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APPLICATION OF MONARCH § BEFORE THE STATE ICE=
UTILITIES I, L.P. TO CHANGE RATES § OF
FOR WATER AND SEWER SERVICE § ADMINISTRATIVE HEAR'',

MONARCH UTILITIES I, L.P.'S RESPONSES TO ~
COMMISSION STAFF'S SEVENTH REQUEST FOR INFORMATION

To: Commission Staff, by and through its attorney of record, Sam Chang, Public Utility
Commission of Texas, Legal Division, 1701 North Congress Avenue, Austin, Texas
78711-3326.

Monarch Utilities I, L.P. ("Monarch") files its Responses to Public Utility Commission

("Commission") Staff's Seventh Requests for Information received April 21 2016. This

response is timely filed. This response may be treated by all parties as if it were filed under oath.

Respectfully submitted,

LLOYD, GOSSELINK,
ROCHELLE & TOWNSEND, P.C.

816 Congress Avenue, Suite 1900.
Austin, Texas 78701
Telephone: (512) 322-5800
Facsimile: (512) 472-0532

LAMBETH TOWNSEND
State Bar No. 20167500
Itownsend@lglawfirm.com

GEORGIA N. CRUMP
State Bar No. 05185500
gcrump@lglawfirm.com

WILLIAM A. FAULK, III
State Bar No. 24075674
cfaulk@1glawfirm. com

ATTORNEYS FOR MONARCH UTILITIES I, LP
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CERTIFICATE OF SERVICE

I hereby certify that on this 2nd day of May, 2016, a true and correct copy of the
foregoing document has been hand-delivered., sent via facsimile, e-mail, or first class mail to all
parties of record.

WILLIAM A. FAUL , III

3176/18/7084132
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCFI'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-1: Reference Schedule II-A-1, Cost of Service by Water/Sewer of Charles
Profilet. Please explain the composition of materials and supplies
account. In addition, please provide a detailed breakdown of the
$1,449,757 for materials and supplies, including description of items
purchased and amounts for individual purchases exceeding $5,000.

RESPONSE: Please see Attachment Staff 7-1 for an explanation of the composition of
the materials and supplies account as well as a detailed breakdown and
description of items exceeding $5,000.

Prepared by: Patricia DeMay
Sponsored by: Charles Profilet
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-2: Reference Schedule III (W) and III (S) Rate Design of George Frietag.
Please provide a detailed breakdown of costs included in materials
and supplies, totaling $299,866 and $52,242, for water and sewer,
respectively. Please include descriptions of items purchased and
amounts for individual purchases exceeding $1,000.

RESPONSE: See Attachment Staff 7-2a, a workpaper based on the original WP II-B-6.
The costs referenced above are the thirteen month average of the materials
and supplies balances as shown in the workpaper column (q) line 380 and
allocated between water and sewer as shown in column (q) lines 382 and
383. The descriptions of the items are shown in column (c). Attachment
Staff 7-2b is a summary of the individual materials and supply purchases
exceeding $1,000 that were entered into the inventory during the test year.

Prepared by: George Freitag/Carmelitha Bordelon-Taylor/Bruce Connolly
Sponsored by: George Freitag
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` ` ` - - v `w ` ` m ` ` ` ` ẁ ` ` m ` - ` ` ` ` - ` ` ` `d `u w `d d`

z ro ^ v `^ 3^ 3 3 3 3 3 3 3 3 3 3 3 3 3 3" 3^ 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3^ 3 3 3 3 3 3
u 1-+ Y Z 1n d pp

10 Y 1^ V G
d O N M O N m Q^ ^O n 00 Ol O rl N m ppp Y1 rD n 00 01 O N M Q Vf ^O n 00 m° N m u) rc n ro p^ O.+ N^^^ lo ^ mN

n n n N n n N N N N m rv n N
m W m m m ry N T Of Ol Of m N^ Or m o°°^° o ^Q^ m O

pC V V1 M A^ N N N N N N N N N N N N N N N N N N N M m M m m m m m m m M M M m m m

0 I^ O 5



M

N b O m N N m O m p^ n ^O m O n O O O to Q N vf tOf O. . . . . . . , ^ O Of O lC O n t0 O n m m O b O N uf u1 O n a u1 n O e
ut
M

p p p

O\ e h Yn1 LD tO ^ O n OD m O^O W ne-I N N' W S n m e ^m
^y ^ N rtl y^^ Of n Ol pN N O e N n O n N v^ pt U1 p^ m T rl m l0 rl n T M^D

v
N

N ^ e-I N T e'i ^p V tt1 N Kl N^ti N O N ci
e•1 n

O v1 b^ O rl ^O b O^ O l0 p N N^O ^-1^ h O , T m O CbG ONpi h H
S N n N m mp O b m b N O n O ^/f n O e

to\ O b n pej n pp ^p ^ O'
a N fnll n O he.l N m W W O N n T O

m
,

m

9 p^ i
e OI

e
V rt rl-: M b m e O Vf N e N n M m N n m M 1p1bt0 eiOmNS T

'

e
tp

,N O ^-i ^D pp m N m N rl N^ N^-I ry'

