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APPLICATION OF MONARCH § BEFORE THE STATE OFFICE! "
UTILITIES I, L.P. TO CHANGE RATES  § OF iLik: CLERA
FOR WATER AND SEWER SERVICE § ADMINISTRATIVE HEARINGS

MONARCH UTILITIES I, L.P.’S AMENDED RESPONSES TO
COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION

To:  Commission Staff, by and through its attorney of record, Sam Chang, Public Utility
Commission of Texas, Legal Division, 1701 North Congress Avenue, Austin, Texas
78711-3326.

Monarch Utilities I, L.P. (“Monarch™) files its Amended Responses to Public Utility
Commission (“Commission”) Staff’s Second Requests for Information received March 31, 2016.

This response is timely filed. This response may be treated by all parties as if it were filed under

oath.

Respectfully submitted,

LLOYD, GOSSELINK,
ROCHELLE & TOWNSEND, P.C.

816 Congress Avenue, Suite 1900

Austin, Texas 78701

Telephone:  (512) 322-5800

Facsimile: (512) 472-0532

,f e
CAMBETH TOWNSEND
State Bar No. 20167500

ltownsend@lglawfirm.com

GEORGIA N. CRUMP
State Bar No. 05185500
gerump@lglawfirm.com

WILLIAM A. FAULK, 111
State Bar No. 24075674
cfaulk@lglawfirm.com

ATTORNEYS FOR MONARCH UTILITIES 1, LP

1\0\% I






CERTIFICATE OF SERVICE

I hereby certify that on this 7th day of June, 2016, a true and correct copy of the

foregoing document has been hand-delivered., sent via facsimile, e-mail, or first class mail to all
parties of record.

3176/18/7107395
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873. WS

MONARCH’S AMENDED RESPONSES TO
STAFF’S SECOND REQUESTS FOR INFORMATION

STAFF RFI 2-19:  Please identify any additional contract labor employees or entities
who provided Monarch Utilities service in the period used to calculate
Monarch Utilities’ proposed water and sewer rates, and explain in
detail all job functions performed by any contract laborers for
Monarch Utilities.

AMENDED

RESPONSE: Monarch has no contract labor employees. There are no additional
contract labor entities beyond what was reported in Errata Schedule 1I-D-4
and Errata WP/II-D-4.

Prepared by: Carmelitha Bordelon-Taylor

Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO
STAFF’S SECOND REQUESTS FOR INFORMATION

STAFF RFI 2-21:  Please provide a copy (hard copy and electronic file, if available) of
the general ledger for the test year (July 1, 2014 — June 30, 2015) and
the known and measurable changes (July 1, 2015 — June 30, 2016);
and a copy of the chart of accounts with account codes or numbers for
Monarch Utilities I, L.P.

AMENDED

RESPONSE: Please see the following files:
Confidential Attachment Staff 2-21a - Monarch SAP General Ledger
Attachment Staff 2-21b - Monarch SAP Chart of Accounts
Amended Attachment Staff 2-21c¢ - Known & Measurable

Prepared by: Carmelitha Bordelon-Taylor

Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO

STAFF’S SECOND REQUESTS FOR INFORMATION

STAFF RFI 2-30:

AMENDED
RESPONSE:

Prepared by:
Sponsored by:

Please provide a list of specific benefits and/or services that Monarch
Utilities I, L.P. receives from its affiliated companies in return for the
costs allocated and/or direct billed from the affiliate. Please identify
the specific costs with the specific benefit or service.

See Errata Schedule IV-4.1, SWWC Cost Allocation Manual. See June 2,
2016 Errata Workpaper IV-1, Affiliate Expenses by NARUC Account.
See Direct Testimony of Robert Kelly, discussion beginning on page 23
and ending on page 27.

Robert Kelly
Robert Kelly

W







STAFF RFI 2-31:

AMENDED
RESPONSE:

Prepared by:
Sponsored by:

PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO
STAFF’S SECOND REQUESTS FOR INFORMATION

Please provide the percentage and amount of every expense category
allocated and/or direct billed from the affiliated companies that were

included in this rate change application.

For categories and percentages of costs allocated and/or direct billed from
affiliates, please Errata Schedules IV-12.1 — Affiliate Multijurisdictional
Costs and Errata IV-12.2 — Texas Affiliates and Regions included in the

rate filing package.

Carmelitha Bordelon-Taylor
Robert Kelly
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO

STAFF’S SECOND REQUESTS FOR INF ORMATION

STAFF RFI 2-32;

AMENDED
RESPONSE:

Prepared by:
Sponsored by:

Please provide any study or other document showing the basis of
allocation and direct billing of costs from the affiliated companies.

For explanation of allocated costs please see FErrata IV-4.1 — Cost
Allocation Manual.

