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APPLICATION OF MONARCH § BEFOR I%%&Aé%& OFFICE
UTILITIES I, L.P. TO CHANGE RATES  § PUBLIC BT o
FOR WATER AND SEWER SERVICE ~ § ADMINISTRATIVE HEARINGS

MONARCH UTILITIES I, L.P.’S RESPONSES TO OFFICE OF
PUBLIC UTILITY COUNSEL’S REDACTED SIXTH REQUEST FOR INFORMATION

To:  Office of Public Utility Counsel, by and through its attorney of record, Christiaan Siano,
Assistant Public Counsel, 1701 North Congress Avenue, Suite 9-180, P. O. Box 12397,
Austin, Texas 78711-2397.

Monarch Utilities I, L.P. (“Monarch™) files its Responses to the Office of Public Utility
Counsel’s (“OPUC”) Redacted Sixth Requests for Information received July 1, 2016. This

response is timely filed. This response may be treated by all parties as if it were filed under oath.
Respectfully submitted,

LLOYD, GOSSELINK,
ROCHELLE & TOWNSEND, P.C.
816 Congress Avenue, Suite 1900
Austin, Texas 78701
Telephone:  (512) 322-5800
* Facsimile: (512) 472-0532

oA =

LAMBETH TOWNSEND
State Bar No. 20167500
ltownsend@lglawfirm.com

GEORGIA N. CRUMP
State Bar No. 05185500
gerump@lglawfirm.com

WILLIAM A. FAULK, III
State Bar No. 24075674
cfaulk@lglawfirm.com

ATTORNEYS FOR MONARCH UTILITIES I, LP

271




CERTIFICATE OF SERVICE

I hereby certify that on this 12th day of July, 2016, a true and correct copy of the
foregoing document has been hand-delivered., sent via facsimile, e-mail, or first class mail to all

parties of record.

WILLIAM A. FA{jf’ K, 11

3176/18/7123064
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MONARCH’S RESPONSES TO

OPUC’S REDACTED SIXTH REQUESTS FOR INFORMATION

OPUC RFI 6-3:

RESPONSE:

Prepared by:
Sponsored by:

Provide the total interest paid to Southwest for net balances of
advances from affiliates during the test year. Provide the effective
rate paid.

No interest was paid to Southwest for advances from affiliates during the
test year.

Bruce Connolly
Carmelitha Bordelon-Taylor
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MONARCH’S RESPONSES TO

OPUC’S REDACTED SIXTH REQUESTS FOR INFORMATION

OPUC RFI 6-9:

RESPONSE:

Prepared by:
Sponsored by:

Provide a detailed accounting for the $31,050 decrease in salary and
benefits shown on Confidential Errata Schedule II-D-9.1.f. Provide
each component of this adjustment and why it decreased from the
original decrease of $37,598.

The $31,050 decrease in salary and benefits shown on Confidential Errata
Schedule II-D-9.1.f consists primarily of payroll taxes ($28,040) included
in column (h) and rows 26 to 33 (expenses by category section). These
taxes have to be deducted to reconcile with the amounts above in rows 2 to
22 (payroll by account number excluding taxes). The reason for the
$6,548 change from the $37,598 decrease in the original filing to $31,050
in the errata is due to the correction of double counting overtime.

Ed Taussig
Carmelitha Bordelon-Taylor
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MONARCH’S RESPONSES TO

OPUC’S REDACTED SIXTH REQUESTS FOR INFORMATION

OPUC RFI 6-11:

RESPONSE:

Prepared by:
Sponsored by:

Confirm or deny that the amounts allocated to Monarch for the VP
Regulatory in the per books amounts shown on Confidential Errata
Schedule II-D-9.1.f were based on the original allocation factors. If
deny, provide the amount included in per books that is related to this
position.

Confirmed, the amount allocated to Monarch for the VP Regulatory in the
“Per Book” (column g) amount shown on Confidential Errata Schedule II-
D-9.1.f was based on the original allocation factors because the allocation
adjustments to reflect the sale of Blue Mound and Midway were recorded
in the “K&M?” (column h) amount.

Ed Taussig
Carmelitha Bordelon-Taylor
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MONARCH’S RESPONSES TO

OPUC’S REDACTED SIXTH REQUESTS FOR INFORMATION

OPUC RFI 6-12:

RESPONSE:

Prepared by:
Sponsored by:

Confirm or deny that the amounts allocated to Monarch for
temporary labor in the per books amounts on Confidential Errata
Schedule II-D-9.1.f were based on the original allocation factors. If
deny, provide the amount included in the per books that is related to
the temporary labor being removed.

Confirmed, the amount allocated to Monarch for the temporary labor in
the “Per Book” (column g) amount shown on Confidential Errata Schedule
II-D-9.1.f was based on the original allocation factors because the
allocation adjustments to reflect the sale of Blue Mound and Midway were
recorded in the “K&M” (column h) amount.

Ed Taussig
Carmelitha Bordelon-Taylor
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MONARCH’S RESPONSES TO

OPUC’S REDACTED SIXTH REQUESTS FOR INFORMATION

OPUC RFI 6-13:

RESPONSE:

Prepared by:
Sponsored by:

Provide the detailed computation of the corporate allocation factor
shown on Confidential Errata WP II-D-9.1.g.4. Include each of the
three factor amounts that were used for developing this corporate
allocation factor and how each was amended for the Blue Mound and
Midway sales.

See Attachment OPUC 6-13 for the detailed computation of the corporate
allocation factor shown on Confidential Errata WP 1I-D-9.1.g.4 including
the original and amended calculations.

Ed Taussig
Carmelitha Bordelon-Taylor
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MONARCH’S RESPONSES TO

OPUC’S REDACTED SIXTH REQUESTS FOR INFORMATION

OPUC RFI 6-15:

RESPONSE:

Prepared by:
Sponsored by:

Reference Amended Response to OPUC 2-12. Confirm or deny that
Account 675 includes $XXX,XXX.XX in incentive compensation that
has not been removed from Account 675. If deny, provide a detailed
explanation of where these STI payments are included in the filing.

Confirmed.

Ed Taussig
Carmelitha Bordelon-Taylor
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