N N O ^6 b n O O a0 O O Ol ^ n O M^O O O O b e N Yl b
e^'; ^ , ^ ^ ^ m ^ O m b O l0 O rl 01 Op u) ep O^D O lcOy Yl u) O n O Yl n O e

m

O h N 1 ^ ,
N OQ m N T r W ry T e' < N T ^U T^D ms{ n0 OMO O N OM IM Om

t ry^ "' M O ^/1 n N n N O N m N f1 m m tD e ^D lU ei n m M

V

m

O f

N f

^ 0 ^0 N rtl N' ^O rl V c^'1' N' Fl N rl N C N'i
.i e

^O I
r1

^ aLL
vi

N V1 01 N o Ol ^I1 n ^ O ^O ^p n
M n

o0 o o m o o Oo nb ^b N n m om^ n o rv N o o^ to' m o ao 0 ^n m o
n m N e N e m nm m ° n N `" me `r'°

^i

F c
ul ^0

i m ^c ^ ri a ^ vi mmo ^n ,m^ ^ r o m m ^ N n N m e m m m^ t0 D I r1 b n Mm -W
\ b N rl tD r1 N M N M1'1 N^-1 N V N

m i
m c
N

LL N
C N

^' yv^
m °o S v o^ g o° m^ oO1o S in m o voi voi °o ^°e vNi n o o
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WORKPAPER RESPONSE TO RFI S1
Purchases over $1,000 entered in

Material Material Description Pstng Date Quantity in UnE EUn
202566 DUAL SEAL GRINDER PUMP115V 7/2/2014 5 EA
202566 DUAL SEAL GRINDER PUMP115V 7/2/2014 5 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 7/8/2014 12 EA
202440 MSF 20 PUMP FLOAT 7/11/2014 24 EA
202568 SMPLX 2HP GRINDER STATION 7/14/2014 5 EA
302002 1" METER GAL AMR 1R 6D 7/16/2014 8 EA
202714 2" STREET VALVE 7/21/2014 6 EA
202566 DUAL SEAL GRINDER PUMP115V 7/21/2014 5 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 7/21/2014 5 EA
202566 DUAL SEAL GRINDER PUMP115V 7/28/2014 4 EA
203521 220V CONTROL PANEL FOR PUMPS 7/30/2014 15 EA
202440 MSF 20 PUMP FLOAT 7/30/2014 48 EA
202566 DUAL SEAL GRINDER PUMP115V 7/30/2014 10 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 8/5/2014 5 EA
202566 DUAL SEAL GRINDER PUMP115V 8/5/2014 5 EA
202440 MSF 20 PUMP FLOAT 8/6/2014 41 EA
202568 SMPLX 2HP GRINDER STATION 8/8/2014 10 EA
202566 DUAL SEAL GRINDER PUMP115V 8/11/2014 3 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 8/11/2014 3 EA
202566 DUAL SEAL GRINDER PUMP115V 8/15/2014 5 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 8/15/2014 5 EA
202618 2" BRONZE GATE VALVE 8/21/2014 10 EA
202575 4" HYMAX DRESSER 8/21/2014 8 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 8/27/2014 4 EA
202566 DUAL SEAL GRINDER PUMP115V 9/2/2014 9 EA
202440 MSF 20 PUMP FLOAT 9/5/2014 24 EA
202568 SMPLX 2HP GRINDER STATION 9/5/2014 3 EA
202568 SMPLX 2HP GRINDER STATION 9/5/2014 3 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 9/8/2014 24 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 9/9/2014 12 EA
203521 220V CONTROL PANEL FOR PUMPS 9/16/2014 10 EA
203540 1/2 HP AIR COMPRESSOR, 115/230V 9/17/2014 3 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 10/2/2014 24 EA
302005 5/8X3/4 AMR METER GAL 1R 6D 10/8/2014 12 EA
202566 DUAL SEAL GRINDER PUMP115V 10/10/2014 6 EA
202566 DUAL SEAL GRINDER PUMP115V 10/10/2014 6 EA
202568 SMPLX 2HP GRINDER STATION 10/10/2014 3 EA
202568 SMPLX 2HP GRINDER STATION 10/10/2014 3 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 10/21/2014 12 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 10/22/2014 10 EA
202566 DUAL SEAL GRINDER PUMP115V 10/22/2014 10 EA
202568 SMPLX 2HP GRINDER STATION 10/22/2014 10 EA
202575 4" HYMAX DRESSER 10/27/2014 10 EA



