEARINGS

MONARCH UTILITIES I, L.P.’S RESPONSES TO
COMMISSION STAFF’S FOURTEENTH REQUEST FOR INFORMATION

To:  Commission Staff, by and through its attorney of record, Sam Chang, Public Utility
Commission of Texas, Legal Division, 1701 North Congress Avenue, Austin, Texas
78711-3326.

Monarch Utilities I, L.P. (“Monarch”) files its Responses to Public Utility Commission
(“Commission”) Staff’s Fourteenth Requests for Information received July 15, 2016. This

response is timely filed. This response may be treated by all parties as if it were filed under oath.

Respectfully submitted,

LLOYD, GOSSELINK,
ROCHELLE & TOWNSEND, P.C.

816 Congress Avenue, Suite 1900

Austin, Texas 78701

Telephone:  (512) 322-5800

Facsimile: (512) 472-0532

a7

LAMBETH TOWNSEND
State Bar No. 20167500
ltownsend@lglawfirm.com

GEORGIA N. CRUMP
State Bar No. 05185500
gerump@lglawfirm.com

WILLIAM A. FAULK, III
State Bar No. 24075674
cfaulk@lglawfirm.com

ATTORNEYS FOR MONARCH UTILITIES I, LP




CERTIFICATE OF SERVICE

I hereby certify that on this 25th day of July, 2016, a true and correct copy of the
foregoing document has been hand-delivered, sent via facsimile, e-mail, or first class mail to all

parties of record.

WILLIAM A. FAULKSIT

3176/18/7132529




PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S RESPONSES TO
STAFF’S FOURTEENTH REQUESTS FOR INFORMATION

STAFF RFI 14-1:  Refer to the PPE disposal Documents for the years 2008 through 2014
that were produced by Monarch Utilities in response to Staff’s RFI
No. 1-2. Provide an explanation for the inclusion of these disposed
assets in Bret Fenner’s Attachment BWF-2.

RESPONSE: The asset numbers identified on the disposal reports in Staff’s RFI 1-2 and
Attachment BWF-2 reflect the partial retirement of assets in prior periods.

The cost of these assets shown on BWF-2 reflect the remaining, unretired
plant cost.

For example in 2011, Asset 1000063, Reverse Osmosis Plant, had a cost
recorded of $1,813,544.71. While the disposal files from Staff 1-2 for
2013 and 2014 show partial retirements of $59,179.77 and $10,513.63,
respectively. BWF-2 shows the remaining asset value of $1,743,851.31.

Prepared by: Bruce Connolly
Sponsored by: Carmelitha Bordelon-Taylor/Robert Kelly




PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873. WS

MONARCH’S RESPONSES TO

STAFF’S FOURTEENTH REQUESTS FOR INFORMATION

STAFF RFI 14-2:

RESPONSE:

Prepared by:
Sponsored by:

Refer to Bret Fenner’s Attachment BWF-2. Provide an explanation
for the inclusion of assets that were transferred to Blue Mound and
are no longer owned by Monarch Utilities.

Attachment BFW-2 was prepared and provided to Mr. Fenner prior to the
disposition of Blue Mound assets. Despite these assets being included in
attachment BFW-2, Mr. Fenner properly excluded Blue Mound assets in
conducting his due diligence inspection

Bruce Connolly
Carmelitha Bordelon-Taylor




PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S RESPONSES TO

STAFF’S FOURTEENTH REQUESTS FOR INFORMATION

STAFF RFI 14-3:

RESPONSE:

Prepared by:
Sponsored by:

Identify the tables in Earl Robinson’s depreciation reports, Schedules
II-1.4(W) and II-1.4(S), that include Blue Mound and Midway assets.
Additionally, provide the dollar amount of Blue Mound and Midway
assets that were excluded in Earl Robinson’s determination of his
recommended depreciation rates.

In Schedules 1I-1.4(W) and II-1.4(S), all tables containing Monarch data
and showing in the header “as of December 31, 2014” include Blue
Mound and Midway assets. The original cost dollar amount of Blue
Mound and Midway assets that were excluded in tables containing
Monarch data and showing in the header “as of June 30, 2015” were
$2,801,825 and $1,218,134, respectively.

Bruce Connolly
Carmelitha Bordelon-Taylor




PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S RESPONSES TO

STAFF’S FOURTEENTH REQUESTS FOR INFORMATION

STAFF RFI 14-4:;

RESPONSE:

Prepared by:
Sponsored by:

Refer to Errata — Schedule II-A-1, Cost of Service by Water/Sewer
(Updated June 2, 2016). Provide a detailed breakdown or schedule of
the following expenses:

Employee pensions and benefits: $905,985
Purchased water: $2,070,717

Purchased power: $967,935

Materials and supplies: $1,671,077
Contract services — testing: $232,180
Contract services — others: $811,587
Transportation expenses: $899,965
Miscellaneous expenses: $296,706
Insurance (other): $45,472

FERee e T

Please see Attachment Staff 14-4.

Carmelitha Bordelon-Taylor
Carmelitha Bordelon-Taylor
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