Direct costs are those costs applicable to specific operations. Monarch has
77 water and 11 wastewater systems in 23 counties throughout Texas. It is
not cost effective to maintain personnel for each of these systems,
therefore, SWWC Utilities, Inc. employees may perform tasks in various
Monarch facilities. The hourly rate charged is the average employee cost
for the position. Rates are reviewed periodically to ensure they remain
consistent with employee costs.

Carmelitha Bordelon-Taylor
Robert Kelly







STAFF RFI 2-33:

AMENDED
RESPONSE:

Prepared by:
Sponsored by:

PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO
STAFF’S SECOND REQUESTS FOR INFORMATION

Please provide any study or other document showing that the costs
allocated and the percentage of allocation and/or direct billing are

reasonable.

See the following confidential files related to compensation studies:

Confidential Attachment Staff 2-28 2014 SWWCQC Benchmark

Slotting Review

Confidential Attachment Staff 2-28 2015 Benchmark Slotting

Review-1st Level Executive

Confidential Attachment Staff 2-28 2015 Benchmark Slotting

Review-2nd Level Executive

Confidential Attachment Staff 2-28 2015 Benchmark Slotting

Review-Managers

See Confidential Attachment Staff 2-28 “Defined Contribution Survey,”

concerning reasonableness of the defined contribution plan.

See Errata Schedule IV-4.1, SWWC Cost Allocation Manual.

See California Public Utilities Commission Decision 14-12-038,
http.//docs.cpuc.ca. gov/PublishedDocs/Published/GO00/M 143/K989/1439

89136.pdf. See also settlement  approved by that decision,
http://docs.cpuc.ca. gov/PublishedDocs/Published/GOOO/M] 43/K987/1439

87709.pdf, p. 29-32

Robert Kelly
As To Excel Files — Charles Profilet
As To All Other Documents — Robert Kelly
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO
STAFF’S SECOND REQUESTS FOR INFORMATION

STAFF RFI 2-35:  Please provide the allocation schedule of SWWC Utilities, Inc. and
Monarch Utilities, Inc.’s cost of service/expenses allocated and/or
direct billed to affiliated companies for the test year, but not limited to
Monarch Utilities I, L.P. Provide a breakdown of costs distributed to
the affiliated companies.

AMENDED

RESPONSE: Please see Errata Schedules V-8 and IV-9 in the rate filing package.
Prepared by: Carmelitha Bordelon-Taylor

Sponsored by: Robert Kelly
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STAFF RFI 2-36:

AMENDED
RESPONSE;:

Prepared by:
Sponsored by:

PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO
STAFF’S SECOND REQUESTS FOR INFORMATION

Please identify all companies to whom SWWC Utilities, Inc. and
Monarch Utilities, Inc. allocate or direct bill their costs or expenses.

Please see Errata Schedule IV-12.2 - Texas Affiliates and Regions for
details of all companies to whom SWWC Utilities, Inc. allocates or direct
bills costs or expenses. Monarch Utilities, Inc. does not allocate costs or
expenses.

Carmelitha Bordelon-Taylor
Robert Kelly
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STAFF RFI 2-56:

AMENDED
RESPONSE:

Prepared by:
Sponsored by:

PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873. WS

MONARCH’S AMENDED RESPONSES TO

STAFF’S SECOND REQUESTS FOR INFORMATION

Please list each instance of two or more vendors providing the same or
similar services to Monarch? If any instances exist, please detail why
two or more vendors were used.

Monarch has 77 water and 1] wastewater systems in 23 counties
throughout Texas. The vast majority of these systems are located outside
of city limits; therefore, Monarch works diligently to find qualified
vendors. Many of the vendors are sole proprietors, in only one geographic
area, which requires Monarch to locate and hire multiple suppliers for
similar services. Also, there are vendors specialized in certain functions
or regions that requires the employment of more than one vendor for a
similar service.,

Examples: legal, lab services, telecom, purchased water and wastewater,
electric, mowing, consulting, permitting, hauling and disposal, security
alarm service, banking, recruiting, pre-employment medical, network data
circuitry, mobile device expense, telecom — voice line, temporary labor,
drug testing, and janitorial. See Errata WP/II-D-4 Summary of Outside
Services Employed for specific examples.

Edward Taussig
Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH’S AMENDED RESPONSES TO

STAFF’S SECOND REQUESTS FOR INFORMATION

STAFF RFI 2-59:

AMENDED
RESPONSE:

Prepared by:
Sponsored by:

Does Monarch’s requested cost of service include amounts for
executive perquisites such as luxury automobiles, financial planning
and tax gross-ups? If $0, please provide an explanation of the types of
perquisites included, a copy of Monarch’s policies regarding the
payment of such perquisites, and the amount of such payments
included in the cost of service by NARUC account. Indicate which
amounts are directly incurred by Monarch and which amounts are
allocated.

Monarch has very limited automobile related executive perquisites
included in cost of service. See Amended Confidential Attachment Staff
2-59.

Kent Cauley
Charles Profilet
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