201370 2HP DUAL GRIND PUMP-KG2-21C 10/30/2014 6 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 10/30/2014 6 EA
202440 MSF 20 PUMP FLOAT 10/31/2014 24 EA
202714 2" STREET VALVE 11/6/2014 10 EA
302005 5/8X3/4 AMR METER GAL 1R 6D 11/6/2014 24 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 11/10/2014 30 EA
202566 DUAL SEAL GRINDER PUMP115V 11/21/2014 6 EA
202566 DUAL SEAL GRINDER PUMP115V 11/21/2014 6 EA
202568 SMPLX 2HP GRINDER STATION 12/5/2014 10 EA
203521 220V CONTROL PANEL FOR PUMPS 12/6/2014 10 EA
201371 220V ABS GRINDER PUMP FIBERGLASS SUMP 12/6/2014 10 EA
202574 2" HYMAX DRESSER 12/9/2014 12 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 12/10/2014 6 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 12/10/2014 6 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 12/22/2014 30 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 12/22/2014 60 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 12/30/2014 12 EA
202440 MSF 20 PUMP FLOAT 1/15/2015 24 EA
202566 DUAL SEAL GRINDER PUMP115V 1/15/2015 12 EA
202440 MSF 20 PUMP FLOAT 1/21/2015 24 EA
202566 DUAL SEAL GRINDER PUMP115V 1/21/2015 12 EA
202714 2" STREET VALVE 2/6/2015 4 EA
201377 3" HYMAX DRESSER 2/6/2015 8 EA
202574 2" HYMAX DRESSER 2/6/2015 12 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 2/13/2015 12 EA
310161 8" Octave Ultra Sonic Meter w/o Module 2/16/2015 1 EA
202566 DUAL SEAL GRINDER PUMP115V 2/16/2015 12 EA
202618 2" BRONZE GATE VALVE 2/18/2015 10 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 2/18/2015 24 EA
202566 DUAL SEAL GRINDER PUMP115V 2/23/2015 6 EA
202566 DUAL SEAL GRINDER PUMP115V 2/23/2015 6 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 3/2/2015 20 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 3/2/2015 20 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 3/2/2015 20 EA
302005 5/8X3/4 AMR METER GAL 1R 6D 3/2/2015 24 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 3/11/2015 12 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 3/13/2015 6 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 3/13/2015 6 EA
202574 2" HYMAX DRESSER 3/18/2015 12 EA
202440 MSF 20 PUMP FLOAT 3/30/2015 24 EA
202568 SMPLX 2HP GRINDER STATION 3/30/2015 3 EA
202568 SMPLX 2HP GRINDER STATION 3/30/2015 3 EA
203521 220V CONTROL PANEL FOR PUMPS 3/31/2015 10 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 3/31/2015 12 EA
202440 MSF 20 PUMP FLOAT 3/31/2015 64 EA
302005 5/8X3/4 AMR METER GAL 1R 6D 3/31/2015 24 EA
201371 220V ABS GRINDER PUMP FIBERGLASS SUMP 3/31/2015 15 EA



202568 SMPLX 2HP GRINDER STATION 3/31/2015 10 EA
202568 SMPLX 2HP GRINDER STATION 3/31/2015 10 EA
201373 3/4" FIPT X METER STRAIGHT STOP 4/2/2015 30 EA
202566 DUAL SEAL GRINDER PUMP115V 4/2/2015 3 EA
202566 DUAL SEAL GRINDER PUMP115V 4/2/2015 3 EA
202714 2" STREET VALVE 4/2/2015 6 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 4/2/2015 3 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 4/2/2015 3 EA
202568 SMPLX 2HP GRINDER STATION 4/2/2015 3 EA
202568 SMPLX 2HP GRINDER STATION 4/2/2015 3 EA
202566 DUAL SEAL GRINDER PUMP115V 4/13/2015 6 EA
202566 DUAL SEAL GRINDER PUMP115V 4/13/2015 6 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 4/13/2015 24 EA
310021 2" AMR OCTAVE KGAL 1R 6D 4/14/2015 5 EA
201371 220V ABS GRINDER PUMP FIBERGLASS SUMP 4/24/2015 10 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 4/27/2015 12 EA
310021 2" AMR OCTAVE KGAL 1R 6D 5/15/2015 1 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 5/21/2015 6 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 5/21/2015 6 EA
201162 HOUR METER, 120V (711-0187) 5/21/2015 100 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 5/27/2015 60 EA
202566 DUAL SEAL GRINDER PUMP115V 5/29/2015 2 EA
202575 4" HYMAX DRESSER 6/1/2015 8 EA
310136 4" AMR OCTAVE GAL 1R 7D 6/3/2015 1 EA
301005 5/8X3/4 AMR METER GAL 1R 6D 6/11/2015 24 EA
201371 220V ABS GRINDER PUMP FIBERGLASS SUMP 6/19/2015 6 EA
202568 SMPLX 2HP GRINDER STATION 6/19/2015 10 EA
202566 DUAL SEAL GRINDER PUMP115V 6/22/2015 4 EA
202440 MSF 20 PUMP FLOAT 6/23/2015 24 EA
202566 DUAL SEAL GRINDER PUMP115V 6/23/2015 6 EA
201370 2HP DUAL GRIND PUMP-KG2-21C 6/23/2015 6 EA
202566 DUAL SEAL GRINDER PUMP115V 6/29/2015 10 EA



"AFF 7-2 2 of 2
to Inventory

Vendor Name Quantity Amount in LC
PUMPS OF HOUSTON INC 5 2,625.00
PUMPS OF HOUSTON INC 5 2,625.00
HYDROPRO SOLUTIONS LLC (DBA) 12 2,520.00
PUMPS OF HOUSTON INC 24 1,008.00
PUMPS OF HOUSTON INC 5 6,125.00
HYDROPRO SOLUTIONS LLC (DBA) 8 2,800.00
FERGUSON ENTERPRISES INC 6 1,629.96
PUMPS OF HOUSTON INC 5 2,500.00
PUMPS OF HOUSTON INC 5 2,875.00
PUMPS OF HOUSTON INC 4 2,340.00
PUMPS OF HOUSTON INC 15 2,805.00
PUMPS OF HOUSTON INC 48 2,918.00
PUMPS OF HOUSTON INC 10 5,250.00
PUMPS OF HOUSTON INC 5 2,625.00
PUMPS OF HOUSTON INC 5 3,000.00
PUMPS OF HOUSTON INC 41 2,624.00
PUMPS OF HOUSTON INC 10 11,500.00
PUMPS OF HOUSTON INC 3 1,755.00
PUMPS OF HOUSTON INC 3 1,800.00
PUMPS OF HOUSTON INC 5 2,500.00
PUMPS OF HOUSTON INC 5 2,875.00
HD SUPPLY WATERWORKS LTD 10 1,206.50
FERGUSON ENTERPRISES INC 8 1,408.80
PUMPS OF HOUSTON INC 4 2,400.00
PUMPS OF HOUSTON INC 9 4,725.00
PUMPS OF HOUSTON INC 24 1,008.00
PUMPS OF HOUSTON INC 3 3,543.00
PUMPS OF HOUSTON INC 3 3,543.00
HYDROPRO SOLUTIONS LLC (DBA) 24 5,147.52
HYDROPRO SOLUTIONS LLC (DBA) 12 2,517.84
PUMPS OF HOUSTON INC 10 2,000.00
GRAINGER 3 3,068.89
HYDROPRO SOLUTIONS LLC (DBA) 24 5,147.52

HYDROPRO SOLUTIONS LLC (DBA) 12 2,517.84
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 3 3,543.00
PUMPS OF HOUSTON INC 3 3,543.00
HYDROPRO SOLUTIONS LLC (DBA) 12 2,573.76
PUMPS OF HOUSTON INC 10 5,500.00

PUMPS OF HOUSTON INC 10 10,000.00

PUMPS OF HOUSTON INC 10 12,000.00

FERGUSON ENTERPRISES INC 10 1,761.00



PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 24 1,008.00
RURAL PIPE SUPPLY 10 2,650.00
HYDROPRO SOLUTIONS LLC (DBA) 24 5,147.52
HYDROPRO SOLUTIONS LLC (DBA) 30 5,564.40
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 10 12,000.00
PUMPS OF HOUSTON INC 10 1,870.00
PUMPS OF HOUSTON INC 10 7,000.00
FERGUSON ENTERPRISES INC 12 1,248.96
PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 6 3,600.00
HYDROPRO SOLUTIONS LLC (DBA) 30 7,050.00
HYDROPRO SOLUTIONS LLC (DBA) 60 12,868.80
PUMPS OF HOUSTON INC 12 86,400.00
PUMPS OF HOUSTON INC 24 1,008.00
PUMPS OF HOUSTON INC 12 6,360.00
PUMPS OF HOUSTON INC 24 1,008.00
PUMPS OF HOUSTON INC 12 6,360.00
FERGUSON ENTERPRISES INC 4 1,086.64
FERGUSON ENTERPRISES INC 8 1,110.00
FERGUSON ENTERPRISES INC 12 1,257.60
PUMPS OF HOUSTON INC 12 7,200.00
HYDROPRO SOLUTIONS LLC (DBA) 1 4,120.29
PUMPS OF HOUSTON INC 12 6,809.04
HD SUPPLY WATERWORKS LTD 10 1,240.00
HYDROPRO SOLUTIONS LLC (DBA) 24 5,640.00
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 6 3,180.00
HYDROPRO SOLUTIONS LLC (DBA) 20 4,289.60
HYDROPRO SOLUTIONS LLC (DBA) 20 4,289.60
HYDROPRO SOLUTIONS LLC (DBA) 20 4,289.60
HYDROPRO SOLUTIONS LLC (DBA) 24 5,147.52
HYDROPRO SOLUTIONS LLC (DBA) 12 2,573.76
PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 6 3,600.00
FERGUSON ENTERPRISES INC 12 1,257.60
PUMPS OF HOUSTON INC 24 1,008.00
PUMPS OF HOUSTON INC 3 3,318.00
PUMPS OF HOUSTON INC 3 3,318.00
PUMPS OF HOUSTON INC 10 1,900.00
HYDROPRO SOLUTIONS LLC (DBA) 12 2,820.00
PUMPS OF HOUSTON INC 64 2,880.00
HYDROPRO SOLUTIONS LLC (DBA) 24 5,147.52
PUMPS OF HOUSTON INC 15 10,500.00



PUMPS OF HOUSTON INC 10 11,900.00
PUMPS OF HOUSTON INC 10 12,500.00
ACCURATE METER AND BACKFLOW LLC 30 1,005.00
PUMPS OF HOUSTON INC 3 1,590.00
PUMPS OF HOUSTON INC 3 1,590.00
RURAL PIPE SUPPLY 6 1,590.00
PUMPS OF HOUSTON INC 3 1,800.00
PUMPS OF HOUSTON INC 3 1,800.00
PUMPS OF HOUSTON INC 3 3,543.00
PUMPS OF HOUSTON INC 3 3,576.03
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 6 3,180.00
HYDROPRO SOLUTIONS LLC (DBA) 24 5,640.00
HYDROPRO SOLUTIONS LLC (DBA) 5 6,657.95
PUMPS OF HOUSTON INC 10 7,000.00
HYDROPRO SOLUTIONS LLC (DBA) 12 2,573.76
HYDROPRO SOLUTIONS LLC (DBA) 1 1,331.59
PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 6 3,600.00
USA BLUEBOOK (DBA) 100 4,495.00
HYDROPRO SOLUTIONS LLC (DBA) 60 14,100.00

PUMPS OF HOUSTON INC 2 1,060.00
FERGUSON ENTERPRISES INC 8 1,408.80
HYDROPRO SOLUTIONS LLC (DBA) 1 2,087.25
HYDROPRO SOLUTIONS LLC (DBA) 24 5,147.52
PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 10 12,500.00
PUMPS OF HOUSTON INC 4 2,120.00
PUMPS OF HOUSTON INC 24 1,008.00
PUMPS OF HOUSTON INC 6 3,180.00
PUMPS OF HOUSTON INC 6 3,600.00
PUMPS OF HOUSTON INC 10 5,250.00



PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-3: Reference Schedule II-A-] of Charles Profilet. Please provide copies
of Form W-3 transmittal of wage and statements filed by the
Applicant with the Internal Revenue Service (IRS) for calendar year
2013, 2014, and 2015.

RESPONSE: See Confidential Attachment 7-3 with copies of Form W-3 for 2013, 2014
and 2015. Please note that the transmittal of Monarch wages is included
with SouthWest Water Company and other affiliates.

Prepared by: Kent Cauley
Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-4: Reference Schedule II-D-3.3 of Carmelitha Bordelon-Taylor. Please
confirm that the amount of $15,574 paid to National Association of
Water Companies is "Attributable to Lobbying". Please provide the
account, schedule, and line number on which this amount is included
in this rate application.

RESPONSE: Of the $15,574 paid to National Association of Water Companies
(NAWC), 16% or $2,491.77 was attributable to lobbying. This reduction
to cost of service was included on Sch. II-A-2 Ln 5 and WP/II-A-2 Ln 23
Col f.

Please see the calculation below as well as Attachment Staff 7-4.

7,551.22 NAWC Dues - 2014 (50% of $15,102.46)
8,022.36 NAWC Dues - 2015 (50% of $16,044.73)

15,573.58
-16% Related to Lobbying.

(2,491.77)

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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2015 Dues Schedule

Gross Water Revenues 2015 NAWC Dues

Under $50,CO0 ...................................... ...... ................................................. ...... ............. .......................... .:.......... $50.00
$50,000-4999,999- ............................................................-.... ...,.......... .,..,............,..,........ (0. 18010) x 1.051
$1,(}0{),000-$2.,000,000 ...............................($2,025 Plus $1.05 per 1,0()0 in excess of $1,400,(300) x 1.051
$2,000,900-$3,000 000 ...................... .... .{$3,089 Plus $0.78 per 1,000 in excess of $2,000,000) x 1.051
$3,000,300 or more .......................... ...,......... .($3,865 Plus $0.59 per 1,000 in excess of $3,000,000) x 1.051

Under the Omnibus Budget Reconciliation Act of 1993, expenditures paid or incurred in connection with
'Lobbying* activities no longer qualify as deductible business expenses for tax purposes. NAWC is
required to provide you with an estu-nate of that portion of your 2015 NAWC dues that will not be
deductible because of the new law That figure is 16% of your 2015 dues,

"` Cantr.buWns or gifts to'4AVVC are not tax deductible as charitable cuntributions for income tax
purposes. However, they may he tax deductible ;;ts ordinary and necessary business expenses subject to
restrictions imposed as a result of the association's lobbying activities.

Please fax Me completed form to the attention of Carlos Villanueva at 202-331- 7442 or by e-mail to
catiosC^nawc..com or mail to NA WC, 2001 L Street NW, Suite 850, Wasl7irtgton DC 20036



PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-5: Reference Schedule II-D-1.2(SH) of Carmelitha Bordelon-Taylor,
salaries and wages-employees increase $244,729. Please provide list of
employees with the corresponding increase, with the following
information:

a) Names, or job titles in lieu of names, of employees;
b) Old rate;
c) New rate; and
d) Provide copy of board minutes or other executive approval

authorizing the payroll increases.

RESPONSE: a) See Confidential Attachment Staff 7-5.
b) See Confidential Attachment Staff 7-5.
C) See Confidential Attachment Staff 7-5.
d) Monarch will supplement pursuant to its agreement with PUC

Staff counsel.

Prepared by: Edward Taussig
Sponsored by: Carmelitha Bordeln-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-6: Reference Schedule II-D-1.2(SH) of Carmelitha Bordelon-Taylor.
Please explain the amount of $56,665, Miscellaneous Expense -
"Intercompany Interest Adjustment".

RESPONSE: During the test year, Monarch had net intercompany receivable balances
from its affiliates. The intent of the adjustment was to recognize the
interest income related to those balances. Monarch mistakenly included
$56,665 as miscellaneous expense but it should have been reflected below
the line.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor



PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-7: Please provide the total amount of customer deposits balance for the
Applicant, as of June 30, 2014, and June 30, 2015, respectively.

RESPONSE: The balance for customer deposits was $704,742.74 on June 30, 2014 and
$584,080.56 on June 30, 2015.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-8: Reference General Ledger for the test year, GL Account 610200
Incentive/Compensation, 227,166.58, please provide the following
information:

a) Names, or job titles in lieu of names, of employees/officers who
received incentive;

b) Amount for each identified employee;
c) Company policy on Incentive/Compensation;
d) Total amount included in this rate application;
e) What account this expense was included;
f) Provide detailed information on how the amount were

determined for each employee; and
g) Provide detailed information on the determinants used to

calculate the amounts for each employee.

RESPONSE: See the following in response to this request:

a) See Confidential Attachment Staff 7-8 - 2014 Incentive Compensation
and Confidential Attachment Staff 7-8 - 2015 Incentive Compensation
for employees who received incentive compensation.

b) See Confidential Attachment 7-8 - 2014 Incentive Compensation and
confidential "Attachment 7-8 - 2015 Incentive Compensation for the
amount for each employee for calendar years 2014 and 2015.

c) There is no written policy on incentive compensation.
d) A total of $227,116.58 is included in this rate application.
e) These expenses are included in NARUC accounts 601 Salaries and

Wages - Employees and 675 Miscellaneous Expenses.
f) See Confidential Attachment Staff 7-8 - 2014 Incentive Compensation

and Confidential Attachment Staff 7-8 - 2015 Incentive Compensation
providing the information on how the amounts were determined for
each employee.

g) See Confidential Attachment Staff 7-8 - 2014 Incentive Compensation
and Confidential Attachment Staff 7-8 - 2015 Incentive Compensation
providing the determinants used to calculate the amounts for each
employee.

Prepared by: Kent Cauley
Sponsored by: Charles Profilet
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-10: Reference General Ledger for the test year, GL Account 611020
Medical & Dental - Employer, $898,618.22. Please provide the
following information:

a) Names, or job titles in lieu of names, of employees/officers who
received medical & dental benefits;

b) Amount for each identified employee;
c) Company policy on Vacation/Holiday Expense;
d) Total amount included in this rate application; and
e) What account this expense was included.

RESPONSE: See the following in response to this request:

a) Attachment Staff 7-10 - Employees and Amount
b) Attachment Staff 7-10 - Employees and Amount
c) Attachment Staff 7-10 - Company Policy
d) The total of $898,618.22, which is the balance before proforma and

known and measurable changes, is included in this rate application.
e) Of the $898,618, $546,531 was included in NARUC account 604,

$104,101 in account 704, $196,375 in account 675 and $51,612 in
account 775.

Prepared by: Kent Cauley
Sponsored by: Carmelitha Bordelon-Taylor
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CHAPTER 5: GROUP INSURANCE PROGRAMS

SouthWest Water Company offers a number of group insurance programs. They include
medical, dental, and vision coverage plans, accidental death and dismemberment, long-
term disability, long-term care, life insurance, and pet insurance. New regular full-time
employees become eligible for the plans on the first of the month following their first sixty
(60) days of employment. Part-time, Seasonal, and Temporary employees are not eligible
for group insurance programs.

Open Enrollment
Each year, the Company has an "open enrollment" period. This is the time for selecting the
best benefits coverage for yourself and your family. Except in specific circumstances, this is
the only time to add or modify your enrollment in these plans.

Qualifying Life Event
You may add or modify your enrollment in the Company's group plans outside of open
enrollment if you have experienced a Qualifying Life Event such as the following:

• Change in legal marital status, including marriage, death of a spouse, divorce, legal
separation or annulment

• A change in the number of dependents, including birth, death, adoption, and
placement for adoption.

• A change in employment status of the employee or the employee's spouse
• A dependent ceasing to satisfy eligibility requirements for coverage due to

attainment of age, student status, or other similar circumstances
• Judgments, decrees or orders.
• A change in coverage of a spouse or dependent under another employer's plan.

Since this is not an exhaustive list, please contact the Benefits Administrator for more
information.

You must notify the Benefits Administrator immediately. In most cases you have 30 days
from the Qualifying Life Event date to add or modify your enrollment.

Flexible Benefit Plan for Health Premiums
SouthWest Water Company offers a Flexible Benefit Plan (under Section 125 of the IRS
Code) that allows eligible employees to pay their premium contributions for health benefits
as a pre-tax payroll deduction.

Dependent Care and Health Care Reimbursement Accounts
The dependent care and healthcare reimbursement accounts enable employees to set aside
pre-tax dollars to pay for eligible out-of-pocket expenses for dependent care or medical,
dental, vision, and prescription drug costs, including deductibles, coinsurance payments,
and co-payments.

21



During open enrollment, you estimate how much your eligible expenses will total during the
plan year. That amount will be set aside in increments from your paycheck before taxes are
deducted, up to a set limit described in your benefits documents. You must utilize your
funds available In your health and dependent care account per IRS regulations or your funds

will be forfeited.

If you participate in the healthcare reimbursement account, you will receive a debit card.
Save all your receipts in case you are required to submit proof of purchase.

Medical Insurance for Employees Who Leave or Whose
Hours Change (COBRA)
If you leave the Company for any reason (other than dismissal for gross misconduct) or
your work hours are reduced, you have the option of continuing your healthcare coverage
for up to 18 months (with some exceptions) for yourself and your dependents at group
rates, plus an administrative fee. The Consolidated Omnibus Budget Reconciliation Act

(COBRA) allows for this extension of healthcare coverage.

COBRA also allows the option of continued coverage at SouthWest Water Company rates

for:

• the divorced or legally separated spouse and eligible dependents of an employee;

• the spouse and eligible dependents of an employee who becomes eligible for

Medicare; and
• a dependent child who reaches the maximum eligibility age.

You are responsible to inform the HR Department immediately if one of these circumstances
occurs. You must make the decision to continue coverage within 60 days of loss of

coverage.



Monarch Utilities 1, LP

PUC Docket No. 45570
Employee Titles - Medical & Dental

Job Title
Billing and Collections Analyst I
Operator Water
Area Manager
Operator Wastewater II

Executive Assistant

Utility Worker I
Operator I
Operator Water
Operator Water

Billing & Credit Analyst

Utility Worker

Field Customer Service Rep II

Operator I

Operator II
Maintenance Tech 11

Operator I
Maintenance Crew Leader
Utility Worker I

Supervisor, Field Office
Maintenance Technician

B&C Analyst
Customer Service Representative I
Field Technician I
Client Relations Specialist
Customer Service Representative II
Utility Worker

Operator II
Operator Wastewater

Utility Worker I

Utility Worker I

Operator II
HR Admin
Operator I
Utility Worker

Operator I
Maintenance Technician
Utility Worker I
Utility Worker
Operator I
Staff Accountant
Director, Texas Utilities East



Monarch Utilities I, LP

PUC Docket No. 45570
Employee Titles - Medical & Dental

Operator Water

Accountant
Operator in Training

Human Resources Manager

Administrative Assistant I

Utility Worker I

Operator Water

Staff Accountant

Accountant

Utility Worker I

Utility Worker I

Operator in Training

Operator II

Customer Service Representative I

Operator Water
Maintenance Technician
Customer Service Representative I

Operator Wastewater
Operator Water II

Operator 11
Supervisor, Field Office

Operator in Training

Administrative Assistant

Operator II

Customer Service Representative I

Ops Foreman
Executive Vice President

Senior Payment Processor

Manager, EHS
Regional Vice President
Supervisor, Field Office

Electrician
Supervisor, Field Office

Administrative Assistant III

Administrative Assistant

VP, SWWC Utilities, Inc.

Operator I

Area Manager

Operator II

Manager, South Field

Operator II
Foreman, Maintenance



Monarch Utilities 1, LP
PUC Docket No. 45570
Employee Titles - Medical & Dental

Operator II
Supervisor, Operations

Supervisor, Field Office

Operator I
Supervisor, Field Office
Foreman, Operations
Operator Water

Utility Worker I

Operator I
Manager, Design and Construction

Operator tl
Operator Water
Supervisor, Field CS

Utility Worker

AP Clerk II

Operator Water

Area Manager
Operator I
Operator II

Utility Worker

Utility Worker 11
Operator Water I

Operator Water

Utility Worker I
Operator Water

Utility Worker I
Administrative Assistant III

Utility Worker

Director, Finance
Billing and Collection Analyst I

Manager, Customer Service

Operator 11
Manager, West Field
Supervisor, Compliance and Construction

Technician
Operator Water

Utility Worker I
Foreman, Maintenance
Supervisor, Field Office
Customer Service Representative II
Customer Service Analyst I
Accounting Manager



Monarch Utilities I, LP
PUC Docket No. 45570
Employee Titles - Medical & Dental

Manager, Regulatory Affairs

Supervisor, Customer Service
Customer Service Representative I11
Operator II

Senior Regulatory Specialist

Utility Worker II

Manager, Communications
Operator 11

Utility Worker
Supervisor, Field Office

Operator I
Operator I
Director, Cust Serv & Comm

Customer Service Representative I

Operator 11

Note: The Company is self insured for medical and dental. Based on applicable laws, we are not able to
provide claims costs for individual employees. After allocations based on the Cost Allocation Manual in
Schedule IV-1, the total cost of $898,618 is approximately $6,419 per employee on an annual basis.



PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-11: Reference Schedule II-A-1 of Charles Profilet. Please provide a
detailed breakdown or schedule of expenses grouped under Employee
Pensions and Benefits totaling $762,058.

RESPONSE:

NARUC GL Account

604 - Water 611045 Cell Phone Allowance

604 - Water 613060 Training & Seminars

604 - Water 613070 Uniforms & Clothing

604 - Shared 611010 401 K Employer Contribution

604 - Shared 611020 Medical & Dental - Employer

604 - Shared 611030 Auto Allowance
604 - Shared 611040 Benefits Expense - Other

604 - Shared 611045 Cell Phone Allowance

604 - Shared 613010 Employee Cost - Other

604 - Shared 613020 Health & Safety

604 - Shared 613060 Training & Seminars

604 - Shared 613070 Uniforms & Clothing

Prepared by: Melisa Zaldivar
Sponsored by: Carmelitha Bordelon-Taylor

Balance
for

Water

273

1,930

305

91,142

580,650

10,138

5,864

5,430

4,438

826

31,480

29,582

762,058
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO STAFF'S SEVENTH REQUESTS FOR INFORMATION

STAFF RFI 7-12: Does the Applicant's requested cost of service include amounts for
executive perquisites such as financial planning and gross-ups? If so,
please provide an explanation of the types of perquisites included, a
copy of the Applicant's policies regarding the payment of such
perquisites, and the amount of such payments included in the cost of
service by schedule, line number, and NARUC account.

RESPONSE: See response to Staff 2-59 related to executive perquisites. There are no
written policies. The payments are included in cost of service in the
schedules noted below and split between water and wastewater based on
the functionalization factor in schedule II-F.a,c,d.

$10,624.98 Schedule IV-1, Line No. 3
Schedule IV-2, Line No. 3
Schedule IV-12.1, Line No. 7
Schedule IV-12.1, Line No. 24

$868.25 Schedule IV-1, Line No. 7
Schedule IV-2, Line No. 7
Schedule IV-12.2, Line No. 23
Schedule IV-12.2, Line No. 40

Prepared by: Kent Cauley
Sponsored by: Charles Profilet
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TO CHANGE RATES FOR

WATER A SERVICE

May 2, 2016

MONARCH'S RESPONSES TO
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